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May 5 , 1938. 

Memo f r om Swnner Welles 
To the President 

Report attached from military obserYer. Roberts . 
Subject--shipment of war materials into south­

wes t China . 

SEE--China folder-Drawer 2-- 1938 



Letter rroa ~er Wtllt e 
!o tbe Prttldent 

l< 

lncloata Bill Bull1ttt' Cont. letter or 
Mo.y 12, 1938. 
1n re-dtl1•trina u. s . made planet to t~ Prenob Oo~•rn=4nt, an4 h11 con•ereat1on 
111 tb 0\ay La CNlallre , 
WellAI &110 enolottl eusgeated rtplJ' t'or 
the Pree14ent•• al gnature . 

SBZ--8111 Bullitt r oldor-Drawt r 2--1938 



THE WHITE HOUSE 
WASHINGTON 

...,. 1a, aa. 

IIIIIORdiUII I'Oil 

ftl& anu .., ... ,. rw ftAft 

•W 1011 rea4 tbo tMlOIH 
IIJI4 U 1011 app:eu e..a lt al .. , 

r. D. a. 

Letter to the &1n1ster to Sweden , Fred ~orris De~rlng . 
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T~E UHOER Sf.C,.CT.utY 0' STA TC 

WA5HINCTO,. 

Aprll 28, 1038 

W1 dear Wr. Preatdent: 

In aoooru..nee •1 th our oonveraat1on th1a 

morning, I submit hereWi th a auggeetod letter 

t or you to Bend to Fred Dear1ng. It you ep~ 

prove or thla letter and a1gn it, pl•a•• have 

1t returned to co eo thst l t mar b1 eent to 

Kr. Deartns 1n the a~e pouch ae t hat ln Whlch 

•111 go the longer and aore tXpl lolt letter 

ltnc. 

1'he Preeld ent, 

'l'he White House. 



IIY clear ILr. Preeic!ent: 

DIEPAATM£ MT Of' 4 TAT( 
WA&HINQTON 

ILay 13, 19~8. 

You &ay remember tbat juot befor e you loft on your 
recent trip you tole! me that you would dictate a por­
ocnal letter to J!'rec! Dearing informing hi& that you hac! 
4ehminoc! to appoint hia oucceuor ae ILiniater to Swec!on. 
Tbe Secretary baa o1gx>o4 a letter to b1~>, of which I en­
close a copy tor your information, whica baa not yet been 
oent penc!1ng the receipt by ua of tho letter you were to 
o1gn, eo t hat your letter an<! the secretary'• l etter 
coulc! be oent to J!'rec! Dearing 1n the eame pouch. 

rred. sterling' a aervice ae Comiaaioner to tae Par1a 
Exposition ter~>inate e tbie month and 1n order that plano 
..., be COIIIPleU4 for the new oet-up 1n the Legation at 
Stockbolm, I wonder 11 you will le~ me know whether we 
&ay have your lottn to J!'roc! Doar1ns eo that we ay 
expedite the neceaeary arr 

rncloaure: 
To r rec! 1Lorr1o Dearing, 

Stockholm. 

1'b.e Pre atd.ent, 

Tbe Wbi te Houae. 

.. r r~· .. 
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COPY 

CO!n'I D!:liTIAL 

Dear Ur . Dearing: 

The President hae informed ~e that be 1a accepting 

your resignation aa Wln t eter to Sweden etteotlve on Way 31
1 

1938. Ae you are a former Foreign Service O!fioer and have 

continued your contr1but1one to tbe r ore i gn Service Ret ire­

ttent and Disabil ity Fund during the per1o4_e of your service 

aa Ambassador and 1!1.n1eter, I am informed tha t under t he 

statutes you have tor some time been entitled to retire­

ment and t o a reti rement annuity , That annuity will, of 

course , Deooce et!ectivc immediately after the date of 

your resignation on May 31, 1938, that 1&, on June 1, 1938. 

A separate lnetruotlon will be eent you setting tortb the 

a.noui ty which under the law is payable t o you . 

I sbould say at t hia time t hat t he Department has 

given easeful cone1derat1on to your lett er of February aa, 
1938 1n reply to mine of December 27 1937 1n which the 

Depa.rt:nent waa under the necessity of bringing to your 

11ttent1on que~tione which arose during your t er• of duty 

The Honorable 

Fred !torr ia Dearing, 

American Vin1eter, 

Stockholm. 

•• 



- 2-

a a .l!l'baaaador to Peru. A '91TJ' careful and. detall ed 1tud.y 

ot all the d.oou=ente 1n tbe poeaeaa1on ot tbt Depar tment, 

including a full and aympatbetic coneld.eration of your 

letter to •• of 7ebruary 22, 1938, leada the Oeparts ent 

to the opinion that the action which aaa ~een t•ken la 

neceaaary. 

Yhile the Department 11 ot the opinion tbat you may 
not ba•• been conacl oue ot any 1ntent to contravene tne 

lawa or thl pertinent r egulatlona, that rour aotlona were 
not such •• t o indicate tbat careful at\entlon to tbe 

eatabllehed. practtcee in the Service which tbla Government 
aay r e6aonabl y and muet expect from all of lta oft1cera 
and eoptoyeee . In •lew of your loog and • alued aer~lce 
to the Departaent perforaed. at • arled and 1sportaot 

poat• ln ~ r oretsu Service, tor wbicb tbla Oo•ernment 11 
most e._ppr eot • Uve and gra teful, the Departllient hopes anc1 

believe• ~aat it w1ll not be neceaaary, eitb~ now or 

atte~ your rea1gn&;1on becoa11 ettectl•e, to pursue the 

aatter !urtb.er in the ligbt. ot legal oone1d.e:at1ona which 

ha•e been placed. before it. 

Very etnotr•ty youre, 

CCIIDILL HULL 



May 17, 1938 . 

Jlemo to President trom Sumner Welles 
enclosing copy of memo received by Kennedy from 
Cardinal Pacelli on the relAtions of the Vatican 
with the various countries . 

SEE-·Joe Kennedy folder - Drawer 2- ·1938 
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JUne 3, 1938. 

Momo t r o Preeld. ent t o SUmner Wollea 

In re-Bush W1leon goin& to Nursaborg celebrat1on 



THE WHITE HOUSE 

WASHINGTON 

June a, 19~. 

MI!II)!Wfl)UM roJlt 

'fill UIDIR SI:CAftARl' or l'rAH 

Wlll JOU IPeU M .. &bOat 

~let 

r. u. Jlt. 

Letter from the_seoretary of 
the Treasur~ enclosing d.rat't or a­
bill "To au nor1ze the Secretary ot 
the Treasury to make certain foreign 
loans, and t or other purposes" which 
he suggests might go through the 
Congress this session. 



\ 
DEPARTMENT OF STATE 

fHE UNDER SECRETARY 

June 24, 1938. 

l.!DlORAllDUll FOR MR. WoiNTYRJ: 

In aooordanoe with the 

suggestion cont ained in your 

memorandum Of June 22 with 

regard to Herbert Pell, an 

instruction hae now been sent 

t o Mr. Pell calling him back 

to Washington f or consulta­

t i on with the Department of 

State towards the end of next 

September. 



COSME DE LATORR IENTE 

Ln Hnbrna , 12 de ngosto de 1938 . 

Senor Presidents: 

Por oonduoto de mi querido amigo e l 
senor Sumner Welles, he tenido el honor de re­
oibir ln fotograf!n de ueted que tnn nmnblemen­
te me hn envindo, oon unn dedicatorin de au 
mano que ser~ siempre pnrn m! un vnlioe!simo 
r eouerdo del eminente eetndista que rige l oa 
deetinoe de la gran naoi~n buena veoina de Cuba . 

La otrn fotogrnf!a que me env1~ ha 
eido r epro duo ida en un he rmoeo cuadro al cSleo 
- obra del gran pintor oubnno Esteban Valderrama-, 
que seta noohe, en una f i esta oonmemorntiva de l 
12 de ngosto , serd develndo en el Edifio io de 
los Vete r nnos de la Independencia , en eeta Ca­
pital. 

Al expresnrle mi mde sentido y pr o­
fundo reoonooimiento por el gentil obsequio de 
usted , formulo mie m~e einoe roe votoa por au 
bienestnr , senor Preeidente , aproveohnndo la 
oportunidnd para reiternrle todo el testimonio 
de mi m~e alta y nmistoen oonsidernoicSn . 

A Su Exoeleno 1a 
el senor Franklin D •. Roosevelt, 
Presidents de loa Eetadoe Unidoa, 
ile.shington , D. 0 . 



Su Exoelenoill 
El eenor Frnnkl1n D. ~oosevelt, 
Presidents de l oa Estndos Uni doa, 

\YASHDJGTOU , D. C. 
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'I'Ht UNO!:A SEC,fltETAAY Or STAT'!: 

WA.$W:NOTOH 

K7 dear Kr . Prealdent: 

tarlr 1n Augu.lt 10u eent an autograp!".a4 

photograph co Dr. Coece 41 la t orr1ente , rorQir 

Cubon Secretary o r Bta t o and Ambaae&dor l n 

~ashlngton . upon QY r eturn I round a letter 

rora Dr. Torrlento aak1ng me to transmit t o 

JOU a letter ho had a44rtlted to 7ou ln vbich 

he expr••••• hl• deep cratltu4e ror rour gift . 

I aa enolotlng hore~lth Or. Torrlente•e let­

ter togothot• wl t h a t r ttnllfl.tlon thereof . 

Bolleve r:.o 

F 

The Pree14tnt , 

T'nt Whl to House. 



••• . 
[Translation] 

COSME DE LA TORRIENTE 

Habana, August 12, 1938. 
Ur. President: 

Through my dear friend Wr. Sumner Welles, I have bad 
the honor ot receiving the photograph ot yourself which 
you were so good ae t o send me, with a dedication trom 
your own hand which will always be tor me a precious re­
membrance ot the eminent statesman who rules over the 
destinies ot the great nation which is a good neighbor 
ot Cuba. 

The other photograph which you sent me has been re­
produced in a t ine oil painting,-- the work ot the great 
Cuban painter Esteban Valderramaque--wh ich will be un­
veiled t onight at the Building ot the Veterans ot Inde­
pendence , in th.is Capltal, in coMection with a fiesta 
commemorating the twel fth ot August. 

In expressing my most oordial and profound gratitude 
!or your kind g1tt, Mr. President, I wish also t o give 
voi ce to my most sincere goOd wiehee tor your welfare and 
to avail myeelt ot the opportunity to repeat to you the 
tull assurance ot my higheet and moat !r1encily ooneideration. 

COSilE DE LA TORRIENTE 

Hie Excellency 

Franklin D. Rooeevelt, 

President ot the United States, 

Washington, D. C. 

TR: :!IlL 
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DI,.,U '-TMENT O F ITATE. 
WA 8 H I NQ TON 

Oo\ober 11, 1938. 

ur dear Kr. Presi dent : 

In accordance with our talk thll corning, I ac 

send ing you a suggested letter which you moy wish to 

oend to Bill Phill i ps . I think it should go 1n the 

nouoh, leaving on October 14. rou will probably also 

w11h to eend Bill further word •• to the arrange~ent e 

de\eralned U?On by the Navy Dopart.en\ alter they have 

Believe ae 

The Pree l d•nt, 

The WhJ.te Houee. 



• . 

JJ' dear 81111 

Car41nal WQa4elela la ealllng oa October 23 
on t h e REX &Ad •111 laad at Japl ea. Re 1e takln• 
t he trlp 1a ordar t o aata a aoae~t deterred Ylalt 
t o the Tatlo&JI. 

Aa you undoubtedly know, no aeaber or the 
Cat hollo hlerarohr ln the Unlted Stat es ha a et ood 
• ore oonel et ently or worked aore erreot1Yely tor 
the polloi ee or t he Adalniatra t1on than Cardinal 
Mundelein. He 1e a g~at ~er1can ottlzen. 

I hope t o be able t o ooa plete arranp-eaente 
eo t hat upon Cardlnal MUadele1n1 a arr1Yal l n Rapl ee , 
Adairal Lackey •111 be 1n t he port on hla rtesah1p 
and ~ aho• the Car dinal apeolal courteal~a aa an 
indi cation or t h e regard wh i ch t h1a Go•ernm~nt haa 
ror bla. 

Before h1e arrt•al 1n noae, I wl ah yoa would 
take eoao appr opria te opporwnlty or talltlnp; to 
Count Ol ano • bout t he Cardinal'• Ylelt t o Roae, 
aaltl ng clear t he r egard and t he r l'apeot wbtob t he 
peopl e and the Gowerna,.nt ot t ba thllt r d St atea 
han for b la 011d atre ea1ng parti cularly the prea­
u r e which the Car41nal enJora 1n t .. lll country, 
eapeolallJ' in t he J l ddle Weet and Wes t. I alao 
•lab JGa would drl•e down to J apl ee tn your o .. 
car to M et bia on hle a.rr1•al a.nd drl n hla 1IP 
with you to Roae. I leaYe to yoa t he deteralnatlon 

The Boaorable 
!11111aa Phllllp11, 

Aaertoaa ~aador, 
Rolle. 



or the nature or auoh oth~r attenti ons ae you 
can wow h1• during h11 st117 1n Jlocae. But tn 
a general eense e• errt h1ng that the F.~ba ~rr can do to etr eae t he regord felt t or the Cardinal br 
t~e United &tatea w111 be dea1rable. At th1e 
parti cular •oaent, when rel1gl ou. pereecut1on 11 on the 1noreaee e• en tn I talr, the e1gn1t1-
canoe or what I w1eh done will not be o• erlooked 
by the Itali ans , an~ I thlnk the et rect cannot but be salutary. 

Wr ar rectlonate regarde to Caroline and 
to you. 

Youre • err elnoerely, 



j 

My dear Yr. President: 

Ps F:'w~ 

Df:PARTMENT OF" STATE 
WASH IN QTON 

October 22, 19~. 

In acoordanoe with our conversati on ot thll other 
day I sent at onoe a telegram to Hugh Wilson e.eltiJl8 
him t o give us the detailed te.ota you desired i111Dle­
d1e.tely. The t wo telegrams whioh I enoloee herewith 
are in answer t o 1117 message. He will report turther 
later about the t ime and date when the appeals tor 
peace trom the other governments with which we had 
communicated were r eoeived at Berlin. 

Believe me 

r 

Enclosures: 
Telegrams Nos. 568, 

566 tro• Berlin. 

The Pruident, 

The White House. 

ly yours, 
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EDA 
Thla tclEgr"-"' must bE 
closEly pnraphraocd 
beforE bEing communi ­
catEd to ~nyonE (C) 

Seorttary of Stntc 

Wnehl.ngton 

558, October 20, 2 p ,m, 

BER IIi 

DntEd October 20, 1938 

ReceivEd 11:26 a.m. 

Your 181, Ootobtr 18, noon . 

PERSONAL FOR THE UNDERSECRETkRY : 

In nn informal talk wi th 'lie1zsncokcr : 

One , He 11 not aware hl~s.lf whEn tht President's 

stcond appEal wao rEnd by l!ttlcr but hE thinks he "IUlY bE 

ablE to find out and ltt mt know, 

Two , WtizsuokEr fEElo that thE contusion ot thos t 

days wao such that it would be iopossiblt to aaecrta1n the 

o.nswrr to this qur:s tlon . Uo onE person wns constantly in 

the Puthrcr ' • company nor did nll pnpero go through any 

one ptraon 1 s harAa. 

Can you givE mE n list ot thos t countriEs which 

took notion in nocordnnee with thE President ' s rEqUEst1 

I may bE able to lEarn something about this from othtr 

aouroca . 

Thr££ , I rtmindtd WcizoncckEr that he had told me 

thnt lluasolint had tElEphoned Hitler dirEct . We1zaMckcr 

rtplird that e1thtr he had madt A mtstnkt or I had 

miaundtratood 



l 
• 
I 

EDA - 2 - #558, OctobEr 20, 2 p . m. from BErlin 

misundErstood him. Mussol1n1 had not tElEphonEd d irEct t o 

HitlEr so far as WEizsaEckEr knows but hE had t ElEphoned 

dirEct to thE Italian Ambassador hErE two or thrEE timEs 

in th£ coursE of thE 27th and 28th of SEptembEr . 

Italian t.mbassador i s 111 today but I am seeing 

hi m tomorrow o.nd will supplemEnt t his informati on, 

Ask !.10 ffa t to show you o. confi dEntial lEt tEr f rom mE 

datEd October 3 , 

WILSON 

IVWC :CSB 
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R:,·:l 
This telegram nu=t be 
closely pnrn~hrnsed be­
fore being communi::.ted 
to anyone. (;)) 

Secretary of Stntc, 

Washin~ton , 

565, October 21, 4 p .m. 

Berlin 

Dated October 21, 1938 

Rtc ' d 4:20 p .m. 

STRJS'I'b'! 681fPHl!:IIT:Em. FOR THE UNDERSECRETi.RY, 

Supploncnting my 558, October 20, 2 p.m., and in fur­

ther reply to y-ur 181 , October 18, noon . 

Peoort on your point :o. one , Weizsaecktr telephone~ 

he cannot verify the hour •t .7Hch il!tlrr received the Pre::i ­

dent ' s second messa0 t . P~pero arc not given a time 3tamp in 

the Chancery :>nd he io un ... ble to find anyone who snw the paper 

dElivEred , 

IVi Edonann s1.ateA thot he saw the tElecro.m between ten 

and ElEVEn o 1 clock the •norning of Wednesday the 28th, thnt 

it was alrec.dy translo.ted at that timE and that he " suppoocd 

that it had already been brout:bt to the Chancellor" . 

Rtftrcnct to your Point rhret , I had a long talk this 

morning with .. ttoHco who btgced nc to l<cep strictly con­

fidential anything he told me about September 28 . His &tcr y 

follO'IS : 

HE did not participate in events on the 27th 1nntant 

other tron to follOYI oo well 110 ht could what ••as going on . 

On thE morning of thE 28th at eleven o ' cl ock he told 

the Btlgtnn Mini ster, who v·~s c:>lling on him, that he 

fully 
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RAW - 2- 5651 Ootoblr 21 , 4 p ,m, fro~1 Btrll n 

fully expected wcr to brc~k out that d~y. 

A few minutes late~ Mussolin1 c~lltd on the &clcphont 

in person to inform Attoli co th"t ~ message from Ch~berlnin 

hod just been received through Lord Perth. Mussoltni in­

structed Attolico nt once to ~pprise H1&1Er that whntev~ 

happened l!ussol1r.1 wns w1 th h1rn to the rtnlsh, l!e knew that 

Hitler was planning to iscuc orders for final mob111zntlon 

and th< m~rch of troops at 2 p . m. , that he hn~ just received 

!I mess-sc from Chn'llbn•lnin th11L loolcnl intct•esting but he 

w'lntcd time to consider it . Hence hE beg •cd Hitler to delay 

cvrr1thing 24 hours . Et closed with o rurther osurnnce or 

his solidarity vthottV£r hnppened. 

Attolico went at once to the Ch~nccry nnd was ini'ormcd 

by the ~djutont thnt Froncois - Pone ct wno f'ith l'ltler. lit 

ptrsuodtd the adjutant to cArry tn o note s~vtno that ~ttolico 

was there 111 th n message from UuonolinL 1:1 tl er rt'ld the note 

and told Fro.ncoio- Ponc c t tht1t he w11s called to the tElephone , 

went out of the room 1 Et1vtng l"r·mcois - Ponc ct with Ri bbmtrop, 

l!t then heard the message frC!!I ~·ussolini hcsitnted some 

twenty seconds nnd S'lid th::~t si:'lce :lussol1n1 requested 1t ht 

would dtllly llff~irs 24 hours , Attolico then enid thnt 

Mussolini wns calling him at. noon shnrp to h!lve 1'1tlcr 1 s 

answer and th~t he muot hurry b ol· to the Embassy to toke 

the 
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RAW - 3 - 565, OctobEr 21 , 4 p .m. , from BErlin. 

thE call . Attolico says that HitlEr rEturnEd t o Fr ancois­

Ponc Et nnd tol d thE lattEr that hE had just had a mEssagE 

from Mussolini thus givi ng Frnncois- Ponc Et t hE imprEssi on 

thnt Mussolini hims El f had callEd on the ttlEphonE . 

J.!ussolini callEd Attolico promptly at twElvE , instr uctEd 

hi m to r Eturn to HitlEr to thank him for his consideration, 

to statE that Chrunb<rl ai n proposed thnt thE wholE situati on 

bE liquidatEd i n onE wttk, and thst hE undertook hi s g u"-r:mty 

in r Espect to carrying out thE uolut:on not only vis- a - vis 

GE r many but vis -a - vis ! tal~· as wEll , Attolico was furthEr 

to state that accEptanc e of thE plan in MussolinE' s opinion 

:nEant for Hi tlEr such a "r;r nndios E victory" , that thErE wrls 

no point in prtcipi tat1ng hos t i li ti ES , A ttolico was to 

r Eturn to Hi tlEr nt oncE and in the meantimE Chrunbtrl~in ' s 

proposal w::ts t o bt r md ovEr the ttl EpbonE to thE I t clian 

Embassy. 

Attol1co proc EEd Ed ngnin to thE ChancEry whErE ht En­

countEr Ed Go Ering and Nturath in thE ant Eroom . HE i mmEdi atEly 

acquainted thEs E two with tht statE of affnirs and rEc EivEd 

Goering ' s assur ancEs that ht would push for ' thE acc Eptanc E 

of Chamb Erlai n 1a proposal , Hi t lEr thEn tnttrtd t h t room 

and Attolico dEl ivEr Ed his mtssagt briEfly , HitlEr appEarEd 

puzzlEd and said that nobody had yEt spokEn to him abou t 

thE 
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.UW - 4- 565, October 21 , 4 o . m. , rro.,. RErl1n. 

the probltrt !:>E1ng solvtd ln om: 'Htk 'lnd ht thou;;ht there 

11aa somE confusion. Attoll co immtdinttly voluntr.trtd to re­

turn to his Embna•y, ~ct tht copy of Ch.~btrlnln ' s comrnun1 -
cntion (not yet d•l1vertd by thE brtt•sh E.,.bnssy) nnd return 

at once with it . He d Esired th•ls to givc Goering n chnncc to 

urge Hitler to ace cpt the propos'll. ;, ttollco r cturntd to 

the Embnssy, p lckcd up Chsl'lbtr lntn 1 s com:nun1 cotton, found n 
furthcr mco~ngc frO'T! Mu~sollnt tnetruc-Jn- ' 11m to any th::lt 

if Hitler so dtsircd Itr.ly would be prcscnt nt nny conferEnce 

if Chn.mbtrlnin chose to come ever c.gnin and !:itlcr rtccivcd 

ht~ . 

