


October 9, 1933,

MEMORAINDUM FROM THE PRESIDENT
FOR THE SECRETARY OF THE TREASURY
The more I the eituation, the more

I am eonvinced that the Federal Reserve Banks
should econtinue opln market hases of

$56,000,000, this week again.
'J.'gnou u:b'ltn mind that and I
are Mng subjected to nll sorts silont
pressure by some members of the fraternity
who do not want to make loans to industry,
are in freame m,hopug'hirni
sullen
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flood controls « « ma o 138 3
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OMEr & 554 58 308 [ 268 L
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Barks for Cooparatives 110 a8 1o Ta
Prodostion Credit
Corporations . . » " ] L »
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Bub-total, Ite=a 5-12: 1,285 143 1,018 ur
Rezonsirwstion Fioance Cor=
Tiom: £ r
E¢ Bireat expenditures. 411 9l = 4l
l4s Profarred stock of
banka s s & aa K 500 =3 £ B0
16 Aollnf & o & o & & & 482 188 400 108
18, Insumnos oompanies. 80 -_ 40
17, agric. Adf. dok. + «» K 3 3 £ 3
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19. Oonmodity Credit
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21s Loans to Jolat Stook
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Sub-total, RFO: 2,433 5540 2,002 ne
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Hovember 10, 1933 & o 5 s s o 5 o s = » = » » & 26,008 23,545
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26,908

Estinnted repayments applicable to
retiresent of public debt (mee note):
(1) Pre= public works loans
on self-liguidating
FNI““illilillit 500
{!Immm.--...--t.m 2,800

—— eseseee

Fublis debt to be retired
fro=m tazes after Juna 30,
1534 (see note): B4, 403

E}!: The application in this statement of repaymants of loans or advances
frde by the Redcostrustien Pinance Corporation nnd by the ‘ublic Works Ad-
ministration for self-liguidating projects to retiresent of the publis dabt
restas on the as tlom that the Budget for the fiseal year 1925 will be
bulenced in the senss that thers will be no further inereass in the publie
dobt after the close of the current fiseal year. In this connestiom 1t sust
be borne in mind that large commitments during the surrent fiscal year under
the amergency public works progma will be earried over to the fipeal year
1935, Unless receipts for the fiscal year 1033 (exslusive of sueh repayments )
ere gufficlent to meet the genersl expenditures of the Government # alse
the ecarganey commitments earrisd over 1934 to 1935, the applioation

Fublie Wo nnd feaonstruction Fionance milon repayments to publie
debt retirazent na reflected in this statezent is ®holly mislesding,

(2) $437d MRA and J134M unobligated balances sarried over. Obligations
include $304 commitoents prior to July 1, 1s3s,

(B) $97¥ NRA and 3% unobligated belances carried over.

(o) $1008 NRA (A-Aoho) and $40M Parm Credit Act,

(4] $225 WAL and $93M wmobligated balances earried over.

(8) Exomss credit, dedusct,

(] Deduet. In allowing $1,000,000,000 for leans to olossd tanks, the
F.F.C, will be ovarcocmittsd (ocbligetions not yet setually in=
aurred | about $411,000,000, Paymsnts on seeount of thias overoaemi t-
mant must be met out of recelpts which sre mow coming in at the
mte of about 350,000,000 a month.

{E) Infefinite suthorizatica; subject to revisiom,

NOVEEER 10, 1933,
AICOUNTS AND DEPOSITS,
THEASURY DEPARTMENT,
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THE UNDER SECRETARY OF STATE
WASHINGTON

November 15, 1833.

Dear Louis!

I enclose herewith a copy of a confidential
telegram, in paraphrase, which reports the meeting
of the directore of the Bank of International Settle-
ments, which was held on November 13th in Basle,
gwitzerland. Possibly you may feel that the Presi-
dent will wish to see the informal and confidential
expressions of opinion, which are set down in the
paragreph beginning on page two, regarding the mone-
tary policles of this Government.

Enclosure.

The Honorable
Louis McH. Howe,
Secretary to the President,
The White House.
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PARAPHRASE November 14, 1933
Received 11:30 a,m,

SBecretary of Btate,

Washington,

502, November 14, 11 a.m,

i ity o

Cochran returned from Basel reports that B,I.S,
directors at yesterday's board meeting approved economies
which will result in 30% diminution of budget, Thie included
dismiesal of 18 minor officers and clerks with six months
full pay. The directors decided to dontinue the original
policy of the bank accepting deposite on its own account in
only those currencies which satiefy the requirements of the
gold or gold exchange standard,

The directors were generally skeptical with reference
to efficacy of the American monetary program and especially
the gold purchase idea, They believe that actual inflation
will be necessary if the President insists upon achieving
his aim in price raising., The technical position of the
gold block central banks is sound. Thelr governore are recon-
ciled for the present to watching the American experiment and
they will resort to no joint action so long as the purchases
abroad are on the present small scale although there was some

informal discussion of an agreement by the gold bloc central
banke
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bankes not to release gold to any central bank that does not
reciprocate., 8Should such Ameriocan purchases become heavy the
central banks would view tha_uituatiun more seriously. In
present cirocumstances their chief compleint ie supposed to be
economic effect through deflation of European gold prices and
the psychological effect on thelr people who are under the
conetant uncertainty as to the future of their own currencies
as long as the American program is so doubtful,

The following expressions of opinion are informal and
ultra-confidential, Normen (England) condemned the policy of
& government as intolerable which site up nighte devising means
for depreseing ite currency and the gold of other peoples,
Beneduce (Italy) bitterly assailed gold purchase policy as a
factor in deflating Itallan prices mentioning as an example,
wheat, Warren's activities, he thinke should be limited to
drawing curves of a statistician and not extend to the respon-
eibility of developing monetary policy of a government,
Francqui (Belgium) thinks steps should take place toward
definite revaluation and stabilization of the dollar., Trip
(Netherlande) esaid that the Dutch Government and central bank
are still firm in their policy of maintaining the gold standard
but that it is felt by Dutch trade 1hatatiiﬂ?ut&;§ f%;jan:;l?hnﬁ
that sentiment i1s growing in favor of a devaluation of the
florin, Rooth (S8weden) favors stabilization of dollar at
4,86 to the pound and sale of gold rather than purchase by

the United States., Bachmann (Switzerland) said hie government

is gaining gold but that railwaye and hoteles of Switzerland
are



are being obliged to make reductions in rate which they cannot
afford., He is nervous over the French situation, Farnier
(France) admitted that Moret's estimate given in the Embassy's
telegram number 493, November 3, 11 a.m,, that potential gold
hoarding capacity in France has been emphasizing 12 billion
france is too conservative considering the extent to which Frenmch
holders might dispose of government securities if the situation
becomes more threatening. Vocke said no repercussion in the
monetary field was felt in Germany from the American experiment
and he understood that the United States would not desire that
its policies inconvenience other countries any more than it was
desired by Germany that her policies discommode others. He
stressed the need, at this time, for strong governmente,
Incidentally another meeting of long term foreign oreditore
is being summoned by Bchacht at Berlin in December when it is
probable that he will suggest an extension of the six month
moratorium and perhape a decree in the percentage of transfer,
MARRINER
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This memorandum requires elucidation for the
historical record.
Dec., 168, 1933.

During the last three weeks of November, a very
definite drive was made by New York bankers and by political
forces led by Ogden Mills and by pressure originating fraom
British sources, to create definite sentiment in this
country to have the gold content of the dollar definitely
fixed by the United States. As a part of all this, assurance
wes given by the same sources that if the United States would
go back on gold that Great Britain would follow.

My advices were (a) that England would not go back
on gold simultaneously with us; (b) that Englend would like to
have us go back on gold but would not follow herself, thereby
keeping her favorable trading position absolutely ligquid.

In order to place England on record, and solely for
that purpose, and not because we intended or expected
to go back on gold standard, George Harrison made this
unofficial interrogation of Montagu Norman. ¥m As we expected,
1t was turned down by the Bank of England and the Britlsh
Treasury.

Franklin 7. Roosevelt.

The White House A5



FEDERAL RESERVE BANK
oF NEw YorK : “

December 12, 1933, ',

Dear Mr. President:
Un November 27, following his return from Warm
Springs, Secretery Morgenthau asked me to inquire of
Governor Normen of the Bank of Engleand, whether he thought -
the British government would be willing to join the United
Stetes government in de Jure stabilization of thelr curren-1
cies in terms of gold either at once or following a short . -
period of de fecto stabilization. A
While 1 have reported to you orally the substance
of my conversations with Governor Norman on this subject, I ;

am enclosing herewith a memorandum, as you suggested, record- =

ing the essence of these talks with respect to the specific e

R
question which Secretary Morgenthau presented to me. This e
memorandum has been prepared from contemporaneous and detail-

ad notes of my conversstions with Governor Norman.

Respe fully Yaura, =
N\ M
Hon. Frenklin D. Roosevelt,
The White House ﬁ
Washington, D. e, . .
Eﬂc‘ - g % = .-r. e
J ; iy | !
e X s L

JE




LEMORANDUM OF CEHRTAIN CUNVERSATLONS BETWEEN

GEURGE L. HARRISON, GUVERNUR OF THE FEDERAL RESERVE

BANK OF NEW YORK, AND MONTAGU C. NURMAN, GUVERNUR UF

THE BANK OF ENGLAND.

Jn November 28, 1933, I telephoned Governor Norman to
inquire whether he thought the British government would be willing
Lo Joln the United States governuent in de Jjure stabilization of
their currencies in terms of gold either at once or following a
short period of de facto stabllization. I told Governor Norman
that while I had no assursnce thzt the United States government
would agree to prompt de Jure stabilization of the dollar in
terms of gold, nevertheless I would take the metter up with the
Administration irf Governor Norman thought there was = prospect
that the British government would be willing to undertake &n early
de Jure stabilizstion of the pound, if at the same time the United
States government took similer setion with respect to the doller.

un December 1, Governor lorman advised me on the tele-
phone thet he hed discussed the mettep with 8ir Frederick Leith-Ross
of the British Treasury, and that he (Governor Normen) was quite
certain that the British government would not now be willing to con-
sider de jure stebilization of the pound in terms of gold in the
near future whether by their own action eglone or jointly with the
United States government, nor would they be willing to give any com-
mitment as to & minimum rate of stabilization in the future.
Governor Normen went on to say, however, that they would be glad
to consider an arrangement for de faco stabllization of the dollar-
sterling exchange rate for & temporary period through the use of an
agreed amount of gold. He asked me to ascertein, if possible,

whether Weshington would be interested now in considering such an

arrengement.




o o S Preda
/f b3 ,”‘rJ-“" December 29, 1933.

Dear Covernor Black:

In line with our previous conversations, I very much
hope that arrangements for the immediate transfer of the gold
of the Federal Reserve Banks to the Treasury can be made under
existing legislation and without resort to a formal executive
order. With a view to resotving doubts which some entertaln,
but which I do not share, the matter may be handled as followst

(1) All gold coin, bullion and certificates received
from others by the Federal Feserve Banks or
Branches since March 4, 132 (except in settlement
of foreign balances) shall be turned over to
the Treasury immediately and unconditionally}
and payment therefor will be made ln any co
or currency, dollar for dollar or at §20.87
per ounce as the case may be,

(2) The Federal Reserve Banks, Dranches and Agents
will forthwith transfer (subject to the condi-
tion subsequent mentioned in (4) below) to the
Treasury, possession of, snd title to, all
other :nid cointor bullion owned b, them or on
deposit with the United States, and will
receive therefor gold certificites at the rate
of {820.87 per ounce.

(2) All gold certificates by whomever held shall be
deemed and treated by the Treasury as dollar ob-
ligations so that no profit or loss will accrue
to any holder thereof as a result of any ¢ (-]
in the gold content of the dollar; and they 11
be secured st all times by 100 percent. deposit
of gold pledged as collateral therefor.

(4) Should the forthcoming session of Congress adjourn
without ratification of the transfers above men-
tioned, end of any change in the gold content of
the dnilnr theretofore made, the absence of such
ratification shall operate as & condition subse-
quent to the transfer mentioned in (2) above, re-
vesting title to the gold so transferred, except
v to fhat portion of such gold as is attributable
to profits resulting from any such devaluation,
which in any event will be retained by the Treas-
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ury, Possession of sucii gold will be sur-
rendered by the Treasury upon the surrender
of the gold certificates received in payment
therefor.

(5) Upon devaluation so much of the gold as is
not attributable to profits therefrom will
be returned to the Federal Heserve Banks but
without agreement express or luplied that
such gold will not later be called into the
Treasury.

(6) Sueh administrative acts and recommendations
to the Congress as may be necessury for car-
rying out the foregoing arrangeuents will be
made at the appropriate time.

Very sincerely yours,

Honorable Fugene R, Black,
Governor, Federal leserve Board,
Treasury Uepartment,
Washington, D.C.
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File under Morgenthau ¢ Jenuary 22, 1934

F. D. R, MEMORANDUM

Senator W. H. King and Senator Burton K. Wheeler have talked

Reselrye ion

to me about their proposal to add to the Gold
requiring the purchase of silver up to a [bf 11ion ounces at a minimum

rate of fifty million ounces per month, ¢r until 371 grains of silver

equal to 23.22 grains of fold in purchasing pOwer.
At my request they talked the matter over with Secretary
Morgenthau. It was pointed out to them fthat the President 1s now

authorized, under the Thomas Amendme to provide for the unlimited

matter, means that we can take

silver in any quantities, I om any plage in the world, at any price up

to §1.29 per ounce. The Président noy has the power to provide for the

coinage of half, three-quarters, any ma jor fraction of the silver so
taken. Accordingly, further enabling legislation is not needed. In
consequence, no useful end would be served by introducing the complica-
tions of the whole subject of silver into Congressional consideration of
the Gold Reserve Bill.

1t was suggested to Senator King and Senator Wheeler that the
word silver might be added to gengion 10 (a) of the Bill, authorizing
the Secretary of the Treasury to buy and sell gold, foreign exchange,
etc., in order to stabilize the exchange value of the dollar., They were
clear that this proposal added nothing to the bill fram their standpoint.

