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THE WHITE HOUSE
WASHINGTON

January 9, 1941
MEMORANDUM FOR THE SECRETARY OF STATE ‘

I'»U. =
and THE UNDER SECRETARY EEHfEfE:}//

Hopkins telephoned in confirma-

tion of thla. Pell prefers Hungary to
Egypt. Therefore, put it through the
original way.

F.DuRe

Referring to confidential dispateh

from Pell, Lisbon, dated Jan. 8, 1941

For the President and Hull from Hopkins
"Confirming our telephone conversation Pell
very much prefers Hungary and he would
appreciate early confirmation of that".



PSF Weto,,

THE WHITE HOUSE
WASHINGTON

Jengary 9, 1941

MEMORANDUM FOR SUMNER WELLES:
—Sonficymirtet

For preparation of Treply.

F.D.FR.

Letter to FDR from Henry Wallace, Mexico

Dec. 29, 1940 with reference to his con-
Terence with President Avila Camacho in
which Camacho said he had definite word

that the Nazis, using citizens of S.A,

were planning to send commercial transport
planes to the coast of Mexieo where pre-
sumably they would be transformed into
bombing planes. Nazi agents active in
matters of this sort have their headquarters
in U.S. Also discussed the possibility of
purchasing from the U.S. coast artillery,
machine guns and a few airplanes -- requiring
credit.

Also let of 12/30/40 from Wallace re &

Joint Commission to promote solidarity betwees
the Americas.



THE UNDER SECRETARY OF STATE ¥V i
WASHINGTON W b

January 14, 1941 \

My dear Mr, President:
I have received today, under date of January 10,

& letter from the Vice President of Cuba in which he
refers to your recent addresses, I believe you will
be interested in what the Cuban Vice President aaya
end I am, therefore, énolnaing for your information
a8 translation of his letter,

Belleve me

alt 11y yours,

Enc.

The President,
The White House.




[TRANSLATION]

Dr. G. Cuervo Rublo
Habana

Habana, January 10, 1941

The Honorable B. Bumner Welles,
Vashingsons DiB.. U.8oke’
My distinguished Mr. Ambassador and Friend:

I had the pleasure of receiving your letter in
reply to my congratulations of January 2 and I have
not resisted the deslre of disturbing you, to thank
you most deeply and sincerely, for the expressions of
high pralse and marked cordiality with which you exalt
my person, surpassing yourself, obviously, in benevo-
lence. I appreciate in their full friendly significance
your courtesy and deference in Jjudglng me so highly
and one of the reasons why I am remarking on your letter
is, in faect, that your mind may not retaln the lmpres-
gelon that I accept as accurate those sald expressions
which I attrlbute to your repeated kindnesses toward me.

In the midst of the problems which confront
almost all countries, my anxietles inerease 1n measure
as the general drama becomes more intense.

I was very deeply moved by the etatementes whih
President Roosevelt addressed, more than to his country,
to tne world, on the two recent ooccaslions: his talk

and
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and the message to Congress. The historic importance
of hle latest steps is so great, so final and forceful
that 1t must be considered as a goup de gréce to the
expansionlst aims and cruelties of national socialism
and, most particularly, to the dangerous communist
advance. His line of conduet, perticularly since
September 1, 1939, has traced a parabola of such
lofty human and patriotic feeling, of euch profound
responselbility and sensltivity as President of the
United States of America that 1t 1s the most defin-
itive and crushing battle which could have been given
to the nazi-fascist powers; all thls, simply, before
& microphone and from the White House.

Cuba, I can assure you, 1is, and could not but be,
¢losely bound to the tribulations, sorrows and riske
of your great country. It is true that our internal
8iltuation esuffers from faults and requires considered
and urgent modifications, but I hope that thie will
be gradually achieved through the effort of the
President and of well-intentioned persone. You know
that my whole wish for many veears hae been to be a
modest factor in the consolidation of our inetitutions,
in the elevation of our national etatus, on the basis

of
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of the moralization of the internal regimes and the
strengthening of our eéconomy; and, lastly, on the oul-
tivation of international relations. And although,

on this cccasion, I cannot be i%, 1in a visible and
marked manner, on account of the 8lightness of my
possible aetion, I shall place the vary amall part
whieh my will represents in the service and search

of this end.

Forgive me these confidential words, which, lest
1t gteal your Time, do not require a reply, and believe
Be, slways your very cordial friend,

&. CUERVO RUBIO

TriAVA HSF



January £1, 1641

MENORANDUM FOR
HON. BUMNER WELLES

What do you know about
this and what are we doing?

Enolosurs

Dispateh fron Sparks, Port-Au-Prince
1/17/41 to Sec. of State re UP story
re W. A. S8imme of Dayton, Ohlo who

hae been Port-Au-Prince during past
few weeka in hie own airplane and who
digeovered a German alr base in Haltl.
U. P. trying obtain officiel confirmn-
tion. Ba¥r may have sose relation

to alleged eptablishnent of alrfield
at Bources Chau des which Simsma and
Marine Corpe pllot are reported to have
examined from alr with some suspiolon.
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L THE UNDER SECRETARY OF STATE
1 )"_.J' WASHINGTON
Ly

Fesbruary 10, 1841

Ny dear Mr., Preaslident:
With referance to my lstter to you of Jamuary 22,
I am enclosing herewlth for your information a copy of

& despateh from our Legation in Haitl, dated Jamuary 27.

Belisve no
Pal 1y yours, }\
Ene.

Deapatch No. 1222,
Fort-au-FPrinoes.

The President,
The White House.




Port=au-Prince, buiti, Jenusry 27, 1l94l.
No. lEEE

Subject: Heported German Alr Base in Heltl st the Souloes
Chaudes Concesslon.

The Honmoroble
The Beoretary of State,
Washington, L. C.

8ir

Wwith referenoe to my despateh No. 1199 of Jenusry
17, 194l concerning the elleged discovery of a German
air base in Heltl by Mr. Willlem A. Simms of Dayton,
Ohio, 1 have the honor to report that Major dayne Boyden,
UsSuMeCo, Naval Attaché to this Legation, cuue to
Port-au=-Prince from Hebens on Jaouary E&. Mnjor Boydem,
who was eocompsnied by Colonel Barber, American Militery

Attache
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Attaché at Habena, hed learned im Habana of the slleged
discovery of s Yerman nir base and had been furnished con-
siderable detaliled information which gave grounds for

the balief that those operating the Sources Chaudes Con-
cession were engnged ln activitles of & very suspleolous
charscter.

On the following day Major Boyden and Colonel Sarber
flew over the area several times at & low altitude whieh
permitted them to observe all or eany activities in that
area, While they saw nothing which might attract attem=-
tion or suspleion, on Friday they agein flew to Gonelves
from which place they proceedsd into Sources Chaudes by
automobile. There i& enclosed herewith a report by Major
Boyden of his findings from which it will be noted that
thers was no evidence whatsosver of unususl metivitles in
that area. Insspuch as Major Boyden 1ls.an Americen
nilitary aviator of long experienceo, it is bellieved that
he was best gualified to make this investigation and that
his opinion as to the possibllities of eonverting the con-
ceasion into an air bese merits every conslderation and
eonfidenowe.

With regard to the opinion expressed by Msjor Boyden
in the last peragreph of his report to the effect that the
absence of any signe of man alr base, or preparatory con-
struction for one, does not necessarily mean thut the
construction work there is not a front to cover up some
kind of planned subversive ametivity, it should be pointed
out that the Legation itself has been interested from the

outset
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cutset in determining the motives for the expendlture

of the funde which those connected with the Sources
Chaudes Concession have been making in thet area. The
opinion was advanced some montha ago that this business
venture may slmply be a means to p;mlt those refugeens
naturalized as Haitlans to invest certaln eapital in this
country whieh they have been required to do in conjunetion
with thelr nnturalizetions. On the other hend, there are
a0 mineral waters under exploitation in Halti. There is
a bottling works in Port-eu-Prinee but it simply charges
and bottles water from the clty water supply which 1a not
generally regerded es very pure. Also, there has always
been & certiln emount of importation of mineral water from
abroed. In these clrocuwstances there is a limited fleld
for bottling mineral water loecally, but there is a deeldedly
adveras fuctor in that Sources Chaudes ia remote and mcoess
diffieult, in which case trensportation comts might be
comnserclally excesaive. liowever, the important point

is that thoso best qualified to investigate the rumors
have besn unsble to uncover any evidence whick would indi-
eats that the metivities of the Company are other than
commereial,

In this connsotion there have recently been received
in the Customhouse at Port-su-Prince & small supply of
bottling machinery and other materlals for use at Sources
Chaudes. The ashipmentis consisted ofi

January 9, 1941, - total walue §1,188,75 -

six cases of pumps, line shafts, pulleys,
eouplings eand one drum of bottle wasbimg

;-.:wucr{ 13, 1941, - valus $1,454.35 -

ottle-waahing machine, bottle-capping
machine aad one fllter and machine seces-

sories.
This



This materlal was most enrafully oxamimed by the Haltian
Gustoms Bervice and found to be exmotly as declared.

In connection with the Departcent's telegram No. 18
of Tanuary £3, 5100 paile, 1941, arrangements will be made
to have the loeallty coversd by the Bources Chaudes Con=-
ceamlon kept under surveillance, sad perlodle reports will
be submitted to the Department eoncerning developments.
Investigations will ordinarily be mede through the Ber-
vices of the Offles of the ¥iseal Representative, alnoe
inspectora of that Service maks periodle tripe through the
Aren. However, chegkups will be pads from time to time
and it is desired that funds be made avellable for this
purpose for the hire of an sutomctile, since the rond,
ar better said trail, from Gozalves into Sources Chaudes
is so rough that it is inadviseble to use a privats car.
In fact, the Fiseal Represoatative will not pernlt ths use
of his service ears for thlas purpose. Inform=tion is
pelng ohtalned as to the eccat tor the hlre of such vehlcles
apd an estimate will be submitted at a later date.

Respectfully yours,

_Bdward 7. Sparks
Charge 4'Affsires ad intarim

Eneclosursi
1/ Report of Major Hayne Boydem, U.8.M.C.

File: B88.F
ETS5:MAK
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On January &4, 1941, this Attaghe, acecmpanied by
Colonel Derber, the Military attache from Havenn, drove
in a ear from Oonsives to visic Sources Chaudes and &
seceonst village ealled Coridom. The twenty-elght miles
of road from Gonalves to Sourees Chaudes in tnlnlhiu but
vory Tough, rocky end DAITOW, bordered with thorn trees,
cut ty pumercus dry irrigntiom dltches when il Ltraverszan
smell flrt etretches whare rivulets produce a little
gresns to break the desert-waste lendscape, burren of
everything except boulders and cactus. Loose stones and
lhll"f rocks with dead thorm bush limbe 1{1%“:'“' the
trall - for it is not really a rord in the 11 sensws of
the term - make Lt extremely hard on & ¢ar turping !Lﬂﬂ-&.
oyer it. MNearly twg Lours were required to negotiate
distapnce to Sources Chaudes, ut whieb plece I =aw the
aingle small bullding whiech the SOURCES CHAUDES CONCESSION
pad sonstructed. It was bullt of hollow eley tile fabri-
eated with conorete, and the roof of corrugated galvanized
tin covered a strueture some 40' x 80' by E5' high, with
two wings extending twenty feet to elther side two-ihirds
back from the fromt. The door was unlocked by an stten-
dant, and an interior lnspection revealsd nothing at this
time but & considerable number of pastebourd eartons of
ut:r besr bottles. From questlons asked casually of an
inteillgent little man, - not the usual rural type Haitlien, =
who first greetsd us and sent for the caretaker, 1t was
learned that the tile, bage of ceczent and roofing had been
tremsported on sall boats to Corldon, thence by o truck
to the site, scme seven or eignt miles distant. A recon-
nalssance n‘f the vicinity was made omn foot and nothlng
further inm the way of construction as foundstions for
another bullding wam observed, Across the atreet from
the hui}.ﬂu wes a pile of clay hollow tile, and some %o
hundred  farther back wers four rectanguler piles of loons
stones of medium size. The main source of the hot springs
where they emerge from the oarth twenty-Tive leet sway om
the north side of the wlldtxiu coverasd with a concrete
*hox", S x B x & feet, from ch the water flows in a
little coversd u:l:-umti through the floor of the froat of
the bullding, and then out on the other side it comes
into no open channel for the natives to dip it “f' At
thie plece the water is still wery warm. Then 1t enters
a little ecoversd well houss, and from there flows on 1lnto
:11:;-‘- bassin in which the native women bethe and wash
clo A

Questioning a loesl gendarme revealed no knowledge
of there having been a radlo antenno on two poles a8 re-
ported, Of course, this could still have been there and
the gendarme mot known it. Also it wes learned from this
Heltian who appeared well-informed on the proposed opera=-
tions that they expected to start hottling the water somze

time
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time in March, after the machinery arriyed and was instel-
led.

¥rom Sources Chaudes to Coridon the drive of some
seven milns consumed thirty minutes, and the rosd from
where 1t forked off of the main Gonaives rosd ran down an
arroyo with roeky sides, covered with cactus, rough, dry
and llke a desert. The village of.Coridon conslats of
huts strumg out for a guarter of a mile bordering the beach,
directly at the water's edge, tullt oo A narrow sand dune
rising flve feet higheT than the sand flats on the inlend
side. ‘There ism no indentetion of the coast for m; kind
af @ harbor, - just & long stralght shore line. The sand
fiets running & ilﬂﬂ“- to the village are two to thres
pundred yards wide, with some grass apd bush hummoecks ip
atohes here and thers, Recently It mppears that & halfl
Sf.rztn salt pits haye been dug in the flete opposite the
east part o; the village. ese &re the ususl kind found
for producing salt in various sand flats right on the beanch
throughout Haiti on the coasts, Other than thess no other
{pndieaticn of u; kind of work, - elther clearing bush,
putting grass, of which one might say there 1is none ,=-could
be observed, The soll of which these sand flets 1s com-
gnnd send with some bit of salt, becomes hard-pecked when
t dr!.l. resulting in a smooth surface, falrly hard, but
when wet from high tides or ralna ulrulliy it has soft spota
at many unexpected places., Along the comst, Just inslde
the ususl mangrove bush strip, thene sand flets exist
intermittently from Coridom %o the little bay at Fort-au-
Piment, some seven miles porthwest up the shore. Some are
parrower then others and many ATe ng heifwey back from
regular tides., They are just like all the other sand
flats on the Haitlan comst. Certeln types of planes could
1and easily on some of these flats umder fuvorable wind eén-
ditions, when they are dry and hard, as this Attache has
done on numerous oecasions in differsat parts of Haitl -
Gonaives, Aguin and C -Heitien. But it is considered that
their wery nature and lack of any possible drainage make
them most unfeasibtle for development for any kind of an
air vase, particularly for combatant operations. The fact
thut thni are narrow restricts operstions to two directions
only. atives guestioned in casusl conversatlon by my
Enitian driver and another who accompanled us - when I was
not at the instant present - revealed that none of those
talked to knew of any brush having been cut, or runwaya
i:nrrd re in that mrea, The ever-present native
Le countryside of this Republic would meke hiding eny

gi:m uiﬂ woTk next to impossible, especially of the nature

In addition to the sleal reconnelissance mede on
foot of the terrala in tﬁ,ﬂelni:r of Sources Chaudes and
Coridon and adjecent area, snd the observatlon of the country
in that area made from the car while driving slowly, - the
nature of the roads probibited anything tut minimum aspeed =
this Attache has flown low over the whole ares & numbor of
times end up and down the beach, viewing the tench mnd sand

flat
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flat strilp sevorsl times both from the scaward side and

the inland slde ln order to look at it under botk 1lfnt
conditions. Absolutely noth even faintly resembling
eny man-made lines in the sand flats or in the bordering
trush on the inland side, or im the arrvyon and uneven

lend between Sources Chaudes and the eomst could be notleed.

The absence of any signs of an sir base or propRTAtlory
construction for one neesd not necessarily be intprpreted
as indicating that the bullding and propod & wnter=bottling
plant projeect is mot o front to cover mz ind of plenned
subvernsive activity, Certainly Lt loentionm would point
to 1tz be only » front.

{5igned) H. L. BOYDEN
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THE UNDER SECRETARY OF STATE / ol fﬁ
WASHINGTON

January 22, 1941

My dear lir, Fresident:

In reply to the inquiry contalned in your memo-
randum of January 21 concerning the report of a
German air base in Halti, I may say that as soon
as we learned of the rumor lir, de la Rue, the Fiscal
Representative at Port-au-Frince, undertook to visit
the district where it was alleged the Cerman base
existed. The diatrlcet in question is some twenty
miles northwest of Gonalves, where a concession has
been granted by the IHaitlan Goverrment to-some German
refugess, The conceaslon provides for the bottling
of waters from a hot mineral spring.

Mr., de la Rue found that nc Germans were present
at the locatlon of the conceaslon, A structure about
the size of a2 garage capable of holding five cars had
been commenced near the spring, presumably as the pro-

spective bottling factory. An antenna erected there

The President,
The White House,
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indicated that a radlio recelving apparatus had at some
time been installed. The road to the spring is in very
poor condltlon and entlirely unsatisfactory for transport-
ing machinery or other heavy equipment., Mr. de la Rue
felt that a rumor that large tanks had been installed
near the spring was entirely false lnasmuch as it would
have been impossible to bring such tanks to the place
elther by road or with the maritime equipment available
in Haiti,

Near the locatlon of the spring there 1s a level
tract where in past times salt has been produced, There
was no evidence of recent work on this salt field, nor
was there any indication that any development of this
level tract had been undertaken,

It seems to me desirable that this spot be kept
under survelllance and steps will be taken to this ef-
fect., From the report I have given you above, however,

it seems hardly likely that there is any immediate

;:::k{:;ly Jours,
v —

ground for concern.

Bellieve me

by —l
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: DEPARTMENT OF STATE
‘ﬂ } WABHINGTON

Eﬁ\“ January 25, 1941

My dear Mr. President:

You will recall spesking to me last May with regard
to an investigation of one "Hedmcna Kollimar"™, an execu-
tive of the Chemical Bank and Trust Compeny, 165 Broad-
way, New York, who was the subject of a telegram dated
May 21, 1940 from our Embassy at London, a copy of which
is attached hereto.

"Kollimer™ was ldentified in this Department as
Mr. Herman Kollmar. As the German firm Wodan of Rotter-
dam had already figured in a number of cases in Europe
showing it to be an espionage instrument for Germany,
this Department became interested in kr. Kollmar's ac-
tivities. In a letter dated May 24, 1940, this Depart-
ment communicated all relevant information which it had
been successful in obtaining regarding Mr. Kollmar to

the

The Fresldent,
The White Ilouse.
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the Federal Bureau of Investigation. This letter con-

cluded as follows:
“This Department considers the accusations

made as of the utmost gravity and it would ap=-

preciate a discreet investigation being undertaken

immediately."

A reply dated December 17, 1940 has been received
from the Federal Bureau of Investigation embodyinz the
results of its investigation of Mr. Kollmar up to Novem-
ber 26, 1940. That reply, a copy of which is enclosed,
includes the text of a swummary submitted by this Depart-
ment on kay 24.

There are also enclosed pages 1104 to 1108, inclusive,
from Appendix Part II released by the House of Representa-
tives Special Committee on Un-American Activities showing
copies of studies found in the files of Dr. Ferdinand A.
Kertess, head of the Chemical Marketing Company, 10 East
Fortieth Street, New York. These studies show that certain
persons sympathetic with the present regime in Germany
were planning the organization of commercial organiza-
tions which was to act as a channel for all trade from
this country with Germany in the event Germany wins the
present war. Mr., Kollmar, it appears, was to play a

prominent role in those organizations.
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In the light of the known espilonage activities by
agents of the firm of Wodan, with one of whom Mr. Kollmar
was in communication, and in view of the fact that
Mr. Kollmar is closely assoclated with other persons in
New York suspected of being German agents, the Department
is requesting that a more intensive investigation be made
of Mr. Kollmar.

Falthiwlly yours,

! o

Enclosures:

1. Copy of telegram
from Embassy, London,
dated May 21, 1940.

2. From F!BtII’ dated
December 17, 1940.

3. Pages 1104-1108 from
Appendix Part II.
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TELEGRAM RECEIVED

JT LONDOR

This telegram must be

closely paraphrased be- Dated May 21, 1940
fore being communicated

to anyone. [5C) Rec'd 9:35 p.a.

Seoretary of State,
Vashington.

1314, May 21, midnight.

STRICTLY FERSOHAL AND aSeNrSesess. :'C3 DULN FROL
JOHENSON .

Following informetion has been received from our
friands.

The assistant mansger of the Chemical Bank and Trust
¢ y 165 Broadway, New York, by neme Hedmoensa Kollimar,
visited Holland recently. The United States Covernment
not allowing him to return to America by Hotterdam, he
salled from Genoa and is now back in New York at his desk.
This individual wrote a letter on April 6 to H. W. K. R.
von Goerschen of Wodan, Handelmsstschappij, 79
Bohiedam Schesingel, Rotterdam, in which he thanked him
for courtesies extended during his stay in Rotterdam
and edded that 1t would please him very mueh if elther he
or his imstitution could be of any service to von Goerschem.
Qur friends knmow von Goerschen definitely aa an officer
in Holland of the German intelligence headquarters.

KERNEDY




104 UN-AMERICAN PROPAGANDA ACTIVITIES

For the moment 1 contemplate establishing a new business which probably
wonlld open its own offiee in Argentina as well a= in Brazil, first, for the purpose
of securing the South American business; and second to L'nfuhfihll & connecting
link, if neeessary, with other Triends in other countries.

Among the records which were found in the files of the Chemieal
Marketing Co. was a plan entitled “The Organization of German
Industry in America After the War.”  This Flzllll. together with the
notation of various conferences held by Dr. Kertess with individuals
in New York City, is ineluded in this report and marked “Exhibit No.
237" The proposed organization is typically characteristic of the
thoroughness of the German mind and its ability to foresee in great
detail future developments. 1t is reasonable to suppose that if
Dr. Kertess and his associates were able, as the plan indicates, to
anticipate with such reasonable thoroughness the problems that would
be encountered after the war and were able to present a constructive
program as to the manner in which Nazi Germany could control,
under Government direction, a large segment of American industry,
then in the light of Dr. Kertess” statement to Germany 4 months
before war was deelared, namely, “we are ready for war,” it would
reasonably indicate that Germany has already done a pretty good job
of safeguarding its industrial interests in the Western Hemisphere by
any and all means under its eontrol,

The plan outlined below lacks nothing in its effectiveness or in
detail for the eontemplated organization, not merely of industry and
trade, but also proposes to combine these spheres of activity with a
erreat banking imstitute, (as later exhibit willl illustrate) to underwrite
and support the financing of German industry and trade activities,
The plan goes still further in that it also contemplates through eultural,
acodemic associntions and eircles the cooperation of the professional
anid academie world banded together in typieal “front organizations.”

In the proposed industry or trade organization plan, there is the
obvious intent to draw upon all industrial activities in Ameriea that
are in any way allied with German industry.  Relations would arise
out of the extensive use of patent agreements or cross-licensing in
patents.  The plan further contemplates bringing ‘into the organiza-
tion representatives from such leading industrial activitics such as
cotton, cellulose, machine tools, the automotive industry, and so forth,
The plan sets forth a very definite link with the industrial life in
Germany by providing that all of these activities—industry, trade,
COMMEree n“}] academic—shall be direeted from o bureau to be
established in the German Ministry in Berlin,  There is the very
obvious intent to retain control of these activities in the hands of
German authorities and not to permit this eontrol to he dissipated or
to come under American influence,

|Exhibit Na, 570

Tue Onoaxizarion oF Gersmax INDUSTRY 1% AmERica AFren THE Wan

Juxe 20, 1940,

The mistakes of the past may be considered as so thoroughly familiar as to
constitute a basis for this presentation without specific enumeration.  But should
enumeration be desired it can be presented incidentally at some other thne.

The essential requirements necessary to the achievement of the desired resilts
are the shrewdest combination, the sssurance of the closest cooperation hetween

! For fnestmile of orfielunl, see pp. 13631572,

PR ——
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DIX—PART 11 1105

the proper government offices and private industry, and the solutional of sueh
personal problems ss effect Germun as well s Ameriesn relations,

The organization should be eonstructed upon three columns:

1. The Board of Trade for German-Ameriean Cammerce, Ine.  Hendguarters

in New York, with branches in Ch
dent of the Board: Mr, C. F. Aren
The German Commerclal Attache,

Mr, Frank E. Gerdes,
Mr. Gerhard Schuetz,
Mr. H. Greeven,

y New Orleans, and Ban Francisco, Presi-
iehl, Chairman of the Board of Dircctors:
Others who might be considered s dirpetors:

A Gorman-American Attorney,

Htill others to bo considered are:
Mr. Harry Hallesen,

Twa nlhnrhreg:rmnul.iru of German industrial firms,

Dr. F. A,

In addition, there should be affilinted with the German Board of Trade the
office of & customs attorney, for which position Mr. Fred (3 Tauber has been

wim:ﬂun of the stafl should be left to the President,
The Board of Trade will be affilintod slso with the Gorman Trade Counell, (o
be eomposed of represestatives of the several imlustria) ips.  These repre-

seutatives may be either honorary or or salaried,

The loenl German Commeorelal

Attache will preside over this Couneil,
2, The American Group for Trade with Germany, Ine,  President Mr. Ciearge

F. Bauer
Direotors:
Mr. Hownrd P, Ingels, of Lai

rel

Bissell and Meeds
Mr. Herman A. Kalloer, Chiemleal Bank anid Trust (g, ————————
A representative of Amerlean Cotton [nteresis
A Representative of General Motaors
A Hepresenintive of the National Manufaeturors Asso.
ﬁ HTmnllﬂw of the National Council of Ameriean mporters, lne,
r, A,

0. Dawson, of Hines,

Reariek, Dorr and Hamwmaond, ss Counselor,
e,

Dr. F. A. K., 8 contactman with the German Board of T
The Hoard of Dircetors to be presided over by Mr, Jolhn R, Zellers, of Reming=

ton Rand, Ine,, with the following p
Mr, Willinm A. Bchuyler.
Dr, A. Beheurer,

ropsed menibers:

Three representatives of the lending Ameriean Manufaeturing and Trade

Assovintion

kS,
Mi' C. F. Arenkichl, President of the Cerman-Ameriesn Hoard of Trade,
ne.

The prine duty of this organization will be to make and eultivate personal
connections between American manufeturers and analogous organizations in

Germany.
8. The German University League Tne., to foster mhl.urn of eultural and
n

soeial relations between Germany and Ameriea.  For this PRI

ing mre proposed:

Iir. E. Kohl,

. Peter 1. Kesseler.
Mr. Richard Koeh,
Dr.F. A K.
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APPENDIX—PART 11 1107

confliet not only with the regulnr Importers of eellulose and hops but fully in as

sharp conflict with the commercial division of the German Embassy; that just
o this connection it could be demonstrated bow important it was not to repest
such actions after war; but that, in order to prevent such deporters problems
were to be taken in hand and developed through joint action and the recommenda-
tiong of professional experts in responsible positions.

Mr, Schuets regretted to observe that before the war many gentlemen who were
more concerned with their selfish interests than with the interests of German
industry were able to get the ear of commereial division of the German Embnssy,
while other gentlemen, who had the welfare of German industry at heart, found it
somewhat diffioult to get o hearing.  Tn this he referred especially to {. G. and
SBehroeder.

It was thereupon pointed out to Mr, Schiucts that the commereial division of the
German Embassy hod been instructed to ecoperate closely with private i:ldultrﬁr
and that no reproach could be cast upon that division of the German Embassy
the m&emn tatives of private industry failed on their part to sequaint the division
with their plans and actions sensonably and, indeed, even in advance, and that
this was exactly one of the principal defects that was to be removed.