EHB 

ROW 

E1:D SCCTIOU OIIE. 

'.'/ILSOl/ 
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REB 

This telegram must be 
closely paraphrased be­
torE being communicated 
to anyone , (D) 

Secr etary of State, 

Washington. 

566 , October 21, 4 p, m, 

BERLIII 

Dat ed October 21 , 1938 

Rcc ' d 3 :50 p, m, 

Continui ng my 565, October 211 4 p, m, (SECTION T~O) 

Attol ico rt~\lrn td to the Chancellory, Thi s t im e 
Hitler \YO.S summoned !'rom a oonferrnct with Henderson 
carrying in his hand Chambtrlain 1 s oonwunioation which 
Attolico also present ed, Hitl er sai d that he could not 
sEE much purposE in an announconent in Ro~c that dealings 

at Oodcsberg had given him the i mpress i on Lhat hE was in 
agrEement with HitlEr ' s sucgcsted line , Chamber lain had 
then returned to Engl and, encountered a w&v e of hostilE 
opinion and h&d slipped back, HE would only talk to 

Chamberlain again provided not only that Italy was rtprt-
scnttd but that I taly was rcpr tsent cd by Mussolini in 
person , 

Attolioo rushed agai n to his Embassy, t el ephoned 
Mussol1n1 , rushed back to the Chancellory o.rriving thErE 
about 2 : 40 for the fourth timE sinCE 11 o ' clock, Hi tler 

came 
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cnme from the lunch table still eating, Attolico who 
speaks no German spoke this time four words in that 

languagE "morBtntlfuhr lolussolini ladies! panic" , 

HitlEr laughEd for thE first time duri ng the day and 

Attolioo went back to lunch. 

Attolico added one furthEr detail emphasizing again 

ies strictly confidcnti~l nature. In the cours E of the 
third visit Hi tler dictated a brief c~tline of his minimum 
and irreducible demands and told Attolico to communicate 
them to l!ussoli ni , Attolico did so but warned that other 
influences here might cause ~~tler to stiffen those donands 
before thE meEting. Mussolini replied that he thought he 
could takE care of that , At the first mee~ing of the 

four heads or government Mussolini at once spoke and 
proposed as h\s own suggesti on the irreducible demands 
which Attolico had telephoned , Attolico states that he 
has since lEarned that in fact the demands had been 

stiffened subsequently but that Hitler was unable to dis­
claim Uussolini ' s suggestion in view of the fact that it 

had orici nat Ed with himself , 

( EtiD OF !.IESSAGE) 
\fiLS ON 

EIIB-KLP 
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THE UNDER SECRETARY Or STATE \ 

WASH INGTON 

Oct ober 27, 1938 

My dear l~r. President : 

Sir Ronald left with me today t>IO 

documents of which I am encl osing copies in 

the belief tha t t hey will be of interest to 

you. They relate t o t he deois i on of the 

British Government to bring into force the 

Anglo- Italian agreement of Apri l 16, and to 

the considerations whioh have guided tile 

Britieh Oabinet in reaching t his decision. 

Believe 

The President, 

The White House. 



COPY 

AIDE l~I40IRE 

His Hajeaty 1s Ambassador is instructed to int'orm 

the Secretary ot State in strictest confidence t hat His 

Majesty's Government in the United Kingdom have to-day, 

October 26th, decided to bring into terce the Anglo­

Ita lian Agreement ot April 16th last . As soon as t here 

has been discussion in the House ot Commons next week 

on the subject new credentials will be issued to His 

Majesty's Ambassador at Rome accrediting him t o the 

King ot Italy Emperor ot Ethiopia. The actual date 

both ot the presentation ot credent i als and ot the 

coming into force ot the Agreement has not yet been 

concerted with t he Italian Government but is likely to 

occur some t i me about the middle ot November. 

BRITISH EMBASSY, 

WASHINGTON, D. 0., 

October 26th, 1938 . 
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Orol oommunloat lon about tho Anglo-Italian 

Agroemttnt supplementary to the A.1de-Mem.o1re 

cocmunlcated today . 

When we cade lt a oondltlon t hnt the coming lnto 

toroe ot the agraement should depend on a settlement or 

the Spanish question there vas a danger that th1e ques­

tion might preolpltate a European war . Thla danger ~a 

now recodod wl tb the conclusi on ot the Muni ch Agreement , 

wi th the symbolic withdrawal o r 10 ,000 I tallan troops, 

and with the l opending wi thdrawal or tho l nternatl onal 

brigade t r om the other aide . 

Tbe entry i nto for ce or the agreemont oay be ex­

p ected to r estore to Signor Muesol lnl some o t the l iberty 

ot ac tion wh1a h he now lacks . Recent events have shown 

that the longer tbe agreement ro~ne inoperative the 

cloaer Rome beoomea bound to Berli n , 

It le parti cUlArly important that Signor Muaaollnl 

should be encouraged to re~ln his liberty or =anoeuvre 

and ot dec1e1on lt the contact ee tabl1shed At Mun1oh be­

tween the t our Wes tern Powere 1a to be maintained a nd if 

the hope ot eet&bl l ahlng amoother relati one 1n Europe 18 

to be developed . 



!he entry lnto operllt1on o t m e Iullan un4eruk1age 
to ~errA1n rroa 1n~r1guee 1n the near ftnd middle E~•t 

wl ll be hlghly t!dv,.ntAgeoue . 

It v1ll have a ettiiAJlng ettect on Ba.U..an •n4 Kedl­

~erranean Povera lfbo at prennt are ~OP:rehenll•e ot hav1D!l 
to tAke e14ee in an An~lo·Itallan oonfllot ln the Medlter­
rMean . 

thla 11 probably ou.r lalt cMnce or bring inc tno 

agree::ent 1Ato ro·r.ce e.nc1 or reswUng our tor:=er :relat1on• 

vi th I t •l7, ~nd 11 ve t11.11 to tAke 1 t Italy v1ll probably 

oome to A final oonolualon that we are not 1n tact ~t all 

anxlou. to reau=e no~l An~lo-It-11~n tr1end&h1p, an4 
tho s~rlin.-1\oce axl• v1ll be eorreepon41nslf atrentthened . 

'l'ho entry lnto torce of the aar••=•nt 1s neverthe-

lese not llktly to b o Nt~~Nod ae an attempt to un4er-
111no tho AX11 •• Signor Kuttol1n1 hlatelt b7 hll u.n1lat-

oral vi tbdrav &l o r I tfllJan troop• bae t~en tte 1n1tie-

ttve M4 11 olA11D1-ng th•t hi& a.otlon thould en.able tl"".e 

agreement to como into force . Whatever tho lnnor reel­

~· or Oer-.ny on the tubjeot ~ be the ~ never out­
vJU"d..ly con4eane4 tl:e -a;rteaent . 

Brltlah E:cbAOI)', 

Wa$hln~n, D. C. 

Octobe r !7\h~ 1938. 
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1.17 dear lb'. President : 

DE PARTM E NT 01" STATE 

WA8HINGIT0N 

November 4, 1938. 

With reference to our conYersat1on or November lst 

regard1~ the appointment or the new Italian Ambaeeador 

to Washington, I am submitting herewith tor your formal 

agrement the name or Prince Colonna, together with the 

biographic data handed me by Allbaesador Suvicb. 

•Don Aecanio dei Principi Colonna, born 
at Naples, August 8, 1883. Graduated in Social 
Sciences in 1909; entered the diplomatic service 
in 1906; attache at Constantinople, 1908; trans­
ferred to London, 1910; secretary or Legation, 
1910; served at the Ministry tor Foreign Affaire . 
In 1917 Secretary of the Italian Legation to the 
Peace Conference and or the Italian Legation to 
the Conference at Allbaaeadore at Parle, 1919 -
April 1921. Counsel. or or Legation, 1924. Ap­
pointed Minister Plenipotentiary in 1926; served 
at Budapest in 1932. Apr1nted Allbaseador in 
1936 . At the Ministry o Foreign Affaire since 
1936; on special assignment ae Itali an Delegate 
at the • commi ssion pour 1a dette publlque 
egyptienne• .• 

I am planni ng to see Ambassador Suvich on Saturday 

and, in accordance with your authorization, and that or 

the Secretary, I will inform him that the appointment or 

Prince Colonna ie personally agreeable to you. 

The Preddent , 

The Wh1 te House. 
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I shall request the Ambassador t o make it clear to 

hie Government that the same procedure will be followed 

by this Government in the oase of the reception or the 

new Ambassador as that wbich was followed two years ago 

when you received Kr. Suvich. I shal l request that be 

make it entirely Olear to hie Government that the aooept­

anoe by you ot l ett ers of credence i ssued by the 1 ting 

of I taly and Emperor or Ethiopia• does not involve any 

change 1n our relat1onah1p with Italy nor recognition of 

Italian sovereignty over Ethiopia. 

Believe a~e 

lly yours, 



HT dear Mr. Presi dent: 

In aooordanoe v1th your requeat I 

enoloae a brter memorandum or euggeeti ona 

t or your conversation vtth Colonel Bat1eta 

when you receive hLa on the afternoon or 

November 11. 

Believe m 

F 

'l'be Preeident, 

The White Hou.ee, 

• 
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DEPARTMENT OF STATE 

THE UNDER SECRETARY 

HoYember 7, 1938 

KEMO!WIDUM TO THE PRESID!JI! 

~ a preface to M7 euggeetione ae to the principal 

pointe you m&1 wieh t o emphaei~e in your talk with 

Batiata, I think it would be helpful to you to have 

th11 eltetoh ot hie background. 

Be was born about 38 yeare ago 1n Bane•, the 

l argeet United Fruit Company eugar plantati on in Ouba, 

and epent all or hie t ormatiYe yeare in that locality. 

Hie father waa a laborer on the plantation, and remem­

bering the policy that the United rru1 t Oompany pur­

eued until r ecently 1n itl dealinga with itl employee• 

in t h e 1maller Aaerioan republlol, it 11 by no mean• 

unnatural that Batilta lhoul d haYe reached adult age 

with a Yery 1trong preJudice againet the United Statea 

in general and large .American corporations i n partic­

ular. He hal neYer before Yieited the United Statee 

and all ot hie teel1ng1 with regard to thie country are 

colored by hie reoolleotiona ot hil own childhood. 

Be ie inherently auepioioua, not ae yet eure ot 

hiaeelt, neYer aurteited with flattery , and beoauae ot 

hie laok ot more than a rudimentary education, uncertain 
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ot hiaaelt when aaJor queetiona ot policy 1nTolTing aD7 

teobnioal knowledge are to be 4atera1ned. Be 1a at the 

aue tiae Tery qu1olt to learn and thoroughly Willing to 

take a4v1oe trom thoae whom he reepecte and in whom he 

baa oontidenoe, While 1t 1• certain that he hae prot1te4 

tram hie poe1tion in a tinanoial eenee, he haB ebown no 

aign ot oaring particularly about money , He ie on the 

other hand very ambitious tor power and at the present 

t111e ie detel'lllined to become, whether 1n the i .mme41ate 

tuture or a tew year• tram now, Preaident ot the Repub­

lic. Pinally, he ie , I believe, e1noerely patr1ot1o. 

Any appeal to h11 emotions on the baste ot what ie 1n 

t he beet interest ot the Cuban people, it made by a per­

eon in Whom he hae oontidenoe, meete with a eatietaotory 

reepon••· 

The principal pointe to which I euggeet emphae1e 

be giTen in your talk are the tollow1ng: 

1. fbe need tor cloee and triendl1 cooperation 

between the United 8tatea and Ouba in all that relate• 

to the detenee ot the continent, fbe oonl1derati on ot 

th1• eubJeot will give rou the opportunity or which rou 

•poke tor a reterenoe to t he military and naval etrength 

ot the United Stat e• and the polit1on which it oocup1ee 

with regard to nati onal ael t-deten•e . 

2. fbe need t or the pre•ervation or democratic 
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inltitution• and tbl republican and oonetitutional torm 

of government in tb11 bemi1phere, Cuba hal now dr1tted 

for five 1ear1 without a constitution and without a con­

stitutional government, Neither political, oommeroial, 

nor financial oonfidenoe in Cuba oan be reeatablilhed 

until the political part1el are assured of their ju1t 

rightl and until the average bueine11man and banker, 

within ae well al outside of Cuba, know What guarantees 

the7 mar poa1e11 for the bueineee enterpri1e1 in whloh 

the7 desire to participate. Bat !Ita hal publ1ol7 Ita ted, 

a1 hae the Cuban Government, that elections for a oonlt1-

tutional aeeembl7 to determine upon the new oonltitut1on 

will be held not later than next Jul7. Man7 of the more 

oorrupt of hla friend• are urging hlm to poltpone tha 

date of euoh election• on the ground that Cuba il not 

1et prepared for 1uoh election•, but in realit7, of 

oourae, eo long a1 the provieional government continue• 

the7 oan profit fro• the 11tuation, I believe that the 

expreeeion of 70ur de11r~ in the 1ntere1t of the •eou­

rit7 of the oontinent and in order that the relatione 

between Cuba and the United Statu mar be maintained on 

a aound baaie, that Cuba get baok to oonltitut1onal gov­

ernment at the earlie1t possible moment will prevent 

Batista from agreeing to AnT further po1tponement of 

the elections for a oone t1 tutional a1eembl7. J.n7 
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etatement that you make to h1a vith regard to the need 
to maintain democracy uni~~paired throughout the conti­
nent vill have a very povertul etteot upon him and v11l 

tend to prevent him from reeorting to dictatorial methode. 
3. On account ot hia ovn laok ot knowledge and on 

account ot the corrupt character ot many ot hie oloeeet 
advisera, Batiata ia oontinuall7 favoring projeote ot a 
financial and economic character in Cuba vh1oh have ae 
their alleged objective the betteraent ot social condi­
tione in Ouba but Which are in reality echames to enrich 
the individual• Vho conccct theae projects . 

During the past 7ear our own Treasury Department 
has bean very helptul in advidng vi th t h e Cuban Treas­
ury Department concerning the deeire ot t he Cuban Gov­
ernment to create a bank ot iaaue, an agricultural 
credit bank, and other meaauree ot t h e eame character. 

It you vere to expre11 your sympathy vith t he ob­

jeotivae vh1oh Bat1eta hae 1n mind, namely, a better 
d1etribution ot bu:ring paver aJIIOng the Ouban people, 

an equitable meaaure ot reiiet to the debtor olaaees, 
and improved oond1t1ons tor the laboring olaasee in the 
Republic, but at the aaae time reminded h1a that the 
experience ve our111v.. in thU gover1111ent have had 

in the to~at1on ot meaeuree tor aoh1ev1ng thole ob­

jective• must neoeeaarily be uaetul to the Ouban Govern-
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ment and t hat you would be disposed to see that the 
advice ot the beet experts that we poase11 in the 
Adm1nlatration 111 gladly made aYailable to him, I 
think it would eave the oreation ot eituatione embar­
raaaing both to the Cuban people and to ourselves, 

I believe these are the maJor pointa which you may 
wieh to emphaaize in your talk with him. I am prepared 
aJaalr to take up in the tulleat detail many ot thl 

matters pending between the two countries including the 
revision ot the present trade agreement , I doubt it 
you will want to take the time to go into details ot 
this oharaoter, It you desire to do eo, however, please 

let me know and I will give you all ot the ihrormation 
we have available here . 

' 
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THE: UNDER SECRETARY Otr ST" TE 

WASHINGTON 

lfo••ber 8, 1938 

NT dear Hr , Pree1dent: 

I am enoloe1ng a copr ot a d .. patch rrom 
our Legation in Oolomb1a 'Which I believe will 
be ot 1ntereet to you. The despatch refers 
to a pending propoaal 1n the Colombian Oongreae 
euggeet1ng that honorarr oiti~eneh1p or 
Colombia be extended to you and tranamita an 
editorial which I think will be gratifying 
to you and vh1oh relates to that subJect . 

BelieYe me 

Enoloeure: 
From Bogota, No. 2394, 
October 24, 1938 . 

The Prea1dent, 

The White Houee, 

/ 
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U:GATlON OF Tll! 
UNI'I'ED &UTES OP AIWUOA 

Bogota, Colocbia, Ootober 2~, 1938 

SubJect: Bill Preoented to Oongreoe Propoeing 
Colombian 01tizenah1p tor t he Presi­
dent ot the United Stateo. 

!he Honorable 

'l'he Becretarr ot State, 

Waah1ngtcn, 

Sir! 

I have the honor to torvard herewith a t r anslation 

ot an excerpt trom the oolumn called •Hoy• in El Liberal 

ct today 1n wbioh rotoronoo i o made to a bill which hal 

been presented to Congrea1, but not ret published, pro­

pooing Colombian cititonllh1p tor the Prooidont ot tho 

Un1 ted States, 

'l'ho Department will note that the novepaper aeaumoe 

that thio io a bill whioh cannot booomo law, but that 

neverthelesa ita d1aouea1on would present the oocaalon 

tor expreas1ona ot the deepeet and moat reapeottul 

teoling ot the people ot Colombia regarding the good 

neighbor poli.c:r , what it 11, whet it oignities , and 

what itt value may be, 

801,2/800,1 

Eneloeure: 

Retpeottully :rouro, 

lqii'I'HROP 8, GREENE 
Charge d'Attaireo ad Interim 

'l'ranelation ot bill retorred to, 
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Enoloeure llo, 1 to Dupatoh llo, 23e., dated October 24 
1938, t~oa the Allerioan Legation, Bogota, Ooloab1a, 

TIWISt.\TIOI 

It haa bean ~equeeted that Oongreee pa11 a law 
granting Colombian olti&enahip to Franklin D, RoooeYelt. 
It il poaalble that the bill will not be presented 
beoauee it il a ltrange ooourrenoe without precedent 
and the reepone1b111t7 tor which &an7 ae~ere ot Congre11 
would not like to aeauae. But of what deep aigoifloanoe 
it io tbet troa the proYlnoee a Colombian interpret• the 
w...,. orapeth7 or h11 ooapatrioto tor the great deaoorat, 
tor the i ntellectual, to~ the commander, t or the author 
and the exeoutiYe or the good neighbor poli07, There­
tleoti on or the paroon&lit7 or the great ltateoaan hal 
reaobed the Whole oountr7. But t he author or the aeaorial 
eent to oongre•• doee not dea1re hoaage (hoaenage) to a 
,... • and he explain• in hie propoeal that the homenage 
11 to Rooeevelt'• polio7 towarda Latin America, Tbll 
exaot &ppreollltlon ot what Roounlt'e inter-American 
poli07 mean• to thaee people• io ae Juet al wao the in­
dignation 11110ng our compatriot• t or the other oide or 
the aedal, the toreign polic7 ot the tlrlt RooeeYelt, 

In realit7 the peoplu or Allerioa . hue better 
underotood RooeeYelt then heYI their goYernaente, The 
oYatlone aooorded h1a Ybon he Yleited Bueno• Alreo , all 
trelhb opontaneoue and IYidenoing the V&rllth o r tell-
i ng Of t hl people, prOYed thla. llot that thl $0VIrn­
DOfttl vera 1111 modeet in their praloe or tho great 
Allerioan. It wae rather that people crowded into the 
otreoto to aoolaia hia, not aa a eeneational pereonage, 
world known, but •• th17 would h&Ye done v1th one or their 



own horoee or pereone or exalted etation. Rooeevelt vaa 

tor tboee n~tiona tho man or do~ooraor, tho prodloator 
ot do~ooraoy, and 1t was natural thAt the tool1nga ot 
the governments vbloh round their peoples alleging, 
requesting and demanding democrary ehould bo a little 
cool. 

Congroaa ahould, 1t it 1a conatitutional and within 
our norma, back thie inltio.tivo of o. Oolo~bian. It io 
probo.blo tho.t tho procedure oato.bliehod t or offering 
tho privilege or nationalit7 to a f oreigner roqulroa 
formal1t1ee which cannot be eurmountod in tble caao. 
But tho diaouee1on 1n Congreeo regarding Rooaovolt 
would preeont tho oocas1on to roali&o the doopeet and 
moet roopoottul foel1nga of our people, aa roproaontod 
1n Congroaa, regarding what tho good neighbor pol107 
1a, what 1t e1gn1t1ea and what ite value 1e. 

Tranolatod b7 Thoaae J. 1Caload7 
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I JJ ~ J.~ / . ... ".(;v .Y DEPARTMENT OF &TATE 

,. \ WA8HINQTON 

November 17, 1938. 

Wy dear Mr. President: 

Breck Long will have told you this morning ot hie 

conversati ons with Aranha during hie recent visit to 

Brazil. 

I received yesterday a personal letter from Aranha, 

ot which I am enclosing a copy herewith because I believe 

you will wi sh to s tudy it . 

The specific requests made by Aranha are t wo: 

( a ) support by the United States delegat i on at Lima tor 

the project of collective continental security proposed 

by the Brazilian delegation at the Conference at Buenos 

Aires and dropped because ot Argentine opposition; and 

(b) assistance to Brazil by this Government in facilitat­

ing Brazilian acquisition in the United States of military 

and naval equipment, 

I think the suggested Joint resolution "To aut hori ze 

the Secretaries ot War and ot the Navy to assi st the 

governments of American republics to increase their mili­

tary and naval establishments and tor other purposes•, 

The President, 

The White Hous e, 
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which you approved wh en I submi t ted i t to you last week 

a nd which has now been enlarged in scope, in a ccordance 

with your desires , so as to per mit t his Gover nment not 

only to construct vessels of war for oth~r American 

governments in i t s navy yards but also to manufact ure 

f or t hem a1rcratt, coast defense ar tillery, and ammuni­

tion in factorie s and arsenals under the Jurisdiction 

of our Government, will cover everythi ng t hat Aranha 

has in mind in point (b) . 

