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by the German troops and by the rush of Oreeks %o pur-
ohase befors supplies were depleted.

Contents of the port and other warehouses wers de=
olared "war booty" and frosen. Apparently the Dermans
regard the Gresk and Yugo-Slav Free Zones as mn-existent.
The thres Amesrican tobasco ecompanies operating iw northern
Gresos have osased sotivities and the installations of
two of them in Macedonia and Thraos have besn leased %o
German interests. All existent tobaooco stooks were
stated to have been frosen. Stoecks of the Amerioan
companies wers not large.

The most important military movemsnts obssrved at
Salonika was just prior to the attask on Crete. During
the two days preceding the sttack more than four hundred
Junkers (JUBE tramsports) passed over Salenika at low
altitude. Upwards of ssventy-five tralled one glider
each, of large size, reported to be sarrying eight te
ten men. There were alsc a comeiderables number of Btuka
and Messerschmidt 110 or 111 plames, the Messerschaidts
being squipped with two suxiliary ges or bouyanoy tanks
which looked like additional meter nacelles mounted umder
the wing., A certalm musber of gliders had arrived
knooked down on trusks and ars belisved to have alded
the transports im meving the alr treops and Austriam
Oebirgtruppen concentrated at Salonika.

After the completion of the Orete campaign thers
was daily evidenoce of comsiderable movemsnt through
Salonika émd i%s dlstriet towards the north, consisting

of all kinds of military and alr Wraffis. A% firel, 1%
was
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was believed locally that these troops were belng
congentrated in Throce but it became evident about
the middle of June that the movement was towards
Rumanis and farther to the north instead of toward
Turkey. Alsc about this time sonversation of German
offlzers and troops indicated a belief in m Russian
rather than a Turkish campaign. Previously such a
campalgn was less disoussed tham ¢me in Turkey, Syria
or Irag,

By July 12, apparently dus to neefes of the Fussian
campaign, there were a lesser nuaber of units and
personnel in Salonika than at any time followling German
entry on April 8.

Most of the conslderable musmber of maval personnsl
in Saloniks remained after this pericd. This naval
shore forece consisted chiefly of anti-aireraft detach-
ments. One of the main duties of the mpaval staff
(Admiral Sud-Ost) had been the rounding up and refitting
of smsll eraft for use against Crets and the cooupation
of the other islands. HNo sulmarines or other German
war vessels were seen in the Salonika harbor but some
"E boats" wers transported through by land presumably
for use in Oretan waters.

Early in July Fremech troops begam to arrive, evidently
on route te Syria to Join the Vichy foress. It is believed
that but few of these actually departed. On July 12 4%
was estimated that there were in Salonika from 800 te
1,000 of thess troops. There wers three Frenmsh destroyers
in and out of Salonika during the early daye of July.
Alse thers arrived spparently from Belrut with some refu-

geed the passenger steamer Theophile Gautier. This
Tensnl
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vessel was still in port om July 12, A merchant vessel,
the S5t. Didier, which probably arrived alse from Belrut
and left two days later with some military supplies was
sunk by a British submarine shortly after leaving the
Gulf of Salonika. Thers were repected rumore of sinkings
of eneay merchant boats by British submarines in the
Asgean. It is definitely known that the arrival or

oll tankers was seriocusly interfered with by Eritish

or Greek submarines. In short, as & naval base and
port, Salomiks has thus far proved to be of 1ittle value
to the Germans,

Referring to the question of gliders, it was observed
that those brought im by Srucks wers trensported in son-
voys of five to six Ford trucks for sach glider and
maintenance personnel. Although the 4ismounted fuselage
and wings were covered with tarpsuline the comstruotion
appeared to be of wood and canvas, The landing gear
of the gliders appeared to consist of two wheels between
whish was mounted a long ski shaped skid, whioh wae uged
in seouring the glider fuselage to the trailer.

8. Sivilisn Defenses. Shelters wers most insdequate
-tm-m-rm:mmm, but with the ala
of the Vanderbilt committes, considerable progrees had
been made by the tize of the Germsn attack on Gresoe.

The Germans after completion of ocscupation of Crete
ordersd removal bags from besement windows and
s gemeral |:I.m!u I similar surfase protestion. This

mmmu-—imﬂhﬂmhmu-m.
- and
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and the blaskout was tightened up,

9. Erestiss of Partx. Thers had existed a
nationalistio-faselstio group known as the Three EEEs
whioh had been dissoclved by Premier Metaxas. There
was an sndeavor to revive this group after German arrival
a8 & Greek national scolalist party. This effort met
with little success and mush gontempt. The group may
have besn of soms use as informers esspecially against
Jews, but this prasties 4id net seem %o recslve mush
German support.

10. Rrestige of Serviges snd Resulardty of Individ-
ual Offigeps. This heading does not appear to be designed
for cooupied Serritory. It may be remarked however that
the German foroes have luu- inoreasingly unpopular.

The puppet @overnment of Gemsral Teolakeglou is son-

sidered with imdifference and contempt. GOemeral Teolakeglou
was bafors the Itrlo<Oresk war the Uommanding Jeneral at
Saloniks for the third ocorps area and later commander of
the army of the northern fromt., The Consulate had hesard
rumors that he wes perhaps nof as unfaverably dispossd

to the Germans as o the Italisms but there was no
indioation of this in the several conversations had

with him by the Oonsul and Vioe Comsul. He seemed
sxtremely pro-Amsrioan.

11. Nalp Senkiments or Emetlons of Psopls. The
sentiment and morale of the Oresek people has been toushed

on above, With reference to Jerman troops 1t was to
bs remarked that many seemed wearied of war, especially
those, vho wers in a sofalderable preportion, who had
already taken part in operatiens im Poland, France and
slsevhere, Many alse sesmed % have besn in the amy
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for several years preceding the present war and were
free to complain of lom; seperation from their families.

It seemed diffioult for many of the officers and
soldiers to realize that they were uiull: tc make war
againet Russia their supposed former ally, but the
Ansver sesmed to be for most, at least, that "the
Fushrer knows best®,

There sppeared to be considerable interest as %o
the oourse America will take and was taking. Usually
it seemed that the German attitude toward Americans
was not so much resentment as a failure to comprehand
why Americans should mot eympathize with Germany's situa-
tien. In a few csses when representations wers belng
made by the Consulate for the proteetion of American imter-
ests comments sueh as "what are you doing with our boats?"
were forthooming.

12. Migratiens of Penulatiey. During the firet
days of the German campaign against Greese thers was
& framtie migration of Oreeks from Thrace and Eastern
Maoedonia, prompted evidently by fear of the Bulgars
who in previous wars have bsen acoused of Atrocities
againet the Oreek population. These left for the islands
and old Oreece. Some have now returned,

There was some migration frem Salonika to the
oountry and to the south during Italian boabardments,
but many of these persons returned. Just prier te
German ocoupation there was coneiderable migration to
the south and while seme have new returned thers are
ntﬂlmmﬂuwhh”nmlumm
partioularly lack of transpertation.

Many
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Many of the Germans who Tormerly resided in Salomlka
have returned and there was Some evidence of arrival of
eivilians, though mot in large nusbers. Some oivilian
adminstraters have arrived with their families and some
families of administrative Bilitary offloers have alse
arrived,

13. Channels for Obtalning Futurs Information. The
shook and despondency following om the wiping out of the
Ealne made in the heroie defense against Italy some-
what retarded the development of olandestine channels
of communication im Oreses. The teal needed for the
rlsky business of intrigue was temporarily chilled. How-
@ver, as outlined in the responses under topioc one of
this report, at the time we left Salonika we wers aware
that the underground organization was being built up,
eentering around British prisoners. If ome should desire
to trace the network of communieation and potential
resistance, he could obtain the olue by comsunicating
with Eritish asuthorities in Turkey which 12 the Serminus
-WEEEEFEE:‘-F-;E
land and the Khalkidiki peninsula %o say, the monasteries
at Nt. Athos and to the islands; for example, of
Mytilens and Chios. The latter are well guarded but
nevertheless some refugees from the British and Oreesk
foroes get through. Oypriots and Maltess ars able to
pass moat easily, profiting by knowledge of Orssk to
obtain forged Gresk papers from sympathetic Oreeks.

This Consulate was sontinually besieged by persens
lEfE:-EF!ﬂIEiHIIIE
Hlli#-ﬂi!-!!il:-lll?

e
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The Consulate had valid reason to think that aome of
these were OCermanophile or aotually working for the
Germans. The Consulate had the names of sush perasons,
both agents and sympathizers, but naturally could no%
risk sending out or bringing out such a list. It s
believed that Af it i1s desired to sstablish contaot
it ocould be done, first by starting at the Turkish end
or at Cyprus with the ald of the British., If one name
were given in Saloniks, such a persom would be im a
position to indicate others. I% should be remembered
that to give such a name might be squivelent to putting
a neok in a noose,

14. Jldensity of Axie Bepionage Acsnts soting in
allied territories, United States or slsevhers. No com-
orete information is available on this subjeot.

15. [PBritish Bloskads. Pince the ceoupation of Greecce
the blockade has held the arrivals of shipping in Salonilka
to a minimum, The Long-range blockade, of sourse, is
enormously effective and there 1s no epportunity %o
replenish stooks of goods formerly imperted, sxoept the
little that may in future be brought im from Italy and
Germany and ccoupied countries.

16. Remarks.

Serman Pelley joward Jews A Saleniia.

The Jewish colony in Saloniks consiste of 68,000
Spanish Jews who st1ll spesk Spanish and whoss forbears
arrived in 1492. They enjoyed a favered position under
the Turke and are well treated by the Greeks.

Surprisingly enough the Anti-Sesitie eampaign of
the Germans in respeet to this selony has been comparasively

mild.
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mild. There has as yet been no effort to extend the
I-uh-m--rmllrﬂcutmumnulm.
Shertly after the arrival of the Germans, radios were
Saken from the Jews and "Jews Kesp Out® posters were
affixed in downtown stores and restaurants, apprently
againet the wishesof most of the propristors, and with-
out definite sponsorship by the German military. Most
of thess have been subsequently removed. There has been
no speelal restrictions aimed sxolusively at mowvements
of Jews (for example mo prohibition against riding on
atreet cars or other publis plass). BSome members of
the Jewish community have been arrested but so have
Rotarians and Masens. The French language newspapers
published by Jews haw besn suppressed.