As in the conferences with former gentlemen so in this conference, too, there
developed rather unsatisfactory expressions coneerning the German Amerioan
Board of Trade, This appears to be one of the points upon which the gentlemen
who were eonsulted have not been in necord.

Conoerning the matter of the banks Mr. Schueta confirmed the expedieney of &
mutual German Banking Institute, confirmed at the snme time the eorrect conduot
of the Chemieal Hank and Trust Company, as compared with the unfriendly
eonduct of all the other banks and pointed out—quite rEhtfutl.;.-—llut some banks
in states other than New York had exhibited mueh more friendliness, at least
understanding and a readiness to do business than had the New York banks,

Mr. Behuete left to the judgment of the conference the matter of an eventual
approach to Mr. von Rurnour; promised to devote himself to the matter of
establishing German industry after the war; and hoped he wonld be in s position
at the meeting of tbahﬂ:-up next week to contribute some construetive proposals.

It appears worthw considering to what extent Mr, SBehwing, erstwhile with
Anderson-Clayton might be el u later for some wtlul assiguments.
The same consideration applies to Mr. Felix Rapp. Tt has also been recommendid

I'I ﬂr":ﬁmchnrd Koeh might be considered a=s the loeal representative of the

x r.

he question also has been raised as to how for Mr. Zinmer, in his personal
capacity, Independently of his association with MeFadden, could go along in the
Ameriean Group for Trade with Germany or if another name should be submitted
as representative of the Cotton Interests group.

In n conference at which were present Mr. Kellermeir anid Mr, George F. Bauer,

the latter, enthusinstically greeted the idea of ealling into existence an American
Gms:?r Trade with Germany parallel with an organization such as the German

Mr. Bauer is not only prepared to assume the direction of such a group but is
intorosted o doing so, and he is of the opinion that beesuse of his conneetions it
would be possible for him o influence persons having prestige to join this group.

Mr. Bauer will consider the problem more eoneretely, ineluding that of persons
of prestige and I will meet him in next Wednesday, at which time will
submit & memo containing sppropriste proposals. e

A friendly conference was arranged with Mr. Greeven, from which nothing
much of & constructive nature developed, Tt will not be easy to get o re nia-
tive out of leading cotton circles for the Ameriean group. Only Mr, Clayton or
Herr Zimmer have been considered, and it is to be remembered that until pow
both firms, Anderson-Clayton as well a5 McFadden have been unfriendly.

Heveral conversations were had with Mr, Behellenberg, espeeially about return-
“ﬁm"'m]‘”jﬁ Sehellen Topkins, and Dr, A bm

t was i Mr. , Dir. 118, r. Au 0 submit
i pro after which the solution of the mtuugmktrﬂt-lu prﬁhmu to b
i over to them exclusively.

Asked as to my attitude I replied to Mr. Schellenberg that sueh monopoly
could be considered only within the realm of official activitios at least within the
Board of Trade; that [ was mmrllad to ﬂ&ﬂ'ﬂ it ns hla':g‘umthinl and bevond
disgussion to eonfer upon one of & group of three gen n & mon ot of
which all three under the ostensible consideration of a premeditated provision
of 109, had caleulated & very congiderable inoome,
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1 regard it highly unethical to take sadvantage of the expenses of return-travelers
and repeated that in the iuterest of all concerned snd in all decency this matter
mu];i:‘lm regulnted only officially, with profit reduced to the lowest 1'511“'!‘;.1:

i : ;
m"?'lu_-"rqup Arenkivhl, Baver, Gerdes and F. A, K. held o profitable m:[lfm:mn
of four hours, The recommendations resulting from this conference are fo be
communicated orally to Dre. Taunenberg and Mr, Von Kooop when t';“uﬁ?-iﬂ-.“

g i
Iil‘;ﬂ;:‘ Kollmar invited me to lunch with Mr, Jackson, First Viee President, and
Mr. Bower, Exeoutive Viee President, of the bank. These gentlemen stated
that they regarded it as important for Ameriea to join with and eultivate the new
Contral Europonn Bloa n the most friendly and intimate trade relations; but
observed that for & long time it will be necessary to combat opposition and to
overcome the difficulties of public oplnlon,

Mr. Kollmar has the assignment to continue to cultivate relations and for this
wurpose he will meet with Mr, Bower during the coming woeek to listen to his plans.
Il‘bwr nppears 1o be good reason to give Mr. Bower some finanecinl assistance,

The confercies between Mr, Bower and Mr, Kollmar is to be deforred until
! after n consultation with Dr. Tannenberg and Me. von Knoop.

During the extended discussion Mr. Bower dropped the remark that their
notable ?rlmldlinnu for Germany had not been rewarded any too lavishly, for
even today the Reichsbank and the Gold-DHseount Bank were maintaining their
accounts st Chase which certainly had shown itself to be everythin :Eo but
friendly to Germany, and he hoped that Mr, Kollmar might be lu{ﬂfﬁl] even if
only ns an external evidence of recognition ultimately to get the accounts of both
theso institutions.

Attention is directed to section No. 1 of the plan, wherein Dr.
Kertess sets forth his nome (Dr. F. A, K.) 08 a person who should
be considered on the board of dircetors. In section No. 2, George F.
Bauer's name ia proposed as the president of the Ameriean Group for
Trade with ﬂumml:dv, Ine,, and it will be reealled that Mr. Bauer
was one of the guiding %g&lta in the American Fellowship Forum.
In this section was Dr. Kertess (Dr. F. A, K.}, who was proposed
ns the contact man with the German Board of Trade, In section
No. 8, the German University League, Ine,, the names of Dr, E, Kohl,
Dr. Peter J. Kesscler, Richard Koeh, and Dr. Kertess (Dr. F. A. K.}
are proposed as the board of directors, Reference is made to o pre-
vious section of this report where it is shown that the above four
individuals are the incorporators of the American Fellowship Forum,

Included also amongst the records of Dr, Kertess was a plan for
the setting up of o German bank in the United States. This plan
ig aet forth below in its entirety os exhibit No, 238,

The iden of n German bank, as proposed, carries with it the concept
that every German-American eitizen, whethier he be of native origin
or of German descent, will find in this appeal the desire to pll-ﬂ‘Tis
funds in such o bank, or its branches, and thus to give strength to
the financial structure which s here contemplated. When it is con-
sidered that such an appeal ean be made very effectively to almost
every German in America, whether of native or loeal origin, it is
indicative of the tremendous influence that could be exerted from n
burcan established in the German Ministry ot Berlin, The whole
scheme, in short, is typical of the thoroughgeing intent to establish
direet control, through the agencies indicated, of a large section of
the ceonomic strueture of Americs,

o
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THE UNDER SECRETARY OF STATE
WASHINGTON

January 51, 1841

My dear Mr., President:

I have Just received a further letter from our
Embassy in Berlin reporting upon a new conversatlon
between the Firast Secretary of the Embassy and
Dr. Schacht. I am sending you herewlith a copy of
thie letter since I believe 1t will be of ilnterest

to you.
Belleve me
thXully yours,
Enclosure

The Presldent,
The White House.



EMBASSY OF THE
UNITED STATES OF AMERICA

Berlin, January 7, 1941
AIR MAIL
Personal and <Genfidentied

Dear Mr. Welles:

I went to see "our friend" today and extended good wishes
for the New Year. He replied that he thought it would be the
decisive year of the war. He inquired whether there had been
any reply or comment with regard to his project of making a
visit in a private capacity to the States and I replied 1in the
negatlive.

He gaid that with the fall of Bardia the sltuation became
clear. Italy was finleshed. It seemed pretty certain now that
Germany would not be able to invade England or defeat her Dy
alr attacks on the British Isles or submarine attacks on ship-
ping. On the other hand, he thought it was even more unlikely
that Britain would ever be able to accomplish a mllitary de-
feat of Germany on the European continent. It was the flght
of the elephant and the whale. At the most, Britaln with
America's ald might be able to draw the blockade tighter, and
eventually create a situation of such misery that there might
be an internal breakdown in Germany. He could see, however,
several alternatives to that eventuality. CGermany in such a
situation might go on a really cooperative basls with Russla
or falling that might invade Rusela, for there was no guestion
but that the German army could epeedily conquer and hold west
Russia and the Ukraine, for the Russian army was nothing. The
only thing that Russia had was a rather good alr force but it
was no match for the German air force. With the occupation of
portions of Russia, Germany would obtaln raw materials and food-
stuffs. Another possibility, if the war were pushed that far
and long, would be & military revolutlon and the setting up of
a military government in Germany. He submitted that an out -
come of Europe and Germany reduced to misery and despalr through
the blockade was not to the benefit of Europe or the Anglo-
Saxon world, It would be a repetition of the tragic error of

The Honorable
Sumner Welles,
Under Secretary of State,
Department of State,
Washington, D. C.
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Versallles that any great nation could be permanently kept
in a state of subjection.

Possibly the thought was that by keeping on the war
there would be an internal revolution but that could only
occur after a long time of breakdown, destruction, and misery.
No one wanted the war in Germany and the oppoeition to the
regime permeated the whole country. But a state of terror
exlsted, no one could ever start anything, even write or
speak any statement of opposition for the next morning, if
not the night of the same day, he would be arrested and shot.
There was no lack of courage among the intelligent elements
of the country but any action at this moment would be futile
for a dead man has no intelligence or posslbility of action.

there were enough forces of reason and capacity in
Germany to make a durable and Just peace and to allow the
forces of civilization to be resumed. The great mistake of
England and other countries in opposing this regime of terror
was that they have never lent any support to the opposition.
These forces of good will must be helped now if their influ-
ence wae ever tc be exerted since after a protracted war the
chances would be that the counsels of extremists would pre-
vall over those of the reasonable elemente in Germany.

He had no solution beyond repeating his previous sugges-
tlon of being allowed to come to the States in a private
capacity, perhaps invited by some private organization, say
the Academy of Political Science through Mr, Leon Fraser, to
deliver an addrese. He belleves that his visit would mark
a turning point in the war and he felt certain of having
Hitler's consent if the invitation were issued. Hitler
wanted peace and would explore any avenue which might lead
to peace since he could not foresee that the inevitable re-
sult of opening such discussions would be to force Germany
to the abandonment of its temporary conquests and, with eaqual
inevitabllity, lead to the disappearance of fascist govern-
ment in the Relch.

The leading generals, now fleld marshalls, of the army
would never lnterpose objlectlons to a just peace. They would,
however, ineist that Austria remaln attached to Germany as
well as the Sudetenland and Alsace. Before the war the army
had been willing to renounce Alsace but after the battle of
France that could no longer be done. On the other hand,
Lorreine, he felt quite sure could be made the subject of
arrangement, perhaps one of Joint control and soverelgnty
by France and Germany in a manner which would serve as a tie
of interest between both countries. The leadership of the
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army not only understood the neceesliy of the reestabllish-
ment of Poland and of relinquishing all the occupled coun-
tries but also understood that there must be dlsarmament,
to which they would agree without question provided com-
parable disarmament was enforced on the rest of Europe.

If hig trip to the States could be arranged he could
give his word of honor that he would undertsake no conversa-
tions with any element or individual in the States or under-
take any action of publlieclty which would not have the full
approval of the American Government. He would, of course,
have to maintain contact with his own Embassy. e felt
that such assertion wes unnecessary to give slnce people
who knew him knew that his policy had always been one of
equal international cooperation. He had no ambition for
Germany to occupy a position of dominent military might.

He saw Germany as & junlor partner of the Anglo-8axon team
but a partner it must be and not & subject.

I heard him without comment other than that I would
tranemit his views to you.

Belatedly, please accept my wishes for you during this
important new year.

Bincerely,

DONALD R. HEATH



UNDER SECRETARY OF STATE

To' THE PRESIDENT

Recelved by

Date January 31, 1941 Time _
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LHI}J N THE UNDER SECRETARY OF STATE
\J WASHINGTOMN
U\ Pebruary 1, 1841

iy dear Mr. Prealdent:

I am sending you a4 copy of a letter I recelved
from FPrank Gunther under date of December 17. T ba-
lieve you will find this letter interesting. It con-
talns & great deal of detsiled Information concerning
the abdication of King Carol and the last deys of his
regime,

Belleve me

Fait

1ly yours,

s NG

Enc.
From Frank Gunther,
December 17, 1940

The Fresident,
The White House.



Bucharest, December 17, 1940.
Dear Sumner:

I have been sesk %wtuitr for some time to
round out my despatch Hn. 15 f September 9, 1940,
with some further facts and sidelights, for tlur sake of
the historical record, on what happened after King Carol
had abdicated at 8 a.m. on Friday, September S5th. As I
embody, herewith, some intimate details, I think it bet-
ter not to do so by deapatech.

Sinoe preparing the above-mentioned de .:E.,f‘“
have learned that during the night of Sept 1.-5
General Antonescu, on one pretext or another, entliced
nearly all of the King's Court officials, one by one,

to the bullding of the Presidenoy and there locked them
up. The King kept calling for one or another of these
but found himself by 3 a.m. deserted and alone. This
undoubtedly had an additional psychologloal effect on
him, But even so, he might not have abdicated had not
Genergl Antonescu got that evil genius, Urdareanu, Min-
ister of the Court, on his side. The latter is an ar-
rant coward and was thoroughly frightened. He also, at
the General's instigation, urged the King to abdlecate.
Madame Lupescu managed to get safely to the Palace
through a side door from her own house, some way off,
where she had been making final arrangements for depart-
ure. She was definitely in favor of abdieation and es-
cape., What is very interesting is that she tried to in-
duce King Mihai to leave with his father. This he re-
fused to do. In the end she kiesed him good-bye, much
to his disgust and subseguent comment. OUne must have
lived in Rumania for some time to realize fully just
what a feat General Antonescou accomplished in the re-
moval of the King and without consequential bloodshed.

The

The Honorable
Sumner Welles,
Under Secretary of State,
Washington, D. C.
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The General undoubtedly saved the llves of the King
and his party by sending with them on the train twelve

picked and heavily armed soldiers. When the train got
to Timisoara, members of the Iron Guard were awaiting it
with every intention of killing all aboard. Here they
were protected by the Station Master, who became Aware
of what was happening and when the train slowed down
signalled it to go right through Timisoara without stop-
ping. BEven so, a battle was soon raging. The train was
badly shot up and had it not been for the steady fire of
the soldiers aboard, who used one Or more machine guns
as well, the train would have been boarded. Quite a
number of Iron Guardists were killed. The Iron Guard
was furious with the Station Master and shot him, but
fortunately, according to last accounts, he has survived.
When the train arrived at the Yugoslav frontier the
guards of course left it, and the Yugoslav authorities
arranged to send them back. There was quite a flutter
at the frontier upon the sudden arrival of these armed
mens

M. Gurenescu, the former Rumanian Minister to
Switzerland, met the King's car when 1t arrived at Lu-
gano., He told me on a subsequent visit to Bucharest
that it was positively riddled with bullet-holes. The
King had told him that he had sat through the entire
trip facing Madame lLupesou with a loaded revolver on
his lap. General Popescu, former Chief of Staff and at
that t Minister of the Interior, had also been charged
by General Antonesocu with the task of accompanying the
party to Switzerland. Agoording to 1. Guranescu, the
party did not tarry at Lugano as they had had word that
further attempts would be made and that they were being
followed to Switzerland by Iron Guard members. The King
was unable to take with him his entire train of several
cars, so had to trans-ship the most valuable and neces-
llrg'thinll into one car. The others were left behind
in Switzerland under seal.

A Colonel Filotti, one of the King's personal
aides, who acoompanied the party to Spain, has since re-
turned and, I have heard, paints a sorry pioture of bore-
dom and wrangling among the three as they aspend their
dreary days in a large but empty Spanish hotel.

As you probably know by now, Carol and Madame Lu-
pescu have been permitted to go to Tangier and Urdareanu

to
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to Portugal. PFranco is nothing if not chivalrous and
information reaching him of forthcoming attempts by
Iron Guardists upon the lives of asll three, possibly
influenced him to permit this change of residence.

I understand that though the prolonged presence of the
Royal Party in Spain was unwelcome, the Spanish Govern-
ment would never accede to the requests of the Eumanian
Government for the extradition of Madame Lupescu and
Urdareanu.,

Shortly after the King's departure I had some side-
lights on his palace life from Daws, who had been the
British butler to the King since many years. He came
to me looking for a job as he wes not being retained.
Daws, who iz not really "a top 'ole butler,”™ waxed con-
fidential out of the corner of his mouth which held one
of the King's cigars, and desoribed how night after
night this curious triangle dined alone in the Palace,
Mihail apparently always had his meals separately, Some-
timee, however, he confided, the King would be kept
waiting till ten o'cloek or so only to learn then by a
telephone message that Madame Lupesou pleaded a headache
and so would not come down from her villa. Later he
would learn that she was dining there téte-a-téte with
Urdareanu. According to Daws, on two oceasions in the
last year, the King dined away from the Palace, and on
each ooccasion when Madame Lupescu and Urdareanu entered
the dining room, she whispered to the latter to sit in
the King's seat.

Urdareanu's influence in the country wae tremendous.
No one of the King's lMinisters ever seemed to feel that
it was sufficient to obtain the King's approval on a
matter without also taking it up with Urdareanu. That
the latter feathered his nest is a most likely hypothesis.
In addition, he was quite a heavy gembler and I heard from
time to time of poker parties whioh went on even until
ten o'clock the following morning, large sums having
changed hands. King Carol governed by shutting his eyes
to graft and them holding it over those who had profited.
It is sald that he kept & file on everyone, and should a
Minister become recalcitrant he would draw out the file
and let him see the evidence against him.

Paychologically this triangle is probably one of
the most ourious in history, That the King was genuinely
love with his olever, semi-Jewish friend, there is no
ddubt. BShe, on the other hand, was fascinated by

Urdareanu.
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Urdareanu. For the King she probably had a deep affec-
tion, but for Urdareanu a positive pamsion. Urdareanu
and she, moreover, were mentally akin. Both the King
and Urdareanu were physically attraoted by many other
younger women. Urdareanu's long illness in hospital
this past summer was in eall likelihood superinduced by
his excesses., My informente in this connection are
both a doctor and a nurse who happened to treat him,
However, on top of this he had received a bad blow in
the back, which might have come either from a kiok or
from @ heavy stick. King Carol was often very violent
and it is said that he lost his temper with Urdareanu
and belabored him. This is quite Eﬂllihln. Before his
departure, in connection with his "sale" to the Govern-
ment of one of the Royal residences, he desired to be
paid in Swiss francs to his eredit in Switzerland;
Mitiza Constantinesou demurred, I am fairly reliably
informed, and Carol seized him, mauled him and shook
him so badly that he was upset for days.

I have often ruminated upon how different might
have been the ocourse of Euunnfan history had the King
long ago got rid of Madame Lupesou, as Maniu, the
National Peasant Leader, begged him to do, and as Carol
himself agreed in order to obtain Maniu's support in
regaining his throne. This outstanding difference be-
tween these two men inhibited the normal development of
political relationships as the National Peasant Party
could not come to power, It will be recalled that it
polled the largest vote in the last electione held at

the end of 1937 in spite of a National Liberal Party be-
ing in power at the time. That the King should have been
8o obdurate in his relations with Maniu and so stubbornly
refused to set aside Madame Lupesou is & strong indica-
tion that he end Medame Lupescu had been secretly married,
morganfitically of course, as many well-informed people
maintain., My own deduction 1s that they were married
while the was in exile and before he returned to
take up the Kingship. He never would have shown such
staunch loyalty nor made such sacrifices for & mere
mistress,

Rarely in history has the mere presence of a woman
in a ocountry exeroised such a tremendous influence, for
the worse, on the history and development thereof. I am
not lpllk{ng of her meddling, of her financial acquisi-
tiveness, of the groups of grafters and crooks who sought

her
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her favors for their own ends and whom she used for
hers - nor am I apesking of her diabolical cleverness
and resourcefulness., But it was she, I think, who in=-
duced the King to resort to the ruse of the Goge Govern-
ment, tor it was a ruse, just to show the country that
it could not do away with the Jews overnight and survive
as a going concern. But behind this also there was the
purpose of setting aside the growing power of the Iron
Guard, which had just gnllad the third largest vote in
the country, by departing from demcoratic principles,
doing away with eleotions, and devising a totalitarian
system of government and a new Constitution, Onoce em-
barked on this road, one step led to another and to the
final unhappy plight of the Einz and his downfall.

With warmeet personal regards,



Y , THE UNDER SECRETARY OF STATE
h) WASHINGTON

} February 5, 1941

My dear Mr. President:
In your speech of December 29 you said:

"Democracy's fight against world conquest
is being greatly ailded and must be greatly
alded by the rearmament of the United States
and by sending every ounce and every ton of
munitions and supplies that we can possibly
spare to help the defenders who are in the
front lines. It 1is no more unneutral for us
to do that than it 1s for Sweden, Russia, and
other nations near Germany, to send steel and
ore and oll and other war materials into Ger-

many every day,"

A few days later the linister of Sweden came to
see me by Instruction of his Goverrment to say that
the Swedish Coverrment was distressed by your refer-
ence to Sweden inasmuch as the Swedish Government, in
accordance with its traditional polley, notwlthstand-
ing many obstacles, had refused to permit any muni-
tions to be purchased by Germany in Sweden and had
limited 1ts exports of steel and ore to normal quan-

tities, The Minister stated that the reference 1in

The President,
The White Houss.
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your address would make it appear that Sweden had not in
fact llved up to this policy.

I naturally told the Minister that you had no such
intentlion, and that you had merely intended to point out
that the procedure which you had indicated in Jour ad-
dress as the proper procedure for the United States to
follow,was no more unneutral than the perfectly proper
polley which Sweden and other neutral governments had
been following., I told the Minister that hls Government
must know well by this time the high regard which you
personally had for the Swedish GCovernment and for the
Swedlsh people and of the full recognltion which you had
of the very difficult situation with which Sweden was con-
fronted.

The linister then asked whether you wouldn't be will-
ing to make some clarification on this point, and I told
the liinister that I did not care to ask you to make any
clarification of what seemed to be a perfectly clear ref-
erence to Sweden in an address directed to the people of
the United States,

The Hinister came in again today to see me and re-

ferred to the same matter and said that lire Alvar Andersson

——

of Steckholm, specilal correspondent of the Soclaldemokraten,
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the leading Labor newspaper of Sweden, was now in Wash-
ington and was going to attend yowr next preas confer-
ence, He asked whether you would be williﬁg to receive
lirs Andersson after your press conference and say a few
friendly words with regard to the Swedish Goverrment and
the Swedish people which could be transmitted to the

Swedlish press., I told the Minister that while I knew

you would not be willing to give any special interview,

Wy

in accordance with the poliey you had laid down on this
matter, I would submit the Minister's request to you for
youwr declsion. If you are willing to receive Mr. Andersson
and say a few words to him along the lines indicated, I be-
lieve 1t would be very gratefully received by the Swedish
Government and would undoubtedly remove all misapprehension
on the part of the Swedish public,

If thls suggestlion 1s agreeable to you amnd you will
let me know, I wlll see that Mr. Andersson is taken over
to Steve Early's office before your next press conference.

Belleve me

1 ully yours,

SR B 7/ 9
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THE UNDER SECRETARY OF STATE
WASHINGTON

February 7, 1541,

My dear Misg LeHand:

In Atcordance with the recuest contained
in the President!'g memorandum or January 31,
I am returning herewith the enclosure which

the President Bent to the Secretary ang myself
with that memorandum,

—

Believe me

Yoyrs ary sinnarely,

IIII
Ennlnaure:
Statement "The T

Situation of the
Former French
Premier Leon Blum",
Miss Marguerite A. LeHand,
Sacretary to the Preaiﬁent,

The White House,



THE SITUATION OF THE FORMER FRENCH PREMIFR LEON BLIM

This report wae brought to the United States by a man vho arrived
from France about Jamary 20, 1941, It i{s based on two interviews which a
friend of hie had with Leon Blum, The second interview, which took place
shortly before Chrietmas, was between this friend and Blum alone, with no
guards present. The fact that this was probably the only such interview,
makes 1t necessarily confidential, for the safety of those concerned.

Leon Blum is imprisoned in the buildings of an old neglected
estate in Bifasel, three miles from Riom. This prisen and the court were
established not long ago, for the purpose of confining and trying Blum and
his fellow prisoners. There are only two of these: former Premler Daladier
and Generalissimo Gamelin.

Blum occupies a rather small corner room with two windows. The
room is unheated. This has been an extremely cold winter with temperatures
far below freezing, and Blum, who is clese to seventy, suffers gaverely from
the cold. He has repeatedly asked for a stove to be installed, but the
request has not been granted. He is often unable to sleep because of the
cold, There iz no running water in the room, and no other sani tary arrange-
ments. He has to call the guard for pemmission, and be accompanied, whenever
he needs to leave the room.

Thie prison has no kitchen, but the priseners are now allowed to
have food brought them by a relative. Before this, the feeding was bad and
inadequate, and Blum has lost about twenty pounds. Plum now has permission
to have food brought to him once a day by his danghter-in-law, the wife of

a son who was taken prisoner by the Germans, She has to bring the food by
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bieycle from Riom, where she lives, In thie way he ie able to have one
warm meal a day.

Blum complained much of bad treatment by the guards at the
begloning, but said that this had improved. At first their treatment was
brutal and disrespectful. They addressed him as "Blum", even omitting
"Monsieur®, and used the familiar form "tu”; but recently they have become
more respectful and begun to eall him "Monsieur le President".

He ie allowed to have a number of French newspapers and thirty
books which he needs for his work. Whenever he ie physically able to write,
he workcs on his memoirs. But the cold is the main obstacle. So far nobody
has interfered with his mamiscripts. Letters addressed to him are delivered
to the Judge of the court, but handed over to Blum after a few days.

He has no contact with the other two prisoners and has never
spoken to them altheough they are on the same floor,

Most interesting is Blum's own report of the charges made against
him. These have been cha-ngad. several times. It seems thatLeSueur, the
prosecutor, has not found it easy to mamfacture a crime supposedly committed
by him. In Blum's camse he did not even try, as has been done in other cases
of former French leaders, to accuse him of embezzlement, fraud, or misuse
of office. Blum's integrity is too well known. Me first accusation
ageinst Blum was that he, as leader of the Popular Front Government, was
responeible for carrying out its program which was detrimental to the welfare
of the country. This accusation was brought forward in an elaborate doen-
ment by the prosecutor. Mo this Blum replied in a written statement that
the Popular Pront program was not his omn. His progrem was much more com-
prehensive and differed in many respects. He was called upon by the

President of the Republie, after the election had shown that the people
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favored the Popular Front program, to form a government on the basis of
thie program and o try to earry it out. The accusation should be directed
agninet the voters, all groups and leaders of the Popular Front, and the
President of the Republic. After Blum had given this answer, the charge
was wilthdram.

I+ was followed by a second mccusation: that he was responsible
for the social lawe which hampered the defense of the country. Blum replied
that all laws were first passed by the Chamber of Deputies and the Senate.

He obviously convinced the prosecutor of the weakness of these charges, and
they were again withdrawmn.

The third accusation, which was stlll standing at the time of this
interview, reduced the crimes committed to inclting sirlkes and creating
socianl unrest to put pressure upon employers and parliament. The testimony
of two mundred witnesses had been collected by the prosecutor to prove this
charge, The witnesses were mostly industrialists and included the repre-
sentatives of the Employers' Committee with whom Blum had his decisive
negotiations in the spring of 1935. Blum is bitter because these pecple
falsified the facts and related untrue storles to glve some foundation %o
these charges. He has already prepared his defense speech. He has engaged
two attornays, Shpanin and Le Troquet.

The trial was expected to take place between Christmas and New
Years, but hasagain been postponed. In view of the charges, Blum is threatened
with deportation or a termm in a military fort, either in France or the colonies.