Accordingly, it will be most fortunate if the Gold Reserve
Bill passes without amy amendment of any kind relating to silver.
Memo. filed 21



WASBHINGTON

“re
THE SECRETARY OF THE TREASURY X{fﬁf J

January £4, 1934.

Dear Mr. President:

I am sending you herewlth a
memorandum in regard to the
$2,000,000,000 fund which you

agked me for today.

Respectfully,

Enclosure.

The President,
The White House,
Weshington, D. C.




MFMORANDUM

Re: Authority to Purchase Gold with §2,000,000,000 Equalization
Fund without Further Legislative or Administrative Action,

The question is raised whether the Secretary of the Treasury
mfy cause payments to be made from the general fund of the Treasury for
the purpose of purchasing gold after the Gold Reserve Act has been
enacted and after the President has issued a proclamation decreasing
the gold content of the dollar, without further legislative or adninis-
trative action,

It 1s the view of the Tressury that the Secretary may make
such purchases. The Gold Reserve Act specifically appropriates "out
of the receipts which are directed to be covered into the Treasury
under Section 7 hereof, the sum of $2,000,000,000, which sum when
available shall be deposited with the Treasurer of the United States
in a stabilizstion fund under the exclusive control of the Secretary
of the Treasury # # #,n

There are various means by which the profit in gold may be
converted into credits. The best method from several points of view
would be for the Secretery of the Treassury to deposit such of the gold
as he desires to convert into a eredit in the Gold Settlement Fund
maintained by the Treasury for the Federal reserve banks, The gold
would be deposited to the credit of specified Federal reserve banks
who would create corresponding credits to the account of the Secretary
of the Treasuwry on thelr bocks, This 1s & practice which has long been
followed by the Treasury with gold in the general fund,




THE SECRETARY OF THE TREASURY
M WASHINGTON

7,&’#_5 £i ?

January 31, 1934.

W A

I respectfully submit herewith
information which I asked the State
Department to secure for me. It is of
such great interest that I am taking
the liberty of sending it to you.

Leer Mr. President:

Faithfully yours,

Enclosure.

The President,
The White House.
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PARKPHRASE OF TELEGRAM RECEIVED.

From: American Embassy, London.
To: Secretary of 8tate.
Dated: January &l, 1l a.m.

Last evening in the House of Commons the Chan-
cellor of the Exchequer was asked "whether iis
Majesty's ?overnmant were using the exchange equali-
zation fund to create an artificial value of sterling
abroad in order to return to the gold standard; and
what steps were being taken to safeguard the tax-
payers against loss arising out of the purchase of
forelgn exchange."

Chamberlain replied "no, sir. The purpose of the
exchange equalization aceount is to correct temporary
fluctuations in the exchange value of sterling. It
has not been used to create an artificial value for
sterling for the purpose of returning to the gold
standard or for any other purpose, and as there is a
good deal of misunderstanding on this matter I should
perhaps add that it woula in my opinion be ineffective
if so used. In reply to the last part of the questian
I woulc refer my honorable friend to the discussions
which fock place during the passage of the Exchange
Equalization Account Bill and finance bill last year".

Question: "In view of the equalization fund that
has been created in America, is there any likelihood
of competition between our equalization fund and the
equalization fund of America?"

Mr. Chamberlain replied: "We had better wait



= B
and see what the operation of the fund in America is
likely to beh,

Question: "May I ask the right honorable gentle-
man whether the three hundred fifty million pounds
15 still in the equalization fund?"

Mr, Chamberlain replied: "Yes, sir®,

Question: "Is not the existence of the new Am-
erican exchange equalization fund an added reason why
the conversations between us and America should be
expeditedi™

Mr. Chamberlain replied: "I do not know to what
conversations the honorable gentleman refers".

Question: "Regarding currency and regarding our
mutual obligations, are there no conversstlons now in
prospecti”

Mr. Chamberlain replied: "No, sir, not that I
know of".

Foregoing quoted from official text published this

morning.

C] f W In connection with the foregoing well informed
circles today state that Great Britain would accept
an invitation from America for stabiligation discussions,
inasmuch as it would be cohsidered unfriendly to refuse.
Great Britain would realize, however, that any pound-
dollar stabilization fipure which would be acceptable
today in Great Britain might give the French cause for
c¢laiming that Great Britain was driving them off the

gold standard. It ig therefore presumed that Creat
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October 17, 1934.

My dear Mr. Preslident:

This message has Just been
phoned to me by the Federzl Heserve
and I am enclosing o copy herewith
for your information.

Hespectfully,

The President,
The White House.




Basle, October 17, 1934,

Personal

Harrison,
Federal Reserve Bank of New York,
New York. #17

Confidential for Governor

At private meeting of gold bloc Governors held in
Basle after our Directors meeting, they expressed concern
about the forthcoming conference at Brussels of the commercial
and political representatives of the gold bloc countries,
designed to study possibilities of muking trade arrangements
within the gold bloc which would tend to strengthen it
economically. The Governors were concerned because the cone-
ference had been suddenlycalled with much publieity but
without any preparation, and they feared it will consequently
break down or reach trivial conclusions, thereby causing
injurious repercussions in the monetary field, in that this
failure would reveal to the world =nd to the gold blee publicly
that the gold bloec was only an expresasion and not a monetary
or economic entity. Pressure for the meeting originated with the
Belgians, who have suffered more than any other country from
the recent fall of sterling. They see no reason on the business
and economiec side for continuing to suffer unless they can get
some compensation by sending goods to other members of the gold
bloc, several of whom have trade barriers and guotas which




operate agailnst Belglum as well asz against countries of the
Sterling area, In particular the Belgians are trying to force the
hand of the French to grant concessions such as taking Belgian
coal instead of British. According to informstion from ususlly
trustworthy persons in Belgium, if this conference fails utterly
the Belglans will then leave gold bloc and let Belgas fluctuate
with sterling. At present high Belgian authorities are making
this statement privately but fairly openly, partly perhsps to
frighten the French into making concesslons because 1 Belgium
suspends the operation of the gold standard Holland will be
obliged to follow shortly. Such central banks as have been
holding Belgas with us are transforming these deposlts into

gold becsuse of their fear of the immediate future. The gold
bloc central banks have nothing to do with the meetihg, but each
Governor agreed to warn his government of the grave reactlon

in the monetary field which might result from a public failure.
The Italians are particularly anxious and made sn effort to

get the conference adjourned until after a preparatory commission
had explored practicability of any sgreement. The fundamental
difficulty in any sgreement for lowering trade berriers within
the group is thet the Belglen price levels and costs of
production are lower than those of any other country in the

gold bloc. Consequently they would benefit most from the
creation of anything like an economic unit 2nd industrialists

in the other countries consider that they would suffer pro tanto.

Fraser
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A October 29, 1934

LIZ{0RANDUY

’ILWHI to file an amended answer in the appeal of

the Union Trust Company of Pittsburgh on its income tax liability for the

— e ———

year 1930, This answer alleges that the Trust Company fraudulently under-

stated 1ts income by $1,722,082,90, on which the additional tax would be
$218,333.79. The answer will set out the followlng facts to substantlate
this claims

On November 8, 1930, the Trust Company weant through the motions of
a sale to the Union Savings bank (98% of whose stock was owned by the
Trust Company end all of whose directors were directors of the parent
Trust Company) of certain securities which had cost the Trust Company
about $3,500,000.00. The then market price of these gecurities was about
half of what they had cost. The Savings Bank. not having cash to go
through the form of paylng the market price, the Trust Company ®deposited"
a 1ittle over this amount with the Savings Bank so that it would not need
to pay out ite own cash for the "purchase™. On Jamuary 2 and Jamary 3,
1931, the Union Savings Bank re-transferred the identical securities to
the Union Trust Company. The price named in this re-transfer was equal
to the purchase price of the sald securitles, plus ineidental costs.
The Trust Company's "deposit®™ was thereupon withdramm.

On November 20, 1931 the Trust Company made a fiotitious sale to
the Savings Bank, at their then current market price plus accrued interest,
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of certain United States Treesury Bondshaving a par value of ten million
dollars. On the same day the Trust Company deposited with the bank the
exact amount of the "sale® price (approximetely £9,500,000.00), taking
therefor a thirty-one day certificate of deposit. Meanwhile, the market
price of the bonde declined and on December 16, 1931 the Trust Compeny re-
called the sale, withdrew its pretended deposit and sold the bonde in the
open market at a price lewer than that of the pretended ssle to the Savings
Bank, thus taking a bigger loss than the fietitious eale would have shown.

On December 9, 1931 the Trust Company "eold™ to ite subsidiary Sev-
ings Bank at the them market price of £2,163,549.50, securities which had
cost the Trust Company about $i,500,000.00. At the same time £2,200,000.00
wes Pdeposited” with the bank, At the expiration of thirty days the identi-
cel securities were re-tranaferred to the Trust Company and the certificate
of deposit was cancelled, The Trust Company cleimed & deduction of
£2,347,411.22 from its income for the year 1931 on account of such pre-
tended sale.

By acting as en "accommodation purcheser, the Trust Compeny enabled
other persons &nd corporations to fraudulently understate thelr incomes. In-
stances of accommodation purchases on the pert of the Truet Company are the
followings

On December 1, 1931 the Trust Compeny "purchased" from the Union Sav-
ings Bank for $83,500.00 certain bonds (Cuban and Chilean, the latter then in
defaultl) which had cost the bank £274,054.25. The "loss® sustained by the
bank as & result of this "sale® to the Trust Company was £190,204.25. On De-
cember 5, 1932, the bonds were re-trensferred to the bank at approximately the
same price. Payment in each instence was merely a matter of bookkeeping

entries.
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On December 30, 1931 the Unicn Trust Company pretended to purchase
fron Andrew W, Mellon certain common stoek of the Pittsburgh Coal Company.
The purchase price thersfor, $500,000,00, was immediately returned to the
Trust Company by Mallon to be applied upon his demand note. The Trust Com-
pany did not alter its cash position in making the purchase. In April, 1932
the Trust Company transferred the stock to Coalesced Cozmpany, & Mellon
dominated corporation, upon"repayment® to the Trust Company of t.hn pretended
purchase price plus 6% interest for the number of days that the Trust Company
had pretended to hold and omn such stock.

On December 2, 1931, the Union Trust Company purchased from Andrew
W. ¥ellon and R. B. ¥ellon, who was one of its vice presidents as well as
g member of its Board of Directors and its executlive commlitiee, 54,000
shares of Western Public Service Corporation stoek for $216,000.00. On
January 8, 1932 this stock wes re-transferred to the Mellons at & flgure
approximating the purchase price. By virtue of the sale of December 2
the Mellons sustained a "loss® of $304,000.00, half of which each claimed
as a deduction in his income tex return for the year 1%91.

On November 27, 1931 the Union Trust Company became an accommoda-
tion purchaser of 6,000 shares of Westarn Public Service Corporation stock
from Roy A, Hunt (8 member of the Board of Directors of the Union Trust
Company and of its exeoutive cormittee and president of the Aluminum
Company of America) for & net price of $25,260,00, The identical shares
were re-transferred to Hunt at & similar figure in February, 1932. Hunt
sustalned a "loss® of £99,740.00 as & result of this "sale".
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On Deceasber 11, 1931 the Trust Company purchased from William B.
Schiller, one of lts directors, 5,000 shares of Western Public Service
Corporation stock for §19,800.00, re-transferring sald stock to Schiller
in January, 1932 for $20,625.00,

On December 26, 1931 the Trust Company purchesed from John H.
Nicholson, a large customer, 500 shares of Armstrong Coke Company stock
for £3,520.00, which etock vas re-transferred to him on Februsry 1, 1932
for $£4,052.50.
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A FROM: American Embassy, London, Englan y
DATE; January 7, 1935, 8 p.m. :

ka ;J&K;:) No.: 3 STRICTLY CONFIDENTIAL
|
14
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Reference is made to telegram No. 21 of January 29,

/.0
Wk
/1 1l a.m., from the Department.

!
Fi Butterworth returned from Paris yesterday, where he
nad been consulting Cochran. On the return journey he
had the following conversation with Monick, the French
Financial Attaché in London. Monick had previously been
summoned to Paris for consultation with Flandin in connec—
tion with Flandin's visit to London about January 20 =
It was stated by Monick that Flandin, in the course
of hise conversations, wishes to explore with the British
economic eand financial matters, sterling stabilization in
particular. It is Flandin's opinion that if he is to keep
control of the French political situation, he must move
with some rapidity in this direetion. Flandin and Monick
are convinced that, in the absence of external pressure,
the British will continue to play a passive role. Ster—
ling stabilization is desired by the French. They seem
to have firmly in mind the faot that it might be accomplished
early in 1935, because of the impending British, French,
&nd American elections in 1938, or that there will be
indefinite deley of the matter.
The French furthermore anticipate movements from
London -~ with a consequent weakening of the pound - in

Vview
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view of the favorable prospects of Baar settlement,
Franco-Italian rapprochement, and alleviated
political influences at work on the Continent, to-
gether with returning confidence and economic progress
in the United States. There will be & corresponding
advantage to British exporters &s tne pound declines,
and the French fear that in attempting to achieve a

de facto stabilization agreement, there will be in-
creased political as well as technical difficulties.
Because of this, immediate action is desired by the

French.
It wae indicated by Monick that it is also feared

by Flandin that agitation in Americe for further dollar
devaluation to 50 cents would be stimulated by a decline

in the pound. BSuch a devaluation could not possibly be
survived by Flandin, since he had committed himself to
his announced policy of ending deflation. Nor under such
conditions could any of his possible successors deflate
sufficiently to stay on the gold standard. The result
would be the breaking up of the gold bloc, with chaotic
consequences because of the disorderly disruptive inter-
national currency depreciation race that would inevitably
follow.