There have been several oonjectures concerning
this new policy of the Germans. There are about 3,000
holders of Spanish passports and about 1,800 with
Italian passports in this celony, whish may have in-
fluenced the Germans. The eolony is such an important
blook that the Gersans may have had some idea of play-
ing off the Oresks against the Jews. They are handicapped
in their snfi-Jewish measures becauss the Jewish ocom-
munity and the police had burmed all 1ists se that the
Germans 4id not kmow whe was Jev and wvho was met,

The Germans themselves snsourage the idea that they
find the Spanish Jew different from the Germam or Polish
type. m--whlltnmmnlmurhhrm
action. In any case there have been many instances of
anti-Semitism on the part of individual Gersan soldiers

and the general poliey may shange, as indesd 1t has
showR
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shown some signs of doing since the Russian campaign.

On the other hand, there oan be mo doubt that the milder
polioy finds many adherents among the German soldiers
themselves. Ineresased Oerman oivilian administrative
suthority may change the situation.

Folitical Future of Northern Greess.

One of the first olear indlcatioms as to which
soversignty was supresms in Salonlks was the inslstence
of German authorities that the members of the American
Coneulate in Baloalks leave through German cooupled
territory. Ss@s~ and that part of Masedonia east
of the Struma river are technically secupled by the
Bulgars but Germen authorities are still throughout the
ssotion. There are persistent rumors that the sxtreme
eastern part of Thrace may be held out as a bribe to
Turkey.

Haoedonia east of the Struma to and including
Saloniks is entirely German occupied and controlled al-
though a very few Bulgarian and Italian staff offloers
are stationed in Salonika.

There is a strong prevalling opinion in Saloniks
that Germany intends, at least, to maintain a corrider
through Servia to the port of Seclonika as an outlet te
the Aegean and the Mediterranean. Early in the Itale-
Greek War the Consulate received a propaganda oireular
presumably sent out by a German sommercial organisa-
tion to the effect that under the "nev order' the impor-
tanee of Salonika as a commercial ocemter and port would
be restored o its status during the days of the Central

German



.u.

German Empire end that 1% was certain to become an im-
portsnt world trade cemter ss the outlet of the whole
of southeastern Europe.
Vies Consul Edmumd A, Gulliom has given his full
cooperation im the preparatiom of this report.
Respeotfully,

John Johnson
Amsrican Comsul
now in the Department of State



DEPARTMENT OF STATE

Memorandum of Conversation
mﬁ.m‘ 13, 1941.

Conditions in Greece

SUBJECT:

P— ﬂ?; Consul m A. 1lien
Nr. Btevenr, Eu

COPIES TO:

The Salonika region is under German military oo-
ecupation and the military authorities are in control
although the German Consulate General eontinues to
funetion. Although boundaries delimiting the areas of
Greece under Gersan, Italisn and Bulgarian control have
not been delimited, the Germans apparently imtend %o
retain for themselves a corrider from Salonika to the
southern portion of Berbia. There have been rumsors that
a puppet Macedonia State might be established under
German eontrol.

Large nusbers of Oreeks escaped to Turkey at the
time of German cecoupation and others are still atteapt-
ing to leave the country although flight has now become
difficuls.



=£=

diffieuls. The prineipal motives appear to be the food
shortages in Greece and a desire to Joln the British
foroes.

Although German trestment of the Oreek population
has not been severe, resentment against the German oo-
cupation is very strong. British broadcasts, particular-
1y the Free French and Oreek programs, have a wide
eirele of llsteners and are enthusiastically recelved.
An attempt on the part of anti-Semitle Oreeks to
utilize the Cerman oocupation for the persecution of
Jews has not recelved German support, and the customary
anti-Semitic measures adopted in territories ocoupled
by German forces have not been introduced at Balonika.
Both Oreex and Jewish business enterprises, however,
have been placed under German administration and the
Gersans are attempting %o obtain finanecial control of
the prineipal enterprises. Up to the time when the
Consulate was closed thers had been 1ittle effort on the
part of the Germans to develop Salonika as a naval base.
An Italian destroyer is stationed there for econvoy duty
put no Oerman vessels have reached Saloalka, al though the
Germans had taken over a nusber of Oreek coastal vessels
whieh they had reconditioned for their own use.

There
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There have been no systematie British air raids on
Salonika since the German ocoupation although there have
been sporadie attacks on the harbor and port faclilities.
The port facilities at Salonika are limited and the only
twve heavy eranes were destroyed before the arrival of
the Oermans.

There were about 300 Germans in the Salonika distriot
prior to the wvar. These were prinoipally tobaceo buyers.
They had been thoroughly organited by the Foreign
Organization of the Party but the occupation of Salonika
occurred im se short a time that there was little
eprortunity for activities on their part in conneotion
therewith.

Eu:FBStevens:ajh



Auguat 6, 1941,
-STRICTHY—CONTIDENTINL,

Subjeet: Politloal conditiona in Italy.
The Honerable,

The Seoretary of State,

Washington, D« Ca
8ir:

I have the hopor to submit herewith, in response to
the Departamsnt's Instruotion of August 1, 194l, the
following replies to the questions whioh were attashed
to sald Instrmotlon. It should be emphasised that
the larger part of my lapressions are based upon
observations during almost four years servioe in Naples,
Italy.

1s Moralss The morale of all oclasses and branches
of the military servioes is extremely low, in Italy.
Repeated and ddsastrous defeats in sll military adventures,
on the sea, the land and in the alr, conatitute the primoipal
faotor whish la soosntuated by the dominating plaoe
sssungd by the Germans in Italy and growing soaroity of
ell sssentials. A quip, repeated by the Italians;
"If England wins we lose, if Oermany wine we are lost,”
represents the defeathat aptitude of many 1f not momt
Italiane. Complaints are directed agalnat the folly
of entering the war %o begin with, sgainst the waste of
Italy's resouroes in & military adventure that falled,
agalnst Llneptitude in the sanagement of the war, agalnst
graft in high places that is held responsible for
inadequate military preparation and equipment and againat
the poliey of permitting German infiltratiom %o a poink

where
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where, in popular bellef at least, the Cermans now
eommand in Italy. The Itallens and the Oermans are
anti-sympathetlio,.

£, Pomb damage. Baples wus bombed & number of
times during the past winter, from sbout December first
up to the Cerman atteck on Creesds. The ralds were
light end the damage relatively slight. Gome bombe 414
not explode but I have no Informatlon as to peroentage.
Italians have sald that the bombs were light, an lmpression
sonfirmed by my own observation of sertain bulldinge whieh
were hit where the bombs penstrated to and sxploded in
the third floor from the top without blowing out the
slde wells sxoept one breash in a new, poorly conatruoted
tullding. Among the places hit were: the Ilva
Munitions plent at Bagnoll (omoe), central rellway
station in the southern part of the olty (Swioe),
and the shipa in apd environs of the inner harbor
of Haples, (seversl timea), Most serious damage was
oauged by & bomb whiloh went down the funnel of the
orulser POLA and exploded below deok.

During the first alr raid in December (as nearly es I can
recall) seven bombes fell im & line within a few feet of
the orude oll storage tanks of the petroleum refinery
belonging to the Veownm 011 Company of Hew York but they sank
into the ground withomt expledinmg. All bombing was
directed ogeinst military objeatives, whioh ocsused the
Italfhe to desoribe the English ss "molto gentile",
but habltatlons in the violnity of such targets were
often hits Ossualties wers relatively few, however,

I am reliably informed that durlng the early part

of July
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of Jaly of this year Eritish bombers made three raids
with far more devasting effeet upon Saples than thome of
last winter, The report ls that the petroleum refinery
ment loned ubove was hit snd badly demaged with flerce
fires and the rallwey yards of the ocentral rallway
atatlon were put out of commiselon.

3, Vital bombing targets. So far ss I know there sre no
vital bombing targets in Home. There 18 &n airflsld
about two miles south of the olty. At Naples thers
are the following targets: Ilva Munltlons works north
of Cape Poslllipo, which, ourlously encugh, the Eritlsh
bombera have pald little attentlon to§ the inner port
of Haples whioh the Germans used as & port of embarcation
for troopa to Tripoll with nmo interferenoe to apeak of}
the rallway yards extending south of the oentral rallway
station and the many freight sheds slongeide as well
a8 the prineipal industrisl seotion extending beyomd with
the petroleun refinery slresdy mentloned at the extremity.
Thers are mu' shipyarda at Castlemare moross the bay
{the name may be Caatel 41 le Mare on ocsrtaln meps )
and pumercus small industries line the bay's edge
between that town snd Buples, Most of the rallwayyg
traffie for scuthern Italy and Sielly passes through the
rallroad yarde of laples, whioh im s bottlensok and
if the; oould be made useless it could seriously
handloap Italy's sconcmy as well am war efforts.

The ships in Naples harbor throw out s smokesoreen
during elrreids and I am informed that the Ilva munibions
works also doss this to hide the plant from bombers.
Antlalroraft fire at Haples has proven entirely
ineffeotive even after the Germans moved in with some
of thelr new guns, The anti-alrorsf defense of

the olty
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is widely rldiouled by the inhebltants who say it ias
& grester mensoe to the oltisens (referring to ocssualtiess
from felling shell fragments) than Lt is to the enemy
bombera, Search lighte have not been used and the
commander of one of the batterles told me sll he could do
was to throw up & blind barrage in the hope of keseping
the enemy high in the sir; that he hed no woy of knowlng
wheres the enemy planes ware,

4., Hpalth,. The populstion of Italy has not yet, so f
for e I have oboserved, suffered any serlous impalrment
of health, There is & steadily inoreceins shortage of
food but thim has not yet approashed s famine atage.

The quallity is poer. Temtilea are of poor quality
made largely of synthetle fibres. The gasoline shortage
ie soute snd few private sutomoblles are now permitted to
oparate, German sourges are relied upon for eeal

and some coel is arriving but it ls doubtful if there will
be enough for sdequate heuting next winter. There ia
also & shortege of chercosl, used for ccokin- and leundry
work, Scap has slmost dlseppeared, 411 fets and
oile sre extremely soceroes.

Be Cmrrent rumers. ildespread sre rumors of disaffectiom
emong high renking Party members; that Mussolini's mental
powers are feding, ettributed to syphilis, to his exoesses with
new mistresses whieh he ohsnges fre uently, to his worry
over fallures§ that farmers sre sabotaging orops bessuse
they osnnot buy mecsroni and oil with the proceeds; that
graft grows ever more rampant,

6. British propagsnds, I am uninforsed regarding J
it or 1te sucosss, Pew Itallans oun afford o redie '

mml-mt!pn.qma Theee that can
T Listen
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to Tondon newe btulletins despite deorees prohibiting
this. However the Itellan, intelligent snough to
mistrust the propaganda of this own Government, is not
likely to be intersated ln enemy propaganda eslther,
I can offer no -u”uuom a8 to lmproving propegeanda.