This was the situation at the time of the interview. The news-
papers of Jamuary 28 report the text of A new constitutional aet issued by

the Chief of the French State, Petain. This act, according to Article V,
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ig applicable in the case of Blum. No trial need be held. The Chief of
the State has the power to pronounce any of the following punishments,
which may be elther temporary or definitive:

Deprivation of political rights.

Confinement in reslidence under guard in France or the Colonies.

Administrative internment.

Detention in a fortified citadel.

There can hardly be any doubt that one of the motives for this
act was the wish to avold trials which might prove embarrassing to the

Vichy government.
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{* THE UNDER SECRETARY OF STATE
_ y” WASHINGTON
.},
February 10, 1941

My dear Mr. President:

Since I am not sure that the attached telegram
has been brought to your attention, I am enclosing a
copy herewith as I believe 1t will be of Interest to
you.

Your reception of Mr. Andersson, Swedlsh news-
paper man, last Friday would seem to have clesred up
in a very gratifying way the apparent misunderstanding
created by the reference to Sweden in your address of
December 29,

Believe me

Fa 1lly yours,

Enclosure: ] —
No. 84, February 8, 1941, v
from Stockholm,

The President,
The White House.



Guw PLAIN
Stockholm
Dated February 8, 1941
Rec'd. 6:35 p.m.

Secretary of State,

Washington.

84, Eighth.

SOCIAL DEMOKRATEN today in streamer headlined front
Page article with large pictures of President Roosevelt,
White House, and President receiving press published
statement by Alvar Andersson concerning interview granted
him by President in which he states that President author—
ized him to tell Swedish people that he is watching fate
of Sweden with greateet sympathy and understanding that
he is well aware of Sweden's huge efforts to oreate strong
defense determination to withstand any attack and will to
carry Swedish democracy and independence unhurt through
pPresent crisis and statee that President geve him detnailed
explanation of his reference to Sweden in epeech some
weeks ago which was criticized in Sweden and th-t he was
made to understand that speech was not intended as oriti-
cism of Sweden but merely to explain United States' own
shipmente to Great Britain., President who is every day
personally receiving news from Sweden expressed his deep
admiration of 8wedish people and grand old man King Gustaf

his
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his position among his subjecte President says stronger
than ever before. During conversation with President
Roosevelt I was given very definite impression that he
doee not lack information on conditions in Sweden but he
nevertheless gave me ample time to expreses my views and
to assure him of strong sympathies enjoyed by President
of United 8tates in Sweden especially among labor classes."
Andersson is a socalled "round world" reporter and states
his reception by Preeident Roosevelt was departure from
rule followed throughout administration not to receive
individual newspapermen for exclusive interview. Article
then etates, "Event may in itself be regarded as singular
expreseion of President's desire that there must be no
misconception in 8weden regarding his understanding and
sympathy for our country and for its determination to

maintain age 0ld freedom and democracy."

STERLING
NPL
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THE WHITE HOUSE
WASHINGTON

February 12, 1941.

MEMORANDUM FOR _
THE UNDER SECRETARY OF STATE

I have read these with
great interest.

.r- ni .I

Confidential Reports from

Hobert awurphy on nis trip to North

Africa,
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THE UNDER SECRETARY OF STATE
WASHINGTON

February 10, 1941

liy dear lir, Fresident:

We have just received from Robert Kurphy confi-
dentlal reports on his visit to North Africa. The
Secretary and I have found them of great interest
and, in the belief that they will be of interest to
you, I am enclosing them herewith. T think you will
find them particularly illuminating in connection with
the developments in the present situation in the Medi-
terranean,

After you have done with them, may I ask that
they be returned for the files of the Department?

Believe me

FaitiXully yours,
Encs. l L) et

The Presldent,

The White House.



i THE UNDER SECRETARY OF STATE
L\ WASHINGTON

February 17,1941

My dear Mr., President:

In view of your wery full schedule for today,
General VWatson tells me that he 1a arranging for you
to receive the Ambassador of Panama at noon tomorrow,
February 18, instead of today.

In the bellef that it may be of service to you
as a memorandum when you are talking with the Ambas-
sador, I am enclosing herewith a copy of the instruc-
tion which has been sent to our Embassy in Panama as
a result of my conversation with you on Saturday.

Belleve me

Enclosure.

The Presldent,
The White House.



COPY

j ; TELEGRAM SENT
This telegram must be

elosely paraphrased be-

fore being communiceted
to anyone.

February 17, 1941
AMEMBASSY

PANAMA (PANAMA)

RUSH

Your 25, February 13, 5 p.m. and 27, February 14,
8 p.m.

You are reguested to obtaln an Interview with the
President of the Republic and hand him an alde-mémolire
which reads as follows:

WUOTE The Government of the United States has
glven careful consideration to the views expressed
by the Government of Panamae, as set forth in the com-
municatlion handed to the Ambassador of the United States
by His Excellency the Minlster of Foreign Affairs on
February 13, The Jovernment of the United States has
llkewise received with satlsfaction the assurances con-
veyed to the Ambassador of the United States on Febru-
ary. 14 by His Excellency the President of the Republic.,

The Government of the United States, noting with
pleasure the expression of the sincere desire of the
Government of Panama to give 1ts most ample coopera-

tion to the Government of the United States in the
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general defense of the hemisphere and confldent as it 1is
of the joint desire of the two Covernments to fulfill
the obligations incumbent upon them by reason of the
General Treaty of Friendship and Cooperation, simned on
March 2, 1936, refers specifically to the second para-
graph of Article II of the said treaty, which reads as
follows:

INNER QUOTE While both Governments agree that the
requirement of further lands and waters for the enlarge-
ment of the exlisting facilities of the Canal appears to
be 1mprobable, they nevertheless recognlze, aubject to
the provisions of Articles I and X of this Treaty, their
Joint obligation to insure the effective and continuous
operation of the Canal and the preservation of its neu-
trality, and consequently, 1f, in the event of some now
unforeseen contingency, the utilization of lands or
waters additional to those already employed should be
in fact necessary for the maintenance, sanitation or
efficlent operation of the Canal, or for its effective
protection, the Governments of the United States of Amer-
ica and the Republic of Panama will agree upon such meas-
ures as 1t may be necessary to take In order to insure
the maintenance, sanitation, efficient operation and

effectlve protection of the Canal, in which the two
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countries are Jjointly and vitally interested. END INNERJ OTE

The Government of the United States likewise refers
to the provisions of Artlcle X of the said treaty, which
reads as follows:

INNER QUOTE 1In case of an international conflagration
or the exlistence of any threat of aggresslion which would
endanger the security of the Republic of Panama or the
neutrality or security of the Panama Canal, the Govern-
ments of the United States of America and the Republic
of Panama will take such measures of prevention and de-
fense as they may consider necessary for the protection
of thelr common interests. Any measures, In safeguard-
ing such interests, which 1t shall appear essential to
one Government to take, and which may affect the terri-
tory under the Jurisdiction of the other Government,
will be the sub ject of consultation between the two
Governments. END INNER QUOTE

The Government of the United States has reached
the conclusion that, in accordance with the provisions
of the second paragraph of Article II above quoted, a
contingency has now arisen not foreseen at the time of
the signature of the Treaty of 1938 which requires the
utilization by the United States of additional 1ands

for the effective protection of the Canal,



-4-

The Government of the United States has likewlse
reached the conclusion that, In accordance with the
terms of Article X of the Treaty of 1936 above quoted,
an International conflagration has broken out bringing
with 1t the existence of a threat to the security of
the Panama Canal which requires the taking of measures
for the defense of the Canal on the part of the Govern-
ment of the United States.

These measures of defense require the utilization
of certain tracts of land within the territory of the
Republic of Panama ahd outside of the Canal Zone, which
tracts have been indicated to the Government of Panama
by the appropriate authorities of the United States,

The Government of the United States therefore re-
quests of the Government of Panama that, for the reasons
above cited and in accordance with the provisions of the
Treaty of 1936 above quoted, the Government of Panama
transfer to the authorities of the United States the
sald tracts of land at the earliest opportunity. The
Covernment of the United States stands ready, in ac-
cordance with the spirit of cooperation which animates
both Governments, to consult immediately with the Gov-
ernment of Panama in order that a satlsfactory agreement

may be reached covering the method of transfer and the
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amounts to be flxed by agreement between the two Govern-
ments aa equitable compensation for the lands whose
utilization is now required.

The Government of the Unlted States takes pleasure
in stating that when and if the conditions which have
now arisen and which require the utilization of the said
tracts of land for the defense of the Panama Canal or
for its effective protection cease to exist, the Gov-
ernment of the United States will return to the jurisdie-
tion of the Republic of Panama the tracts of land in
guestion. UNQUOTE

In your conversation with the President of the
Republic, you may make 1t clear that the communicatlon
which you are requested to hand to him is sent by direct
instruction of the Fresldent.

Ambassador Brin has been informed that the Presldent
will receive him on February 18. At that time the
President will make clear to him the serious view which
he takes of this continued delay on the part of the
Government of Panama in carrying out its treaty obliga-
tions. The President will likewise emphasize hls bellef
that while the Government of the United States stands
always ready and willing to consider in the most friendly

spirit any request which the Government of Panama may
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make of 1t for economic or financial asslstance, such
requests for assistance cannot he regarded as forming
any part of the discussions relating t::: the carrying
out by the Republie of Panama of the treaty obligations
incumbent upon 1t through the provisions of the Treaty
of 1936.
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THE WHITE HOUSE
WASHINGTON

FPebruary 19, 1941

PRIVATE & OOWRFIENTIRS

MEMORANDUK FOR
HON. SUMNER WELLES

Referring to our talk today,

here is another suggestion for

, . oconsideration:
e o i
if'fjﬂﬁ\¢mi When 1t 1s snnounced that
Vo :

a certaln gentleman starts for

Berlin and Rﬁl!; it might be

possible for the Seoretary or ,ou

to express a slight ralsing of the
eyebrows in surprige that he 1s

not aleo planning to vieit Washington
on hie way homel

F. D. R.
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THE WHITE HOUSE
., WASHINGTON

February 20, 1941

PRIVATE & CQUEIDENTIAL

MEMORANDUM FOR
HON. BUMNER WELLES

I have Just read the pur-
ported instructions from Forelgn
Minister Matsuoka to Ambassador
Nomura dated February 14.

Please read them.
Theese instructions seem to
me to be the product of a mind

which i1s deeply disturbed and
unable to think quietly or logically.

r- n- RI



December 31, 1940
MEMORANDUM FOR THE SECRETARY OF BTnTE:jﬁj

I have been much interested in your
letter of December 20th, with enclosures,
on the food situstion in Furope.

E]

It followa just about what my own
guess had been. wish you would have
your people Er-patt a prognostication
for mwe confidentinlly &z to what they think
the food situation will be in Continental
Europe on July 1, 1941, on Jancary 1, 1942
and on May 1, 1942, This should be done
by cocuntries.

F«D«Rs
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PR
223

L ¥ I g*ujitﬁ_#}ygv



DEPARTMENT OF BTATE
WABHINGTON

December 20, 1940.

My dear Mr. President:

I am attaching hereto a memorandum on the food
eltuation in Europe. This material is the result of
some three months work, in close collaboration with o
the Department of Agriculture.

A study has been made of each eountry and 1t 1is
grouped by countrles, in geographical areas, indicat-
ing the actual food supplieg in the different areas
of the continent--such as "Axis Powers", "Occupied
countries", "Southeast", "Southwest", and so forth.

Each page of the attached memorandum is devoted
to a staple of food, such as wheat, sugar, corn,
potatoes, and so forth, and gives a resumé of the
quantity of food in each area.

Larger tables are available but are not included
because they are gquite voluminous, breaking down each
of the areas into the different countrles in that area.

Roughly
The President,
The White House.
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Roughly speaking, these digests of the compila-
tions show that there 1s a wheat shortage of about
23% throughout the continent of Europe, but that the
corn shortage 1s only 3%, while there is a surplus
of 5% of potatoes and of 13% of sugar.

The axis powers are apparently well provided.

The southeastern countries in the Balkan group, which
supply Germany in part, are alsoc well provisioned,
There 1s a deficiency in the ocoupled countries and
in Spain and Portugal.

As regards other foodstuffs, one page of the
attached memorandum indlcates that there is no short-
age of meat but that there is already a defioclency
of egge and a considerable shortage of fats and olle.

The general picture indicates that the occupled
countries--except Poland--are suffering from expro-
prlations of their livestocks made by Germany, but
it does not appear that there is any shortage of meat
throughout Europe generally.

The general outline also shows that Germany
proper 1s very well supplied ae regards fooda, with
the exception of fats and vegetable oils. It confirms
our general information that expropriations of food stuffs
and livestocks in various countries occupled have been
concentrated within Germany, making it much easier for

Germans
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Germans at home and for members of the German army in
occupled terrltories to recelve normal rations, but it
does not show that the food supply in Europe as a whole
is dangerously deficient.

What 1t does show 1s that there ie a lack of
coordination in distribution between areas of produc-
tion and areas of consumption. For instance, there 1is
& given supply of foods of varlous kinds in the axis
powers and in eoutheastern Europe, but a considerable
deficlency in southwestern Eurcpe, and alsc a consider-
able, but less marked, deflelency in northwestern
Europe.

I am sending this memorandum to you with the hope
that you will find time to glance at the digest of
each commodity, which appear on a separate page of the
memorandum. It 1s informative as to the actual condi-
tion and may easily be used as the basis for any
Turther policy we may be called upon to pursue in the
premisges.

I may add that these tables are not static. We
are contlnuing to get information and the tables are
subjJect to modification day by day. Our officers
abroad, under particular instructions, obtain the in-
formation and transmit it to us. It 1s tabulated in

the Department of Agriculture, which is doing a very
valuable
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valuable work in this connection. I am eending a copy
of thls memorandum to Mr, Norman Davis for his infor-
mation. g

As of posslible interest, I am attachling as a
sample a larger sheet from which was prepared the digest
on wheat and which will indicate how thoroughly the work
is being done. There is a similar chart for each of
thirteen elemental foods.

Falthfully yours,

Cosece )

l. Memorandum of
December 16, 1940.
2. Chart.

Enclosures:




L L oA Decesber 16, 1940

Sallent Features of the Buropean Tood and Feod
Situation, 1940-41

Continental Europe ms m whole does not face famine this winter and
there are probebly sufficlent supplies of food on hand to last nt least
until the next harvest, The food situation is generslly unsatisfactory,
however, mnd in a nusher of countries, and in certain local areas thersof
stringent shortoges definitely prevail. These countries are primarily
those occupled by Germany, such as Belgium, Norway, the so-called "Govern-
ment General” of Poland, mnd France. In unscoupled Franse the situstion
is even worse than in the German-cccupled portion, in part dus to the
large influx of refugees. Spailn and Fioland also have current food prob—
lems, end this moplies in somewhat less degree to Denmark, the Netherlands,
aod Italy. In Germany, the total suprlies appear to be sufficlent to
maintain food pllowances at the varlous rationed levels until the close
of the 1940-=41 senson.

Statistically, the current food mnd feed supply positicn for con-
tinentnl Burcpe ma a whole appears to be somewhat more favorable then is
actually the case, It may be seen, for iastance, from the commodity
sheets accompanying this summary analysis that the total 1840 estimated
actusl production iz relation to normal consumption shows the following
peroentages, respectively: wheat, 77t rye, 90: barley, 80% ocats, B7%
eorn, 97 sugar, 113; and potatoes, 106. The total meat supply in con-
tinental Europs is sbout normal, owing to forced slaughterings because
of feed shortages. The fate and oll supply is down by posaibly one-third
dne to the cessatlon of oilesed importe caused by blockads.

Eationing obtaine in Oormany, all of the Jerman-oocupied areas,
Italy, Spain and most of the other countries of continental Europe in
varying degress, whershy normal consumption for most of the rationed
Lteme 1s substentinlly reduced except for certeln preferred categories.
In mpny cases the reduction from norsal consusntion ranges from 10 to
25 percent, or more. Ia view of the falrly favorable percentages which
continental Europe's own production in 1840 represents of normal consumm=
tion for wheat, rye, oats, barley, potatoes, and sugar, es stated sbove,
it might seen that the current food and feed situation i less unfevorable
than is sctually the case. Thie would be an unwarranted assumntion, how-
ever, for the reanon that it falls to teake inte conslderation the matter
of dlstribution betwesn countries pnd, to some extent, distribution within
the respective countries comprising continental Eurome. |

In fact, mn eguitable distribution between countries, mnd partic-
ularly those which are Gersan-ccouplied, of continental Eurcme's total
svallable supplies of food mnd feed is the crux of the present mroblem
end, in this regard, Germany holde the key to a satisfactory sclution
of that probles., The German Eeich is the largest agrieultural producer
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in Zurope (excluding Ruseis), has the largest food reserves on hand, and
exercises militery control over severasl other countries of varying agri-
cultural importence - Denmark, Norway, Belgium, the Netherlands, and
France, as well as Czechoslovalkias, and the most lmportant farm area of
Poland, Most of the remaining countries of continental Eurovne eppear to
fell within Germeny's wartime orbit.

Thue Germany controls either directly or indirectly the main trans-
portation lines of most of continentel Eurome. However, there are no
indications thus far that Germany has teken any sters to facilitate the
gshipment of foodetuffe from eurplue countries in southeastern Europe
through the Reiech with the German-cccupied areas of Western Furope, nor
is there any indication that Germany will share its ammmle reserves of
certain foodetuffs with deficit areas. (All officisl and semi-official
pronouncements thus far are to the effect that the Reich has no moral
or legal responsibility in this regard.)

On the contrary, conelderable quantitiee of foodstuffe, particularly
livestock products, have been shipped from the occupiled areas to the Reich
proper or have been earmarked for consumption by the forces of occupation.
This has contributed, of course, to e worsening of the food situstion in
the German-occupied arems. Aside from this, however, 3 chief factors
jeopardige food dietribution in these occcupied countries (including un-
occupied France as well), namely, (1) short supplies in relation to total
food requirements; (2) insufficient purchmsing vower on the part of a
large share of the population even for the restricted food suppliee avell-
sble, owing to the economic and industrial dislocation brought about by
the German occupation; and (3) ineufficlent transportation factilities,
occasioned in part by German requisition of rallway rolling stock and
gesoline supplies, and damage to physical equipment through wartime
operation.

All continental Furope, however, has been subjected more or less,
to certain trengportation difficulties since the outbrealr of the present
war, as a result of military mobilization, demobiligations, and so on,
as well as by the discontimiation, on acecount of the blockade, of certein
water routes formerly utilized for the traneport of bulky food and feeds.
Exaggerated emphasis should not be glven to existing or potentiasl trans-
port difficulties over continental Europe's main railwey lines, however.
Food and feed could be moved rapidly from surplus areas or from German
reserve stocks into any particular ares where distress conditions might
prevail] this would depend, of course, on German political, military,
snd economic policy at any particular juncture.

Office of Forelgn Agricultural Relastions.
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Approximation of Self-Sufficlency of Foods and Feeds
in Continental Europe: theat

: H § DNormal : 1940 Production
lormal : Normel ! percentage! tPercentage
production: consummtion: self- ; Estimated . ...
tsufficiency: ®c%ual . onsumtion

H
: :
$ Million : Million t Million
¢ Dbushels : bushels : Percent : bughels : Percent
H ! i H H
Axis Powers a/ @ 729 729 H 100 H 634 ¢ 87
H H H H :
Southeast b/ 170 3 175 : 97 : 167 3 95
H H H H H
Occupied H i t ! !
Countries g/ 8 3 435 H 80 : 235 54
H H H : H
North & weet 4/: 36 1 56 : 64 : 28 1 50
H H H H H
Southwest ¢/ 160 3 160 : 100 : 135 3 84
H H H : H
H H H H H
Total eeeeeet 1,443 3§ 1,585 : 93 $ 1,199 3 77
H 3 3 $ $
COMIENT

Continental Burovme - (Exclusive of Soviet Union)

This area mormally produces 1,443,000,000 bushels of wheat and con-
sumes 1,555,000,000 bushels. In 1940 the production was arproximated at
1,199,000,000 bushele or 77 percent of normal,

Normally France produces 300,000,000 bushele of wheat and consumes
306,000,000 bushels., The production in 1940 was 200,000,000 bushels or
€5 percent of normel consumntion. The larger part of the wheat was pro-
duced in "occupied France."

Normally Belgium and Luxemburg produce 17,000,000 bushels of wheat
and consume §7,000,000 bushels. The production in 1940 was approximately
11,000,000 bushels or 19 percent of normel,

Spain normally produces and consumee 143,000,000 bushels, The pro-
duction in 1940 is approximsted at 121,000,000 bushele or 85 percent of
normal .

The above adverse situations are modified by stocks, the gquantity
and availability of which are not known.

a/ 01d Reich, Austrie, Czechoslovekia, Germany, Poland including Government
General, Italy, Albania, Hungary, Residusl Rumania. b1/ Greece, Yugoslavis,
Bulgaria. g/ Demmark, Norway, Netherlands, Luxemburg, Pelgium, France.

4/ Finland, Sweden, Switzerland. e/ Spaln and Portugel.

Cffice of Foreign Agricultural Relations.
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Approxdimation of Self-sufficiency of Foods and Feeds
in Continental Europe: Rye

§ : : Normal 1940 Production
: lNormal : Normal :percentage : tima : Percentage
Gronp sproduction :consumption: self- @ EaMtualtad : normal
: : ssufficiencys: : consumption
: Million : Million ¢ t Million :
: bushels : bushels : Percent : bushels : Percent
5 s : t ¢
Axis Powers a/ : 604 ¢ 594 102 ¢ 564 @ 95
Southeast b/ : 18 18 t 100 ‘ 17 94
Uccupied :. : '
Countries ¢/ : T 3 97 ¢ 79 ¢ B 3 65
lorth & West d/: 33 35 94 1 A 60
E t $ : :
Southwest e/ @ 25 25 ¢ 100 30 s 120
$ $ : 3 $
Total...eeessd 757 769 98 : 695 : 90
: $ $ 3 t
COMMENT

Continental Europe - (Exclusive of Soviet Union)

This area nommally produces 757,000,000 bushels of rye and consumes
769,000,000 bushels. In 1940, the production of rye was approximated at
695,000,000 bushels or 90 percent of normal production.

France normally produces and consumes 31,000,000 bushels of rye. In
1940, the production was approximated at 23,000,000 bushels or 74 percent of
normal consumption.

Belgium and Luxemburg normally produce 18,000,000 bushels of rye and
consume 23,000,000 bushels. In 1940, the production of rye was approximated
at 12,000,000 bushels or 52 percent of normal consumption.

Spain normally produces and consumes 21,000,000 bushels of rye. In 1940,
the production of rye was approximated at 28,000,000 bushels or 133 percent of
normal eonsumption,

§ Old Reich, Austria, Csechoslovakia, Germany, Poland including Covernment
General, I , Albania, Hungary, Residual Rumania., b/ Greece, Yugoslavia,
Bulgaria. Denmark, Norway, Netherlands, Luxemburg, Belgium, France.

d/ Finland, Sweden, Switzerland. e/ Spain and Portugal.

Office of Foreign Agricultural Relations.
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Approximation of Self-Sufficlency of Foode and Feeds
in Continentel Burome: Corm

: t Qlormal 3__ 1940 Production
Hormal : Normal t percentage: p ... 4eq ‘FOrcentage

H
Group '
: ! production: consumption: egelf- actual ¢ BDOrmal
g Lo H soufficiency:; tconsumption
t Million ¢ HMilllon 3 t Millicm
i bushels : bushels + Percent : bughels : Percent
: H H : H
Axis Powers g/ i 379 g 399 : 95 $ 446 3 112
H : : - H
Southeast b/ @ 222 203 : 109 t 257 127
! H H H 1
Occupied H H H : :
countries g/ @ 2 1 133 s 15 : 17 1 13
' : t t :
North & west d4/3 - : 4 : - : - : -
H t ! t !
Southwest e/ 41 @ 44 H 93 ' 37 84
t -3 H ! H
t ! H t H
Total sevsaet 662 i 783 i 85 : ™™ 1 97
H H H H !
SOMMENT
Continental (Execlusive of Soviet Union) -

This area (for the most part Italy and the Danube Basin) normally pro-
ducee 662,000,000 bushels of corn and consumes 783,000,000 bushels, In 1940

the producti

normel consumption,

France
47,000,000 b
27,000,000 b

on was approximated at 757,000,000 bushels or 97 percent of

normally produces 20,000,000 bushels of corn and consumes
ushels. In 1940 the production of corn was avproximated at
ushels or 58 percent of normal consumption.

Belgium produced no corn but normally imported and consumed an aversge
of 30,000,000 bushels, The blockade has shut off this feedstuff supply.

The shipment of livestock to CGermany and forced slaughterings have
probebly reduced the corn requirement of both France and Belgium,

Spain

normally produces 29,000,000 bushels of corn and consumes

31,000,000 bushels. In 1940 the production of corn was approximated at
25,000,000 bushels or 81 percent of normal consumption.

a/ 0ld Reich, Austria, Czechoslovakis, Germany, Poland including Govern

ment General
Yugoslavia,
]'rl!.nl‘:ﬂ M

Office of To

» Italy, Albania, Hungary, Hesidual Rumanie. b/ Greece, |
Bulgaria. g/ Denmark, Norway, Netherlands, Luxemburg, Belgium,

4/ Finlend, Sweden, Switzerlend. g/ Spein end Portugal,

relgn Agricultural Relations. |I



Approximation of Self-Sufficiency of Foods and Feeds
in Continental Europe: Oats

H t Normal : 1540 Production

Normal : Normal : percentage! p .. . ... tPercentage

H
Group : production: consumption: self- : = ‘0 " : normal
: ssufficiency: scongunption
t Million & Million t Nillion
t bushels ! bushels ! Percent ! Dbughels ! Perwnt
H H H H H
Axis Powers g/ @ 709 ¢ 716 H 99 ! g72 94
H H H H H
Southeast b/ 3 3 39 100 $ 3 1 100
H : H H H
Oceupled 1 H ! ' H
countries g/ @ 466 3 474 : 98 H 377 i 80
H H H H H
North & west d/: 132 @ 148 : a9 : 120 8l
H H H H H
Southwest @/...4 BL 51 t 100 t 37 &+ 73
: : : H il 5
H H H H H
Total e.....’ 1,397 1§ 1,428 ! 98 t 1,246 3 87
: H H H :
COMMENT

Continental Eurove (Exclusive of Soviet Union)

Thie ares normeslly produces 1,397,000,000 bushels of oate and con-
sumes 1,428,000,000 bushels, In 1940 the production was approximated at
1,245,000,000 buehels or 87 percent of normal consumption.

France normally produces 318,000,000 bushels of oate and consumes
320,000,000 bushels. In 1940 the production was approximated at
255,000,000 bushels or 80 percent of normasl consumption.

Belgium and Luxemburg normally produce 45,000,000 bushels of oante
and consume 50,000,000 bushels. In 1940 the production was estimated at
31,000,000 bushels or 62 percent of normal consumption.

The shipment of llvestock to Cermany and forced slaugnterings have
probably reduced the reguirement for oate in both France and Belgium,

Spain normally produces ané consumes 45,000,000 busiels of oats.
In 1940 the production of oate was approximated at 35,000,000 bushels or
78 percent of normal consusption.

;? 0ld Reich, Austris, Czechoslovakia, Cermany, Folend including Govern~
ment General, Italy, Albenia, Hungery, Residusl Rumania. b/ CGreece,

Yugoslavia, Bulgerie. g/ Denmark, Norway, lNetherlends, Luxemburg, Belgium,
France. @&/ Finland, Sweden, Switzerland. g/ Spein and Portugal.