With regard to point (a), t he Brazil ian proJect 

tor collective continental security amounted in essense 

to a contine ntal offens i ve and defensive alliance, and 

I am quite certa1n that at t his pr es ent stage or event s 

the Argent i ne Government , and possibly some other govern­

ment s, would oppos e it. I sincerely believe that the 

existing obligations for consultation, and t he implementa­

tion of t hose obligat ions which may result from the Lima 

Conf er ence, are probably as far as we should go at this 

time . We already have t h e off ici al declaration on the 

part of all or the American republics t hat any t hreat to 

the peace of one is a t hr eat to the peace of all and 

requires immediat e cons ultation. 

MY sug~estion would be that I write a long letter 

in reply to Aranha, telling him what we propos e to do 

with regard to point (b ) and saying with regard to 
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point (a) t hat, while we share hie views with regard to 

the need for complete soli darity in mat ters of continental 

s elf-defense, we feel we already have secured t he recog­

nition of that need on the pert of all of t he republi cs 

and i f we attempt at thi s moment to go f urther through 

some treaty euch as that which he has in mind , t he r e may 

exis t the danger t hat some other countries will oppose 

such a move, and the i mpression would consequently be 

gi ven to the res t of t he worl d t hat t here was a lack of 

unity among us . I might conclude wi th the general s tate­

ment that we favor the obJectives which he has i n mind 

and t hat we only differ as to the wisdom of trying to go 

furt her now, 

Will you l et me know i f a r epl y such as t hat which 

I have outl i ned would be agreeable t o you . 

Believe me 

ully yours , 

I 



(TIWISLATION) 

CABINET OF THE 
MINISTER FOR FOREIGN AFFAIRS 

PERSONAL 

My Good Friend, 

Rio de Janeiro, November 8, 1938, 

This letter is e. complement to the one I wrote to you 

on September 14th last. 

1 . The return or Ambassador Breokinridge Long ooi noided 

with our dieooveey or some alarming details regarding 

f oreign activities, principally German, in our country, 

Unfortunately, Cattery had already departed, The President 

decided that I should inform Long or the situation, asking 

him to transmit t hese dete.1le to President Roosevelt and to 

Cordell Hull, I communicated this to Hull in a letter, or 

whioh Breckinridge Long himself is the bearer, Scotten was 

present at that conversation and vae also authorized to ocm­

munioate it to the State Department , 

2 . The truth, my friend, is that we are conrronted with 

a serious situation, almost threatening, the gravity or 

whioh we had already felt, but only today, after the 

knowledge or these activities, oan ge.uge accurately, 

The movement is not only in our oountry nor ie it only 

German. The documents in our possession show that the plan 

involves. the I talian, Japanese and Polish Colonies and ex­

tends to Uruguay and the Argentine. The diplomatio mission• 
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and consula tes are the key agencies through which an un­

limited number ot agents spy, prepare and organize the 

combined or separate action ot the totalitarian governments 

in our country, 

Our hospitality and good faith permitted tho establish­

ment and expansion ot social, commercial, and industrial 

organizations ot those origins in all fields ot our national 

lite, forming today an extensive and deep rooted network in 

the service ot the interests and purposes ot those oountries . 

Everything, however, makes us believe t hat I ta]1 has 

not given her cooperation, at least as tar as Brazil iS oon­

cerned, and that Japan likewise refused, tor the time being, 

t o assume obligations tor a combined and immediate action . 

Germany , however , is working with firmness , with effi ciency 

and with hopes tor the near future, 

3, rrom what we already have been able to discover, the plan 

comes from Hitler himself, and the directing organ ie 

Ribbentrop, or better still, the German Government I I 

It appears to us t hat it envisages: 

a) fomenting disorders , revolutions and oivi l wars, 

in order to Justify an intervention similar to that 

in Spain; 

b) dominat e, by meana of an Anschluss extending acrose 

the Atlantic, regiona populated by Germana; 
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o) it this is impossible, to obtain at least political 

concessicne such as will permit them to maintain here 

their political parties, as in their own countries, de­

veloped around their colonies and intereats, thus re­

tarding but not abandoning their future domination. 

The documentary evidence leaves no doubt as to the or-

ganization, activities and purposes ot Germany in Brazil, 

and as to the participation ot German diplomatic agents in 

Uruguay and the Argentine in this work against t he innermost 

economy and sovereignty ot our countries . 

4. Our attitude, adopted by the President after an accurate 

examination ot t he situation, is to obtain full er knowledge 

ot this plot and to tallow secretly, step by step, this con­

spiracy with whose elements and methods we are already ac­

quainted. 

We are organized tor this and we feel sure that we oan 

at any time out short this action, reduce ita proportions 

and avoid its oonaequenoea. 

5. To this work ot internal vi gilance we should, however, 

add that ot continental foresight . The totalitarian govern­

ments, especially the German, show t hat they are disposed 

not to recede. 

The outlook i s the tollowing: 

l) - these elements may be disbanded and imprisoned 
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without their being able to accomplish anything, or 

2) - they may prooote with success internal political 

disturbances for the purpos e of atta.ining their ob­

jectives , 

In either of these hypotheses, international complica­

tions would be inevitable. 

6 , Brazil has decided to confront the situation which has 

been created for it and to cooperate unreservedly in 

destroying this evil in the neighboring countries. 

We have no hesibU1on in going even as far ae a conti­

nental pact by Which, once and for all, the American nations 

will Join tor the detenee of their sovereignty, civiliza­

tion and peace , We are informing t he Argentine ot our 

particular case, with which Government we are cooperating 

and we are certain we can count upon its cooperation because 

ot t he advance suarantee which ex-President Justo already 

gave us when passing through here a few days ago , and because 

ot the exchange ot ideas existing between our Governments , 

Uruguay Will be aided by ue in any eventuality, ae well as 

Paraguay, where ~rman influence is great. 

My Government, however, muet know the opinion and de­

cision ot the American Government i n the present oiroum­

atanoea and in those which will inevitably come into existence. 

7 . The hour haa arrived t or ua to readJust our triendehip on 

the basis of precautionary cooperation, capable ot giving to 
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the Americans the assurance of our support 1n any interna­

tional circumstances, and to the Brazilians, the tranquil­

lity necessary to enable them t o work without such grave, 

as well as criminal, threats t o their destiny, which 1e 

likewise continent al, 

I hope t hat all of t b1e will be told by Ambassador Long 

to President Roosevelt and to my eminent f riend Cordell Hull, 

and that they will well understand the reasons for our 

worries and t he decision of President Vargas, with the back­

ing of all of Brazil, to confront and punish any German or 

foreign intervention in the life of our country, 

8. Germany, Italy, Poland, and Japan are • unsatisfied 1 

countries, They need colonies, areas or culture, mines, 

zones of expansion. It is not possible further to divide 

old Europe, It is not possible to utilize, nor further to 

divide Africa . 

South America is the natural prey because : 

l) - it is where there exists good and undeveloped land; 

2) - its fabulous mineral wealth is still to be utilized; 

3) - it i s a eot~oe or basic r aw materials; 

4) - an invasion is already facili tated by reason of 

zones or racial influence, and even of economic, indus­

trial and commercial predominance; 

5) - it ie a continent or completely unarmed nations; 

6) - it is t he f ormula most acceptable to European opin­

ion for the solution of the colonial problem, once 
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Englend wishes to detend before all her own colonies, 

9, These considera tions, the evidence or which oannot be 

gainsaid, show that t he danger is real but, at the SIIIDe time, 

that it can bo eliminated by our foresight and pr ecautionary 

measures. 

In my opinion, it is necessary t hat: 

1) - America make it known to the world that it will 

resist as a whol e any s olution which t h e t otalitarian 

powers seek to obtain at the sacritioe or t he territort 

or sovereignty or t he American nations. 

2) - the American nations more directlY envisaged should 

arm themsel ves in euoh manner as to ba able to oheok 

these imperial ambi tions , 

10 , The t1rst condition, relative to t he continental atti­

tude, would be. realized it there were adopted at Lima the 

project or Collective Continental Security, whioh was refused 

by Saavedra Lamas at Buenos Aires, even atter it had been 

accepted by the other nations. The adoption or t h is or 

another similar paot is a necessity tor legitimate continental 

defense, which would ereot a politic&l barrier to the growth 

and development of these European and Japanese i deologies. 

The words or President Roosevelt have already been a warning 

having great etteot , We mue t , however, stand beh ind these 

words, giving them continental body and adhesion, 
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The second condition, with respect to the military un­

preparedness or the South American countries, involves a 

problem requiring a solution in which, to my mind, your Gov­

ernment muet cooperate, 

11 . I f eel, for example, t hat it we are aided and assisted 

with military and naval equipment, we can easil y and success­

fully r ace any aggression, ei t her separate or combined, f rom 

overseas from these •unsatisfied" countries, and still fur­

ther, we oan cooperate efficiently in any action or a gen­

eral oharaoter. 

We need coast artillery, aircraf t and defensive vessels. 

We have the human reserves which can multiply by millions our 

soldiers and sailors, with the necessary officers, with fight­

ing spirit and with civic and military education . 

We are decided to make the sacrifice necessary tor t he 

equipment which is required tor the needs or our defense, for 

the defense or our neighbors and tor continental civ111~ation, 

Our military acquisitions, tor reasons or price, terms 

and conditions of payments, were being made in Germany (arti l ­

lery equipment), in O~eohoslovakia (infantry equi pment), and 

in England and Italy (nava l equipment ). 

In the United States we ere acquiring only the material 

tor nava l construction here and some airplanes, 
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12. The present situation i s not normal. To arm Brazil 

is to prepare the defense of halt or South America and favor 

t he security ot the other halt . This preparation ot Brazil 

would be t he beet way ot avoidi ng an ostensible participa­

t i on by the United States, making it less direot and onerous . 

~e oan and ehould a id each other materially in these 

circuastancea to avoid the contingency, due to our good faith 

and lack of foresight , ot being called upon to make Larger 

sacrifices in the t aoe ot an aggression which will oome 

sooner or later, ae we are already feeling the fingers of 

this hand that wishes to snatch the liberty of our peoples 

and the i ndependence ot the South American nations . 

13 , I ask you to think this over in the light ot the situ­

ation which I am bringing to your knowledge and ot the sug­

gestions which I am making. I feel that an understanding 

between Argentina, the Uni ted States and Brazil ie easy . 

Brazi l desires eras only tor ita defense and tor the 

defense ot peaoe, and it can count only on a part o f ita 

orders tor armaments since these orders are dependent on those 

countries, The progressive armament ot America is a measure 

which has to be t aoed as necessary and already unpoetponable. 

Perhaps t he "destroyer plan• oan now be more tully examined 

i n the light of these new necessi ties. Continental defense 

cannot be a word or a doctrine, but must be a reality . 
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Argent:lna and Sraz.ll o.an ooce to an underatand1ng, 

tt •• oan count on rour country• a c~peratlon, oaklng 

the Atlantic coaat a barrltr •hlch would taclllta~e the 

deten•e or the Pac1tlo, alnce i t ~t not be forgotten 

that we &~a t aeed with combi ned action on th& par t or the 

total itarian counrrlea ln which Japan will have a pre­

eminent role . 

14. Thes e oona lde rRt l ona , my friend, are dictate~ 

by a re&llty which l e lnoreaatnr ln evidence a nd danger, 

b7 a trl endtblp which b 1n4a ue, and by the eol ld&rlty which, 

at all tloea , hae u.n1ted the Vnl ted Statee Rnd Bra.t ll. 

Wf Objective haa been to clarity wh$t I eal d to 

Acbaaaador Long, better to detall the attuatlon •bleb •e 

wtll have to face, and to learn the &ttl tu· e or you~ 

OoYtm~nt and ot your people ln t hla ••rgency or ~ 

country and or the ~orld. 

W7 tlnd regarda t o your wlte , a,nd. bel1eve me alwaya 

Your colleague An4 t r 1end, 

08\fALDO ARANHA 



rfLEGRAM 

1 SD Jk 1?1 Governcent 

Waahtnaton,D. c: . Rov. 23, 1938. 

Tho Proelc1ent, 
Wara Sprlnga, o•. 

I am informed b7 Rabbi Wlae , oholr.man ot the Onltod 
Palestine Appeal, that he haa to-day reoe1vod lntormatlon rroo 
London lo4ding h1m to hope that the ~rime Kiniotor or the M1niator 
tor Colonlea •111 tomorr ow announce in the House ot Co~on1 that 
1rreepoct1Ye ot the Arab-Jewish conteronoe in Jenuery, Groat 
Britain will grant admlaalon into Palestine 1moed1atel7 to 
live thousand chlldron up to ten or twelve ye•ra or age; to 
eight thousand young per aona ~ ten tbouaand rolatlvoa ot 
Jews already in Palestine, and perhapa add1tlo~l retugoea trom 
Ger=any up to a total of one hundred thousand . Rabbi W1ao stated 
that it auch permiaalon wore granted, tbo United Palestine Ap~oal 
and Jews already in Paloatlno would be ln a position to ttnanee 
the eettlement of the persona to whom a&!l1ae1on woe gret&d., 

In •1ew or thla tnrormat:1on 1t would eee= to :ae that 
lt would be premature tor you to make .ny 1tatemont to the preae 
~til arter the Br1tlah Oovernm«nt baa ott1c1ally cont1rme4 the 
tnrormatlon receiv&d by Rab~l Wlee. 

Sumner Wellee . 

, 
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TELEGRAM 
01'11CIAL IUSIN(Ss-GOVERN'MENT RATES 

M•o . tor the .f'reald.ent : 

•- 'Qll!e ~Illite ~auee 
~·•Jzing.hm 

··-----
S~er told me Ol"Or the phone th•t he had t~lked w1 th 

Cordell one! that tho Sec"etaJ:'1 felt u ho do .. / 

I:Jlll 



~GRAM 
Tho Proa1c1ent , 

Worm SprinR• · 

I uni.Soratand the statt•ent rou want to Mft to the press 

la along theae linear 

"J heve learned that tho United Paloet1no Oommltteo 

la tnto~&d that tho ~bor or retugeoa to be por.altted 

entry into Paloatlne will bo materially 1ncraaaod And 1n 

port1oulor Lhe.t ohllclren !Uld young people ougbt to be 

gl•en ret"uge there . I have learned of thla w1tb areat 

aat1atact1on And I truat the report ~•Y be correct . " 

I tool that I ahoul4 let you know that I doubt if tho 

reports reoetved by Rabbi Wtae -.re accurate in •low ot 

oxlat1ng a1tuat1on in P&loatl no. I hope very much that you 

will be willing to poatpone a~ng any c~ont to tho preea until 

the Br1t1ah Govomzont l:l.&koa aomo orttclal atateaont wblcb would. 

abo• whoth&r tho reports are accurate or not . We h$vo no indica~ 

tlon :rom our l=beiiJ 1n Lon4on tb•t the Brltlab are contez­

lat1ng t.n7 atop ot this k1no1 until e.ttor the Arab-Je~lth 

oonterenc•. 
&u.mer Wellee. 



THE WHITE HOUSE 

WASH INGTON 

Hf"ORANDUK J'OR 

THi UHDERB&ORETARI OF STAT& 

Did 7ou ••• th1al It 1• 

aauaing. 

r • D. R. 

Ueseag~ t o Fred Storm of the United 
PrPss ln re Joe Kennedy . 
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THE WHITE HOUSE 
I ,JJ 

WASHINGTON \ 

Wa:rm Springe, Ge., 
No•ember 28, 1938. 

MI.II>MNDUM roR 

TH&: UNDERSCRETARr Oi' STATE 

W111 7ou aen4 me b7 return 

pouoh &n7 1ntoraat1on the State 
DepartJHnt baa 1n reprd to poe11ble 
plaoee tor J .. 1ah oolon1&at1on 1n 

&n7 part ot \he worl4 7 I 4o not 

want &n7 exhni1H Maoran4ua -
Jud wbat JOU happen to ha•• on band. 

I w1ll return 1t to 7ou at on•• 

atter looking d n. 

r. D. R. 



PADmCS AU UQULilGI 1'0 FAVOR 1'D Q)I(PAJIY ft curtCEDI AM'O IOcc.tS'nON CONCDNDIC m JD.V'IO ("I 'l ~ ,3'-
r-------~ s 