7. Bgonomlo snd industrisl intelligemse. I have
no information other than that there i1s an soute ahortage
of all rew materials not ebtundantly produced in the
gountry. If the Itallans have developed any new weapons
or teshnigues or new types of equipment I have not heard of it.
Railway transportation has not serlously deteriorated
but motor transport is ourteiled by the shortage of
gasoline and rubber.

8. QOivilien defense. The only messures of thils
sort thet I have been cognisant of wam the use of the
pambers of the party organisations as night guards be
enforoe the hleokout, Many airraid shelters are slmply
basements with the oeillng shored up by timbers, Mdany
have windows o the street proteated only by woodan
shutters, some have sandbagged windowa. Haplam
relles lervely upon it numeroms tunnels.

9, PFPrestige of Farby. Mussolinl ond the Fosolst
Party have undoubtedly lost heavily in prestige. I
have heard Italliane say that it 1s only the Germen
Geatapo that proteots them and keeps them in power,

I have seen no evidenmee of organised opposition or
leadership, however,

10. [Prestige of servioes.  The srmed services
have also lost in prestige which le nutural In the 1light
of thelr fullures, Gensral Badolioc was a disappointment
to the people who has relled upon him end the King teo

- keep them
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keep them cut of the war, The Fope, too, felled to
live up to their expectations in this respect.

11. Main sentiments. The Itelians want peace
above all thingm. It is on interesting faot that
B0me express a desire to eee the United States enter the
war in the hope that 1t will shorten it and others express
regret over our ald to Fritaln because they think it pro=
longe the war, The people 414 not want war in the
firet place, they have had no enthusisem for it and are
weary of it, They seem to be spathetio about it,
I do not know how desply the fuu:g.jﬁ in may rum
but the Italians seem unemotiomal about it.

1z, Migration of populations, I am not awsre of
any migrations,.

13, Channels of obtsining future informstion. I do

not know of any other than our Embasay in Rome.
14. ldentity of ssplonage sgents. I have had

nothing to do with esplonage snd do not know of any sgenta.
16+ British blookade. This sppeure to be very
affeotive to Jl’i by the growln: shortage of materinls,
I 4o not know to what extent or in whet manner it may be
evaded,
16+ It is oy opinion that Itely is whipped and knows it}
that only = complete Cerman vistory by German foroes could
resous the country from defest; thet the Italian people
gonslder sush a posmibility with apprehenalon for fear
they may find themeelves in & subordinate position similar
to that of Denmerk, The Italiane definitely do not
like the Germans, They know the Cermans hold them in
oontempt and thelr pride is sorely hurt by the dominence
of the Germane over them.
Very respectfully yours,
D, Bowman

Thomas
Late Ameriocan Consul General at Home and
at Haples, I..hi
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MO A LD,
Replies to stteched lemorendum .uestlonnaire.

1, I do mot know of any mesns of communiostion between
Italisne and Allled countrles.

£ to 6 are anaweresd by the aboves

6. I do mot kmew of amy individusls in Italy
conneoted with antl-dxise cctivities.

T to 9 are enewersd by the uwbove.

18, I 4o ot kuow of any clandestine redle sending aat

in Italy.

Thomas D'y Bowman
Lote Amerloan Conaunl &ml at Home and
st Heplea, Italy.



August 5, 1941

SUBJEQT: OQCNDTTTONS IN THE VENICE DISTRIOT

The Hom~ranle
The Bseretary of Btats,
Washington, D.0.,

8ir:

In compliamos with the Department's striotly comfid-
ential imstructiom of August 1, 1941, enclosimg & questirnmeipe
to be filled out im ragard to jpresent comditloms im the Vemioe
copsular distrist, I have the hoaor te submit herewith emc)ossd
the infurmation desired, im triplioats.

Reapeotfully yours,

Otarlie T, Torry
Ameriocan ﬁn Oonsul

Ereinr

Fils Ne,800
o
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Morale:

At the time of leaving Venioce, Italy on July 10,1941
and for seme time pricr te that date, the military maval,
offioial and citisem morale may be sald to have besn de-
cidedly low and certainly this state was not impreved by
the sntry of Russia into the war sgainst the Axls pewers,
m-m-mumtefﬂn—lmthnmﬂtu
to the sffeot that this latter event was enly one mere sd-
ded burden on the already everladen shouldera ef the Ital-
iam publioc, The faoters causing the mest impairment eof the
morale under consideratiem were (a) the declaration ef war
sgainst Russia, and (b) the steadily inmersasing restriot-
ions placed on first mesessities, The mest effestive means
for still furthsr lowering the sxisting merale would be the
spreading of rumers of Russian successes in the fisld and of
further measures restriocting the dlatributlonm of foeds
Bemb Damage:

There has been no damage by bombs in the Venloce dist-
riot since 1940 when a British bomber dsmaged the small
canal conneoting San Giuliane on the mainland with the
Brenta ship oanal, This nows was net published by the It-
alian papers but was learnsd from reliable local contacts.
The persentage of unexpleded bombs, the valus of new bembs
and the types ef bombs esusing the mest damage, are unimown,

3, ¥ipsl Bembing Targets:

Vital bembimg targets in and about the clty ef Venlce
would be (&) the viaduot knewn as the "Pemte del Littorie"
connseting Vemlce with the maimland; (b) the water supply
ﬂ)ﬂﬂ.ﬂuﬂluﬂ#lﬂmmlttihtﬂ-
duot, This is a submerged pipe line but its lecation 1s
indicated at regular intervals of spase by air holes in the
form of comerste turrets emerging from the water; (o) the

so=oalled

- -
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so=galled "Petroleum Port" situated to the west of and immediately
at the mainland end of the viaduot; (4) the Breda shipbuilding
yards at Porto Marghera, the Industrial and commercial port of
Venice situated on the mainlmfdto the nerthwest ef the viaduct
terminal; (e) the Monteoatini chemical works in about the same
leoation, To an attacking bember equipped with s search light,
these twe establishments would furnish an easy target, their
names being sxposed in huge lestters en all sides; (f) the Jung-
hans munition factory on the island of the Giudecea situated en
the seuther sids of the city of Venlos; (g) the B.8,"Conte 41
Savoia", which has been anchered simce the :;umﬂ:m of war by
Itlhhthlﬂu“ﬂhhﬂrﬁ:lﬁlﬂlhﬂtmw
yards from the island of Ban Bervolo where insane perscns of the
male sex ars confined; it is surmised that, in lins with the
Fasolst Regime's press propaganda polioy, this loeatlem fér the
ancherage of the steamship was chosem so that, should an attask
frem the air be mads, it could be olaimed by the press that the
British were as usual attaeking dsfemseless objestives such aa
insane asylums. The time whes bombimg in general would be moat
effective would be at about 11 PN on mesnlight mights

4.Health;

The health of the pepulation and of the Italian armed and
paval forses has undoubtedly suffered though net to the extent
of brimging abeut epidemics,. The health comditien mamifests 1t-
self im the form ef what im childrem corresponds te ricketts.
Soldisrs from the front have been dissrestly lnterviewed and
have complaimed of sad pressat the symptoms of underfeeding,

The Italian pecpls do not understand mutritiem hygleme as prac-
tieed in the United States, in faot such hyglens has resshed
but a rudimemtary stage im Italy. There have, as far as ean be
asosrtaimed,been ne epidemies to date im the Vemice district,
Particular medicines, a deficiemcy in which is comsploucus, are
all the vitamins, Fruit, which 1s exeellent in Italy, is too dear
for the man in the street, Ceffes 1s ne longer sbtainable. The
supply
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supply of butter, oil, sugar, flour, meat, fish, rice, and (in
winter) vegetables, is restrioted, The sale of real woel, silk
and cotton, by the yard or in the form eof oclothing 1a restricted
and substitutes are belng mamufactursd, Coal is to a large sxtent
being replased by lignite, amd the comsumption of woed and potro=
leum as fusl 1s being limited, The uss of petrel for autemebiles
is prehibited sxcapt in sertaln special oases and metor vehlcles
ars belng meshaniocally sdapted to the use of methans gas, There
doss mot appear te be a laok, at the present time, of housing fae=
ilities im the Vemloe dlstriot.

Curreat Bumers:

Current rumers just prior te the dselaration of war against
Russia were to the effeot that Nerr Ness had flown te Germany with
consrete British propesals to the Reloh but that upeh the setual
dstlaration of war thess proposals had beem shelved, It was Eathers
ad in theas latter days that the gensral desire of the Italian
pecple was that the British win the war so that the Jermans might
be ousted from their pressmt hold om Italy, and that ths enly hope
of salvation of the Fascilst Reglme amd its supporters was im a
Garman viotory.

British Propaganda;

If there was any British prepaganda im the Vemice dlstrict
it sust bave besn uminspired, asd in the epiniem of the writer
any erganized prepaganda would have besn superflusus, Such propa-
famda as there may have besn was sponbtamsous comiag frrm the Italias
pecpls themselves, It 1s met ocmsidered that there sam be any room
for improvemsnt and that the meams umcemseiously used by the Italiar
peopls i faver of the British sammst be improved upen,

Ecomemio amd Imdustrial Intelligemcs:

It has been practioally impessible to sbtaim scememic and

industrial
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industiial intelligemcs of any nature in regard temilitary,
naval and air setivities, Ome 1tem aleme was learmed from a
paval officer whe stated that the Italian mavy kept eut of rrange
of the British mrvy's gums because 1ts rrmor plate was teoe thin
te resist British gunfire,

Civilie T

There 1z a fire fighting squad at Vemics improvised fer the
war emergemoy ir additiem te the regular fire department, Nembers
of this squed wear a kbaki umiform, Tt 1s mot possibls to aay
whether this bady is efficlemt Dbeosuse it has not yeot beem put
to the test, Sheltsra are 1nsdequate and fortumately there has
bden me scoasiem te use them, The supply of gas masks 1s effioial-
1y plased at 7 for svery tem persens of the pepulatiem but 1t 1a
gathered frem various indicatlioms that the real propertien 1s
“.."' 1 mask to twe perscms, The opimiem is that the eivilian
hi‘mn of the city of Vemilos would uot stamd the test 1m & erisls,
and that thersfers 1t weuld be superfluens to comsider meams for
impalring the same,

ty and P t7 o7 InAividual Party Membsra:

The prstige of the Fasolst Farty bes shffersd cchslderably
in the Vemics distriot simce the fallure of the Greek EEmpExiEIIX
and Egyptisn sampaigns prier te the Gerwuam interventiom. The papu~
darity of Gemeral Badeglic and ef Party Seerstary Mutl has beea
benefitted by thess failures whiddk the prestige of the Duce and of
Count Clawn has lest comsiderabls greund, The assesssity of harving
had te emlist the sssistamce eof the Reich has been the last straw,
Ne suggestien sam be affered as to the vulmerabilitfes of the
FParty and leaders, and the meams of taking sdvantage thersef ex-
sspt through radis amd mnlllll i meutral papers sscrately
available by sertais persems ia Italy,

