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June 1. 1940,

MEMORANDUM FOR
THE UNDER SECRETARY OF STATE

In reply to Bullitt'e No. 963,
Paris, May 3let, @ A.M,, I suggest
the following:

"I regard sugpestion for build-
ing destroyers here moet inadvisable
because it takec mbout two and a
half years %o compiete them, Any
ex e for American destroyers
probably inacceptable because of
enormous sea area which muet be
B:trollid by us and would require

ngressional action which might
be vary diffioult to geat. Our old
destroyers cannot ba sold as
obrolete as is proved by fact.
All of them are now in commission
and in use or are in process of
being commissioned for actual use,

Several American ublice
have destroyers which they might
be willing to sell and ocould sell

under their laws,"

F. D. R,
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THE UNDER SECRETARY OF STATE
WASHINGTON

June 1, 1940

My dear Mr, President:

With reference to the attached telegrem from our
Minister in Montevideo, I realize that the epeclfic sug-
gestion mede 18 lmprascticeble. However, I do feel
strongly that something more i1s required than a visit
every ten days or so by one of our naval vessels, I
8t111 feel that if some way can be found by which at
least three or four heavy crulsers and a ressonable num-
ber of destroyers can be kept on the East Comst this sum-
mer, the insurance value of such a step will be very great.

May I ask Af it is not possible to let at least
another two cruisers be sent to those weters, bringlng
them from Fearl Harbor for thet purpcse,

Belleve me

1/:: ully yours,
Enclosure: | e
No. 90, May 31, 1940, B‘ St j

from American Legation, Lot o SLCHETARY o
Montevideo.

The President,
The Wnite House,



CK Montevideo
Thls telegram must be

closely paraphrased be=- Dated May 31, 1940
fore being communicated T
to anyone. (C) Ree'd 8:11 p.m.

Secretary of State
Washington

90, May 31, noon,

STk | FOR THE SECRETARY AND
UNDER SECRETARY

Ambassador Armour, who is now here, and I arc
in accord in submitting the following suggestion for
your conslderation:

That 1f the situation in the Far East permits,
a large Unlted States naval force, forty or fifty
vessEls, should make a visit as soon as possible to
the east coast of South America, During this visit
the fleet would be reviewed by the Presidents of the
countrles in question., At the conclusion of the
visits a squadron composed of, say, a battleship, an
alreraft carrier, cruisers, destroyers and submarines,
would be stationed for an indefinite period in these
waters,

Our thought in maklng this proposal is the
following: (a) the governments of these countries
desire to oppose Nazism, but in some instances are

inelining



-2=#90, May 31, noon, from Montevideo,
inclining towards defeatism in view of German successes
in Europe and of lack of confidence in the ability of
the United States to give them Effective assistance in
case of aggression either from overseas or from sube
VErsive elements with Nazi support within their own
countries, This lack of confldence has perhaps in
part been due to the feeling that recent proposals for
armament incresses in the United States indicate that
the United States will not for some time be in o
position to lend effective aid; (b) & naval visit of
the chargcter deseribed would strengthen the pesition
of those who desire to combat Nezism, as well as restore
the confidence of those who are now wavering; (e) the
stationing of a squadron more or less peErmanently in
these waters would be an added assurance that we were
prepared to give effective and immediate assistance if
required,

We of course do not know what the views of the
governments of these countries would be to the foregoing
proposal, It would seem, however, to be in their

obvious interest to agree,

WILSON
EMB



THE WHITE HOUSE
WASHINGTON

June 1, 1840,

MEMORANDUM FOR
ADKIRAL STARK

Will you be good enough
to let wme have a report on thias
by tomorrowr evening whem I get
back’

r- n' n.

State Department dispatch
from Uinister Wilson in Montevideo
suggesting that we send a large
U. 8. naval force, forty or fifty
vessels, to make a visit to the
east coast of South America ete,



THE WHITE HOUSE
WASHINGTON

June 3, 1940.

MEMORANDUM FOR
THE UNDER SECRETARY OF STATE

Please read enclosed from
Admiral Stark, sent me last night,
Sunday.

Stark is abeolutely right
and gives in paragraph #13 the
only solutions possible.

<)
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ln reply refer to Laktaals
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OFl0 Navy DEPARTMENT (ws)

OFFICE OF THE CHIEF OF NAVAL GPERATIONS
WASHINGTON

2 June, 1940.

Hemorandum for The President:

1. This memorandum contalns the repert requested by you
in your uote of yesterday, June lst, euclosing = despatch from lir,
Viilson and & memorandum from lir. Wells,

2. In regard to the withdrawal of auy of ocur forces in
the Pacific, that is, the weakening of the fleet in Hawaii:

(a) This might and probably will ve interpreted by Japan
as an indicaticn that we do not intend to cppose her in the
East Ludies; in other words, the deterreut effect on Japan
will be weakened.

(b) Another, end certainly uot an impossible interpretation
of such a move, will be that we expect the Allies to lose and
gre making the first of a redistribution of our waval forces
t-ﬂ thﬂt ﬂﬂ.d.t

(e) In weakening our fleet in the Pacific we are to a
certain extent weakening the position of the Allies in the
Pacific. Uur presence there, in force, undoubtedly relieves
tueir minds of concern over Pacific affairs, which in turn strength-
ens their effort in Europe. '

3 The barcmeter of Nazism in South America may go up
and down &s the position of Germany in Zurope grows stronger or
deteriorates. The absence of any show of force by the United States
might encourspe subversive eleuents. On the other hand, the presence
of some of our ships may have a deterrent effect on Nazl activities
or .ay at least encourage the Army and uavy of an affected country teo
remain loyal to tueir government.

de Just how much of a deterrent to a flare up of Nagism
in South America the rresence of some of our ships will be, is highly
conjectural, The days of the old fashioned landing perty and biuff
such as occurred when I was a .ddshipman in Ceribbesn and South American
waters are over. If a test suould come aud our ships should take no
physical action, the ultimate effect might be unfavorable,

=]
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5, I would like to point out that lr, Wilsen's icca would seem
to be that sending ships to South Auwerica is for the purpose of giving

nefi{'ective assistance in case of aggression either
from overseas or from subversive elements with Nazi
support within their own countries".

6s In regard to giving effective assistance to oppose

"gubversive elements with Nagi support within these

countries", I believe it would be dangerous to uake a.y such
commitment or to create any such impression in South Awsrican countries
at this time. By the lonroe Doctrine we are co.mitied to effective
assistance in the case of aggression from overseas, It is Leideved that
Squadron 40T(our light cruiser and two destroyers in Europe) and the
Vincennes group enroute Europe, the Quincy in the South Atlautic, as
well as the vessels of the Atiautic Sguadron in our own waters con—
tribute to accomplishing this ouiigation.

Te It seems to we that interference in the internal affairs of
a temperameutal aud suspicious people .ay have the opposite effect to
that which is desired; it way ve likened to interfering in a family
cuarrel.

8, The movement of a large group of ships to South America
is almost certain to we accorded Mr, Wilsou's interpretatio., that is,
one ready to oppose actively a HWazi inspired supversive movement. This
usy raise the old cry of imperialism and siould be very carefully con-
sidered at this time, Such a move might also affect the conversations
we are just now initiating with South Ameriecan governments turough our
Army and savy Officers. Just what the effect would ve is a matter of

conjecture,

9, It appears then, that we .ust valance the probable weakening
effect ou stacility in the Pacific against a possiuvle strengthe.ing of the
situation in Latin America — In the last analysis our own hemisphere is
of course the vital cousideration.

10, Peuding development immediately ahead in Europe it would
seem well to hold on in the Pacific for the time Leing.

11, In addition to the Quincy now enroute to Rio de Janeiro
we could send immediately one more heavy cruiser, uamely the Wichita,
Admiral Pickens' fisgship., We can follow this with the Vincennes on
completion of her present mission in Europe, The fourth ship of this
division, the Tuscaloosa, is undergoing overhsul, aud due for completion
at the uavy Yard, wew York on 30 June. The Vincennes is scheduled to
go in the yard wnen the Tuscaloosa comes out, .ut her going to the yard

could be delayed temporarily at least.

—-2=



12, If' the above were put into effect this would distribute our
ships in the Atlantic as per attached sheet,

13, I offer the following solutions: -

(a) Dispatch one additional g cruiser to South
Awerica,

(b) Coutinue destroyer siakedown cruises to South
ALerica -

(¢) If desiraole at & later date:- Reinforce the
avove by another heavy cruiser, a.d or a squadron
(90D) of destroyers,

(d) For the present utilige ships now in the Atlautic,
thus not weakening the fleet in the Pacific,

1i. I have gone into the avove at some length, because I want
to give you uy tuoughts. Of course you know you have my cheerful Aye,
- Aye, to whatever you decide,

15, I suould ve glad to come and talk this over if you would

like to have me,



BATTLESHIPS, CRUISERS AND CARRIERS I

THE P.%i'l'gﬂ OCEAN
TYPES SHIPS REMARKS
ED New York ) Midshipmen's Practice Cruise
Texas in Caribbean and North Atlantic,
Arkansas
e Wynem | ng
CA Vincennes - Enroute Europe
Cuincy - Enroute South America
Wichita - Norfolk and available
Tuscaloosa - lavy Yard overhaul - due completion
30 June,
cL Trenton - Lisbon = Scheduled to ve relieved
by Omeha in July - could be
accomplished in June.
Omaha - Hlavy Yard Norfolk. See auove note
on Trenton.
Helena - Due completion N.Y., 1 July
S5t I.Duiﬂ = n n n n
cyY Rauger - Basing Norfolk
Wasp - Due for snakedown cruise late in

June - was scheduled to go to
Callao aud Valparaise - This is
questionable and we .ay hold her
in the Atlautic = She has only
nelf her planes on board,

A~




THE WHITE HOUSE ] o
WASHINGTON k}ﬁ
Junu '?,. l";‘m.
MEMOFANDUM FOR
THE PHESIDENT

Admiral Stark asked me to return this to the
President, with thanks.

The WICHITA, with Rear Admiral Pickens aboard,
will sail for Rio de Janeiro today, Friday. Further

orders will be issued her later as to other stops.

Respect




THE WHITE HOUSE
WASHINGTON

JLH‘}E ..'5.! miﬂ -

MEMORANDUX FOR
ADMIRAL STARK

Please read and return,
Also please go ahead with sending
the additional C.A, indicated in
your paragraph #13; continue
destroyer shakedown cruises; and
prepare additional C.A, to go

down in near future.

. D. R,



MEMCRANDUM FOR
ADMIRAL STARK

Please read and return,
Also please go shead with sending
the additional O,A, indicated in
your paragreph #13; continue
destroyer shakedown crulses; and
prepare additional C.A. to go
down in near future.

r'l ln'l‘ n‘
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THE UNDER SECRETARY OF STATE
WASHINGTON

June 3, 1840

My dear Mr, President:

I have your memorandum of June 3 with which you
were kind enough to enclose Admirel Stark's memorandum
to you of June 2 commenting unon my letter to you of
June 1.

I fully understend the reassons for your belief
that the solutions outlined in paragraph 13 of Admiral
Stark's memorendum sre the only solutlons possible.

I hope, however, thet you will instruct the Navy
Department to despatch opromptly the additlional g-inch
crulger a8 indlcated 1n Admiral Stark's paragraphi 13;
to continue the destroyer ehakedown oruisee; and to
toke steps now so that an additional heavy crulser may
pe sent in any event 1n the near future.

As indicated in my letter to you, these steps will
cerry out the specific recommendations I made.

May I, however, comment upon paragraph 7 of Admiral
Stark's memorandum 1n which he seys, "It seems to me

that interference in the internal affalrs of a tempera-

The President,
The White House.
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mental end suspiclous people may have the opposite effect
to that which 1s deslred; 1t may be likened to interfering
in a femily auarrel." My own Judgment, ae you know, 1is
that the real danger at this time lies in subversive move-
ments, in those EZast Coast republice where German influence
ie very strong, financed by German money and instigated by
German agents, although under the gulse, so far as mey be
possible, of movements responsive to nurely internal and
domestle causes,

If a situsation of this kind develops and the legiti-
mate government is overthrown and asks for the help and
support of the other American Republics, =nd sufficlent
evidence 18 obtained thet the subversive elements are in
fact responsive to Itallan and German instigation, I feel
very strongly indeed that the other American governments,
including the United States, should at once be responsive
to such reocuest., I am sure you will agree that if we
acqulesce in the ereatlon, through the econnivance of non-
American nowera, of governments in some of the American
Republics subservient to Germany, the Monroe Doctrine
would be rendered nonexistent and the majority of the
Anmericsn Republics would run helter-skelter to Hitler
Just as so many of the remesining small neutral natlons
of Zurope are dolng today.

I agree that situations of the kind I envisare would
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have to be handled with the utmecst care and discretion.
But, if I understand Admiral Stark's peragraph 7
correctly, I cannot at all agree wilth his apparent recom-

mendation thet in such situstions we should do nothing,

Belleve me

ithfully your

Enclosures;
From Admirel Stark,
June 2, 1940,
From Mr, Welles,
June 1, 1940,



June 3, 1940

My dear Mr, President;

I am enclosing a cony of a nersonal letter I
have received today from Jeff OCaffery under date of
May 27 which I believe will be of interest to you,.

Believe me

Faithfully yours,

mnnsr ¥elles

Ene.

The President,
The White House.



m 7. 1840

My dear Mr. President:

I an returning herewith Mr., David Gray's letter
dated May 16, 1640, together with a draft reply to
the longhand memorandum on the last page of his
letter. You will recollect that you were oonsulted
on May 21, 1940 regarding what reply should be made
to Mr. Gray'e telegram of May 18, 1940 conoerning a
proclamation covering the status quo of Ipeland.

Falthfully yours,

Pl el folica

Enclosures!

1. Minister ‘s letter
of May 16, 1 returned.
Draft.

The President,
The Yhite House.

Ceo  Aehand ~ Mrawitr 419 4 b (FOf Yuns s

e
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June 8, 1040

Hy dear lr, Presidenti
I beliove you will e intarcated in » persponsl
letter I have received today from "illiam Phillips
under date of May 31, and of which I am enclosing a
aopy.
Bellieve me
Falthfully yours,

SUMNER WELLZS

The President,
The "hite House.

S0 Gl froon fHellefes
F F| "
Fer . JJ'.'.? . Khesssetf- 1Y ¢ .
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June 10, 1940

My dear Mr, President:

In accordenoce with the request contained in
your memorandum of June 10, I am transmitting a sug-
geated reply for you to send to Ambassador Bowers.

Bellave me

Faithfully yours,

-
S0 & e lLioa

Enc.

The President,
The White House,

'.C-‘:fil' ' ? I. h' 7 ,
L —tL iR - L-"-"""‘"“:L J'.f— ;"9 "-f‘f ‘f(/.ﬂ-- f-d"L"-_Er'r.,-;fir- P —
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] THE UNDER SECRETARY OF STATE
t WASHINGTON

June 12, 1940

Ky dear Mr., President:

I believe you will be interested in the personal

letter which I recelved from Norman Armour under date of
_June i, and of which I enclose a copy.

The question of the exclusion by Argentina of sub-
marines from her ports and territorisl waters has slready
been taken up by the Brazilians and I sent independently
a telegram to Norman Armour yesterday, suggesting that he
make & 8imilar approach.

Belleve me N, f
Fait ully ynurﬁ’f.
' \ (
L I Lz .
o ETe———

From Norman Armour,
June 4, 1940,

Enclosure:

The President
The White House.



COPY

EMBASSY OF THE
UNITED STATES OF AMERICA

Buenos Alres, June 4, 1940.