WESTERN Q.ul 0P SEavtCI 

UNION 
Recein d at "~"'tr.t 

'WARMSPRINGS GA= 

.. ., .. .,., .. 
QM53 45 GOVT=SD WASHINGTON DC NOV 28 659P 

~~~ THE PRESIDENT= 

THE FOLLOWING MESSAGE HAS BEEN RECEIVED FROM SECRETARY HULL: 
QUOTE THE MEMBERS OF THE DELEGATI ON , MRS HULL AND I, DEEPLY 
APPRECIAT ~ THE CORDIAL MESSAGE RECEIVED FROM YOU AND ~RS 
ROOSEVELT . EVERY ONE IS DELIGHTED THUS TO BE REMEMBERED BY 
YOU . ALL GOES WELL . HULL . UNQUOTE= 

SUMNER WELLES . 
63 1PM. 



THE WHITE HOUSE 

Warm Springs, Georgia , 
November 28, 1938 , 

Memorandum tor Hon, Robert Jackson~ 
and 

I 

Governor Ehr lngbe.us : I 

For their information and return, 

F. D.R. 



.......... ~"" .. ......... ........ ........ . ·- .. ., ... .• -.,u ............ . 

~ltritrb fomt,. c!\tlornrv'• <l>lficr 

~ofu iork 

Deo . 5, 1938 

The Hon. Robert Jackson, 
Solicitor General ot The United States, 
Y/ashill8ton, D. c. 

Dear V.r . Jackson: 

Returned herewith is the original lett er 
dated November 25th, 1938 t'rom the Hon. Sumner ',/ells to 
the President, with the President's oontidential memoran­
dum attached bot h or which I have noted with i nterest . 
These were t'orwarded to me by your ot't'ice under date ot' 
November 29th. 

-
J OBE :jh 

m£. 



My dear Kr. Preeident: 

DEPARTMENT OF &TATE 
WASHINGTON 

November 26, 1938. 

You may remember that over a year ago I spoke t o 

you ot the attempts being made by the Curt1aa-Wr1ght 
Companiee to obtain eome oompromiae with the Govern­
ment which would relieve some ot t he ottioers ot the 
company ot the danger ot a prison sentence as a result 
ot what I believe waa a deliberate and knowing Viola­
tion ot the terms ot your Chaco Arms Embargo Proclama­
tion. In View of your decision at that time that no 

compromise should b e agreed to, I believe that the fol­
lowing information will be ot interest to you: 

The trial ot the Curtiee-Wr1ght Companies and ot -
tioers and employees of thoee oompan1ea indicted as the 
result ot violations ot the Chaco Arms Embargo has been 
e et t or January 9 in the Federal District Court ot the 

Southern D1etriot ot New York. 

Wr. Alexander Whiteside, counsel tor the defendants, 

baa, on numerous occasions in recent months, directly or 

The Prea1dent, 

The 'llh1 te House. 
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indirect ly through i ntermed1ariea, approach ed ofticere 

or the Department or State, officers or the Department 

or Justice and other Government of f i ciala, with a Vlew 
to arr1 ving at some cocpromlsa which would resUlt in the 

quashing or sane or the indictments , 

I am inf ormed that Governor Ehringhaue, Speci al 

Ass istant to the Attorney General , charged witb the 

prosecution or these oases, who has himself been $P­

proaohed by Mr. Whiteside, considers these maneuvers on 

the part ot the l atter as evidence that the counsel t or 

the defense despairs ot aucosae if the caees go to trial, 

and that he resents these maneuvers which he reels con­

stit ute an improper a ttempt to interfere with judicial 

proceedings growing out or a criminal oue. 

Believe me 

ully yours , 



--

II)' dear Kr. Prealden'' 

DEPARTMENT Of' &TATE 
WA8HI NQTON 

November 30 , 1938 

.u 'he requee' of or. Joae llanuel OorUna, foraer 

Beore'&l')' of 8'aw of CUba, I tranemit the enolonc! pam­
phlet oonh.1n1ng the addrell entitled •rr.nkl1n Delano 

RoonYelt and the New Decoorao7• whioh he d&l1Yer&4 laet 

Jul7 " 1n Habana. 'l'lw puphlet hare the 1neor1pt1on 
•In wat1.on7 of a4111rat1on ot the great and euperb17 

Sifted Pree1dent of the United Statea of North Aaer1oa, 

Honorable J'rl.nkUn Delano RooNnlt•, e1sned •Joae llanuel 

Oort1na, HabaDa, lfonmber 7, 1G31•. 

I han Hnt Dr. Oort1na. 

Enoloeuret 

P&llphl.U. 

'Dle PreeUen,, 

'Dl8 lh1M HouN. 



' DEPARTMENT bF STATE 

DIYmON ( RA 
8UitL\U ( -·---·-·--·-·--·-··-- -

ENCLOSURE 

TO 

AODil ... &DTO 

'!'be Pre a1dent. ---·---·--·--
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THE WH ITE HOUSE 

WASH I NGTON 

Mil: II() MHOOK J'OR 

Wara Spring•, Ga~1 oeoeaber 1, 1938. 

fHE UII)ERSEORJ:TARI OJ' S'l'Aft 

Will 7ou read the 

enolo11d and -.peak to •• abou' 

U on rq return t 

r. D. a. 

Le t ter f rom Felix Frankfurter i n re 
Po.lestine . 

Dl!:CLASS I F IJl:D 
By Deput y Archiviot of the U.S , 

8y I . J. St ewart Date MAR 7 1972 



THE WHIT£ HOUSE 

WASHINGTON 

December 101 1938. 

KDORAimtru FOR 

THI UliDKRSiORE'URT OF STAB 

11'111 JOU pleue ba•e the 

ll&l'ked pazt of thll oaretully 

oh•okld.f I 1hould lU• to !aaft 

10111 nrlfloaUOD. It th•n 11 

ur tnth ln lt, the u .. will 

oOM wbln we oaa lwlDB lt cnat 

tor th• baetlt ot h an'tf· 

r. D. a. 

State Depar t ment dispa fi No . 1414, 
from London, in re oonv satio~­
tween Ri~entrop and nnet~ut the 
refugees . 

/ 



/ 
THI WHITC HOUtl 

Wf.tH INOYOH 

--· 12, 18:11. 

DII!IUGIIII 1'011 

1'U -IOUf.un' or BfA'l'l 

r . D. II. 

Lotter ! roo U1n1ater OOncalez 
1n re Regulat1on~ aovern1ng 
tb~ operat1~n8 ot the technical 
Inat 1tute ot I~1srat1on an4 
Colonhation . 



M7 dear Mr. President: 

DEPARTMENT Of' BTATE 
WABHINCITON 

December 12, 19~ 

In aooordanoe with the request contained in 7our 
m•orandua ot Deoober 12 , I haTe read the letter sent 
to you by Kinilter Gonzalez under date ot November 28 
and I &Ill returning it to 70u herewl th , I haTe had a 
oop7 -.de t or 117 own tllel eo that I 11&7 give turther 
thought t o eome ot the pointe mentioned b7 Kr. Gonzalez. 

BelieTe •• 

l:no.l oaure1 

From Klnilter Gonzalez, 
NoT•ber 28, 1~8. 

The Prelident, 

The Wb.1 te Roue e, 



Iii;)' deer Mr. Pre aid eDt: 

I whb to cont'inn Wl1 letter ot :rou ot .luguat 1~ 
in repl:r to :rour kind letter ot J'ul:r ~. i n which I 
outlined the poaaibilitiea ot the territor,- i.n Vene­
zuela reterred to 1.n :rour aaJ.d letter. I alao con­
tinn ., letter ot September 1&, 1n relation to wntch 
I now teke pleuure 1D eDCloaiDg a .-r,- ot the 
regulation• goYerning the operation ot the Technical 
Inat1tute ot baldgrat1on and ColoniPtioo, adopted 
pur.uant to Deor" ot Auguet 281 1SI~1~which baa 
juat been pubUabed 1n the OPFicUL ua=l'IS• 

The rul.ea and regulation• promulgated purwant 
to aa1d Deoree are long and lengtb:y • bllt I have ex­
tracted tharetroa what I cone1der to be the high 
po1Dtl 1D -ttera ot 1adgration and with particular 
raterence to the .ubject -tter ot :rour letter ot 
JuJ.:r 3. 

In connection with the cca1Jia -etlng to be 
held ill London the .tddle ot next 1110Dth b:r the 
Inter-OoveromeDtal Ca.mittee on Political Retugeeat 
I waa intONed the other da7 that the Oovel'DIIIent or 
Venezuela will baYe ita London repreaentatiYe attend 
that Meting and be readf at that t~ to make a 
public announcemaot •• to the number ot political 
retugeea it will be able to accomodate. Takina ad­
Yantage, however ot the opportun1 t:r to .-lee &117 
turtber contidenhal atat-t aa to what the OoYarn• 
-t ot Venezuela 1a prepared to do or with reterence 
to the t,.pe or political ~gJ'ant which Venezuela 
will deoide to accept, tba lliniater t or Poreip 
.lfi'aJ.ra intorae - that, 1.n addition to the public 
&nnOIIDO-t to be .ada, hia OoYe~t 11111 alao 
hrlliab to that Ca.mittM ita cont'idential -ranc!ua. 

The Honorable 
ll'rankl1D Delano Rooaevelt, 

1'be Wb.1 te Bouae. 

YCIIl 
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You will note, if you have the opportunitr to 
read the re.ume which I have prepared of the rule• 
and regulation• pertaining to immigration and colo­
nization, that the matter of allocation of coloniete 
ie not apec1fically taken care of in the regulations 
but the bae1c Law of Immigration and Colonization 
give• to the President the r ight to make the dis­
tribution of land as may be tound convenient. As 
to the distribution or colon1ata, under Article 35 
of the Law of Immigration and Colonization, the 
following paragraph appeare: 

•rn the colonie• eetabli&bed in the 
Republic, there ehould be inetalled a num­
ber ot lmmigrante of different nationalitiee, 
and 1t poseible a group of Venezuelan• in a 
INIIIber ad in cirOUJUtancee which will i'er­
mit the aaelmilation ot the foreignera. 

Thie epecitioally annere your queetion or July 3 
aa to the diatribution ot oolon1ete. 

Another point which I would like to bring forth 
ie that the ~ecbnioal Inetitute of Immigration and 
Colonization ot Venezuela will pel'lllit oolonbte to 
acquire lade UDder a •PrOIIIiae ot Sale•, which pro­
miee muet be complied with within an agreed upon 
time, and Which certificate will be exchanged t or 
a wProvisional ~itlew, which cannot t herealter be 
tranaterre4 without the con .. nt ot the Inetitute. 
Thie provieion will oreate an intereet of euoh a 
character that oolon1ete will not be likely to 
abandon the land and thereby oreate other problem.. 

I hope, Mr. Preeident, that the foregoing and 
the enolowure ie reeponeive to your letter ot July 3 
and that it 11111;J be of acme uee. 

With very kin4 and tondeet regarde to you and 
lire. Rooeevelt troa lire. Gonaales and 1111•elt, I -

P.s. Bnclceed pleaee find a etamp juet i .. ued, with 
change ct color only, by the Oovenment ot 
Venezuela. 
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RBSUKB OF TBB RBOULATIOIS 
GOvmurnJG TBB OPBIU.TIOI OF 
TBB TBCJDflCAL IISTI'l'UTB OP 

IMMIGRATION AXD COLONIZATIOI 

--
On .luguat 26, 19~ a ~oroo waa dgned 

oatabliahiDg a Toohnio;! Institute ot Immigration 
and Colonisation, pur.uant t o tho "Law ot r.mtsra­
tioo and Colonisation• ot JUly 221 19S&. OD 
Ootobor 10, 19~ the Law waa iiiiPlemented bJ' 
r ogulatiooo aottinS torth 1D groat detail the 
adm1n1atratiYo procedure and twDotione ot the 
IDatituto. Tbeao rogulationo and the Law to 
wbiob they rotor wore writt en bJ' an o~ort ot 
the League ot latione and roproaont a new approach 
t o the quntion. !bey prorlde tbat the Inatituto 
aball be under the adm1D1atrat1oo ot a Board ot 
Dirootora wb1ob &ball ... t throe tiaea a week and 
aball baTe tho authority to oall on other .uitablo 
braooboa ot tho GoYo~nt tor a .. htanoo. Tb1a 
Board ia roapooaible directly to the Proaidont, 
'tfbo appointe and HIIIOYel ita -'>era. 

Tbe Inatitute 1a &iYao u:taneiYe taoult1oa 
tor pvah'"l pro3oota. It ~ oatabliah oolon1oa 
ot 1Dd1T1du.al l&lldownera or ot abare boldara, 
achool coloaioa, and other typoa aa oxporieooo 
~ dictate. I~ ~ alae incorporate u:iatio& 
oolon1oa. Tbe Law proYidea tor both the donation 
ot atate laoda to tho Institute and the aoquilition 
ot priTata laoda. The latter oaao will be 
acca.pliahed tbrou&b bida or bJ' public auction, or, 
1t not poadblo bJ' theao .. ana, through a poti~ioo 
tor ~ropriation. 

!be .. ttor ot tho allocation ot ool oniata ia 
not apooitioallJ' tekoo up 1o tho rogulat1one but 
ia proTided tor 1D tho blaio •taw ot r.mtgration 
and Colonisation•, wbiob &1"•• tho Federal 
Bxocut1Yo OOIIIPloto power to roaorYo au1tablo laude 
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and to ~- wch d1etr1blltiaa .. 11 d .. ire4 or the colonhte accol'41ns to ~ta.at nationaUt1ea, et cetera • 

.taooc apec1tic t'wwationa ot the Inatitute, the regulationa aet torth the tollowtnaa 

(e) 

(t) 

Lend technical and ada1nlatrati~• 
a1d 
Purniah credit and eaaential tool1 
B1tabllah colonization achoola 
Stu47 and tODent the organization ot rur&l extenaiao projecta IUOh 
a1 education and emancipation 
centera tor agricultural worker• 
Make contracta tor conoeaaioaa and control their appl1cat1on 
P1Dance pri~ate colonization, 
1Dclw11Dg the entry ot s..atgranta 
tor agricultural purpo••• 

The regglationa &110 .ate pro~1aiona tor the I:Jutitute to aet up 1Ddllatri&l plentl, warehoudnc and tranaportat1Gil taollitt .. , and tor the l&le ot product• bT the Inatitute withOUt charge to the ooloni•t• except tor an amount auttio1entl7 larce to oo~er general ada'nt•trati~• ezpenaea. 

The Law gi~•• broad powera to the Inat1tute tor aaaiattDc ooloni1ta tta&noiallJ 1n the aoqu1a1t1on ot their land and 1D the .arket.1Dc ot their produ.cta. '!be Mthod ot permttJ..ns the colonht t o acquire land •••• to encourage oontlnuoua oocupanOJ and the obtaining ot ownerahlp while protecting tbe risbte ot the Inat1tute. Aa aoon aa the coloD1at 11 1Datalle4 1n b1a lot the Inltitute w1ll gi~• b1a a •proalae ot 1ale•. Tb11 t1D1 a certain tiM during which the coloD1at -•t CCIIIIIP~ with b1a obl1f'tione. When he baa done ao the •iroa1ae ot l&le 11 axob&ngad tor a •pro~11ion&l title and tbia, once the price ot t he lot i• paid, 11 u:ob&nge4 t or a reg11tere4 deed. ••tther tbe •p1'0111ae ot l&le• DGI' the •prortdonal title• oon­tera ownerab1p or the propert7, and theae are not tranaterable without the oonaent ot the Inat1tuta. Where the ezperlMnt 11 abendone4, the ooloniat ._, be 1n4AD1tie4. 



-~-
Throughout the regulation• &Dd 1D t he preYioae baaio lawe eat abliahing th .. atreaa ia l aid on the type ot .uit able immigrant de1ir ed. Be mu1t be ot t he white reo1, leu thaD 60 7ear1 old, &Dd mu1t h&Ye lam& traSn'ns and aptitude t or agriculture or allied pur.ui h. It lhould be noted that Article 2 ot thl Decree i1 oaretul t o •tate that •The Teobnioal Institute ot Tf:!t!ation and Colonisation 11 the ~ official or a OOIIIPet ant 1D •ttera or t.mtsration and col on sation e~~ting that utablhhad 1D the current 1••• • rupeot t o tba &da11l1on or t oreisner•····· 

ID 1hort whil e moourasiDs •srioultural S.Usration, the utabl11hment or th11 Institute doe& not 1D itaelt liberaliae exi1t1Dg Swm1gration 1 .. 1 nor OPID the ptel t o an iDdbcrlminate nood ot ~srant•• 



THE WHITE HOUSE 

WASHIN GTON 

DeOftMJ' 13, 1918. 

KDOJUHDUK roR 

'!'HE UIDDSIORE!.urf or S!Aft 

TO RJ:AD AID RJ:!'URII • '1'1118 

IS OIL 'f roR YOUR rtl8. 

r. D. R. 

Unsi~ned memor andum i n re Hugh 
Wilson. 

DICLASSIFI!D 
By Deput y Ar cbiviot of tho U.S. 

By T. J. Stowart Dota MAR 7 1972 
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/ THE WHITE HOUSE 

WAJIHINGTON 

Deoe.bel' lJ. 1938. 

KD<~UGUM roa 
!HE UIDIRBEOUTART or BTAft 

F. D. R. 

Cor r espondence in re Uinieter 
Gonzalez ' re signation. 
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I ,.. 
THE WHITE HOUSE 

W ASHI N GTON 

KDIOIUIDUK POR 

!BE UIDIRSiORI!.ARY or li!Aft 

'1111 JOU Bpeak to M 

about tbla at rov oonnnlenoet 

r. D. R. 

Hemorandum eubmi t ted by Dr . 
Studebaker - All EDUCATIONAL 
APPROACH TO COVERl!HENT AT WORK -
and memorandum in re fore i gn 
agencies floodine the u. S. with 
anti-democratic propaganda. 



1 My dear Mr. Prea1den~ : 

OEitART MENT O F' eTA.T E 
WA S H INGTO N 

December 14 , 1938 

On Novo=bor 30 Aabaaaador Kennedy telegraphed 

! r om London t hat he was f orwarding a epeclal1y prepared 

report on °Bhlpbulld1ng Coats 1n Eur opean Yards' and 

l ndl oatod the belief that you would be intensel y 

lnterea t ed 1n roadlng lt. Tho report haa Just been 

reoe1ved end copy 11 e 

Enoloaura: 

From London, no . 1580, 
Nove~bor 26 , 1938. 

The Pree14en t, 

Tho Whlto House . 
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OJt l l JC:.\Tt! : 

Jlo. lDIO ~. Jlco'flaMT £! , 192 . 

Blr: 

~ ... 

1 Mn &.be !lacol" t.o &.h~LMU. ~•re-tu, 1 u. 