Prestige of Bervices and Peyularity ef Iadividusl Officers:

It 1s undoubstdly true that anti-Fasclst efficers in the
Italian Army amnd Navy snjey the mest popularity but me suggestiom
uuumuuut-mmmuw-rmwtu--fm

ssrvices
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services and the pepularity eof imdividual officers,
| i P 1

It is the comviotiem of the writer that the imhabltants
of the Vemioce district are war weary, that they de mot fear
Amerios but would welioms her .ntervemtiom, amd that they de
not hate Russis but woull welcoms a defeat of Germany by Russia
so lomg as ms adverse develepments from such a defeat would affeot
themaelves,

Migrations o, Pupulatiom:

There have beemn =m0 migratisms of papulatiom im this dlstrioct
except im the Altc Adige sectiem which commemced im 1839 im pur-
suamces te an Itale-Oerman agreemsat whereby all imhabitamts ef
the Alte Adige of Germanlc erigim were te migrate te Germamy upenm
beimg duly compemsated, their plases to be takem by Itallans, Na
migrations have taken plase for other reascms,

«Chamuels for Sbtaimimg Puture Imfermatlen:

No suggestions ean be offered as te chamnels for obtalnmiag
futdre informatiom
Idemtity of Axis Esplomage Agents:

No imformatiom is awvailable as to the idemtity of Axls esplonage
ageats turtasx¥ewtssxdtsiwiuk sctimg in allied territories, the
United Btates or slsevwhars,
+Eritish Bleoksde:

The effect of the ¥amimmxhx British bleckade, as far as the
Vemlioe district 1s comeermesd, has Deea to ellmimate the coffes supply
and te ourtall the supply of olive oil, butter, sugar, flour, meat,
fish and rice; wosl and cottom; amd mest raw materials used in the
mamufacture of mumitiems, The means used to evade the effect ef the
bleckads have beem the mamufasture of substitutes which have im

gemeral preved ilmadequate,

16, Purther Remariks:

Te the persemal kmowledge of the writer there have beenm at

leats twe public dememstratiems im the city ef Venlce simce the
dsolaratien
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declaratiom of war by Italy, im regard to the lask of focd, Thess
wers lmmediately suppressed by the pclice, A sharp reerudsscence of
anti-famitic propaganda took place immediately after Germam imter-
ventica im Oreese amd Egypt had commemcsd, This toek the form of
iavestive stemoilled im blask letters em walls of buildimgs, such
asi: "Jews, traitors throughout the ages® or "All Jews ars spies”
stos, Curiously emcugh alemg with this prepagands appeared the
stemcilled words: "Ne whe touches the Duce 1s im peril of his life",
A germam offiser's club has beem established 1a Vemioce withim the
last momth,

Soures of Informatiom: Fersemal observatiom amd comtaocts,

File No,800,
oTT

In quintvrelionts.



August 12, 1941

Bubjeot: Conditions Exist u the Il-uu ﬂnn-
sular Distriot of E“
of the Closing of the sulate hmu:l.

-StriotiySenfidsatial—

The Honorable
The Becretary of Btate,
Washington, D. C
Bir:

In complisnce with the Departaent's strioctly ocon-
fidential instruotion, with which was enclosed a
questionnaire of sixtesn questions, I have the honor
to submit the following report on general war ocondi-
tions in the Oenoa oconsular distriot:

1. Morals

The morale of the Italian armed forces has steadily
deteriorated sinoe Italy's entrance into the war on
June 10, 1940. Of the three branches of the military,
indubitably the morale of the army is lowest, Chief
smong the factors ocontributing to the low morale of the
Italian army has been the basic lack of suppert for
Italy's war objectives. Italy was "war weary" as long
ago as 1938 from the Fasciet regime's aotivities in
Ethiopia, Albania, and Spain. Contlnucus overdosss of
propagania had exhausted the pecple spiritually and,
consequently, Mussolini's deolaration of war against

England
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England and Franoce during what then appeared to the
Italians the last days of the confliot falled to arouse
any martial ardor among the soldiery. Only a great oru-
sade oould have raised the army to a pitoh of enthusiasa
for the war. The Fasclsts made a fundamental mistake
when they deliberately instilled into the army the idea
that the war was practioally over. A seocond factor
contributing to the low morale of the Itallan army has
been the development of sericus dissensions within the
organization itself. The oreation of an elite Fasolst
organization in the army and the acoording to it of epe-
oial privileges and recognition has arocused a great deal
of animosity among the soldiers. MNeabers of the Blaok-
shirt Militia and the Fascist Legions are given better
equipment and uniforme, are allowed to ride on atreest
cars frees, recelve better food and attraot the attentlen
of the controlled Italian press and radlo. This has not
made for a healthy spirit in the arey. I am inolined to
belleve that the oreation of these Fasolst units within
the regular aray is tacit adsission of the faot that
Hussolinl dces not conslder the army attachsd to the
prinoiples of Fascimm. To demonstrate the feeling of
dissension sxisting, the following episods ocoourring in
Genoa, 1s herevith olted. Upon the dismissal of Marshall
Badoglio from his post of Chief of Staff, the Fasolsts
in Genca as in other parts of Italy attempted to dis-
oredit him further by proposing to hold a demonstration.
The Commandant of the Ligurian military zone informed
the Frefeot of the Provinoe of Osnoa that he would not
be responsible for the actions of the army if the propossd
demonstration
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demonstration wers sctually held., As a result of this,
the plans for the anti-Badoglio demcnstration were can-
oelled. A third faotor contributing to the low morale
of the Italian army is the faot that there exlests a very
marked anti-German sentiment. This feellng appears to
be strongest in Northern Italy from whence most of the
offiosrs are drawn. The ldea of ococperating with the
Germans and recelving techniocal assistance from thesm,
instead of bolstering the flagging Italian spirit as
saloulated by Mussolini, has cperated in the reverse and
sooentuated the lassitude and defeatism prevalent among
the soldiery. In my mind these ars the three baslo fao-
tors that contributed to the low morale of the Itallan
army at the very outset of the confliet. In additionm,
the series of serious defeats inflicted upon Itallan arms
in Ferth and East Africa and in Albania has aggravated

the situation.

Although numerically imposing, the Italian alrforoce
is in reality very weak by reason of ite obsolete and
inferior equipment. Consequently, Itallan pilots are
relustant to engage the eneay even when posssssing a
numerioal superiority. Indicative of the strength and
ardor of the airforee is the faot that the Itallan press
and radio sake no effort to publioice the sxplolts of
thelr "Aces" or best pilots. The morale of the Italian
airforoe has becoms worse sinos the British have intro-
duosd their later model airoraft into the African theater

of war and at Mdta.
| The
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The Itallian Navy unguesticnably possessed the best
morale at the beginning of the confliot of any of the
branches of the armed forces. Thie wad largely dus to
the fasot that the Mavy personnel is more select than that
of the army. The serious defeats inflioted upon the
Italian Navy by the British Mediterranean fleets have
necessarily had a desoidedly depressing effect upon the
Italians. At the present time, scarcely any of the Havy
personnel believe that a suocessful actlion could be ecar-
ried sgainst the British. In spite of this feeling of
general defeatism, I bellieve that the Itallan Navy has,
relatively speaking, a better morale than either the
Italian arey or alrforoe.

“Offioial morale® as defined by the attitude of
various Italian offiocials towards the war and the United
States is ofttimes ohimerio. While ostensibly supporting
the regime and the war, Ital lan Officialdem very rarely
agres apon the prinoiples for which the war 1s belng
waged. The present regimes does not attract the best olass
of Italian to the government services. Ooccaslonally a
sinoers Pasoclst canm be found, but by far the great
majority of Italian officials suppert the government
only becauss a change of regilme would oost them thelr
positions.

The morale of the Italian people, partioularly along
the Riviera, was low at the very outset of the war. The
people wers definitely tired of war at the conelusion of
the Spanish adventure. Partioularly in Genoa and outly-
ing lLiguria, where the people prosper during periods of

peace,
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peace, when ocommeroial relations improve and the tourlist
trade booms, was there a marked sentiment for peace. In
the fall of 1939 when Mussollinl mades a spesch upon the
cocaslon of Germany's attaock upon Poland and declarsd
for neutrality a great popular wave of relisf passed
among the people. Consequently, they were ill-prepared
for Mussolini's deolaration of war on June 10, 1940, and
in Oenoa there was no evidenoce of any enthuslasm wvhateo-
ever for the war. Instead of attempting to arouse the
people to an hercle frame of mind, the Fasolsts tried to
wheedls the populace into the confliot by adopting a
purely opportunistic attitude. This was a mistake and
the resotion in Liguria was, generally speaking, one of
disgust or fataliems.

A marked anti-Osrman sentiment 1s ocognliable along
the Ligurian Riviera and oan also be oconsidered as one
of the underlying reasons why the war is not popular
with the people.

Among the immedlate faotors contributing to the ex-
tremely low morale of the OGenovese is the prolongation
and spreading of the war and with it the destruotion of
the last hope for an sarly peace. The soconomy of the
Genoa Consular Distriot probably has been the hardest
hit of any seotion of Italy and the effeots of the war
are being heavily felt. The problem in Genoca has been
aggravated by the faot that that seotion of Italy is
almost wholly dependent upon outside souroces for ites
food supply. The dislocation of the Itallan transporta-
tion system has had serious 4ffects upon the food

situation
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situation. This shortage of food and the unemployment
problem which is only being solved by sending large num-
bers of workers to Germany has produced a great deal of
disocontent.

The disasters of the Italian armed foroes has nat-
urally contributed to the feeling of pessimism prevalent
among the people.

One should not overlock the fact that of all seo-
tlons of Italy, the Oesnoa Consular Distriet has always
had the reputation of being the most snti-Fasolst.
Continuous and lucrative ocontaot with Americans, British,
and French, a sentimental but deep-seated regard for
Genoca's past which reached its greatest glory under a
republie, the tradition of Maszszini and Garibaldl, the
present general dissatlefaotion with existing conditions,
and ourrent rumors about the possibllity of founding a
Cls-Alpine Republio have reduced the morale of the
Italians in Liguria to an extremely low level. These
factors, in my opinion, render this same distriot the
most dangerous to the existing order in Italy. In ad-
dition, there are certaln men of abllity and loocal appeal
in Genoa who under certain oconditiomns, I believe, would
head an anti-Fasolst movement.