Dear Sumner:

I feel that I have owed you a letter for some time to
explain in a more informal and personal way than can be
done by officlal despatch some of the events that have been
happening during the past two to three weeks,

In the first place, your telegram forwarding Bullitt's
message following a talk with Dsladier reporting a somewhat
alarmist situation as described by Peyrouton, the French
Ambassador here, came in a day or so after I had lunched at
the Britieh Embassy when Peyrouton was rresent, at which
certain of these matters were discussed. I reported on this
luncheon fully in a despatch which crossed Your telegram,
Portions at least of this despatch and eubsequent despatches
on the local situation here have no doubt been brought to
your attention by Larry Duggan,

Briefly the situation is this: a disgruntled groun of
ultra-Conservatives, headed by Senator Sdnchez Sorondo,
Genergl Pertine, ex-Minister of War in Justo's Cabinet and
now President of the Club Militar, and some of the so-called
Uriburistae who participated in the revolution of Sentember
18930, have had it in for Ortiz ever since the President took
his stand in setting aside the fraudulent elections in Cata-
marca and the Province of Buenog Alres and insieting upon
the enforcement of the Saenz Pena law calling for clean
elections, as a result of which the Radical Party in the
recent national elections was able to se mre a 8light majority
in the Chamber. This group, who are entirely anti-demoecratic
in their feelinge, incline quite naturally toward totalitarian-
ism and have for some time made no attempt to disguise their
pro-Nazl, oro-Fascist sympathies. The German groupe here,
headed by the Ambassador, von Thermann, and General Nledenfur,
head of the German military miseion, who have been very active,
have naturally found these dlisgruntled elements ripe material
on which to work, As I vpointe out, there was never any real
threat of a Nazl putsch so-called, but rather a danger that
these Conservative extremistse counting on the support of the
army, the large majority of the officers of which are vro-

Nazi

The Honorable
Sumner Welles,
Under Secretary of State.
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Nazl and pro-Fascist in their symoathies, might be able to
Secure sufficient backing tn oust Ortiz and nut themselves in
power, This would, of course, have fitted in entirely with
the Nazl oplans.

However, Ortiz appears now at least to be Tully alive
to the danger and the Government is taking, I believe
strenucus and effective measures to deal with the situation,.

There 1e no disguising the fact, however, that the
continued German successes in Europe have Won over many
adherente to the Nazi side. As you know, convictions are
not deeprooted in thie country and recent weeks have found
the band-wagon becoming inereasingly crowded.

I am satisfied that Ortiz himself continues entirely
pro-democratic and oro-Ally in his sympathies, which are
shared by all members of the Cabinet ineluding the Minister
of War, with the exception of Admiral Scasso, the Minister
of Marine, who 18 undoubtedly at least pro-Faseist in his
eympathles,

Unfortunately Cantilo, with his utter lack of knowledge
of political conditions in his own country and allowing his
undoubted pro-Ally and particularly nro-French sympathies to
get the better of him, tried to put acrose his ill-considered
non-belligerency noliey. When he saw that there was no hope
of our agreeing to the proposal or anyone else for that matter
and that the Guani nropoeal wae to be the one accented, prompted
largely, I fear, by his personal vanity in wishing at leasst to
let everyone know where he stood and what he had tried to do,
he issued hie unfortunate communique of May 12. This, of
course, gave the opnosition elements Just the ocpening they
needed., After all, it was difficult to attack Ortiz on the
etand he had taken for clean electione which had tremendously
increased his already strong poeition with the peonle generally,
but the charge that Cantilo and the Ortiz administration was
attempting to abandon neutrality for a steo which might bring
them into the war was quite another matter., Ortiz was foreced
to issue his own statement a few days later, backing down
from the position outlined by Cantilo, and during the two weeks
that followed the Government's position wa8 a somewhat delicate
one. However, as already stated, I think that Ortiz has the
sltuation well in hand and for the oresent at least, barring
unforeseen inecidents, the danger 18 past. I am not, of course,
attempting to discuss now what might be the situation in the
event of a German victory which, however, we all hovoe and oray
will not come,

80 far as Cantilo is concerned, his attitude since the
events mentioned above hae become more and more vaclllating

and
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and defeatist, This wes partioularly brought out in connec-
tion with the suggestion to have offlicers come down hers to
discusa defense megsures. In my telegrame and deapatches I
have only given you the high apota of some of our conversations
but his analogy of the nlight in which Poland and Norway
found themaelves in attempting to resiet German aggression,
counting on British and French assistance which was not
fortheoming, to what might happen to Argentina if they were
faced by & similar threat and counted on asalstance from ua

is enough to show you the state of mind into which he appears
to have worked himself. Unfortunately, Esnll appearsa to have
been feeding him every dissouraging report he could find,
deseribing the unprepared state of our army and navy including
the testimony of Generale Marshall and Arnold before the
Congressional committees, which has certainly not helped
matters. I have done my best to explain to him that a lot of
thie testimony had of necessity to be somewhat "highly colored"
to bring home to Congress the need for prompt action in grant-
ing the appropriations requested by the President and that
with our country roused, as it now undoubtedly is, tremendous
thinge can be sccomplished in a comparatively short space of
time: that if they will only put their own house in order,
safeguard themselves from possible attack from within, we will
I am sure be in a position to help them very materlally in the
event that aggression from abroad should threaten. I believe
that Cantilo is feeling a little more encouraged now and
cartainly the einking of the "Uruguay" has strengthened the
poaition of him and the President wis-p-vis the pro-NHazi
rmps. However, anything that you can do through Espil or

n any other way to bring home to the people here cur determina-
tion and our ability to take a real part in defending thia
gontinent inecluding all of South America, will help enormously.
Taft's speech indicating that we intended only fo extend our
defense to the Canal and the Caribbean area had an unfortunate
effect here and I believe aleo in Uruguay, but fortunately your
own atatement a few days later reassured them greatly. The
Government here, has now, as you know, agreed to the visit of
Captain Bpears and I hope that we can use this opportunity

to eonvinoe them that we mean business and that it is up to
them to famce the lssue s8quarely and do their bit.

However, I still feel that eome perhapé rather dramatic
action on our part, such as sending s fleet into the South
Atlantic along the lines suggested by Ed Wilson while I was
over in Montevideo would, 1f feseible, have a eplendid tonle
effect in dissipating the defeatism that is becoming more and
more apparent here and bringing the wavering ones back into
tha fold, The vieit of the "Quiney" to Uruguay 1s certainly
a atep in the right direction and the "shskedown crulse® visit
of the destroyer 0'Brien will also have a good effect, but
frankly something on a larger scale would be better 1f 1t
eould be done, realize the difficultiea and that very

probably
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probably the suggestion of the fleet is an impracticdble one
but even a emaller group of ships would serve a useful our-
pose, particularly one of the blg alrplane carriers,

Another rossibility jou mght consider would be to send
down a few of our bombers to participate in the annual mili-
tary review heres on July 9, Of eourse, they have seen them
on other cccasions but particularly st this time the sneed
¥ith which these planes can make the triv and the evidence
of thelr power would certainly have an effect. Of course,
the matter would have to be taken up with the Government
here, but I am inelined to think that they would probably
react favorably to the suggestion,

I am afraid you will feel that I am full of imnractical
ideas, but frankly the situation in this part of the world ias
one which seems to me to call for somewhat drastic measurea,

Ineidentally, the British Ambassador seems to be greatly
worrled over the possibility, if Italy enters the war, of
Italian submarines coming down to the River Plate to prey on
British shipcing ( I mentioned this in my despatch reporting
the conversation at the British Embassy luncheon). He has
madeevery effort, thus far unsuccessfully, to induce the
Argentline Government to take a similar position to the United
States and Brazil in barring submarines from their territorial
waters and is apoarently considering a telegram to London,
sugzesting that Lord Lothian be instructed to request our
Government's support. He realizes, of course, that this is a
delicate matter for us as these people, in spite of their
growing alarm and realization of their dependence on us for
help, are still sensitive to suggestions. It ccours to me
that perhaps Brazil might be the better one to undertake this
misslon if 1t is deoided that the move would be a wise one.
After all, Prazil could stress to the people here the need
for a common policy in defending their respective coastlines
and the danger to Brazilian shipping, let alone Uruguay and
Argentina, if Italian submarines were able to take refuge in
these waters, Perhaps this 18 a matter that will come up in
the conversations during Spears' visit. If 8o, I shall feel
my way carefully to see whether something can be done, but
in the meantime perhapa you could advise me by telegranh what
your 1deas are on thie question, particularly in the event
that the British Ambassador ralsea 1t with you.

With all good wishes,
Ever slncerely yours,

NORMAN ARMOUR



June 12, 1940

My dear Mr, President:

You may not have seen the attached telegram sent
by Caffery and reporting on the spesch ‘;;__P;“m“t.
Vargas yesterday,

Fresident Vargae certainly chose a singularly un-
fortunate moment for his speech but I think you will
agree, after reading the text quoted by Oaffery, that
thare 1s nothing whatever in the speeoh exoept on® or
two 1ll-chosen phrases which justify the onslaught be-
ing made upon President Vargas by the American press
today. It was clearly a speech intended solely for
domestio consumption and the laet page of the telegram
makes it thoroughly olear that in all of the references
whioch he makes to political systems he is talking sole-
1y about the Brazilian Government and in no sense about
the German or Italian dliotaterships,

The oriticleme of our own press will be reprinted

in the German and Italian conirolled papers in Brazil

The President,
The White House.
.r..‘;rl_,.- i A s o ;{-‘{r P {f _?. R ,r.‘lll'l P
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and will undoubtedly be used to advantage to stir up
feeling against the United States.

If, at your press conference on Friday, you were
to find 1t possible to say a few words of regard for
Prosident Vargae and for the exceedingly olose and
friendly relationship between the two governments, I
belleve 1t would have an admirsble effect. I nay re-
mind you that at thle very moment the secret military
and naval conversations are going on in Rlo between
our officers and members of the Brazillan Government
and that the Brazilian Government has offered us every
poasible form of cooperation in the realm of national
defense. We have fortunately beem able so far to avoid
any publieity with regard to theese oconversations.

Belleve me

Falthfully yours,

Sumee Vo lieg

hlm-'m June 11
from Rio d-'linnlrn.'



THE WHITE HOUSE
WASHINGTON

Juns 13, 1840,

MEMORANDUM FOR
THE UNDER SEJRETARY OF STATE

Whet nre you doing
about this?

Dispatch from Ambassador
Braden from Bogota reporting that
reliance cannot be placed upon the
Columbian Government esither to
keep iteslf informed or to report
to us information it mecures on
the activities of non-American
nationals which have increased in
BoOpe.



DEPARTMENT OF BTATE
WABHINGTON

June 13, 1940

My dear Mr., President:

In response to your inguiry of me today as to
what we are doing regarding the recommendatiom of
Ambassador Braden and of our military and naval
authorities in Oolombia that we immediately establish
and ocarry on intelligence work in COolombla because of
increasing totalitarian activities there, Mr. J. Edgar
Hoover has already been requested to give this his
urgent attention and to submit a plan tomorrow.
¥r. Hoover has been requested at the same time to make
a recommendation regarding the request made yesterday
by the Provisional Preeident of Ecuador for assistance
in uncovering what the President says 1s a plan of a
totalitarian organization to overthrow the present
government. As soon ase Mr, Hoover's recommendations
have been received and given our considerationm, I shall
immediately inform you of whatever plan is agreed upom
for action in these two instances.

In
The President,
The White House,
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In the esame telegram from Mr, Braden regarding the
dnsiré.bility of our carrying on intelligence work, there
ie aleo a recommendation that radio direction finders and
receliving eets be installed in the Embessy at Bogotd
and in one or two other spots in Colombia. This recom-
mendation has already been the subject of consultation
between the general boarde of the War and Navy Departments
and will be discuesed further between General Marshall,
Admiral Stark, and myeelf at a meeting of the Liaison
Oommittee tomorrow, As in the case of the intelligence
work in Oolombia and Ecuador, the question is onme of the
most suitable mechanice for carrying out what seems

essential and urgent. I shall inform you of the

arrangements that are
ithfully yours, l/\




THE WHITE HOUSE
WASHINGTOMN

Sums 4, 190,

MEMORANDUM FOR
THE UNDER SECHETARY OF BTATE

What is being done
about this?

F. D. R.

Dispatch from Long, Suito,
Ecuador, eaying President had
called on him and informed him
in the strictest confidence that
a totaliterien organization had
finenoed m movement againet the
government eto.



THE UNDER SECRETARY OF STATE
WASHINGTOMN

June 14, 1540

= —

My dear Mr, President:

In reply to the inquiry contained in your memo-
randum of June 14, this matter was taken up by me at
the Lialson Committee meeting this morning with Gen-
eral Marshall and with Admiral Stark. We agreed that
the matter was one of the utmost urgency and that every
etep poseible should be taken to comply with the re-
quest made by the Frovisional President of Ecuador,

Mr. Hoover, who has been immediately consulted
in the matter, has agreed to send down at once an agent
to Ecuador to make a survey and at the same time an
agent will be sent to Colombia to make a similar sur-
vey. Upon recelpt of the reports of these two agents
indiecating what their bellef is as tc the scope of the
work invelved, arrangements will be made to send down
the additional agents required.

Both General Marshall and Admiral Stark feel that
the F.B.I. is the only appropriate service to deal with

The President,

The White House.
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questions of thles character,

Because of the contingencies envisaged in the tele-
gram under reference, I have been making every effort,
ae I think you well know, during the pmst monthe to
strengthen the position of the present government. We
arranged for the recent oredit by the Export Import Bank
with this in mind and we have sent down a considerable
number of experts of all categories to work with the lo=
gal authoritles and attempt to improve the domestlic eco-
nomio sltuation which 18 the chief reason for the weaken-
ing of popular support of the preesent government. The
practical result of the steps taken -- partioularly the
eredite granted —- has already been seen., The sltuation
desoribed in thie telegram would have been far worse 1I

these meamsuree of preavention hed not been undertaken,

;}tgfullr yours,
\ P
"\_‘ LL
\ 24—

Bgplieve me




CK Quito
This telegram must be

closzegly paraphrased be- Dated June 12, 1940
fore being comunicated
Lo envonege (Br) Ree'd 11:25 pelle

Secretary of State

Washington

100, Junc 12, 5 Dl

STRICTLY G-aiErERENtrak

Provisonal President jJust called here and informed
me in the strictzst confidence that a totalltarian
organization had financed a movement against the
zovernment, and passed around among the more intelligent
of soldlers a plan oatznsibly to restore Velasco Ibarra
to power, but if it succeeds he will be denled the
Presideney and if he returns to Ecuador will be killed
by organizers of the so-called nationalist movement
which wlll then conduct progrome

Enuadoran secret police has been (?) so that the
Govecrnment has found it imposslible to obtain dependable
informatione Cordova regretted the lack of adequate
organization and that he was forced to ask for helps
President requests that a group of our secret service
men spealing Spanish (and German 1f possible) be sent
to uncover the plans of Nazis and cooperate with Ecuador
in order to brealk up German and Itallian dlsruptive
activitice; also assist in reorganization Ecuadoran
secret service, (END OF SECTION ONE)
3z] ¢, ,, = LONG



MA QUITO

This telegram muat be Dated June 12,1940
closely paraphrased before :
being commnicated to Rec'd 7:46 a.m.

anyone. (ER)

Secrctary of State
Washington

100, June 12, 5 p.m. (SECTION TWO)

The program of the NHatlonallst Government after
its triumph, follows:

{1,) Deeree martial law

(2) The dissolution of all political parties and
recognition of Nationalist Party as the only ong in
Ecuvador

(3) The formation fram the battalions constitution,
Bolivar, HManabi, and Maranon; of one body, to be called
the iron guard

(4) The complete reorganization of the Army,
destitution of chiefs and officers who oppose

(5) The expulsion from the country of all who
belong: to the Masonic Lodge within forty eight hours

(6) Deeree all capital both national and foreign to
belong to the state; any effort to take capitals out
of the country shall result in 75 % thereof being
confiscated for the state. (END SECTION TWO).