tba :r'"""'''" &.bat • con .. to,...,., .. t.o tll• 

~wtlrM.a or uae _.rtuaa C.-:1t ta . a rerort oa 

... b.1p81oll41AC .oat• ~ .lo\U'Ope&D Ya.rt11, llllob M e 

t.eu Ph!:lle.H'd b1 u . a."'' t.l-•r 

l ,.~~ lt •• ao a~ra)le ri •• ot or~. 

Jt. a: t-o41 .. a IJ"Ml 4Ml or orlrtn•l aM oonti..te.ntl.al 

1nto~t.1on wb1ob ._, pro•14e4 oa the nole oondlt1oo 

~" the 10uroea woulJ not b. 1eoloae4. 

Rear-ottuu., 10\.IJ'I , 

~. 

1 . a.;o.rt "' ~. !l&r'f•7 Jl~r. 
la cutAt wrlt .. te. 
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l,oadoa, lo"'a'Mr 13, 1938 

U>'CI a, l.l<.ll 

• • tlaa •ao ••a\ r oor au.u:aa \1011 an.4 wtt.b t.~ .• 

appro•~1 ot tba Marlt.laa Oo l aalon·- 1 UA4tr\ook a ltu47 

or .Up-.uUGta a oo. t lA &lll"o.,aaa t.r'1la . 

• rw ~mo. , .. •••• tao ere c 4t r tloul t t 1D 
.. ourtna Oat~ t hat o a ba u .. d ~' 'b• O~laalon ror 

ro~l&D butldara, 

o.at.\ll'llUJ t ll.'>"Cb , M •• no \ baoa tulltled. t o ev.;plr 14· 

t or:an.loo tor tbo a \ nal'\h•atoc ot a o~t.lt.or. ,.t;a 

c ... se• t oa, tbarotor , hAe be.a cr-~tly hAndlo~ppad in 
l\a att ort.1 to a s t •fDlllh ooourt~to U ttu·an·U al.e bat "Ma n 

ahlr •n,UdlA& o oat a 1.n .. arl o 1.A ,.na aD4 t.t.oM p ,....,a UlJtc 

ln .J\llt 1 ••d• a 1ulok tou t' or MGo ot t bo r rtnotpal 

Oro' \ BrU lc, .41'»D7, IL 17, J'r u a u4 \he Mot• a rl Dda. 

n a ott'lol•l• ot ooa 7 r4 , •ldl• trlon4l.r , ret u M 4 pola.\ 

blank to w~~plJ a or l ntof"'l:at lon . 

\0 aoopen ta . 

J Oaotded , a t \ bo 'bo&l.Ata1A& or a r a1.•r. ~o "'* u .. 
t'U'l0.\11 J ll"'ll \0 aai(O boAA fU_a o aU .. \ 11 OA \bO 0 • 8 

ft i Hl . t as•uab •• 1 auber of 1blpa or t.hi a \ype are 

alreadT u.DCla r oonat rvo\lOD. lll t.b.o Va.1ta4 &U \oa , ead blllla 

..... ••• o:a O'-bara , , -.. aM \A-rlAC or to,..lp • •U•• '•• 
• ulO &1ft ua • • ao olln\• a bMk oa ooapara\1•• ooat a. 



I 
. I . 

;'Va.a\ \.0 Oo.le4 lDI\.niO\lOU f toa 4al r-.1 J..a.Ad , 

1 &leo laked tor a bN ak-4o• a o r tba t o n lp a at.l· 

.. tt l . Tbll lfttO~\.lOD , l f I I Ottrl d , WO~d rlYI Ul 

not o.Dl.y \ be '"'"v.n~ ot t he dlt rerent.hl , b\tt ...n U e a 

ot lta oonpoal~ lon . 

Repl1ea bave now boan raoatwed t~oa at• oouroea , 

N JtH &I uaa nlne r rda. Th• •• t1Pllo ltLd10 '1\l \t:e t 

t ha C• l TIIMl l "'ft b l bU:i~\ a bro 4 tor 4bout Mlt t. t a 

• • or -.p ~ rloa ·uotad by .aorlo n 7"1'd • fto re. Uoa 

~eo l ftkte~t• t h• t r~otl ltl•~ arw • ll•bl• tc coat 

Eu.ropeu oowat rlaa aa4 , WhiH aot • • Uablo • t the aoaoat, 

would bo ••do 410 " " 0117 . .aorlol"D b\lalnt ll ~ bo o t hred . 

Dblpe oould be aooured, oo t b• a.-or8&1, ln ~bout 16 

IIOD\hl' ' 1JILO, 

I t abo\lld bo c otod t tlat all ronlp buUdara 

orpreaeed UL•a• l •• • • • ... ~.ect a t \be dot-. Uod apeo U'lo:a· 

'ltoa a d ran _., t 6 r ' h ' c - a e.h.ip. TIM•• .. n Mpa .-t t.h 

tho • •.aa~tloe t .. t ~bey oould bul14 t bo a - a tor • 

alll l OD doU•r• OJ" ao , but. 1 1 aoo.a • • \\bey nw tbe apeo· 

lfloa tl one U.ey • •re toroed to ••lr• H d t olll 1nol"''aae a ln 

'~• lr orlaln ~l ••t1••••• · Al l or ~h• • •~la~t• • oont a lnod 
1n to t-.11 r"port. are ba N d on " o ~~tret~ e \ udJ ot tth• plene. 

Ttey a.n aot. roraal blde , but. t.hly cto r e pn ae ot t t e 

etudled opl.At oe or t.be eatl.aat. Lq Ce p"rt ... nt.a or tte 

n.rtoua r"~rd e. 

'fb••• • •U.aau t , lt u.r err • t el l , '•nd to err on 

\M bl~ 1141. 'nil tNU4e ra ne.u.r• • • \ hat, it l t •••~" 

l U I to aakln& e.a DO \ ual bld. , t hey oo~d l b.aft t h.llr 

.. 
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wero •Uo,..d. to aalte •1aor al t.enUODI ln 'b' ap.oltloa­

tloDa wbloll , t bay aay, wou.ld aate lh Plpa obt per \0 

ltuUd o·n r Mr• •1\bou.t • ., d-ao"'" la .r~tohur. 

Th• •• aa•ln~ lu aoat ••••• would aaount to .eoo,ooo or 
. soo,ooo. 

Latb ,..ra ..,., • •"•' t o u .... r • et•adard ''' o t 
u.a atla•u OGGoarnad ltb t.be ooat or ~ulldtO« t.be o - a 

t.1J)e . Ta.eaa ~tu••Uona ...... doatanad to •'*IIP11 tbl 
.. x laua or 1ntoi"Cat. 1ol1 Ln t he a1.nbu.lll ot I}HIIOI. btT 

..... alto tr"UWd la atJola • ~1 • • c.o Mal)J)l7 ao..wt..btq or 

• oroat•obeok. ~bt o• er· all ooa\ •• • r•l •th·aly 

at.rl• .. 1.t tro an-4 we " "'4117 auppUed; aoct o.t t.bt 

)'1lrda 4a~ur-.4 , hoa-t.,..r, t \ wppltlna a brtak-4o•u ud 

.. r e oa.l7 tn.Suae.c! \0 ooopoento by a pr011lat t hht. tbt 

a .. , or tho ykN. wo.ald ,...,, ttl r-•••altd . ~1 pointed 

ou~ thl\t t.bt brtn.k-d.own• ot dlt t artn\ prda '" not 

at rlotly OorlJ,\ftrnblt due c.o d ltforenoaa in sbi'pbulld la& 

prao\loa . SaD• at tM .. bH•k-40'1JD tlpn.a, \beretor. • 

.. , be ott tl•• or 10 per oaR\, aa \ ba pro~r\loa or ooa\ 
attrlbut ebla to t b• 4lt' trent l \eaa ob• lou•lt • •rlea no-
oor41q \0 t he type ot l»ookll:aap1q u p.l oyed . AD a •-

anp tor ' '- nina r arda la'f'O.lYad 14 \ bJa repor\ ab.oU14 

be or oonddt~ltle • •lue, t-.o .... ar , I'Dd ta a eoordla.ly 

oupplloO. 

Tha 111.fona..tlon ao\l&,b\ , and \ba •••rtce a t n pUaa 
noeh•M ( eo t ar •• \ ber e u M , .. , ,.pd) . t ollowa a 

J 



.. 
-. -

1. Co• t ot one C-1 •••eel ll .~ft,&tl 

•• Ooa\ tor eaob ot t our ••• .. 1• 1,&40,t.8f 

~. ~UG\ •tt rlbut eble t o ourbe .. t &i,fO' 

•• ~ount a ttrtbu\ tble to uurbll aao ,1,. 

•• ~OQat att rt-ut•~l• \o h bor ~.·31 

•• f eroec.t .. p e t t r lbuUble \.0 o••rU • 11. 4 

'· hf"'e:r\a «• '1\tl"Utu\ sble \ o a"terhle ...... 
•• PI"ID\ ,.iJe • t Lr UtUt.l\bb \0 labor 18. 0 

•• ••t~te4 .. n - bour• ~11 , 000 

10. An np wp ~r hour , oen'• .... 
~ \ f&'b\U.ftl" J)HIIl\t 1U0n Of tlll l 'UI"lOUI 001\) 11\l.M C.II 

toUOWII 



' 
UT~crsr !It'll I ~ c:.t c ., 'f1'j. !. t• ~) ~ 1:.&1....-. 

CI9'RIAII JI.Ukl.WI WOil CY1WSt.oJ ... f-Jll.$ I..UOil U:ll 
!.I. "!XI 1 nsm. 1 trr • ._.T ..:vn .umn ~ 

J J lf.All-; ~ Pr2 Ira ( C"n.) .. 
uttta 11, 6%0, 000 tl, W , OOO fld7, ZOO tl,OGt,OOO s:.zss,ooo 11 10 ne,ooo SII, G 

1 Jna f l,541,710 tl, IU, I.,. 1$. 0 
I .. 

- tl,oc.I, OOO tl ,OU , UO p.u ,an ~.uo tucl,•n u .t 61 U . 6 11&, 000 ;sz. 

JTlLl.U t l,4UI, OOO u . .o.,ooo t1S1, 610 ll ,OOD, OCO f1:16, .VO 1:1. 8 " ••• '130, 000 u .s 

tl, 4.)0, 000 a1, to1, to0 P8G,100 , ...... . ')0 azn, toa n 11 na,ooo Z.T. S 

IAda ,.soo 11, tca,ooo l!!t. l!iO iTOli iOO J.2S01&SO 2J eo 18 m 11coo ao. 

·~· f1 ,.,.,at1 11,140, .. , UN. 10'1 1860, 104 !Uii1G.1' u .• u. 711.000 



-. -
Kepll•• reoe1Yt4 rra. lndtwldu~l ,.re . - ad • 

tl"u'"''- or eoadtt.loaa la • • rtout oou.atrte a , t oUowt 

.. 1, eo6 ,ooo. 

1,"-o.O ,OOO . 

Thla lt on the -·•~t lon ~~ t \he ~oltloatlOQa 
-o~l4 ~·• ~o ~· rollo .. c t o t he l etter . 
lfl \b.t \tl.a C· · OOI.lld bl I I OU1'94 to.r •p, l"'..laa\.elf 
1,~,000 1-t \ h buUd•r• nr• allaftd to aub.rt.lt.IU.t 

artun. produ.ota lD. ..... ·~r-. ' ' -...14 :oot dtatn tan 
tbt ~ualttT or t be tblp. 

Tht a.rl\ltb butld• r • , 11kt all bul l(tra , .. , . 
rel~'ant to tu ·ply 0 01, aDilfll l ~be\ Alabt bt Ull~ 
\0 I Cieptiti\OI'I o I tll i 1 0r4lD&l7 ll t 'k..S ... t r ALOI A:/N , 
Cbd~n or tlM b1pln11ldla& Coc.ttrenoe, to HOIU"e tl~t 
, .,.._ • oou~l• or ya.rde , . .... ,,. .. _. u .. , ene eubotllt enonr 
aouelr. 'l'UM • •U ... A t toUowt 
1 . Ooat ot one O• t YIUtl u .~o.ooo 
I . Con tor • tb or tour .,, ... ,, 1 ,~.ooo 
~ . Aaoun\ n•.l"tbutebh t o OYtrbt II 10? , 100 

•• -· ' ' r tRUbl t to t Urhlt 1 ,064 , 000 
o. ....0\LAt. e\\rlbut11bh u labQr 168, 000 

•• hrotfth~ 111\tr l-..u\a'bl • \ O o .. rb••• u 
•• J"• J'O•nh.a.• a \ trllt.au'bl• \0 M \el'Lal e 10 
e. hn•n\ aa• etU \b\1\a'ol • t.o labor 1t 

'· l e\1 .. \e4 ..a·~• ,,,000 
10. A .. ra ...... p•r bour, oea.\e so.o 
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Tho•• tlsuroa ar toT - \ urblne ••• al. tO. 
eoat. tor ttaMl propGlatoa , cenertl , 11 r apon.ad by 

l lr ~o• • • tl , &O~ , DOOt 0 11111 propula1oa dlraot 11 

lao ldant allJ . a4Y1•• 4l raot drl••· J 
Ulr ~-oM • lao c••• a • • braak· do•o tor bull ontr. 

s. '-l laYaa '~t . or \ha aa\ 1a4ta4 ooa\ or ll , &~o,ooo , 

{O~ , ooo •o~l4 eo tor the hul l , 070 ,000 tor .. ohlnary. 
Ule bull o ~loglat toaa are: 

1 . 

•• 
3 . 

4. 

II. 

6 . 

7. 

a. 

10. 

Ooat or ~o• c-a • eaeal 
Oo1t tor •~cb or tour •••~ala 
A&ount at• r lbut a-la to OYa rha,d (~ll oAls) 
~•oun ~ n t r lbvtoblo to aat ... ulo (I!Ull) 
Aaount • t • r tbut•blo to l•bor (HUll) 

J aroan~A«- at t r lbut abla to o•arba•4 (r.ull) 

r.roaot •&• at Trtbu\abla t o aAtarl~l• (Hull) 
raroaat~ .. at• rt~\•bla , . l abor (fUll) 
11\ t.Atod .an• bour1 (Bol l ) 

1 • .,.. rap wt'l• par bour-, ean' 1 

1 , 010 , 000 

1,483 ,000 

14.o, 600 

617, 600 

110, 000 

111 

611 

lerolar, Curle • •4 c o., Lt d., or Olaacow, •cr-•4 t o 
ou'-1\ • 'rook•do .. or bull oooto, but o• 14 t bot tb4r d1d 
AO\ tMl o• pe ... O.\ '0 10 l D\ 0 MO.b1 DIJT 1 01\1• TbeJ 
01\ laoto t ba\ 1\ woul d oo1\ tl,04~,7DO \ o bulld t bo o-a 1n 
\ be lT y~rd, ot wtleD 831 ,100 •o414 be hull ooet aD4 
a7l l ,eoo .. ,,1norr ooot. 



.. 

1 . 

•• 
~. 

... 
~. 

6. 

7. 

o. 
o. 

10. 

- e -

C~t. or fi D"' c - 2 ft:Jal 

Coa~ ro~ o) ot t~ ~•• 111 
aoun .. "" t.r'"'-J, .. l'!.tt • o .,nrl-.att"' (Jbl.l ..1\lJ) 

-~t a t•rtlt'..rt•'Cale t,ft ut.er1.t~la ( ull) 

'"""\ ~•·· l'1b•"blo to lobar ( I!Ulll 
I -o• t~ "':'e ~Hr~tr.at•b!.o ~ a. .,-b~~d ('bll ) 

rerotnt ,fSCI IJ\trlbut~ble t o M ttr11'll• (J!UU) 

r•~•• •r.o ·~ r1bu~•b1o Lo l•bor (PU\ll 
&-.t lJII " ... ~--n·botarn ( nuu) 

•\Tttr"""O •?~ "14t" hottr , Olllt 8 

tl,M3 , 700 

l ,tU&,afO 

144,:1Cl0 

!Mle , ~oo 

14.0 ,000 

" 
&1 

17 

:10 0 • coo 
~.e 

~•• tl~PU.Z"e eu t or • na e l • 1\h treo\ drl" • t eHl 

prloe or 
1 , 038 , '700 1• .. uqte4 tor •rtt~r S.•Ml .a~lnea • lttl Cl r 

dr l YIJ • rt~ Ot f l,&a1,000 11 11YID tor doublt·~duot ton­

... r.d t ur bln• • .ttb ~beoek • 'lloox boll•~•· 
!'beN • -r. • ._. &00 wata 1D \-bl UDi t-eeS Jai\SdO•· A!Ktut. 

100 ot tb1 11 ""J'• oe.n. -oa..od.aW ••• .. La ot tlle \ JPI re• 
quJ re4 t.y \.M United. t••· Of the l ._t er tlp.\&rl Gtlout 
4~•or 80 •1.--•t'e our~ntly a 'l'e U • bllo Muoh work a.ow 
lA ben4 l a Ln t.te oap.l et loe at &p. 111 le re aaoD•ble to 
••~•, tberet or• , tb~\ 'b•r• wlll ahortl y be • • a tl•bl e not 
l e aa ' ba.a 100 ...,. IIU!, •t.le t or Joaerlo&D oooa1.NOU CIIl. 

Mo~ or '-be T•rd• be rt an n edy to wadertake new 
ooae,no\1on t..-.etU-.t.elr. Plut.a "n4 p;eraoa.tael , du. to 
t bo ,....ont - . an ln ti.Do obopo . Abou\ e~ ot oll1p­
bull41D6 wotlloro ln tiM Unl tod l i n..,. oro .. )>lo,.O oa .., .. 1 
-ork; t.be n at an anll Able tor M raha.nt aht.P oanatruot toa 



. .. 

• •• 
ort••• Oo••~•nt 

\0 pliOt ·~rk btro, dt llYtr.J Ot Q•l .. 11011 OOU14 ) t &iD 

t. • ,.. ... 

Ybt Srl \lob abtp•ull41~ 1 ·•~••rr to, t \ t b• .~ .. n\ , 

la IN• oh pe. 

tor o~lpo; t~t to , ~oro ~PI ore bt l .. -.tlt ebroo4 

tor l:rl\hh o ooo·DA"t l ba:a on MIN -..u t. 1e &rtulD tor 

lrl\l 

ao:. t.h.a IL&,ooo,ooo "WOrtb o t •" DO• w..Dckr W"lJ' ta 

o •ruUa••bn , O..tola o611 Cer-a ' '"" · 

Oao ot \M Brltlrb O'II'UJ"I wto to buU tq •bro"'d to 

1 anlHir or tt.o boarC ot a .-.nph)l lbl PJ' I'd . 

Jua\ttr ~-•1D& ordor• obro~d on \ho around \h~t •Aipa 

butl t ' ' priooa now vr • • • lltnc tn l rlt , ln o ~ nno\ ~«• t holr 

ftJ' la latu•Ufltlo Del t ndo •1\..ba~.et lefiYJ ouboUhatloa. 

'rU prlool~•1 uuo or preMn• lrl\lab prlooo h , of 

ooaroo , t he ro•r=a=oQ\ procraa. ~-.ol prlooo t.vo la­

, ,., ... 10 ~ 0 1 11'\. ol.ooo , .. 'Ood,anlQI or .. 13~. lAbOr 

h ·~ oHut 18 per out , ,,.., \ .ao low .,oh\ of tbo t.p:roo•lu. 

_..,1 pr too.a '" ot • blUt. .. \0 \ M • • •t \ tJ• ,., ,, wa..a 

t ll.-r .. i- l"OtU-1~ 1tlll -· aoae 1'9f.~IUG:e. 

I I'J \ l ak W.Utera • ·• ,.,,a, tll. ll • \ 08 t or ;la\ea 

... taa.~ tor aaotton• . ,_. -••1• , rlte , eo.rvt e4 on • 

r.\ lo ot \.o pl atet t o • eh .. o\ to•, tt~rea 'U\ ~\ t 5~ , 87, 

~h• •• •race prJae , wl\h ei \ r•• · 1• •••~~\et ~ ' '5P. ?S. 

l r\tl \ •b b\l.l14•ra , t:ow_.,.r , .. 0• 11'-e A Ubde o t l& tbUlln'fe 

(t~u\ 3 ,10) • \oa. it UWt "" bl' l\l tb th-.1 e xaluahdy, 

Tbt e .o ld -rtaa &be aT• raa- i rlo• do-n to abou' t•e.l~. 
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Jlot:wt tb.t • .Dctlq ~..,.. l.ebor t.a4 &I t.eThle oo•~• . 

t bere ·~ •ten• tb~\ prlcea baYo bo~ to ortok. ~ 

.,., t l ot t , aoo 4 . • · tCGI , rostor4 ea,1ae, ut lmo\1 , 
b•• Jc.t Hrn orlor•f!! b7 Tfilk O"'-tra tor 6:6 , 000 . A 
tn r.l\n•LD '*0 tl-11 'ri a •1 ,., uot .._ at. ,.7l ! , &CO. I ,_.. 
lllfOJ'WIIC! "' t , '1"111 O:t \. Jt.J"Mi allll f04a a DU.e 110 Oft.D r.o• 
be r••tluced br ., ; rol! 1t.ol1 10 I"•r oent. 'ntie •oW.4 
la~ lo te tt~t tte .rtoe Qt l,~o ,oeo ~~•a \ r ~r o• 
J7•• t or the C .. t 1.a ·~to..bor ttOul4 , on t hl b 1111 u ,. c.odat'• 
t .na.4, a1.u4 tn t he ue1~koo4 o: 1,400 , 000. 

O!A!\Bl 

O.r:a a buJ.l41t~, l.U. tboM 1D '-Dftl_RD4 , wen 
rwluo \ au\ to a~plJ br eak•4o•n• ot \ heir • \ t.&tea ou \ AI 
c-a. 1 '"" t1....U7 o'bl.e "' .. .,.zoo rs..,... • t b'oup \a 
ooopol"'ft\Son or Kr. t raat 01••· el , t'on~er t;1nctor or nortb 
O.r"t•n· U oyt , r:ow worltl.at • • • a li1 J-k ll4o re• re; n .. .:.t th·o. 
Ol • • •1 h~a41oa LOit or tlo bueso••~ pl 8ted tn ne~n7 t or 
toN1p I I OGU.r't.. ( 1Je b.al l l'ftn&e4 lt.!lrtel' 4 .. 11 iDY lY lcc 

rr• lr.er YUlbD tftd n.ut.aoM 8oh1tt \lAC) MaMh1Dtll.ba u 
~U-.. Ueoa n <AGt nlYo..-1\ - llleoblMI ) . whb It~ 
ot • hloh be h.a• oloM ooDne et1cme . t n4 to p••• \ biG oc to 
M • • 01. a nr p o t lolle \ .o .. 1'M .,., _,.. ... or t.Jae t lpna 
ftpplle d )7 \ be \ WO 0.JWID 70rciO f GllOWI 
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1. Co•t ot Oftt a~a ••• tl 
a. a~,,._ ro,. • ail ot .. """Z ••• tlt 
~. ~ount a\,rtbut able to OYtrbtad 
4 . ..,l&Dt t\\rltua<~~bl.e \o uur-hle 
&. oaat •ttr t~\,blt to l•~r 

1. hroent ,,. at.trl!Nt •ble to o• erM 4 
7. r ti'OIGUp a t •rth:\ .. ~11 \4 !1Ut.t r1 h 

e . aroent•1• oottr1-Ut.'fl~h t.o la'bor 
t . s.-u ... t-ed lllu· btJ"-r• 

1 0 . &YIJ''<~'I ..... ~I:" h tu·, 010\1 

t ,ot.e ,ooo 
\ ,ota,eDO 

14D, 09D 

~.•eo 

401 , 470 

Ill 

11 ,, 
690 ,000 

. :Ill 
1'bere are DO .. .,, •Yillabl.• la leJ'!It•ll1 t U. -pnNnt 

tid. !'M 0.:"MD (l;o· ... r-.Dt la 10 .aslOUI \0 MOQI"e torelp 

IZOhOI'\81, hOW4t'Ytr, t.b \ ...,.. O<J.14 bl U ISI IY111ltbll • • re 
u., ... r-loua b:.&.U41at \0 N ot erN. O. n;.;.a )""-r-3. 

or4lnull7 rt Fh oo "~' \wo .on\bt tor sr par lac pl•n.• 
and el&bt o·r ntne .. ,A\Ile t'J'OM l•TiAC or t&e t.eel to dell••rt. 
v.a. \O the CJ'e'-\ .-ol•• or ... rk now 1e DaM , 1\ wo ~• r.ot 
be po1dblt \ 1) M-ln\,.t.n t.lllo Mt.IOI.dl at tbe pnM.D' UN. 
8o••n r , \M:re 11 M •ou'Ot U 'l\ O.r..D ,..,.., 1 -.10 b ta,lD 

\o ••k• dell••rr tn • ,.. r or ~. 

TU GeN"~O• ._,. Yery u.s:Jou.a t o kUd. tor torel.p ...... ,. T'MJ' wtU ltuU• tor e ither .ou T OP o-..: .. lUea .. 
TlWJ"e ue .. f't,. l.._.t lot:l pro<Juet.a tb• t. O. maft11JO<;.Ild M 
&1•• \ o t ake ta r• ,..a\ to.r elltpe. TU f.Tl.Mtpel ooea • n 
•oU oa , pe·t l"Oltn, ao,_,.r aad. perlupe trua. Uut.rl&h\ 
M I'Wr •ula ~• 'M arr~ or, 11 \ b \ •• oODtftrJ' \o 

u.. ,.lloT or ou- ao.ar .. A" , " • Ml • ... \0"8 tro. tJM 
OII J"Uaa u u.ad.e r\all:lftl \0 pv.reMn • dat loih a.NA\ of 
... . ll ...... 
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t nt or t.ht O.rtiiiO yal"de noeut.l.)r 1\ia ... l\ttid ""U• 