Flandin in no way minimized the difficulties surround-

ing such a move towards stabilization, Monick said. That

the
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the British would raise the qﬁnstton of a reduction in
French trade barriers and tariffs is known to Flandin.
However, Flandin was in a susceptible frame of mind
glnce French opinion was loesing feith in the efficacy
of quotas. In addition, 1f it were not asked that
concessions should be all on one side, Flandin would
be willing to enlarge the scope of the "ranco-British

trade agreement. Flandin wished in any event to find
out tne British terms - on what terms, if any, stabiliza-—

tion in the near future would be undertaken by them.

In any undertaking towards stabilization, an obvious
British difficulty (and British argument against stabil-
izing) which would have to be dealt with was the matter
of gold moving out of Great Britain after stebilization.
This would have two causes; (1) the probably adverse
balance of payments, and (2) the repatriation of foreign
funds, especially American, now in London.

There might be a serious check of confidence here
due to losses of gold by Great Britain pursuant upon
stabilization. Therefore it would probably be necessary
to devise some means (perhaps through the equalization
funds) of meeting thie diffioulty. Reference is made to
despatch No. 1132 of December 29.

It was stated by Monick that in this complicated

problem
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problem the United States also presents difficulties.
Inguiry was made by Monick regarding renunciation of
the President's power to further devalue the dollar.

In answer I expressed the opinion, which I explicitly
indicated was merely personal, that since the United
States was already on the gold standard, such an action
would be among other things, irrelevant. I also said
that the selection of the branch of the Government to
have power over the currency was, and should be, essen—
tially & domestic concern. I reminded him of the former
perennial complaints of Europeans of the lack of power
vested in the Executive, and pointed out that now that
the balance had been somewhat rectified, unfounded
rumors and illogical uncertainty had paradoxically been
given rise to. The admission was made by Monick that
Flendin wes not hopeful that such an eventuality was
possible. Flandin knew that it certainly was not when
he was in the United States, but did not know whether
the situation had changed since then. Should a stabil-
ization arrengement be entered into, however, he did
harbor hopes that the Preeident might be willing to
agree to some such formula like this; that inasmuch

@& changes in rates of exchange involve international
ag well as national conseguences, without previocus con-

sultation
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sultation with each other, Great Britain, France, &nd
the United States agree not to alter parities.

Another stumbling block is also constituted in war
debte. In passing Monick referred to some semi-official
etheme of settlement. It seemed unwise to pursue the
discussion in that direction, inasmuch as I had no cog-
nizance of it. However, the French I gathered were dis-
turbed by war debts as a question which the British would
reise in conjunction with de facto stebilization. The
French also regard the question as one which the United

States might find internally embarrassing if a public
undertaking on stabilization produced a renewal of

agitation for full payment on war debts. Monick created
an impression - without being specific — that the French
(repeat French) might be satisfied by private and con-
fidential assurances regarding dollar devaluation, in
the absence of any way out on war debts.

The French consider stabilization sufficiently vital
to be willing to explore the issue, according to Monick,
even tnough they are aware of the difficulties inherent
in such & move and realize the extent of British unwilling-
ness to undertake stabilization, as was recently indi-
cated by Chamberlain in the House of Commone (see Embassy's
632, December 21, 6 p.m.). I was asked by Monick to keep

our conversation strictly confidential. Monick was par-

tiuula.r].y
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ticularly anxious that no mention of it to British
sources be made. The offer was made by Monick to keep
me informed regarding developments in conneetion with
Flandin's proposed visit here on or about Jenuary 20th.
Monick at the same time did not conceal the importance
which he attached to the American point of view, &g a

contributing factor to the British decision, or his
interest in aecertaining what may be the Americen point

of view.

It is intended by Flandin that & policy of credit
expansion is to be pursued, according to Monigk. Author-
ization will be obtained by Flandin for the issuance of
fifteen billions of franc Treasury bills, which under
budgetary legislation, are now limited to ten billions.
They have consulted with the banks, 1nnuranca.campanies,
et cetera, and these institutions are willing to absorb
the extra five billions, provided the Bank of France
will at any time Te-discount them. Objection to this
was voiced by Moret, who is timid and anxious; hie view
was thet it would set a precedent which, if a less finan-
cially orthodox government came into power, might be
dangerous. Thue he was succeeded by Tanney, who is in
sympathy with the preesent policy of the Government. It
is felt by Flandin that this 8tep ie & beneficial accom—

plishment,
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plishment. He is awere, however, that the improvement
in France's finances, as exemplified by the upward move-
ment in rentes, is merely a epringbcerd from which he
must move on to levels which are more substentially pro-

ductive.
ATHERTON.
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MEMORANDUM

Trrass g s
As & result of the, enforcement of regulations now in effect,
the bootleggers raw materials have dropped to a fraction of their former
figure.

The bootlegger, in an effort to meet his requirements for 11licit
alcohol, has been forced to resort to the "gleaning" of denatured elecohol,
and substitution of synthetic wood alcohol.

The death of 5l people in Utles and Gloversville,N.Y.,is an immediate
result of the shortage of non-tax-pald alcohol. There, the bootlegger
merely bleached the color from poisonous synthetic wood slcohol andthen
gold it for beverage purposes.

The Treasury Department has elso been prosecuting a vigorous anti-
smuggling campaign by the Coest Gusrd and Customs Service,in coordination
with the Alecohol Tex Unilt.

This has resulted in such & stiff front sgeinst smuggling from the
sesboard that rum rummers are heving great difficulty in landing thelr
CATEOEB,

The situstlon in this regard hae been helped considerably by the
commendable steps taken by two foreign Governments. namely, Cenada and Cuba.
The most effective of these steps was the requirememt of a "landing
certificate bond," in cases of exports of spirits. This bond is double the
import duty on the commodity, end insures that it will be legally landed

in the port for which the vessel clears.

This effectively blocked the efforts of rum runners who would clear from
& foreign port with liquor, but, instead of going to that port, would proceed

to the coast of the United States,into which the liquor would be smiggled.
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Cuba has just recently teken & particularly commendable step to prevent
the smuggling of elcohol into the United States. The requirement for land
certificate bonds was already in effect in Cubs. However. alcochol was
being shipped to smuggling beses in the Weat Indies, froa which no such
ecortificates were required, end from these bases the alcohol was smuggled into
the United States. T prevemt this the President of Cuba issued a decree
to the effect that mo shipments of alocohol or liguor would be permitted froa
Cuba to these smuggling bases. Cuba,being the principal source of supply
to said bases, this resulted in the drying up of thelr supply.

In view of the commendable mction of Canada and Cube, it is confidently
expected that several other forelgn countrles concerned will see fit to take
similar action, particularly since the smuggled sleohol, in & considerable
messure, eventually enters into direct competition with the legel liquor
imported from these countries into the United States.

The principel sources from which rum runners may now obtain cargoes of
liquor or aleochol sre St.Johns, New Foundland, 5t. Plerre Migquelon and Mexico.
It is expectd that the British Government will take steps to insugurate & system
of landing certificats bonds om exports of spirits from 5t,Johns,New Foundand,
that the French Government will teke similar action in the case of St.Plerre,
and that Mexico will inmugurate this system with reepect to her ports on both

the Atlantic emd Pacific coasts



/SF
Jrtaset 7

e e e i aill

Gul by T or g

/}/ Jfﬁ./éim/‘f’zz /f‘;‘ﬂﬂfa
{é/ /I# c‘iéz/_/a:é\ |

%tﬁ/ v /u/?/p‘«f(
ATy,
I 4 ; /1 ¢ 4./7L /!k%pfﬁuf/‘q

f}‘/
//m 410 u;%i“/

| e

e




MEMORANDUM FOR THE SECRETARY ’?ﬁ?f ‘jﬁ“ (1)
/C?..S‘

/ffﬂé!ﬂy/

We have received confidential information from our Comsul Genmeral at

February 19, 1836,

Bubject: Wewfoundland,

St. John's,Newfoundland, that the Newfoundland government has established a
system of control over liquor exports, along the lines requested by us, said
eystem having been aporoved by the Dominions office in London. This system
went into effect last Saturday, February 16, at midnight.

The system is described as the Bermuda system of landing certificates,
applying to veseels under 200 tome. (The rum running vessels are all under
thie tonnage, averaging around 100 toms.) This means that before & rum runner
can clear with a carge of alcohol or liguor, the exporter will have to deposit
a cash bond equal to double the import duty on the spirits. This bond may
only be returned upon the presentation of a landing certificate, from the
port for which the vessel clears, to the effect that the epirite have been
legally landed. Since the import duty on alcohol in Newfoundland is $6.80
a proof gallen, the amount of bond necessary per gallon of 180 proof alco-
hol is $10.44. In other words, a gallon of alecchol which costs the smugsler
$.50 at St. Johns, will have to be covered by a bond amounting to over twenty
times that amount, to insure its legal delivery in a designated foreign port:
before it can be exported. Since this puts up a prohibitive bar in the way
of the smugglers profit, it is safe to say that it will stop emuggling from
Newfoundland.

The above information has not been received officially as yet, since
the British Bubasey here has not been notified in the premises by London.



To speed up the official notification (in order that we may be in a position
to immediately arrange with Frence as to closing up St. Plerre by a similar
arrangement), I have requested Mr. Osborne, Counsellor of the British Em-
baesy to inquire by cable of London as to the decision in the matter. I did
not disclose to Mr. Osborme the source of our information, but merely told
him we had received word in a roundabout way, and would appreciate official
verification if the facte were as reported. TUpon receipt of the necessary
official information from the British Embassy, the State Department will

then proceed to clese the deal with France.

The above information should not be given publicity at preeent, slnce
the British Tmbassy, as I have stated above, do not lmow it as yet, other
than what I told Mr, Osborme. If we should give it publicity at this time,
the favorable position in which our Coneul General is now established in
Yewfoundland might suffer, in other words, his information might be shut off.

Therefore, I would sucgest withholding publicity for a few days, until after

‘ﬁ.W-W

B. M. Thompson.

we close with France.
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SECTION TWO. Telegram No. 444 of May 29, 1935, from
the American Embassy, Paris.

up to $200,000,000 at their disposal. Should the present
tendency continue, they feel, the present allotting daily
of a fixed amount may conceivably fail to take care of

the situation. The Bank of France would earmark gold
sutomatically aes sales of dollars were made, should such

a large authorization be given to it. Guarantee was

given by the two Bank of France officials that such gold
a8 was earmarked would be free for export, and that even
if an embargo should be imposed, no riek would be involved.
While I was at the Bank of France, Cariguel had brought
this matter up. He even suggested that the Bank of France
would be willing to make daily shipmente of gold to England
should our people be the least hesitant about this pro-
cedure.

I visited Rueff at the Ministry of Finance after I
had this conversation with Cariguel. Rueff aleo gave me
assurances that should an embargo be imposed there would
be no question of holding up gold earmarked for the United
Statee. N his opinion the real test was occurring thie
morning when the project of law which was deposeited with

the Chamber yesterday was taken up for consideration by
the Finance Committee. The decision had been made by
Flandin that if the Committee meeting this morning should
80 oppose his policies that defeat appeared inevitable,
this afternoon he would tender the resignation of the

Government.



Government.

At noon at the close of trading $21,500,000 had been
eold by Guarenty. It is the opinion of this Bank that the
market could be stopped if the Bank of France had authoriza=-
tion to sell $200,000,000.

END SECTION TWO.
STRAUS.
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The President wants to take this with him
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June 8, 1885,

MEMORANDUM

T0: Becretary Morgenthau
FROM: Mr. Gaston
SUBJECT: Poughkeepsie retail liquor inspection.

There are attached hereto news and editorial elippings
from newspapers in Poughkeepsie, N.Y., reflecting a highly
eritical attitude as to the inspection of retall liguor estab-
lishments in Poughkeepsie by special deputy collectors of
Internal Revenue on May 27th, 28th and 29th, 19%5.

The inspection of retail liguor establishments in
Poughkeepsie, N.Y¥., was a part of a checkup of such establish-
ments which is being carried on throughout the United States to
determine to what extent there is wilful vioclation or failure
to comply with federul laws and regulations with respect to the
sale of intoxicating liquors and to edvise retail merchents
more fully of the requirements of such laws and regulations.

The work was lnaugurated in New York City on February 4, 1935,

and has since been extended to elght other large cities ond to
various smeller communities. & list of principal cities in

which a canvass has been conducted and a summary of results there-
in 15 attached. In the cases of the larger cities listed the co-
cperation of state and elty liquor control agencles and police
departments was enlisted, so that there might be a joint check-

up as to compliance with federsl, state and local laws, ordinances
and regulations. In all casés the local authorities have welcomed
the opportunlty to cooperate with federal officers and the attitude
of the press almost without exceptlion has been one of commendation
of the project and the manner in which it is being prosecuted.

It is worthy of note that extensive newspaper publicity
wes given to the New York drive and to the faet that similer
canvasses would be carried on in other parts of the country, so
that the community of Poughkeepsle should have had adequate notice
of the character of the work contemplated in that community. T1p
carrylng on the canvass those in charge of the field crews have
been Instructed not to bring prosecutlons except in cases of
obvicus wilful violation of the law and to impose only nominal,
that is minimun penaltles as to all violations which are not of
the wilful type. The aim has been simply to obtain as full
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compliance as possible with federal laws and regulations and
to inform dealers what will be expected of them. There was
nothing peculiarly dragtic in the treatment of the Poughkeepsie
retailers, although the sccounts in the Poughkeepsle newspapers
tend to give that impresaion.

The check-up throughout the country has brought into the
Treasury considersble sums in immedlate revenue, besides guerding
againat future loss of revenue. Incidental to the major purpose
it should slso be noted that these inspection surveys have re-
vealed to state and city authoritles evasion of state taxes and
local license fees and have thus sugmented state and local revenues,
Generally they have promoted betier understending of federzl, state
and local laws and reguletions on the part of retallers.

The federal violations found in all cities include: Fallure
to have or to post the federal occupational tax stamp, which ell
retall dealers in spirits and beer are required by law to purchase;
the possession of unstamped bottlesj the possession of unatbached
strip stamps; failure to destroy beer stampsj refilling of bottles;
the possession of non-taxepaid liquor and the carrying on of rectl-
fication operstions without legel authority to do so and without
the peyment of the specisl tax reguired.