LONG
DD



CK Quito

Thls telegram must be

closely paraphrased bee- Datzd June 12, 1940
fore being communicated

to anyonge (Br) Rec'd 11:30 pem,

Secretary of State
Washington

100, June 12, 5 pems. (SECTION THREE)

(7) A Banco Unico (single bank) will be established,
the others will delliver to it their capltal so that the
single bank may establish factories of all olasses with
the capltal so receciveds (B) The restriction on
Importaticn of articles produced in the country also
authomoblles, (9) Commercial end military alliances
wlth Germany because this nation is the one ot the head
of the universe, (10) The subdivision of lands and
providing agriculturists with what they need, (11) It
(nationalist party) will contract German technicians
from oll industry, agricultural, factories and EVErY
thing the country needsy (12) It will suspend all
contracts with Amerlcan componles and replace them with
German companies, (13) It will termincote in the shortest
possible time a railway to Esmeraldas and construct a
networls of first oclass roads to the Oriente and the
provinces,

T recommend this request be complied with for
gituation here seems indeed seEriocua,

(END OF MESSAGE)
EMB -~ LONG
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FDR memo to Hull and Welles=-======June 17, 1940

Re their reading the enclosed letter to FIR from
Herbert Pell in re possibility of Spanish or Italian troops entering
Pertugal to prevent the landing of British reinforcements for the
protection of Gibraltar and a demand for the use of the Azores. Hull's
reply of June 18, 1940 attached.

See:State Dept folder=Drawer 1=1940 for corres



COPY

My dear Mr, President:

In accordance with the request you made
of me this morning, I am sending you herewith a suggested
reply for you to send to Paul Reynaud when we know exactly
where he 18,

Believe me
Falthfully yours,

Sumner Welles

The President
The White House

;fb JA‘K} wnd FJ#MA_ Llle, 9 Qe 1 R
- Fra

See mee = Mrovesrn ¥=79 ¢y, g



WL THE UNDER SECRETARY OF STATE
| M¥ WASHINGTON

June 19 L 1940

My dear Mp. President:

You will remember our conversation some weekeg
8go wlth regard to the message I had had from Dr.
Schacht suggesting that he come to thls country.

I have today had & letter from our Chargé
d'Affaires in Berlin of which I enclose a copy
for your information. The "our friend" mentioned
in the letter is, of course, Dr. Schacht.

Belleve me

The President,
The White House,



EMBASSY OF THE
UNITED STATES OF AMERICA

Berlin, June 6, 1940

Personal and Cenfidempini—

Dear Mr. Welleas:

Because of his absence from Berlin I was unable
to communicate to our friend the message contained
in your letter of May 1 until today. e remerked
that the prospects for a negotiated peace on the
basie of Justice appeared dubious, to esay the least,
for the moment. Mussolini could no longer be counted
on to act as a restraining influence since he had not
opposed the present offensive and Italy itself would
shortly be in the war.

While a war was never won or loest until it wae
over, it looked quite possible that in a short time,
verhaps in a fortnight, France might be overrun as
far as Bordeaux. In this connection, he remarked
that the ma)ority of the generals had been opposed
to the Western offensive on the ground that there was
little chance that a finally decisive victory could be
achieved. So far they had been proved wrong and Hitler
right. While our friend assumed the defeat of France,
he was not quite so certailn that an invasion of England
would be successful, but, however, risky the enterprise,
Hitler would have a try at it. Unless he had complete-
ly misread the indicatione he had from England, he was
convinced that England would not accept the terms which
Hitler might propose, and, if necegsary, the British
Government would withdraw to the Empire and carry on
the war. If, with or without American collaboration,
Brltain continued sea warfare and a blockade of Europe,
then eventually Germany would have to come to & negoti-
ated peace because neither Germany nor Europe could

The Honorable
Sumner Welles,
Under Secretary of State,
Washington.
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indefinitely exist without tropical products. Germany
sould, of course, carry on for several years without
them, meanwhile strengthening her autarchic production,
but in the end the sltustlon would become materially
and peychologleally intolerable and & negotlated peace
would ensue,

Neither he nor anyone else knew what terms Hitler
would propose Af he succeeded in this campalgn agalnst
France and England, but it was almost certain that he
would attempt to dictate a peace, and & dictated peace
could not last any more than Clemenceau's dictated
treaty. He remarked that if the procedure had been
one of consultatien and cooperation Clemenceau might
have cbtained practically the same terme from Germany
and obtalned a substential popular acceptance of it
on the part of the German public. At least the moral
btasles, and moral conelderations have not ceased to be
lmportant, would have been stronger.

Whatever the outcome of the war, there would re-
main basiec economic and political problems which can
only be solved on the basle of cooperation. In this
connection, he returned to hie original proposal that
an invitation be addresesed to him to addreses some pri-
vate economic organiration in the Unlted States on
gome purely economie toplie. He would not presume to
suggest what or ization would provide an appropri-
ate forum for his eddrees, but he thought of such or-
ganizatlones as the New York Academy of Folitleal Scl-
ence, the International Chamber of Commerce, or per-
hape the Counecll of Forelgn Relatlons, although he
thought 1t was beat that the eocclety should only be
devoted essentially to economic matters to which, he
repeated, hie address would be confined. He remarked
that the Foreign Polliey Associatlon would definitely
not do for hie purpcse, sinee in Germany it wae con-
aidered as especlally unfriendly to the Relch.

It was no longer neceesary, he sald, that the in-
vitation carry an intimatlon that the Presidant would
be glad to recelve hie call. He had been discreetly
working for permleelon to go to the United States
among & limited olrcle of high officials and he
thought that a stralght invitation even without any
hint that the Amerlcen Government had been consulted
would suffice, slnce i1t now would be taken for granted
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here that no American organizatiocn would lssue &an in-
vitation to him in timee such ae the present without
having in some way discuseed the matter in Waghingten.

Time was more than ever of the eggence, in view
of the present crisls. If the information he had re-
celved wae correct, vir., that within two weeke or eo
France mlght be on the brink of defeat and the United
States faced with the neceselty of making an lnstant
declelon of whether or not to come lmmediately to the
full aeelstance of the Western Powers, then the in-
vitation should reach him within a fortnight at the
very latest. He inquired whether the Clipper still
stopped in Bermuda,

In concluelon he gaid that if it were declded to
iseue him an invitation it ocould be elmply addressed
"Reicheminister Dr. Schacht, Berlin," or, preferably,
through the American Embasey, He gald that he could
well understand that the Government might objeot to
having such an invitation sent through the Embassy,
but argued that in this instance the Enbagsy would be
purely & neutral intermedlary avalled of because of
wartlme difficulties of transmission.,

In conclusion I inquired e to the truth of
etories in the formign prese that he had been commise-
gloned by hle Government - Hitler, acecording to cer-
taln accounte - to draw up a plan for the economle
reconstruction of Europe. He denied this emphatical-
ly, but sald that on hie own initiative he had bean
working out some ldeas which he had discuseed with
certain officiale, but he had not completed the
etudies nor had tﬁara been much progress towards
thelr recelving officiaml consideration.

Comment on our friend's project is difficult.
Personally I would be tempted to let him come on pri-
vate invitatlon to hear what he has to gay and see
what he tries to do. If upon his arrivel he engaged
in any Machlavellian duplicity, I should think he
could be easlly custed. I have no illuslone about
hie vanity, egotism, mmbition, mll of which keeps
bim from being highly reliable. At the same time
I recognize hils ability and fertility of imagina-
tion. While he probably exemplifies some of the
domineering and perhaps even imperialistic traits
which have characterired hle Natlon long before the
previous regime, he certalnly has & preference for
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an orderly, if somewhat reactionary world, and has a
conception of international cooperation.

I got a very distinet impression from his con-
vereation that he le etill in contact with certain
people in the German Government. Just who they are
I don't know. Probably the conservative crowd who
were around Goering in the Four Year Plan. (For
surprisingly enough that rather revolutionary or-
ganization 1s mainly directed by men of egsentially
conservatlve temper and background, who grumble at
the unorthodox taesks and extreme government inter-
ference in bueiness which they are called upon to
adminieter.) Perhaps 1t is Goering himeelf.

I am glad you are one of the key plllars of
Government these fateful daye and I hope that the
burden of your work will not be physlcally too great.

Youre sincerely,

DONALD R. HEATH



June 20, 1940

My dear Mr. President:

In accordance with the request contained in
your memorandum of June 19, I am returning herewith
Ambageador Bowere' letter to you of June 12 whioh I
have read with a great deal of interest.

Believe me

Faithfully youre,

e b HI' 1-“"

The President,
The White House.

Pee 1 Chle ditdin u Wnaies i~ 78 o
7/1';..— ST i oy Ay -
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THE UNDER SECRETARY OF STATE 1) o
WASHINGTON f _I,-"
i
July 6, 1940

Ky deer Mr. President:
You may rezember that gosme weeke Ago I gave you
tc resd n meseage which I had received from Dr. Schacht
through the Firet Secretary of our Ezbasey in Berlin.
I heve today received a further message, dated May 8,
a copy of which I am enclosing herewlth. 1 belleve
you will find 1t of lnterest.
Bellieve me |
Falthfully ¥

Ene.

The President,
The White House.
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Memorandum of Converegation of May 8, 1540: To Mr. Welles.
I gaw our friend egain today, who sald he had no ob-
gervatione or suggestlons to make beyond repeating hle be-
lief that if arrengements could be made for him to come
to the States to dellver an addrese before some private
orgenization, and that if he could have the privilege of
en informal conversetion with the Presilent, the Secre-
tary and you, the result would be that Hitler would be
greduslly drawn into peace negotlations which he could
nelther dominate nor escape from. Time, however, was
more than ever of the essence, for the German Army was
mighty and might be led into action lnvolving terrible
destruction which would render any efforts toward & con-
gtructive peace very difficult. He would not sey that
active war wculd make sane peace efforts lmposelble be-
cause 1t was necessary to avold a hopeless attitude and
in eny case he could not conceive that thls war would
terminate with a decieive victory for either gide. Even
if such a result were poseible & stable neace could not
be contrived or dictated on the basls of mllitary eupe-
riority. At best an uneasy truce could be established
which would brengzggta a new war within the next twenty
years. He could underetand that governmente of neutral

gtetes hesitated to have any connecticn or discuselons



with individuale who were not the heads or in the rul-
ing groupe of the belligerent Powers, but it wee fre-
quently the csse that the head of & warring government
wae least fitted to enter into constructive peace negotia-
tions. In fact, whatever the other powers of a chief of
etate might be, the real powers for peace were usually be-
hind the throne. He did not affect omnisclence nor infal-
1ibility in his predictions, but hie analysis of the situa-
tlon and its dangers had eo far been proved to be correct.
1f Chamberlein had followed hie advice (Just what advice
he dld not speclfy) the present catestrophe would not
have occurred. He went on to eay that if a cooperative
Europe were to emerge from the present conflict it wae
ebeolutely neceseary that Americe stay out of the war.
Cnce in, President Roosevelt would find himself entirely
uneble to bring about & Just end stable peace and thus the
only power that could bring about such & result in Europe
would dleappear since the Pope, the only other alternative,
would be helpless alone to exert constructive influence.
He avcided leads as to whether Germany wae intending
to wage an offeneive or defensive war, remarking that
there wae & barrier which prevented him from telling what
he did know about the military eituation. He referred to

the unpredictabllity of Hitler's actione, but remarked that
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the situation was dangerous, for Hitlergexperience had
been that every time that he took the initlative he won,
whereae when he followed & waiting or defensive policy
the other eide geined ground. With regard to the Norwe-
glan campalgn, while it had been & demonstration of German
military ability and Britieh unpreparednees, it was from
the etandpolnt of high strategy essentlally a defenslve
operation designed toc secure CGermany'se northern flank.
He remarked that he had heard over the radio of Dutch
cancellation of military furloughs and other measures
and esked, rether scornfully, whet precise besls they
had for thle incresee of alarm. He concluded by saying
cryptically that he was golng away for a few deys, that

he did not want to be in Berlin at thie preclee tlme.

My impreesion was that while he is far from being
closely informed, he le scqudanted with some of the al-
ternative coursee of action which have been considered
eand that he believee it likely that eome eort of offeneive

with limited objectlves ie lmminent.

Donald R. Heath
Firet Secretary



July 8, 1940

My dear Mr. President:

I am sending you & oopy of a letter, dated June 26,
which I have received today from Frank Ounther and which
I believe will be of interest to you.

Believe me
Faithfully yours,

Enolosure!

Copy of letter from
Mr., Ounther, June 26, 1940.

The President
The White House.



Legation of the
United States of Amerilca

Bucharest, June 26, 1940,
—EONPIDENT AL,

Dear Bumner!

I 414 not think that the following was either authoritative
or urgent enough to include in my telegram No. 209 of June 26,
11 a.m, Major Ratay, our Military Attaché, hobnobs constantly
with a pretty important group of Germans in Bucharest, both
military and civil, and, strangely enough, has got the im-
pression from them that the Germans are 'grunning' the Duke
of Windsor for puppet King of E d = jJust as Prince Ferdin-
snd, son of the German ex-Crown Prince, is being "groomed" for
active successor to Stalin after the expected successful
Russian campaign. Prince Louls Ferdinand ies well known to
our Embassy at Berlin, is one-=quarter Russlan, and has a Rus-
slan wife. Major Ratay 1s quite impressed with all the above
and says that the Germans plan to set up falr imitations of
Nazi Btates in both England and Russia. It appears that
they have no one in view as yet for the White House!

The above is an amazing tale, I admit, but strange things
can happen, and now that I come to think of it I recall see-
ing in the press that the Duke of Windsor had abandoned His
military assignment with the French and retired to the
Riviera, and subsequently, with the eollapsing of the French
Army, had taken himself off to Madrid. I also recall that
he was alwaye very friendly disposed towards Germany; and
that it was often sald that the real gquarrel with Baldwin
was not only about Mrs. Simpson but over his pro-German
leanings and proclivities.

With warmest regards, I am,

Yours most sincerely,

FRANKLIN MOTT GUNTHEH

The Honorable
Bumner Welles,
Under Seoretary of State,
Department of State, Washington.



THE WHITE HOUSE
WASHINGTOMN

The President wrote on original
in longhand -"8, W. - C.K, and

ask our people in Bcandinavia

how many Americens will come."



July 10, 1940

My dear Mr. President!

You will remember that after you received the re-
quest of the Crown Prince of Norway that you assist in
bringing the Crown Princess and her family from Norway
to the United States, you decided to send a transport to
Petsamo for the purpose of bringing the Crown Princess
and her family to the United States, and also for the
purpose of evacuating such stranded American oitizens
in Northern Europe who wanted to come to the United States
and could not come any other way.

At your request I inetruoted our embassies in Berlin
and in London to obtain assurances from the German and
British Governments that the vessel would not be inter-
ferred with on ite projeoted voyage. We have today re-
oceived assurances in this sense from both Governments,

Do you wish me, as a first step, to have our Minister
in Stockholm inquire of the Crown Princess whether she de-
sires to come to the United States in the way proposed,
and, in the event that the reply is in the affirmative,

do
The President
The White House,
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do you wish me to get in touch with the War and Navy

Departments in order to find out what arrangements can

be made to send a transport to Petsamo for that purpose?
Belleve me

Failthfully yours,



THE WHITE HOUSE
WASHINGTOMN

July 11, 1840,

MEMORANDUM FOR
THE UNDER SECRETARY OF BTATE

I thoroughly approve the
thought that we should be able
to get rid of dead wood in the
Diplomatic Service when necessary.

For your information, there
is an old Navy law by which an
officer on the mim iht na:.
be furloughed, in ch case
draws only lnir ﬂ, I am about
to use thie old law to compel
the retirement of a number of
officers. Obviously they will
not stay long on furlough at
half but will for
rulug::-r retirement after
thirty years service -—— in
which case they get three—
quarters pay for the rest of
their lives,

F. D. R,
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DEPARTMENT OF STATE
WASBHINGTON

July 8, 1940

My dear Mr, President:

I know your interest in the followlng subject
matter, so I bring it to your attention in this manner,
There are quite a number of individuals in the
Forelgn Service who come under the general category of
"dead wood". Under the present law they can be voluntarily

retired after thirty years of service provided they
have reached the age of sixty years. The law was
amended to that effect in the Act of April 24, 1939.
The catch at present is that they may retire after
thirty years of service and before they reach sixty,
but if they do their annunity is curtailed. Of course
none of them want that.

Before the amendment of the law in 1939 they could
be retired after thirty years of service at whatever

thelir annunity was at that time and irrespective of age.
I know

The President,
The White House.