to lottPb T, L1kt t , or Lyk• • UrQ\hera-Mtpler , t or •OQ• 
13-kno\ trel!Jbu ra or the to•o•Ue4 Gel. \J;UZ:Dl t ,rpe. 

!teet ••••l•, •OOY\ tbe • t •h-• •• t.be C• Z, tNt alonr 

bo •"''' ln oaab ..Ad ooaaodt\he . Unt or t.b• tott .et 

~·\.d ••: 

Obvlou~r . 

~~7 ,t!OO la oU 

4 1:! , 9&0 1A 00\\.0D 

47 ,Djl0 

to • J..o 

la ol4 anlp• t or aor•pptna . 
lo Lykt ' • pod 'I t on a de .t llk·• 

t b.ta oot14 ·~r 'UZ'J au.net.tw·e , 

T~ •ccre•••••n••• or ~bt O.r.-08 to aotaa atttr 
bu•tae11 haa brou•b~ the• • Urae • ol\A4 or order• t .roa 
tortlCD oou»trlea. 

b.a1 M '"'D M t.a l"de4 to aflke ~ for toftlF ontu·a W'bloh 

would ~rl na l n oatb or dttper•t•lr- ottded r w a t ttr lela. 
Ci411'1L'lD ,..r4• " ' the .,..nt ..,..,, t a baA4 eoae ~ YttMlt 

tot uac core \.-.o 1,000 ,000 P"D'' tOQI, er t l.lt a;re"\t 

t.ou•-c.• , O.r:ll.Dy la buUt~t.nc t!KNt Ji-1)0, 000 tone tor drl tleb 
owctrl , •a, ooo t.ou tor turlteJ , ~1,000 t.oaa tor the 

•tt•rl..Ua , to , ooo toae tor lio,...,. aM 6,300 \Ou tor 
Blllp~h . 

O. raaoy ll bel~&~ done tor toH lPJ uooowa . 

':"U10 tlp.NI lD41o•U Wba\ h COLD.I OG CO\ OOLJ" la. 

O.ra.cr, Wt. all ~•r l uro,.-uaely, t.be "U41n,a or ablp• 
tor t ore tsa no~o~'· E••rrbodr .... , to b• b~d1n~ obl po 
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owera, aeo~• lrrevoot~1y o0b3ltted t o • ~olto7 ot eal t· 
IVt*loltn.y !a ~~~bull la•. 

Ttl• 0ol'.aAQI do no\. "11••• tb'lt. \t.ty lUlu •n.r 

t o~ld.Md to \lillr CC'f't"l"lr'.en\ ft'kut UMlr 1ubU1t:r 
to r t t .ae rto -.n prhto, u4 h.ut t t kt d ! or 11 l et not. 
~ o'!"tlotal of C.. a rolllal; •W \old ... t.h•l. Oil 
to.t klnda or ' ' ••1 , prtnG lP•ltJ typel ueod ln ~41 aanu­
faot:u-• of •o~blltt, .&erh ll p::rlooa -..re l e e t.b...A 
bal t \bote aattK b7 O.J""'! .. n procluotra. 

: ~lecue t t wit t. "\enor.a H Ubre , ,. 1 u.• \1oa of 
MJb•l d. lea. ~.., tibl\. r•othlAC cr "''U tros tt. OGYtns• 
III Ot but OOD.UQd \~\ tt .... r;rt nU N Mnly II.Ola&Ait 

oeeG t O l tOw ~~t \At Oove~tD\ r•~t \ 1 , tnttttd Of bt• 
la.,; • eu•.-t4y . otte-r ooly per\ bl •~ tD._ \ t o" t or \be loattl 
•b1oh t hey lnour ln ooDYorttca r oretan ourrenot lnto aa rka. 

TheN .r·• t -o la;..or u.c.t. p f't.a la ttur.Culhrl 
l.lwaitl DeU ' ,.rh\lo , atfl:T Trio te, ani! ~• 14o , 1.n O.Ma . 
f bt t t two TU"d.t M .-e MeD oN' entl 'br tb• lUl.ha Oo•en-
.. at. to .oTt t.ot:ether oa export ,.,,.11... • n e ttau"• 
•blob follow t•u-at\\ed by \ be frl••'• 7ard) • •n , \ bererore, 
._ n prdM •• anl1Sq ~lao \0 ~•14o. 
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\tQAI 

1. oot or ca. c-a .-eaMl 1, 4 1 ,000 

•• co .. ~r •~~b or tour •••••1• l ,40I ,OOO 

:1. ~~OUD \ a \ t rlbu\ 3ble to o'f'erh4t•d 19&, &10 

•• "ount nurlbuhble to aaterl"\la 1 , 0\H ,OEO 

r.. ~oun\ -ttr \butnbl• t o 1 bor l~&,t?O 

•• lei"'ef'lt •• .-t.lrttt\l\otbh ... o••ru d 1~. ~~ 

~. J erat 'f'- .. a\\.rUua\ .. ble 0 \ erS lo ?? 

8 . f1 roan c. c• at rUtu l>le \0 1 llor v . ~ 

•• lat~ted .. a · bou r a ?JO. OOO 

10. Ten•• Wllp J•r bour, oent a 18 . 1 

Thaae rl u.r •u;.eroede &QI PN Tl Oll tl ure a t: fll't uy 

r oo b • •l •t• ot l ,lbO , OOO tor a ao\or dr1•aa 0- 2. 'l. ia 

e ,-U ,ut-a "'"• '-•Md oa a 'br l•f • • H r lp\ l oa o·t the ••• a l. 

L"'t r , • tter t hey ~ o ooe o,.,, t b-• phna at ~aolflo'\\looe , 

\t-ar Lto wct a prto• o t 1 , 3,.20, &00 tor oea et.lp (al \t..er 

aot.or or a tau) , •1. t h a 41eoou.nt ot ... oo a-.ob Ye aaa l at-tar 

Tharw 1• ftO 4oubt \ bi t t~ll pr1oa oould 

be r eduoed. OMwh..,\ tr oy bt.~aln••• ._,,.. to be ot'ar• l1 • 

..naeldo or tcln,.Ur &;.~•• O'Yar1'tna\ ~ prloe ot ap· 

prox~~~•lr 1 ,000 , 000 epleaa tor lbe tour vaa •L• ra .u ~4 

t ba •X~r\ JIM }e • rou l1 a at. l•ta Of 1 , 300 , 000. TlJ.a 

aa·t ta't\e , ltk• ct.•c ror t ha C• A, ,... • l eo rd.-G • "'-• r t.l•• 7 

bad H ell 1.tr.a IP4t01tloat1ou. !ha f OI'IIIIl 'bl4 oo \ he ~or\. 

ab1pe wae 1 , D80,000 • ab, dallverr to Va1Ln ln alghtaen 
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aoot:ba • 

.v. ldo h-d anAfernd 111\ll t b t Trh n .e ,........ . '.A 

14t'l\hd '-14 .. J •ut.lt:tae b1 u-.e Trlt1\t r·•oplo to ttbe 
l aport. L\M . I t ta .., u.o4ara\ -1n.c tli'l\ rut"ll4o 

wo 14 oot • lt .. w to hll:• l , kO ,ooo 11 u or .,. MoUld 

ut.arhl1a.a . 

11 GlOM \ha ablpWUUr a ' SJ"'U, &41 ...... a OOD\ .rl"U\i oa.. 

Cartd.D • ttrl•l• re lll.H4 lA at.l~bu..U4U,. ..,.. •1• a4· 

• bU . 1 ba'tl bee:a. un4bla t.o dSaooTaJ" •n.r a otual taet ,nooa, 
oor do 1 &Aow ot flat •1 lD •blo!t tbla nat~nt. • • • tile 
obotkod. 

t.blfl tor oo o41tloa. 

aoo\ !.Q\d MO \ b<tt •a7 1'0 ODI'Ibl.O do 1 ftloaa \.l.la llDI YOu10 
be uoop\ ftblo t.o It.-ly. C. p~poto4 apooltlofU\7 4tlllll 

Xtellaa bul14t ra 
WO• 14 a l to ... l GUH \ 04 14 OOfl'~r , l uat. r , *-ad Y• r tou.a 
u to rlala col., lnto ol'llJh.ll4tac. 

Ybe Tr l • • ' • ,.opl t d d \ M \ ~b:•r would M wU Uaa t o 
"•• ..a.erhiA atoel la OQ' IJUpa -~1lt. tor w r a t .. \1Al 1 1.a 
C.o \ , tor • 11a1tt 4 n•M r ot Ulpt \ her • o.a14 M wl UlAC t o 

to tW \ U order. 
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end •~pel, t or&l!\11 , boUtr• , et.af& llnea , ea..d. •~af\1. 

l t..dr ta dot ac • ~"""" de al or ba rter '-u.S..o••• · A 
dtltcetlon reoentl y t tttt •• Uaaaar k \.o n•ao~t•t• tor \ht 
~11 lR3 o f t • o Yt a .. l a of 1&, 000 \oaa t ••· tb• lt•l taaa 
.,., ... t.e4 \bn p•ratnt. tte e tdt b&lf ln oatb ~tD4 bdt la 
oo4fhb. Tb.t t dhb ... ,to ... D t.lnt Ma Mea approeo!it c! 
~\.b a dt • l tor a alater ab.lp \0 t.bt ~.ooo~t.on aot.or 

.. ooa4 • • • "1 1lOI.lld be .. • ln c ell\ll.o td ad • t.•el . 
':'be t.wo Odynh· .aorlonn Ll n. et.lpa , J' l .l.JUDUXI • Ad 

B TOAT , wer bull\. tn IU11 1a •a:t DIII Ilrfl• tor ooa.l. 'ne 
I\.•1 l~'~ DI!I ~tre n.t.:t~"\1 U ar t~l\b nua~oS. tor \ bt oonwtruotlOD 
or ae,ooo \ oDe or ablp,t48, ·~ ot ct t ooa~ to be ~ld lA 
t t tb ta4 t.ht ren lo olL TUN 11 Uo • ru:aor \ b t. 

I t • l1 la t.rylnc t o • • k• • dt~l with Ct xloo 1n¥o1•1AC the 
aztbaqe of abtpa r o r oU. 

~ ~4•r .. , tor t.ba bul l 4l n& of .. , , ,1 , tor Dra~tl , Obil t 
11611 • e.ua:utla. 

ftt Itdlu ,.H• U4 uade r .,.,, at 'b• l • •' r.;.ort , 
• \otnl of 10 ••• ••l• tor own.~• lD rorel~ ooun\rl•• · 
~the eouat rl•e re~sea\ed a re tbe Ual ,o4 S\ \11, 
Oreat. Br1 u 1.a aG4 1forw.r. Vv.rln.s \.be P"'' the ''"ra 
I \ .. 17 ... oal.y ltuU\ the abJ.J• tor a..r .. u. M\ul101lcl 
U • now .-atke4 o:o t~ta. aaltlUou... 'bul14ln& proc:r-a , to-e·n r , 
wb.iob h •odera~ \o 'lnelud• the l•t"" ln• ot oont.no\a to r 
ll ao<oFolllpo ood ' " -Uti"' or ' b• llan o .. ~~.. •D'I 

1\.n.l.J DOW 1\eDdl t b.l rd AIIOQI all D·U.l OAI 1D thl 
bul141q or • • oUr• , • • lAC • ••••H4 ta wo.rlr \lH1r ,.., OA.17 
'f Ore•t lrlta1a ••• O.~•oy. 
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t.oa. t\ 11 uAhrnuod ~h"' tobt '-.1 \ "'.ehrtl o n ablpe VAder 
oo .. \ n.o\loo la Trte ate '-" ta.tnc t.u.U\ wtU. Ca:eo'-oll.OYU.lan 
au el . 

H t houl,b r r aoUadl y a U tulll\1 .. a.re ., , Ji "Ma.\ 
ooa•pl., La : , 17 , • r-&Ct! to\ a •OI.Il• •• .... \o ~ U 
••r• ot ·~ ordara ,~., •lab\ bt r l • oad by tht Un1t ad 

or oAt..,-, , t l ritbla Jl!nawaD aon\bl , 4 •••••1• la 
, .. nt y-tl• • .oat~ . 

1 ooDha\eodl oce t f"d la ,.,...._o.-tb:t ... ulhra •• 
Cb.aotlara de , a..-o.t , •U;b • yaJ'1t lD wtl . R'euh .. aad M ad-

1 4o oo\. '-1 h',. tUra h au.ok t b'lDIII 

t o bt •• hlab •• t t1or.a prnt~ 1Uac lD u"o Uuuad .,., '' '• 
~ t ur ba·u Ja..4 tOll.s U e J"'•l• • u rta.Uty •l\111 b 'bcn·. Mr 
U•a tT•1H4 to ••,rll u p MCW ••\ • rhl Oil \Ill 0 - S , M M'f'tr, 
DDt. 1a ttl• • peo·u.uoa or n-a ~•lie a lth to bld oo • .,. 
ror.lp -.ol1it "" lNNlJ •• a t ou:rt.ttY t o "'• 

Tbert t re \bl"ttl uJor rrd.• ln \bt • • , "".rh.... t ttar 
a.n1 W. 9 . J' t 'tt thMM"I i.Ablttl a"'"w-MatNU,pplJl , flf 

••oh rdd i cuUI d l t.oa• F1Jt n.oo'td a.n4 Ro\Ur.ii•a D'l'f4Mk, ot 
llo1.t •rC• . I ba-.e ... \Ll'e4 ••t.t-t.•• t roa t.be tlr n t. .. . 
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T•• Jk • lilt .,.lJ"ee \ or of U• l u.ar l"'rl. • lo . c . a.adan., 
4eo.11ned Lo au pLy ay lat"'r: \lo.a trL t•••*'· 1 a oa 
1 o4 '--~"" lU. ~l , a.o oh r . ••• ~ope \o p'l _.t.ct ... 
evonLul!lU1 • 

».Oorl D4•ll• ubllo)lolM=u ... ..._.. t o 

\ bl tollO~oi D & 0 L1a ~tal 

1. Cot~ at oa. c- ••• ol 
• · Oo~t fOY oaoU ot tour •• ..... 
~. ~OQA\ at rlbU\1~1• tO OYtta.•• 

• · ..-ou.D\ at•r1tk~Ultlo 'Coo} • ~oeri 11 

.l.•JO .ooo 
1 ,401 , 4t)() 

0\06 , 100 

106 , &00 
0 . ,t,aount ot \rl'iuhbh \o l a bor li!.Df ,400 
e. ..-oroo , .... o\ \r. buhttlo \.0 ototM•4 n 
f . rn•oan,._l• Utrtbutt\Jh to • ••rh ll ~5 

e. f'el"'' •DUP o\trt.,_\ 1l0 \o h .H r 11 
9 . •.tlaoLOd .. .a• houra 9wD1 000 

10. ·••r"«• .. ,... per bour , •• u 17. 5 
'fhil TIM baa 110 bertU treo ,.., U.. '*''"'• bu.\ oa.• 

peo t a t o A••• t o11l\1o • • 11••1• lc r rll o aa7, 19at. 
A 'fll el eo\0.1.2 M 4 o l1""' lc U o r 1 •~a\b ,.,._ U.o \tc. 
ot l • Jlft4 t ba ko el. 

IU\oa• JljoaooH oli!WI \a \M fol_~laa rt.-naa 
1. Ooa11 or ooa o~t ••• ••l t l,lfil , OCO 
a. C~ tor • ~~ ot taar •••••1• 
:t. lt.II.OVA\ • \t.rliM.I\ •ble \ 0 o•ttbeld 
•· ~' aur\_.,, .u, &o aaurl•l• 
b. AaoQAt tt trl•v\a-le \o labor 

a. iwreea\ •a• att r l,u\a•l• to *Ytr~t4 
'. Fereta\a&• eurlb:au•a to a 11\1rhlt 
1. l ero, , , ... a • \ rlbut••l• \o la~r 
t. s ntaaM4 ... -Mv• 

1 , &.3,000 

•t.~ . l&O 

71t,DOO 

130 ,8&0 

u 

eo 
18 

?00,000 

:10 
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!'be ... r1.o1n •.apon LlM aeoun4 '-14-e • • ita .. . 
0.1pa rra. t b• &otlard.• n r, .oet o.,.u,. 1'bay ... ,. 
ct• •n • prloa or l , , te ,ooo tor a t ur-lne Jolt aod •l. ~DO, OOO 
tor • .. te .. l abJ.p. 

ooat14ara~1• peoulatlon •• t o •hat r or not '~' lA\tar 
fl~na raprttl !l\ a ata41ad ... u .. u lt"M 4 Vi"JOD tU epee· 
ltlaaUoat. 1 MU••• t hat U•• !Ju.ub ttrioaa lUOU!~ t or 
\ht lzport Yttaala •~ ra~bll . ~la •1•- l a evlta\ant l•ta4 
tty • o-.part•n ot '-"toh n.4 lhllan )J4a oo -.ou \Ill 
Q• l ead ~Jl01'~ ah1pt. Tba wutob , 1\ will ba nota4, are 
.H.m. t b t U•l lt~tGI OD t be C• l , but ,,.....__.. t ..b.1.a:.t!l. OD 

t ha al~rt ••• a la 1t .. u .. ' b' l o .. at t l~ aooa pt Ablt 
to •14.-..ldo. 

oa \te "SE.POn aUp ._,.. co\ ou.1. of llaa wl\.b tM r \to p:n.· 
Y~Uln& bt\WID Dutoh M4 1\.fl llU prl oa a OA \Ill 0 • 1·-wb.iob 
!llJ. 'iuo4 .. phao ad e.,eolr1uU .... 

I h«Yt not bad •n op,ortunltJ to o t .. uaa tbia .. t tar 
•lt' \be lonard.l& I>,.,Sook Caa--.n..T, )u~ 11 tM C~.h1101l 

~14 a•rt \ 0 baYt , .. aa\~r .. \\le4 1 OPD e aell7 ·~ 
t o do .a oa ebon nouoe. 

'l'he Cu\1' l'NU4era eU\1 t hat. U.., H-lll YI AO au\el4.7 
'Wll.t\ner. 

1.111e • utoa , et • u\oe•PtJeaoor4 , .. ,. t M\. Ua ,.an 
wo·ll• be Tlr7 11••• \o UN A.Mrle• a n eel lt '&beT no ld ••' 
HM orde r tr• tlle Un.J.t.ed ... t. u e. ft.e,. are &1\tln.a 
.OI'C. Of \.HI r 1 \e1l tr. Otr.nJ' 1\ P"IIA\ • P'"'71ac •row:a4 
tDO . OO 1.111p \ tor apH Li l p l t , ll . n.,. bl.l.h n \ M\ fobeT 
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t lllG do J u t •• ••11 1A .~• tr.nttad t t.e ... . U \.c.c 'a 

uaa4 &, 000 t oaa ot ·••rloG at o .. l 1~11. 1• r . Tt.ay pe14 

.-IS6 .00~ ttba "'-rw•n. t. t.be '"::" tlno Tar• a•~l..u.i ee4 . 00. 

l tl •~poeora t hat so•" ot 1:t.wa )"It'd o"'n a•' ~•rlo n oteel 

a t. Co:"JUnent.• l prloe •a4 \ bat , 1f lc •o·Jlu ~ UlY in· 

~uoe~nt ;o Ul , t.U•7 -o~lO be w 1~1 1ac ta t i ll cholr lt~el 

r~qura:4n~• l u t~• o~t~•d ~t ~t••· !t,ey polnt .u~ , t.o.-.er. 

U:s~t vbey wo..a.lc. .lAVe :..0 lJt.J)" tb.:Q~ lll.llaiea 41 r •"" .!jlO! 

10uld unilQyo·sedlr be lgoro"'qed to t.fiM: lt lt ar ' )cnJ!f! 

tbft\ tnat .. ero bul1111g;t tor . .::a d l'l!!l !llOOOwt\ . 

llu.:rre...oy ~ounrato.a• in •..his re~or-t. .,., aada a \ t he 

~ollo,l~& ~~tea: r aU44, .4 .,~; IL,r~ , ( , 40 ; florin • • e~i 

t.lra , .oe. 
I t. wUl bo obaan•" ~b"'t e..:aa of thoaa t l .o.&.HII do 

no~ ot aoki tor tXQap~o , aultllpl71AI the aan·bour fl~ura 

by ~~ a.-r,ae •~&• wt. l AOt al••Y• t1tl4 • ticur• !4tAt1oal 

to &.t. t eeouN4 by o_,;111.111 t be J;•ro•ct aa• pe.14 \ 1) labot- to 

t be t.ot 1 ooot ot \.he 1h1p. 1'bore ~tre • ••• l"1\l ex-pl 1n-.Uo.n• 

for t h.l• •f)par.n t. 41G.aniP1.n01 • (iAG 11 llil\l IO'Ile of t be aa 

..,. e4tllhle, nn aore17 J"'a..\\W8 (,.roeot '\G,e ll\trlbut~·ue 

to labor 1a .. a - ..:1 p•r o•ot , &n4 ., on) . lD \.be latt.1:r 

o• ••• I b')Ye ubltrar1lf h&.eD a !16'.&-" ll1dwrt7 h•h on the 

I n ODIC! or l!VO 0.11411 I 1 

attr ibuhble to labor ..... teoured. f or una or tlit Wtoh 

,arde b7 apply1n& the ••&• ~•t• \o \ he •~-haur• fl~•· 

A t l nal. r•••cm fo.r onr dJIOrtiJ"'.AOie a tb..,t . , ,. appear Je 

t hat all f lS!.al"•• an , •• Wei ax:pl a1a•4 1A t be be &J,A.n.i.ft&. 
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urely ro lfb enLa.o\11. 

Tbe aaoucta ••trl~u ,able to o••rbeall , .. ,,,1•1• 
aD4 lakr .. ~ 'lloru 4 oo\ •r .. ., .• \be M e11 ot \be per­

•••t p t1&Qnl au.Jt:U• • -., ,.._ ,. r1wa T•M•. 

Co~l•• or l •t\er• aw; o.ru. .. •• •r• taporua' 

prloet.~ll7 ,.r .oAal laten lna. 

1\ la •:f!aaala.e4 ~·• .ore uwat. t .he da\a 04 bvll.dtaa 

0011.1 II MO\U"e,d OG oond.1U OD tl'l.a' 1 \ WOUld r..o t be GM d 

1tl IQO~ I ••f tb.~t U OO.tld be il'fll l ll 'Oiilt1t \ 0 tb• OOW"'I . 
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Dr\tltb corr••rop4t nt t 

30\b ~·'· 19~ 

& nty 11-•r J.t~., 
.abe rt of t.bt Uolt.ed wt~tta o r ... no•, 1, Oronenor ..,q_uan , oDdon, -.. . 1 . 

0.~1' Mr. n- tr: 

.ttb ruruaer rtftNnot to yo1.1r l ttttr or Otb .u~a~ , 1 hl• t now hd4 ~n or~ortun lty ~o aontutt t ome or OW" tlma oo t he euttJ• -=t. 

IA rtaa r4 to \tema 1 . an4 1 . t t\nd , an ealttnJ \tlt2 ror • routb eetlaatt ttw.t a •• •bo l'l••• ~d. • thl·b:t ot tht d.tt.all-<1. tpeo{ t lo lll ti ou, ere l a ou.bt • • to lta •e.a•r· 1 tat.trprt t •tton . .oat rtftr t o tht t t ~• btlAg ••r.r tltborn ~•. ~nd ln tbtlr t n­den·ourt to a.-h "" l lt.thl lottrpret 11U oa ln1.o oot\, fttl tb~t • .. t llowanot a 1117 ~· neo•••~ry •• • oon· t t urt oor ln thttt ln~trpret•tlont . 

Apl)ftrtntly , t.btrt lt eoae dltftreao• l n t.ht ,..,. l. tUuotu.rt of t bt t~oltlo t.loa.a , e n4 \ ho•t to • tJ oh abl r • oro ·.orullJ too LH ln ~ 1<1• a! do. 
cnt rlra atntlona, t~ ~ lt tor eo .. or t bt tl0-11 t1 oD r. •\l lre:sentl lilb1ob ... \o be .-.- r1ou \1f1 1 Dr1'1~ e~ut••loate oo~l4 ~· pro•ldad , \ prioa t~ould "Do reduced. 

e))OO L• 
ln 
lr 

lto.•• •r, tn t bo otro-t.• ao•• of 111ft r.>P-J'Ul.a'-• prla•, tbt • t o• t.u.rel •"7 QO\. bo ot sn•t. l• .,ort llJ101 1\ t b 1 1\t go! ftt tbl . ... t tQe , thl7 •~7 bo \ha o'uaa ot ft t~ rly wldl • ar latloA \a t bo t tcurea wb1oh U YI 'belA w ppl hd t o &1. 

lo!ld) ' · L, ··JT• lnoloaurea. I 
I 
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( 1) 

T!4\'\i1'1 !. J r t/L. ION, 

r! •r~l . 

Pl!5 IL I ft!l Ut ! II>!! . d lrtg\, 

about i.llO ,OOO 

ta) .,. g 7' eo x ro:1 !J n ,. 

(a) 

..a orde r ro-r tour 'f'!IMll "-oo.J.l4 proM,ly n nl \ 

La the prLo• tor • • ob btl~l abou t 2/1~ 1111 t baA 

that t or •n order tor oo• •••~1 . 

ror ,.,\a, 
La, on 'b' • ~tent or the ft}~at equipment, an4 t~ 

etreot or r.a'•• ~••• ~n• \axe• , •~lob "r. loo~l 