The easlest and most effeotive way to lower still
further the morale of the Italians in Liguria appears to
be a systematioc attack upon the extremely vulnarable
Fallway ocommuniocation system. A dlsrupted ocommunioation
system would induoe a state of famine in a rather short
time because of the fact that Liguria is not a food

produoing
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producing seotion. The main railway line from the Prench
border to the extreme east end of the Genoa Comsular
District runs right along by the sea and there are ap-
proximately one hundred tunnels, any one of which might
be easily damaged sc am to stop traln servioe.

1 am thus inolined to recommend an attack upon the
tunnels of these rallway communications rather than a
wholesale attack upon the industries concentrated around
Genoa for several reasons. The first is the faot that
an aoute shortage of rev materials has lowered the out-
put of most of the large shipbullding and other industrial
plants around Genoa and therefors their destruction
might not help greatly the war effort of the British.
Becondly, it appears to me to be best to aveid any chanoe
of destroying a pro-English and pro-American ssntiment,
which, while not predominant, is certainly considersble
and appears to be growing daily. This came sentiment
can be relied upon to back a liberal movement. In
this respeot the visible destruction of property and life
should be avoided, if possible. On the other hand, the
rallways and highways in Liguria are quite exposed with
no alternate routes available. For example, the rail-
way conneoting Genca and Rome skirts the Coast and
passes through innumerable and poorly guarded tunnels.

It would be subjeot to direct shelling from the sea or

easily aocessible to small but well-informed landing

parties. In addition, a suooessful assault upon the

communications system, while not subjeoting the people
to
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to immediate hurt, would accomplish the twin purposs of
induecing a food shortage very shortly and alsc the further
disorediting of the Fasclet regime through its inablllity
to proteot the Itallan ooastline.

2. Bosb Desmage
Genoa suffered its greatest damage during the naval

bosbardment by the British on February g, 1941, It 1s
sstimated that between three and four hundred people
were killed and that property damage amounted to ssvaral
hundred thousand dollars. Hits soored upon the Brignole
Failway station and also on the station at Bamplerd'arena,
a suburb of Gemoa. This resulted in disrupting rall serv-
ige for threse days while the sleatrie l1ines and switoh
signales wers being repaired. Most serious property
damage was sustained in the industrial centers in the
western suburbs of Genoa. BSeveral seotlons of the Ansaldo
Corporation were struck as well as the power statlion lo-
ecated at Cornigliano. In the pors, itaelf, damage was
negligible. Only two small ships of approximately 3,000
tons sach are known to have been sunk. Bome dwellings in
Genoa proper wars struck but only because they were 1in
the vioinity of military objeotives or in the target
lines.

Other ralds carried out against Oenca by the British
and French wers negligible. The French operated for a
short space of & wesk from Corslca before the armistioe.
Their airoraft wers oonstantly over the olty of Oenoa at
nlﬁtndhhldlmhnflmnun-ﬂ(m

populacs.
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populace. The damage their bombing 414 was small.
Nost French bombs 414 not explode. The British executed
approximately ten  aerial raids against Genoa but their
bases were so far removed that the Planes could carry
only very light loads of bombs and remaln over the oity
but for a short while. As a Fesult, the damage in-
fleoted by these raids was also small.
urlruumnmnﬂtnqh-hnhunﬂhr
the British against Oesnoa.

8. Yital Bombing Targets
The most oconoentrated industrial seotion of Italy

is located at OGenoa where for a dozen miles aleng the
ooast directly west of the olty stand faotories and
industrial establishments of all kinds in extremely olose
proximity. A bomb falling anywhers in this locality
would do some damage to the war making capaoity of
Italy's industries. Thers are listed herewith the names
of a few of the more important oonoerna:

l. Ansaldo Bhi ¢ (normally employs 4,500 men)
Cantiere Navale

EB. Ansaldo Outritt Yards (after a vessel is launched
Offioine Alleset to at the ards 1t is
towsd %o be completed
and made ready for sea--
employs 2,500 men)
3. Ansaldo Mechanioal (produces steam turbines
Flant and Deisel engines,em-
Btabilimento Mecoanloo ploys 1,800 workmen)

4. Ansaldo Techniocal-Eleotrie (fabricates sleotric
Plant

motors, generators,
Stabilimento Elettro- locomotives and trans-
Teonloe formers -- e
2,200 workmen

8. Ansaldo
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B. Ansaldo Artillery Plant (naval ordnance and anti-
Stabilimento Artiglierie urmﬁ;- == smploys
2,800 en)

6. Odero-Terni-Orlando (employs 1,000 workmen)
Shipyard

7. Cantiere del Tirrenoc (one of finest shipyards and
dry dcoks in Italy and
situated at the eastern
entrance to the harbor --

esaploys 3,600)

8. I.L.V.A. (steel and relling mills =--
largest in zm”

@. Ban Olorgle (manufaotures precision

instruments of several kinds,

s e e

E;-oaﬂ, eto. -- employs
Thirty miles to the west of Oenoa lies the small port of
Bavona which i1s also lmportant by reason of the presenoe
of subsidiaries of I.L.V.A. which produce both coke and
stesl. Approximately three miles from Savona is situated
the town of Vado-Ligure where ocan be found an sleotrio
locomotive faotory and chemliocal plants.

The naval base at La Bpezia, at which point the
Italian Navy has sheltered during a great part of the
time, is also important. Beslde the naval anchorages
there 18 an arsenal and Arydook thers. La Spezla 1a
approximately 78 miles sast of Oenoa.

In Liguria, as pointed out previously, the rallways
offer the most vulnerable war objeotive. The lines ocon-
neoting Oenca with Rome and Nilan are acosssible to
attack and it is through the medium of this communiocation
aystem that Liguria is fed from the agrioultural provinoces
of Lombardy and Tuscanny.

4. Health

— — e = ——
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4. Helth

The effeots of the war in Oence have produced a
sarked increase in the prevalence of tuberoulosis. In
the olty of Genca, Litself, cases of malnutrition are
olearly observable among the poor children. HNo epildemics
have coourred but dissases resulting from under-nourishment
are becoming more prevalent. The Genovess ars quite
short of fuel and most of the housss during the winter
of 1940-41 were inadequately heated by reason of the
soarolty of coal. The most serious shortages of food-
stuffs coour in fate, meats, and farinaceous produocta.
Olive oil, which is used almoet exolusively in the prepara-
tion of food 1s becoming very scarce. MNeats ars raticned
at 80 grames a week and the quality and quantity of bread
and spaghetti hae steadily deteriorated sc that by reason
of 1%ts poor quality it is actually deleterious to the
health of individuals possessing deliocate stomacha.

6. Current Rumors

Most of the rumors oiroulating in Genoa concern the
ranking men in the Fasolst party. There are parslatent
Fumors of Mussolini's ill-health whioh ocoour sc often
that thers appsar to be some basis for their existence.
SBeveral times rumors of a rift between Mussolini and
Olano have oiroulated. Other rumors are of a more
trivial nature conoerning Mussolini's moral life and the
personalities of men involwed and hardly worth repeating
here. .

Of possible military importance is the recent rusor

of impending sotion by the Italian army against
Corsloa
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Corsica and Nice. The pressnce of an exceedingly large
nuaber of police in Genca and a tightening up of the
restriotions on foreigners may be considered as ocor-
roboratory evidenoe.

6. British Propaganda
The British redioc is listened to rather sxtensively

in Liguria and news announoced over the B.B.C. immediately
becomes current information throughout the towm. Testi-
mony of this faect was the reocent redoubling of the penalties
for listening to British broadoasts and the banning of

the Bwiss radio, the listening to whioh had hitherto been
permitted.

A osrtain amount of pamphlets might be sent into
Italy from Switzerland. The Consulate Genersl at Genoa
reocelved without interruption for eight months prior to
its olosing the *British Press Release" edited by the
British Legation in Bern and Zurich.

7. Esonomlo and Industrial Intelligence

The olose surveillanoce under which the Consulate
General at Genca was kspt during the last year by the
Italian authorities prevented ths gathering of much
information conoerning recent military and industrial
techniques. As a general rule, it is safe to say that
thers has not been a great deal of aotivity in thise
line, -- prineipally because of the shortage of raw
materiale and the inability to proours substitutes from
Germany or the Balkans. A ocertain amount of converting

of
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of furnaces and steel mills has been initiated by German
techniolans so as to permit the utilization of the low
quality Sardinian cocal. Becauss of the sextreme and ever
grovwing shortage of gasoline all private cars now ssen
on the strests are operating on charccal gas or a type
of natural gas obtained near Trisste. Rubber tires are
at a premium and are subjest to requisition by the Btate.

8. Givilian Defense
The Italian populace is not equipped with gas masks.

In Oenoa some anti-alr raid shelters have been provided
for the people by utilising various tunnels and the arch-
ways of large bulldings in the olty. A recent deorse re-
quires all houses to be provided with air raid sheltesrs
of sorts construoted subjeoct to the approval of the City
englneers; this work was not initiated until after the
British naval bombardment in Pebruary 1941. The shelters
themselves appear to offer secondary protection.

9. w and Popularity of

Without doubt the Fasolst Party has suffered esnormous
losses in prestige during the last year. The death of
Itale Balbo and the incompetence of Dino Orandl robbed
the Pasolists of two pillars to the party. Mussolini has
lest a great deal of the popularity he formerly snjoyed
and novw rarely makes a public appearance or statement.

Of the younger men the most active appear to be Glovanni

Ansaldl, who is in the publio eye by reason of his radic

addresses. The general impression received 1s that the
Fasolst
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Fasolst party 1is losing ground steadily and that the
leaders ars hoping te ride out the storms by being as in-
Gonspioucus as possible.

The opposition to the Fasolsts is becoaing formidable
but at the present time lacks a fooal peint around which
%o rally. A great many Italians had looked to thes Royal
Family and Marshal Badoglio to restrain the Pasolsts if
not to remove them when the opportunity arose. In this
the people ware seversly disappeinted and when Badoglio
stepped out of the ploture without preocipitating a orisis
they sesmed to relapse into a fatalistio mood. The house
of Bavoy has lost conside™able prestige during the past
Jear as the result of allowing itself to be relegated to
insignificance by Mussolini.