I know you are very much interested in promoting the
efficiency of the Foreign Service. It cannot be run at
top speed with a number of officers in the high brackets
who for varying reasons have lost their efficiency and
who insist upon staying on until they can get the
maximum retirement irrespective of the good of the
Service. A lot of "dead wood" was got rid of in 1934
and 1935 as you will recall, It should be done again
soon in the interests of the Service, but under the law
as it exists it cannot be done because they insist on
hanging on.

Realizing your interest in the gemeral subject, I
bring the matter to your attention in this way in the
hope you will indicate whether you would favor a change
in the law to make possible the objectives mentioned
above. It will have to go to the Budget in the next few
weeks if it is to be done. So I press it upon your
attention now for that reason and for the additional reason
that I do not care to proceed with it unless it should
have your approval.

I am attaching a memorandum which 1s rather technical
and which does not mentign the objectives but the program
outlined in which would|achleve them.

Faithfully yours,

— } \ ) J/LJ



MEMORANDUM FOR THE PRESIDENT

Under the provisions of the Foreign Service retirement
law prior to ite revieion by the Act of April 24, 1939, voluntary
retirements after thirty years of service, without restriction
as to age, were authorized in the discretion of the Government.
Officers whoege strength and capacity to carry responsibility
were declining, not infrequently avalled themselves of this
privilege, which was, of course, definiftely in the interests of
the efficlency of the Foreign Service as a whole. In the re-
vision of thie law (Act of April 24, 1939) it was felt that as
a measure of economy it would be feaslble to reetrict thirty
year voluntary retirements to officers who had reached a minimum
of slxty years of age, or if officerse should deslire to retire
before reaching that age, to require them to accept a materially
reduced annuity.

After a perlod of administration under the new law, the
pereonnel and administrative officials concerned are of the
opinion that the provision explained above 1s not in the interest
of the Government; and that i1t will result in the retention of
gsome officers in the upper dasees of the Foreign Service for
geveral years after they have passed thelr maximum usefulnesse.

If the international situation were more normal, the correction
of thie could doubtless appropriately walt for some further
period, but the exlsting situation and the possible reorientation
of some of the features of our foreign representation require

at thie time the best obtainable Foreign Service. It 1s

therefore
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therefore believed that legislation to remedy this difficulty
ig sufficlently urgent to request a directive from the President
ag to whether he desires to procure such legislation durilng
the present seselon of the Congress.
The following factore summarize very briefly the consider-

ations involved!

1. A careful study indicates that it would not be neces-
gary to rebnact a provision authorizing thirty yeer voluntary
retirements without restriction as to age (although such re-

tirements are authorized by law in the discretion of the

President with respect to officers of the Army and Navy and

many large business organlzations malntain such a poliecy). A
part of the economies instituted by the Act of April 24, 1939,
could be retained and the situation adequately met, 1f dlscretion-
ary voluntary retirements after thirty years of service ghould
be authorized only in the cases of officers who are fifty-flve
years of age or more. This would requlre no change in the
present law except to substitute "fifty-five" for "eixty" wherever
1t occurs in Section 26(d) of the Act of April 24, 1939.

2. Thie proposal is regarded as primarily in the interest
of the Government, although it would seem wholly justifiable
to authorize retirements at age fifty-five of offlcers who have
spent thirty yearse or more abroad in the service of the Govern-

ment. The reeponeibilitiee resting on the Forelgn Service

reguire
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require that ite officers, and particularly those in the upper
gredes having many yeare of experience, be wholly qualified to

act as representatives of this Government in forelgn pountries.

With some three hundred diplomatic and consular establishments
to maintain in all parts of the world, 1t 1e 1n eome cases
impossible to utilize, in the best interests of the Government,
the services of an offlcer who, because of declining health or
advancing years, 1s no longer fully qualified to meet the
representative responsibilities of the Service. Such officers
have often rendered many yeare of excellent service and are not
disabled to the extent that they could be retired or request
retirement for total dleability. The proposed leglslation would
meke it poseible to eliminate such officers without doing them
serious injustice,

3, The Foreign Service Act provides that the Treasury
Department shall be responelble for actuarial work required for
the Forelgn Service retirement system and the Actuary of the
Treasury has estimated that the change proposed above would
eventually increase the cost of the retirement system by not to
exceed $50,000 to $60,000 per annum, Although some officers of
the State Department belleve this contemplates more such retire-
mente than would occur, it is felt that the value %o the Govern-
ment in increased efficiency of the Foreign Service would far

exceed this estimated cost,
b,
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L, It is found that the capacities of some Foreign
Service officers decline very definitely after age fifty-five,
although this is not the case with many other officers. The
Forelgn Service l1s in many respects the most hazardous of the
permanent commissloned services of this Government when this
country is not actually engaged in war., PForelgn Service officers
and thelr famillies are, even when the United States is at
peace, not only subject to unhealthful conditions and extremes
of climate (often without having sultable medical facilities
available), but they are also subject to all the dangers of
forelgn wars, of civlil strife in foreign countries and of major
catastrophes. As indlcative of the effect of this particular
type of responslbility and living (although it would hardly be
desirable to publiclze this statement), the first eleven years
of operations of the Forelgn Service group insurance, underwritten
by the Equlitable Life Assurance Soclety, shows the mortality
of the group to be approximately 20 percent higher than groups

in this country doing reasonably comparable types of work.



Letter to FDR from Sumner Welles-July 12, 1940

Re:telephone call and telegram from Joe Kennedy
re his opinion that Col. Donovan cannct possibly
get any information except thru our existing
military and naval attaches and that his mission
will simply result in creating confusion and mis-
understanding on part of British.

The President sent original letter from Welles of
July 12th and Kennedy's cable to Secretery Knox on
July 13th, asking him to take it up with Hull and
to try to straightem 1t ocut.

See:Frank Knox-Drawer 1-1840(July 13, 1940 memo)



THE WHITE HOUSE
WASHINGTON

ERIVATE & -CONFIBENTIAL—
July 16, 1840,

MEMORANDUM FOR
THE UNDER SECRETARY OF STATE

TO READ ARD RETURN

F. D. R.

Letter from Karl A. Bickel

to Tom Corcoran in re Naszi
activities etc. in South America,



"
.
LY

L,
‘g N
K Xy
THE UNDER SECRETARY OF STATE ,;’)\
WASHINGTON b

July 19, 1940

My dear Mr. President!

I have read with a great deal of interest the let-
ter which you sent to me with your memorandum of July 16
and which I am returning herewith.

There is no doubt that Jim Miller of the United
Prese has long experience with and ie an acute ocbserver
of inter-American affalrs. I fully agree with hie polnt
of vlew that it would have been better for thie Govern-
ment to eend a more lmpoeing naval force to the South
Atlantic than the two crulsers which are now there. As
you know, I urgently recommended that a larger force be
sent but after you had gone intoc the matter very fully
with Admirasl Btark, you reached the concluslon that thie
wae the best we could do under present conditions. If
and when the fleet ie withdrawn from Hawail, I still hope
it may be poselble to send a equadron down the eaet coast -
not for a protracted stay but esolely for & vielt of demon-

gtration.

The President,
The White Houee.

i &

e
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Ae you know, the confldential conversations between
our military end naval of ficers and representatives of
the armiee and navies of the other American Republice
have been elngularly satiefactory and staff conversations
are to commence the first week in August. In the long
run these clear understandings between the military and
navael establishments of the United States and the other
American Republice will be more productive than mere dem-
onetrations of naval etrength.

Eelleve me

althfully yours, };ﬁx

N Y { 4
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RL A. BICKEL

Sarasota, June A0th,1940

s T

My dear Tom Corcoran :- You will remember thet in our various talks
about the Latin-imerucan situation I have mentioned Jim Miller, Jim has
been in South American since 1815 and has been in charge of the Unitad
Press developemsnt in Sud America since 1916--in other words through all
of 1t. He knows more important Latin-Americans in more Latin Ameriean
countries than any other Ameriean on that continent, I believe, and he
certalnly has a most midmiy comprehensive understanding of the various
influences and emotions that make Latin-imerloans in the warious countries
think and act as they do. For reasons that I will not go into now he has a
specially close contact with the Brazillian mind and he has contaets with
the Nazi-Facist- despot-dictator movement in Brazil that are exceptional.
As this 1z an entirely personal letter to me I hope that you will not let
it outof your possession . Of course if ¥ou wish to show it to the White
House or Wr. Hopkins or Noble that is entirely agreesble.

" AS you kmow" he writes," a great many of the Army officers
in every army in A.B.C, countires dwe pro Hazi , This is slsoc true of
Uruguay. I;Frant in the latter country, they are Nazl to an almost

ree, I am absolutly certain that in Brazil,Vargas would throw
his luck in with the Hazi's in a minute if ke could only be certain that
hha{ would leave him in power, In faect he has already p d to beat them
Eo 1t by establishing an absolute totallitarian goverment in Brazil before
the tatalitarians arrive, It is my parsonal belief —-at this time-- that
A similar situation to a degree also exsists in the Argentine and Chile,

" The trouble is, Kerl, that none of these nations really
appreclate the strenght of the Hnitaﬁ States.. They are infinitely batter
informed about the United States today than they were , say in 1914 or
1820, due to their newspaper contacts with Amerlea but their politiclans
and soldiers , as a group, are still mighty limited in their international.
view point which, in the énd, is also warped by what they deem their
garsunal fortunes. Take Wargas for instance. He never reads anything but

ortugese and his aotual information as to what is going on is extremely
limited to what his own limited circle tell him, The chief of police
of Rio de Janerio is the fon of a German--Fhlints Muller, who has & large
control over the censorship and he actually keeps Vargas from reading a good
deal of material that he does not think Vargas ought to read. That is slso
true to a degree to certain of the other ministers.

" For the purposes of the United States ke should take the
general attitude that none of these politicens ean be trusted in the
interests of democracy or the United States. Aranha 13 regarded as a friend
of the United States but Aranha must do and will do what is required to keep
him in power and Was he does not have definite nowledge as to what the
Mnited tes will do in certain eventualities he will probably throw his
luck Iin with the Facist, He may have too,
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"Ortiz, the president of the Argentine, is a man of superior attainments
and 1s the head of a goverment that roots f&r deeper in democratic soil

than in certain other countktes, but Mr, Ortiz has nevar been in the

United States and his contacts with America, whersrhezBaszmezerzbessr either
personal or thro reading must be via Spandsh, A majority of the officers

of the army and navy are believed to be pro Nazi. Ortiz is no dictator and

he has no interest Ul being one but you can be sure that he will do every

thing he must do to keep the Nazi's out of the Argentine and 1if it is necessay
to adopt a new form of goverment to achieve this object I belleve that

he will take the step--regardless of how distatsteful it might be to him
personally. If Great Britian is defeated the effect in this country, which
has always had very close Britlsh relations, will be prfound and almost anythin
might happen.

" Every American here is exceedingly hopeful that President Hoosevelt
will send at least six to ten cruisers and one of our biggest ailr eraft
carriers tc Rlio and B/A as soon as possible , Two or three crulsers won't do.
These South Americans do MNOT believe that we have strenght. They do NOT
believe that we have a will to strenght., Nothing that any one says will
amount to a whoop. They do not belisve that the United States can do
any more for them, aghgainst the Nazi's, than the British did in their fumble
over Norway., They feel that in event of a Nazl attaek they would be the
certain sufferers.

" The first thing that should be done--and we should not lose an hour
in doing it and I mean Just that-- is to send naval forces to Rio and B/A
that will MEAN something. Ome or two cruisers only means weakness. It does
not convey any idea of strenght, The South Amerliecan reasons that one or two
eruisers--they are'nt big or impressive looking as a rule--are all we can
spare and that only confirms his belief that the United States is weak--and
tgs:r have no time for wealness in these days, We must send a naval and an
aviation force that will be truly impressive, Two hundred air planes over
Guanabara and Aio will wause enough of an impression to stop a lot of wrong
thinking--it will make every politicisn in Bmazil to think a long twice.

" Alr planes count with the populace down hare any how, Naval vessels
don't mean so much sxcept as they are assoclated with planes. This is
-:pncinlg.tm in B/A where the boats lay so far out they eannot be well
seen by pecpla.. They see the planes.

" Hemember the Latin-American nations have not seen an impressive
display of American naval strenght since 1807 when Bob Evans came around
here with the fleet. To send down a destroyer or erulser or two now simply
makes a bad situation worse. Talk about our spending five billion for arms
does not have any effect on these people, They have heard all about big
expenditures before. What they want to see is the arams.

" Barney writes me that some of the State Department people seem to feel
that only the young men in the army are pro Nazi,. Thats not true to any
effective extent, A few of the older men who have traveled are impressed with
the U.5, but most of the officers, old and important and young and impetuous o B
are pro 1.

" 8 will play with us if the fact of our strenght is established
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But if in the mean time and before that is accomplished the British take a
whipping or make a bad peace Vargas will be in the other camp before we
can do anything about it, No one down here 1s golng to believe that we

can or we will protect them until we show them that wWe can., The idea
that the United States can wait until Aranha gets himself in power is

a4 distinct mistake because it assumes that Arnaha can do that and that if
he did he would obtain power under circumstances that wouldpermit him to
be pro democratic, Its taking a terrific risk en a very long chance,

"The German ambassador here has gone to the Foreign minister
and threatenednim with Yermanic wrath. unless he did certain things, He
called to his embassy the director of ome of the leading newspapers and
told him that unless his newspaper gave the German slant to things he
would be ' taken care of * and he got away with it . These people must
have real backing to shove that sort of thing off,

" As a matter of faet, Karl, the Germans have a greater
respect for ourpower than the Sud Americans. The Germans know what we did
in the last war but all concerned in that war have been busy ever 4
since explaining that we had nothing to do with the result and the Latin-
Americans have come tc believe them,

" Try and get the people in Washington to appreciate this:;—
that the situation down here will change over night if we make i
force. Send down at least, six to ten cruisers and a battle
ship or two » I hope, two air plane carriers with planes abd get
the planes into the air over these capitals on the east coast.

" In certain guarters there is a constantly voiced fear
that we must not do something to annoy these people, I appreciate and
understand that fear but its a mistake to let it g0 too far and that is
what we are doing--and to all the people south of Peru that is now a
sign of weakness,

" In my opinion if one or two German or Italian battle
ships break thro the bleckade--as they easily might now--and show up in
Rio some morning, the goverment here might quickly come out loo %
Nazi and we'd be in a very unfortunate positiom, If Brazil does this others
down here will be sorely shaken in their position and the pressure to get
them to do the same will be almost overwhelming, Basically the geople are
form us but with a Smrman xmgim pro German air tight aanaurshiﬂfﬁot a
line gets thro that doesnot meet their views, so the people know very little!l

This is the Jist of his letter. It is entirely confidential
and personal and I must ask that it in no way get into any hands but your
own ( with the exceptions noted) gs it must not ever react against Jimx
in South Ameriea and it easily could, Thats why I don' want any wandering
diplomats to get hold of it or any unofficials. It seemed to present a
plcture that while , I am sure far from new to the White House, might
give the President certain new details. In any event if its merely some
more of what you already have plenty, destroy it. I was delighted to note we
are sending 60 planes to Guatemala, Fine. I hope they stop at Mexico City.

Cordially, ,g< P I e



July 19, 1940

My dear MNr. President:

1 am enoloeing, together with an explanatory memo-
randum addressed to you by Dr. Berle, 2 suggested message
to be sent by you to the Congress recommending the removal
of restriotions on the lending power of the Export-Import
Bank and the inorease of the Bank's lending power by
$600,000,000.

It is my earnest hope that if the suggested message
is satisfactory to you, it may be sent to the Congress
on Monday, July 28, and be made publioc upon that date.

If this were done, it would have a most helpful and oon-
structive effeot upon the deliberations of the Habana
Consultative meeting.

Believe me
Faithfully yours,
SUMNER WELLES
Enclosures:
Memorandum, 16, 1940.
Nessage to the Congress.
The President,

The White House.