la ,-.tr la4Ld•ne• . A ,~ • ltb • l • r te •a4 

eh .. OJ'~\1 pl -.nt l l Ullllt! D\ b.a! II bl;cll O'llfh.,CI , 

.. o•p•n l ed by • red U)\loa• • JlOCOetlail A <tU , 

'rht prinot'Pl! ed.• 

T IJlta .. ob\ "t nad frta~ the! el.Abcr• t• plant ·~W.p· 

.. ~t, 11 UIU 117 !D I!O!l!r~l!4 output t Dd \ YTG• 

o't'er, Dut l.hS. af'Yu"·•«• oan o.nly •r, lr ..... work­

l n.& ' '• or about, t\111 lo•4 . 

r roYt!lOD for 4!~re! lt t loe Of bulld \8«1 1 pl ant , 

~ad .. obtnery, 11 Gal Of \~! lt.aa ot tbl O'f'!r-

h! ., , '~' \ ber. 11 •tde ••rt ~tto~ to tbe -~ ro~rlatt 
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uount. 1n ln41V1 du" l oa•• • · 

Ovtrht •4 ••r1•• •• ~ ob4ra• por unit , aooorJ taa 

~o tbe l03d ot work poa~1D4 t.h~OUP~ tbt y~ rd a t 

a ny t l:e. 

1bipyard do.a not ••ry aubatsotlt~ly in t ot 1 aaount. , 

~hotl or •ork 1a proott41QS at hnlt or full o~pnalty, 

but , ln the apr t &d ·OYtr , t ble mean• lt 11 oe8rl1 

4oublt , pe r unit , 1n t.bt t or.str oond ttl on , oa to 

tto l atu r . 

"oYerhii'Jd"' . 

m~y be re~r4t4 ~• uo overhead ob4rat, wh1lat , 1n 

o~ra , tbe •~• l t .. aay be tre~ \ed • • an 1na1r•ot 

oherat, or •••n a 4 1reot oharse . 

Put to tbt f oregoing ~neona , 1t la dOt poa l blt 

t o prov14t a dtt1o1t.t DDI~T to the quea t.l oo , but 

it ls bol1eYt4 t hAt tbt ob1pyar6 ova rhe bd ~ ld be 

oa.ewha r o bot , eoo ~and 1~ ot t he tot~ l ooa t or 
tbo olllp. 

ti211l ~ 1r ~~o• l at er • • t taat ed overbt 'd • • ll• of the 
ooat ot the whole ah1p, end l~ or the oott ot tbe 
hllll. B. lt. 

(4) 

U.~ ~~ 1~, \here 11 d l t tloul \ y \n 4..aroatlon . 

JoRt aa ter1~1• tDttr t he "b\pyord lG a vert r aw 

a ta t e , othera ~r• p~rtly proot teo4 . Ctrt~ ln l t eaa 

or t ctulpatot ·~ t1nllht4 fJOo41 tad oor.• tro:a Ut• 

.-uppl11D<l laduatry . rt.ady ro:r- fnlt.t~lle tloa la \.tt.t 
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ablp , •ltb only • •rt llttle ad ttloa~J •• aD41tute 

tOl' t•ut U•U•. .-, lk-a or e ,.u.t,..at .,., N 

a nor~o tur.o wlthln aatpyard 1a one o~ .. , •b11et , 

lD uot~r, • at.a.Uv 1\• U rorett•••• t roa • avb· 

0011.\h0\0 • 

aaot, \ ha re art \be rollo•lA& broad 4l• le1oo ot 

lt~a Wbl4b, ~ ' ' ' ablP'-lldar , aaa -. o1at .. 4 • • 

aQtarlft-111 

(a) ~latat, .. et to .. , rlYa\1, atero .. 1\ tn,. or 
ror._to.pl •Ull.7 l roa, 4M k: •••U•p. aleotr~aa, 

pl't''lD h oc. '''· 
( \ ) Ca,.,.aterl 1 I DO jOliAi t'l' tllabet" aAd •Q04 \ Op­

···•a, '"· 
(o) 

(d) 

(• ) 

Tubuler oar r ltka Ytotllatora •ad tu~a , • .T. 
4oora, akyl18ht llapa. h5toh ol aota, o~rao ba\tan 
olaata, ••~ole oo••rt. 

!ha ••rlooa t rpeotar , Joller , ad troewortara 
a\l.Dd.rht , IUtlia !!11 1 boltt , ftU\ 1 HHYI1 OAUI , 

Mr4•re, u:phola\ary, cl••• tn4 a t.rr ora , polllb· 
lQa aaterlalt , all ''btn tl t\ 1~~~ . •~dry b,.,, 
-on, to4.h ru-t a r UU&e , pehn.a , oUa , "" o• , 
110h ... , , • • oat. •"'n , o:s-,.-p:., aoot.rlone, 
o~rbldo, ~~rtaa ;!u• , oakua, Ito., oto. 

Fl uaMr -.,n, r l art 44 aa4 a•Uolotb , oookt a.1 
~ut,..'lt, ftiiiU\.toal lu\I'UIMfttl , ttolt \ a oA4 
llfiii 'Y lAC . ,-., ... 

trJ Dook auzlllory ~oblnory , enobQr en4 o~bl• • 1ul p­
unt , •lr.t aa.4 .. ..,, , •~•· 

'rt. • • r lout , .. , aDd ouot ror ola .. ltle• \ loa , 
~•r4 or Tra4o , l lo\ace , \ owe.-, lneuranoo, t\o., 

1\0. 1 1 1 \bOU b f M QAGhl n.& \l,l't\ \ bt l l 1 • hUe\ 

bela& Cl1 no\ ollarp • to ' b.' ••• ol , • ro GOt 
••rlo\lr -..\ orh la•. 

(b) Jowr, 11,.1 ' • ooel , ooko, o\o , 

L"Yoa 1a \.bo toreaot aa , ,_.., llhhl tMu, u.on la oo 

. , ada,. 4..-roe\loa , lft4 ~· or \ t o•• laolu4o0 la 

(d) ll.Q.4 ( R) Uf 1 b t CIH 1 111 1 1 bl lGOlu.dtCI 1 D Of' II""' 

...... 
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~he t o \ 1 Ot tte •e \tl I , OOAOi rne4 • l t h tho bull , 

• 111 ••out. t o abav" I&- o r t be a oat o r the b\ll.l. 

!:211l l r -.aoo ••~t.euo \ b t u lo u ..._... , ror sb• lblp 
• • • wbole , Ia 70!1. 1.1 . 

( l 

Otaaron\ lOA asal n • nt • • ln\0 the pr obl•• · I\ btl 

boon oold t~•t or tbo toUl oon or • ollip , oad ao-
11\1 b.aok t.o t.be ool.l • nd. ore at • tte• , bet •••n _,. u4 

90' Ia li>4D\ lD ...... 

O.ollDC ,.In t he bul l Gl7 , the """'" oon l n tbe 

oblpJWrd 1o obout t ()jl or t he ltull oo t . 

l!.21IJ. '1'h1o r111un , t or •bolo ohlp , Ia u u .. tod by Sir 
4&oo , • • 1~. B.K. 

R UI!!ijp 10 0tt,.1 '1'4: O· Z 

oDd ID ropr4 t o tt. hv.l l oaly. Gn t he por\ loulo r 

d•ef'O a\ lon uee4 111 ' '' pre•e4t oonalde rwtloaa, aa.d 

•• uatnc • • •••r"l' r tlo or ekll l • d ~•n , eeai ­

• cl l l•O .. o, ~k1lle4 ••n, • P rea tloea end boye, tbe 

DU.bar of a an• boure Mrplr ln& to all tb••• ela eat a , 

equt,..nt ot t he Ya rlou e tlr a, t bl • tigure oac be 

I X)I I \td to hi YI • l d t YAZ \It\001. 

J!liL flf!E! t~r 1Dt.1rt l hlp 1 1\laa\.C 1 \ 790,000 aaa• 
Uoue. £~ 

(f ) m•aCM fB m • 3lll gAtp. 

Ae • n • ••r~s- oTtr ell ala••• • · l.e, , akllled, ... 1-

okll l od , UAAk1lle d, op rontlo•• • nd bOT• , ond Yl\ bln 

e i\Ob Of •blob t ber.t l a t l •o Y l'll t lon o f I'A\e • o-
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o~ut l/64, por kour . 

"riM • ••Top nte of 

tbe akilled ' leoe•worker , uau•lly • Yery l ara• 

proport10tl ot t he •hole , 11 abou~ 1/64. rer bou r. 

BIJ<01. \Y, 0\IAU .. CO , LTS.., 

Kaney X:l e.er, Seq . , 
,.-.rlo"n &abtt• ' y , 

l , Groaveaor ~uAre , 
LOIIllOII . 

87th ~USU Jt , 1938 
( .1'1 LIU:<I oy) 

0011pleted ou.r ea•U.aatll tor \b.e Ot . \ Jpl ot t.h1p baaecl 

~n tbe e;eotrtoat\o~• 1ou k1ndl1 aent &I and \he ~• e~ 

a ppro'S..iutely •• wa.4enote4:-

{l) l lth Double Re 4ue\ loa Gear,e4 'l\arbUII 
u4 Bs'oGook • f Uoos: Poll•r• , abO\It t,rs:so,ooo. 

( B) Wltb D1roo\ Lr\Yo Dlo ool I Q8\noo ot 
&; tolay Curle-Do.tor4 type, about t.~ce , ooo . 

(3) ' ~til ~orkopoor Dloool 1"81 ~>~0 on4 
Ol l'll 'f' OrlYe, e bou\ £&4& , 000. 

I ahftll be ta London on !Ue•day ot ne~t ... k ~Ad 

will el,her t.e l e r hone you or oa U n.l ong a nd ... you re· 

l&rdtn& the o~her polnta ln rour l etteT. 

wo~ntlae , -ltb klndeat reaard•, 

ro\lra •1noet'el1, 

(o~) Oeor go Yorrlo 

Ot ht? 4a\ft ... ure4 t roa D ~rol•t. Curle o'\a lned 
peraoo"l 1D\er.1ew. R. I. 



Detr Mr . Xlem~ert 
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£1lll!11" Ol.A.;!W. 
tJohleohto .I!V 

BIIQIE!I 

1 .. reftl l y very aorry tb•~ up t o Ao• 1 4 14 no t 
tlnd t be to repl y t.o your letter or ~~~WJt. 6t h e nd 28th . 

1 fUlly appreol e te your •1•• p~lnt , \ bat notblna 
a nn be dOM a t t h e preaen t t1.oo, "ltl.d I a 'b.ol utoly l ea·•n 
t h la aat lor in your banda . Mr. O• aretroot bAa no doubt 
oont aot od the O.utaoho \ ertt • ben ho • • • oYor be r o in 
Ooraany •• tbey eeoa tO be of Lt.l Op lnton t hat ooatrno t G 
tor 11! eblp a wl U alre~tdJ bo o 1gnoc.1 ••ry abortl y . A\ 
~D7 oaae I be~ r t hat t hey appro•abod our Be r lin author· 
1t1oa tn ~hl • oon.n eot 1on. : .. , a r oault of our ooo.,eraa­
tloa o• o•fe r I t etke 1t t h at oot bln & will be do.no t or 
tho t tao bolos . 

Rep r cHna the Soaod l na• l en oo\lntr h s I t btnk I 
ment 1oao4 ftlroady tb4t I b~•• oepoo1 ftlly good oonneot lone 
w1tb praot1oAll1 ell ot t be•, aod I ft8 .ure tbd~ I 
ooul4 &l ao be Y•rr u•etul to you. 

Sino• our lAat aonYITI&tlon in Lon4on ao4 after 
reoe1Tlns your letter or Augu~ e' h I b~ •• bAd further 
opportunl t ·y to ~ea t her 1dC11t l oMl 1 n.torao\. t on ln oon­
neot to·n wltb th• queatlona broupt u:p in your letter , 
and 1 ~ horo unde r trying t o reply t o thea • • follows : 

1. 71to111t111 n•~t llabla, t r lt!1Jl 

In \ b le oooneot loo 1 refer t.o the tllfi ~olo1od l n 
ay l e t ter or July l 2 t b. !'be N 11 or o::n.r 8-e no 
oh ana• to the oap~oltr or tbe yart 1, but ar oour•• 
t or- a prex'ipt d ell•ery t.be eltu'!L lon h ra t b.- d1t· 
tlo ult. uo~•••r • • tbe bu1l41QK proarna • 111 not 
eto rt for 1001 t1JZ1 to oca • t be wbol• altu"l lion will 
be muob eaaler. 

2. Probable p•rlod or oonatruotlao t or tbe o- e .,, , .. 1: 

Gene rally o\lr yar dc rtgu.re on Rbout t wo •ontlu 
tor r r•-pa r1n6 '-h• pltl. n• and &bout 8 - v aoothl r ·r oa 
liJ1D8 kMl t.o de U • •n. l t a N r1ell o r •• • ool e ta 
oi'Clered •wo aon'\.tt. t or \be P~"~P"'r tton or pl nne -.111 
oot be n•••••~rr. 



a. 
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~P roxlaeta ooat or oon~truo\ lftl on• •••a.l or 
tbe o-: da alA;nl 

T~• oonatruo\lon oo•~ or • C• l •••• •1 wl ll be 
about C!l 0 .000/130. 0QO. You .tl l reedllr UA4er­
n snd t h•Hl a t t~r:. pr•••o\ atata u. 11 S.podUth 
to nak • yard t o a".k• • ••rr thorCN~b • • t U.t • in 
at rlot oooor danoa wl\b t ho opaol tlo ~ \lono. 

' . Ap-prox1Mu oou tot' rour •• • uelal 

'fbo .. oond n p oa t buH4lng .-ill btl about 1 '* le ... 
It f OIU' •••e.:•l• "" ooa.tru ttd o t t.llo ou o t lal thr• 
would be o re4uo\ loD •• bl ib •• t • ~ •~bJwot 
tho oorloa lo no\ lotorrupt o4 • Ltb ot~r oo.-
bulldtnae. Yhh wUl t.ow• ·nr bo r~~~other d1t r loul\ 
to a r r aAso on ••o~At or t bo t not that onob yard 
W1l1 ba•o t o oonatruot • cor\a ln nuabor or ablpa 
tor O.ri&~~D oooouat.. 

0. Forooohso ot o o.Do\l"'ll \lon ooat enrlbut abl o \.0 
o• erho!'ldt 

a.t ... a obov\ 
u - ·~· 

6. h roon\as;o of oonatr..totlon ooot attrlbut obta to 
W~terhlll 

letwMn. aboU\ ~0 • DO!, 

' · rtne ot." s- or 
l abors 

OOORl"llo\lon ooefl o t.u· lbu\llbla to 

81\•e.o about 18 - t :lll . 
e . !at~•t•4 ••n bour• requ' re4 lo bull~ t hl o- t t 

Bet .. en tttlolilt I DO. OOO • 7C'O . OOO aan bour a . 

AboU\ 90 Pf&AalS• 

'l'h• N.fP.I.N I or ct•• • Uoc o, o, ' aad a • u y oooat Oerab i.J 
ft.MD8 tbe U t terea\ 71.1'41 4 epeo41q on tb1 u o bAntaU 
out.t lt or t.t:a p r4a and W:biab axtut. au.x-U.1a rhl •ad 
•n.s ln• • are bo.\Jsbt r roa ape old M ohlaarr n .... . 'l'ba 
• ••nga ""P p•r b.our alao 4Utara ao oord t nc \o tbl looa­
tloo or t ba • lll'LO\le nr4e. 

Rapr4lac tba ablpa I 4l eauu e d wt tb Mr. l oa Lf'kll 
p.le.-.. n.o\1 U)•t. tba •o· oa Uad: iapl'O· ... cl iAKlf.\YlltP t:n• 
11 a 'YIIMl of 8'00 t.ou 4w .. •-ad a Hnha apaa4 ot 13:<4 
kno\ a -ttb double ao, lnc D1aael e nal na a. Ybe SO~~M~IV 
t.n- ehip OllrTha VU O \ 011.1 t Dd bu <1 Hr¥1oa or.•• of 
1e knot.• wl t.b a lqla "'""8 DlaMl a nct na a. Bo .b t 1J!OI 
•r• IPI01•14J ad5 pte4 t or t.ba Oolt trada 1 nd tberetor. 
aulteble tor Vr. Ltk ••· Newbulldi~ oon\rno\ a tor the a• 



• .. 
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YII !Jil~ oo~d be doz:a Ot a bu•\•r bu.1neaa, t be a:a .. llar 
trpt ror Lltc . ooo ond t ho l or .. r r or <180. 000. Ao 
aA\&.• r or t at. I •• pre aant.ly nacnt. t•ta.~ O D thla '•• 1• 
tor ~ - & ~1111 11 rar Norweal• A aa oouo" , eo4 I aa • err 
ooarl~ont tbot t t. la bu looaa •lLl a oto rl 1 1~•· IQ ay 
opinion t bo apo •d cr t bu o ab lpa •ould be quit• aur rloloQ\ 
ror tho Golr tr•do ao t ho • •lvo or tho ooa=od ltioo oe rr!o4 
dOle ot .. rr•ftt t ba ~1Sb ooat1 ot IU Jirlor apead . 

I •• •ltb Yl'7 auob I ntoroat look Ina rorwrd to 
b.t er traa TOU llal ft lOOn r\ftd hopt t.o hDYI t t l pllftiUTI 
of at , l ns you aoon ln Brat-a n. 

Ia tho aeent1•• I reae ln 

ill"'. Sarver Qe.Q~M; r , 
UAlted ~\~t•• Lab1aay , 
L o D d 0 D , 

•tnoeraly youra , 

( apl) a.rnat Ohuol 
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0.\ lfi'U:RI RTUllrri D!.J.' i>!JklA,.lCO 

!!nd NoYe::&ber 1938 

rlatl r O~nrtdegt lfU 

llr . llrlney n e.:s.er 
f..abJt uay of tl11 Unlt.e., St t a f: ot Am.l)rla a 
!£!!lW! 

Re: VIIPi l O of th~ C- 2 tf?e 

lol~owi tt" to the ll tler of Mr. lntt. Jeoerdot l dot ed 
l~tb ult., wo bea t o 1ntorm you t bht t he ~rl ce tor t be 
order ot ono voaae l ot the C""8 t ype ..-o ·ld be o r u . .... . . 
Doll . l . 4C&. oOO . • and t ar the oontes; or~TY order or 
four ..... l a ar tbl Y~l type of o. o \ o Dol l . 1 •• 06. 0CO.• 
to r oooh veasel , ror delivery 1n t bl port ot 1 rleato: 

ot t~a tirat Yl a&el within 10 mouthe , 
or the second ••• ••l • l t bta 80. a oothe • 
ot tbo t hird ••• el wltbtn 2~ aontha. 
or t llo f ourth ••atsel w1 t bJ.n 2Di ao.ntha . 

A o•• d•l1• er1ea to be aubjeot to r o• 1•1on in 
oonnectlon 'itb the oo~upa Lion or cur berth~ a t t t e •n=ent 
ot al pnt.ng tb.e oontr11o\. 

f,e be8 to at ete beA below t he fUr ther 4eta lll of 
prlo•a - · aetod for wtth you~ ~pprco lnte let ter of J uly 29 : 

1) Pitroentaga of oonatruott on ooat attr tbut nble to O f'er "' 

bead. t sene l"f'; l expenMel 1~.&!1 or t ill oo ot . 

2) Peroentas- ot ooo1t ruct t on COl t ottr lbut blo •• tnt e r---
18la: 77 .-. or tho ooat. 

31 l eroent~g• or oonntruotlon 
9 . &!1 

oon et trl but "'ble to lnbor: 

4 ) alan hOuri r t1U1red tO build ft YOI~l Of' the 0 - typo t 
730. 000 1 r:un boura re •J1r.4 by our auboontrnot o r a IX"' 
oluded. 

5) .,-.ens• w-a• P" bour ~ld 1n ou.r 'f'l r d : UJA iJol l . 0 . 186. 

Tbe . ..... at~ted prtce bftl b • a o~loula te4 o ona1dertns 
t ha t p~y~ent wi l l f ollow 4~rln& ooawt ruo\loa l o lnt~~laenta 
• • uwnl l y . 
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• .,.. ... tuac -.uta t.H ,_" t.• • t. tou,.. " ,.ow­
rur'~ a• • • oa \be eubj11t la oonneo\ loa 110 • ltA 
ou r ro;oMh1 1t...td l c u. lu.t.""r or llr . to • .-oerdotl 
or c.t.e 1 '~ 1U\ •• npMtac ti"A pr.J'MO\. r c.h• ~of 
t b• . rltl lD .. ,. o t 1U t llll of ~~ \. •D4 00\~D f~ 
t:"nl u4 t. tea or .a..rlo.a . 

Yourt et noer t lJ 

( • 11'1 I 
Oaot.hri fltua1 t1 tl1 l l ' •drht.too 



• 1 • • 

H, Y, »o4or1 t adaot o ~t• pobouw-M•otooba plJ 

lil ronl• 

~ r. "' ----.- ,.._ .. 

Ua rror l lo .. or 111., 
~•b • .. r of UnHed ~touo o f \Aorta 

!, Cl N D 0 1! , 

llererr l na 10 \bo n lao 
oon .. r • t\on •• h d the pl eaav l"f \ o h".,. wltb you ln 
·~Uit l~lt, • • now Ol D ~ lYe JOU •aae dAt~ . li,U~I 

are aprroxl .. to aod 1\hou\ •"¥ obl l ~ \\on f roa our olde, 
but • • •••ua• t t or wtl1 4o tor tho r urro••· 

1 . o do not uaderat•nd ~ulto we11 your ~u• •t1on abou~ 

t • a111tloo. Howo• or , • • onoloao • b~ok "t O Ytora 
N . ... M. " •blob 111• •• 100.1 d••t • about t ho .. u1paont ot 
ou r J'nr<l . 

i . l roboblo r.,.lod of aonotn~etloft t or tllo C I 'fl t lll. 
'fble 11 ontl ro1r dopo ndo11t on tho a a on\ t ho ehl ;> 
lllould be ordered and t bo aoun t o f """' ln hand . 
,.bo roforo .... .. nnlJ' \Ill rou t bo ~~~roldaal.o tla l 
of rooJ. bulldln~. 'Oblob would be abol t 11· 1- a ont bo 
t l"'a h Jllll kool t o trl ~l \rlp. h will hAYI 
INU4lna bonha t l'oo , It no ocbor ordor1 \urn up, 
l n April or Kay le3e. 

3, Tho opproxiao t o oo1\ or • 0 I ••• 11 woul d be Fl . 
1 , 600, 000,·•, lol han r,ot !lOili Into dot o llo •1 t.b 
our ootiat\1 ood 10 thio pr l oo le oalr an ln41ont 1on . 
lfoWIYO r , .. oould ooo.-1u on U\1 epooltlonloft 
wblob oould at~• por bopo a ro4uetloc or 11. 300.000. · 
•l t bou\ 11\0l'lt lns tbo pr1no1ptl oborootor1o\ l 01 or 
\ be " 1111. 

' · '1'111 ro4uo\loa on o oooaod oblp •oul 4 be obout 1~. 
For • t blr4 and r our t b obl p tbe turt~r ro4uo~1oo 
- ul4 110 Y ll')' aaU . 

e . rereeat t ,. or oaa et ru o,1on \ o o•erhea4 oao be ' ' "' • 4 , 
h t tbia ohould 11.0 "" ooriouo a l t u dor n •n4lnao, be· 
oouao tbl • .,, ,..at1oo bo\ Wieft o• e r boado on4 labor t o 
en\lnly 41t fol'l nt t or •••r1 ohlp)'&r4 , 