Cffice of Fereign Agricultural Relations.
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Approxmation of Self-sufficiency of Foods and Feeds
in Continental Europe: Barley

E : t Nommal @ 1940 FProduction
. : Normal : Hormal :percentage : g : Percentage
rou
P ¢ production: consumption: self- @ r-::it:uu‘.«:;ﬂd : normal
: H tsufficiency: tconsumption
! Millien : Million $ Million :
t bushels : bushels : Percent : bushels : FPercent
Axis Powers a/ 333 1 325 102 : 29 1 90
Southeast b/ e B3 102 : 39 91
Occupied : :

Countries ¢/ 108 : 148 i 73 93 ¢ 63
North & West df: 18 : 24 1 75 1 16 67
Southwest e/ : 109 109 100 : 77 71

- : 3 : :
: : - - :
iy ) PR 612 649 : 94 1 519 B0
g g : H
COMMENT

Continental Europe - (Exclusive of Soviet Union)

Normally, production of barley was about 612,000,000 bushels and consumnp—
tion about 649,000,000 bushels. In 1940, the production was approximated at
519,000,000 bushels or 80 percent of normal cansumption,

Normally, France produces 48,000,000 bushels of barley and consumes
57,000,000 bushels. In 1940, the production was approximated at 39,000,000
bushels or 68 percent of normal consumption.

Normally, Belgium produces 4,000,000 bushels of barley and consumes
22,000,000 bushels. In 1940, the production was approximated at 3,000,000
bushels or 18 percent of normal consumption.

Shipment of livestock to Germany and forced slaughtering have probably
decreased the requirement for feeding barley in both France and Belgium,

Spain normally produces and consumes 107,000,000 bushels of barley, In
1940, the production was approximated at 92,000,000 bushels or 86 percent of

normal consumption.

0ld Reich, Austria, Czechoslovakia, Germany, Poland including Government
General, Italy, Albania, Hungary, Residual Rumania. b/ Greece, Yugoslavia,
Bulgaria, ?ﬂamnrk, Norway, Netherlands, Luxemburg, Belgium, France.
d/ Finland, Sweden, Switzerland. e/ Spain and Portugal.

Office of Foreign Agricultural Relations.
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Approximation of Self-Sufficiency of Foods and Feeds
in Continental Europe: Potatoes

i H HNormal 1940 Production

YNormal Normal : percentage! Eetinated :Percentage

H
Gron :
waw ; production: consumption: self= actual { normal
H H tsufficiency! tconewmtion
t Million ! HMillion | 1 Milliomn !
: bushels ! bushels ! Percent ¢ Dushels ! Percent
H H H H H
Axis Powers g/ ¢+ 3,202 1 &,295 3 100 $ 3,719 1 113
H H H H H
Southesat B/ +.8 g9 @ 8 : 100 H Yk 112
: H H : H
QOceupied i H | 1 !
countries g/ @ 880 ¢ 871 : 99 3 680 3 77
: H H : :
North & west d/3 142 3 144 : 101 : 146 3 102
1 H H i H
Southweet 8/...¢ 197 3 195 : 100 : 197 ¢ 100
: : 3 : g
H H H H H
Total «..s-s3 4,680 ¢ 4,57 H 100 :1 4,818 3 105
: i : H i
COOENT

Gontinental Durope - (Exclueive of Soviet Union)

¥ormally, produvction and consumption about 4,600,000,000 bushels of
potatoes. This year production ie approximately at 4,B00,000 bushels or
105 percent of normal.

¥srmally France produces 582,000,000 bushels of potatoes snd consumes
583,000,000 bushels. The production in 1940 was approximated at 425,000,000
bushels or 73 percent of normal consumption.

Belgium normally produces 116,000,000 bushels of potatoes and con=-
gumes 117,000,000 bushels. The production in 1940 was approximately
90,000,000 bushels or 77 percent of normal consumption.

Spain normally produces 177,000,000 bushels of potatoes and consumes
170,000,000 bushels. The production in 1940 was probably sufficient to
cover normal consummtion.

a/ Old Reich, Austria, Czechoslovakia, Germany, Poland including Govern-
ment General, Italy, Albania, Hungary, Residual Rumania.
p/ Greece, Yugoslavia, Bulgaria.
Denmark, Norway, Netherlands, Luxemburg, Belgium, France.
Finland, Sweden, Switzerland.
e/ Spein and Portugal.

Office of Foreign Agricultural Relntions
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i ‘production :consumptioh : self- :Forecasted : normal
: £ tsufficiency: iconswaption

: 1,000 : 1,000 : : 1,000 :

ishort tons :short tons : Percent :short tons Percent
: : s : :

Axis Powers a/ : 3,447 ¢ 3,112 11 : Lyl36 143
H H H : :

Southeast b/ 96 @ 175 55 3 169 97
H 4 i H H
Oecupied : 3 H H :

Countries ¢/ : 1,732 ¢ 2,070 84 t 1,966 g5
: : 3 : :

North & West d/: 305 : 572 ¢ 53 & 370 : 65
: $ 2 : s

Southwest e/ 265 : 339 : 78 128 : 36
: 3 $ 3 $
s 3 : : :

s T PO 55845 3 6,268 93 : 7,063 13
3 $ $ 3 3

COMENT

Continental Europe - (Exclusive of Soviet Union)

This area normally produces 5,845,000 short tons of sugar and consumes
6,266,000 short tons, If all the sugar beets produced in 1940 in Continental
Europe were run through the mills, the 1940 sugar production would be 7,063,000
short tons or 113 percent of normal consumption. It is probable, however, that
a considerable proportion of the 1940 beet production will be utilized for feed-

ing livestock,

France normally produces 1,004,000 short tons of sugar and consumes
1,151,000 short tons. Assuming that all the 1940 French production of sugar
beets grown in France is run through the mills, the potential production of
sugar is forecasted at 1,170,000 short tons or 99 percent of normal Con sump—
tion,

Belgium and Luxemburg nomally produce 249,000 short tons of sugar and
consume 273,000 short tons., Assuning that all of the 1940 Belgian production
of sugar beets is run through the mills, the potential production of sugar is
forecasted at 290,000 short tons or 106 percent of normal consumption,

Spain normally produces and consumes 265,000 short tons of sugar, Assuming
that all of the Spanish 1940 production of sugar beets is run through the mills,
the potential production of sugar is forecasted at 134,000 short tons or 50 per=

cent of normal consumption.

a/ Old Reich, Austria, Czechoslovakia, Germany, Poland including Government
General, Italy, Albania, Hungary, Residual Rumania. b/ Greece, Yugoslavia,
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(4] Meapt 51 0 o

Taken as a whole the Continent of Europe has normally heen more than
pelf-gufficlent as regards meate., Negligible imports of beef from overseas
were more than balanced by a net export of bacon and ham to the United
Kingdom. This export meat industry was largely based on imported feedstuffe
which were aleo utilized in eome regions in production for domestic consump-
tion. When the blockade shut off the British mariket and the overseas suoply
of feeds, livestock were moved from the occupled countries to Germany.
Larger than normal numbers were also slaughtered. These factore have re-
duced the potential meat supply in the Netherlands, Belgium, and France.

France normally is almost self-sufficlent in meats, except for the
importation of sheep from North Africa. For the current season indications
are that the supply of meats will be considerebly reduced. Much livestock
in Northern France hae perished during the war and during the large-scale
exodus of farm vopulation from the combat area. Livestock from both oc-
cupied and unoccupied France is said to have been removed to Germany.

Above normal sales from farms may have been necessitated by a shortage of
feedstuffe, and shipments to Germany may have been gtimulated by the limited
capacity of cold storage facilities within France. Meat rations now in
force are smell.

Belgium, slso, was normally amlmost self-sufficient in respect to
meat. TFor similer reasons ss in France, meat supplies for 1940-41 in
Belgium will be short, and there is the added difficulty that the Belgian
livestock industry is dependent on imported feed supplies %o a larger ex-
tent than 1e that of France, Present meast ratione seem to be sbout 75
percent of normal.

Normally Spain is practically self-sufficient in regard to meat,
though there have been occasional imports of beef and mutton from Portugsl.
It is imposeible to form an mdequate opinion as to the situation in 1940-41.
The ravages of the civil war have destroyed much of the country's produc-
tive capmcity, and it is belleved that the livestock industry has not been
exempt, Heports from our miseion in Medrid, et any rate, indicate a very
unsatisfactory general food situation in Spain.

Office of Foreign Agricultural Relations.
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Normally the Continent of Europe produced more than ite full re-
gquirement of egzs. Substantial surpluses used to be shipped to the United
Kingdom, though some of them were based upon the importation of overseas
feed suprlies. Reporte as tc the present situation and outlook for 1940-41
indicate that reductions in the number of poultry on hand have been con-
sidereble in Western or Northern Europe, and that the commercial production
of eggs is being drastically curtailed in such countries as Denmark and the
Netherlands - formerly large exporters of eggs to the United Kingdom, and
importeres of feed.

There is no information available as to the present gltuation in
eggs in France and Spain . France normelly {mported only a fraction of her
requirements, while Spain's imports were perhaps as much as 20 percent of
total coneumption. The present supply gituation in both countries is
probably unsatiefactory since there is a lack of feed, at any rate for
commercial producere, Belgium, normally exporting around 10 percent of
its production, is facing e conslderable shortage this season, It is
saild that consumption this semson will be only about helf of normal, gince
production is expected to fall to between 40 and 50 percent of the pre-war

average.

Office of Foreign Agricultural Relations.



12/16/40 e SIS FATS AD OILS
Comment on the Fats and Oils Situation in Continental Zurope

Edible fats and oils as a group comprise Continental Europe's out-
standing basic deficit in the food picture. In representative years before
the cutbreak of the present war, the Continent, as a whole, had to cover
about one-third of its total needs in fats and oils by imports from over-
seas BSOUrces.

Continental Europe's normal consumption of edible fats and oils
totale around 5,700,000 metric tons, of which 2,850,000 tons represzent
vegetable oils, around 330,000 tons marine oils, and the remainder animal
fats and olls, In regard to animal fats, Continental Europe has been
largely self-sufficient in recent years. This applies in somewhat less
degree to marine oile. Consequently, it is in the group of wegeteble oils
that the very large deficit - almost 70 percent for this group = has
existed. This haos been met largely by the importation of oilseeds for oil
extrection in continental crushing mills, lergely for the mamufacture of
margerine and cooking fate. The oilcale residue obtalned in thle manner
represented a very valuable protein feed for dairy cettle. The existing
blockede has greatly reduced or exhausted stocks in most of the importing
gountries. This in turn, owing to the resultant shortage of cilecake and
oilmepl for dairy cattle will result in e drop in total milk outputin a
number of countries thereby tending to reduce also the amount of butter
customarily produced. Moreover, the enforced slsughter of cattle, in-
eluding deiry cows in some instences, owing to the general shortage of
feedstuffs in several countries will also adversely affect the butter and
milk supply eituation,

The current supply situation in France - both occupled and un-
occupled - in regard to fats and oils is unsatisfactory. Thie is due to
a large extent to the partial cessation of vegetable oll imports which
account normally for about 97 percent or around 415,000 metric tons, of
the total vegetesble 01l consumption. Internal transportation difficulties
account in part for insufficlent butter distribution. Similar condlticns
obtain in Belgium in regard to edible oils and fats, where the normal
consummtion of vegetable olls totale 60,000 metric tons, ="' of which ls
imported. In Spain, the unsatisfactory supply situation i. due chiefly
to poor distribution - inadequate traneport facilities - as well as re-
duced purchasing power of the consumers. Relatively little butter and
lard is consumed in Spaini olive oil, of which the country produces no
export surplus, accounts for the great bulk of Spain's needs. Normal con-
sumtion of olive o0il totals around 330,000 metric tons and normal ex-
ports about 30,000 tons.

Office of Foreign Agricultural Relatione
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DEPARTMENT OF BTATE

\ J| /
\/ WABHINGTON
M February 21, 1941.

My dear Mr. President:

On December 20 we sent to you under covering letter
charts and comments on the exleting food situation in
Eurcpe. Under date of December 31 you asked us to
prepare a prognosis for your confldentlal use as to
what the food situation would be in Continental Europe
on July 1, 1941, on January 1, 1942 and on May 1, 1942--
to be done by countries.

Conforming to your request we have now prepared
guch a prognosis. It is transmitted herewlth.

The material enclosed covers the esltuatlion as 1t
may be on July 1, 1941, on January 1, 1942 and on
My 1, 1942 and 1e divided into three parts, as follows:

Part l--the probable food sltuation in Continental
Eurcpe as of those dates;

Part 2--the general outlook in certaln specifled
or groupe of countries as of those dates;

Part 3--detalled numerical forecaste in the form

of
The Presldent,

The White House.
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of tables for certain major food and feed farm productes.

We have glven some careful study to the statements
and tabulations but not yet nearly as much as they merit.
However, in presenting the matter to you 1t seems proper
to point out several matters of a political nature on
which these studles now developed may have a particular
bearing.

First, the chief and most important development 1s
that Germany has plenty of food today, will have a suf-
ficiency of food on January 1, 1942 and will have a
sufficiency of food on May 1, 1942 to maintain present
rationing--with the exception of fats and vegetable oils.
Of course animal fats and vegetable olls are important
to the German diet; but the fact remalns in splte of
the absence of sufficient food quantities of that
character that Germany will have sufficient food to
gustain her people. In other worde, the British block-
ade is not having the anticipated effect upon the suf-
ficlency of food supplies avallable to people within
Germany itself (including Austria, Czechoslovakia and
Western Poland).

The second important element which has a political
baarins developed by this study is that the sectlons of
Europe which are mostly in need of food and where the

productiveness 1s insufficlent to supply the populations

are
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are in Western Europe--i.e. countries along the Atlantic

seaboard which normally are accesslble to the Unlited

States for the purchase and importation of food supplies.

This fact may be used with increasing effect by CGermany
to stigmatize the British blockade and to bulld up a
resentment against England on the part of the people in
those countries under the aliagatiun that it ies England
whose practices are preventing the people from obtain-
ing food rather than the acte of Germany.

Generally speaking, the charts indicate that during
the crop year 1941 - 1942 there probably will be no
improvement in the total quantity of food avallable
throughout the continent of Europe, quite aside from any
imports which may be received from Russlan and Eastern
gources.

However, in the Axlis powers and in countries under
the control of the Axle (that is, Germany, Italy, and
the occupled countries) the food supply produced will
approximate a sufficient ocuantity of food to maintain
present rationing. In addition there are the possibili-
ties for importing into that area food grown in South-
eastern Europe and additional possibilities from Russla,
with the understanding that the supplies to be obtalned

from Russia, because of difficulties in transportatlon

overland

— — e =
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overland and obstacles to water carriage through the
Black Sea and the Dardanelles, may not be as lmportant
help as probably is intended by the authorities in Germany.
While these studies at first glance will seem bulky,
I am sure you will soon apprecliate that they are unusually
compact treatises on three phases of the subject matter
about which you have requested to be informed.
In cloeing may I say that this agaln constitutes
evidence of a collaboration between the Department of
Agri culture and the Department of State. Through the
collection of material by the agents of the Department
of State abroad, and by virtue of their careful analysls
in the Department of Agriculture in the Offlce of Forelgn
Agricultural Relatione, this collaboration has been
effected and the materials gathered made possible of
presentation in pfhle form.

althfully yours,

gl

q —

Enclogure:

Memorandum.
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UNITED STATES DEFARTHENT OF AGRICULTUHE
Office of Forelgn Agricultural BReslations
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PROSPECTIVE CONTINENTAL EURCPEAN FOOD AND FEED SITUATION
OF JULY 1, 1941, JANUARY 1 AND MAY 1, 1942, RESPECTIVELY
The generally unsatisfactory food and feed situation in Comti-

nental Europe was described in a confidential memorandum dated December
16, 1940, In the light of the information contained therein and addi-
tional data gecured since that time, the following forecasts are made
as to the supplies that are likely to exist om July 1, 1941 and on
January 1 and May 1, 1942, respectively, These forecaste assume the

continuation of an effective British blockade,

1, - The probeble eituation on July 1, 1941,

Because of insufficient production of food and feed in Conti-
nental Burope im 1940 the reserve supplies to be carried into the 1941-42
geason will undoubtedly be less than the quantity carrled lato the pre-
ceding season in spite of steadily increased restrictions om comsumptlon
during the current crop year, The situation as regards reserve supplies
will be substantially worse in the occupled territery, in umcccupled
France, and in Italy than it will be in Central Eurcpe, especially in

Germany, where the largest food reserves in Europe are held,

2, - The probable situation on Japuary 1, 1942,
The situation &s to European food supplies on January 1, 1942

will depend largely on (a) the size of European production ia 1541 and
-
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(b) the possibility of imports from Eussia,

The aggregate production of food for the population of Conti-
nental Europe is not likely to be larger in 1941 than the actual pro-
duction of 1940, And in 1940 the production was such as to necessitate
substantial withdrawals from reserve supplies carried into that crop year,

A larger Continental European wheat and rye production in 1941
may be expected because of some increass in the acreage for harvest and
a somevhat more favorable growing season,

Root crop production im 1941 will probably be under the high
production of 1940, There is not likely to be another year of such
favorables growlng conditions as prevalled in 1940 and yields are likely
to be smaller becauss of reductions in labor supply, draft power, and
fertiliger, especially phosphates, This comment also applies to comn
production in the Danube Basin,

The output of livestock producte in Continental Eurcpe ie likely
to be conslderably smaller because of the depletlion of liveetock numbers
on the Continent in 1940, Furthermore, the liguidation of livestock,
which added substantially to meat supplies in 1940, is not likely to con-
tinus at the same rate in 1941,

The odde are against Central and Western Europe's obtaining any
significant quantity of food from Euseia in 1941-42, Winter grain acreage {
in Busela, which ie emaller than spring sown acresge, is apparently wup
but the chances are sgainet es good a growing season as spparently pre-

vailed in BEuseis in 1940, Moreover, transportation difficulties are
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likely to present a serious cbetacle to heavy shipments of food from

Russla even though Buselan supplies mre plentiful end the Euselen Govern-
ment as & matter of policy wishes to make heavy shipments, The important |
fact is that the most efficlient route for transportation into Central and
Western Europe, namely through Black Sea ports and the Mediterranean, is

not under present conditions available,

3, - The probable situation on May 1, 1942,

In view of the situation ms to food production im 15941 outlined
above, even sssuming a continued tightening of rations during the crop
year, the aggregate food supplies available in Continental Eurcpe on i
May 1, 1942 are likely to be substantially reduced as compared with the I
supplies which will be awvailable in the spring of 1941, The supplies of
bread may be larger than in the spring of 1541 but there is little doubt
that the reduction in supplies of fate, meate and other animal products [
will much more than offset any likely increase in bread supplies,

The followlng section describes in some detall the situations

likely to prevail in different countries and regione in Continental Eurcpe

during the 1941-42 crop year,
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PROSPECTIVE CONTINEFTAL EUROFEAN FOOD AWD FEED SITUATION
ON JULY 1, 1941, JANUARY 1 AND MAY 1, 1942, RESFECTIVELY

SITUATION BY COUNTRIES




As far as informetion avallable to date permite of any conclusions,
it seeme improbable that the food eituation in Germany will deterilorate in

the near future. There are reasons to aseume that little change in the

German position will ocour between now and the begloning of the new season.

Supplies of bread graine, potatoes, and sugar are ample, The fat and meat
rations will probably aleo be maintained, though thie will necessitate in-
roads upon previously mccumulasted reserves. Consumption of frults and

vegetables will continue at the present much reduced basis, OGermany will

enter the new crop year with subetantial carry-over stocks of bread grains,

and probebly slso certain stocke of frozen and otherwlse preserved meat,
butter and eggs.

For the situation in the new crop year 1941/42, the outturn of the
1941 harvests in central and southesstern Zurope will be of vital imper-
tance. Unless crops are considerably below normal, no drastic changes in
the supply to consumers of bresd, potatoes, sugar or meat are to be ex-
pected. It 1s quite poesible, however, that the position in edible fats
and oile may deteriorate in the second half of 1941, A definite forecast
regarding this point does not seem feasible since so much depends on the
reserve stocks now on hand, the sigze of which ie not known. In any case,
supplies of butter from Denmark and the Netherlends in the summer of 1941
will most certainly be mich smaller then those of 1940 (which were partly
added to the German fat reserve), Reserve supplies of meat will also
have to be drawn upon through 1941 if existing rations are to be main-
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talned; in 1940 these reserves had been augmented from non-recurrent im-
ports from emergency slaughter in weetern and northern Zurope. The meat
slituation may later be helped by the expansion of hog-breeding cperations
now under wey, with lncreased supplles to become marketable at the end
of 1941 and in the firset half of 1942. There may be some improvement in
fruit supplies, compared to 1940,-’41, a sepson characterized by frult

crop failures. Fresh milk supplies to consumers, practically only avail-
able to children and nursing mothers, will continue extremely low.

On the other hand, should erope in 1941 tuwrn out poor a reduction
of existing rations of a number of foods before May 1, 1942 would be
necessary. Short erope would necessitate heavy inroads upon the bread-
grain reserve and would reguire a reduction in livestock numbers unless
offset by lerger grein imports., In such a case, the probable policgy of
the authorities would be to tighten consumption at an early date so as
to stretch supplies over a longer period, especially in respect to meats
and fats.

Ihe 1941 crop outlook

The International Inmstitute of Agriculture reports a favorable
outlook for wheet in central Europe, except for Hungsry. In Germany
proper, Austris, Czechoslovakias, and German-controlled Poland, every
effort will doubtless be made to safeguard agricultural production.

The labor shortsge of a year ago seems to have been somewhat alleviated.
A sigeable mumber of prisomers of war and workers from the overpopulated
agricultural regions of eastern Europe have been added to the labor

sunply in German agriculture.
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Iz contrast to conditions elsewhere, shorteges of labor and draft
Furthermore, a contiousd

e’
power in eentral Europe are not likely to be serious factore in the erop
outlook for 1841, but will play a cortain role.
mubstantial restriction in the allotment to farmers of phosphoric ferti-
ligers can not, in the long run, resain without influence upon crop ylelds,

Songlusion
In appraieing the food outlook for Central Burope, it should be
kept in mind that the present situation is by no means satiafactory when
The situatiocn varles

viewsd in the light of normal consusption levels.
from district to district and in the Government Oemarsl of Poland ia
serious, Ewen 1f there should be no serious underoourishment, mglmutri-

Slom will certainly become more widespread, especimlly in view of the
fact that the most pronounced shortages are in protective foods: =milk,
These deficlencies may be offeet, some—

In all of central

fats, frulte, and vegetables.
what, by the use of synthetle vitamis preparations.
Zurcpe reserve supplies of fats, meats, and bresd grains will certainly

have to be drawn upon during 1941/42,
DANUEE BA8TH 1/
There have been only very small grain surpluses in the Dasube

Basin in 1940/41, largely because of an extremely unsatisfactery whest
4 better crop in

harvest inm 1840, and the present domestic food situation in these coun-

tries is characterized by considerable restriction,
1941 is pot unlileely, and if it materimlizes possible 1941 /42 supplies

1/ Hungary, Yugoslevis, Busanin, and Bulgaria,
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©f wheat and feed grains availsble to European deficit countries may be
larger than the very low surpluses forthcoming during the current sesson
but probably will not approach the normal level of exports from this area.
Mobilization and the maintenance of large armies will reduce reletive

erop surpluses. A modest measure of mobilization is not believed to come
stitute a problem from the standpoint of egricultural labor supply in the
overpopulated Danube countries. If large armies contimue to be maintained
by these countries, however, the draft power avallable on farus may be
seriously affected.

DENHARK

There may be some further restrictions in food consumntion in
Denmark, prior to July 1, 1941 - before the new crop becomes available,
However, unless erops in 1941 turn out much below aversge, the country
should be in a position, during 1941/42, of feeding ite people at a
relatively satlefactory standard and still producing some genuine sur-
pluses of livestock products for export. Adjustments im Danish agri-
culture since the German occupation have already gone so far that, if
interference 1s avoided, the country should well be able to maintain a
falr standard of mutrition. Organizational requirements in this resvect
will include the provision of food, or of food buying power, to the un~
employed. This need is particularly pressing in view of the fact that
unemployment has been increasing rapidly in recent months, nnd costs of
living have also shown a very substantial rise.
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Normal or slightly below nor=sl crops im 1941 would about cover
human requirements of bread graine, provided that all of the wheat and
rye produced will be milled. The elizmination of feed-grain imports
and the diversion to human consusption of bresd graine previously fed
to livestock greatly affect the production of hoge, poultry, and egge.
By the end of 1940 hog nusbers had been reduced to 2,200,000 or by
40 percent, and chickens to 10,000,000 or by two-thirds. Soma further
decreases may occur, but smubetantially the adjustment to a domestic
feed basie has been completed. Neverthless, such reductions are still
likely to leave s sz=all genulns surplus of pork products and eggs for
export.

Cattle musbors were reduced from 3,220,000 to 2,976,000 ia 1840,
reflecting partly the lack of feed concentrates (oilcake), of which
about ome million short tone annually ueed to be imported before the
present war. Milk cows declined by B percent, young eattle from 15
to 20 percent. It is estimated that, largely as a result of the lack
of concentrates, milk output will declins to 70 percent of normal.
Consequently, fresh mill consumption will contimue te decline. Butter
produstion may aleo decline to 70 percent.

If all of the butter produced could bte retaiped in the country
and 1f supplies over the year were to be equitably distributed through
storage operations, 90 percent of normal domestic fat consusption eoculd
be met. Since it ia probable, however, that the Jerman authorities

will ineiet wpon contimued delivery by Denmark of certaln guantities




»

50 - W

of tutter and eince domestic purchasing power will be reduced, 1t is
likely that the domeastic fat eitumtion Aduring the next year or so will
not be ma fevoreble ps theoretically it could be. Normally, Denmark
produces enough suger and potatoee to cover substantial domestic re-
quiremente.

Crop production in 1941 and thereafter will partly depend on the
svallability of fertiliger all of which is imported. Potash may perhane
be obtained from Germeny and nitrogen fertilizer from Horway. Whether
mach phoephate fertiliger will be available is doubtful. The reduction
in livestock numbere may aleo affect ylelds unfavorably. Yields in

the past have fluetuated directly with changes in livestock numbers.

The food situation in Sweden is relatively favorable and, as-
suming aversge crope in 1941, promises to remain so in 1941/42 unless
there should be forced exports due to outeide pressure, The country
is in the fortunate position of being baeicelly self-sufficient in
foodetuffs and feedstuffs, except for a deficit in fate.

Basically, all of the bresd-grain requirements and more than 90
percent of the country's normal feed-gralrn needs are domestically pro-
duced., Normel meat requirements are fully met by domestic production
and not even indirectly dependent on outeide feed suprlies. Sweden

18 also virtually self-sufficient in regard to sugar and potatoes.
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The main problem which the war has raised for Sweden so far is
fate. Available statistice do not suffice to gilve a complete nicture
of the normal supply eituation in fate, but 1t seems probable that more
than two-thirde of normal fat requirements are covered by home produc-
tion of butter. The war has, of course, eliminsted previous imports
of ollseeds and marine oils for the mamufacture of margarine and the
production of feed concentrates. As a result, the country had to go
on a fat ration, effective December 29, 1940, which, however, is fairly
liberal. Some decline in the output of milk and butter may be expected
as a result of the lack of feed concentrates. However, in vilew of the
previous export surplus, and unless delivery demands are made upon
Sweden, butter production could decline as much as 25 percent before
reducing peacetime supplies for domestic comsumption. It is further
reported that large stocks of butter have accwmlated in cold storage
during 1939 /40,

Some shorteges may also arlse in regard to fish since it has
been impoeeible to maintain a normal supply under blockade conditions.
There 18 a poseibility that thle factor may become of considerable
importance eince the Swedlieh diet depends on fish to a measurable ex-
tent. So far there have been no indications that the existing shortage
is of major mutritlonsl significance in the total food situatiom.