August 5, 1940

My dear Nr. Fresideat:
I sm snclosing, as of poesible luterest, = copy of
a deaspsteh of July 23, 1940 fros Ambassador Armour in
Buenos Alres regerding Argentine press comaent on your
nosination by the Desoeratiec Natlonsl Conventlon at
Chicege.
Felthfully yours,

Sumner Wellss



Letter to FDR from Sumner Welles---August 8, 1940

Encloses copy of Lord Lothian's letter to him of

Aupgust 8, 1940 with two memorands--Lothiasn refers to
Declaration by Churchill as to future of British Fleet
made on June 4th:= attached is FDR's longhand notes re
assurance on part of Prime Minister that in event of
waters becoming untenable that ships be sent to other
parts of Empire for defense of Empire etec; also makes
stipulation re 99 yr lease for air bases to protect 1.5,

See:Navy ~Drawer 1-1940(corres on 50 destroyers)
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THE WHITE HOUSE

WASHINGTON
August 12, 19490.

MEMORANDUM FOR
THE UNDER SECRETARY OF STATE

Apparently the Army and Navy
do not wish the Rear Admiral and
the Brigadier General %o super-
oede the present Naval and Military
Attachés, as this would be regarded
as a slap at the latter. Therefors,
they want the Admiral and the
General to be "attached to the
Embassy" as speclal observers.

That seems to be all right.

F. D. R

Dispatch returned to

Under Secretary Welles with
memorandum,




GFFCial CATIGHE To
THE SECRETARY OF STATE

AR TOMN, B, C.

DEPARTMENT OF STATE
WASHINGTON

August 8, 1940
My dear Mr. President:

I feel I should bring the attached telegram from
Joe Kennedy to your attention. I shall be grateful if
you will let me know what reply you wish me to make.

1 am somewhat perplexed because i1t had been my
understanding, from what you told me, that the officers
now sent to London were to be regarded as attachés of
the Embassy.

Believe me

Falthfully yours,

Enclosure

The Preslident
The White House.



August 19, 1940

My dear Mr. President:

In soccordance with our telephone conversation of
this morning, I am enclosing herewith the two drafte
wvhich I read to you over the telephone and which you
approved.

Lothian has not yet returned to Washington, but I
have sent word that I wish to see him urgently thie
afternoon and as soon as I can talk with him, I ghell
hand him these coples as we agreed.

Believe me

Faithfully yours,

The President,
The ¥hite Homse.
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August 20, 1940

Ny deer Xr. President)

1 am enolosing & copy of & memorandum which the
Minister of Cansda left vith me this afternoom. 1
bave eubmitted a copy of this memorendum to the Seore-
tary of the Navy with the request that he indicate to
me the nature of the reply whish should be made.

Believe me
Faithfully yours,
Sumner Welles
Enologure.
Memorandum.
The President,

t 7
/- F— M*'{... /{IH"J Prlane pj 0 .J(t_ F—

CSI- }},17 gigmnr— M"ifa(_m,u.-:*-jf,n-;m./rw)



August 20, 1940

My dear Nr. President:

The Minister of Canada called upon me this after-
noon and left with me a memorandus of which I enclose
& oopy.

1 have submitted copies of this memorandum te the
Seoretary of ¥War and to the Secretary of the Navy and
have requested from them an indieation of the reply
vhich they believe should be made.

Believe me
Palthfully yours,
SUMNER WELLES
Enclosure;
Nemorandum.
The President,

The ¥White House.
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August l!. 1940.

My dear Mr. President:

The Australian Minister gave me this afterncon a
copy of a telegram dated August 19 which he has received
from Mr. Bruce, the Australian High Comalssioner in
London. I am enclosing a copy herswith for your infor-
mation.

The facts as set forth by Nr. Bruce would seem to
show that the situation is more encouraging than we had
even hoped. 1 am imolined to take these figures as ao-
ocurste because, as you know, Mr. Bruee has been exces-
sively pessimistic from the beginning of the war with
regard to the British position.

Belleve me

Falthfully yours,

Enclosure.

The President,
The wWhite House.

- F ¢ i 3 .
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August 23, 1940

My dear Nr. President;

1 am enclosing herewith & copy of & letter I have
received today from Lord Lothian in which he sets forth
the desire of the Britieh Government for further
materiel from the Government of the United States.

1 have sent coplees of this communiocation to the
Seoretary of War and to the Seoretary of the Navy
for their information.

Believe me

Faithfully yours,

Samar Hell

Enclosure;
From the British Asbassador,
August 22, 1940.

The President,
The Yhite House.

'T'V“?, ke .J'I-, }ram /;,rd.,f'/"
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Y. i The Department of State 1s glad to announce that
\LL the American Leglon hee progressed en route to the
United States to a polnt shich 1e not less than 400
miles west of the coaet of England and 1s now con-
gldered to be out of danger.

The declelon to route the American Legilon on the
courge ghe followed was made at a conferenge between
Admiral Btark of the Navy, responsi ﬁ nrrﬁuon of the
Army and responsible of ficere of the Department of
Btate, The declslon was made on the advice of the
Haval suthorities.

Frequent telegraphic and telephonic communication
between the Department of State and its Embassles in
London and Berlin snd more frequent telegraphic corra=
spondence between the Department and those offlces wae
had during the past 5 or 6 days. The Department of
Btate coneldered the course of the vessel a questlon
of Haval operation. The vessel was consldered under
the management of the War Department, to which Depart-
ment she belongs.

On August 9 the Department of State notified each
of the belligerent governments the course the veasel
would follew and that ghe would pall from Petsamo
on that course Auguet 16.

Eaoh of the belligerent governments accepted the
notice and gave thelr assent.

Bubsequently at 5:45 (Berlin time) the afternocon
of
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of August 14 the German Government orally advlsed the
American Embassy in Berlin that the German Alr Force
had pointed out that the proposed course of the
American Legion, passing between North Rona and Cape
Wrath, would bring the vessel into the fleld of
dangerous alr operations. It was stated that the alr
force had been fully advised of the course of the
vessel but that the possibility had to be reckoned
with that in foggy weather or other circumstancee the
American Legion might be mlstakenly attacked in the
belief that it was a belligerent vessel and in view
of this faet the German Government urgently suggested
an alternate course wnich would take the vessel on a
more northerly course between Iceland and the Farce
Iglands.

The responsible British naval authorities advieed
the American Embasey in London that that more northerly
route was a much more per.tlouu. course than the one
which the American Government had adopted and that not
only was it unsafe but was highly dangerous because of
mine fields. The BEritish authorities advised the
American Embassy in London that there were no passages
through those mine fields along which the American
Legion could be plloted with safety.

No mention was made in the correspondence bstween

the American Government and the German Government of
mines
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mines strewn by the Oerman Government aleng the route
the wvessel followed.

The American Legion followed precleely the courwe
originally agreed to by all the belligerents and hae
fortunately safely passed through the danger zone.

A-LiBL:ERW






THE WHITE HOUSE
WASHINGTON

Hyde Park, N. Y,
_huguat 80, 1045,
MEMORANDUM FOR
THE UNDER SECRETARY OF STATE

F.D. R,
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THE UNDEREECHETARY

o

EEICE

DEPARTMENT OF STATE
WASHINGTOMN

Aogust 23, 1940

Personal .E&

Dear Mies LeHand;

I think you should have the following facte avail-
able for the President's information. I hesitate to
Ttrouble him myself with regard to them st a time when
he 18 under so great a strain. In the event, however,
that there are any further developmente in this matter,
I feel that the information attached should be available
to him through you,

About two weeks 8go Hell Roosevelt called me up on
the telephone and told me that a contractor, a Mr. E, J.
Duffy, wes interested in the construction of new air
flelde in Cuba which were to be financed in part by this
Government. He added that Mr, Duffy wae well known to
the President and asked whether I would arrange for
Colcnel Eatieta to receive Mr. Duffy if the latter went
to Hebana. I replied that I could not undertake to make
any appointment of that character, but that if Mp. Duffy
Mles Marguerite A. LeHand,

Private Becretery to the President,
The White House.

b
Wllea
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desired to Fo to Habana I would msk Ambassador Mpseeresith
to talk with him,

That 18 all I know of the case pereonally, but since
Mr. Duffy's vigit to Habana, Ambassador Messeremith has
written me several letters on the subject and the informa-
tion I wish to bring to your attention is conteined in
the last of these letters, namely, cne dated August 21,
together with the enclosurss theretc,

Belleve me
Yqurs'\very sincerel
J./{Aj

Enclosura:
From Ambaseador Hessersmith,
Hebana, August 21, 1940,



m- Habana, Quba,

Aag. 21, 1940,

Dear Sumnar:

Immmiummrtumhuuwmtathm
mine of /ugust 9th and 16th with regard to the visit hare of
« EJ. Duffy. !nuli.uuuuthntlr.mr;m-h-n

mt#mmuu.hm-ﬂmthn-mug
to the United States imodiotely without seoing anyons horo
mmnmumhmlmumhnnumnn- that
his visit here at this time in comnoctionm with probable air-
port ond pirfield faeilities wna premature and inspportuns,

Yosterday, the Maval Attachd Mojor Boyden, informed me
mtm.mdnm-mmwinmumwmuurm
vislt here of o Mr, Duffy in comneetion with the probable con-

Mhrm-m-hmm-unm. Mr, MoGovern came
hhm-tﬂlmmhtﬂﬂnﬂmh.ﬁumm.ur
his eompeny in Mew Yaork hed telephoned him - he bolioved that
4% was on August Bth - o say that Mr. Duffy ws in hip ofers .,
H-Mty.hmn.mlmmmthmtmﬂlm#n
new type of hanger, Ee had heard thot our Govermment wos
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» Horold
and that,
r Mr.

:

ry responaible
I said to him

him that if there wers amy plans
» 0%2., in which our Govormment wos

and not particularly
he was returning to tha

that he ocould thoroughly appre-

80 for as I knew, hod done so,

keop confidentinl oven the little
visit of Mr, Duffy had beon.

talk of 1% ot this time.
Hs

beon hore, had soen me, amd that I hod odvised

his visit wos premcture
Duffy hod indiected that
mmh M|

indlea
thnt
to

tod that this wns sufficient information for
ha

him,
tha

¥

As you 8o well know, Mr, MoGovern is o vo
oitizen, and I therefore told
with respoot to eirfields
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mupported the vise applicetisn of this young man is n most uRsavary
charecter, and the ons Ouban who, socording to Mr, Duffy, he saw
here in Hebano befors his converantion with ma.

Mr, Duffy did not make an altogether bed improssion on ma; ho
has Nr. mmnmmmmumu struck me a® being tho
Irish contrnctor trpe, of fair intelligonce, and o good denl of
pash, but that he had not done any work cutaide the United States,
He, on the basis of whot I bod eoid to him without any argument,
immedintoly said that he would return to the Unitod Statos without

feeing anyone,

of o very gkotohy charnoter with respoot to the infaormntion contolned
umumummntmn 1éth end Auguat 19th, Thoss
m“ﬂmlﬂrﬂwmil‘-ﬂ-ﬂfjrlﬂlmmtmlh
the United States with these unsavory charnotors thors who oare

ted with Mr. Jusn Alexander hers, Tt seoms thaot these persons

i

wmum:mmtmm. end you will use
disoretion, of eourse, in what you will soy to Mr, Hall
t.

As I need not toll you, this inoident eould have had very
Berious repareoussiona in many ways., If Mr. Duffy hod reschod Colonsl
Batista, or certeir persona here, they would heve Taceived o very
false

thay

tion

the

in

Holl Roosevelt. The elroumstances are such thet I have had to
rael

your

|

with regard to airfislds, ate, Colomel Batista could only have got
the impression from Mr, Duffy's visit, mﬂ.::mmt Mr. Duffy would
almost certainly have sald to him, that he d had the opportunity
to contast with persons in our Govermment to got information which
others did not have, Mr. Duffy's contnct with Mr, MAlexander pould
Bot have been altogether meeidamtal end imnocont, s the s
memorands, snd the lettors roferred to tharein, show. At o time
mnmmthnnmnm“ thnt public monies should be
spent here homestly, ond are A=eiden® upon the settlsment of tha
Public Works Oblignticus without graft, Colomel Batists would have
drown all sorts of inferonces which 1t would heve been impossible

I think I tol4 you once tutmuhtmmmoumimt:m
wrote to Butler Wright, protesting ngninst an articls which hnd
appeared in the American preas soncerning him, he said that ho
14 not think that politics ond politicinns wore much worse or

botter
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With nll good wishos,

Oordinlly and feithfully yours,

GEOROE 5.
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AMERICAN CONSULATE ONNERAL
Hobana, Cuba, August 19, 1940

LIMORANDUM FOR THE BMBASSY
re John E. Alexander and his assoociates.

In pecordnnoe with the Ambassador's instructicns
xaunlr.muu-maﬂ-muummm
urmuuummmmmnwu-;

[ enoe

In this commection I find that in January, 1939,
Forrest J. Johnston together with Albert A. Charbonnesu
an Jas in oonneotion with the
ml% of n:b-n M-L Jehnstan Lu.i ﬂwm
were Frinoipe ring prootieally
n.m.r an investigation of an
at time Johnston smnid thaot that

mﬂumumuuﬁumlnll-::-::'-
r L ] a
that his

law of the Honorable iHam Fish, and Horatio B.
Hookett, presldent of Thompson Staret s 444
Madison Avenus.

Amaricsn Consul General
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September 14, 1940

My dear Nr. Presldent:

¥With regerd to your communisatlon of September B,
1940 and ite enclosure relating to the present position
of the former Polish Minister, Josef Deek, a report has
reaschsd the Department to the effeet that Beck hae been
able to leave Rumania. A telegram has been sent to the
Legation in Buecharest requesting information regarding
this report. As soon as a reply oan be received I ghall
immediately inform you.

Falthfully yours,

SUMNER WELLES

Enclosurs:
Letter from Ambassador

Biddle, August 20, 1940.

The President,

The Wnite House.
{
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Beptember 17, lﬂiq.

My dear Mr, President:

With regard to my note of September 14, 1940
¥inister Gunther at Bucharest telegraphs that he has
been assured by the Polish Ambassador there that the
former Polish Foreign Minister, Jozef Beck, 18 atill
at the Villa which he occuples at Bnagoz near Bucharest
and 1s very well.

Falthfully yours,

Suanar PP I

The President,
The White House.



enclosing prepared reply for President's
signature to Minister Pell in reply to

FPell's of Aug 1Tth) also one for Wm Miller Collier

See:State Dept-Drawer 1-1940(Sept 16th )

(Mr, Collier's letter of Aug 23, 1940 with
preparation of reply from Sumner Welles did
not come to file)



THE UNDER SECRETARY OF STATE -
WASHINGTON

Sep tember 16, 1940

My dear Mr. President:

During my recent absence from Washington on a
brief vacation your two memorands of August 24 and
August 27 were recelved, requesting me to prepare
replles for your signature to letters which you had
received from Minister Pell under date of August 17
and from Mr. William Miller Collier under date of
August 23, respeotively.

I am now enclosing the suggested replies you
requested.

Belleve me

Fafthfully yours
| -~ \;LL’
The Preeident,

The White House.




September 16, 1940

Dear Bertie!

I received your letter of August 17 and
I greatly appreoiate the ng.lnhnnu: sug-
gestions contalned in 1it. ¥ have been
very helpful to me.

1 wish it were possible for me to approve
of the » etion that the State Department
order you for consultation so that you
could be here during the eampagin period.
Unfertunately, I feel that in these critiocal
times your serviocss are of even greater value
in Lisbon which as a listening post is in-
ereasing in importance as the days pass. We
all of us greatly value the s you are
sending back, and I fear that I muset msk you
to stay there at least for the time being.

Believe me
Very esinosrely yours,

The Hoobert®c1aiborne Pell,

American Minlster,
Lisbon.
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My dear Mr. President:

LEGATION OF THE
UNITED STATES OF AMERICA
Lisbon, August 17, 1940

I believe that the campaign this year will be close
and hard. I have digcuesed it with a certain number of people
here, coneplcuouely John Cudahy, Who I believe spoke to you
about my ideas.

The press will be almost solidly agalnet us. I believe
We should request all newspapers t0 give the Democratic Oorgani-
zation at least one column a week until October, and two during
Cctober; the same space of course to be glven to the Republi-
cans. The first reaction of the prees will be against this,
but I believe that by the use of the radio many papers can be
forced to grent our request. Radio speakers could point out
that this request had been made, and any paper refusing 1t would
be marking itself as a purely partisan gheet, unwilling to
have both sides fairly presented. A little of this would EC
a long way toward getting our result.