It is worth noting that the inspections in &ll nine princi-
pal cities listed in the sttached tabulation revealed & total of
10,510 violations in 68,834 inspectlons, the number of wlolations
being 15 per cent of the number of inspections. In Poughkeepsie
the number of inspectlons made was 152 and the number of wviolations
found was 64, the percentage there being 42 as compared to 15 in
the nine large cities. Only 2 of the 64 Poughkeepsie violantions
mere referred to the enforcement branch for prosecutian. These
were cases of the possession of non-tax-peid liquor. Tax end
penalties collected in Poughkeepsie smounted to $125.99,and offers
in compromise in the amount of E,ms, with respect to the 62 vio-
lations not referred to enforcement, were gubmitted to the Collector
of Internal Revenue. The averaze amount of tex, penalties and
offers in compromise for each inspection in Poughkeepsie was $20.61.
In the nine large cities listed the average amount collected for
each inspectlon was $5.00.

The Amrita Club at 170 Church Street, Poughkeepsie, was
among the places visited by inspectors and there were found 25
bottles of liguor without strip stamps and the standard compromise
panaléy of $100, spplied in such a case, was suggested ,which the
of flcers of the club sad—Reesidest refused to offer. An investi-
gation was subsequently made (on June 1) by 0. W. Jones, Inspector
in Charge, who interviewed four members of the Bowrd of Governors

and William E, Gibson, Steward-Mansger. Jones believes that Gibson




and the officers of the club are truthful in their statement
that the liguor wus all tax pald but that the Shlmps had been
washed off. It appeared that the club might offer & nominal
compromise settlement of $25, mlthough one member of the board
objected to this &s an admission of guilt. All asserted that
the club had meticulously lived up to the letter of the law
even during prohibition.




These are the results of inspections in leeding cities:

New York City:
Number of inspections..... 235,458
Federal violations ....... 5,684
Taxes and penalties collected........ $47,925
Offers in compromisd....ecesssssseses 49,182

Chicago:
Number of inspections.......26,089
Federal violationB...ssssss 5,726
Taxes, penelties & offers in compromise..$55,129

Milweukee:
Number of inspections ..... 2,838
Federal viclatlons...ceesss 575
Taxee and penaltles collected
and offers in cﬂmprﬂmiﬂn..-.i........-t E,lEE

Pittsburgh:
Rumber of imspections...... 2,563
Federal ﬂahtinnﬁ samEaEEn 196
Texes and penalties collected......... § 1,596
foﬁrninﬂnlprum. sesaEBeER s R EREE 2,415

Philedelphia:
Number of inspections...... 4,186
Federal violations ........ Bdd
Taxes and penalties collected ........ § 10,585
Offers in ﬂnlpl‘uliil sasEsRAEAS A BRSNS 10’]4??

Buffalo:
Number of wviclatione...... E,078
Federal violatlons seeeess 261
Texes and penalties collected ........§ 1,181
uff“'mﬂﬂmﬂ'ﬂ EEdEBEEEE G B EEEEEE 5,195

San Francisco, Oaklend
and Los Angeles:
Humber of hl.lpectim:ﬂ sasae T,E‘?ﬂ
Federal violations ........ 1,056
Taxes and pmlt-inﬂ L * 5"53
Offers in E“prﬂlil‘ sasmsRREEE RS E 12.515

fram =2




/ IT WOULD BE WORTH WHILE

Poughkeepsie EAGLE NEWS
Mondey, June &, 1955

The Eagle-News hopes that the report, cur-
rent on Saturday, that licensed liguor dealers
whnw:rapnm]ludhﬂwnklaumunfh
Internal Revenue bureau for ¥ technical
violations of the federal liquor laws will protest

A



EDITORIAL Poughkeepele EAGLE-NEWS

The Poughkeepsie Eagle-News
: (Established 1785)
Officlal Newspaper of the City of
w of the County of Duichess
DAILY, EXCEPFT SUNDAY
By PLATT & PLATT, INC.

Entered at Poughkeepsie, N, ¥, Post Office
as Second Class Mail Matter

Friday Morning, May 31, 1935

Subscription Rates

By carrler: per year $7.00, six months $3.50, three
‘months $1.75, month 80c; per week 15c,

By mall first postal zome: per year §5.00, six
months $250, three months $1.28, one month S0c.

By mall cutside first postal gone: same rate ns
by carrier, -

Audit regulations prohibit dellvery of this newspaper
to subscribers who are in arrenrs,

Member A. N. P, A, Member H. ¥. 8. P, A,

MEMBER OF THE ASSOCIATED FRESS
«The Associated Press ls exclusively entitled to the use
for publication of all news dispatches credited fo it or
not otherwise credited In the paper and also the local
news published herein. All rights of republication of
special dispatehes are also reserved.

® * = s » NEUTRAL TN NOTHING * * # & =

LIQUOR LAW ENFORCEMENT

Poughkeepsie had an oppartunity Tuesday
and Wednesday to ohserve the type of enforce-

ment of the federal prohibition laws which the |

Internal Revenue bureau is undertaking with
its bands of roving agents.

Sixty of them came into town on Tuesday.
While official secrecy marked their activities,
it is known that they made two arrests and
scores of seizures of liquor allegedly possessed
in violation of some section of the statutes, and
affected many eivil compromises which cost

- licensed dealers in the aggregate hundreds of
dollars.

There can be nothing but commendation i.w I

mction taken by the revenue men against
obviously intentional violations of law. But the
vast majority of i

seizures and civil assess-

Friday Mey 51, 1935

The two day visit of the agents was a
carnival of ferrcting out technical offenses of
which it is safe to say that 90 per cent were of
the most innocent sort. The agents were not
drling with bootlegders or speakensy proprie-
tors, but with honest business men and organiza-
tions holding state and federal licenses. They
were showing their authority not to crooks and
criminals but to reputable proprietors of decent
establishments. It may be said that those pro-
prietors should have memorized every regula-
tion in the long list sent out by the Internal
Revenue department, and that failure to do so
does not excuse them. But we think it also
should be said that government and its agents
ought to show some reasonable appreciation of
the fact that drastic treatment of those who are
trying to live up to the law is a harsh and a silly
business., :

The present liquor regulations are compara- |’
tively new. Those who are obviously trying to
engage in the liquor business lawfully ought to
be given a reasonable period to become familiar
with the details of the regulations. In the vast
majority of technical violations discovered
the Internal Revenue men in P eepsie, a
courteous warning would have been all that the
situation warranted. Those who might have
offended unwittingly should simply have been
informed of the fact and advised of federal re-
quirements which they had overlooked. If the
aim of the Internal Revenue bureau is to have
the law observed and respected, such a pro-
cedure would have served its purpose,

FProhibition lost the support of the public in

because of the manner of its enforcement,

£ enforcement of the liquor laws which followed
repeal is to be permitted to become unreason-
able and idiotie, these laws, too, will fall into
disrepute and meet with resistance, 1f honest
licensed dealers are to be subjected to severe|
penalties for minor technicalities, the Treasury
department will find publie indignation wide-
spread. If the Internal Revenue bureau wants
to enforce the liquor laws, it would do better
to send its squads of 60 out hunting bootleggers
than to loose them upon honest, law-respecting
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& MEN ACCUSE MOAWOOD
ooaruen  OF INTERFERENCE

OUT ON BAIL

Understood fo Be'Result
~of Liquor Inspection

o i gptn | —
INO ASSAULT CHARGED |

Mrs. Andrews Arraigned
for Hearing June 13

Accused of Imterfering with “G"
men when they wvisited the store of
Mrs, Sarah Androews at 530 BImin |

strest in thelr twosdiy clean-up this s
week, Thomas Monwood, local aviator, :
was relensed on $3,000 bail before T.

‘G’ Men Nab Him |

S




Fridoey, Muy 31, 1935,

G-MEN IN CITY
CATCH LIQUOR
LAW VIOLATORS

M By

Government agents representing the
Aleehal Tax Unit of the Internal Rov-
Mhﬂul.umh;m" vislt to
Beacon on Monday and vialted of] 1i-
censed llquer stores and saloons, Sev.
eral Infractions of the law wers found
and compromises were arranged with
the violators who pald varying sums.
The agents were looking especially
for Ulieli lquor and lguor on which
the tax had not been pald. All of the
mmmm“m‘
the highest sum belng pald amounting
to §H.

In Poughkeepsio, whers the agents
were Al active, two were found with
untaxed liquor and arralgned  before
the U. 8. Commissioner, Tsaac Platt.

BEACUN LIGHT AlD FISHKILL STANDAR
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My Dear Mr. President:

In reply to your inquiry of August 26th relative to status
of the gass of former Senator Jim Watson, I transmit to you the
following information which I have received:

The investigations in this case and the allied Finkelstein
case were completed some time ago. In the Finkelstein case,
which is already officially in the Department of Juatice, infor-
mations have been filed charging failure to file returns in two
different years. These are misdemeanor counts. The case has
been receiving careful consideration as to the edvisability of
procuring an indictment for intent to defeat and evade tax, a
felony.

A conference was held several weeks ago, attended by Mr,
James Morris of the Department of Justice, Mr. Oliphant, Mr.
Jackson, and Mr. Kent, Assistant to Mr. Jackson, at which the
procedure to be followed in the Finkelstein and Watson cases
was fully discussed, and the following conclusions reached. An
indietment should be sought in the Finkelstein case immediately
and the trial of that case should be expedited in every possible
way., The Watson case should be held in statu guo for the time
being, awaiting the outcome of the Finkelstein prosecution.

The above course of action was deemed advisable by the con-
ferees for the following reascns: The case against the former
Senator ae it stands is not so overwhelmingly strong as to create
a ressonable assurance of a conviction or to megative completely
the charges of political persecution which would inevitebly ensue
upon his indietment at this time. The period of the statute of
limitetions will not run upon the earliest year involved in the
Watson case until next Bpring. The transactions whieh will form
the basis of the Finkelstein prosecution are also transactions



in which the former Senator was in some manner involved and which
resulted in financial benefits to him. His claim is that these
benefits were all in the nature of gifts and therefore did net econ-
etitute taxable income. The developments in the Finkelstein prose-
cution may go far to establish the existence of some form of partmner-
ship relation between Finkelstein and the former Senator, which would
strengthen greatly the Govermment's case against the laetter, or they
may tend to support Mr. Watson's explanation of the transactions. It
seems possible that Mr, Watson may feel it necessary to come to Finkel-
gtein's defense. Should he aprear as a witness and subjeet himself to
cross-axamination, the advantage from the Government's point of view
would be considerable,

In any event, it is felt that a much more amccurate judgment as to
the probable outcome of a eriminal prosecution of the former Senator
will be possible in the light of the record and cutcome of the Finkel-

atein case,

The President,
The White Housa.




DEPARTMENT OF BTATE
WABHINGTON

September 10, 1935

My dear Mr. President:

I forward an important report just received from our
Embassy in London, relating a confidential conversation
with Monsieur Monick, the French Financial Attaché in
Léﬁdun. Monsieur Monick was previously stationnéd in
Washington and I kmow him to be in the direct conficence
of the French financial authorities and a reliable re-
porter. Hence, I am inclined to glve faith to his
presentation of the serious possibility that the French
Government may, between now and next lMay, devalue at
least twenty-five percent.

If such an event should occur in the framework
indicated by Monsieur Monick, I think it quite possible
to state that a relationship between ourselves and the
British authorities in this general field may be impor-
tant in examining just how far the French will go, and
what might happen t0 the pound-dollar rate.

Faithfully yours,

gl Qyvhaf e

Telegram from
London, September &,
1936.

The President,
The White House.
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& portion of this London
tolegram :mst be closely
paraphrased before boing Dated September &, 1955
communicated to anyono.
(B) Rec'd 3:20 pe m,

Secretary of State,
Ve B?ﬂ.m ton .

428, September 6, 6 D Me

FOR TREASUTY FROM BUTTERWORTH.

The following strietly confidential conversation with
Moniclk French financial uttache may be of interest, parti-
cularly in comparing this Frénch viewpoint with the
British attitude, reported in my 423, September 4, 4 p. m.
and previous telegrams:

Monick stated that the orisis in France was much mors
than a budgetary matter; that the two great problems are
the high level of French prices as compared with world
prices, and the pgap between the prices which the farmer
receives for his products and the prices he has to pay for
what he has to buy. In atterpting to cope particularly
with the first problem, tho Lawval meassures had been
predicated on two aspirations: (a) That a rise in priccs
would tale place in the United States in the near future,
(b) That a tripartite stabilization arrangement, which

would




MIP  -B- } 428, Septomber 6, 6 pa m, from London,

would include a readjustment of the franc's value, could
be offected before the lMay oleocticns. Unfortunately thoe
trond of events now indicates that these hopes would
probably not be reallized; likewise confidence had not been
resstablished in France, deposits were not coming out of
hoarding, nor being repatriated, revenues continued to
decline with the result that it was improbable that the
conversion oreraticns which were nlanned for the end of
September could be carried out, In which ecase further
borrowing would have tc be resorted to which would
further wealten confidence., Renorts to the contrary not-
withastanding, the relationes between the Bank of France
and the cormercial banks still left much to be dosired
and, although the Bank of France was now discounting
Treasury bills, it was doing so with the proviso that the
prosonter of the bills must prove, to the satisfaction of
the Banl: of France, tho actual need for such action,
Thercfore even disrogarding the dlsadvantageous offect
which the Italp-Ethioplan dispute was having, 1t scemed
probable, ospeclally in view of the deterioration in the
Dutch position, that anothor gold blec crisis might occcur
this autumn, perhaps fnllowing the meeting of the French
radical party on Octobher 25th,

According




MIP -3- # 428, September G, 6 ps ms from London.

hccording to Nonick, it is becoming increasingly
clear to those in authority that if devaluation 1s not
undertalen before the French elections in May, the left
groups, who will then assume control, will cast aside
the Laval decrees and, motivated solely by deomestic
considerations, will undertalce a drastlic devaluation
regardless of international considerations; in which
case a new eycle of currency dis-equilibrium would be
instituted. Containad among the Laval decrees were
many measures of a permanont reformative character which
were long overdue., These should be preserved; and
certainly the world should nect be put through another
series of currency depreciations. Therefore those 1n
autherity were seriously considering the question of
devaluatlon. But such a devaluatlon would have to be
on the Belgian rather than on the American model; the
Government would have to devalue to the full extent and
could not, for sccial and political reasons, hold any
reserve power further to dovalue.