The relatively favorable outlook for Sweden i1s predicated on

normsl crope in 1941, and the avallability of domestic supplies
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exclusively for domestic consumption. There is ae yet no information as
to the outleok for ecrop production in 1941, A certain shortage of com-

mercial fertiliger may be experienced,

HORWAY
There will probably be further deterioration in Norway's unsatis-

factory food eituation. So far thie season, the bread-grain position
has been helped by the existence of large reserve supvlies of wheat.
HRecent reporte, however, lndicate that the bresd eituation is becoming
worse, and ratlons have been reduced. There will be practically mo
carry-over of bread grains at the end of the season, and importe will
probably be needed before July. Sugar, fate, and fish are also short.
Basically, the country depends for its bread-grain supply on
importe to the extent of sbout four-fifthe of consumption, and there
will be large import needs in 1941/42, All of Norway's sugar is im-
ported and, unless adequate supplies are sent from Germany, Denmark,
or RBussla, the shortage of sugar will incremse. Domestic production
of meat e almost exclusively based on domestlec feed supplies, but
there is normally a substantial importation of pork. Fish is & major
item in the Norweglan diet, and proepects for future supplies are none
too favorable. The catch under blockade conditions is reduced. It was
reported that Germany had been sbsorbing much of the fish camught in
Horway, leaving only second grades for consumption by the native popula-
tion. Last fall the Norwegian smthorities were much worried regarding

a prospective shortage of fish during this winter.
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Normally, Norway is a very large exporter of edible fats because
of its considersble surplus of whale oil. It is improbable that, under
blockade conditions, Norway will get any significant whale oll supplies.
Consequently, domestic surplies of fats will depend almost entirely on
the domestic output of btutter which ordinarily accounts for only one-fifth
of total Norweglan consumption of fats., The outlook under such conditions
is serious, It is difficult to see how this basic shortage can be allev-
iated.

TLLAGD

Food stocks in Finland are said to be low, and there iz at present
a coneldersble deficlency in fats, bread graine, frults, and vegetables.
Before the new harvest the situation will probably become more unsatis—
factory, even though some foodstuffs may be imported. Finland has lost
some agricultural and fishing regions (Lake Ledoga) in the war with
Russla, and her self-sufficlency in foodstuffs im, therefore, somewhat
lower than it used to be,

If crop production inm 1941 turns out sbout aversge, domestic out-
put should cover from 80 to 50 percent of normal utilization of grains
for human consumption and for feeding. With average production of
potatoes, there will be plenty for human consumption and some for feed-
ing. MAlmost sll of the country's sugar needs will, me usual, have to
be imported, Ordinarily the country is self-gufficient in meats. As
a result of the probable reduction in feed supplies, however, meat out-
put and consumption per capita will be reduced by perhaps from 10 to 20

percent, Fats, however, preeent a more serious problem. It is unlikely
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that domestic production of edible fats - butter and lard — will meet more
than one-half of normal domestic consumption of all edible fats. Moreover,
no European country is in a position to relieve this deficiency; both
marine and vegetable olls are virtually unobtainable. Fieh, a fairly im-
portant item in the country's diet, should contimue to be obtainable since
the main fishing grounds are off the comst in the Baltic and in the Arctic.
Some gupnlies are also obtainable in rivers and interior lakes (fresh-water
herring).

The supply of the population with sugar will almost entirely depend
on what can be obtained from the German-controlled area and Fussia. Fresh

milk, frulte, and vegetables will probably continue short.

NETHERLANDS
Baslically, the food eltuation in the Netherlands is not nearly sc

favorable as, for example, in Denmark. There will be a deterloration in
conditions before the new harvest becomes avallsble., Existing shortages
of breed grein, meate, and fats will probably become more pronounced.

Average domestic crope in 1941 could not provide for more than 75
percent of normal requirements, even if all wheat and rye produced in
the country - and previously largely fed to livestock - were to be used
for human consumption, This implies a large-scale substltutlon of rye
for wheat and of low-quality domestic wheat for high-quality wheat for-
merly lmported.

About two-thirde of total feed-grain requiremente have usually

been imported, consequently grain feeding in the Netherlands can not
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be more than asbout ome-third of normal, This feed shortage mainly affectes
hoge and poultry. During 1941/42, hogs and the output of pork products
will probably be below one-half of normal. Since only ambout one-fifth of
total pork production was normally exported, surplies for domestic con=
sumption may be curtailed by from 40 to 50 percent of normal., Surplus
meat supplies avallable from emergency slaughter in 1940, end largely
taken by Germany, will have disappeared by the middle of 1941, leaving
the producing capscity of the livestock industry much reduced. About
B0 percent of the eggs produced were exported in recent yearse; 1f chicken
pumbers ehould be reduced to one-fourth, as in Denmark, normsl domestic
requirements could be met only to the extent of about 60 percent.

Milk production, which will be much affected by the lack of feed
concentrates, is expected, in 1541 /42, to decline by 25 percent compared
to normel and butter production by from 20 to 30 percent. Fresh milk
production may have to be curtailed considerably, and the remaining
supply of butter would fall short by far of total normel requirements
of edible fats. In fect, with margarine and marine oils hardly obtain-
sble, butter production, plus a small output of lard, would hardly meet
more than 50 percent of normal domestic consumption of all edible fats.

There is & certain food reserve in the Netherlends' substantial
production of vegetables and in the potential shifts from feed crops
to food crops that may still take place as during the World War, 1914-
1918, Reduced livestock nmumbers and a lack of commercisl fertiligzer

will, however, tend to affedt ylelds, It is possible that Germany may
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supply some potash and that nitrogen fertilizers may also become available

from various continental sources. The situation in regard to phosphates,

however, is quite uncertain,

EELGIUM

The food situation in Belgium is probably the most eritical on the
Continent, since the country is basically so much dependent on imported
foods and feeds,

As in the Netherlands and Denmark, much of the domestically-pro-
duced bread grain was fed to livestock and replaced by imported wheat for
human consurmtion, If all home-produced wheet and rye were to be milled,
a normal 1941 erop would still leave one-third of normal bread require-
ments uncovered. In regard to fats, consumption before the war had to
be met by imports to the extent of about 50 percent. With domestiec butter
production greatly reduced, home fat supplies in wartime could hardly meet
more than one-third of normal fat requirements. Meat production, too, was
largely baesed on imported feeds, though dlrect lmporte of meat were usually
guite unimportant. With much of the feed suvply cut off, Belglum can not
expect to produce more than one-hslf, and perhaps not even more than one-
third of ite peacetime meat requirements.

Belgium's only hope ie a substantial import. Negotiatlons have
been under way with Germany and Russia to make such imports possible. It
is uncertain whether or not the Belglans will succeed in obtaining out-
gide supplies. At any rate, unless these supplies are substantial, the

serious food situation in Belglum is likely to become accentuated during
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1941 /42, Hitherto sunplies of meat have been availsble from the emergency
elenghter of hogs and cattle, but no comparable addition to current BuUp-
plies will be forthcoming in 1941/42. In regard to fats, it is doubtful
whether the basically precarious situation can be improved at all, eince
even in the most favorable circumstances Belgium ocould hardly hope for

any imports in view of the Continent's general fat deficit.

FEANCE
Because of the poor harvest of ceresls in France in 1940 the supply

of bresd graine and feed grains, including the considerable reserves of
grain that were in storage at the time of the German invasion, has not
been equal to normal requirements during the crop year 1940/41. This
situation has been made worse by the deliveries of graln required for the
subslstence of the German occupying forces. Strict rationing may enable
the occupled area of France to eke out an existence until the new crop
is gathered, but undoubtedly additional supplies will be reguired for

the population of the unoccupied regions if the present low rations are
to be maintained,

The shortage of feed graine end the requisitions by German author-
itles, outright, or under the guise of purchases, have reduced livestock
oumbers to a point at which the supply of meat, egge, milk, butter, and
other animal fate during the next few months will be precariously low.
France's requirements in vegetable fats and olls have always been sup-

plied to e very large degree through lmporte of cllseeds from French
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Colonial areas now cut off through the British blockade, This circumstance,
coupled with the decline in domestiec production of animal fats and oils,
goes far to explain the existing fat and oil shortage.

Sugar stocks on hand in France as of January 1, 1941, are believed
to have been low. During the military operations in the summer and because
of the subsequent dislocation, the sugar beet fields were neglected and the
harvest was abnormally low. In mddition, some sugar factoriees and refin-
eries are believed to have been destroyed. For these reamsons, the produc-
tlon of sugar from the current crop has been reported toc be not more than !
26 percent of normal. The sugar supplies, even with strict rationing, are
insufficient to carry the population through to the next campalgn, a year
from now. Potato production in France was small in 1940 and certain quan-
tities are reported to have been requieitioned by German officials.

Begloning with July 1941, the situation will progressively improve
until late summer end early fall when domestic production of fleld products
will be fully marketable, Assuming normal weather conditions to prevail,
the field erop-producticn in 1941 will probably turn out below normal.
Shortages of draft power (requisitions of horses by Germany and scarcity
of fuel), farm labor, and fertiligers are expected to affect ylelds ad-
versely.

Al though the new harvest will relieve the situation somewhat in
regard to bread, potatoes, and sugar, there will be no corresponding
relief in the position of vegetable oilse, meat, and other animal producte
such as butter, egge, etc. It is, therefore, probable that the nation's

diet will have to depend on bread grains and vegetables to a larger ex-

tent than usual,
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Unless additional supplies should be made available through ship-
ments of foodstuffs from lorth Africa or other regions outeide of France, |
it is probable that during the firet half of 1942 the food situation will !
become progressively worse and may become precarious in certaln areas.

The barriers between occupled and unoccupied France prevent normal ex-
changes between the two areas. Within each of these areas the distribu-
tion problem is mgesravated by difficulties of transportation.

The food difficulties in unoccupled France have been further ac-
centuated because of the heavy 1940 influx of refugees, numbering several

milliong, from other areas.

LIALY
The food situation in Italy on July 1, 1541, will likely present the

unfavorable aspects that now obtain, namely, the shortage of bread grains,
meats, and fats and oils, as indicated by the ration allowances. In the
case of cereals, however, the shortage of wheat, and particularly durum
wheat, will probably have been offset by the mixing of rice and cora in
bread and macaroni production.

The outstanding adverse factor in the internal food situation ap-
pears to be faulty organization, This is reflected by the inequitable
distribution of exiesting supplies between districts and among different
categories of the population, Sharp rises of food prices have been re-
ported, The situation has been aggravated by abnormally heavy shipments

of certain foodstuffs to Germany.
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1t is considered likely that Italy will have enough food to cArTy
on at existing rationing levels during 1941/42. Crop production in 1941
may be not far from normal, mesuming normal weather conditions. Such a
production should afford some easement in the bread-grain situation during
1941 /42, However, the ghorteges of meate, as well as fats and oils, are

likely to increase.

SPAIN

The Spanish food situation which, in general, has been acute since
the inception of the Civil War will undoubtedly become progressively worse
during the firet half of 1941, unless the deficiencies in wheat, meats,
and sugar can be made up by importe.

The field erop production in 1941 should be better than that of I
1940. With unchanged import possibilities and improvement im transporta-
!

tion facilities, the food situation during the crop year 1941/42 should

be less acute than during the previous year,

EORTUGAL AND GREECE

fortugal
Despite the drive for sgricultural self-sufficlency, Portugal still

has to import some ocereals, meat producte, and sugar. Theee, she 1s now
allowed %o import through the Britieh blockade, The Portuguese food sit-
untion is not likely to deteriorate so long as import poseibilities con-

tinue.
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Greece

Normally, Greece is on an import basis for wheat, sugar, and meat
products., Since this country has been involved in war with Italy, food
requirements have increased. Crop production in 1941 may be adversely
affected because of lack of draft power and farm labor.

It is understood that Britiesh food ships from Indie and Australis
have been diverted to Greece to supply needed foodstuffs. Moreover,
amall quantities of grain have been obtained from the Soviet Union and
Turkey. A8 long as Greece 1s not actually invaded, and as long as the
Eritieh fleet controls the eastern Mediterranean, the Greek food situa-

tion ie not expected to grow worse.

Turkey is agriculturally eelf-sufficlent and exporte lmportant
quantities of foodstuffs. As long as the country is not involved in
war, these exports may be avallable to neighboring countries, especlally
to Greece.

Egyot 1s largely self-sufficlent in foodstuffe and even produces
gome surplus. Although at present the bulk of thege surpluses are ab-
gorbed by the British armies in the middle east, some food may be ship-

ped to Greece. Egmt also supplies Greece with much needed phosphates.

French North Africas is beginning to recover from the blow received
when France collspeed. Unless involved in war, its production may mssume

normal conditions within a year or two, This whole area is also ome of
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the world's largest sources of phosphates, The degree to which this reglon
can supply France with any substantial quantities of foodstuffs, especially
ceresls, meats, and olive oil (ae well as phosphates), will devend on the

extent to which shipments can be made through the British blockade.

SOVIET UNION
On January 10, 1941, a new trade agreement was concluded on the

bagis of which the Soviet Union is expected to deliver foodastuffs to Ger-
many, particularly grain, in large guantities. Other agreements are sald
to provide for future Soviet grain deliveries to Finland, Belgium, Norway,
and Sweden. The extent to which these deliveries will be made depend
largely on the 1941 crop cutturn end political factors and decisione as
to what measure of help for Germany the Soviet Government considers ex-
pedient. It is the consensus that, in any event, such shipments will
not be large. Transportation would be a serious problem in any large-
scale export plan concerned with shipmente to Germeany, end northem and
western Eurcpe. There is a poessibility that some supplies of phosvhate
rock for fertiliger from the Murmanek region may be exported to Germany

and perhaps other European countries.
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Confi ial Memo = Part III February 20, 1941

PROSPECTIVE CONTINENTAL EUROFEAN FOOD AND FEED SITUATION-
WHEAT, HYE, OOEN, OATS, BARLEY, POTATOES, AND SUGAR EEETS
It is anticipated that mcremges of the five chief cereasls, potatoes,
and sugar beets in Continental Europe in 1941 will not vary widely from
the average of the five years 1933-1937, which may be taken as normal,
Only fragmentary indiecations have been recelved as to the fall-sown areas i
of wheat and rye for the harvest of 1941, and there is little information
as to intentione of European farmers to plant spring crops. In general,
however, it may be assumed that the tendency will be to plant the largest
acreage possible, utilizing all avellable hand labor and such dreft
enimals as have not been requisitioned for military use. AMAcreages of
sugar beets and potatoes may even be a little larger than normal because |
of recent upward trends in central Eurome.
Even under normal weather conditions, it is probable that ylelds
will tend to be lower than normal because of a shortage in many countries
of draft animals and farm labor resulting in poorer tillege, and a smaller
then usual supply of fertilizer, particularly phosphates. Under normal
wenther conditions in 194l and the combined effect of these factors,
which very somewhat with commodity and country, the 1941 production of

wheat, rye, oate, and barley may be expected tc be somewhat larger than
|

I

the short 1940 harveet of small gralns but crops of potatoes, sugar
beets, snd corn will probably be scmewhat smaller than the large 1940

production of these commoditles.
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Heserves of cereals, which were available during the 1940-41 crop
year, will be exhausted in many countries by July 1, 1%241. Only greater
Germany is kmown to have on hand relatively large cereal eunplies, par-
ticularly of wheat and rye. Germany, sleo, has gsupplies of suger and
potato products (chips and flour) which will be carried over into the 1
new ¢crop yesr, During the crop year 1941-42, however, even Germany will
have to draw on her carry-over stocks. Most other countries (having no
reserves) will subsist on the newly hervested crops, which will probably
be large enough to cover only a restricted utilization governed by ration-
ing. The necessary degree of rationing will vary with commodity and coun-
try but will continue to be most severe in Belgium, unoccupled France, and
Norway. Under normal weather conditione, these countriee cannot be ex-— "
pected to produce enough bread grains to carry their popnlations through
to the harvest of 18542,

The slaughter of livestock in 1940 reduced flocks and herds more
nearly to a domestic basis particularly in certain countries that imported
feeding stuffs to maintain an indusiry for the export of animal products.
It is probable that present numbers of livestock in Continental Europe
c.:_n be fed during 1941 with locally produced feedetuffs., A reduetion in
the surply of feed grains and potatces, however, would result in lignter
marketing weighte next fall and might necessitate a further reduction
of livestock numbers to be earried over into 1942,

The forecasts in the followlng tables have been based on the as-

sumption of normal weather and certain other conditions. Any change
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in these assumed basic conditions would modify these estimates accordingly.
lhe percentages of self-sufficiency are related to pre-war normal

consumption and do not take into mccount changes in consumption due to war.




CCNFIDELTIAL WHEAT

WHEAT: Avpproximation of Self-suffielency in Continental Eurcpe HRevieed
(Exclusive of Soviet Union and Soviet ocoupled territory) 2-20-41
No bages Production

Estimate :Forecamst 1/! Percentege normal

]
H H H
e i : JPercentage : :
e ‘Production .Consumption. self- m—.]'wunﬂ: x ?ﬁ:j:;: :_.____Eﬁnml;nﬂﬂ_n_
: : =l‘u.ffi=iancy= 10401641 | 1041-1042 1940-194]1 " 1941-1942
t Milliom ¢ Milliom ¢ t Milliom ¢ Million H
! Dbushels 1 ushels ¢ Percent ! bushels ! bu g ! Percent : Percent
: ] H H : : i
Axis Powers afeeeveest 728 729 100 634 (700) B 1 (98) —
H H H : : H |
Southeast Bfeccvenssal 170 1 176 97 167 (178) 1 % (100)
H : : : H H H
Ocoupied countries g/t 348 1 435 1 8 1 235 3 (285) 1 B4 ¢ (&6)
H H : H 4 : H
North and Weet d/....! 3 ¢ 86 & 64 1 :| 3 (40) 50 i (71)
H i ! : H : H
Southwest 8/sucu.cinnt 160 160 1 We 3 ass s {140} 84 1 (88)
TSN v oo g o - 199 om0 ¢ A (86)

1 A e
1/ Rough epproximation assuming acreage less than normal but slightly higher then for 1940 crop; normal
wenther conditions but lese than normsl yields because of poor tillage and lack of fertiliger.

COMMENT
CONTINENTAL EUROFE: Local supplies on July 1, 1941, in moet countries will be near exhaustion, excent in
gouth, where new crop 1s harvested laete in June, No significant reserve stocks except in Greater Germany.
AXIS POWERS: Germeny will enter new crop year with carry-over of several million bushels of wheat. In .
Italy, old erop supplies (non-militery) will be nearly exhaasted on July 1, 1941, but some rellef will be
aveilsble from new crop harvested in June, If the production obteined is as approximated, the supply
ghould be sufficlent in both countries to maintain present rations until the 1942 harvest. Germeny should
carry over some wheat into 1942-43,
OTHER COUNTRIESY Critical lack of suppliee in Belgium, unoccupied France, Norway, Finland, and perhsns
Netherlande before 1941 crop becomes availsble., On January 1, 1242, supnlles in these countries will be

nearing exhaustion and there will be acute scarcity by May 1, 1942 unless whest ie shipped in.

a/ 01d Reich, Austria, Czechoslovakia, German Poland including Government General, Italy, Albania,
Hungary, and Eesidual Rumania. b/ Greece, Yugoelavia, and Bulgaria. g/ Horway, Denmark, Netherlands,
Belgium, Luxemburg, and France, g4/ Finland, Sweden, and Switzerland. e/ Spain and Portugal.

Department of Agricul ture
Uffice of Forelgn Agricultural Relatlons.




CONFITENTIAL EYE

EYEt Avproximetion of Self-sufficiency in Continental Furone Hemed
(Exclusive of Soviet Union mnd Soviet occupied territory) 2-20=41
! Hor 0 ison H ?;o_d-ﬁcti.un 1.
: t : { Betimate :Forecast 1/: Percentage normal
5 : Fercentage , . g
Group ‘Production ‘Consumtion’ galf- v s . B rter i gongumntion
' : ' ufficlency’ Siiy-Jjune : Julywiune i yg.0 1047 ! y941.1942
i i t Vi 1940-1541 ; 1941-1942 ; '
1 Million ¢ Million ¢ ! Million ¢t Million ¢ !
{ bughele ¢ bushels ¢ Percent ! bushels : bushels : Percent ¢ Fercent
i i | § i ! t
Axis Powers gf....... ' 600 ¢ B8z 1 101 ¢ BEO ¢ (675) 4 83 (97) =
] H H H H H H
Southeast B/ c..eceant a @ -1 100 ¢ 19 1 (20) 1 90 1 (95)
! ! H i t ! t
Ceccupled countries gf! 78 1 g7 | BO | 83 1 (76) 1 66 1 (77}
! i ! { ! | 1
North and Weet d4/....1 33 3B o4 22 (28) 63 | t80)
! f t i i i i
Southweet &/ +..vocv.t 24 1 24 1 100 3N 1 (a3) 1 B2 1 (98)
Total sseseenesst 756 ! 769 %8 ! 674 ¢ (721) ¢ 88 ¢ (84)

H H H i H
1/ Rough approximation sssuming acreage less than normal but higher than that harvested in 1940; normal
weather conditions but leee then normal ylelds because of somewhat poorer tillage and lack of fertiliger.

COMENT
qT Local supplies on July 1, 1941 practically exhausted in all countries except Germany.
AXIS POWERS: Oermany will enter the new crop year with a earry-over of several tems of millions of
tushels of rye. A less favorable situation in Poland, Czech territory, and Hungary. In Italy and Rumanie,
rye is not lmportant. If the forecast production 18 obtalned, new crop supplies and reserves will he
more than enough to cover reguirements to July 1, 1942,

OCCUPIED COUNTRIES: HRye supplies will probably be exhsusted by July 1, 1941. BRye 1s not a elgnificant j
factor in the bread situmtion of France and Belgium. New erop rye as a suprlement to wheat will be 1ln-
sufficient to cover present bread ratione until the 1942 harvest, except perheps in Denmark,

l_ft:lld Heich, Austria, Cgechoslovakia, German Poland including Government General, Italy, Albanias,
Hungary, and Hesidual Rumanis. D}/ Greece, Yugoslavia, and Bulgaria. g/ Norway, Denmark, Netherlands,
Belgium, Luxemburg, and France. 4/ Finlend, Sweden, snd Switzerland. g/ Svain and Portugal.

Depertment of Agriculture
Uffice of Forelgn Agricultural Relations.




CONFIDENTIAL QORY

Q0EN: Approximation of Self-sufficlency in Continental Europe Revised
(Exclusive of Soviet Union and Soviet ocoupied territory) 2-20-41
- A I Hormal compariscn bases i _ Pl;n_du:;t.i@: == _____ AT ___
o ‘percentage Estimate E}*urecnf!t 1/: Percentage normal
’ JProduction ‘Consumption. ®elf- ;::: i::rg ; :::E "r::; ’_" pe unnwfm_'g__iqg
. - S8 : ,eufflelency, 194071041 : 19411942 : 1940-1941 , 1941-1842
t Million 3§ Million | ¢ Milliem @ Million 1 i
{ Dbushe { bushelg ! Percent ¢ pushels ! bushele 1 Percent ! Percent
: ! } t H ! t
Axis Powers B/ se.essd am 1 398 1 95 1 434 1 (370) 1 108 1 (93)
H H H H i H H
Southemet B/ ««.ecvent 220 01 ¢ 109 3 258 ¢ (200) ¢ 128 ¢ (1200)
: i ' ! ; | t
Occupled eountries gft 20 ! 132 1 5 't 17 ' (20) 1 13 H (15)
: ! i ; H t !
Horth and West 4/....! - t 12 3 o 1 - ' - : . (0}
t ' : : ; H ;
Southwest 8/.eeesveend_ 4 3 o, et RS S RN AL BES (40) ¢ B4 @ (91)
U W T s ' s | (630) : 6 (80

1] Fough spproximation assuming that acresge will be mormal or less, that weather conditions will not be
as favorable to corn as in 1940, and that plowlng and hand labor will be poorer.

Mk

CONTIMENTAL EURQPE: Supplies on July 1, 1941 nearing exhaustion in all except chief producing countries
(Yugoslavia, Rumanla, Italy, and Spain), where corn is used as humen food, and where local supplies will
iast until September. A less than normel production will probably be harvested in September 1941,

Probably none of this corn w11l be shipped into the occunied countries.
t Supplies of cora, used axclusively for livestock feed in all countries except Italy and

Bumenia, will probably be exhsusted by July 1, 1941, The 1941 nroduction will probebly cover local re-

quirements with small exporta to Germany.
OCCUPIED QOUNTRIES: No supplies on hand July 1, 1%4l. Small production in France in 1941 but other

countries will have no corTl.

2/ O1d Reicn, Austria, Ogechoslovakia, German Poland including Government Genersl, Italy, Albania,
Hungary, and Residual Rumania. b/ Greece, Yugoelavia, and Bulgaris. g/ Norway, Denmark, Netherlande,
Belgium, Luxemburg, and France. d/ Finland, Sweden, and Switzerland. @/ Spain mnd Portugal.

Department of Agriculture
Office of Foreign Agricultural Helatlont.




CONFIDENTTAL OATS

OATS: Approximation of Self-sufficiency in Continental Europe Revised
(Exclusive of Soviet Union and Soveit-oceupied territory) 2-20-41
o : Normal comparison bases : Production o
t £ ‘Percentage Estimate :Forecast L/: Percentage normal
Group *Production’Consumption’ self- 3 OPUp JRRY ¢ CRNP PRt consumption
i : ‘sufficiency’ JY-Jume P JUy-URS 1 1940-1941  1941-1942
S : Million : Million ¢ : Million : Million ¢ bt
+ bushels : bushels : Percent : bushels : bushels : Percent : Percemt
: Axis Powers a/.......t 709 G 99 672 @ (680) : 94 (95)
Southeast b/, ..veusest 39 39 ¢ 100 & 9 (35) ¢ 100 &  (90)
Occupled countries g,”: L6z Iy S o8 : 377 $ (415) & 8 : [ 88)
North and West d/....: 132 @ 148 ¢ 89 ¢ 120 (125) = a (85)
Southwest ©/...e00eset 51 3 51 100 s 3 (45) ¢ V. - (e8)
WY s LT L L ¢ g € L& L (10 | a7 ! (91)
1/ Rough approcdmation assuming that acreage will be normal or less; weather conditions normal and ylelds

glightly less than normal.

COAENT
CONTINRITAL EUROPE: Supplies in all countries will probably be exhausted by July 1, 1941, The new crop
will probably be somewhat less than the quantity of oats usually fed annually to livestock.
AXTS POWERS: The 1941 production should be nearly as large as the annual gquantity of ocats usually fed to
livestock in these countries.
OCCUPIED COUNTHRIES: The new crop will probably be enough to cover the 1941-42 oats requirements of the
reduced numbers of livestock.

a/ 0ld Reich, Austria, @zechoslovakia, German Poland including Government General, Italy, Albania, Hungary,
Residual Rumania, E/G’mucu, Yugoslavia, Bulgaria. ¢/ Norway, Denmark, Netherlands, Belgium, Luxemburg,
France. d/ Finland, Sweden, Switzerland, e/ Spain and Portugal.

Department of Agriculture
office of Foreign Agricultural Relations.




CONFIDENTTAL BARLEY

BARLEY: Approximation of Self-Sufficiency in Continental Europe Revised
(Exelusive of Soviet Union and Soviet-occupied territory) 2-20-41

Production

:T{.I:_n_ rmal comparison bases

4 : : *Percentage ° Estimate :Forecast 1/: Fercentage normal
Group ip mductim:[}:naumpt.iun= malf= : Crop year : crop year i consumption
: 5 ‘sufficlency’ JWy-June : July-June : 10,0 10,9 ¥ 19,0 10;9
= — : Million + Nillion 1 : Million : Million : :
¢ bushels : bushels : Percent : bushels : bushels : Percent : Percent
Axis Powers a/.......: 333 325 3 102 : 24 3 (310} g0 oz (95)
Southeast b/.....s.. ot L 3 A3 3 102 b 3 (44) 02 (102)
Occupied countries ¢/: 108 : 148 73 106 (106) 72 i (72)
North and West d/....: 18 3 st 3 75 3 ik (18) & (75)
Southwest o/.........t____ 109 1080 ¢ oo ¢ 94 (100) s 86 ¢ (92)
[ P by = 649} 94 ° 54 ¢ (mp gy ! (€9)
1/ Rough approximation asswning acreage will be nommal or less; weather conditions normal and yields

alightly less than normal.