A debate of thie kind, conducted mainly in Repubtlican
papers muset be handled with eomething very different from the
ordinary "claim everything" campaign documents. There muet be
statletics, facts, certain confessions of mistakes, and the
utmoet respect for the point of view of the doubtful voters
and for those who are inclined to oppoee us. The "Willkie
Miracle" of the businese man's cholce forced on recaloltrant
and hostile politicians should be analyzed. We should get the
liet of Wall 8treet Republicang who wrote to the Naticnal Qom-
mittee saying that they would not subscribe unless Willkie were
nominated, and an analyeis of his company.

Another thing whieh could be used later on would be
extracte from German papers enthusiastically supporting Willkie.
Thie should not be allowed to break, as the German Press could
turn over night and would do eo if our use of its extracts be-
came known to0 800n.

A tentative program would be: the "Willkie Miracle",
the third term, labor, agriculture, power, finance, foreign
affairs, frequent replies to Republican argumente. We shoull
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LEGATION OF THE
UNITED STATES OF AMERICA

begin by writing to county chairmen asking what they find to
be the most effective Republican argumente. I suggest Pro-
fessor Corwin of Princeton for conetitutional questione, Dan
Tobin for labor; we could ask Jesse Jonee for a literate
banker, I would do foreign affairs.

Thie i my own idea, and I am rather proud of it, and
I believe I could handle it as well ae anybody. If you agree
with me I should be much Obliged if I were ordered back for the
last two monthe of the campaign plue two weeks for organiza-—
tion. During the three years I have been here I have never
been ordered home, and almost everyone elee hae been at least
once. I am ready, of course, to do anything else, but I be-
lieve thie scheme would be effective, and I would not offer
my services if I did not believe I could do the job. I am glad
to add that I will not ask any promotion as a reward for my
activitiee. I am more than satisfied With the place in which
you have put me.

Olive sends her love.
I am,
Reepectfully,

ﬁ&:ﬂmf

Hertert Pell,
American ¥inigter,

The Prepident
The White House
Washington, D. @.
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THE WHITE HOUSE 1) P

WASHINGTON

R e el s W O

MEMORANDUM FOR
THE UNDER SECRETARY OF STATE

will you please read
and return, confidentlally, %o

me?

r- n- n'l

Report from Mise Mary E.
Winelow, Representatlve of the
United Statee Inter-American
Commission of Women, on her two
months trip through South America.

September 24, 1940.



THE WHITE HOUSE
WASHINGTON

September 28, 1940.

MEMORANDUM FOR
THE UNDER BECRETARY OF BTATE

In view of Gunther's cable,
I 4o not think we should press
this matter further except that
instead of referring to the release
of Beok, Gunther might very properly
express the oivilized opinion of
the United Btates that Colonel
Beock should not under any cir-
oumstances be allowsad to come to
an untimely end.

F. D. R.
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THE UNDER SECRETARY OF STATE
WASHINGTON

September 286, 1940

My dear Mr. Freslident:

Upon receipt of your recent memorandum regarding
Colonel Beok I sent a telegram to Frank Gunther re-
questing his opinion me to the resulte which would be
cbtalned if this Government now lntimated tec the Ru-
manian Government ite hope that Colonel Beck would be
permitted to leave Aumanie =nd would be glven a vies
to come to the United States.

I have this morning recelved a reply from Frank
Gunther of which I enclose a copy for your informa=-
tion.

In view of the oplnion expressed by Frank Gunther,
do you consider 1t desirable for the Department to
press the matter further at this time?

Belleve me

Fal 1ly yourass
Enc.
Telegram 560,
Bucharest.

The President,
The White House.



THE WHITE HOUSE
WASHINGTON

September 28, 1940

e

CONFIDENTIAL MEMORANDUM FOR
HON. BUMNER WELLES

Will you please talk with
me about the possibility of a loan --
or gift -- from my special fund to
Mexico in return for certain naval
rights in places like Magdelena
Bay, B8alina Cruz and possibly some-

thing near the northeast ocorner of

Yucatan?

F. D. R.
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Ootober 4, 1940

My dear Mr. President:

I am enclosing herewith a telegrem just received
from Asbassador Weddell regarding the message you
sent to General Franco with regard to Mr. Paderewski.

The nature of this message seems to me to
indicate that the decision we reached this morning
vith regard to Red Cross relief to oivilians in Spain
might be productive of good results.

Believe me

Faithfully yours,

Sumner Wellss

Eneclosure:
From Madrid, Neo. 830,
Qatober 3, im. '] - N

The President,
The Vhite House.
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Cetaber 8, 1840

My dear Mr. President:

1 an transmitting herewlth a telegram sent from
Bucharest by Frank Gunther uncer date of Dotober 7
wlth regard to Colonel Eec{,r Is there anything further
that you wieh me to telegrarh Gunther in this regardy

Belleve ne
Falthfully yours,
wumoer ¥sllea
Enc.
Tals "1;
Bu regt.
The President,

The wWhite House.

I'-. I.—| 5 - Fi
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My dear Mr, President:
It is believed that you will be interested in an

excerpt from a report of September 7, 1940, received
by mail from the American Consulate at Rangoon, as

follows:

"The Burma-Yunnan hi has been in much
better condition during the ra season this
year than it was last year. Alt gh the surface
of the road is very rough, and landslides and
washoute have ocaused t mr: delays, the road

he ra

has remained opem thr y Season,
and it 1s understood that the hi has been

open to traffic from Lashio all the way to
Yunnanfu, "

Faithfully yours,

Bumner Welles

The President,
The White House.

240
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THE UNDER SECRETARY OF STATE /
WASHINGTON H’ '

October 16, 1940

My dear Mr. President:

In the belief that it will be of interest to you,
I guote below the text of a despatch dated October 4
whioch the Department has received from the American Em-
bassy in Rio de Janelro.

"I have the honor to report the following
incldent which occurred recently at the Erazlllan
Military Academy during the showing of German war
filme of mechanized unite in actlon.

"The German Embassy, through the Minister of
War, offered to show these filme to the cadets,
as of interest in connection with thelr motoriza-
tion coursees. A showing of the filme was arranged
at the Military Academy, and memberes of the German
Embassy staff were present. The presentation was
proceeding normally until Hitler was flashed on
the screen. Pandemonium then broke loocee; cat-
ealle and ghoute of "Take him away ! Take him
away I" by the studente enesued, and the showlng
wae lmmediamtely suspended.

"The Direcotor of the Military Academy, Colonel
Fiuzza de Caetro, reprimanded the cadets, and all
leave was suepended for a week."

Belleve me
elthfully Imrl,ﬁ\

The Freseldent,
The White House.



Ootober 21, 1940

My dear Mr. President:

In the pressure of businees which you are under
during these days, telegrame Nos. 621 and 623 of Octo-
ber 1€ from our Legation in Bucharest may not have been
brought tc your personal sttention. I am consequently
cnclosing ccples herewith since I believe No. 623 may
be of interest to you. The rumor contained therein
seems toc fantastic to be possible, but I am neverthe-
less bringing it to your attention for what it may be
worth.

Belleve me

Faithfully yours,

Encs.
Telegrams 621 and
ﬂﬂ. m.‘o

The President,

The White House. e
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Letter to Summer Welles from Claude Dowers 10/26/40

Rethis health not permitting him to come home to make campaign
speech --encloses letter which they mirht use which is addressed
to Frank Oliver

See:Chile folder-Drawer 4-1580
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Memo to Marvin MeIntyre from Surmer Welles Oct 29, 184Q

re invitation having been sent to President-elect Manuel
Avile Camacho to visit U, 8. --sttached is letter from
George Creel to McIntyre 10/22/40 suggestirg that invitation
be sent to Cemacho.

See:Mexico folder-Drawer 4-1940



PSF Whlld,

November 1, 1940

Letter from Sumner Welles to FDR
Re: Mrs. Roosevelt's request for facts re scrap iron end oil

shipments to Japan. FIR's memo of Nov 13th to Mrs. R. explaining
about the shipments attached.

See:lirs. Roosevelt folder-Drawer 3-1940(Nov 13th memo)
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November 4, 1940

Latter to FDR from Sumner Welles attaching for President's signature draft of reply
to Ambassador Bowers letter of Oct 19, 1940 re situation of Azana---FDI #igned letter
and 1t was dated Nov 9, 1940,

Sees:Chile=Drawer 4=1540

it
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November 5, 1940

—_————

Latter to Mr, Early from Sumner Wellss

Enclosing draft of reply for FOR to Archie Macleish re some of
material he sent FDR on Oct 9th which the Library had rec'd from
Miss Jose Meyer in Paris,

Sea;Macleish=0en corres-Drawer 2-1940




PsSF: WG4,

November 11, 1940.

My dear Mr. President:

The British “harge dAffaires left with me this
morning the attached letter addressed to you. Thie letter
containe the text of the message addressed to you by Mr.
Churchill aleo contained in the telegram recelved from the
American Embassy in London last night.

An instruction is beilng sent by telegraph to the
American Charge dAffaires in Vichy indicating the direct
interest of thie Government in the reported transfer of
these French men of war. A Copy of this telegram will be
transmitted to you as soon as 1t ie deepatched, together
with a suggested replyfor you to send to Mr. Churchill,

Believe me
Falithfully yours,

Sumner Welles

Enclosure.

The President,
The White House.

For text of messere reaferred to ;
See:Great Britain folder-Drawer 4-1040 () .v // *-’-’Jr-'r]'



November 13, 1940

Hy dear Mr. President:

1 am enclosing herewith in accordance with your
request the suggested letter to Oeneral Pershing,
the suggested message to Admiral Leahy, and the
letter whioh you desired to send to Arthur Sul:-

berger.

Belleve m

Faithfully yours,
e )'){.- g

Enclosures:
The President,

The White House.
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November 14, 1940

My dear Mr. President:

As you will see, Asbassador Bowers has suggested
that the information contained in his letter to me of
November 9, of which I am transmitting a copy herewith,
would be of interest to you.

Believe me
Falthfully yours,
SUMNER WELLES
Enclosure:
Froa Claude G. Bowers,
November 9, 1940.

The President,
The White House.



My dear Mr. President:

At the request of the Ambsssador of Peru, I am
encloeing a copy of a comsunication that has been
received from him providing the text of a resolution
passed by the Peruvian House of Representatives,
indicating the gratification of that body on the
occasion of your reelection. There 1s also enclosed
a copy of the note sent to the Ambassador of Feru
requesting, on your behalf, that he transmit an ex-
pression of your appreciation to the Peruvian House
of Representatives.

Feithfully yours,

Sumner Wellea

Fnolosures!
1. From the Asbassador of

Peru, November 12, 1940.
2. To the Ambassador of Peru.

The Fresident,
The ¥White House.

|'j "'f_



THE WHITE HOUSE

WASHINGTON

November 18, 1940.

Lo .

MEMORANDUM FOR
THE UNDER SECRETARY OF STATE

In view of thias No. 942,
November 12th, from Vichy, would
1t not be a good idea to tell
Matthews to tell the Marshal, in
confidence, that Rene de Chambrun
saw the President on hies first
trip to Washington =-- Just after
the reatreat from Belgium =- but
that on his next visit with his
wife, he has not been received bY
the irulid-nt, nor has he come to
the White House, nor has he been
in any position to keep his Govern=
ment 1 informed of what @oes
on in the United States?

F. D. R.



My dear Mp., President:
Sinoce I know of your deep interest in the antter

of the sotivities in this country of forelgn srents, 1
am bringing particularly to your attention the attached
telegran of November 5, 1940 from Mr. Steinhardt., You
will note froa this telegrea that Mr, Bhlnhlral is of
the opinlon that the Soviet Government 1s endeavoring to
enlist as 1ts sgents in the United States persons ismni-
grating to the United S5tntes from territory under Soviet
control, and that it follows the practice of extraoting
prosises to engr e in esplonage from such persons before
granting thea permits to depart. This is the firet in-
formation whigh the Departacnt has regeived thet Dluces
under suspicion all persons emigrating from the Soviet
Union to this country. Heretofore the Deoartament has
endeavored to prevent the lssuance of visss to persons

suspected of intending to come to this country to zot o

aslonage
The President,
The White House.
: ; — |z 4 ;v - :
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esnlonnge agents, and if discovered after entry, to
Plage them under investigation, In view of the instant
comnunleation from Mp. Sgeinhardt the Denartaent will
tronenlt %o the sooropriate agencles of this Covernaent
such informstion as 1t may succeed in obtalning which
would enuse sny group of lamigrsnts to fall under sus-
plelon of ecoming to this country to set as Soviet apgents.
Falthfully yours,

Enelosure:

Tl‘l.r'- from Moscow,
?:nm 407, November 8,
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My dear Mr. President:

At the request of the Ambassador of Feru, I am
enclosing a ocopy of a communication that has been received
from him providing the text of a resolution passed by the
Feruvian 3enate, indleating the gratification eof that body
on the cceasion of your reeleection. There is also en-
elosed a copy of the note sent to the Ambassador of Peru
requesting, on your behalf, that he transmit an expression
of your appreciation to the Peruvian Senate.

Faithfully yours,

cgmnAaT Telles

Enelosures:
1. From the Asbassader of

Peru, lovember 16, 1940.
2. To the Asbassador of Peru.

The Precident,
The White House.

sl A



November 26, 1940

My dear Mr. President:

Seoretary Hull and I have read the letter sent
to you under date of Noveamber 19 by Douglas Fairbanks,
Jr., and whioh you transmitted to us with your
memorandum of November 265.

In accordance with your request, I am returning
the letter to you herewith.
Believe m

Faithfully yours,

Sumner Weliesg

Enclosure.

The President,
The Vhite House.

For-FDR's mem of Nov 256th and Fairbenks letter of Nov 19th and FDR's reply
to him of Nowv 25th

See:Fairbanks=-Gen corres=Drawer 2=1940
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November 28, 1940

My dear Mr. President:

You will remember that I transmitted to the Crowm
Prince of Norway your message of November 22 through our
Embassy in London. I have just now received the attached
reply to your message. Do you wish me to arrange confidentjally
with Juan Trippe, of the Pan American Airways, for the
' ueﬂ-:;dntionl desired by the Crown Prince wo that there will
be less chance of publieity?

Believe l-

Faithfully yours,

(&,&-1%.-.\{ ! )5 (.J’i'ff_. ;,)

Iﬂﬂ-

The President
The White House

For FDR's message of Nov 22nd to Olav and reply of Nov 28th from
him, -
8ee1Norway ru1m-nrmr 4=1540
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FEDERAL BUREAU OF INVESTIGATION
UNITED STATES DEPARTMENT OF JUSTICE
WASHINGTON, D. C.

December 17, 1940

Honorable Adolf A. Berle, Jr.
Assistant Secretary of State
Department of State
Weshington, D. C.

PERSONAL AND CONFIBENEIAL
SPECIAL MESSENGER

My dear Mr. Berle:

Reference 1s made to your letter dated May 24,
1940, in which you set out information concerning
Hedmena Kollimar, your reference Eu 800.20211 Kollmar,
Herman A/1.

For your information concerning this individual
I am transmitting herewith one copy of the report of
Special Agent Joseph A. Sizoo dated December 4, 1940,
at New York, New York, in the case entitled "Herman
Adolf Kollmar, with aliases Hermann Kollmar and H. A.
Kollmar; Espionage - G."

Sincerely yours,

J. E. HOOVER

Enclosure

800.20211 Kollinar, Hedmcna/4



(COPY:Eu:EMD)
(COMPARED )

FEDERAL BUREAU OF INVESTIGATION

This case originated at NEW YORK, NEW YORK File No. 65-2576 JKB

Report made at

NEW YORK, NEW YORK

Title

Date when made Period for Report made
which mede by
12/4/40 7/18 & 11/23,25/40 JOSEPH A.
SIZ0O

Character of case

HERMAN ADOLF KOLLMAR, Hermann Kollmar, and

H. A. Kollmar.

Synopsis of Fects:

REFERENCE:
DETAILS:

Esplonage - G

Subject, who 1s German-born, came to the United
States 1n 1923; declared intention to become
U.S. citizen 1/11/24; was admitted 3/22/30.
He 1s head of the Legal Division of Chemical
Bank & Trust Company of New York and has made
several trips to Europe in the vpast year, where
he has been in close contact with Holland bank-
ing officials. He is thought to be German In-
tellligence Agent. No record Credit Bureau.
Mall cover results set out. Subject and wife
vald large sums by Germen Government for assis-
tance in purchase of certain German bonds.