That being the case, the question arose as to the
course of the pound after such & French dewvaluation,
when funds returned to France and French export

competition was ronewed. Vheoreas the Laval decrees,
from
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4-j#428, Sept. 6, 6 p.m. from London

from a technical point of view, made 1t unnecessary for
the French to undertake a drastic devaluation, given
the Instability of the pound and the indefiniteness of
the British Intentions, it was probable that France
would be forced to devalue by at least (repeat at
least) 257 in order to obtain some measure of protection
from & further wealkening of the pound, Monlck took the -~
view that after such a French devaluation, which would
talte Switzerland and Helland with it, the British might
net have the means, rmch less the incentive, to prevent
8 weakening of sterling, for bthe issue would then
become Joined as to the dollar sterling rate periocd,
llonlcle stated, it was important to know whether Amocrica
would in the final analysis accept a sterling rate
below {#4.86. Questioned on this point, I confined my
romarks to indicating that my porsonal observations on
my recent trip led mo to believe that Amorican costs
werc and probably would econtinue to rise, and that
porsonally I viewed the dollar stcrling rate in terms
of i1ts significance to our raw material producers who
compoted not with the Unitoed Kingdom but with the
storling arca.

Monick




REP
5-i#428, Sept. 6, 6 p.m.from London

lHonielk intimated that after a decision had been
reached before any action was taken it was probable that
Wiashington would be advised (and I presumed questioned
on this score). Monlck inferred that the British would
not be advised in advance, but it is obvious that 1little
would be gained by this, for if Monick's account 1s
correct the French are on the horns of a dilemma: the
unwillingness of the British to commit themselves and
the necessity of the French to take action before the
May elections.

(GRAY) Gold at 140 shillings 10 pence, amount 30
bars. With the indications that the American authoritles
are willing to advance their sterling silver buying price
in consonance with the appreciation of the dollar,

India turned a buyer and took more of the fixing.
Buying by India has continued after fixing. Chinese
buying and selling approximately balanced at fixing.

The feature of the exchanpge market was the demand
for dollars, which was general in character. Apparently
no gold has yet been contracted for shipment from France
to the United States but a movement 1s expected to

develop on Monday.
The
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6-#428, Sept. 6,6P.m. from London

The Bank of France supported sterling. When 1t
closed the British control sold francs, moving the
rate to 74 29/32. (END GRAY)

ATHERTON
KLP
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TREASURY DEPARTMENT 75’/5‘”&“#;7/

INTER OFFICE COMMUNICATION

oate May 19, 1936

To Mr. Gaston
FROM Mr. HI&W
Subject: The Pusiness Situation.

Business this spring is the best in six years. In the week ending
May 9 the New York Times index of business activity reached 100 for the
first time since the week ending May 3, 1930. Except for a few minor
set-backs, the Times index has shown & sustained uptrend since the mid-
dle of 1835.

Other indexes of business activity tell the same story. The index
of industrial production (adjusted for seasonal influames computed by
the Federal Reserve Board stood at 93 percent of its base pericd, 1923-
25, in March of this year; business records already available indicate
that the index for April will be close to 100.

Moreover, unlike some of the earlier upturns of the recovery period,
the current advence has not been built on inventory mccumulation. It is
encouraging also that the ten-months' upswing in business which began
last July has been characterized by e broadening of the recovery move-
ment to inelude meny of the heavy industries,-- the sector of the re-
covery front which had formerly lagged farthest behind in the record of
progress since lMarch 1833.

Greatly expanded purchases of rallroad equipment during the first
quarter of this year, for example, reflect not only maintenance needs
which can no longer be postponed, but alsoc the improved financial
position of the roads. Comstruction since the mid-summer of 1935 has
been scoring wide leads over year-previous levels. Automobile output
this year has been bettering the good record of the like period in 1836,
despite the handicap of an abnormally high rate of production and sales
toward the close of last year, due to the advanced automobile season.
The sharply higher rate of steel activity during 1536 as compared with
the early months of 1936 glves additional evidence of the strength of
business improvement as reflected in the demand for this basic produot,
partioularly Aimportant te heavy industry.

Although the New York Times index, unlike the index of industrial
production camputed by the Federal Reserve Board, purports to represent
e percentage of "normal," thies is far from being the case if we under-
stand "normal" to mean relatively full employment of our humen end
material resources. Because of its peculiar comstruction, the Times
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index doos not measure our progress toward "normality” as thus defined.
Similerly, recovery of the FRE index to 100 would not mean "nommal"
activity, but only activity on the scale of 1923-25, the base period
for this index. The output of goods and services in this country must
move above that in any previous year to bring full employment of our
cal organisation and of our working force. This follows from the
fact that & "normal” rate of aotivity in this country must be a rate
whieh inereases each year. Due to the anmuml inorease in our popula-
tion, our laboring foree iz larpger each ysar; additions are conatantly
being made also to ocur capitel eguipment, and it is a matter of common
knowledge that the efficiency of our business organizations and the
productiveness of our mmohinery are undergoing constamt improvement.

Thus, it is not possible to express our recovery toward "normal”
as a porcentage of the figures for past years. We must produce more
goods and find employment for mors people now, to represent full em-
ployment of all our resources, than was true in muy prior Joar. The
New York Times index, although it purports to represent "normal,"
does not in fact define "normal® in these terms. As a result, it over-
estimates greatly the degree of our progress toward the olirr-.imtlun of
unemployment, both of men and of machlines.




Uy dear Mr. Preslident:

I am returning herewith your copy
of "A Permanent Monetary Policy" together
with Secretary Roper's letter, dated
May 4 which you sent me, I am also
inclosing a one-page memorandum prepared
by lr. Eccles expressing his views on
this report.

Respectfully,

ecretary of the Treasury

The President,

The White House.
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CHFFICE OF THE DIRECTOM

TREASURY DEPARTMENT
PROCUREMENT DIVISION
WASHINGTON
May 27, 1936
Persepal and Confidentisl W A
- Wo" o
o '
WEMORANTUY FOR Wk
THE PRESITENT i

In accordance with oral instructions of this moming
I have examined; personally, the provislons of each
Article of the Ravy Fegulations and of the changes proposed
therein as listed in the two accompanying letters from the
Chief of Nawval Cperations; and find they pertaln merely
to routine matters not fundamental in character in any
regpect and recommend they be approved accordingly.
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N
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TREASURY DEPARTMENT

WASHINGTON

June 19, 1936.

My dear Mr. President:

The United Press News Service earried the following news item
yesterday:

"ilready meking plens to spend his new $200, 000,000
fund, Administretor Ickes said todsy that 'preference will
be given applicants seeking grants oply' in distributing
the money to finance construction work-relief projects.

nThe grents, outright gifts to political subdivisions,
will be 45 per cent of & project's cost. The applicant
will supply the other 55 per cent from ite own sources or
by borrowing."

In view of our discussion of yesterday naturally this state-
ment on the part of Secretery Ickes is very disturbing to me.

I would like to drew your attention to the following stetement
ghowing total emergency expenditures for relief of unemployment made
during the months of July, Augusi end September, 1935, end the total
emergency expenditures for this purpose to be made for the same monthe
of 1936, ee estimated by the orgenizations involved, exclusive of any

1tures contempleted from the new rellef spproprietion of

$1,425,000,000:
1933 1936
Jﬂl&' uﬁjm:m m,m;m
huguset 267,000,000 225,000,000
September gg,mn,om 1'?5:000,@
$711,000,000 $672,000,000

If you allocate Mﬁ,m},ﬂm a month out of the ‘l,ﬂﬁ,fm.@ to
Mr. Hopkins for July, August end September, we would spend $336,000,000
-ure!mthtﬂrstthrw-unthnnfthuﬂmﬂml?ﬂﬁmndidinw-
same three months of the fiscal year 1936, in spite of the fact that
business conditions &t this time &re congiderably improved over last

year.
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Under the exieting circumstances snd in line with your Relief
Message to Congrese of March 18, 1936, I would like to make two
suggestions, (1) that no new momey be allocated to any egency other
then to the Worke Progrese Adminigtration, and (2) that,inssmuch as
the $300,000,000 limitation in the pending Deficienmcy Eill appliee
only to grants and not to loans, the Public Works Administration be
restricted to making loans from the §250,000,000 revelving fund,
and that if eny grants ere to be made they be restricted to funds
mede availeble to the Public Works Administretion through allocaticus
heretofore mede by you from old Emergency eppropristions.

Falthfully yours,

ML

Secre of the Treasury.

The President,
The White House.
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TREASURY|REPARTMENT vl

WASHINGTON

July 29, 1936,

Dear Secretary:

Pureuant to your suzgestion over the telephone today, I
enclose a brief sketch of my Government service. The following
supplement of persomal history may be added:

1 wae born in Wilson County, Kansas, in 1880, and wae
brought up on various farms in the Southwest, including Eansas,
Arkansse, Texns, and Oklahoma, where I remained except for briasf
periods of schooling until 1902. I went from Oklahoma to Battle
Creel, Michigan, in November 1902, where I was employed in the
law offices of Jesse Arthur, practising lawyer. My duties were
those of Chief Clerlc and Cashier. I studied law in that office
for four years, had charze of the collection department for the
firm, and handled all suits in Justice Courts, and participated
in the trial of a few caees in the Circult Court. I also did
Bome court reporting during swmer recess when triale were held
during the absence of the official reporter ::n vacation. My
formal education is limited to high school. Since I entered
the Government Service in 1906, and have been constantly in
Washington since that time, my cnly opportunity for voting dur-
ing a Natlonal Election was in 1904 when I voted for Theodore
Roosevelt for President. I have mever talen active part in
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political affairs, have never solicited endorsement or support from
any political source for any purpose whatever. In ths performance
of my official duties, I have had perscnal comtact with the high
pfficials of several administrations, but my dutles have never cov-
ered political questions in any manner whatever.

Sincarely,

Honorable Henry Morgenthau, Jr.,

Becretary of the Treasury.




William H. McReyuolds

Appointed July 16, 1906, in the office of the Chief Post Office
Inepector in Washington, coming from law office of Hom. Jeese Arthur, of
Battle Creek, Michigan. Served on various investigating committees
etudying organization and procedure in Post Office Department and Postal
Service.

Acted as Head of the Review Unit in the Chief Inepector's Office
handling all inspectors reports until May 19132,

tailed by Postmaster General Burleson to work with newly created
Divieion of Efficiency which took over some of the functione formerly
delegated to the President's Commission on Efficiency and Economy then
being discontinued. In cooperation with other members of this group
made studies of the organization and procedure in all bureaus of the
Post Office Department which were utilized by the Postmaster General in
reducing the persomnel of that Department and the expenditures in sub-
stantial amount. Subsequently transferred to the rolle of the Bureau
of Efficiency after it became an independent Bureau, and participated
with other staff members of that Pureau in organization amd procedure
gtudles in all Oovernment Departments and practically all bureaus. These
studies involved the development and installation not only of new pro-
cedure and methode of office routine and the elimination of duplication
ead the installation of modern equipment, but also the development and
installation of new eystems of accounting and fiscal procedure, One of

the incidente to the work on procedure was the development of equitable
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standards of compensation for employses. The first concrete evidence of
the development of this idea is contained in the provisions of thes Appro-
priation Aet for the Post Office Department at the time when the studles
were being conducted there. While salaries were then uniformly provided
in specific amounts for a definite number of poeitions, the Congress
suthorized the Department to adjust such salaries $100 above or below the
specified rate to conform to the earnings shown to be dus on the basis of
the standarde set wp. Subsequently, this principle was carried into the
Personnel Classification Act of 1923.

Acted ns Director of the staff of the Personnel Classification Board
established by that Act, having direct charge and reeponsibility for the
installation of that eystem and the determination of the appropriate
services and grades for all positione in the departmental service, After
this installetion wae made became sn active member of the Personnel Clas-
sification Board, representing the Pureau of Efficlency. Conducted the
classification survey of all positions in the field service of the Federal
Government in pursuance of ‘he amendment to the Classification Act of 1928.

Proposed mnd successfully supported the amendment to the Classifica-
tion Act of 1930 which abelished the alternate members of the Personnel
Classification Board and created the position of Director of Classifica~-
tion as the operating head of that organization. Was appointed Directer
of Classification and occupied that position until the work was comsoli-
dated with the functions of the Civil Service Commission and placed under
ite jurisdiction.
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Was appointed as Special Assistant Director of the Bureau of the
Budget with the primary duty of recommending what changes should be made
in the organization of the executive branch of the Federal Government
with a view to eliminating Jurisdictional confusion, and overlapping
and duplication of effort.

Directly after the present Administration was inmugurated wae ap-
polnted by the then Governor Morgenthau of the newly created Farm Credit
Mrminietretion as his Administrative Assistant.

Came to the Treasury Department in November 1933 with Mr. Morgen-
thau when he became head of that Department and have since functioned as
his Administrative Assistant and Pudgzet Officer.

000000000000
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THE SECRETARY OF THE TREASURY { L?}-}'

September 8, 1836

Yy dear Ur. President;

I am sending you through Coasat Juard the
original text of a cable from lr, Cochran recelved
et the Treasury at noon today.

In collaboration with the State Department
we have hurriedly drafted a tentative reply to
this message, I am not et all sure Just how we
should handle this very important and delicate
gltuation,

After you have read lr. Cochran's cable and
our tentative answer I would appreclate 1t 1f you
would call me on the telephone.