fbere tore ~• o ~D better ''~ '• • a •9frozta~t• peroent •a• 
tor t he eua or th• • • t wo rtaur • wb ab ould bo tor 
euob • ebl p • • tho o a ••• .. 1 •r roalaatolr ·~ lo· 
Oludln& doproa lotlon of ~l•nt a nd tYi ntu~l protl t, 
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e . !bt r••~ ot the priot 1• ror .. tar1• l• ardered lo ovr own oount17 a ad abroad . 
7. 11 ••tl~t• tba aoa houra raquJ re d \ o bui ld tbe 0 8 YIIMl tn lta tull apea1tloatlon tor Ult wor DeD M tiiiJ>lOJ Ia ov Ja-r4 oro! tbe oapne 'bul14no .. ;>lOT ! 11 t hel r • orka ,.., abCM& e ... o.ooo - oeo .ooo , b~.t t. t b• • • t1Rure a •lll be •orr dtt ~ loult t o oo•pare wt t b o\ h•r yU"da, 'beoauaa \b.a 4• '-"At lon bat .. aa wbat 1• dana by " )"'lrd. t t ea l t '1.114 Yba\ 1• one bJ eu~-oontnotor• YftTl18 I I Ood d eal , 

8 . ~ &Yer~t• taoo.e pA id l n our J4rd l a about r. 0 , 60. 
~. alnoer. l y ho~• t. beoe tla · vr• a ~~tD4 d"'U an atw·ltte you aODII: t.ctora"\ ton t ou :ra1,ulr. end 1~ • ••• you .. nt t o kAo• a or• , 1 1•~•• • rt \a •nd • nJ ftddltlon~l kno•~td£e ~ 111 bt «l Yan ~ttb Vl t OIUrt by 

Tol.ll'a ~ru.lr , 

(ogd) Ooodkoop , J r . 

H. 7 . 1tll..'l', Jf ' 8 X..CHI!I17.1BRIU fill 8Cfl >. •• fJilJ>., r (Ulton ' o liq lnoe r l ng ~ Ullp••T c .. pooy. ) 

Dear llr . n..a•r. 

f:obloda , Uo4 AU IN"" lV:SO 
lfanar n~r l tHle 1 

&abea17 or the Un1t•d Ct ... tea 

L O IC 0 11 

• are ttl r.oetpt o:t your t aYOw or t t b tea t. . 
ft4dr. aaad to our Mr . • · • tlt oD ftDd ba•e \~).•a due oot e 
or ,b. IP•••• l 9Qrpo • y~r ID~Ut ry ta 1ntett4a4 tor . 

• aan a?~ rao l•t• \be ~ravmea\a you .,. . ut.· ln& tor· 
wrd • nd ha-n • .,. • .., oonf14enot ltt t he way the astt.er 11 

Onder \ baM olro.aa\."lllOI I n 
are tuJ. lr prepared t~o l e t you baYe t.ba r e w t r a4 lnto r ...,.. 
\ loa eoel .. "" &J.•ta& our replJ' la t he efU..e H "llue noe • • 
t ba Quart•• ooou.r la ro.r l.l:tOYe·a.a.ae4 l etter . 
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1 . • •~~~ y t•otlltJ ror t.umln• "" o4ern at.t,. la • • U • 

able ln nur 1 rd . 

! . ,_.1• • \O rovrteea Dtbe . 

3 . t . £8.-- l ~.-- r •r ton d. w. 

4. I• 4ep41nde nt nn Y" rt.oue olrowaat 1111001 1 r uJ.lna • t the 

t.lae t he &blpl are beln8 ord.411l"eCl . 

&. -~· 
e. ~. 

"· 1~. 
8. About 700 . 000 a t a houri. 

9. ; bout ' D oent1 (Dutoh ourreoo7) per bour . 

l e 8rl , 4e.er blr , 

Gent l ... o : 

Youra • wry ~ruly, 

•t~~uR•JTTlKOORD 

Rot t ord.. - Gob1odaa 

Baney n-•r , ., .• 
o/o lab a1a7 or t he ~nlted ~~tea or 

AMrioa , 

J, O JI D~ ~ 
( inR •~ · 

6oh i eda.:. , 
Holl"ad . 

llrd wopt •l>or, 1958. 

ft&Dlttq you. t or 1ou.r ti ad l et•er or aG\h \llt . , .. 

o a D 1n1"o• you. la replJ to U.t '"and par ecr-npb , t b.at 

\be •••i ns t h•l •l&bt rooult 1n bu11d1n& •oot olo i n groop o 

or tour """14 bo 1 • l tll. 
rouro r olt btullJ, 

(~ ) 1Hon· 11Jon.ord . 
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THE WHITE HOUR 

WASHIHOTON 

7 . J) ••• 

Ellal00112'01 

Let to the Preo1clent n-om Ambauo4or Claude 
0 . Bonre, Hotel lUra ar, Saint-Jean-de- Lu:, 
Prance , 12/B/38 oncloa1nfl copy ot 4 .. pa toh 
bo1nfl sent to the Do:partunt ot State rlth 
.ome obe.Tvationa on the realltlet of the 
eonditiona, r e t~ decialon re~ the 
poaa1ble e=en~nt ot tbe "eutral1t7 Act . 



• 

K7 dear Mr. President: 

DEPARTMENT OF STATE 
WASHING T ON 

Deoe~ber 22, 1938 

In reeponee to the request contained in your memo­

randum ot December 19 with regard to the letter eent to 

you under date of December 8 by Ambassador Bevers, in my 

opinion it is hardly necessary tor you to vrite further 

to Mr. Bevers in reference to neutrality legislation. 

The truth is that at thl.e moment there would seem to be 

little that could profitably be said to Mr. Bevers on 

that subject. Since I understand th.at Senator Pittman in 

hie last conversation vith you said that he vas going to 

d1ecuee v1th individual members ot hie committee the ques­

tion as to hov the eXisting law could be amended, you may 

vish to vait until you hear from Senator Pittman in this 

matter before giving any indication to Ambassador Bowers 

as to vhat oan be desirably accomplished. 

Believe me 

Enclosure: 
From Claude G.Bovere, 
December 8, 19~. 

The President, 

The White Houae . 

ra1thf 



TMI WMJTI': HOUSE 

Wl\.llt<IIHOYOI'I 

Daccber 19, 1938 

r. J), a. 
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ttottl Jo!SZL.~t" 
S. 1.nt.--Jeo n-4 ... Lu:, ) ~nee, Deot~ber 8 , 1~8. 

Tbe 4t01~10D ra~r4ln@: tt. po .. tble c oc.c::en\. or 
the Uouu·a ltty A.ot ta not II:G' concern, but 1tnce l Mvt 
been ln 1Gt1J!ate touch attb t~ 11 t.-Uco h r e l u en· 
oloatns o oo_py or a 4••P• tch btlC£ un t tM Departacnt 
1n tbb poucb 111 Ul ao:~~~~ cbaer't'at1o:a en tho realtttea 
or tM coi\SU.lo:l.l tha t rr&y be t. l pf'ul. 

Tba rtbel ~reea 1n Spatn , um .. thl! 41ctatorh1 
dOllltM. Uon or rht Franco Gonrn.a.nt I .m •• to rat en pol• 
ley h tbter.a1no0 b7 tbt Halt.M roM Ute WrmCJU, h£1• 
b•n 'Alt1r..c bitter &Uaclea en our policy t.o Soutb .C.rt .. 
c&, 11nd lam tnolOitog 11110 a 4tapatoh, gotne tbr th tode,r , 
contain tOP 101110 ot thtat oa:attna t~t 1:a7 tnter .. t lOY . 
l bc\'t prt41c ~•4 t.bt• 11M .ror t'llny aontha •• oerw tn 1.0 

be 

'l'he PNt:14to t, 

The l'btte Houee . 

• 



2 . 

'01 tho poli cy i n the n ent or • l'n n2.oo Ylc~rr . 
Two or t. hr •• "''"a oro 1 wrote y® reeu-4..1 nt Ute 

oomer .. \100 I ba4 • Hh Sr. Uctr-.U , t.be S~n 1th Am-
baaaa:scr in Lt:.ndon, aM~ b7 • oc tbo requol\ ot tho 
Spl'nt..h Wtnlat.er cr Sr..at.e. I rt&ll~o UM elbarreaell(t 
I'Wl'lf'O or tb:l queiLlOD propouod;ed LO mt for t:.Q.I!UI­
alon ~ J'Or.a, b:Jt 11nco H ••• nadt t o • ottlctelly, I 
wouU t.ppreclats J'<I'W' reauto01 conr ~• .t .. ~~o lb to t.ht 
tnd Ula t., l.t pr utd tor a rw:pl)', I sb6ll bt prepare¢ 
wttb an t.nawtr t.bll.t wtll no\. bt too blunt . 

Since .. tlf, 

t;IZA··-~ 

lacloeuroa: 

Copy ot 4tapa \cb•a ~:oa . 1633 ..ad 1631 , Deoer21b• 1, lQ38. 



Jo, ua1 

'lba aoaora\JlA , 

""-la\ .Zean- d.a-Lils, J-raaM, ..,...,..Mr 1 • l1J8 
SUbJa•t: Ma~l Praaa At t•ck o~ \~ VDL,IA 

S tat• • at; L1• · 

t~• s.oret•ry or Cto\e, 

S Lr; 

1 ••• .,., honor t.o oa.U. ,-our anaatloA t o ~· ••rr 
of'-te Aa1TI ptlll oaapeJ.p be1DC -.rr114 Oil 11\ \U UWIJ)eP ITI 
or n'Ml territory • llieb a n u coap1Atal7 uur \be ooa\rol 
u.4 Urao-u oa ot Oe• r.J. rraoao • • af't! tliNa La O.l'UAJ' 
ud.er tu.u .. r . 'f'hh Mara out •bat 1 U •• l o .. to.-.aa.n u4 
pnTlO~l.J -Uo:ae4, U•t \be IJilu&OI oo._r -D\ l a ~r \M 
4oa1neuoa ot Oorcan.r aad 1\.aly Ln •ll• •t\er or toretp 
poll.,., u4 tMt ~ pa:rpo .. , l a t~• a-.la\ ot • rr.aeo rto­
\ OI'J', 11 t o ._.. 8p., 1a •• \IM a pear » •• or \bo ao., .... ' 'o 
u 4era1al ~r'h AMr1ou 1an.MDM Lo 8ogt;k u 4 Cctra.l 

AMrloa 



~rio., beoou•• lt te lbo .other countr, . 

la "Vo& da lepua• , au llab.a•Uan, Deo.a~r '1 , 'Ytocor 

4t la r erna, one of the EOI\ aot tvo rebel wrt tero , hal \be 

tollow1Q& ~&1aa artlol• •~lob 11 ooaeplouou.ly p~ed ~p: 

-turop~ ~hlrao\.04 b7 bar ocatlt.ua, Spain eaployed 

111 exth~paUn& t he enaJQ' ot we• tetra cul tu.re • and All a llq,U.l• 

6.&t1DS. OI!Oe -sa1b tbl Old queaU04 MCI.I W.Orl grave by the 

PTIHftDI ot OOJIIICWllU 1n Cblu. have si·n n oa opport.unu-,. tor 

the Unl t ad 9t&toa to elabora\a b7 •urtr1ee a a aw edition o~ 

the konroe Dootrtae . 

•to. aT o~lnioa at a Spaa!ard \ be q~aatlon 11 •ary sr•••• 
I ~l1o•• 'ba' ae•er , •••o w1Ch '~' loa• ot tbt Coloul ee , haa 

tb.e lost u.,~c• 1Drlu.aaott o! Spa la Qoao ~llnatenod with e o hard 

a blow. 

of rao1Dtly w1 t.b u 1oa1p1a ot A=erl oan JlaaOArY , after tlaY1D8 

g rOit.-Md in o.bo1.rt wl\b tll Uta Q.uakal' la41ee &AO ll..l \be kontoa. 

autl ... a aa4 all tb.• ••btaah aver \I':La burD.1DC or Syu.aoa:u.e• 

in Berll.A , ua lauoU4 tlla Aaertu.n wotld witll eo• otter• ot 

Wben 1 wri\e the•• l tn•• 

1 t 11 DO' ,., ltDOd w'Mt aa~o t \UC CODJ'•..-.no• w1ll tete . 

Tlall OAl.T t Jstq caat 1a !mow;~ 1a 'IILat t.U UU1ta4 St1.~a propo1e1 

aa4 ~ tba dltter.n' pol1t10&1 ••otora ot ... .._ri cen world 

haTe r•ao\14. 

•Roo .. • elt otter• to protaot with bi t o&Aaona &&4 bla 

eq,ua4rolla t ba Aaer1a..n D&t1oua whiob fJ!J:i be aUaokad (nob04f 

,._, to be UJ1Ak1Da at t~e IIOMDt ot a n o.o'lt1nc aat AAertoa.a 

aatloa) aa4 propoae• to cu. a •ort or ~· ot •uou 1u 

wh l ob ob•1oual.J tb.a oolloau ot ooaonte will laa•• s~e lMUA& 

'YOtoe. the llnlt ed. S tet •• will Qpt;D U:• purou pooket • to 

tbo .. pOOr 8outb A8er1oan oouatr1aa eo baotward with all tho .. 

oU,taollloaee 
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ol4-taeb1ooed lhin&• ~lOb lin- thea to lbl 8paa1•r4•• 11t. 

a o4el\:7 t n w«en , bo.nor a a 4 oourt&o ta 111111a• e,rroganoo la 

aol d ler• . \be autborl \7 or \be ta tb.er or 'Cbtl t'Ail117 Uld 

pe\.rlaroh.a.lla in the couatrt ao4 tb1 o1 U oa . 'l'ho tnll te4 

SU.\e e tr1 th a oyDlotn wb1ch beau all reoo.r4e (ooq:l"at.ula­

Uoaa 10 \bo countey ot rooord.e} IJ1.4 b)' t he aoutb ot bU. R• 

tb•t oAl.l \be tir e \ otUr.ea or \be •orld., h.a• Aalled. U aelr the 

4ett.a.cler ot th .oral • &1011 or tbe • •••· ¢&D JOU ~lp JOUZ-

e.elTOI t"roa l.au.shlq , "7 trleo4a? T.bo OOU.D\1"7 of 41VOTOI 1 

ot the ltnoh lew, ot the •oo roll&ioa. , of tbe Uftl•eralty 

'l'tle" \ be uu.e ot d.ootor ooeta a .. than • pteo.e or ••'• ot 

the aaUonal aoalllltDte W1oh a uu: be t o.rn Clown 1n twotlty ye a.ra 

beoaute they o~blo . or tho cenaetere , ot t he thieT1DC aarora , 

ot the odloua 4ltterenae ot raoe ot t bo .altbullania, ot pro­

te ot ton or 40&1 , aad pereeo~tlon or nearoea. that aountr, tbe 

4e tea4er ot oulturo.or the ~&lQtl ot 'b• Weett Ot what • ••t9 

To th .. b p.ropoaal Anorloa ts. A. ) baa reaotod ln two MJUtera . 

the r.eotton 1D ta•or or tbe Ua1te4 a tetee 1a t lluetrate4 1D 

tbe l e n pre•• • the rit:b,t p-r·••• reeota 111 e ,atrloUo a.ad 

7or thle eup wblob RoottYtl t 11 taking 

-7 b.a~l tar OOAae qUID011 1 as.ainet I pro~OAl Of 4t .. C.tbol1-

0&t1on ot Aaer loa , ot 4e-Spaaial1aattoo , Wbl ob te oonor.telr 

11bat le beto.a pur.ue4, tbe a.attoue truly de•otec1 co tbo aotMr 

ooua\'1'7 reMl e .-rcmaJ.¥. The weak naUo.ne atill ooatro.lled 

by ._. o.a.ry (U.O yeare a.ao Ule n~e pointed atar ••• the epbol 

or t be ._att- lSpiAlell u d uti- CachoUo t a A.Mrtoa), tber =:ate 

t h .... l•e• aoM7 be tore \).e eero.uu o Rile or tb.e H rpent . 

All tbe lett p~•• baa rooe1Yt4 1ae,ruot 1o-. co P~•• 

Roo .. •el\ ead the L~ Conte~aoe , 



•.t'f•ll Wblle .. rh~ u-, .. Uae• 1 M•• •-~~pe• ~t 

\ tile ro ;.&a\ ,.r--...11\t or the r.ac tlae-., ct•• • ao\"' o.r 

aoo\Mr a\roq oowury oapabl• or dola.l: • • web - Chlle, ., ... , 

a\ \h ~a\ l.he hae Ju•t bt&WI ll.er populer tJoon~o. l l1al\ 

., .. lr co polau-.. o~tc \ be ,..., .... or a • ..,., tor O\U' oul\U'e 

lt •oo .. Y•l t eo\tld u.nror•tmu"'\1 trlU~B~b ln 10 ,..,..all 

..-r 1011 trOUld tM. \M C.aal .oe •• • 
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THE WHITE HOUSE 

WASHINGTON 

Pleaae read and apeak to 

•• aboUt tbla. ftlla opln101l 11 

not off1o1al. &o pleua d.o not let 

ADJQ~lt ... u. 

r. D. R. 

~emorandwn from t he At t orney 
General in re t he Spanish Embargo 
situc.tion, etc . 



THE WHITE HOUSE 

WASHI N GT ON 

Deo.abe~ 3?, 1938. 

MDORAID1N toll 

'!'HI UIDKRSE<.'RET.ARY or UTAft 

'1111 you speak t o • 

aboUt thl•t 

r. o. a. 

Pres i dent ' s longhand memorandum 

Trevino - Gov . of Ooahila , Uexi co . 
Starting a revol . 
Backed by Dutch S' hel l 
St andard Oi l may be 1n i t t oo . 



TH£ UNDER SECReTARY OF STATE 

WASH INGTON 

December 29, 1938 

M¥ dear Mr. President: 

I believe you will be interested in 
reading the attached momorandWI or a con­
versation held today by tho Chief or the 
Division ot European Atte1ra and t;he Brit­
ish Chnrge d 1 At!e1rea. 

Believe me 

your a 

The President, 

Tho White House. 



DEPARTMENT ~ STATE 

M~m~anJvm of ConvotSollon 

SUil.ICCT: 

I'Ain'ICJP~ kr . v. A. L . X.UlotL Charge 4 1Att&J.roo ad Ot8&t !:lr1t&1n 
interim or 
European A!talra 

Mr. Ple~repont Motr st, Chief, D1v111on ot 

COPia TO: London 

QOUrlBBII!!11:t ....... _ 
The Br1t1eh ChArge d' Attalree called to notttr thle 

Oovernaent or&ll7 And cont 1dent1all7 or the tollovlng: 
On December lOth the Ger.an Oo•erncent notltled 

the 8rlt1ah OoTernment that ln view ot the development 
or tbe altuatlon ln r ecent .ant~ and tbt necetllty ot 
protecting itt ~ltl~e oom=unloatlona, l t would ••all 
1taolt ot lea rlgbta under Artlolo 11 ( t) or tbo Anglo­
German !reaty or Juno 15, 1935, to t nor eatt itt tx1et-
1ng eubaarlnt tonn-se to tbe tlgure allowed the 8r1t11h 
Oocmonwtalth. For the aaae rtaaona, plut the t act tb&t 
lt had been lntorae4 that the Soviet Government vae 
'bulldlng beaYler oru.laere, tht Ge!'Q&n OoYernc:ent wa.a 
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going to avail itself of ite rights under Article VI (2) 
of t he Treaty of July 17, 1937, to alter the armament 
on cruisers K and L, vh1ch have been laid dovn but not 
yet completed, so as to give them 8-i noh guns . 

On December 14th t he British Government replied, 
taking note of the f oregoing and expressing regret. It 
further proposed that friendly discuse1ons, as provided 
under Article II (f) of the 1935 Treaty, be entered into 
vith regard to submarines . With regard to t he cruisers 
the British Government called attenti on to paragraph 2 
of the letter annexed to the Treatr of 1937, wherein t he 
figures aooepted by Germany were based on the declared 
i ntention of t he Soviet Government to l ar down onlr seven 
cruisers . According to Britieh informati on th1e figure 
haa not even been reached, much le11 exceeded. The Brit­
ish Government f elt that the question of oru1eers abould 
likewise be dieouased, 

On December 20th the German Government agreed to 
hold friendlr disouseione, and proposed that ther be 
held in Berlin. The British Government agreed to this 
Md the talks will etart tomorrow, December 30th. 

The British Government wished to i nform ua of the 
foregoing orallr and in strict conf idence . For their 
part the discussi ons commenci ng tomorrow will be purely 
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exploratory. On the o ther hand, while deploring Germany's 
move, they have to rooognlzo that Germany is within her 
legal rights and that British consent to the i norease 1a 
not essential. 

As it will be impossible to keep tbeee talks secret 
the British Government has suggested that the Gorman 
Goverlll!lent, ln order to dieara suspicion, inrorm all 
Governments wbo have bound their navies, ot the forego­
ing. The Germans have not yet replied to this sugges­
t ion. Unless and until they do t he Briti sh hope that 
we will not mention the tact that they have taken the 
initiative in intoraing Parle and Washington. 

Pierrepont Kottat 



Memo !'r om Sumner Welles to Pres ident 
Re-Prote ssor Loewi 

Letter a ttached !'r om Felix Frankfurter 
Also letter trom Loewi 1 son to Pro.f. 
W. B. Cannon , Harvard Uni versity. 

SEE--Felix Frankfurter-Drawer 2--1938 
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