10. Prestige of Services

Of all the armed forees of Italy, the *Carbinieri",
or Royal Police, have the greatest prestige. They are
supposedlyloyal to the Orown and desmed rather anti-
Fasolst. This supposition is strengthened by reasen of
the fact that the Fasclets have orsated the "Metropolitani®,
ancther polios fores with practically the same funotions
to perform as the "@arbinieri®. It is signifioant to
note that wherever *Carbinieri® are stationed a like
ausber of "Netropolitani® can be found. The two serv-
iees do not fraternise. The Navy, in spite of ite re-
¥Yerses, 1s #%1ll in a better position than the other
arsed foroes as far as popularity with the publioc i1s
conoerned.
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The most popular officer in the armed foroes is the
Duca D'Acsta, former Viceroy of Ethiopia and now a
prisoner of the British. Badoglio 1s #till popular in
splte of his dismissal and virtual retiresent. The
present (hief of Btaff, Cavallero, is not partioularly
popular.

In my opinion the arsy is particularly vulnerable
by reason of the dissensions existing within it as pre-
vieuoly desoribed under "Morale”.

11. Main Sentiments or Emotions of $he Pecple

The primary sentiment of the people of Italy oan be
desoribed as "war-weariness®. Among the people, sxospt
in very rare and isclated oases, no hatred of the United
States is observable. A certaln amount of feeling for
and against the British sxiasts, but the anti-British
feeling seems to be waning. The prospect of a Russian
viotory plainly dlsturbs the majority of Italians whose
recollection of Comsunism is distasteful, The Germans
are not liked.

12. Migrations of Population
In the Oesnoa Consular Distrioct a oconsiderable num-

ber of workers have gons to Jermany where they have been
promisesd higher wages than it 1s possible for them to
obtain in Italy. I estimate ths number of workers thus
sent to Germany from Osnoa at 2,000. Theas workmen are
drawn from laborers in the port and walters in hotels
and restaurants.

Because of the bombing of Osnoa, and partioularly
bsocauss of the naval bombardment, every family rich

enough
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enough to afford it has taken up a residence out of the
eity. Towns like Rapallo, Santa Margherits, Recocc and
other 1ittle seaside resorts are now orowded, This mi-
Eration has reached sizable propertions.

123. Channels for Obtaining Further Information
Hene dependable, exeept the Embassy and the reprs-

sentatives of neutral governments.

1¢. Identity of Axis Esplonage Agents

15. British Blooksde
The British Blockade has had a decisive effeot upon

Italy. GSerious shortages of eccal, cotton, petroleum, and
metals used for producing hard and tough steels have
developed. The Italians have not been suoosesful in
producing substitutes nor have they received supplies
from the Balkans, Oermany, or France as bad been antici-
pated. Ain indireot effect has been oreatsd by the blookads
inasmuch as Germany now reliss upon Italy for considerable
shipments of foodeturfs to replace materials formerly ob-
tained from sources now no longer available to her, This,
in great measure, accounts for the shortage of food in
Italy.

As Tar zc I know, there has been no evasion of the
British Blockade by the Italians other than a few ship-
ments of egge which arrived from Turkey during Marah,
1941.

16. Isalisn
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16. Italian Propagsnda
Passing attention should be pald to Italian propa-

ganda. Desoribed in a word, it is neffectual® and
vaolllates betwesen attempts to produce non-sxistent
vietories and diatribes againet British or Americans.
The average Italian will believe the Eritish Broadoast-
ing Company before he will his own radio. One phass of
Italian propaganda which should be noted is the endeavor
to drive a wedge betwesn the United States and Great
Britain. Many responsible Italisns believe that the
United States 18 alllied out of greed only to the English
and that under the gulse of friendship is planning to
galn the choioest parts of the British Empire. Thie
line of reascning is believed in rather widely, the more
80, because it gives the Italian the opportunity to ra-
tionalize the aotion of the United Btates which he dreads
and will not bring himeelf to consider as a foe. Italian
propaganda strives to orsate the lmpression that the
United States cannot be conslidered as a potential foe
of Italy either because the (a) war will be finished be-
fore she can aot or because (b) popular feeling will
"prevent PFresident Roossvelt from overriding the wishes
of the American pesople and plunging them in a saorifioclal
and suioidal war to save England®. Thus deluded, the
average Italian is not overly disturbed by the prospects
of aotion by the United Btates.

Even the recent withdrawal of the Consular Officers
from Italy and the restriotions placed upon Itallan

oredita
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oredits in the United Btates has not made the Italian
fully awere of the situation ss relates to the United
Otates, for not a few believe that COoleonel Lindbergh and
Senetor Wheeler represent the true public sentiment in
the United States and that they will thus prevent the
United Btates Jolning England in war against the
Axis Fowers.

Very respeotfully yours,

Henry H. Balech
American Consul General

DEP:HHB



DEPARTMENT OF STATE

Memorandum of Conversation
pare Muguet 16, 1941.

Conditions in the Genoa distriot.

SUBJECT:
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FARTICIPANTS: i
Mr. Stevens, Eu

COPIES TO:

Mr. Snyder stated that there 1s considerable l-n.;t
of sentiment sgainet the Fasecist regime in the Oenoa area
and that this feeling 1s shared by influential loeal
leaders. While Fasolst control 1s still strong enough to
prevent open publie eritiecism and the opponents of the
regime lack a fooal point about which they may rally,

Mr. Snyder feels that the germ of an anti-Fasclst movement
exists in the Genoa distriet and that under favorable

eiroumstances 1t may develop into active reslstance.

Nr. Snyder emphasized the ease with which rail com-
munication in the Oenoca area might be dlsrupted through
the destruction of tunnels along the coast and suggested
that this would greatly interfere with the provisioning of
Oenca and be an added factor in depressing morale.

Industrial
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Industrial production in the Cenoa area has been sub-
stantially ilmpaired because of the lack of rav saterials.

In addition to the B.B.C. broadeasts on whioh the
Italian people rely for accurate information, a secret
radio station is broadoasting at irregular intervals in the
Gencese dislect and enjoys great popularity.

The Italian people are reluctant to believe that the
United States will enter the war and that Italy can ever
be opposed to it. MNr. Snyder stated that in his opinion
the eight peint program forsulated between the FPresident
and Nr. Churchill would be played down by the Italian press
but would have a very depressing effect on the Itallan
people.

Eu:FBStevensiajh



August 6, 1941,

SEREOTEE-COMRIIENT L AR—

Subjeet) hpm-t of Conditions in the
lan Oonsular Distriot.
The Honorable
The Bsorstary of State

air,

I have the honor to soknowledge the receipt of
the Department's strioctly confldential instruction dated
Anguat 1, 1941, conserning conditions in the ¥ilan Con=-
sular Distriet, and, in compliance therewith, to make
the following report covering the points set out in the
memorandum snolosed with the instruction.

1. Morals - It is my impression that the present
state of the military, offlolal and citizen morals
(there are no naval authorities in this district) ia
lowsr than at any tims sinoe the beginning of the present
war in Europs. I make no distinotion between the military,
the offieials and the oitisens. The chief factors which
have brought about this deterloration appear te be tha
lagk of support for the war and 1ts objeotives whish has
existed aver sinse the war began; the anti-Oerman senti-
ment which has always prevailed in this districtj the
disasters which have attended the military and naval
efforts of the Itallan foroes) the superiority of the

German
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German military forces and the feeling of subjection to
the Uerman authorities which has imcreased steadily during the
past yearj and the realisation , - which seems to be general
- that Italy's resources are very nearly spent, that the
sontinuation of the war will mean steadily inoreasing
privation, and that Italy has little to axpeot from the
war no matter whioh side wins.

The most common complaints lately voloed have had
to do with the scarelty and high cost of neocesaary foodstuffs.
ihe insufficlency of bread causdd the most serious ex-
pressions of discontent which tonk?;‘:n of small riote
and strikes. These occurred im many faotories during the
month of June; but it is believed that the harvesting
of the new crop of whest hac msle 1t possible to satiefly
the demands of the workers for bread during the rest of
the present calendar yeur. To a surprising extent the
Italian public seems to scoept exletlng conditlons without
vocal complaint. Ite attitude seema to be one of apathy.
Apparently, the public, including all classes, fasls help-
less to atempt to change the situstiom, however un-
satisfactory. *his publie has never been im faver of
war, but, if the war were inavitable, 1t is my impression
thet 1t would have supported the war muoh more willingly
bad Italy beem fighting om the side of ®pgzland and the
liberal foroes and against Uermany.

4 meand of lowering the morale would prebably be
the severe bombardment of centers of In‘ustry and com-
munisstions But 1t seems to me that the morale 1s certaln
te sont'nue to decline -Jnuu sonditions hecoms in=-

orsasingly bad and the sonviftion bedomes general that
the war sannot be conaluded within a short space of time

and that 1t may eas!ly dontinus for ysars to come. In
view
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view of the lat'er consideration, perhaps 1t might be well
to consider the pdvisability of postpoming the destrusction
by bombing of Italisn plants and means of comeuniocatiom
in this dietriot since it is possible that among the re=-
actions thereto would be a lessening of the present sym=
pathy for the liberal forces in thies war,

€. Bomb damsge. *he bombing of Milan ococurred
during the first slx months after the entrance of Italy
into the war. Thore has been no air rald over Milan
sinoe December, 1840. “enerally speaking, the damage
appeara to have beon small, although no comprehemsive,
authent!e mocount of the meveral raids has been avallahls
to the writer. The loocality most frequently bombed seems
to have besn Sesto San “ifovannl, a small suburb on the
Horthern edge of Milan which contains « large concentration
of industrial plants. ‘he greatest damaze was probably
caused during the first three months of the wur, that is,
in June, July and August, 1840. Reports were ourrent of
a high percentage of unexploded bombs, occaslonally
resohing 50% or more; but there was no way of confirming
these reports. There has besn no alr raid since Mngland
has smployed the new type of bomb and lack of information
makos 1t Impossible to compurs the damsge done by the
differeant typea of bombs used.

3. Vital Sombing ‘argets. “he industrial plants
in the vioinity of Milan, probably offer the most Wwital
targets for bombs in that distriot. ZThese inolude the
alrplane fastories of the Isotta-Fraschini, 41fa Romeo,
and Uaproni companies.

The area between Milan and Monsa, which inoludes Sesto

San Ulovannl, whare 18on foundries, alrplane planta
o1l
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oil refineries, chemical factories and many other
i{ndustries are congregated in a small area should be
a prims and easy target. The destructlon of these
plants would seriously impair the productive onpacity
of Italy as well as depress morale.

The rallway lines esntaer’n; in Milan are important
means of commnioation and thelr Adéstrusction would ser-
{pusly interfere with through traffisc between Horthern
and Southern Italy. The bombing of the lines between
¥ilan and Domodossocla shoild be partioularly valuable
as & means of impairing the Italian industrisl sctivities
sinee it is understood that the great btulk of the coal
imported into Italy from Germany arrives by way of
Chiasso, while some shipmenta are also received via
Domodcssola. Sinoe the Belganc route 1s reported to
be largely used for the transportation of troops and
war material, the lines mentloned mist handle the bulk
of the shipments of goods of all kinds between Italy
and Oesrmany.