COMENT
CONTINENTAL EURCFE: Supplies on July 1, 1941 exhausted or nearly exhausted, The 1941 production probably
will be somewhat less than the annual quantity usually fed to livestock and utiliszed in brewing. It should
be noted that livestock numbers have been reduced in the ocecupied countries,

a/ 0ld Reich, Austria, Cgzechoslovakia, German Poland including Government General, ltaly, Albania,
Hungary, Residual Rumania. Q" Oreece, Yugoslavia, Bulgaria, 5.-" Norway, Denmark, Netherlands, Belgium,
Luxemburg, France, Qg" Finland, Sweden, Switzerland. y’ Spain and Pottugal,

Department of Agriculture
Office of Foreign Agricultural Relations,




CONFLDENTIAL POTATOES

1 POTATCES: Approdimation of Self-sufficiency in Continental Europe Revised

. (Exclusive of Soviet Union and Sovist-occcupied territory) 2-20-41

o 8 "y . _Normal ccs:lp:;i‘:;gn bases 1 = ._Ex_aiu?ﬁj_on

gE ; g : fParcanta.ge : Estimate :Forecast 1/: Percentage normal

J beichics ‘Production’Consumption’ self- EICORJONE Y GPOR JOAL S _consumpti.on

! : : *sufficiency’ JLY-June * July-Jum 3 ,6,5 19,1 f 1941-1942

88— : : g : 1940-1941 & 1941-19.2 ; i

v : Wilion ¢ Million = t M1lien : Million : :

% t bushels : bushels : PFercemt : bushels : bushels : Percent : Percent
Axis Powers a/...... of 8,27 : ' 3.28 ¢ 00t 3,719 _ 1 (3,200) : ne.. : (100) -
Southeast b/vvesurasnt 67 1 07 & 100, 1 Tlan i (78] 115 (104}
Occupied countries g/: 874 ¢ 865 101, 688 3 (800) t 80.. & (92)
North and West d/....: 146, ¢ ug 99 1 46 ¢ (130) 9 (88)

t t . : t t t
Southwest 8/.........5____206 : 204 101 197 (200) : 9os ¢ (98) _
Total..,eeseeset 4,510 P 4,499 .} 100 % 4,827 1 (4,400) .. 108 . . [(98)

1/ Rough approximation assuming that acreage will be somewhat higher than nommal, that weather condi-
tions generally will not be so favorable for potatoes as In 1940, and that yields will be adversely
affected by lack of fertilizer and somewhat poorer tillage.

COMMENT
CCHTINENTAL EURCFE: The 1941 crop of potatoes should begin to come into local markets in June and July.
If normal weather conditions have cbtained, production in most countries should be nearly large enough to
supply the quantities normally utilized. More potatoes than usual will be used for food and less for
feed.
AXIS POWERS: Oermany should enter the new crop year on July 1, 1941 with some reserve supplies of potatoes
from the bumper crop of 1940, particularly in the form of dried chips and flour. In Italy, Hungary, and I
Rumania, early potatoes should begin to relieve local food shortages by the middle of June. Total produc-

tion in 1941 should nearly balance normal requirements. ,
OCCUFIED COUNTRIES: Because of the poor crop of 1940 and German requisitioning, both occupied and unoccu-

cal, situation will obtain in Belgium and Norway, _ =

‘\ pled France will be short in supply until after the 1941 harvest. A similar, though probably less criti-

a/ Old Reich, Austria, Czechoslovakia, Germman Poland including Government General, Italy, Albania, Hungary,
and Residual Rumania. b/ Greece, Yugoslavia, Bulgaria. ¢/ Norway, Denmark, Netherlands, Belgium, Luxem-
burg, and France, d/ Finland, Sweden, and Switzerland. e/ Spain and Portugal.

Department _of A
OfTice 12? Fnreigiﬁr%%gﬁtunﬂ Relations.




SUGAR

SUGAR: Approximation of Self-suffliciency in Continental Eurone Heviged
(Exelusive of Soviet Union and Soviet ocoupied territory) 2=20=41
LRSS i g Normsl comperisop bases  t _ Production
L : T EPnrcantngn E Estimate :Farecnft lfi Percenterge normal
s Production Consumption’  self- ' gz:“ iiﬂ: ; g;:“_gz:: e ﬂﬂﬂﬁﬂ?ﬂilgﬁ
- - " 1_'|_ffi i _:1 - J & w ’ - - . 9 .I-\,_.. A - q 216G,
e : b e LN, Jedaaton) 3 38E1Algp § TP L AnEAlIeR
H 1,000 1 1,000 H H 1,000 H 1,000 1 I
tghort tons ighort tong ! Percent !short tone ighort toms ! Percent : FPercent
Axle Powers paf ......! 3,447 1 3,112 1| 111 t 4,456 @ (4,000) 1 143 $ (128)
Southeast Bfveesisses ! 96 176 1 BE i 186 (150) 1 w06 @ (886)
Oecupied countriea g/: 1,732 i 2,070 ] a4 ] 1,165 t (1,426) 1 B& 3 (59)
Horth and West d/ ...+¢ 306 H 572 1 B3 H 368 ! (325) @ 62 ! (57)
Southwest 8/ .couveus i 265 ! 339 $ 78 t 210 | (200) 1@ 62 ! (59)
TOtAL wvovsvsoss ' 5,845 A 93 ' 6,34 ' (8,200) w2 ° (97)

' i v a4 "

1/ Bough approximetion of sugar beet production expressed in terms of sugar sssuming mcrenge normal or
better; weather conditions not as favoreble as in 1540; ylelds reduced by shortage of hand labor, dreft
enimale, and fertilizer; and factories not damaged beyond revair.

COMMENT
CONTINENTAL EUHOFE: Stocks of sugar on hand if eguitably distributed probably more than enough to cover
requirements until Sevptember 1941. Production in 1941 will nrobably be adequate to malntain consummtion
on pregent ration basls to September 1942,
AXIS DOUNTRIES: Central Europe, normally an experter of sugar, had a tumper crop of sugar beets in 1940
and will probably have a carry-over of sugar on September 30, 1%94l. It may be exvected that the produc-
tion of 1941 will be more than enough to cover requirecents until September 30, 1942,
QOCUPIED COUMTRIES: The 1940 French beet crop was one-fourth normal. Probably similar conditions ob-
tained in Belgium and Netherlande. In these countriee and Norway supplies are low, particularly in
unocounied France. Even improved production in 1941 will fall short of covering requirements.

g/ 014 Reich, Austria, Crechoslovakia, German Poland ineluding Government General, Italy, Albanie,
Hungary, and Reeidusl Rumsnia, D/ Greece, Yugoslavia, and Bulgaria. g/ Norway, Denmark, Hetherlands,
Belgium, Iuwemburg, and France. 4/ Finlend, Sweden, end Switzerlond, ¢/ Spain and Portugal.

Department of Agricul ture
Office of Forelgn Agricultursl Helations,

L



Park, N. Y.
m;.h‘:;-y 22, 1sa.
MEMORANDUM POR

THE UNDER SECRETARY OF STATE

I think 1t 1s all right to walt
until Myron Taylor gets here in April
and I definitely hope that he will be
well enough by that time to return
to Rome shortly thereafter.

F. D. R



THE UNDER SECRETARY OF STATE
WASHINGTON

February 20, 1941

liy dear Mr., President:

In accordance with your request of the other day,
I wrote to Myron Taylor to ask when his doctors thought
he would be able to return to his dutles in Rome. I
have today received his reply of which I am enclosing
a copy for your information, As Jou willl see, the let=-
ter 1ls rather inconclusive and merely indicates that he
will come to Washington in April to talk with you and
that he belleves at that time that he will be in a po-
sition to reach some determination as to his plans,

Since Tittman's designation as our temporary con-
tact with the Vatlcan appears to be acceptable to the
Papal Legate, it would seem to me all right for the
time being to let the matter rest until Kyron Taylor
has an opportunity of talking with you in April. will
you let me know 1f thls suggestion is agreeable to you?

Belleve me

lly yours,
Enc.
The President,

The White House,




Vita Serena

Falm Beach
Fersonal Tuesday
Dear lir, Welles:

The Papal Legate and Bishop Hurley lunched with
us on Thursday. The status of kr, Tittman as Counselor
of the Embassy was raised by the Fapal Legate in connec-
tion with his designation as my assistant. I was able
to reassure them that Mr, Tittman would continue his
work as "Chargé d'Affaires" and would from now on con-
tact the Vatlcan through the Cardinal Secretary of State
more actively than heretofore. I also suggested that if
contact with the Fope was found desirable it could be ap-
ranged by Cardinal Maglione without fresh instructions.
Thls meets the approval of the Papal Legate who seemed
quite concerned that no new designation of a personal
representative of the President to the Fope be made at
this time. His Excellency may express to you his views
when he returns to Washington in March,

As to my own health - I doubt if anyone at this stage
can be very definite as developments in the next few weels
will be decisive. At the moment my progress seems to
satisfy the doctors and while I do not like the inasctivity
of my present regime, I realize the importance of going
slow for an adequate perlod to permit of full recovery -

which I dld not do on previous occasions, My thought has
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been to stop at Washington on our return north in April

to call upon the Praaidﬂnt, the Secretary of State and

I think we shall be 1in
cuss matters at that time,

yourselr, better position to dis-

With best regards
Sincerely,

MYRON TAYLOR

To Hon. Sumner Welles,

State Department,



.9* , PSF Wellro

vp). W THE WHITE HOUSE

\ WASHINGTON
February 27, 1841
WEMORANDUM FOR  THE PRESIDENT

Secretary Wickard telephoned to

gay that Sumner Welles had called him saying

there 1s a Bill before the House on sugar
which Sumner savs if passed will affect
adversely our relations with South Amerlca
at the present time, They are holding a
meeting this afternoon and feel that 1f

vou will call Chairman Fulmer who 1is head
of the Committee on Agriculture saring

that vou hope the present legislatlion on
sugar would he continued and the new ﬁﬁffse

P11 ve not  acted on, 1t would help

enormously.

Miesy
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THE WHITE HOUSE
WASHINGTON

March 19, 1941.

MEMORANDUM FOR
THE UNDER SECRETARY OF STATE

Please read Morris' dispatch
of March 19, 1841, No. 983, in
which he refers to German news-
paper quotation from Chicago
Journal of Commerce. I think it
would be a very good idea if
somebody -- not the 3tate Depart-
ment -- ocould bring this fact
to the attention of the Chioago
Journal of Commerce.

r' DI n'
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THE WHITE HOUSE
WASHINGTON

March 19. 1941-

MEMORANDUM FOR
THE UNDER SECRETARY OF STATE

Please read this, mull
i1t over, and talk with me about

it on my return.

F. D. R.

Memorandum for the President
in re Count S8forza and his desire
to be of help.



THE WHITE Housg
WASH Iy GTOMN

ﬂl ish 10&, and showing a

11y unintelligent understanding
of what s Eoing on in the whole
of oelvilisation,

will undoubtedly write
an amazingly unl.nnu:l.flnt Beries
of artioles -- whioh will be taken
by the public to be pro-German and

I think that Henry Luoce 1 ]
to know this probabili ty hrn::gnd
1nm-whtnmpmh

that Luce knew about 1t beforshand -

if we have to Prove is.
F. D. R.



THE UNDER SECRETARY OF STATE
WASHINGTON

March 17, 1941,

My dear Mr, President:

I am sending you a copy of a letter I
heve received under date of March 2 from
Ambsegsador Weddell. I believe you will be
interested in the fourth and fifth paragraphs.
You will remember that in accordance with
your recuest, I sent instructions to our
missions in Bern, Berlin, and Vichy regarding
John Cudshy's trip.

Believe me

Pa{thfully yo

Enc.

The President,
The White House.
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EMBABSY OF THE
UNITED STATES COF AMERICA

Medrid, March 2, 1941.

My dear Mr, Welles:

The Americen Chamber of Commerce in Spain will hold
ite Annual Meeting in Barcelona on Wednesday next and I
expect to leave tomorrow by motor car for the city named
in order to be present and to delliver what I belleve 18
an innocuous speech.

Alel, as my wife and I are a little tired, I am re-
maining in the nelghborhood of Barcelona for two or three
days.

Within the past few days we have hsd a visit from
Colonel Yonovan e&nd ere this you have before you
telegram reporting a conversation with the Foreign Min-
ister. While stating nothing new, certainly the Minieter
spoke with a frankness that was astonlehing. Donovan wae
my house-guest and proved a very agreesble one. In the
course of his stay he saw the British and Portuguese
Apbassadore, the greek and Turkieh Ministers, the Minister
of Alr, and the Chlef of Staff of the épaniah Army, but
wae effectively balked in his desire to meet the Caudillo;
the Forelgn Minister simply did not let this come about.
It 18 astonlishing that thlie Mayor of the Palace should have
hig Chief live in an ivory tower and prevent him from
learning the realities of the situation. The attached
memorandum of Donovan's talk with Hoere may have some slight
interest for you.

Yesterday former Ambassador Cudahy came to town. At
luncheon yesterday he told me that he was representing Life
and Time and was very desirous of securing figures con-
cerning living costs here, etc. These public statistics
I am arranging to glve him.

In

The Honorable
Sumner Welles=,
Under BSecretary of State,
Waghington.
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In the course of his conversation, the ex-Ambassador
showed very plainly his entire lack of sympathy with the
policles of our Administration, remarking, among other
things, that "the President has gone English 1007." I
contented myself with remarking that there was no man
living that had a keener recognition of the realities
of the present situation. By tradition and by reeidence
in Eire, Cudshy appeares to have absorbed all the venom of
the un-intelligentia of that unhappy land.

The death of King Alfonso hae profoundly moved public
oplnlion here and elaborate preparations are belng made
for the solemn requiem Mass to be sung tomorrow., Ag I
telegraphed the Department, Montellano, who 1s high in
the councils of the assoclation formed of the grandeee,
told me thet no attempt would be made to bring the remains
here for interment in the Escorial until some far-off day
when the Government entirely approved; thie will never come
about under the present crowd. People generally belleve
that the Germans are violently opposed to the re-establish-
gant of the Monarchy, and that i1t is belng urged by the

ritish,

Meanwhile, the tenslon grows here and of course
Bulgaria's folding up with ite inevitable effect on Greece,
is increasing uneasiness with a general trend of sympathy
toward OGreat Britain and away from the Boches.

I venture to slip in here a paragraph to express the
hope that the Department may be studying the pereonnel
needs of this Mission. The balk facte are that I am
understaffed and overworked, and that the importance of
thie Peninsula in the general plcture is increasing daily.
Furthermore, if things blow up, officials from all over
Europe will be pouring through here in enormously in-
creased volume and a bottleneck seems inevitable.

Sincerely yours,

ALEXANDER W, WEDDELL



American Embassy, Madrid.
February 26, 1941,

Memorandum for Colonel Donovan

Todey I accompanied Colonel Donovan on his visit to
the British Ambassador where a conversation lasting more
than an hour and & half was held. There were also present
at the diescussion Minister-Counselor A. F, Yencken, Briga-
dier General W.W.T. Torr and Colonel Vitvian Dykes.

Ambassador Hoare opened the dlscussion with a long
statement giving hls estimate of the situation in Spain,
frequently consulting notes which he had prepared. He
polnted out the poverty of Spain which, in alliance with
pride, made a bad combination. He referred to what he
thought to be the desire of Franco and of the Generals
To maintain Spain's present attitude of neutrality or non-
belligerency. He spoke of the preponderating influence
in the Government here of the Minister for Foreign Affairs
and of the Minister's sympathy for Fascist political
ideclogles and his probable conviction of eventual German
victory.

The Ambassador then referred to the interior condi-
tion of Spain, ite desperate straite for lack of food-
etuffs, of the complete breakdown in the transportation
system, of the dlscontent of the people with the Govern-
ment, of the vast number of political prisoners now lying
in the Jalls, of the change in public opinion and in an
advercse sense toward Germany, and of the poor estimate
of the Spaniards of the Italians.

Continuing, the Ambassador pointed out that in his
very posltive opinion Bpain and Portugal, which for all
practical political and military purposes were one, and
Northern Africa, were printe of the highest importance
in the present conflict. Becondly, he felt that every
effort should be made to malntain in an "Atlantic soli-
darity" the territories named; that they must not be per-
mitted to get into, or form a part of, the Axis bloc. He
emphasized in the third place the enormous importance of
the Peninsula as & foot-hold and landing place from which
operations mighg some day be begun against Germany. (The
Ambaseador has recently borrowed my Napier's Penineula War!)

The
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The foregoing all led up to a statement by the Am-
bassador of the necessity of lending economic aid to
Franco and in doing so he pointed out how different wes
Franco's position from that of Italy in economic, politi-
cal, and mlilitary ways, and agaln emphasized the strategic
lmportance of this Peninsula arieing from ite geographical
position.

The Ambassador seemed to feel thal in anything that
might be put up to our Government in the way of looking
to economic rellef that the disaster at Santander and other
parts of the country should be clearly made known.

In conclusion, Hosre said that the policy of his Gov-
ernment was to do all in thelr power to prevent the
DeGaulle forces from becoming involved in any hostilities
with the Spaniards, and felt equally thet the cardinal polnt
to be kept in mind was, as stated above, the need for
coming to the economic ald of the Spanish Government.
Otherwise, and here he seemed to accept my own declaration
of opinion, Spain might embark on some mad military adven-
ture toward the South with deplorable consequences. The
Ambassador mentioned that in his opinion neither the
American nor hies own diplomstic representatives in the
recent past in Portugal had been up to the level of their
tagk; they had falled entirely to keep in close touch with
Salazar, but that in the case of his own representation
the situatlon had been corrected and he seemed to hear
with satlsfaction what Colonel Donovan eald concerning
our Minlster-elect to Portugal.

AW, W,
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] THE UNDER SECRETARY OF STATE
/ WASHINGTON
|/// March 25, 1941.
~—STRIOPEY - CONPIDENTIAL—

My dear Mr. Pregident:

I am enclosing herewith for your informa-
tion a copy of a letter, with enclosure, which
I have received from the First Becretary of the
American Embasey in Berlin. You will remember
that "our friend" is Dr. Schacht.

Believe me

althfully yo y

fets

Em:-!-

The President,
The White House.
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EMBASSY OF THE UNITED STATES OF AMERICA
-Berlin, February 28, 1941.

Air Mail

Personal and soafidentisi—

Dear Mr. Welles:

I enclose a memorandum of another comversation
with our friend. He 1s constant in hls angling for
a "private" invitation to vieit the United States.
He again indicated quite clearly that hie project of
a trip to America is known and approved by Hitler and
I do not doubt thie. It does not seem unreasonshle
that Hitler would welcome peace on terms which while
involving the withdrawal of troope would allow him to
conserve essential control of areas now occupled, main-
tain hls prestige, coneollidate hie posltion--and pro-
vide a breathing spell in which to prepare for the next
eggression. He might well calculate that even if an
emissary met with no success in hie talks the publicity
and thought of prace which such a trlp would arouse
might divide and dlstract England and other countries
from thelr presgent paramount concern of perfecting de-
fense and of maintaining a spirit of stubborn resistance.

Our friend's argument is that this war is an
ineluctable stalemate and that sooner or later a ne-
gotiated peace will have to be made, so better now than
after a perlod of destruction. His corollary thesis
(alt?ough he did not intimate it in this last conversa-
tion) 18 that in peace negotiations Hitler would have to
glve in on many points and the lnevitable result would
be the weakening and eventual disappearance of the
National Socialist regime. I conceive that he may be
gilncere in thie statement for I do not guestion at all
his detestation of Natlonal Socialist dictatorship, al-
though to s&tisfy hies ambitions for prominence he will
work with it now, as he has in the past, albelt, it
must be admitted, with a very conslderable degree of per-
gonal independence.

But

The Honorable
Sumner Welles,
Under Secretary of State,
Washington.
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But conceding his sincerity, I cannot conceive of
anybody who has lived with the situation here admitting
the valldity of this thesis. A negotiated or compromise
peace at this stage, even if it whittled away most of the
present territorlal acqulsitions and allowed the re-
establishment of ostensibly independent zovernments in
Poland, Czechoslovekis, et ceteras, would be made by this
regilme to appear as a victory and Justification of the war,
and one more victory of this sort would probably confirm
this regime in power for an indefinite period and end
present formless stirringe of internal opposition.

The negotiation of peace, 'on the other hand, in a
situatlion of steafily worsening stalemate for German arms
end after the elvilian population had endured some real
suffering, might provide the occaslon for the denatursli-
zatlon or even overthrow of the reglme. But that situa-
tion hes not yet been reached.

Yours sincerely,

DONALD R. HEATH



Alr Mall
Berlin, February 28, 1941,

—S¢pietly confidentiad

MEMORANDUM OF CONVERSATION,

I went to see "our friend" agaln today and found him
on the eve of departure on what he descrlbed as a vaca-
tion trip of four or five weeks with no governmental lm-
plications.

He zsked whether I had had any comment on the project
which he has been urging now for nearly a year and a half,
viz., that some private American organizatlon invite him
to come to the States to deliver an address on some non-
controversial tople, which would give him an opportunity
of having exploratory talks in Washington as to the condi-
tions and problems of peace. I stated that I had no com-
ment on his project. He sald that he could understand
that England and other countries which were bending every
effort to perfect their defenses, might not wish to engage
in any mention of peace until they had reached a military
gituation comparasble with that of Germany; but this was
a dangerous point of view. They might postpone considera-
tion of eventual peace until the German military position
worsened, and then Germany's regime would in turn not want
to telk peece until 1t had attempted through military
successes to regain a better bargaining poeltion. Thus,
he asserted, the war would go destructively onward towards
a etalemate with needless and irreparsble loss on both
gides. He complained that President Hoosevelt was pursu-
ing only & single course of action whereas he should be
endeavoring to keep a second alternative alive. He sald
that he was not putting himself forward as the only person
capable of conducting non-binding prelimlnary talks ae to
the conditions for Just peace, but he felt that there
ghould be talks somewhere between men of sane viewe such,
to cite an example, as Sir Walter Layton. If such talks
should reveal that there was no possibility of pesce be-
cause of an entire distrust in the fulfillment of any
agreement made by Germany as at present constituted, then
thaet would be a distinet, if negative, gain for 1t would
at least show what the problem was. ﬁeturning to hls own
project he was certain that he would have Hitler's permission
to accept any privete invitatlion issued to him from the
United Btates. He felt that a Just peace could be outllned--

that
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that the problem of reestablishment of Poland and Czecho-
slovakia, while difficult, was not insoluble.

He inquired as to the proespects of the passage of
the Lend-lease Bill, To my reply that it seemed certain
of passage he szid that he personally had no doubt the
bill would pass. It was necessary for the President to
have those power; situations as grave as the present could
not be directly administered by a debating soclety. He
then inquired concerning the Japanese situaticn. To my
anewer that I had no speclal informationg on that situa-
tion he rejoined with the statement: "Yapan wlll never
enter this war."

He inquired also as to the perscnallty and views of
Ambassador Winent. He hoped that Winant through his con-
nection with the Internationsal Labor Office had not been
infected with what "our friend" termed the sterile
formalistic socialism of Geneva,

He spoke bitterly of the downward economic trend and
sald that when peace came Germans would realise how poor
they were. All they would have would be paper clalime
against the Government and some lmpressive but economlically
useless public bulldings and auto roads. When the balance
of the last years 1s drawn it will be, he asserted, an
impressive indictment of state sociallsm in Europe. A
gtudy of the Germann G8ring Werke, for example, would show
it to be the most economically extravagant enterprise
that could be imagined.

The longer the war goes on the harder the problem
of economic reconstruction. National and international
economic reconstruction would not be an insoluble problem,
however, provided it wes effected by practical interna-
tional cooperation. It could not be accomplished with any
celerity or real succese by merely.national measures. The
lesson of the time, however, was that any project of
economiec reconstruction must have as the first polnt on
ites program the social and economlic amelioration of the
working clasces. Employment must be immediately provided
and there muet be a sense of security in employment. The
golution, however, was not the formallstle socliallem of
the International Labor Office at Geneva, of which Thomas,
the French labor leader, he sald, was an exponent. Work-
ing hours and working conditionsg for women and children
must be studied and improved. BSuch legal programs must

be
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be supported but in no way allowed to interfere with the
essential teek, which wes getting production under way.
These last years had shown that the ices of increasing
the privileges and decreasing the working hours of the
laborer at the cost of semi-confiscatory taxation of

the wealth and income of the egntrepreneur, had simply im-
paired the economic eystem and had not raised the real
standard of living of the masses, The workman must get a
greater share of the product of industry, but the firast
consideration must be the increase of wealth. Postwar
economic construction must, he sald, restore to a large
extent the fleld of private initiative. It would not be
possible, however, to turn immediately to a substantially
free and competitive system. To get things started there
would have to be, at the start, a large decree of state
intervention. ﬁa would not venture at this stage to say
what the detalls of a program of internationdl economic
reconstruction should be, except that one basic necessity
would be the provision of long-term credits, say for 20
years, and that, of course, the United States would be the
chlef substantlal source of such assistance.

DONALD R. HEALTH
First Becretary of Embassy

DRH/hu
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“HMBASSBY OF THE
UNITED 3TATES OF AMERICA

RITZ HOTEL
London
March 26, 1941

My dear Mr. President:

We arrived here esafoly, after a splendid trip. We have
installed ourselves in comfortable quarters at the Ritz Hotel,
where we intend to continue living.

I have already been received by the King of Norway, and
by the Belglan Government, and I await an audlence with Queen
Wilhelmina tomorrow, to present my credentials.

King Haakon sends you his warmest complimentes and in
response to my conveylng your message regarding hie son and
daughter-in-law, has already cabled them to viesit Norwegian-
American areas, between now and the time of the Crown Prince's
return to London. I shall write you more of thie at a later
d.t.i

Already several leading members of the de Gaulle movement
here have ocontacted me digoretely. During my service with
the Polish Government in France, as well as during the time
that I served with the Frenoh Government at Tours and Bordeaux,
I considered these partioular individuale to be serious, loyal
Frenchmen, and patriotic trustworthy officiale of the French
Government. They have established many mources of lnformation
through highly confidential channels, and I feel that the
maintenance of discrete contaoct with them on part would lead
to enlightening intelligence, and a means of oking informa-
tlon received through other channels, regarding activities both
in oooupled and unococupled France. They have already told me
that they would coneider it a pririlo,- ‘ogfi" me, in strictest
confidenoe, benefit of any and all information on this socore.

In 1line with this, they conveyed to me the information
contained in the attached memorandum, which I consider interest-
ing in the light of ite implications as to the extent of "im-
posed eoconomio collaboration® on the part of unoccupied France
with Germany.

With every good wish and with warmest personal regards, I
an

Yours falthfully,

(signed) Tony Biddle, Jr.



MEMORANDUM

Acsording to information received through secret
ghannels, the followling program was imposed by the Germans,
upon unocoupied France, from January 16 to March 1, 1041.%
Thie program oalled for the shipment to Germany of the fol-
lowing items!

Bauxite olay - 30,000 tons
Aluminum - 10,000 tons

Magnesium - 8,000 tona. Abeolute priority was demanded
for this item.