Respectfully yours,

The President,
Asheville, North Caroline.
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A portion of this Paris

telegram must be closely

paraphrased before being Dated September §,1936
communicated to anyone,

(C) Rec'd 8:356 &, m,

Becretary of State,

Washington,

RUSH

44, September 9, P a, m,

FROM COCHRAN,

UTHMOST SECRECY AND CONFIDENTIAL,

Reference to my telegram 843, September 8, 8 p, m.,
when Minister of Finance Auriol handed me the document
under reference yesterday evening he stressed its secret
and unofficial cheracter, He said that any equivocation
in the present negotiaticns would lead to an attack on
the franc which would necessitate immediate imposition of
exchenge contrel, He seeks Secretary Morgenthou'!s reaction
to this draft ineluding any suggestions for modifications,
In my 831, September 2, 5 p, m,, I gave the background for
this draft, There follows an English translation of the
constituent parts of the draft, which has been checked by
Rueff.

(SPECIAL GRAY). "Proposed note to the American and

British Governmentls,

Ty

¥ - One .




Fa 2=No, 844 , September 9, 9 a, m, from Paris

One, The Government of the Republic, while it
has always qiacnrdad the possibility of unilateral
devaluation, & simple episode in the economic struggle
among nations, susceptible in turn of giving rise to new
devaluaticns, is, on the contrary, very desirous of a
real economic and monetary peace, JF& sees in this the
principal means of putting an end to the development of
eutarchic tendencies, o f Germany lesaening the restric-
tions end restraints of all sorts which paralyze trade
gend which create an atmosphere of general insecurity,

involving the (END SECTION ONE)

ELP:C3B WILSON
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PLEASE DESTROY




U SPECIAL GRAY
Parils
Dated September 9, 1936

Rec'd B:25 a.m.

Seepetary of State

Washington

RUSH

844, September 9, © am ( SECTION TWO)
gravest dangers to pEACE..

Two., To this end the sovernment of the Republic
in the firat nlace to remedy the economic dis-
fall of prices
It

desirea
gquilibrium occasioned in the world by the
and by resultant devaluatioh of certain currencies,
is regdy in so far as it is concerned to participate in
a prz-atabilizntimn agreement fixing the new monetary
relations with precision and clarity, teking into ac-
count the world level of prices., The stipulations of
such an arrengement ghould be maintained through the

practice of closEe collaboration among the contracting

PLEASE DESTROY

partics and could not be modified except by common,,

accord or in case of exceptional and unforeseen circum-

gtances the final objectlve of the contracting pabties

being the general return to the 1nternatiunq}_§3}§_qtand—

ard when the conditions necEssary are found realized.
e —— A —

The text which conotitutes an annex to the present

note if it receives the approval of all the parties

soncerned




U -2- #6844, Sept. 9, 9 am. (8ec. 2) from Paris

concerned would presumably be of a nnture to lead

to the desired result.

Three. The Government of the Republic deems also
that the conelusion of the afore mentioned agreenent by
attenuating the disequilibrium which at present isolates
certain national econciies should muke poosible irmmediate
and vigorous action with o view to reduction of ob-
atacles to trade. It ia reody to canoult with the
American and British Governments oo to the conditiona

under which such nction could be undertoken with o

WILSON

ILP:C3B
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A portion of this telegram
must be elosely paraphrased Dated September 9, 1836

before hEin% communicaeted

to anyone, NMec'd 8:50 a.m,

Secretary of State

Washington

RUSH

844, September 9, 9 a.m. (SECTION T'REd)
view to general resumption of trade and international
transactions which it holds to be the necessary preface
to political organization of peace.

(End of note)

Propossd prestabilization agreement,

The high contracting parties are decided to devote
all thelr efforts and to establish the closest collabora-
tion among themselves towards maintaining the rates of
thelr respective currencies within the limits fixed in
the attached table. These 1imit5_EEf}E_EEE.EE—EEQLE;Ed

except by common agreement or subject to notifying the
IR e

—

contracting powers in case of exceptional and unforeseen

= S ——
circumstances, the final objective of the contractlng

s— o ————

P

partiaa bEing the gﬁnzral rsturn tﬂ thz intzrnatlcnal

PLF:ASE DESTROY

gnld standard when the Gnnditians n;uzsuary BTrE fnund to

be realized,

e e

(Table, read down:)
Currencies



U =2- /844, Bept. 9, 9 a.m, (Sec, 3) from Paris

Curpencies:
aninr.
Pound.
Franc.
Rate against:
Pound, franc.
Dellar, franc.
Dollar, pound.
Lower limit:
Upper limit:"
{(The above headings in the final paragraph are for
a table which the French prefer to leave blank for the
present. The rates would be eateblished once the text
of the agreement is approved in principle),(END OF
SPECIAL GRAY)
Rueff suggesated to me privately the need for
haste lest circumstances may yet foree France to act

unilaterally. (END OF MESSAGE)

WILSON

C3B

PLEASE DESTROY
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For The Embassy at Paris,
FOR COCHEAN from the Secretary of the Treasury.

Your 844 September 9th. The document which Minister
of Finance Auriol gave you last night for transmission to
this Government has received our most interested considera-
tion.

Please give the Minister of Finance the following
message verbatim:

I have studigﬁ with most interested sttention the
text of the commnication which the French Government
indicates it might send to the American and British Gov-
ernments. I understand the circumstances which have
brought the French Government to consider realignment of
the franc and to seek to take this action in such a way
as it might result in bringing added stability into the
field of foreign exchanges and increasing the movement
of international trade. Furthermore I foresee that the
ecreation of such stability should correct and ultimately
bring to an end the disturbing and unwelcome movement of
funds from one monetary center to another, which in itselfl
ies so clearly an element of uncertainty in the exchange
and monetary situations. It would bring it about that
the movements of capital would be governed by economic
considerations and not by panic fears which have so re-

cently caused extensive and disturbing refuge movements.




The text as now drafted seems to me possibly to
ralse certain questlions and to foreshadow certain im-
medlate commitments which I do not belleve to be es-
sentlal to the achievement of this desirable purpose,
and on which the American Government must necessarily
express its wlews. I have in mind particularly the
last sentence in the English translation of numbered
section two. I do not wish to suggest any specific
revision of the text of this communication but rather
merely to state what the position of this Government has
been and would be in the continpency which his communi-
cation envisages:

(1) It is and has long been the purpose and con-
stant effort of this Government to maintain stability of
the dollar in international exchanges, and thereby to con-
tribute to continued exchange stability, and during the
large part of this period substantial stability has been
achleved.

(2) This Government has not been unmindful of a
like purpose and effort on the part of the British and
the measure of success which has attended their efforts.

(3) &hould the French Government for reasons of
domestlic pollecy realign nﬁ?nutually satisfactory basis the

value of the franc in international exchange, thils Government




T

will continue to use appropriate avallable resources for
meintaining stability in internatlonal exchange on such
new basie in the confident expectation thet the British
sauthorities will continue thelr purpose and effort in the
same direction,

(4) The French Government will underetand that in
the continuous development of this Government's policy and
decisione in the exchange field our ultimate and finel
decisions will heve to teke into coneideration internal
prices and economlec condlitlons.

Thie Government would anticipate thet some statement
of intention subetantially similar to thet which it has
juet made would be fortncoming as well from the French and
British Governments and possibly given simultaneous publica-
tion by all three Governments. This OJovernment is further-
more prepared to discuse the preclee measures that the
central banking institutions of the three countries might
contemplate in immediate fulfillment of this statement of

intentions,




ASSISTANT SECRETARY OF THE TREASURY

WASHINGTON

September 20, 1936,

Dear Mr. President:

Secretary Morgenthau has asked me to
hand you the enclosed oable which we have just
received from Cochran in Paris.

At four o'clock this afternoon I showed
Broadmead of the British Embassy the text of
our message which Cochran delivered to the
French authorities this morning. Broadmead
is cabling his Government this evening so that
the Chanecellor of the Exchequer will have com-
plete information on the situation when he
returns tomorrow morning.

Faithfully yours,

The President,

The White House.

encl
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Ihis telezrom must be PARIS
clos:zly —arn hrased
before being communi- Dated September 20, 1936

cated to anyone (c¢)
Aecedived 9:15 a,m,

Secretary of State,

Ve shin Et‘ﬂn

RUSH, 898, September 20, 11 a.m,

FOR SECRETARY OF THI TREASTRY FROM COCMRAN,

At 10 o'clock this morning I read to Baumgartnep
Department's 359, September 19, 2 DeMe, and handed to
him ¢ copy of our draft of suz.ested statement, He
will now endeavor to obtain reactions of Minister of
Finance Auriol to this draft and will confer theresupon
with onick, The latter leaves Paris for London at
3 O'eclock this afternoon and has an appointment to
ses Cranbecrlain tomorrow morning before the Chancellor
of the Exchequer confers with his assistants in regard

to the Trench draft proposal,

WILSON
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Dgar Mr. President:

I have conferred briefly with both Secretary Hull and
lir. Sayre sbout the vecancy created on the Tariff Commission by
the death of Thomas Welker Psge. I understand that Secretary Hull

?‘ hag recommended for your consideration two men, - Mr. Grady and
lr. Edminater.

I have no intention of suggesting any other names. Both
of these men are very coapetent and well qualified to be sesbers
of the Commisslon.

I do not think that you have met ir. Edasinater. I know,
however, that you do know Mr. Grady personally, and undoubtedly
have a high opinion of him. If you are dispoged to choose Mr. Grady,
I would like to ses you for & few minutes before the appolntzent is
offered to him. His selectlon would have one angle that might direct-
ly concern me personally. It is & matter that would be rather diffi-
cult for me to express in black and white, but I think it desireble
that you know sbout it before any final mction is taken.

I feel ungomfortable in taking up eny of your tize when
you have so many serious and pressing problems, and I would mnot do
go if it were not for the fact that you mentlioned in your letter to
ze of last November the matter which now concerns me. A brief in-
terview now would be a relief to my own mind, and, I think, avoid



the possibllity of any slight esbarrassment later.

I appreciate very much sy designation as Vice Chalraan
af the Tariff Commission.

I thought your insugural sddress sn excellent one, both
in substance and form. The only sdverse criticlas I have heard
wag that it was too general, I, mysell, conslder this pralise.

I sz confident you were wise ln not outlining definitely in ad-
vanoe the particulsr steps you are planning to take in the direction
you have clearly indlcated that you intend to go. An announcement
of & speeifis program in advance would arcuse the maxisum smount

of opponition and might divide support.

Yours, as ever,

f?a?m-.-m Eﬁ""‘"‘"‘"f 2




THE WHITE HOUSE
WASHINGTON

January 29, 1937.

MEMORANDUM FOR THE PRESIDENT

You sald you wanted to
take this up with Secretary Hull
at the Cablnet meeting.

G.



UMITED STATES TARIFF COMMISSION g TP
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WASHINGTON - I. % | /25' /’;
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Dear lir. Prealdent:

I am somewhat reluctent to take up any of your time by
an interview when you have so many problems on hand, - floods, strikes
and Congress. I think I can state in this note briefly but fully
81l I wish to sy about filling the vacsncy on the Commission.

Mr. Grady now holds an importent place in the University
of Californiz and has been recently selected by the League of Netlons
&5 & member of its bLconomic Council., If he should give up these
two positions to come to the Commission, he would naturslly expect
to be made Chairmen as soon as the change would be made. Also 1
have reason to believe that kr. Hull would recommend his selection
as Chairman.

This situstion troubles me & little becsuse I had some
desire myself to become Chairman in case Mr. O'Brien gave up the
position, end last November you were kind enough to write me that
if I wented to be Chairman I was entitled to it. I think I could
£111 the plsce reasonsbly well, but it is not unlikely that Mr. Grady
would meke a better Chairmen. While I would like the positlon I
do not really care much about it. I do not dislike prestige and
could endure & good deal of it without discomfort, but I have never




cared enough to meke any sacrifice either to get it or retaln it.
411 I have set my heart on is to retain the respect and affection
of my friends. What setiafsction I might have in being Chalrman
would be destroyed if I thought you bad selected me out of con-
siderstion for my feelings rather than in accordance with your
own judgment s to what was best for the Commission.

To sum up the situation, -- elther Mr. Grady or ¥r.
Fdminster would make an excellent member of the Commiseicn. If you
prefer Mr. Grady, snd desire to meke him Chairmen, I wish you
would feel entirely free to do so.

If you desire to telk the situstion over with me, of

course, I will be very glad to do so.

Yours, as ever, —




TREASURY DEPARTMENT

g Office of the Becretary N
Becret Service Division ‘\J_}J’ LU
MEMORANDUM ™y Lyﬂ /
May 17, 1937 -+ il
Tot Miss Le Hand (

From: Mr. Murphy

On April 7, 1537, we recelved & circular sent
to the President, for the attention of Miss Le Hand,
mailed from Indianepolis, Indiana, purporting to be
issued by the Vigilentes, and I caused investigation
to be made in Indimnspolis, Chicago, and Los Angeles.

An organization nsmed The Vigilantes was formed
in 1923 in Indimnapolis to counteract the Ku Klux
Klan, but it is now out of business and has not
operated for years.

One Harry A. Jung is conducting an American
Vigilant Intelligence Federation in Chicago, aimed
to combat Commnism; and one Jack Hughes is the head
of an organization in Los Angeles, supposed to be
against crime in general.

So far our investigation has not disclosed any
Vigilantes organization cperating in Indiana.

The sbove described circular stated that copies
were being sent to senators, congressmen, and other
prominent officials. So far this has not been con-
firmed. Congressman Louis Ludlow of Indianapolis
end others heve never heard of this organization.

Investigation is being continued.



TREASURY DEPARTMENT
Office of the Secretary
Becret Service Division

MEMORANDUM
April 20, 1937
'_._,..--""
\_I “.-
To: kiss Marguerite A. Le Hand,
Private Secretery to the President, °
The White House,

From: Lr, Murphy, Secret Service

atteched is copy of report dsted April 14,
1837, from our Chicago, Illinois offics eoncern-
ing cammunication addressed to the President by
the Nationsl Executive Council of "The Vigilanta's,"

This is u status report and copy of supplemantal
report will follow as soon ms received,




April 14, 1937.
Re; "The Vigllantes"

¥R, FRANK J. “IL3ON,
Mf. 7. 5. Searet Service,
washington, D. C.

gir;

I have the homor to submit the following speelal report
sovering the investigstion relative to "The National Executive Couneil
of "PHE VICILANT'S'", QHINP'S reference dated Ayril 7th, vhich com-
munigation has several aspeets of n threat against the life of the
fresident. This investigetion wes condusted under my personsl super-
vision, the result of which is ss follows:

on April 9th T eslled at the Post Office Inspectors' offlice
in Ohiesge snd with Ohief Clerk Wilbur e search wes made of their
files but they revealed mothing in connestion with the orgenization
known as "TFE VIGILANTES".