The hydro-slectric planta 1n Neorthern Italy should
alsoc be vital targets sinee, owing to the scarcity of ocoal,
industry and tranaportation have turned inoreasingly
to slsotrioity as a sources of power.

4. Health. There were no indloations when I left
Milan of any marked impalirment of health af the olvil
or military population. No epidemic had besn reported,
and no marked deficiency was apparent in supplies of
medioines. The shortages of food and olothing were
not yet such as to lmpalr health.

Puel
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Fuel supplies were sufficlent for spring and summer
nseds, although a serious shortage was expected during
the coming winter. There was no lack of housing fmoil-
itles. The scarcity of gasoline and the resulting our-
tailment in the use of mubtomobiles have inoreased the
use of bloyoles and of walking, probably to the motuml
betterment of the physisal conditlion of thomse who former-
ly depended on their automoblles for transportation.
But the somrelty of food should soon result in an
impairment of health.

5. Current rumora, It was learned from apparently
rellable sources that exoellent barracks for some 300,
000 German troops wers balng constructed in various
centers throughout Italy. Also that the construsction
of fortificatlions on the Itallan aide of the Brenner
Fams sontinuea for some unexplained reason. A con-
slderable movement o Italian troops through unoeoup-
ied France to Spain 1s said to have taken place recent-
1y.

6. British Propagands, British broadoasting is
probably heard im the Milan distrilet by all ownaras of
radios equipped to receive it; but they number only
a small percentage of the total population. Listeners
howaver, appear quiok to spresd by word-of-mouth any
news of lmportance they may hear and it sesma likely
that a considerable mmber of pecple are thus affected
by the British broadossts. Whils they are apt to
recelve sioh news with a certain reserve, they weloome
1tuuﬁmﬂmmmdthmu
and propaganda that appear oonatantly in the Italian

[ 1]
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The reception iz usually good in Milan and attempts
to interfers are futile in the majority of cases. It is
difficult te say how the dlssemination of Britlsh propa-
ganda might be improved, owing to the wvigilenos of the
Italian seorst police and thelr agents.

7. Hoonomic and Industrial Intelligence - I have with
me no information conserning the mctivities inoluded under
this heading but & report, the detalls of whiah I camot
now recall, was submitted by me a short time ago comosrm-
ing the production of military airplanes in Itely., Ow-
ing to the close supervision of the Guuuln‘nd the
gonsular personnel by the Italian police and the conse-
quent cubbing off of sources of information regarding
thess matters, it has been unusually diffioult to obtaln
worthwhile informstion on these subjects sinoce the begin-
ning of the ourrent calendar year. b

8. 0Oivilian Defense - Helatively little attentiom
seems to have been glven to providing means of oivilian
defense in Milan and other cltles in this distriot.
Ar-rald shelters in the majority of cases are simply
space set aside in the basements of buildings and cover-
ed trenches dug lnp-rhl.ndl.lnngthnudﬂlm on the
wider strests. No special preparations sppear to have
been made for fire-fighting, posasibly besosuse moat build-
ings are osonstructed of stone, brick or conorete. Oas
masks, acoording %o &ll reports, are fow and materials
for making them are SOAros. A saries of air raids might
sasily csuse extensive injury %o the oivil population.

9. Prestige of the Pafty and Popularity of Party
H-ﬁlpﬂﬂﬂd‘ﬁl‘ﬂdﬂlﬂﬂﬂdﬂ

mombers
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members has been greatly damaged by the results of the
war, inolnding the fallure to end the war as wll as
at first promised as well as the reverses suffersd by the
Italian armed forces on land and sea. Even many members
of the Fasolst Party have shown dissatisfaction with the
resulta of party leadershilp, while opponsnts of the Party
have been oconfirmed in their opposition to these polisies.

Bat i1t seems unlikely that advantage of this situa-
tion sould be taken as long as the Nasl Farty maintains
oontrol of Oermany sinoe it is realised generally that
any attempt to overthrow the Fascists would be immediately
suppressed by German forces.

10, of and P ity of Ipdi
ual Officers - The army and navy services appear to be
the sabjesot of publlie sympathy over the reverses that haWe
besn suffered by the Itel ian armed foroes, blame for whioh
seams to have been lald chiefly on the Fasolst leadsrs,
particularly the Duce. Officers of the Army and Navy
mﬁwﬁdu his unwilling victims rather than aa per-
sons sharing responsibility; thair prestige, therefore,
sscms not to have suffered materially.

11. Sentiments and Emotions of the Peopls - The at-
titude of most Italians in this distriot appears to have
becoms apathetis, particularly during the past six months.
Their first conocern is that the war should end, irresspec-
tive of the viotors. No hatred of England or America
is apparsnt. Such expressions of disapproval towarda
Amerieca and Ameriosn policies as have besn heard appear
to have been dus entirely to the feeling that the as-
slstance given by the U_ited Btates to England will be
sure to prolong the war. The fesling towards HRussia

asens



an' ooy
TeWDCLY D

¢ Lilep B

8 eams not to have been changed materially by the out-
break of hostilitiss betwesn Oermany and Fussis. It has
naver been one of cordiality ms far as the masses have
besn concerned, whils the well-to-do and wealthy have al-
ways been hostils towards, and fearful of, Russia.

12. Migrations of Population - Aside from the ex-
tenalve Arafting of men into the armed forces and thelr
consequent removal from the distriot, and the emigration
of workers to Germany, thers has been no migration of any
eonsiderable number of peopls from this district,

13. Qhannels for Obtaining Puture Information -
Before closing the Consulate in Milan I oarefully des-
troyed the names and addresses of all Italian contacts
for fear that they might fall into the hands of the police
with disastrous results to these friends. OConsequently
I have no addresses of contaots through whom information
might be obtained,

14. 1 of = I know of
no Axis esplonage agents soting in the allied territories,
in the U _ited States or elsewhers.

15. The British Blookads - The effect of the British
blockads has been to deprive Italy of substantial gquan-
tities of raw materials and foodstuffs whioh that coun-
try has traditionmally imported from overseas. The most
important of these are cotton, sorap iron, mineral oils,
vegetable ocilsesds and oils, copper, alloy metals and
wool. The effect of the loss of overseas markets for
Italian produsts seems to have been Irgely offsst Ly an
inersase in exports to continental ccuntries, partloular-
1y to Oermany, and by an inoreased production of war

materikls



materials, Ho svidence of any sxtensive svaslon of
the blookads has coms to my attentlon, but I have heard
reports that small giantitles of certain fine textiles
have besn exported by way of Switserland to ths United
States and, psrhaps, some South Ameriean countries.

18, Additional Remarks - There has been no demon-
stration of any kind in Milan agalnst the United Btates,
although 1t was learnsd by a member of my staff from the
Pollce Headgquarters (ths Questura) that orders wers onoe
recelved from Rome to arrangs sush a demonstration im
front of the Oonsulate. Apparently the Fascist leaders
in Milan thought 1t advisabls not ko earry out those
ordera. Nor has any individual expression of feeling
against the United States besn noted by me or reported
by members of my staff. I believe the sentiments of the
great majority of Italians in this distriet remain very
frisndly toward the Tnited States.

Reapeotfully yours,

Lester L. Bchnare
Amerioan Consul

In triplioate
Lis/pas/ro/lle.
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THE SECRETARY OF STATH
WABHINGTON.

SUBJECT: Repert pursuant o the Depart=
mants imstrustiom of
1941 relatsd to poli
astars sonditions in the
Trisats, Italy, scasular distrist.

Bir
I have the homor to semvey, maxt Below, the informate

iom requested by the sited instrustion so far as I sa shle
to do #o.
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DEPARTMENT OF STATE

Memorandum of Conversation

oare. AuguST 11, 1941.

St i Conditions in Serbia

PARTICIPANTS: Oe irg.“.u :t Belgrade)
Mr. Stevens, Eu

COPIES TO:

 — —— ———— e — - — — = . i

Mr. Rankin stated that although Serbia was subject
to German military occupation, the Gestapo was very active
and the bulk of the administration was being carried out
by Serbes who had continmed at thelr posts in the various
Ninistries. The damage caused by bombardment at Belgrade
has been largely cleared away but no reconstruction has
taken place as yet. Conditions im Serbia are consider-
ably more stable than im Croatia due to the Cerman
military oecupation. Aetual German forees in Serbia,
however, are now quite small.

One of the most difficult problems at present is
caring for the refugees who are arriving in old SBerbia
from the former Yugoslav dlstriots which have been oco-

oupled by neighboring countries.
Nr. Rankin
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Mr. Rankin stated that a certainm amount of guerrilla
#0%ivity is ocoourring in the mountainous reglons of Serbla
which were not very effectively oceouplied by the Germans.
The primary purpose of this guerrilla aotivity 1s to
organize foreces which may eventually be used in the
1iberation of the country. The Serbs are inclined to
derogate foreign reports concerning these aotivities
sinoce they inevitably lead to reprisels by the German
authorities and the useless sacrifice of lives.

The copper mines were destroyed by the Serbs before
the German oocupation and will not be workable for many
months. The bauxite and zinec mines are belleved to be
in eperation.

Mr. Rankin stated that there was intense German
aotivity among the German minorities in Yugoslavia prior
to the cocupation and that no effective eteps were taken
by the Yugoslav Government to control these activities.
He was unable however to supply detalls eoncerning them.

The bulk of the prisoners taken by the Oersmans had
been released and only a comparatively small group of
officers and suspeeted individuals have been taken %o
prison camps in Germany. The German poliocy toward the
Serbs is one of severity and repression. The Osrmans
wum utm to postpone a final distribution of
the tmumuu formerly ecomprising Yugoslavia as a
means of exerting pressure on the various neighbering

states
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from whish post I have just returned. This report sovers the
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1. MORALS.
o) Military, The morale in the mew OJroatian army formed
by Fisld Marshal Slavko Ewaternik, Major Judine and other
former iustrian officers has besn sericusly impaired since
htlu—ll_hmw‘tl-ﬂm_lh
the campaign against Joviet fussis, Fussia is still "Mether
Fussia® to most Oroats and they are sxtremely relustant to
take up arms against her. Thers are also other fastors that
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u—lum“mmﬂ_uum

mnmu—r-‘mmm
m—nﬂ“m-ﬂﬁm

ﬂ_'ﬁ-ﬁ-hdhﬂ“thm
snte Favelis. ‘_mﬂ-l-i'_lm



wumunﬂ.ﬂmuﬂm
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old-fashionsd Austrian army diseipline, the Ustasa law- i
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the older officers of the regular army.
v) Offisjal Morals. Offieial movals is likewise
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favoritism give rmnmmmu-tunntu.
wumm-numn-“uu
sorruption in every form is flourishing.
o) Oitisen Movals. What has been said of military esd
mum—um.u-num-—-um. What
enthusiess there was for the Pavelie govermment was firet
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46 an Italian prines. (It is generally said that while =n
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The fisndish persscution of the Jews and the Serbs
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Furthermore, the peasantry is quite eut of sympathy
with t » dagreb govermment and while Meoek’s pelitioal
influsmoe is at & low ebb 1% is by no means Impossible
that his Influsnos may be rehabllitated and rumors of a
““-m-ﬂhmt_umu
of June and sarly July. Fimally, the complete lask of
_wum—nmmww
altizen morals.