*s3peclal Clay" - 2,000 tons

Hematite (A special type of iron ore) - 38,000 tons
Pig Iron - 9,000 tona

Speclial extracte for tanning - 1200 tons

Carbite of calolum - 4,000 tons

Rubber (Transhipped via Marseille) - 1700 tons

Wool (From Algeria via Marseille) - 10,000 tons

Pyrites (From Spain via Irun) - 10,000 tons. Absolute
priority

Zino ore (From Spain via Irun) - 8,000 tons. Absolute
priority

Other raw materiale (From Spain via Irun) - 22,000 tons
Iron, North African (Previously stored) - 1960 tons
Manganese ore, North African - 1965 tone

Nitrates, Chilean (Via Cotte) - 2200 tons

The size of the program is such that 1t made impossible
delivery of Prench goods by French rallroads; the Germana
demanded total priority.
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Beans, eardines, turtles eto.(From Portugal via Irun)
- 2800 tons
*Azote” (From Toulouse) 20,000 tone
Coffee (via Marsellle) 3000 tons
Fggs (From unocoupled zone) 1200 tons

Sugar - 20,000 tons (From northern pert of occupled France
and partly from unoccupied France)

Butter - 11,500 tons (From ooccupled and partly from
unoceuplied France)

Dried vegetables - (From Mareeille for srmy) 4,000 tons.

Notet The foregoing items are quite apert from thoee contalined
in the "barter arrangement” Just given publicity.



THE UNDER SECRETARY OF STATE
WASHINGTOMN

() Haon SA* April 7, 1941,
My dear Mr, President:

General Slkorski came with the Pollsh Ambassador to
gee me this afternoon.

The matters that General Sikorskl will wish to dls-
cuss with you tomorrow morning sre the following: (1) He
will wish to tell you of the effective underground organ-
lzatlon which has been established in German-occupled
Poland. The work being done in this regard includes the
publication in small clandestine sheets of news from the
democratic countries. He tells me that thoussnds of these
sheets are belng circulated daily although, according to
him, the penalty for being caught reading one of these
sheets is execution.

(2) The problem of obtalning volunteers in the
United Statee to increase the number of Polish troops
now taklng active part in the defense of the British
Isles. The General realizes that our neutrality statutes
make it impossible for Polish diplomatic or coneular
representatives to undertake recruiting within the Juris-

diction of the United States.

The President,
The White House.
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I told him that, notwithstanding the general feel-
ing with regard to the need to keep alive the naetional
feeling of the natlionale within the United States of the
occupied countries, as he reallzed, this Government could
not acoulesce in the undertaking of measures by Folish
diplometic and consular representatives here which would
be in direct contravention of our existing law. I sald
that 1t might be possible for the Polish consulates with-
in the United States to let thelr fellow nationals
within thelr consular jurisdictions know of the places
in Canade where Poles could enlist for service with the
Polish Army and could, of course, facilitate the Journey
of such Poles as desired to enlist in Canada to the
Canadian border. I said that I felt cqulite sure that
such setivity on the part of Polish consuls in this
country would not be regarded by ocur authorities as a
violation of our statutes.

(3) He 1s anxious to ascertain whether you would be
willing for Poland to be glven assistance under the terms
of the Lend-Lease Bill. He made 1t clear that Poland
would not require such assistance until well slong in 1942,

I said that I felt confident that you would feel
that the terms of the Lend-Lease Bill covered all of

those
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those countries which had suffered esggression and which,
like Poland, were fighting for the restoration of thelr
national independence. I sald, however, that I thought
you would tell him it would be wise for him to work out
with the British CGovernment the preclse detalls of the
materiel which the Polish CGovernment would wish to acguire
in this country so that thie CGovernment could be assured
that there was complete agreement between the Britieh and
Polish Governmente in this regard.

(4) He will wieh to dlscuss with you post-war problems
in Europe, but only in very general terms. He is particu-
lerly interested in the creation of some form of federatlion
after the war between the Poles and the Czechoslovaks, and
epparently some preliminary conversatlons have already
been held in thils regard. His general thesls is that no
peaceful and prosperous Europe can be bullt up without

a political end economic federation between Poland, Czecho-

slovakla, and Hungary--end perhaps Rumanla.

Belleve me
Fait 1lly yours,
Y
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~ 1 || THE UNDER SECRETARY OF STATE
'y WASHINGTON

| April 11, 1941.

My dear Mr. Presldent:

I am enclosing a copy of a telegram from
our Embassy in Berlin regarding an article
which John Cudahy has just completed. The
telegram may not have been brought to your
attentlon.

Believe me

Fafhfully yours,

L

Engo. Al =

The President,

The White House.
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This telegram must be SERLIN VIa BEGRN
closely porcpnrased

before being communicated Dated April 7, 1941
to nnyonz.n?Br.}

Rec'd 6:30 a,m. 10th
Secretory of Stote,

Hoshington,

1319, April 7, 4 p.m, (SECTION ONE)

- - -
o=

Department'e 552, February 26, 4 p.i., nnd my
1,042 March 30, 6 p.m.

The subject of the telegrams under reference hnas
been having o series of interviews with high economic
officinls in the Reich including Economics Minister
Funl, Wiehl Director General of Commercinl Policy of
the Foreign Office, Puhl of the Reicnsbank, Wohlthat
nnd others and the result is thet o long article was
telegrophed to LIFE today speculating as to the business
and trode structure in Europe and trade relntions with
South America should Germany win, .4 copy of the article
hos been given the Embossy gconfidentinlly without the
writer's knowledge,

At the outset of the article he carefully disclnins
any personal agreement with the views and statements mode
to him stating that his role was simply to repeat whot
was told him,

KORRIS
C8s
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This telegrom must be Berlin vir Bern
closely prrephrrsed be-

fore being communiccted Deted 4pril 7, 1941

to enyone. (br)
Ree'd 6:40 n.m., 10th,.

Secretery of State,

Washington.

1319, hpril 7, 4 pem, (SECTION TWO)

At the end, however, of his telegram there is a
postscript to the editer describing the material as
information furnished him by the Reich Government in
the spirit of greatest cooperetion end stating his
belief that much of it hed never been divulged. As
s matter of fact the material comprises the familiar
statements of glorification of Nazi economic
achlievements and promises for the "rnew order" which
nave been endlessly repeated in the daily and
periodical press and of ficiasl oratory. He concludes
his article with en assertion that the economic
authorities and businessmen with whom he conversed had
no doubt that Germany's {nvulnerable position on the
European continent wes unquestionable and would so
pemain., Some of the officials with whom the writer
is known to have spoken have had private talks with
a member of the Embassy who states he has not heard
them express such absolute confidence in German

viectory or the entire soundness of its prrsent
economic
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cconomic plens end prectices.

MCRRIS

C5B
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This telegram must be

closely paraphrased be- Berlin via Bern
fore being communicated

to anyone., (br) Dated April 7, 1941

Rec'd 6:35 a.,m., 10th

Secretery of State,

Washington.

1319, April 7, 4 pem. (SECTION THREE)

Ooutline contnins certain errors of fact. One is
the statement that there hns been especially marked
{nerease in the quantity of money which rose only from
five billion marks in 1933 to 7.7 billion marks in 1937
which is deseribed as the last date for which flgures
were evailable. Actually the Relchsbank still publishes
weekly statements of note circulation the last ong of which
showed a total circulation of over fourteen billion
relehmarks. This figure does not include fractional
currency or someg 1.1 billlon marks of renten bank notes.
The elrculation on December 31, 1933 was only 3.6 bllllon
marks. The erticle alao quotes the assertlon of the
"author" (unnamed) of the Uerman Soviet Trade Agreement
stating that the Soviets had furnished Germany a million
hales of cotton within the last year.

Recently a high officlal of the Forelgn Office

remarked
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remarked rother nalvely in privete conversation with 2
member of the Embnasy that artlcles of the writer under
reference might be very useful in bringing the German

viewpoint before the United Stotes. (END OF MESSAGE)

MORRIS

C3B
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UNDER SECRETARY OF STATE
WASHINGTON

April 12, 1941

My dear Mr. President:

I am enclosing a further telegram from our Em-

bassy in Berlin with regard to John Cudahy.

1tRfully ycws,/\

Belleve me

Enc.
Telegram 1397
from Berlin.

The President,
The White House.




GMy
This telegrrm must be

closely zrrephrraed be- Berlin
fore being communierted
to rnyone. (D) Deted .pril 11, 1941

Hege'd 3150 p.nm,

Secretery of Stonte,

Wpshing ton.

RUSH,

1397, «pril 11, 2 p.m.

Reference your telegrem 552, Februrry 26, 4 pum,

The person concerned hra been invit<d to on inter-
view todry rt 3 p.m. with Forslgn Kinlster Ribbentrop.
Plecae do not relecse this informeotlon until rfter it
miy hive been reported publiely. It mey be thrt en
cttempt will be mede to keep the interview confidenticl.
If this is so my source of inform tion, which 1a from
within the government, could be ecsily trrced in crse of

pﬁhlicity in the United Stetes.

MORRIS
GW
Visit of former .mbrsscdor Cudrhy to Europe.
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THE UNDER SECRETARY OF STATE || o'
| |
WASHINGTON iﬂ

April 17, 1941Illld

My dear Mr. Preaident:
I believe you will be Interested in reading two

despatches received from our Consul at Fort Said.which
relate to the effecta of the war on the Suez Canal,
as well as A covering memorandum prepared by the Chief
of the Division of Near Eastern Affairs Iin this Depart-
ment .
Believe me
Fa fully yours,

Enclosures.

The Frealdent,
The White House.

- r'l"'_'-h- .
L . PJ‘_‘.\F, y pi=n

e .
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DEPARTMENT OF STATE
DIVISION OF NEAR EASTERN AFFAIRS
April 15, 1841

WAR CONDITIONS %E THE SUEZ CANAL AND

With reference to the recent Executive Order which
In effect opens up the fsd Sem and the Suer Canal te
Amerionn shipping, the two attachad despatches from the
Comsul at Port S3nld ‘Nos. 94 and 100 of February 8 and
March 3, 1041) glve an excellent deseriptien of condi-
tions arising from the war in the Suez Canal BrOR .

Axls slir sttecks on the Canal are under the direction
of a Gorman named ven Prettwinkel, who 1s stationed at
Ahedes. For twenty years, von Frettwinkel was a pilot in
Ehe service of the Sues Canal Company, and during timt
pericd he performed duty in all sectors of the Canal, He
reslgned two months before the outbreak of war, to reby
lesing all claim % & generous pension.

The northern helf of the Canel 1s in sandy or muddy
goil, and is easy to dredge Iif the chennel must ba enlarged
te get around & wreck. The southern half of the Canal
passen through rock strata, conssguently dredging there

lz much more difffcult., The Germans are well informed of
this,
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this, and in their mining ralds they have concentrated on
the southern ssction.

Since January 17, 1941, bombing raids have basn glven
up a8 relatively ineffective and replaced by mins-laying
ralds over the southern section, as above stated. For
this remson, British defense units in ths northern (Port

Sald-Ismailia) section have besn replaced by Egyptian
unlts, and British defense messures in ths southarn
(Ismallia-Susz Ssction) have been strengthened.

The mine-laying raids have caused considerabls trouble.
At least two typesof delayed action mines are balng used.
One type lies on the bottom of the Canal and has a mechanism
which 1s set to release after a given number of ships has
pasaed over it. When the releass ia reachad;, the mine
becomea an ordinary magnetic mine and explodes at the pas-
aage of the next vesssl,

The other type lles on the bottom when dropped. After

five days the mine rises in the water to a position where
1t functions as an ordinary contact mine. In consagquence ,
at least flve days must now elapse after every rald to
make sure that all of the five-day type rlse to ths surface,

On February 3, the British $.3. RANEE (about 5,000 tona)
was sunk by & mine, with 22 casualtles, a littls to the
south of Imili:a, complotely blocking the Canal to sea-

going vessels. On February 4, the Oreek 5.5. AGHIOS
GEORGHIOS
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GEOROHIOS (mbout 4,000 tons) was also sunk by a mine with
seven casualtles, fifteen miles from thes southern end,
her position belng that the bow was close to the bank
and the stern out in the center of the Canal, In conse-
quence, elghteen vesaels wera trapped betwsen theae two
points until the Cenal could be unblocked. Two other
vessela struck mines in the Bitter Lakes with loss of life,
but apparently were not sunk.
Since the last of theae despatches was written, the
Canal has been opened and closed intermittently.
Counter-measures taken by the British are as follows:

l. Posting observers along the Canal to note whare
mines are dropped.

2, Establishment of numerous machline-gun and anti-
airoreft defense posts.

S« Towing, by low-flying aircraft, of devices to
explods magnetlc mines,

4, Equipment of a huge airfield on the shore of the
Little Bltter Lake.
&+ Balloon barrage.

6+ Mine sweeplng.

7. Laying neta in the Canal making it posaible to
1lift out any mine dropped.

8. By means of steel cable rigs and tackles, dragging
the projecting ends of vessels as close to the
bank as posslble.

8. Widening the Canal arcund sunken ships by
drtd.glng "
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It is apparent from the foregoing that the Susz Canal
1s & dangerous body of water for Amsrican shipas to pene-
trats, regardless of the naturs of ths cargo they may be
carrying. Morsover, it la hardly concelvabls tlet the
Axis powers would suffer the unloading at Suez (at the
southern end of the Canal), from American vesasels, of war
materlals destined for the Allied forces, without bombing
such vessels by planes based on Rhodes, Libya, or both.

We underatand that the legal questions arising from
opening up the Red Ses and the Suez Canal to Amsrican

ghips are under consideration by the Division of Controls.

Wallace surray

NE:OPMerriam/o0
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0N GO LATE
Pord Gaid, Egrpt, Eareh 3, 1941.
TR B e e~
Subjesy; STIOTS OF WAK ON OUIE CAMAL LONE: OOMDITION OF SURC
QAMAL AFTES MINELAYING ATE RAIDS OF FESSANT AND 22,
1941.
The Honorable
Tha Userstary of Fate,
asnloghon,
Birt

¥ith refersnes %o my stristly eemfidsatial despateh No. 94
of February 8, 1941 regariing the affects on the Suss Camal of the
Axis alr padd of Jexuary 30, 1941, I now bave the homar %o repart
regarding the condition of the Casal subsereent %o the later air
raids of February 10 and 22, 1941.

1. MmO

Various inapestios trips whish I have made ( the last was on
Mareh 2, 1941 ), show that the British soldiers mounting guard at
the Bren rifls posts alemg the Osmal betwsen Port Said and Ismsilia
havs besa relisved by soldiers of he Lgyptian amy) this stabement
does not inelude the soniiagent of Lritish iroops sill statiomed
ot En. 44 | B Hamterw ), ot Bn. 62 (1) ( ssall ssstwalien sanp )
and ab the ferry and pomtoss bridge at En. 76.

ALL the British-menned iwen rifls posts on the Oamal between

Immailis snd Suss are now sennsotsd by a flsld telephons and tusser

mnﬂﬁl_-himu-l.““mlh-.
A four

~ R R s,
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1:-;-1—1:“1“-1“”#&“
headphones was obssrved at Kn. B3.6 at the site of the wreek of the
-.W,mwum—hu_-u“.
1 Ihﬂrﬁdﬂﬂﬁ.mlﬂ_“hth““m“ﬂ
mmh-ﬂh—-tﬁﬂ-—ﬂﬂhm
allocas, and by nets in seoticas extending the length of the Cunal
4nd making 1% possible to 1A% out any mine dropped. Yesterday I saw
Soms five or six barregs ballooms being inflated along the Canal near
Suss and 1 underetand they are to be put in servics as repidly as shay
arriva.
hh“ﬂmHHMMHIMM
froops to guard the seotor of the Canal betwsen Ismadilis snd Suss.
‘hereas the part of the Casal north of the Bitter Lakes now guarded by
mmu-mm—q--ﬁ;unmm
%o drelge 1f the ohannal must be snlarged %o get arcund = wresk, or to
mu-hm-umhm.mm—n
passss through rock strata and the task of dredging, widening or
repairing is very much more diffieult. It bas been evident from the
m1ﬂhhlhﬂ-u-m-um_luhhmw
ﬂMi‘“hH““‘ﬂmﬂhﬁh
m:mn—-m:—-mum
Taids are being condusted from the Island of ihodes and are sommanded
by & Germen mamed von Prettwinkel who held an air pllet's licemss and
ﬂ-hm_lumuhmﬂhﬁ_ﬁ
mmﬂcm.hw—mnm
persistense in belng moved for Guty to all ssetors of the Camal in
turn. Two montha before the outbreak of war in September 1939, he
asksd for sixty days leave of absence. A8 ha was not dus for lesave,
his rejuest



his requsst was refused, whereupan hs resigned snd left Bgrpt. therehy
losing an extremaly well paid position snd all elaim %o n moat ganarous
pension. I bave also heard from several souress | ineluding coe
British navel source ), but have mot had what I oomsider offieial
soafirsation, of & btroadeast by vom Prettwinksl | plase waspeeified )
wherein he im reportsd %o have said that he alwmys was wall-treatsd by
the people of Fort Seld and by the Canal Company; that he liked them
and would svold injury to them as far as he oould, but that the intaresis
of his eountry required the bloeking of the Ounal whiech he oould amd
would seoomplish. thether this bresdsast astually took placs or mot, the
resent air ralds show svidesse of a thorough mowledgs of the Janal and
of its charecteristios.

Defenoe is mot satrusted, howsver, smolusively to the posts om the
banks of the Canal. Small samps varying in sise from about 15 %o 50
men ( judging by eys ) are miniipug, beglaning south of K Xastars, in
the dssert at smmsrous poists alomg the west bank of the Camal. Teats
ars pitehsd sad mschaniesl treaspert rum into shallow sxsavations in the

sand with bullt-up sand smbsokments to protest them. The faot that no
—-h-n_m-n-uchm-hum.

“mm-uhmmnmu-n—l
is relatively wnoenssrned as regards danger to that sestor.

2. POES 90 NRGS
Tor the time balng, s raiders appear %o have givenm up the use of

besbs sinee the raid of Jeswary 17 when a large bemb whish they dropped
inte the shallow water and mad olose to the retaining wall of the Canal
st En, 44 ( D Kantare ) falled to explods. This bomb has now besn
extracted from the mud by British iurmy enginsers; 1t weighed one thousand
lograms, measured thres yards from nose fo tall and tws and a quarter

yards in olroumference.
Thes situation



The situstion ss regards mines in somsshal more serious. I
mm-ﬂ--rmu&-mm—uuﬁ-u
wmmm“mmmm_u-“
of the wises used Wy the Germans. Thers sewss, however, to be ground
mmmmnmmnr:mtm—utm-nl-m
are belag used. mﬁﬂuﬂli.ihﬂﬁlﬂ—l-luﬂiﬂi“
tmﬂﬂmhmumumlﬂinﬂm-‘-
of shipa has passsd over 1t. Zash sbip pessing over advanses 1% ooe
m-\uuﬂ-mmmm.ununlhum.
m“h“ﬂmwt“ﬂ-ﬂﬂ-“ﬁ
Wﬂm-l“ﬂ-- !hu-llmﬂ'-nuuu-mm
whaz drooped. m-mﬂmmu-—-um
“Hm.ﬂ;ﬂ-nﬂhﬂmu—ﬂmum-ﬂ#hn
mﬂuwum-um“ﬁ:ﬁ-m
“wﬂﬂ-hmﬂl-ﬁﬂlm#
ﬂhﬁ“dm“_“-m&lm#iu

at its seshaniss. “m.—w.ﬂm-m
ﬂi:“ﬂm-ﬂw“unuﬂ-. A
ﬁ-w—mﬁumm—mnumwm
to some 500 yurds of lasymrd. when the sxpert aad his sssistents bad
ﬁw-”-ﬂmmmm“._mm
lanyurd and he mine exploded. nmum._ﬂlrum‘

the seeret of these boohy Lrups.
s
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48 & resuly, howsver, ths Camal Ls only now savigmble with the
greatsst care, and naval drifters even yesterday wars still observed
Plyiog up and down Lhe langth of the Cadal towing sach sepmrately a
woop oxtending Lo & streight lime some 490 yards behlnd the vessal
and sommestod %0 It by tublng aa wall as by the towing sables. At
loast five days must now elapss after every rald to saks sure thet all
of the five-day type of mine rise to the surfuse, and 1t 1s interestisg
to nots that after ssch mimelaying rald, oo spemy resonnslossose Tlight
bas taken place for at lesst five daye.

3. BAVIGABMUATY OF Ga

A% the Slee of writing, the Canal 1s technioally savigable, but
pragtloally B0 vossals are belng allowsd to trussit in view of the
uncertalsty still preveiling. The wreeks of the eargo Vessesls 55 ~HANEE"
and 5. "AGHIOS OEORGHIOS® ave siill lying st Kllossters B3.6 end 11
respectivaly, but the sngles which they maks with the west bank of the
Canal ha¥e been approciably redused by stesl eable rig and tacklss
altached st oms end Lo the bow or stern of the vessal ( whichever projests
into the stress ) and at the othar to the meoring bollards bullt-in
evary 50 msters along the Casal baniks. o sttampt has Sest made to
break up Uhe two vessols with explosives and this ls belleved b0 be partly
fus to ths reported rolustases of the Oamal Company sngimsers Lo allow
ihs use of the Company's largsst floating erane to Lift and remove the
plesss. Thay =re usderstood to elals Ghat Shis orsns [ Mifting powss
about 100 toms and tuilt in mglasd | Ls irreplecsadls Lf bosbed by
eneay attagk and that it would be s direct target Lf working near the
sunies ahips, as its float ean caly be towed wary slowly. The Company's
dredgers, howsver, bave bean stesdll; at work widsslng the channel around
the two sunkss ships and Lf it were mot for the feur of yet unexploded
sines, it is balieved vessals wp %o 10,000 tons eould got past with oare
and Lhs assistance of the Company's %000 harsspower tugs, oms of whish

is stationsd near each wreak.
Simee



Einos the date of my despateh No. 34 previcusly meatlonsd 1
bave sesn another small wresk st ¥m. 137 ( just sowth of the apaning
of ths Capal inte the Littls Bitter Lake |, but this is & ssall Camal

mmm#ﬂﬂ-t—.ll—miﬂlﬁﬂﬂ
-m;ﬂu-hhhm“ﬂnﬁmf :
apprecisbly with savigstion, Omly her fusnel shows sbeve water and

a8 the bank of the Cunal is high at that poinsk, she wes not visible oa

ay firet burried trip.

Hespectiully yours,

8, Heath Mggs,
Amarican Cossul.




1 have Ahs honer b0 repert that I made an Luspestios Arip
the emiire lenghh of \he Sues Canal today %o mobe She results of
the alr raid of Jumary 30, 1941, stated % have besn mede by aix Junkers
Il“uh—n.—l--hm_uh
Bad taken %o relafores the dafense of the Gesal sises the borve-
mantloned raid,

It =y be said Wat the raid of Jamery 17, 1941 profused
poer resulis from the ixis polat-of-view. 48 far s 1o knows, caly
bomba wars dropped om that raid and the damage at Whres ploses ubere
bambs dropped in the Abbasish | fresh water sasal | dssaging 1% and
the Osmal read, ware repaired in o fow days time, e Onmal trafrie
Sufferisg s faterrupbien. But now She British naval mad miiitary
Eathori a8 have taksn urgest messures $9 cope with a hitherts

Appareaily Warpestsl msnass.



Begloning a% the Tiltration plast st iort Sald, thers are
Same 4 mesilne-jpun posts now dug o mad protested with saadbags
on he earth slops of the west bank of the Duss Onmal betwesn Port
Said and Eantare ( distasce of 45 kilemeters ) ‘Y wad some four to
five vare chserved on the banks of the fresh water camal [Abbasieh
Onnal) betwssn ths rond and the milwmy line. Betwsen Fort Sald
aad kilomater 14 thess posts are sash manned by four Sgyphiss
soldiers, but from klomster L4 sowth the saldisys ave Brivisk, and
sach post mounts a lren seml-sutomatis rifls ea a sollapsible rest,
The mals objeotive of the air reld of Jammry % was the dropplag
of mines in tho Camal, nod bhe pressat blosking of the Oamel i
partly due to sulps having struek sines of whloh the position esuld
Bot bs dlssoversd owlng %o the Magk of observers when the mines wore
dropped by parmchutes frem low-flylag alrplanes in darimess [thare
WS 5o moom), and parily %o the use of a new iype of mine whish may
ot suplede wmtil two or more vessels have gons over Lt. Hemse 1t
seams Tairly olsar that thess posts are intesisd prisarily %o apot
the plases whars mines may be dropped in fulure relds sod sesondarily
as defemse against Low-flying mise-laying airplanss.

From Caatars $o Issailia (distanes I3 kilemsters] thare are
16 similar posts visible on the wesh bank of the Osmal. Defenses
af Ismaflin are dUTTisult %o cheerve owing %o Yrees md howsea
hiding She Servaln, but 1% was notlieed ihat the Eritish forces have
now smmplotsd & pontoon bridge aeross the Camal parnilel %0 the

(1) psde.



Terry lendlog %o the falestine road sser the Osnnl Company*s
hosplial of J%. Viscent de fmul at Issadlis | kilesster 76);
e bridge ls constructed so Shat It may be swung beok oo eaoh
side to the banks for the passsgs of ships. On he slweteh of
the Casal from the soulbern sxit of Lake Timesh 50 the northors
sotrange of the Great Bitveer Lake, ([ a ddstence of 1 kilometers |
29 simllar smohlne-gun posta were nobed snd Likewise along tols
streteh at lomsters 38 and 96, twe light mobi-aireraft bell-
Bouthad Bofes guns sounbe! om & Mour-wheeled poeumeilo-tlred
dhassls nnd fiveed with wing pesp-aighis. Two more of thase
bofors pns ware dispossd within a redlus of seas 50U yards from the
northern opmiag of She Janal inbe the Great Bitber lake, whars
thare is an ssceapment of Indlan troops. Doubtless dus %o the
fast that the shlp shansel passes dows b centre of ibe Great
Eiter laks, 5o defenses ware obssrved on the luks shore, bt four
more Befors guns ware dlspossd aleng the westars banks of the Cenal
ooutbenrds from the southern snbrenss of the Little Hitlar Lake,
in addition to some Yem or Tiftesn fPurther Dren Wls posts betwesn
thers nad Jues.

ib lemster B4 ( Just south of the Canal war momumeny below
Imeilis | the Britisk 4.0 “RANES" (abows 5000 Soms) s Llyisg athwert
the Cmmnl whare she has been sunk by & mine. The sbarm of the
Tessal is somplotaly undsr enter with caly the stern satl-schearios
Pm sserging. Just abaft o Mmsel the hull emrgss [rom the waier

a% a sharp angle and ihe bow 1o up in the nir, suggpesting that the
Teasal's



veasel®s bask was broken Wy the explosion of the mine. Nine of her
orew were killed asd thirtses injured; divers were at work making

an inspeation. This veassl, undsretood to bave been sunk on
Fewruary %, alons sompletaly blooks the Ommal, a8 1% would be

impossible for soything but & tug or asother ssall aballow-dreft
veasel %0 gt around her. [evan vessals ware counted at anobor

in the Oreat Eltter Lake.
The Duteh passsnger .5, 0008, HUTGENS® was soorsd at the
southern extremity of the Little Bitter Lake uhere the Janal mters

i1%. Deglaning at the Osnal Compeny’s staflon ot that polnt (Elloseder
134 ) seven vessals were moored in the Osmal iteslf within a 4lstance

of about 6 Kilometare, balng able neither %0 back oub mor ndvemos.