I them enllsd on Lisutenant Make Mills of the Industrisl
Jqusd, Chicngo police depertmert, end conferred with him relative to
the nbove matter; however, he stated he bad no resollection of the
sbove mentioned orgenization nor did their records revesl anvthing
raelating to same.

& ¢heek of the AMERICAN VICTLANT INTFLLIGENCE FEDERATION,
of Chiengo, revealed thet they meintain post office box 144, end that
their offices are loeated in the Tribune Tower in Chicsgo; also, that
this organizetion is still backed by HARRY A. JUNG, who was subjeet of
an investigation povered by our speeisl repert of Oetober 31, 1933,
The setivities of this organization heve been centered in Chicago and
apperently they have no conneetion with “THE VIGILANTE'S",

Under dste of April 13, 1957, 1 proceeded teo Indienspolis,
Indiens, snd, mccompanied by Agent Osllegher, called at the police
depertment and interviewed Detostive captain John Hedemscher reletive
to the mimeographed latter which wes mailed from Indiamapolis on April
4, 1987, and sddressed to the Presidemt. Mr. findemacher dinmelosed that
mwm-mmumnmntmu
that mentionsd sbove. We then interviewed Postmaster Adolph Seidensticker
relative to this matter and he advised that they had mo record whatever
of such an organization. We also comtacted the Post office Inspectors’
office and the Supsrintendent of Meils and a search was made of thelr
files relative to thia metter, but mothing was found goncerning any
suoh organization.



The Vigllontes 2,

Wo ihem Interviewed Nalter Boettecher, Clty Compiroller and
vy f Marion Oounty, but ha had mo informa-
eny sush orgmmisstion that was sotive in the last cempaign
or at say time sines, Thelr organizstion ot Indisnapolis had reseived

e then interviewed JOHN ZAFND; who has organized warious
politiesl groups during the past few yesrs at Indimnspolis. Thin
man is ¢onsidersd m politieal eramk but has newer been suspseted of
any subversive sotivities or sny sntagonism towsrds the present ad-
ministration, He sdvised us tbat he had never heard of “THE VIGILANTE'S"
orgnalization and sald that his followers, knows ms the Natiomal
Gresnback Party, favored the Demoeratic candidates in the last elee-
tion mmd still sre largely in favor of the sdeindistration's policiea.

A chegk of corporantion papars on file with the Secretary of
Gtate of Indiena diselosed omly one crganization whose naze approxi-
maten that of the ono undar investipatlon - THE VIGILANTE'S - whigh
wus imcorporated im 1988. A ocopy of thelr artieles of sssocistion L
attached boreto. JAMES L. NIMAL, one of the imeorporators, was imter-
viewsd st his rooming houss, 1E30 North Dolewsre Street. He sald thie
organizetion was naver gomplately sat up and was discontinusd within
a yoar of ites imception; that ita purposs was to offest by educstion
and propagands the ¥u Klux Klsn setivities which werse widespreed
in Indisns in 1983, Mo stated VENL ¥. BENNETT, oms of the thres
insorporetora, is now sn mocountant in eome Govermment bureau at
Wmahington; thet W, T. GIIMOTE, the third incorporstor, is belisved to
be dead., Nilmal dipclaised all knowledge of an orgenisation known as
*THE VIGILANTE'S". No organimation of this name or any similar name
is listed in the Inmdienapolis telepbons book or oity direstory. Agent

fipon receipt of information regsived at this offlos today
from Lisutensnt Make Mills of the Industrial Squad, Chigago polioe
Aspartment, to the affeet thet he bad some !nformetion of imtersst to
us in connsotion with the above matter, Agent Petersom was instructed
o proesad there. and he interviewed Captainm ¥, ¥, Kymett of the Loa
Angsles police depertment. Captain Kymett ststed ho had done consider-
in gonmeetion with the VIOILANTE" orgesisstion in Lo ingeles;
prinaipal organiser there was one JACK HUOHEN, sge 40, sarried,
ldren, residing ot SE3 South Pedore Street, los Angeles, with
; that Hughes was formarly a poliee offleer of the Loa Angeles
was discharged for brutality snd sondust unbecoming onm
in 1928; that simce this time Pughes has head no steady employ-
is nlleged thet he la dsvoting his time in the effort to
YIOILAMNTES in Los Angelen, whisch Ls known ms “THX

ET S
%Eiisleg
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CALIFORNIA VIGILANTES", which it is elleged il affilisted with the
HINTERNATIONAL OHDER OF VICILANTES". Ceaptain Fymett clso stated

that although he had no definite information to substantiate hie
theory, he wes convineed the internstional hesdquarters of the
"VTICILANTES" was locsted in Indiameapolis, Indiena; that he has kept
Hughes under surveillsnce day snd night for the past yeer and that
Pughes' numercus contacts are ¢ matter of record of the Los Angeles
police depertment thet Huchee was the editor of a weekly aimeo-
graphed pesmphlet deseribing the aetivities of the order; that Bughes
eollected yeurly dues of eight dellars caeh from the members of his
orgenizetion; that Bughes &t verious times during the pest severel
years attempted to affiliate his organization with various poliee and
enforoemsnt organizetions in southern Californis; thot Hughes had
formmlated s small intelligenee unit within his orgrnization for the
purpose of probing into viee end graft comditioms. Ceptein Xynett
further astated thet Fughes had ~t various times attempted to secure
poliece permite to cpermte sound eers throughout the city for the pur-
pose of enrolling members vnd edvertising the VICILAMTES orgenizatiom,
but that such permite so far hove been refused by the local police
depertment. Onptaln Kymett stated he had in bis files coples of verious
mimesographed pemphlets sllepedly edited and distributed by Aughes end he
advised he would be clad to furnish thie Serviee with eopies. He elso
stated he would notify this Serviee of any further infoermation or
devslopments in lLos angeles in comneetioen with the VICILANTES organise-
tion.

In view of the feet thet JAOX IGHTS, mentioned sbove, ia
evidently located in Tos Angeles, I am Torwarding the file in this case
to Agent Grube in Los ingeles for investigation, with the susgestion
thet = gover be pleced on Fughes' mail to aseertsin whether or not he
receives sny commnicetions from Indienapelis. It is also respsectfully
recuested that Agent Orube enll at the offise of Ouptein . T. Kymett
end pecure coples of the mimeograph eireulars and any other informa-
tion avellable about "TH: VIGILANTE'S" organigzation.

Respeotfully,
THONAS J. CALLAGHAN
Aeting Supervising agent.

: /’é Llledeans

HDA-L in Charge.

00: agent Grube, Los Angeles.
Agent ¥oster, Sen Franolseo.
i‘gent GaDegher, Indianapolis.



WASHINGTON <l 2 "

June 3, 1937

MEMORANDUM FOR THE FRESIDENT:

Following our conferemce with you this afterncon I saw Messrs. Ray-
burn, Doughton, Vinson and Cooper at the Capitol regerding the pending
joint resclution for the tax investigation. Mr. Rayburn and Mr. Doughton
told me that they had talked to Mr. O'Connor this afternoon and that he
is adament ageinst making public the information developed by the joint
comittee, and against any part of the investigation belng conducted by
persons other then the committee or subcommittee. In other words he in-
sists on the amendments which the RHules Committee made to the joint reso-
lution. He has agreed, however, to call & meeting tomorrow moraning of
such members of the Rules Committee as he e¢an get together, to reconsider
the matter, Messrs, Doughton, Vinson and Cooper will attend the meeating
and will try to persuade the Democcratic members that the resolution should
be reported in substantially the form in which introduced. Mr. Reyburn
will try to see the Democratic members of the Rules Committee in the mean-
time, They are not convinced, however, that they can succeed in persuad-
ing the Rules Committee to reverse its former action unless further
pressure is brought to bear upon them.

Mr. Rayburn stated that he had to let the joint resoclution go over

until Mondey on mecount of Mr, O'Connor's opposition and the Republican

oppositions WWLL \/ﬂﬂj,d.f. -

n\w‘w..al\uw.’\.
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THE SECRETARY OF THE TREASURY
WASHINGTOMN

October 7, 1937

My dear Hr. President:
I am inclosing herewith a confiden-
tial report which I thought would be of

interest to you.

Respectfully, /}-\1

The President,

The White House.
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TREASURY DEPARTMENT
Ci-) Inter Office Communicetion

/

October 6, 1937

To Secretery Morgenthau
From Mr. Haes

Subject: HRecent exports of cotton and scrap iron and steel
to Japan and imports of silk from Japan,

September exports of scrap iron and secrap steel from the
United States to Japan were approximately 50,000 tons. This 1s
about one-fifth of the monthly shipments dur:ing the first half
of 1937, Shipments are being loaded right now on ships golng
to Japan, and other shipments are scheduled to leave within
the next two weeks.

Berap iron exporters claim that all Jepanese buying of
sorap iron and scrap Steel in the United States stopped about
four or five months ago. Ehignentﬂ leaving now are on orders
given before April. ey cleim that only & small amount of
unfilled orders remain.

Small amounts.

Beptember cotton exports to Japen toteled about 4O 000
bales (compared with 170,000 beles in September 1936 and an
average of 124,000 bales for each of the first six months of
1937). It is estimated that there have been about 135,000
beles of American cotton ordered by Japan since August lst,
but most of these new orders heve not been shipped. They
await receipt of permission to ship. (Permission to ship
about $100,000 worth of cotton wes received yesterday accord-
ing to the National City Bank.)

It is reported that Jaopan now has enough cotton to last
three, possibly four months. The area in North China under
control of Jepan expects to have about 1 million bales of



Secretary Morgenthau - 2 =

cotton ready to move within & few weeks. This cotton formerly
went mostly to Jepanese mills in Chine. It will now be
diverted to the mills in Japan.

The Depertment of Agriculture estimetes that Japan will
purchase 600,000 bales this cotton year (August 1, 1937 to
August 1, 1938), compared with 1,5 million bales last cotton
year. Japen hes set aside 50 mliliun yen for .cotton purchases
for months of September, October and November. Were halfl of
that sum to be spent on American cotton it would represent ap-
proximately 50,000 bales a month which is close to our
September exports to Japan.

We can obtein no evidence of any shift of cotton manu-
fecture under Japanese direction from Japan to India. Two
exporters, presumably conversant with cotton textile conditlons
in the Far East and in India felt that such & move on any sub-
stantial scale would definitely mot be feasible. They were
very skepticel about the possibilities of any such shift.

1] Etates gilk a i

Mo restrictions have been placed on exports of silk from
Japan to the United States. §&ilk importers in the United States
are buylng now and have been buying in recent weeks as much
silk ss they want, and they have been receiving their shipments
on time. The latest cargo of silk arrived a few days ago and
another one 1s due in & few days.
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The President of the United States RECEIVED

My dear Mr. Presidant:

Thank you wery mmeh for your letter of Ostober 9,
I am delighted that you liked the design for the pro-
posed Fresidential Seriles of poatage stamps. The Buresu
of Engraving end Printing is following your sugpestion
and im working on an experimental engraving deeign to
submit to you. There are, I underatand, some technicsl
questions involved ms to how far the Buresu can preserve
the general quality and effect of the design,

I anclose herewith a photograph of the desipm whiech
won ths second prize which I thought you might be inter-
ested in seelng. I particularly like the border around
the stamp and I have suggested to the Buresu thst they
might use this as s sort of frame to use in connection
with the final design.

Svm respectfully :ﬂufl:.‘ P

Edward Bruce, Chief
Eectlon of Palnting & Seulpture
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The iollowing aolnowledgment must
ccompany &oy reproduction of this
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TREASURY DEPARTMENT ART

“cOURTESY OF THE

PROJEOTS"”
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WASHINGTOMN

{
J.L ‘::fup‘-’
October 15, 1937
X “\( /L"’LL ctober 15,

Vol

My dear Mr. President:

I am sending you this confi-
dentiel memorandum on our current
trade with Japen, which may be of
interest to you. The information
was collected by telegraph.

Respectfully, P

Hvde Park, New York.

The President,
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TREASURY DEPARTMENT

Inter 0ffice Communication

October 14, 1937.

To Secretary Morgentheu
From Hr. Haas

Subjeet: Current U. 5. trade with Japan.

1. For the first week of October, 1937:

U. 5. exports to Japan ........«. § 1,727,000
U. 5. imports from Japan ........: 3,328,000

(Past weekly export figures are not available. Monthly
tsble of U. &. exports to Japan is appended.)

Export declarations received during the first week
in the month are apt to be lighter than during the re-
mainder of the month., Therefore, no conclusions can as
yet be definitely drawn from the low figures for exports.