= P =

Bureau letter, dated June 3, 1940.

The investigation set forth in this case 1s pred-
icated on information received from the Bureau
wlth reference letter, which information had
been transmitted to the Bureau by the State
Department and which is set out as follows:

"Herman A. Kollmar appears to have been born at
Hellbronn, Germany, on March 1, 1901. He emi-
grated to the United States in March 1923 and
has resided in the Unlted States since that time
at New York City, his present address being

404 Gifford's Lane, Great Kills, Staten Island,
New York. His father, Christian Kollmar, was
born 1in Germany and 1s stlll residing in Germany.
Herman A. Kollmar was naturalized in April 1929
before the United States Supreme Court of Rich-
mond County at Staten Island.

"Mr. Kollmar
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"Mr. Kollmar has been connected for many years
with the Forelgn Department of the Chemical Bank and
Trust Company, 165 Broadway, New York City. In this
capaclty of Assistant Manager of that Department, he has
made frequent trips to various European countries,
principally Germany, since 1933. His first American
passport was obtained in July 1933 for the purpose of
going to Germany, Austria, and Hungary for the Chemlcal
Bank and Trust Company. On that passport he resided
continuously at Berlin, Germany, from August 1933 to
July 1935, in behalf of the Chemical Bank and Trust
Company, New York, whose German interests he was looking
after. In this period he made one trip to the United
States 1n 1934. That passport was renewed at Berlin,
Germany in July 1935 and on the document he remained in
Berlin until October 1936 at which time he returned to
the United States. He departed for Hamburg, Germany,
on May 22, 1937 agaln in behalf of the Chemical Bank and
Trust Company and remained in Germany on this visit until
October 1937. He returned to Germany in August 1938 and
remained there until November 1938. He again returned to
Germany in April 1939 and resided in Germany, in Rotterdam,
and in London until March 28, 1940. On May 9, 1940
Mr. Kollmar was issued American passport no. 684586 for
the purpose of proceeding to Portugal, Spain, Italy,
Switzerland, Germany, and Holland in behalf of the Che-
mical Bank and Trust Company and he stated that he intended
to depart from the United States at the port of New York
on May 15, 1940 on the steamship Rex.

"Mr. Kollmer is five feet eight inches tall with
brown halr and blue eyes and has a scar on his forehezd.
Photostatic copies of his photograph are enclosed.

"It appears that Mr. Kollmar, who 1s the Assistant
Manager of the Foreign Department of the Chemical Bank
and Trust Company, 165 Broadway, New York City, has been
a salaried employee of that institution since about 1930
and that his principal duty has been in connection with
the supervision of the bank's European credits, especially
those in Germany. That supervision aprears mainly to have
been to liquidate outstanding credits granted by the in-
stitution and to salvage, if possible, the outstanding
credits in Germany, especially, which as you know, has
been operating under blocked exchange for many years.

It
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It 1s understood that one of Mr. Kollmar's duties in
recent years has been to attempt to negotiate a settle-
ment in behalf of the Erie Rallroad and the Chemical
Bank and Trust Company of credits granted by them to the
Red Star and Bernstein Lihes in the extent of £4,000,000
which was held against Arnold Bernstein who was arrested
in January 1937 by the German authorities for violation
of the foreign exchange laws and whose lines were sub-
sequently teken over by that Government." :

The writer contacted Miss GLADYS O'NEIL, of the
CREDIT BUREAU OF GREATER NEW YORK, 55 Fifth Avenue for
any available information concerning the Subjlect, but
with negative results. The only information contained
in the credit records was to the effect that member
No. 1780, which was ascertained to be the DOWNTOWN ATH-
LETIC CLUB at 19 West Street, had made an inquiry con-
cerning the credit rating of HERMAN KOLLMAR.

The writer checked the files of the Bureau of Immi-
gration and Naturalization, 641 Washington Street, and
located file No. 2321-7689 pertaining to Subjlect. The
file contained an application for Certificate of Arrival
and a preliminsry petition for citizenship, dated Sep-
tember 16, 1929, under the name of HERMAN ADOLF KOLLMAR,
11 Cubberly Place New Dorp, Staten Island, New York.

This petition was filed in the Supreme Court of New York
and indicated that he had arrived in the United States

on April 18, 1923, on the SS BREMEN, second class, as
HERMANN KOLLMAR. According to the petition, his mother's
maiden name was CAROLINA POMMER, and he was born March 1,
1901 at Heilbronn, Germany. He indicated that he wes
coming to the United States to see HERMAN L. KOLLMAR, New
York City; that he made a trip to Germany from May, 1925
to July, 1925, for business reasons. Heé listed his resi-
dences, as follows.

New York, N. Y. April, 1923 to May, 1923
San Francisco, Calif. May, 1923 to Sept., 1923
New York, N. Y. Sept. 1523 to Oct., 1927
Staten Island, N. Y. Oct., 1927 to present time.

Hls employers, immediately prior to the petition,
were as follows: NEW YORK HANSEATIC CORPORATION, 37 Wall
St., New York City, and C. B. RICHARD & COMPANY, 29 Broad-
way, New York City. He listed his occupation as "Manager."

He
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He delcared his intention to become a United States
citizen on January 11, 1924, in the Supreme Court of

New York. He indicated that he had married EMMA F.
KOLLMAR on Feb. 11, 1927, at Quebec, Canada, and that she
was born on September 6, 1907, at Great Kills, Staten
Island, New York. His witnesses were EMMA F. KOLLMAR,
housewife, New Dorp, Staten Island, New York, and
WILLIAM FELDMAN, Clerk, Ramsey, New Jersey. In response
to the question concerning trips outside of the United
States, he indicated that he had worked hls way to
Europe on the SS PRESIDENT ROOSEVELT in May, 1927, and
returned on the same ship in July of 1827, and that he
was in Canada about ten days at the time of his marriage.

According to the file, he was admltted to cltlzen-
ship on March 22, 1930. The file in this office also
contains a memorandum dated June 28, 1940, written by
Special Agent C. F. RISLER, which is set out as follows:

" RE: HERMAN ADOLF KOLLMAR
Espionage

Mr. Fritz Stern, 136 Northampton St., Easton, Pennsylvanla,
who is in business under the name of STERN & STERN, Tex-
tile Importers, 1359 Broadway, New York Clty, called at

the New York Division office on June 25, 1940. Mr. STERN
states that he 1s of French descent and has about five
relatives in the French Army. He stated that in the year
1939 he was in Rotterdam where he met HERMAN KCLMAR who
stated that he was Foreign Manager of the Berlin n office

of the Chemical Bank & Trust Company. KOLMAR told him
that after the other World War he was 'shanghaled' to
the United States where he met Mr. BOWERS of the Chemical
Bank & Trust Company who took an interest in him. While
in Rotterdam KOLMAR made frequent calls to Berlin and seemed
to have more money than would probably be paid to him by
the Chemical Bank and Trust Co. STERN sald that on Sep-
tember 22, 1939, he and KOLMAR left Rotterdam on the steam-
ship Nieuw Amsterdam and came to thls country.

"KOLMAR 1s sald to have been born in Germany, 1s about
forty years of age and to own a farm in West Portal, N. J.
KOLMAR 1is said to be a friend of ALBAIN ROSS, Foreign
Editor of the San Francisco Chronicle. He is very pro-
Nazi in his opinions and ideas. STERN stated that while

there
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there was nothing specific in hils complaint concerning
KOLMAR he 1is of the opinion that KOLMAR 1s of the type
that could be working as a spy in the services of
Germany ."

The flle also contains a memorandum, dated July 13,
1940, by Special Agent J. A. GENAU, which 1s set out as
follows:

"On July 9, 1940, B. B. RALSTON, head of the Legal Divi-
sion of the Chemical Bank and Trust Company of New York,
165 Broadway, New York City, advised the writer that he
thought 1t might be well for the New York Office to
investigate HERMAN ADOLPH KOLLMAR, an assistant manager
of the Foreign Department of the Chemical Bank and Trust
Company of New York, for the reason that several years
ago KOLLMAR was practically penniless; and recently he
has paid up the mortgage on his home and appears to be
wilthout financial trouble; that the manager of the Forelgn
Department feels suspicious of KOLLMAR for the reason
that he believes KOLLMAR 1s pro-German.

"Mr. RALSTON stated that KOLLMAR resides at 404 Giffords
Land, Great Kills, Staten Island, New York; is married
and has one child and that his salary at the Bank 1is
approximately JSSOO rer annum; that KOLLMAR first became
connected with the Chemical Bank and Trust Commny of
New York in 1931, and that his previous employment was
with the DUISBURG NATIONAL BANK, K. A. A., Duisburg,
Germany. He stated that KOLLMAR resigned from this bank
to come to the United States where he was employed by
the C. B. RICHARD COMPANY, of New York City, the NEW
YORK HANSEATIC CORPORATION of New York City, and subse-
quent thereto was employed as an Acceptance Trader with
the Bank of the United States, New York City; that sub-
sequent to the closing of the Bank of the United States
in 1930, KOLLMAR was employed with the Chemical Bank and
Trust Company of New York.

"Mr. RALSTON stated that the records of the Bank indicate
that KOLLMAR was born on March 1, 1901, in Duisburg,
Germany, and that he was educated in the Public School of
Heillronn, Germany, and the Curtiss High School Evening
Division, Staten Island, New York; that KOLLMAR's mother
1s deceased and that his father is retired and living in
Heillronn, Germany; that KOLLMAR carries an account with

the
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the National City Bank of New York, which account he,
RALSTON, believes should be checked to ascertain 1f any
forelgn moneys are credited thereto.

"Mr. RALSTON stated that KOLLMAR represented the Chemical
Bank and Trust Company in Berlin relative to several
million dollars in stand-still credits, and that KOLLMAR
mede several visits to Berlin. He stated that KOLLMAR

is a good friend of L. L. KERR, Jewlsh, of the Red Star
Line, 17 Battery Place, New York City, and 1s also

a friend of Captain THOR ECKERT, a Swedish and Norweglan
Jew; that KOLLMAR also went to Germany in connectlion with
the release of HAROLD BERNSTEIN, a German-Jew, who was
formerly a steamshlp operator in Germany, and who 1s now
engaged in New York City as a ship broker, probably having
offices with L. L. KERR at 17 Battery Place, New York
City.

"On July 31, 1940, B. B. RALSTON, head of the legal divi-
sion of the Chemical Bank and Trust Company, advised
Special Agent (A) A. K. Bowles that HERMAN KOLLMAR is
salling on August 1, 1940, on the SS Exeter for Lisbon,
Portugal; that KOLLMAR will fly from Lisbon to Rome and
then to Berlin; that KOLLMAR was around the bank saying
goodbye to everybody today (July 31, 1940).

"On August 2, 1940, Mr. Ralston telephonically contacted
Special Agent (A) J. A. Genau and advised that KOLLMAR

has gone to Berlin on business for the Chemical Bank and
Trust Company; that KOLLMAR is an outspoken Nazli and has
stated that England would be overcome by September 15, 1940."

On November 15, 1940 FRANK E. RASMUSSEN, Asslstant
Comptroller of The National City Bank of New York, 55 Wall
Street, New York City, informed Agent GENAU that Mrs. Emma F.
KOLLMAR had advised ROBERT ESSELBORN, Chief Clerk of the
Stapleton Branch of The National City Bank at Staten Island,
New York, that her husband would arrive in New York or
leave Germany on November 21, 1940; that Mr. ESSELBORN
believed that KOLLMAR would arrive on the 21st, instead
of lemving Germany, although he was not sure from his con-
versation with Mrs. KOLLMAR.

It was ascertained from the NEW YORK HERALD TRIBUNE
for November 20, 1940, that the SS EXCALIBUR would arrive
at Jersey City at noon on November 21, 1940. In view of

this
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thls fact, arrangements were made to have Speclal Agents
B. D. O'NEAL and J. L. BRENNAN meet the SS EXCALIBUR on
1ts arrival at Jersey City and to begin a surveillance

of the activities of KOLLMAR, in the event he arrived in
the United States aboard this ship. The following inves-
tigation 1is reported by Special Agents O'NEAL and BRENNAN:

"Appropriate arrangements were made with Chief Inspector
of Immigration JOHN MONTGOMERY, barge office, for Special
Agent O'Neal to accompany immigration inspectors aboard
the S. 8. EXCALIBUR, American Export Lines, upon its
arrival in New York harbor from Lisbon, Portugal, in
order to ascertain whether subject KOLLMAR was arriving
on that ship.

"Agent O'Neal accompanied Inspector T. C. GIBNEY and other
Inspectors of Immigration aboard the coast guard cutter
which met the ship, and upon boarding the ship after 1t
had left the quarantine station, Inspector T. C. GIBNEY
and reporting Agent examined all manifests of passengers
aboard this ship, and it was ascertained that no person
by the name of KOLLMAR or any similar name was listed
thereon.

"Special Agent Brennan was stationed at Pier F in Jersey
City, New Jersey at the time of the arrival of the ship

at that pler for the purpose of asslsting Agent O'Neal

In conducting a surveillance of KOLLMAR, should he arrive."

On November 23, 1940, Mr. B. B. RALSTON, head of the
Legal Division of the Chemical Bank and Trust Company,
165 Broadway, New York City, telephonically contacted
Speclal Agent J. A. GENAU, advising that Mr. KOLLMAR is
expected to arrive on December 8, 1940.

On June 18, 1940, a letter was addressed to
Mr. CHARLES S. PALLISTA, Postmaster, United States Post
Office, St. George, Staten Island, New York, requesting
a 30-day maill cover on mail addressed to HERMAN A. KOLLMAR,
404 Giffords Lane, Great Kills, Staten Island, New York.
As a result of the mail cover, the following mail tracings
were recelved:

POSTMARK



POSTMARK

New York, N. Y.
8/29/40

Staten Island,
H: X,
7/1/40 12:30 P.M.

New York, N.Y.
7/1/40 8:30 P.M.

New York, N.Y.
6/21/40 8:30 P.M.

New York, N.Y.
6/29/40 8:30 P.M.

New York, N.Y.
6/27/40 2:30 P.M.

States Island,
New Dorp St.
7/2/40 12 M

New York, N.Y.
7/2/40

New York, N.Y.
7/6/40

New York, N.Y.
7/5/40 9:00 P.M.

e

FROM

Chemical Bank &
Trust Co., Bank
Window, Church St.
Sta., New York,N.Y.

Post Office Box 724
Church St. Annex
New York, N.Y.

H. Cassel & Co.
81 Broadway
New York, N.Y.

H. Cassel & Co.
61 Broadway
New York, N.Y.

H. Cassel & Co.
61 Broadway
New York, N.Y.

Stephen C. Kollmar
Counsellor at Law
500 Fifth Ave.
New York, N.Y.

No return address

The Mortgage Corp.
of New York

42 Broadway

New York, N.Y.

H. Cassel & Co.
61 Broadway
New York, N.Y.

H. Cassel & Co.
61 Broadway
New York, N.Y.

TO
HERMAN A. KOLLMAR
Box 15€

Grest Kills,S.I.,N.Y.

MR. H.A. KOLLMAR &-or
MRS. E.F. KOLLMAR
404 Gifford Land
Great Kills,S.I.,N.Y.

MR. H. A. KOLLMAR
Great Kills,S.I.,N.Y.

MR. H.A. KOLLMAR
Box 156
Great Kills,S.I.,N.Y.

H. A. KOLLMAR
Box 156
Great Kills, S.I.,N.Y.

MR. HERMAN KOLLMAR
404 Giffords Land
Great Kills,
Steten Island,
New York

MRS. HERMAN KOLLMAR
404 Giffords Lane
Creat Kills, S.I.