A% Kllomstar L4l the Oresk sargo 3.3. *ABIO0S OEORGIOS™ | about 4000

tons) bnd besn munk on February 4 by & mine in the Genal, kllling

the Oapiain mmd two officsrs and injuring sewen of the orew, lar deaks
wars gomplotely menah, but she wes lylsg on sa oven ksal with omly tas

tip of har bow, the mests, the Dumnel and brligs suparstretture, Lbhe
anglne-room skylight betohes ~nd half of the large stern tiller—thasel

showing abovs water. The bow is oloss t0 She bk nnd the stern ouh
ia the ewmtrs of the Oamal, She salp saking sn sngls of about 59 degress
with the wes bamit. O AF the Bafors guns bes besu slfed on the
Crmal vood whish at et polnd rums parallel %0 the west bank st a
dl-tanoe of About %0 yarda. Defwssn the northorn opsnlng of the

Grent Eitter Lake (Kllometar 100) nsi the soulhern opsalng of Lake
Tinsah |Klomster 850) the Capal ws balng “ironed” by two Oritish

airplanes Clying semtlsucusly p and down 1% and aroun! Laks Timesh
at an altitude of not more then 100 Fost above the welar] Shess tws

alrplass: Flew within 50 Cest of me and wers Fltied with the devise

used



- f“' 5 ’ .

used by the Lritish for exploding magietic mines, samaly, s largs
hosp about 10 or 15 fest in dlamster sarried below bt attashed o
fhe wings and fusalags. Oemslierabls air activity by flyisg plases
-llﬂ'-“--l-l_llthﬂrm-l-hﬂ;
heerd, suggesting gm prestics. Although & Oanal Oompeny stean
_'-Iihuiﬂ_lﬂ.m“ﬂ-m
ummmunmm.unm:uﬂhn
Boow, o traoe of thes wns visibls.
“mmmm-numnm
120 ( westorn shore of Li¥ile Mitter laks Just balow Ebret pesissuls)
mm—p-u—qn_t-h-_-rm-r-

Bearly s ysar.
sapertiully yours,
B, Hewth figge,
Amarieny Oonsul.
Despatah : In

Copy %o the /ssrisan Legation, Oalre.

™

&
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I' | & THE UNDER SECRETARY OF STATE
Y WASHINGTON

April 21, 1941 ?//

-

i R ————
My dear Mr, President:

The attached telegram which came in this morning
raises very clearly a question that has been worrying
me for some time past.

I have held the view for a long while, as I lmow
you have, that our codes have been broken, and, al-
though steps have been taken to remedy this, it will
undoubtedly take scme time before new codes which we
believe really watertight can be developed. While War
and Navy assure me that their present codes are safe,

I suppose 1t 1s at least open to question whether thay
are actually still secret, In any event, cables are
coming through daily from the Embassy in London, as well
- a8 from the military attachés and cbservers in the Bal-
kans and in the Naar.Enat, which contain a great vo lume
of the most highly secret information ¢oneerning British

requirements and the present British military situation,

The President,
The White House.



il

I should like to recommend that this question be
taken up for urgent review and that at the same time in-
structions be 1lssued by you limiting speciflically the
number of individuals in the Covernment to whom infor-
mation of this character 1s made avallable,

I discussed the problem this morning,at the meeting
of the Lialson Committee, with General Marshall and Ad-
miral Stark and I find that they are equally concerned
about the situation. They feel that it is in the high-
est degree desirable that steps be talken at once to sup-
plement the present telegraphic communication (which they
consider highly dangerous) with an aviation courier serv-
ice and that secret information regarding the British mil-
itary and naval positions be made avallable to t he small-
est possible number of individuals,

May I submit for your consideration the desirability
of your having a meeting as soon as possible with the fol-
lowing:

The Secretary of State;

TE§ISaerutary of War, General Marshall and General
1les;

The Secretary of the Navy, Admiral Stark, A
Reeves and Captain Kirk;' s

Harry Hopkins and General Burns,



oo

If you approve, you could indicate at thls meeting
the remedial measures which you belleve should be under-
taken to correct what I believe is an increasingly danger-
ous situation.

Believe me

Falthfully yours

Enc,
Telegram No. 111,
Beirut,.



JU
This telegram must be

closely paraphrased be- Beirut
fore being communicated
to anyone., (80¢) Dated April 18, 1341

Rec'd 6:20 p.,m,, 19th

Secretary of Btate,
Washington,

111, April 18, 11 a,m,

STRICTLY SpwerewIT™ CR THE SECRETARY AND
UNDERSECRET.ARY ,

A high French ermy officer with pro-British oympathieo
informs me a member of the Italian Armistice Commission in
Seirut told nim that the only reason Germany does not wish
to break off diplomatic reletions with the Unlted States
is breause the German High Command is getting 1ts most
valueble military information from American sources., He
stated that ever since last Summer, when the Anglo-
American cooperation became more intimate, the Germans had
been getting extremely important details regarding Britlsh
preporations and intentions from American o’fTiciale and
others to whom British officials had coumunicated informa-
tion the seoret nature of whioh was not realized by the
Americans who quite innocently divulged it to persons in
touch élth German agents or with the German Embassy in

Washington,

ENGERT,
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THE WHITE HOUSE
WASHINGTON

April 29, 1041,

MEMORANDUK FOR

THE UNDER SECRETARY OF STATE

%111l you be good enough
to have this cabls sent to %inant?

F, D. R,



TH
PERSONAL & E WHITE HOUSE

Billﬁiﬁﬂ"?! I! WASHINGTON

CABLE

Rpril 29, 1941.
WINANT

Belle and I have discussed
wires from you and Herbert and
feel there must be some element
in sltuation we do not understand.
We still think the Canada suggestion
is open to great difficulties and
publicity here. Therefore, 1s it
not possible arrange as we suggest=
ed for furlough in Ingland or
Scotland under adequate super-
vigion on ground of 1ll health?

Surely the faclllitlies for
tactful and quiet handling of
shell-shock and sinilar in-
dividual cases must be much
simpler over there than in U. &
or Canada where every detall is
printed willy-nilly.

We must, of course, accept
Judgment of you and Herbert who
are on the spot but feel you both
ghould know great problems at
this end with greater ultimate
dangers.

F. D. R.
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This telegrim must be

closely parcphrased be- London

fore being communicated

to cnyone. (SC) _ Doted .Lpril 25, 1941

Rec'd 2:40 p.m.
Secretary of State,

Weshington.

RUSE .

1638, Lpril 25, 7 pem,

. ZRSON:iL FOR THE PRESIDENT.

Hove been seeing Kermit, Health not good. Transfer

or furlough necessary. «sked Belle to see you. Gill,

WINANT
HTM



——  — -

THE WHITE HOUSE
WASHINGTON

PRIVATE & CONPISENTIAL

April 22, 1941,

MEMORANDUM FOR
THE UNDER SECRETARY OF STATE

Will you send the oncloﬁed to
Winant in code? The situstion 48
that Kermit has been drinking
rather continuously since the
Norweglan campaign and something
must be done about it. Naturally
his famlly do not want him cashier-
ed from the British Army, as his
drinking has really reached the
disease stage.

In view of hils children, 1%
is best that he be placed under

PSF . (Wolle, Yulley
[ =Y

-



THE WHITE HOUSE
WASHINGTON

-2
striot superviegion on the other
slde, rather than be sent home
or to Canada now.

When a reply comes from
Winant, please send 1% %o me

direotly.

F. D. R.



THE WHITE HOUSE
WASHINGTON

PRIVATE & CORNFIDERTIAL

April 22, 1941.

MEMORANDUM FOR
THE UNDER SECRETARY OF STATE

W11l you send the enclosed to
Winant in code? The situation is
that Kermit has been drinking
rather continuously since the
Norweglan campaign and somethling
must be done about it. HNaturally
his family do not want him cashler—
ed from the British Army, as his
arinking has really reached the
disease stage.

In view of his children, 1%
18 best that he be placed under



PRIVATE

April 22, 1941,

WINART
LORDON

I am greatly concerned over health of Kermit. I would
greatly appreclate if you would look into the whole situation
personally and use your best Judgment as to what should be
dona.

Prom what we hear 1t would seem impossible he continue
on aotive duty Army, and it might be possible he be
furloughed indefinitely on ground of 1ill health.

At same time 1t 1is hoped publicity could then be
avoided. Sithation might call for close personal supervision
for him in such manner as you would think best. My own
thought is that if this were possible in England or
Bcotland 1t would be batter than any transfer to Canada
or here at this time. -

Please let me know what you think.

FRARKLIN D. ROOSEVELT
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PARAPHRASE OF TELEGRAM NO, 1926 OF MAY 15 FROM
THE AMERICAR !KBAlllisgﬂLOIDgl FOR PRESIDENT

Your worry about the health of Kermit is slncerely
appreciated by me, He bore up very well in the Norway
campaign and although many of the soldlers had dropped
their guns, he was carrying two rifles at the time Sthey
‘debarked, He was subsequently hospitalized to England
from the Near Eapt, vhere he got chronic dysentery, He
was invalided out of active service after a bad kidney
vas discovered by the nedloal oxininlng board, Rscently
I have seen mugh of him and he is a good d§a1 better,

He has been offered by General Smuts an officership in
the Army in South Afriea of the same rank as he had with
the British, together with an attachment to the High
Commissioner in London‘or somewhere else, There is also
avallable another responsible position in Scotland with
the British service. He wants to go home to see his 84-
year old mother, who is not in good health, before oon=-
sidering these suggestions, My recommendation would be
that he go home and I should like for him %o obtain per-
mission to travel via Canada on a Britigh ship, We have
discarded, however, the suggestion of Canadian gervice,

PSF, Loalho Zulfy

R



THE WHITE HOUSE
WASHINGTON

May 15, 1941.

MEMORANDUM FOR
THE P. 8.

Will you paraphrase this
message and telephone 1t to Belle
Roosevelt and ask here what she

thinks we should do?

Fo Dn R.



EH

This telegram must be London
closely paraphrased be- :
fore being communicated Dated May 15, 1941

to anyone. (SC)
Rec'd 6 a.m,
Secretary of State,

“'ashington.

1926, HMay 15, 11 a.m.

PERSONAL FOR THE PRESIDENT,

I appreciate your conctern about Kermit'!s health.
In the Norway campaign he stood up well 'and at the time
of the debarkation was lugging two rifles although many
men had abandoned their weapons, In the Near East he
was taken with chronic dysentery and was hospitalized
to England., The medical examining board found he had a
bad kidney and he was invalided out of active service.
This was a great disappointment to pim. I have SEEn a
good deal of him and he is in much better health,
General Smuts has offered him the same rank in the
South African Army as he held in the British Army,
attaching him to the High Commissioner in London or else-
where, Another position of responsibility is available
for him in the English service in Scotland, Before con-
sidering either of these offers he wants to go home ahd
seE his mother who is now 84 and not well, I would

recommend



EH -2- 1926, #ay 15, 11 a,m., from London.

recommend that he do this and would like very much
to get permission for him to return on a British ship
via Canada. The idea of service in Canada, however,

WwE have abandoned.

WINANT
ENB



THE WHITE HOUSE
WASHINGTON

May 19, 1941,

MEMORANDUN FOR
THE UNDER SECRETARY OF BTATE

The enclosed was given to
me by Myron Taylor. I think he
got 1t from a friend. Please
return for my fileao.

F. D. R

Memorandum in re financial, economic and
political situations in Peru, Chile, Argentina,
and Brazil.



THE UNDER SECRETARY OF STATE
WASHINGTON

May 19, 1941.

My dear Mr, President!

I am returning herewlith, in accordance with
your request, the memorandum given to you by
Myron Taylor which you sent me under date of
May 19.

I have read the memorandum with much inter-
est.

Believe me

Fgith yours,

Enoc.

The President,
The White House.




PERU

Peru has at present a sound and stable government.
Economically, they are better off than eny other South American
country. Thie may be accounted for by

(1)  Ability to find replacement markets for
those now cloeed in Europe

{2) Diversity of products and crops
(3)  Gold production

(4) Efficient and honest administration
bty the Finance Minister Daseo.

Mr. Dasso returned from the United States, where he
ocoupied an important executive position with a leading American
firm, at the invitation of the President of Peru, to assume the
post of Finance Minister. Under his able leadership Peru is becom-
ing steadily stronger from an economic and financial standpoint.

¥o exchange control exists, and the $2,000,000.00
atabilization loan from the United States has not been used.

Politically Peru is truly friendly to the United
States mnd could, in my opinich, be counted upon in the event of
need.

We should continue to foster ocur good reletions with
Peru. The most effective way to do this is to buy Peruvian products.

CE1ILE

Financislly, economically and politically Chile is at
a very low point.

The Government ie in fact communistic, and the leftist
groups are shemefully exploiting the country.

The country is rife with Nazi and Fasclst propaganda
and organizations who have taken and are taking full advantage of tha
deplorable lack of political unity of the Chileans.



o

Ohile (Cont'd)

The United States should insist on a politlical house-
cleaning before extending smy further fiaancisl or economie
aspistance.

I pa fully convinced that a Nazi coup in Ohile would
succeod, should Berlin give the order.

ARGENTINA
The Argentine perhaps more thas any othar South Ameriean
country has gpuffered from loss of markete dus to the war.

The man on the street liles - in fact has in great
measurs a childlike "hero worship” of all things American. This ism
dus to the fact that Amerlcan movies, popular muslec, and those purely
material and sensual products of America such ms automobiles, radios,
electric refrigerators ete. represent to him the promise and the
evidence of a better 1life.

However, the Govermment and in general the "upper classes"
are ln varying degree anti-American. BSuch anti-Americaniss in many cooes
exprossee itsalf by pro-Buropesnies. Buch pro-Burcpeanism may be under—
stood in view of the fmct that Argentine's cultural reletions ars pre-
dominantly with Europe. In addition Burope, especially England, has
always bean Argentine's best customer. Prior to the outbreak of ths
present war England bent every effort to foster this pro-Europeaniem
or pro Eritish feeling and did not hesitnte to insist upon preferentisl
sommercial treatzent. In some respacts this pre-war activity of the
Eritish is now moting as a boomermng to her present interest.

Presently there is & very tangled politlesl situmtion in
the Argontine. Preelident Ortiz 1s one of the heirs of the dictkator
presidents that came into power during the revolution of 1571. These
dictator presidents have maintained the line of succession by
disfranchisenent of large numbers in the Proviness. Should the Provinces
oxsrciee thelr constitutlonal rights there is oo doubt that the radieal
party (which is a left center party) mnd led by Ex-President Alvear, would
come into power. The dictator presidents, however, have sucessively and
succesafully prevented the exercise of the will of the people.

President Ortiz, it appears, has had a change of heart
and has wanted to hand back the mandate to the peoples and for this is
considered more or less personn non grata with the other politicos
surrounding the group responsible for the succeselon of the line of
dictator presidents.



-}-
Argentina (Cont'd)

The opposition to President Ortiz is centered in the
Vice President, Sr. Castillo. The eituation is further aggravoted
%y the fact that President Ortiz is practically blind as result of
acute diambetes from which he {g suffering. S5r. Castillo and his
aiherents have practically gucceeded in nullifying all the power of
Pregident Ortiz under the pretext that he is physically not able to
discharge his regponsibilities as President.

Viee President Castillo ls reputed to be fasclet in
his attitude toward the Government of the Argentina and consequently
favorable to the dictatore inm Turepe. It is sald that it is he who
is responsible for the protection of the widely gpread and efficlently
organized forelgn groups in the Argentine. There ls no guestion that
the Nazi and Fasciet organizations in the Argentine sre nct oaly well
organized and extensive, but very powerful and have exerted and are
exerting a tremendous influence contrary to the interests of Western
Hemisphere solidarity and President Roosevelt's good neighbor polley.

Argentine, economically, is suffering perhaps more
than any other nation from loss of markets. As result the Argentine
economically is faet working up to a complete "stall" unless some
effective relief can be given by the United States. The most effective
way to help Argentine and help ocurselves is to buy large guantities of
Argentine products. This would be much more effective than & loan which
at best would be only a palliative and solve none of Argentine's
difficulties.

Should the radical party led by ex-president Alvear
gain coantrol which control could only be the regult of handing back
to the people their right to vote, then I am sure the attitude of the
Argentine Government toward America would greatly and fundementally

improve.

I had the pleasure of an audience with ex president
Alvear whom I lmew years ago when I lived in the Argentine and when he
was President of the Argentine. In ex-president Alvear's own words
the Argentine "should open 1ts arms to America."

BRAZIL

Under the benevolent dictatorship of President Vargas
Brazil has made snd is making tremendous strides. Despite this not
much overall progress l1s bveing made.



Brazil (Cont'd)

Presldent Vargae has succeeded in maintaining his
benevolent dictetorship for ten years and there are indications
that he is finding it increasingly difficult to maintein control.
The State of Saoc Paulo, the richest of all the states in Brazil,
is still chafing under the sting of the defeat suffered by them
some ten years ago, and there ie 2 spirit and fekling of lnsecurity
thruout all Brazil.

Yargae being a dictator even tho benevolent has, zs
ean be supposed, leaninge toward the dictators in Europe. The
Brazilien Army ies said to be almost to a man pro-nazi. The Navy
and no doubt due to the long association it has had with the American
Yavy is pro=American. It is moet eignificant that very recently
Pregident Vargas created a seperate air force, independent of both
the Army and ¥avy and reporting directly to him.

In the game way that Argentine's cultural relations
are all with Burope so are Brazil's, tho to a somewhat lesser extent.
In addition there is apparently no great love for England in Brazil.
The Government loves and admires the efficliency of the dictator
nations in Furope and looks askance at the sometimes fawning efforts
of America to buy Brazil's friendship snd loysliy.

In resume I would say that what we need 1n South
America is a more realistic policy with less emphasls on the cultural
end more strese on the economic realities of the difficult siltuation
in which most of South America finds 1tself. Such a policy of
realism, coupled with one of frank eelf interest and deternination on
our part would do much to accomplish what is interpreted es belng
our real objective in our treatment of the other natlions of the
Western Hemisphere - namely our own self interest and protection.

May 14, 1941
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THE WHITE HOUSE
WASHINGTON

May ED, 1941,

MEMORANDUM FOR
THE UNDER SZCRETARY OF STATE

In view of thie information
about the uee of Prench blocked
funds to bulld up a Franch reserve
in South America, I suggest that,
without in any way disclosing the
source, some specific 1limlt be
placed on these funds 8o that
only actual "out-of-pocket"
expenditures be covered.

F. D. R

This refers to a State Depart-
ment dispateh from Ambassador
Caffery at Rio de Janeiro, dated
May 18, 1941.

.-.'if_
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THE UNDER SECRETARY OF STATE
WASHINGTON

Kay 28, 1941

My dear Mr. Presldent:

I refer to your memorandum of May 20, 1941
relating to the use of French bluuk;a_;;;;; to build
up a French reserve in South America.

The Secretary of the Treasury has been informed
of your desiree in this respect wlth a view to working
out some method through which thie end may be achlieved.
As soon as the two Departments can arrange some way of

establishing a specific limit, I shall inform you.

;/:\Qi;:ly 3nurl,pf\\\\

The White House.

The Presldent,



R ey VT

My dear lr. Fresident:

In accordance with your request of yeaterday, I am
enclosing herewlth the suggested draft message to the
Congress.

Secretary Hull went over this draft this morning.

I find that he 1is very definitely of the oplnion that a

message to the Congress of this character would be unwlse
_iE_EEEE—EEEi' From what he told me I understood that

he had had the opportunity yesterday of talking to you
about this gquestion, but I feel that he would like to
have a further opportunity of discussing his objections

in greater detail with you.

Belleve me
ithRully yours,
Enclosure. / Ia’d
v

The President,

The White House.




May 19, 1941
DRAFT MESSAGE TO CONGRESS

In my address to the Congress on January 6, 1941, I
felt it my duty to report that the future and safety of
our country and of owr democcracy are overwhalmingly in-
volved in events far beyond our borders. I polntad out
that the tempo of modsrn warlfare could very quickly bring
8 physical attack by the forces which are assailing the
fundamental freedoms on e very continent inte our veary
midst.

Thls Government, upon learning o the acceptance by
the French Oovernment of so-called "collaboration” with
Germany, lssusd on May 15 the followlng statement;

fThe policy of this Government in its relatlons
with the French Republic hes beem based upon ths
terms of the armistice betwsen Jsrmany and France
and upon recognition of certain clear limitations
imposed upon the French Oovernment by this armistice,
Furthermore, we have had assurances given by the
head of the French State on behalf of his Government
that 1t did not intend to agree to any collaboration
with Germany which went beyond the requiremsnts of
that armistice agreement. This was the lagat that
could be expected of a France which demanded respsct




for 1ts integrity.

"The peoples of France, who cherish still the
ldeals of liberty and fres inatitutions and guard
that love of these priceless possessions In theip
minds and hearts, can be counted on to hold out for
these principles until the momant comes for thelr
resstablishment. It 1s inconceivable they will
willingly accept any agresment for so-called 'ecol-
laboration' which will In reality imply their al-
liange with & military powsr whoss central and
fundamental poliey calls for the utter destruction
of liberty, freedommd popular institutions avery-
wherse.

"The paople of the United States can hardly
believe that the present Government of Prance could
be brought teo lend itself to & plan of voluntary al=-
liance implied or otherwise whisch would apparently
deliver up France and its Colonial Empire, including
French African colonies and thelr Atlantle coasts
with the msnace which that involves to the peace and

safaty of the Weatern Hemispheras."

Since the date when I issusd this statement, tha
firet frults of ths negotlatlons for this "collaboration®
have becoms known.

Alrfields and other facilities in Syria, which it
must be remembered 1s not & French colony, and is only

held by France under the terms of a mandate, have basn




-
mads avallable to ths German Army. Oerman planes have
within recent days utilized these fields, and lmve bsen
given evary facility there for the purpesse of procesding
to Iraq, and paerhaps to other polnts, in order to carry
on military operationa.

In an officlal commnication addressed to this Gov-
ernment, the French Govermnment maintains tmt it is obli-
gated to render this assistance to Germany under the terms
of the armlstlice agreement.

I find nothing in the armistice agreement bestween
Germany and France giving Germany any right to use French
airportas in Syria for the purpose of carrying on her own
belligerent activities.

Furthermore, Article 4 of the mandate agreement be-
tween France and the League of NHations, which was set forth
in the Convention of 1924 betwesn the United 3tates and
France, provides that "The Mandatory shall be responsible
for seeing that no part of the territory of Syrla and the
Lebanon 1s ceded or leased or in any way placed undsr the

control of a forelgn power". In permitting CGerman control




-
of the airflelds and ground facilitles in Syria, the Gov-
ernment of Frence has not only violated the mandate agres-
ment, but has also clearly wiolated the Convention of 1924
with ths United States.

This Government has already addressed a protest to
the Govermment of France agalnat this vioclation by France
of ber contractual coligationa to the Imited States.

In the event that this new form of collaboration
betwsen France aml Germany should sxtend to France's
protactorates and colonles through the utilizatlon by
Germany of ports and airflelds 1ln these territories, a
slituation will immediately ariss in northern and waatern
Africa whlch would necesaarily create profound concern
on the part of the Government of tis United States.

Because of developmenta in the nature of modern war-
fare, distances which once lent security no longer afford
such securlty.

As & nation, we must recognize that certaln powers
under the leadership of Hitler are clearly pursulng & policy

of world dominatlion and of world conquest and are seelking




5=
ultimatsly to place all pecples in a position of vassal-
age to them.

Thess powers can never gain that ob jective so long
as they do not attaln mastery of the seas.

The defense and security of the United States da=
pend upon our being sure that control of the seas doas
not pass into the bands of powers whose policies jJeop=
ardige our continued exlistence and the continued exlst-
ancas of our American neighbors aa free and Iindependent
peoples.

Were Garmany and her allles now tec obtaln control,
direct or indirect, over thoss ports and territories in
West Africa north of the Equator and now under the sov-
ereignty of the British, French, 3panish, Fortugusse,
or Liberian Governments, or over the lslands of the At-
lantis Ocean, not only would the present fresdom of the
Atlantic Ocean be menaced, but thers would result there-
from a direct threat to the security of the Western Heml-
sphere.

The United States doss not dealre to acquire an ad-

ditional foot of territory. It has no desirs to see




modified the exlsting soversignty in the reglons I have

manticned.

But the selgure of, or control over, these arsas,
soms of which are barely 1600 miles distant from the coast
of South Amarica, by powers which are bent on world con-
quest, would constitute so lmmedliate & threat to the peace
and safety of the Western Hemlsphers that the sltuation
arising therefrom could not be regerded passively by the
United Statea.

The dangers imhsrent in the situstlon which T have
describsd are such that I have felt it incumbent upon me
to bring it to the attention of the Congress for lts in-

lormatlon.

Us3W:IJ
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DRAFT MESSAGE 70 CONGRESS /' | U":“(

In my sddress to the Congrese on January 6, 1941, I
| felt 1t my duty to report that the future and safety of

gur country and of our democracy are averwhelmingly involved
in events far beyond our borders, I polnted out that the
temps of modern warfare could very gulckly bring a physical
attack by the forces which are aeegailing the fundamen tal
freedome on every continent into our very midat,

This Government, upon learning of the acceptance by
the French Government of "collgboratlon” with Germany, yes-

terday issued the following gtatement!

"The nolicy of thie Government in ite relations
with the French Republic hae been based upon
recornition of the limitatione imposed upon the
French Government by the terms n? the armistice and
the mssurances glven hy the hesd of the French State
on behalf of hie Government that 1t did not intend
to arree to any collgboration with Germany which
went beyond the reguirements of that ermistice
gpreement, This wae the least that could be
expected of & France which demanded regpect for
its integrity.

"The people of France, who cherish etill the
ideale of liberty and free institutlone and guard

that
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that love of these prlcelese moesesslons in thelir
minds and hearts, can be counted on to hold out for

these princirles until the moment comes for their

reegtablishment. It 18 inconcelvable they will
willingly mccept any agreement for 'collaboration'
which will conetlitute mn allisnce with a military
power whose central and fundamentel policy calls
for the utter dsegtruction of liberty, freedom and
populer institutions everywhere,

"It ie & matter of deep Aleappolntment and
spurprise to the people of the United Statee that
the present Government of France even ae congti-
tuted would lend 1tself to a plan of voluntary
glliance which would threaten to deliver over
France and ite Colonial Empire, including French
continental Africa and ites Atlantic comst with
the menace which that involves to the peace and
gefety of the Weetern Hemlephere.,"

The time haf now come when the United States finds
it neceesary to declare that 1t will not permit the control

of the seas to pase to the hands of powers
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whiech pursue thelr polley of world domination and of world
conquest and which seek ultimately to place All peoples,
ineluding the 21 American Hepublics, in & position of
vassalage to them.

The United Btates W. beoRuEe

of its cbligation end intention to preserve the independence
and integrity of the Western Hemlsphers, M
acquiesce in the control by Axis Governmente, directly
or indirectly, of the lslands of the Atlantle whioh lle
gouth of the 40th degree, north latitude, or of porte
or territorlies in West Africa south of that parallel

of latitude and north of the Eguaetor, now under the
govereignty of the British, French, Epanish, Fortuguese,
ar Liberian Governmente. Any passage of those 1lglande,
ports, or territories into the hande of the Axieg nowera
would be regarded ap constituting a direet threat to
the seourity of the eastern coast of Bouth Aserien and,
consequently, as a direct threat to the eecurity of the
United States.

The United Btates does not desire to acquire an

additional foot of territory. It fully recognizes,
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and hag no desire to see modified, the existing soveraignty
in these regionns.

Thig is the same polley as that proolaimed by
Pregident Monroe 116 yeare ago- It has not the remotest
connotation of any intention on the part of this Govern-
ment to widen or to change that baslc and traditional
soliey of the American people:

But because of the new implements of warfare which
norexist, diatences which onece lent security, no longer
afford such security.

Conseguently, the poseepslon of, or control over,
thepe areas, some of which are barely 1200 miles distant
from the coast of Brazil, by powers which are bent upon
world sonouest, would be regarded by thils Government

as an immediate threat to its own security, and to the

seace and safety of the Western Hemisphers.
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Memorandum by the Under Secretary of State (Welles) to
Freaident Roomevelt, Washi on, May 22, 1541, cCuoten
exaerrta from the disary of Ambemsador Joserh 0, Orew
regerding Japan's position in the Far Esst and the poaribllity

of &an attack on Singapore,

Helrtiona of the United Staten, 1541, Vol. Iv,

Spe: Forasl
. Ihe Far Eant, pagen 208,
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