BOMD DAMLOE

The eity of lagreb was not bombed, CJertain amti-
alreraft batteriss mear lagred and ome of the two railway
mmw“muwm
at Dugo Jele (about 10 kilemeters sast of Jagred) during
the morning of April 6. This line was out of ocsmission for
severnl woalks. The seeond reilway line sastward (via Jisak)
was not bombed and sontimued to funotion aftar the Osrman
pooupstion, leavy and medium exploaive bamba but no
ingandlariss were apparently used.

YITulL DOGING TARGETS

Vital bombing targets other than the railway lines
montioned in the preesding paragraphs are in Zagreb the
Save railway and other bridges, the mailway distribution
gurds, the vallway stations, iagreb mdio statiom, the post
and telagraph offices, the iagret Zder (Fair Bulldings, now
used an Ustase Headquarters), the iagred airport, and the
--l-l‘ﬂ_hh'h--'.!-_.h
goal mines at Trbovlje, the “"Almimm" fastery at Losewss,
near Sibenik and the oil fislds between the Druwn and the
e .
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Fubllo health mppears not to have suffered during
the sarly days of the cocupationm. Food sxoepting fresh
vegetables, butter, epgs, ete. (normmlly brought to the
Sagreb murkets by farmers) was plentiful but prices ross
rapidly so that those in the low inooms class sould mot
afford %0 buy. There were no spedesmics and medisines #he,
oould be obtained in mevwal quantitiss. The health of tha
German armed forees - sxeepting for vemeral infestions -
appsared %o be exoellsat while the health of the aivil
population continusd to be mormal up 0 the time of my
departurs.

B, QUMRENT FIMORS

Normally rumors of all kinds wers sonshbantly eireulag-
ing in Zagreb. With the outbreak of war om ipril & rumers
wers marely multiplisd but with the Oerman sooupation rumor
mongers were prompitly dissouragsd by the prompt and wholssals
arrest of all persons who ware heard %0 talk.

One of the rumors whioch 4id pereist was that Masek had
besn approsched by Favelis with the object of indusing him
%o partieipate in the Ustasa government| that pressure was
baing brought on Pavella by the Germans %o obtaln Maoek's
oooperation| that the Isalians likewise had brought pressurs
on Favelic %0 the same #nd| flaally that Massk had teen
ssoretly takem to Jermany t0 foree him to scoparate with
Favelis. 4ll of thess rumors wers offlslally denisd by the
Zagreb government but 1% is pevertheless probable that
afforts %o obtain Macek's cooperation had been and are being
made.

Other yumtre to the effect that there was heavy fighting
batwesn
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botwean Ustass and Jetniel in Dosnis mod lerosgovins
ware surrest in lagreb at the time I left sy post om
July 9, Oomfirsation of thuse rusors was not obtainable,
fumore of serious diraiTestlon in both Whe regular
army and the Ustass oFganissation, besause of the sending of
Oroatisn sontlngenta %o wid the Jermans on tho Fussian
front, wers ourrent in dagreb at the time I left my poet om
July 9. In this comnsetion 1% was said that comsiderable
numbers had besn sxeguied for refusing to procesd 0 the
Pussian front.

4 wholly fulse rusor whish ssricusly lupaired sivilisn
morale in Sagreb was in ofreulstlion in the sarly days of
the Oerman ccgupation, This was to the effest that the
sagreb watar supply had bess podscned.

BRITEN Frobacaie

It is my ispression tbat Grlilsh propagusds partisularly
in the form of olroulsrs, pasphlets, leaflets, ot cetera wes
largely ineffective bafore Lhe outbrwak of war, Uhils this
fomm of British propagands seused eutirely, of courss, after
spril § British redic propagands sfter the outbreak of war
wee heavily disgounted dus to the fuilure or inabilivy of
Eritoin to extend any effestive halp to Tagealavis.

uﬁ-mm-—ﬂm—ﬂ“tm
Eritist or Allied proprgands = sxcepting redic propagands -
would appenr to be feasible.

QIS N DUUTALL DTRLLIENGE

Exseph that mentioned under Segtion 8 above I have mo
speaific informtion followln: usder Sils beading.
SLILelall paFigiss

ﬁ;-ﬂ-u-uq“m“
in Oroatia, No speofal aireraid abelters sxist in Zagreb or -

as



1T 3
aoLe n

- i =
as for as I know - in any other parts of Oroatia. There is
a0 g dafonce excepting & relstively very ssall mmber of
s mesks .o the hands of citvisens. Fire defense is confimed
%o locul fire=fighting organisations. The most prasticabls
means of ifmpairing sueh meaus of Clre=[ighting would be the
destrustion of the severl sirens uwsed for aireraid alarms,

P PEESTIGE OF FANTX

It is sosumed that the %erm "party” as bere used refers
to the Frankist or Ustass organisation now in power in Oroatia.
Tie Foglavad (Hsad of State) Dr. inte Pavelio has & relatively
mmall pecscaal following and cannot be sald o be a popular
lsader in auy seass of the word, The same may be said of his
olossst politlonl assoolstes who are a) Fleld Marshal Slavko
Evaterzik, formerly s colonel of the Austro=Humgarisn Jeneral
Otaff, b) the Doglavalk (Jub=head of State) Dr. Mils Fulak,
-wmﬂmmu'mm-rlhu-.
@) Dr, Mladon Lorkovie, a former Jagreb lawyer, who is now
Hinister for Foreign iffairs, 4) Dr, Andrije artukovis, Zagreb
lawyer, in recent years an exils in Bolapest and now Uinister
for Internal iffairs, o) Dr, Mivke Fuk, fommer Sagred lawyer,
who is mow Minister of Justies, f) Dr. Jomo Dumanduis, Tormer
Zagreb lawyer, mow Minister of National Eeomomy and g) Dr.
Tiadimir Eosak, one of Masek's olose asscolates, now Minister
of Finanss, #ith the sxeeptica of Dr, Pudak all of the
porsons above named are ponsatitlss and wers sntlrely unknown
befors the Ooup 4'Ntat of ipril 30. This grow has no
popular suppors sxosph that of the small memberahip of the
Fraskist 3 Ustase party whish is confined to the intelligensis
and thelr hangers-on in dagreb and the other oltlss and towns in

Oroatia; They have prestically mo following among the peasantry
which
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which mumbara not less than BO% of the populatiomn. This
grouwp is therefore most vulnsruble to any form of political
epposition and any effective ald that can be given to the H3S
(Croatian Peasant Party) will almost certainly result in the
overthrow of the prosent govermment in the abssnce of Cerman
or Italian milisary support.

While it is true that the Favelle govermment has
apparently crected & relatively formidable army 1t mmat be
resembere! that this arey has oo tredition and under stress
its loyalty to Pavelio and his govermment is very doubtful.
FLSTIOE OF SERVIONS.

The Croatisn military and oivil servioss (thers is no
naval service) may literally be sald %0 have no prestige.
This statement appliss egually to the individual offisers
whao with few exoeptions sre not only umimown but even
distrusted; the exceptions are, perhaps, Vvetermik and
Stanmer of the military and Budak of tho oivil servises.
MAIN SENTINTS OF THE PEOPLE,

The Croats are a Slav peopls whoss ruling sentimsny
is hatred for their brother Slavs, the Serbs; this hatred
transosnds the hatred for the Itallans whom they deapise.
Their apparent leaning toward Gorsans is therefore iu the
nature of & negative resstlom.

Thers is also o naried sympathy for "Mother Aussia®
and an emotional hops, sspecially among the peasantry and
the far from ne:legibls “Uoomunistie” olememis, that
Soviet Fussia will triusph in the prusent struggle in the
sast and that somshow Russis will ultisabely "save Orocatle®.

¥o wall defined migrevions of populstiom have yet

oaoured



osoured in Oroatia although there have besn considerablas
movements of Slovenss from Croatim to Slovenia, af Serbas
to old Serbis and of Jews to Italian ocooupiled Slovenia
and Dalmatia. These migraticns hawve been limited however
by restrictive measures taken by the Oerman end Italien
authoritie s in S8lovenis and by the German army of
oocupationi® Serdia. There has also been s oconsiderable
influx of Croats intc Croatia from German ocooupied parts
of Slovenia and from Hungarisn cocupied former Tugoslav
distriots but & olear ploture or specifie information is
not available as %o the extent of these movemeaVs.

The migrations intc Oromb¥ia referred to are due to
expulsion, repressive masures and persecutions by the
Germans in Slovenia and Serbia and, in the ocase of
migration from Croatia, similar measures taken by the
Croats against the Jews and Serbs in Croatia.

Among my numerous oontaots for political and
economio information in Zagreb the most important is an
honorary foreign sonsul in Zagreb, who has promised to
keep me ocurrently informed of the local situation in so
far as he oan safely do so. In addition there are a
number of former residents of Zagreb in the United States
who are in constant communication with their families
in Oroatia and through whom I expeot to be kept owrently
informed of all important developments there. The preo ise
ohannels of scmmunication, in the case of the above
mentioned foreign oonsul, are the Finish diplomatie
missions in Berlin and Rome, whioh I understand have

means of transmitting suoh communications.
In
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In the case of the CUreats residing in the United
Gietes I am Informed that ihese persons 'ave seoret means
of promptly obteining loformetion sz it develops.
W IDQVEITY OF oXI5 550I0% 08 AGQITH,
I have ne Inforsution conosrming sugh agects asbing im
the United States or slsewhores

18, ERITLE Wifeia o
Appeare ok Lo be applisable to the Jroatian slveatiom.

I may be unnsosasary b0 say that I shall prespily
raport to the Departsest any informtion relating b
politieal, military or economis developsents leernad of by
=0 from any relisble source.

Pespestfully yours,

John Jasos »
- 3a0T Laan
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