MRS. EMMA F. KOLLMAR
Box 156
Great Kills, S.I.,N.Y.

MR. H. A. KOLLMAR
Box 156

Great Kill_

Staten Island, N.Y.

H.A. KOLLMAR
Box 156
Great Kills,S.I.,N.Y.

New York, N.Y.



New York, N.Y.
7ﬂQMOlOam

New York, N.Y.
7/10/40 10 a.m.

New York, N.Y.
7/9/40 7 p.m.

(No postmark)

New York, N.Y.
7/15/40 7 p.m.

(No postmark)

New York, N.Y.
7/13/40 12:30 p.m.

(No pos tmark)

New York, N.Y.
7/16/40 7:30 a.m.

New York, N.Y.

e

RCA Communications,
Inc.
€4 Broad Street
New York, N.Y.

RCA Communications,
Inc.

64 Broad St.

New York, N.Y.

H. Cassel & Co.
60 Broadway
New York, N.Y.

National City Bank
P.C. Box 724
Church St. Annex
New York, N.Y.

H. Cassel Co.
61 Broadway
New York, N.Y.

H. Cassel & Co.
61 Broadway
New York, N.Y.

RCA Communications,
Inc.
64 Broad Street
New York, N.Y.

New Worlds of En-
gineering
Chrysler Corpora-
tion
Detroit, Michlgan

RCA Communications,
N0,

64 Broad St.

New York, N.Y.

RCA Communications,

7/16/40 11: 30 a.m. Inc.

€4 Broad St.
New York, N.Y.

H. A. KOLLMAR

404 Giffords Lane
Great Kills

Staten Island, N.Y.

H. A. KOLLMAR

404 Giffords Lane
Great Kills, S.I.

MR. H. A. KOLLMAR

Box 156
Great Kills,
Staten Island, N.Y.

MR. H. A. KOLLMAR

404 Giffords Lane
Great Kills, S.I.

H. A. KOLLMAR

Box 156

Great Kills, S.I.,N.Y.

. A. KOLLMAR

Box 156
Great Kill1_,s5.I.,N.Y.

. A. KOLLMAR

404 Giffords Lane
Great Kills,S.I.,6N.Y.

. A. KOLLMAR

Box 156
Great Kil11_,s.I.,N.Y.

. A. KOLLMAR

404 Giffords Lane
Great Kills
Staten Island, N. Y

. A. KOLLMAR

404 Giffords Lane
Great Kills
Staten Island, N.Y.

In
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In connection with the investligation of the case
entitled, "GERMAN FUNDS; MISCELLANEOUS-INFORMATION CON-
CERNING," which bears New York file No. 65-1529, as 1in-
dicated in the repvort of Speclal Agent J. A. GENAU, dated
November 192, 1940, coples of which have been placed in
instant file, Mr. and Mrs. KOLLMAR figured very conspicu-
ously. For the purpose of clarification, the lnvestiga-
tion with reference to KOLLMAR's connection with the
GERMAN FUNDS case 1s belng reported in detaill in that
case. Suffice it to state in this matter that Mr. and
Mrs. KOLLMAR both received large sums of money from the
German Government to assist in the purchase of 2,500 Siemens
& Halske bonds.

UNDEVELOPED IEADS

THE NEW YORK FIELD DIVISION

AT NEW _YORK, NEW YORK

Will determine what ship arrives in New York from
Lisbon on December 8, 1940, and consider the advisability
of maintaining a survelllance on Subject's activities
after his arrival in New York.

Will conduct appropriate investigation concerning the
business activities of H. CASSEL & COMPANY, 61 Broadway,
New York City, and at RCA COMMUNICATIONS, INC., 64 Broad
Street, will conduct appropriate investigation to deter-
mine the nature of the correspondence between that com-
rany and the SUBJECT in this case.

-PENDING -
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My dear Kr. President:

You will recall speaking to me last May with regard
to an investigation of one "Hedmena Kollimar®, an execu~
tive of the Chemical Bank and Trust Company, 165 Broad-
way, New York, who was the subject of a telegram dated
May 21, 1940 from our Embassy at London, a eopy of which
is attached hereto.

"Kollimar" was identified in this Department as
¥r, Herman Kollmar, As the German firm Wodan of Rotter-
dam had already figured in a number of cases in Europe
showing it to be an espionage instrument for Germany,
this Department became interested in kir, Kollmar's ac¢-
tivities, In a letter dated May 24, 1940, this Depart-
ment communicated all relevant information which it had
been successful in obtaining regarding Mr. Kollmar to

the

The President,
The White House.
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the Federal Bureau of Investigation. This letter con-
cluded as follows:
"This Department considers the accusations

made as of the utmost gravity and it would ap-

preciate a discreet investigation being undertaken

immediately."

A reply dated December 17, 1940 has been received
from the Federal Bureau of Investigation embodying the
results of its investigation of Mr, Kollmar up to Novem-
ber 26, 1940. That reply, a copy of which is enclosed,
includes the text of a summary submitted by this Depart-
ment on May 2.

There are also enclosed pages 1104 to 1108, inclusive,
from Appendix Part II released by the House of Representa-
tives Speclal Committee on Un-Americen Activities showing
copies of studies found in the files of Dr. Ferdinand A.
Kertess, head of the Chemical Marketing Company, 10 East
Fortieth Street, New York. These studies show that certain
persons sympathetlc with the present regime in Germany
were plamnning the organization of commercial organiza-
tions whieh was t0 act as a channel for all trade from
this country with Germany in the event Germany wins the
present war. Mr. Kollmar, it appears, was to play a
prominent role in those organizations,

In
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In the light of the known esplonage activitles by
agents of the firm of Wodan, with one of whom Mr. Kollmar
was in communication, and in view of the fact that
" Mr. Kollmar 1s closely associated with other persons in
New York suspected of being German agents, the Department
is requesting that a more intensive investigation be made
of HMr. Kollmar.

Faithfully yours,

e SR
Sumner Wellsse

Enclosures:

l. Copy of telegram
from Embassy, London,
dated May 21, 1940.

2. From F.B.I., dated
December 17, 1940.

3. Pages 1104-1108 from
Appendix Part II.



— 1"
T =

/ THE WHITE HOUSE
WASHINGTOMN

December 18, 1940

MEMORANDUM FOR
HON. SUMNER WELLES
Dear Sumner:
Thanke for your formallty
of December thirteenth.
Back at you: Keep up
the good work Jjuat where you are.

F. D. R./tab



THE UNDER SECRETARY OF STATE
WASHINGTON

December 13, 1940

My dear Mr. President:

Now that your second Administration 1s drawing to
a close, I feel that I should tender to you my resigna-
tion as Under Secretary of State.

I have, therefore, the honor to submit to you my
resignation of that offlce to take effect at your pleas-
ure.

I know i1t 1s not necessary for me to tell you how
grateful I am for the opportunity you have given me dur-
ing these past years of serving in your Administration.

Belleve me

ai™yfully yours,

The President

The White House.
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1 THE UNDER SECRETARY OF STATE
?g ' WASHINGTON

December 30, 1940

My dear Mr. President:

I have received today a further letter from
the First Secretary of our Embassy in Berlin under
date of November 19 reporting a further conversa-
tion he had had with Dr. Schacht. In the belief
that the report of thie conversation will be of

eome interest to you, I am transemitting a copy

Y ”urhpd‘;{
The President,

The White House.

herewlth.

Belleve me
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EMBASSY OF THE
UNITED STATES OF AMERICA

Berlin, November 19, 1940
Personal and Gestdfaliide

Dear Mr. Welles!

Bhortly after your telegram of November 13 an op-
portunity arocse, which I wlll describe in another let-
ter, for a call on our friend.

He appeared gratiflied at the interest in maintain-
ing pericdicel contact with him but looked rather dile-
appointed when I told him, in responee to his inquiry,
that there was no reaction to hie project of visiting
the States. He made no further reference to the proj-
ect during the course of our conversation.

He cbeerved that according to hies information the
war was lnevitably approaching a situation of stalemate
and that sooner or later there must occur a negotliated
peace between the two powers. The campalgn against
Greece and losses sustalned by the Italian fleet at
Taranto had shown the extreme milltary weaknese of
Italy. Hltler's mlstake had been an underestimation
of Britlsh strength and a belief that he could in-
augurate arbitrary political changee in Europe without
consultation with England.

In view of the terrible and nearly irreparsasble
destruction of material, epiritual, cultural and po-
litlcal values by the war 1t was essentlal that no
opportunity be neglected to attempt to bring about
a8 qulckly ae possible the peace by negotiation which
eventually would be inevitable. It wae a traglc mie-
take to take the line that there could be no peace
discuesions with Hitler in the belief that the con-
tinuance of the war would develop a successful revolu-
tionary effort against the Natlonal Socimlist regime.

The Honorable
Sumner Welles,
Under B8ecretary of Btate,
Department of State,
Washington.
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There wae no revolutlonary movement at present form-

ing agalnet the regime and the terror was too ef-
fectively organized to permlt any effective opposi-

tion to develop in time of war. Hitler wanted to make
peace and our friend believed that in epite of the ap-
parent military trumps that Bermany held at the present
time that the terms the Fdhrer would offer Great Britain
would be surprisingly moderate. The original terme which
mlght be propcsed, however, were not eo important. The
eesentinl thing wae to etart negotlations, newse of which,
desplte all censorshlp, would epread throughout Germany,
sctivate the deep deslre for peace of the German people
and eventually force Hitler to a settlement which would
be on reasonable and durable llnes.

He etated that he expected to see Hitler in the
very near future and that he alec expected to make an
gddress within the next few weeke in the course of
which he hoped to be able to say esomethling conetruc-
tive. If he were not allowed some measure of inde-
pendence in expreseing hie ideae he would not make the
speech. Of course, in war time he would nct be allowed
to talk without making some attacke on the British. It
wae a sscrifice to which he would have toc consent in or-
der to be able to get any publiclty for conetructlve
ideas. He hoped that hie friends outslde of Germany
would understand his position and make allowances for
this necesaity.

In conclusion he msked, as he had on many other
cccaslons, that his observations be tranemitted by malil,
aeserting that the contents of every code telegram sent
from this Embassy were sooner or later known to the
German Government no matter whether the telegram wae
sent from Berlin, Switzerland or Portugal.

I forbear comment on our friend's views at this
time beyond saylng that they are qulite elmllar to those
he expressed in previous conversatlions.

With best wishes,

Bincerely yourse,

DONALD R. HEATH



THE WHITE HOUSE | L

WASHINGTON \

Decomber 31, 1940
MEMORAWDUN FOR SUMNER WELLES:

To speak to me about.

F.D.R.
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November 13, 1940, W
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Dear Boss : I sent some telegrams off the Churchill- Irish Ports
gituation that might be of help and in this pouoh goes some corres-
pondence and a memorandum of a conversation with Joe Walshe, the
Premier's permanent secoretary . I may be on the track of something .
for this is the first time that I feel I have drawn this bird into
eandid speech . I wouldn't bother to go through itffor the Yepartment
will get it and digest it. The glst of it is this: In view of the
extraordinary sensitivenesa this Government displayes toward American
Newspaper ceritioism I have told them that the warat is probably yet
to come unlese they can make s8some sort of a case to meet the ocharge of
strong anti-®ritish bias to their neutrality. If we could smoke them e

out in this way it would make things easier all round but I don't Exp
expect much success sinece even if DeValera gete over his fear of Yerman
vi%ury he cannot renounce his one sure political issue, antagnnia;:anﬁ
suspicion of England . I've got a friendly U.P. man here whpq I might
steer into an important statement from the premier butfhugrgﬁz}raid to
tell the Hermans and his own people &all the cooperative friendly

things he is du;;h with the Eritilh « Through Walshe I hope scon to
get the Premier's views as to a formula for an !rish position in a
r-grnup;ng of Democracies which would satisfy him . As my dispateh and
annexed papers show Walshe insists on some such a scheme being
achieved and guarentees to Ireland undertaken BEFORE , in the case we

L |
should be attaoked and foroed into the war Eere ocould lease us the ped
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ports and airfields which we might need. We are going to have a talk
soon with Mr, DeValera on both these subjects ,
Your speech on community giving has been a great help. I used it

last night in stirring the St. Vincent de Saint Paul Sceiety to
Wine ma 1P Gus some

generous giviné?lﬂrita xx more ., I would like to continue but I am
going to lunch with the directors of Guiness's brewery and the time
has ocome. I shall return full of extrz special Stout and be sick for
a week, Maude ocalls to me to send you much love and take ocare of your

self,
Aff
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THE WHITE HOUSE
WASHINGTON

December 31, 1

MEMORANDUM FOR SUMNER WELLES:

To speak to me about.

F.D.R.
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THE UNDER SECRETARY OF STATE
WASHINGTON

December 2, 1940

My dear Mr. Presldent:

I have read with interest Mr. Gray'e
letter of October 6 which you sent to me
with your memorendum of December Z.

In accordance with your desire, I
am arranging for you to see the Irish
Minleter as scon as you return.

BelleyeNgue

ait 1lly yours

Enclogure.

The Presldent,

The White House.



October 6, 1940,

Dear Franklin : The gentlemanly announcer on the B.B.C. this
morning at eight o'clock began." Roosevelt is in!'" His voice betrayed
relief and some exultation . Maude and I were were listening in one
bed in matrimonial amiﬁ;. She has been confident right along, I have
been the vietim of i:;;;uh that the natural opposition that piles up
in eight years plus the huge slush funds that an angry and desperate
iux industrial plutoeracy were throwing into the contest plus the
very energetic Mr. Wilkie were going to do you in, We have both
felt that as far as you perscnally were conosrned there would be
compensations in defeat but for this unhappy world over here it would
have meant tragedy. The delays and uncertainties inevitable to & change ,
even granting a capable and honest incoming administration would have
been Dbad medicine. I shall probably be sending you a telegram in a day
or two on the reaction here to Churchill's speech and his reference to
Irish bases. If submarime conditions make it a life or death matter

the probable and reasonable course wouid be,as I think I have
already suggested, to review the circumstances of the surrender

of the ports,to publish Mr. Chamberlain's impression that in glving
them up without a recapture clause he was morally assured that
England in a erisis would not suffer because of his aotion,and to
appeal to the Irish Gutarnmagg to_ contribute its help by allowing
thelr use . This should all b . one with reference to American opinioen,

Sir John Maffy conincides with this view, [ M« Mg RebrorcntZne hh;\



E.
The publication would give the Oppoeition a chanos to debate it
if they chose to . Thfiﬁr:::dr! ware favorable to such & proposal
& year ago but the leajdrship of the Yevalera partxhﬂ'. and the
subvergive Fifth Column astivities of the new I.H.A. kxx made it
impossible to support such & course without politioal sulcide ,
0f eourse 1f we should be attmoked and forced inte the war it would
be sasgisr for the friah Government to give us port and alir facilties
and 1t probably could be managed without great diffiunlty,but even 8o

2 probably
some sort of a formuls would have to be found to save YeValera's face,

i
What 18 in my mind in & very nebulous form,would be for you to
gaxiemzxezexenrkenfxappralzx ask ﬁu7nllr&,prnbahly through his

. neutral
Waghington Mission for suggestions for uniting MNmkexk Democratio
nations in a effort to hasten the Tiutariiuua end of the war by
united efforts short of war . He is very oagy but also very vain
and wery fertile in intellectual theorizing . I 8ee objeotlions to
almost every suggeation I could make except the Ifundamental one
that the beat way to get the ports would be to enable him to invemt uc
nOAT
himself and save face . He has led his public opinion 8o mimzmky
to an anti-dpitish neutrality thet he ocannot reverse himself easily
even if he wanted to do so,which I don't think he does, I shall ses
him in a day or two and feel him out. Your re-slection will give
us a starting point. Take oare of yourself . If you want to throw
me out remember we are terribly grateful for what we have had.
ATT
.Y
) S

Tonight in white tie and taile I amproposing the meotion" That the Beat
thanks of the College Historioal Sooclety (Founded 1770 from an older

debating assocciation where Burke often spoke) are due the auditor for
his address on " Obetmales to Clear Thinking. " I am for the obstacles
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