2. The lesding items of export during the first
week of October were as follows:

Sulphite (wood pulp used for rayon

MENULECtUTE) vevsnannsnes R § 445,000
Pis 1r0n--t|-|o1|4-osos;....;-.-.. 19T,GGD
Steel sheet bars and pletesS..ceess 64d,000
DiESE]. 'nillnliiiiiiuluruvoiooliisil lEB,ODﬂ
Eteal Hnrap'!"'!.!'I"'liil.i‘i-.- 65,DGG
Molybdenum concentrat@...ccssassaes 64,000
hmburiII'.I.I'I'ii.‘bi-..-q-"-fl| EJ’UQG
"achinaﬂiiati ------ RS e Eﬁ’mﬂ
1 Truck Chasﬁiai-.sa-q.a--oqqqonou ﬁ,ﬂﬂﬂ
Hiscﬂllmems."-'.-l-i"liil"I"l ;:6:Dﬂﬂ

Tatal LR N N R R RN NN $ll?27.ﬂn0

There were no exports of cotton to Japan.
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3. ad tems o rt werei
Raw 8llK.ccnsennsssssssnssnsnens $ 2,049,0!30
Perill& L T 1'?8,(]0“
Cotton manufactureSccssssasssss 124{},{:00
Hﬂ}rﬂn mﬂnufﬂctureﬂ-p.--.-isoqiu 123,0{]‘3
51lk manufactureS..essssssssses 73,000
Eﬂ.rdine mﬁalq------o---ﬁcq----- 60,005
Fish, canned tuna, crabmeat, etc. 60,000
China and poreelein....ceceuus. 63,000
Lil}' bulb8. sasessssssannsssnnnss ':'3,':'00
Voolen mﬂnufﬁ.&tul“&&---.----;-n “,DDU
Earthenware. coessssesnssanscass 38,000
?Egeta‘ble fDGﬂ. prﬂducts. EEEE RN jﬁjnoﬂ
P}Fr&thrm flﬂ“"Ers-----sotltlnno jﬁ,nﬂg
C!mehﬂr.,....-¢-.--q ----- R 21,GGG
Novelties, toys, Jjewelry, ete.. 157,000

..\'-Ll]_ OtHErS sesssssnsessnsransss Elﬁlom
TOLBL aucasnsssnsnssannnsd $ 3]?23,90'0




United 5tates - Trade with Jepan - Monthly - January 1936

to date
(In thousands of dollars)

] HEEE 1937

¢ Tota 3 General : Total t General

: exports : imports : exports : dmports
January 19,022 15,384 22,364 17,683
February 13,339 1,539 24,745 18,382
March 16,401 12,670 29,971 17,660
April 16,250 13,141 26,928 20,423
May 14,403 12,053 36,177 18,244
June 13,627 11,088 25,194 18,637
July 11,995 12,187 26,500 16,482
August 10,764 16,948 24,644 16,297
Total - 8 months 115,801 108,010 216,532 143,808
September 21,328 16,017
October 26,663 15,930
November 24,100 15,340
December 16,433 16,427

Total - Year 1936 204,325 171,724




THE SECRETARY OF THE TREASURY
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Oectober 26, 1937

Al
My dear Mr, President: :

I am sending you herewith a |
memorandum on current United
States trade with Japan and China,

which I trust you will find of
interest.

Faithfully,

Yl

The President,

Hyde Park, New York.

Enclosure.




INTER OFFICE COMMUNICATION

pate Ootober 26, 1937

To Seoretary Morgenthau
FROM Mr, Haas

Subjects Current trade with Japan and China. (Preliminary data)

Trade with Japan

l. United States exports to Japan

October 1937 Ootober 1936 August 1937

lst Weelk $1,727,000
2nd Week 5,746,000 For whole For whole
3rd Week

4,492,000 month month
Three weeks

$11,965,000 §26,663,000 $24,644,000

Exoluding cotton, our exports this month are already
greater than exports of October 1936:

Exports = 3 weeks October 1937, excluding cotton = $11,410,000
" whole month October 1936 " . 9,787,000

2e United States imports from Japan

Ootober 1937 Ooctober 1936  August 1937

1st Week $3,528,000
2nd Week 3,984,000 For whole For whole
Srd Week 3,419,000 month month
Three Weeks
$10,732,000 $15,930,000 $16,297,000

Aside from rts of perilla oil ($332,000 this month and
none last amuﬂm make-up of imports from Japan appear

to be approximately the same. So far it appears that the
total of imports from Japan will be about 8 percent less

than last October, and 10 percent less than August 1937,

(Figures for our trade with Japan for September are un-
obtainable from the Department of Commerce until about
Hovember 3rd, }
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3+ United States cotton exports to Japan remain
negligible,
lst Week ~-- nil
2nd Weel %152,000
3rd Weelk 297,000
Three weeks ’
Last October cotton exports to Japan amounted to
$16,876,000.
4, Compared with previous months, there is a sharp decrease
in exports of scrap iron and steel.
1st Wesek ¥ 65,000
2nd Veek 354,000
3rd Veek 468,000
Three weeks ﬂ'ﬁ"?‘:’ﬁﬁ
lionthly average March to August 1937, $5,600,000.
5. Hew silk imports from Japan continue at e remarkably

even rate.

1st Week $2,040,000
2nd Vieek 2,087,000

Ird Vieak 2,095,000
Three weeks§d 223,000

(Average monthly imports from Jepan in 1936, §8,000,000)
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€s The following items show large decreases in exports
to Japan compared with Uctober of last year,

1st 3 weeks of Honth of
Qotober 1837 Ootcber 1936

Cotton, umamifactured $489,000 $18,876,000
Finished iron and steel

manufaotures 100,000 1,440,000
Wood, ummamifactured 90,000 420,000
Tobaooo 10,000 384,000

7« The following items show large inoreases in exports to
Japan eompared with Uctober of last year,

lst 3 weeks of Month of
Qectober 1237 Qotober 1936

Iron and steel seni-mfg.$3,084,000 %197,000
Pig iren 567,000 lione
Hides and slkins 545,000 141,000
Ferro-alloys 224,000 6,000

Us 3« Trade with Chins

(We have begun with the third week; will not be able
to obtain trade figures of the first two weeke of October
before December.)

Be Us 8. exports to China and Manchurioe

Horth China Shanghaei, South China

and Manohuria and Hnn; Eonﬁ_
3rd week only of
Qotober 1937 $457,000 $787,000

For whole of China and Manchurie

Vhole month
Ootober 1536 $4,283,000

If the exports during the third week are a good sample,
our exports to China for the whole momth will be greater than
lpst October.
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9, United States imports from Chins and Manchuria.

lierth China Shanghai,
and South China

Manchurie and Hong K’“EE

3rd Veek of

Octe 1937 $414,000 $956,000
For whole of China and Lanchuria

VWhole month

Oct. 1936 $4,957,000

Qur imports from China likewise will be greater than
last year, if the 3rd week is a good sample,

10, Leading export items to Chinas

(a) North China and Manchurie = 3rd week onlye

Petroleum Prbﬂuﬂﬁ 'TEEL] $ 19-1,090

Steel sheets and plates 125,000
Vehicles and Pﬂrtﬁ-lltii Eﬂ,ﬂm

Electrical machinery and
‘pplimﬂﬂﬂionnt--to-ti IH’WG
Industrial mﬂ»hj-mhrl-oi 17,030
CottoNessssanssnssssnsns 14-“)0
Lumbersssssssssnsnnnnsas 12;000
47,000

Eherssssssssassssssanns
TotBlesessssssansnnns ¥E§i.m
(b) Shanghai, South China ports, Hong Kong.

TobaoCO sesssssssssnnsns iaﬂs,m
Edible vegetable products 97,000

Steel sheetEssssssnnsnns 89,000
Printed matberesssssssans 46,000
Petroleum Pl'ﬂduﬂ‘bﬂ-lnq-nl BB,DDQ
Electrical machineryss.. 46,000
Radio and l.pp&!'imuc “ew 45,000

89,000

Otherssssssssssssnsnnsns
Totalesasssnsnesnasnss !iﬁilm
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11, L&nding iﬂmﬂfh from Chine,

(a) Imports from Manchuria end North China - 3rd week only.

EristleScsesssssnans *‘ HE.DN’
Wool and memufactures 132,000
Leathersssssasssssna 55,900
Otheressssssssssnnsnse 79,000

T'nt‘l"IlilII'l'Il!' m

(b) Leading imports from Shanghei, South China ports and
Hong konge

Raw B8ilkesnssssannans 2- 344,"3‘00
Tl‘ﬂud Uil--pt---t-oloi 139.'&}0’
Tinsssssssansssnsnnns 1‘3’2,0‘3@
Flax and hemp manu-
faotureSssssssssnss 128,@
Food productSessessss 56,000
TORsnssssssssssssansns 3?;00'3

Gthﬂr'l-rl.-l-ll-vtiiill 1mmﬂ
Tutﬂlg-.itntiiiill 5 EEE’EE
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Of the total of $11,900,000 of exports to Japan
during the first three weeks of October, the following
items account for almost all of the total:

Iron and steel seml-manufectures 35,084,000

Fetroleum products 2,364,000
Sorap iron and steel 889,000
Copper 855,000
Peper base stooks 623,000
Pig iron 567,000
Industriel machinery 565,000
Hides and skins 545,000
Cotton 450,000
Chemioals 393,000
Asphalt 500,000
Farro-alloys 224,000
Automoblles, trucks and parts 207,000 -
Lend 167,000
Fhotographic and projections goods 105,000
Other 544,000

$11,900,000

Of the total of $10,737,000 of imports from Japan
during the first three weeks of COctober, the following
items mocount for the bulk:

Rew silk $6,225,000
Cotton manufactures 625,000
Perille oil 352,000
Tea 305,000
5ilk manufectures 292,000
Hayon manufactures 287,000
Poreelain and chinaware 274,000
Fish 268,000
Inedible animal products 216,000
Wood and paper manufactures 209,000
Vicol mamulactures 188,000
Lily bulbs 165,000
Perethrum flowers 156,000
Ear thermware 138,000
Metal manufactures 121,000

Other 870,000
$I0;7ET 000




THE SECRETARY OF THE TREASURY
WABHINGTOMN

October 28, 1937, \

G

My dear Mr, Pregident:

I am sendins you herewith a confidential
report on market conditions from Dr. ¥. Randolph
Burgess, Vice President of the Federal Heserve

Bank of Wew York, I am sure you will be interested

Feithfully, W‘;

Hyde Park, New York.

in reading this.

The Preslident,

Enclosure.

4




FEDERAL RESERVE BANK

oF New York

mi———, October 23, 1937.

Deer Mr, Secretary:

Accompanylng general disorder in the securities merkets this week
the market for new issues continued to be practically clozed. Two sizeable
issues mentioned in my last letter as pending were deferred or withdrawn:
those of North Boston Lighting Propertiee and the Appalachian Flectric Power
Company. The only issues sold were several small, relatively short term,high
grade offerings totalling about $12,000,000. They were the following:

Chicago, Burlington & Cuiney E. R. eguipment

trust, 1938-47 § 3,650,000
Californle 3 months werrants 3,350,000
Massachusetis serial bonds 133B-67 3,000,000
Maine serlel bonds 1938-.8 1,000,000
6 other municipal issues 974,000

Total £11,974,000

These lssues were reported to be falrly well received.

In the absence of any substantial new issues the principal problem
for the underwriters has been the disposition of previcus commitments, and
especially the Bethlehem Steel 3 1/2 per cent convertible 15 year debentures
and Pure Oil Company 5 per cent preferred stock.

Bethlehem Steel 3 1/2 per cent convertible l5-year debentures,
(originally #48,000,000) firet offered to stockholders at 100 and then by the
underwriters (who bought the igeue l_t. 98) to the public at 95 1/2, are reported
to have gold as low as 78 last Monday but have since recovered to anround B4.
Within thie range of prices underwriters and dealers have diesposed of fair-

gized amounte of their portions of this issue during the past week. At these




RESERVE BANK OF NEw york_2 __ Hon, Henry Morgenthau, jr. 10/23/37

pricee the issue showed a yleld of 5 per cent or better. Losses on sales at
preveiling prices ere of course substantial - 10 to 20 per cent of the criginal
cost, but most of the underwriters prefer to take losses promptly at the market
than to have an issue, once publicly offered, remain hanging over the market.
Some of the stronger eyndicate members, however, are retaining their bonds for
a better market.

The lergest issue still overhanging the market is the Pure 0il Com-
pany 5 per cent preferred stock, of which stockholders took less than & million
dollers, Yesterday the underwriting syndicate paid the company for the
£43,439,400 stock remeining unsold, and apperently contemplates holding the
igsue off the market entirely for the time being. The outstanding & per cent
preferred stock of the Pure 0il Company, which hae the same preferences (as to
earnings and dividends) as the new issue, but no conversion rights, closed last
night at 92, The new issue would have to sell around 77 to glve the same
yield.

Other recent issues, even though successfully sold by the underwriters,
have likewise sold at sharp discounts from their offering prices but have since
recovered most of the ground lost. The renewed losses in the stock market Fri-
day and to-dey have not as yet diminished materislly the recovery on the part of
these bonds, Idaho Power first mortgage 3 3/4 per cent bonde, offered at 98 1/2,
on October 6, were offered at one time as low as 92 3/4 after the syndicate was
cloged, but are now quoted around 98, Central New York Power general mortgage
3 3/4 per cent bonds, offered at 99 on October 7, enother fairly high grade
{igsue which the underwriters disposed of successfully, were offered ae low as
93 1/2 but the market is now about 97 1/2.

The fair reception to the few new issues this week and the partial

recovery in the price of previous offerings and bond pricee in general leave



the merket perhape & little better than a week spo Mut not in condition to
take pizeable amounts of even the highest grade bonde. A very subsiantiel
chenge would be necessary before it would furnish the capital necessary for
new undertakings.

Very truly yours,

Lottt (g

W. Rendolph Burgess
Vice President.

Honoratle Hemry Morgenthau, jr.,
Secretary of the Treasury,
Washington, . C.

WHE.H
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November 15, 1937 h
.J‘

My dear Mr. Presldent:

I am sending you herewlth
reports deted November 3 and 12 on
the subject of "Current Trade with
Japsn snd China®,

The report of Hovember 3
covers preliminary data for the
month of October and the November
12 report reviews that period and
includes data for the first week
of Noveamber.

Faithfully,

The President,

The White House.

Fnelosures.




TO

TREASURY DEPARTMENT
INTER OFFICE COMMUNICATION (u- TI‘L

patx November 3, 1937

Beoretary lorpenthau

Mr. Haas

Subject: Current trade with Japan and China., (Preliminary date)

Trade with Japan

l. United Btates exports to Japan

Qctober 1937 October 1936 September 1937

lst week Z 000

ond week E ﬁl' , 000

Ird week ag, 000 For whole For whole
Lth week 6,753,000 month month

Four weeks
815,728,000 &26,663,000 $16, 842, 000

Excluding cotton, our exporte this month, although
incomplete, are al*nat twice ag great as the exports during
the whole month of October 1936, and considerably greater
than the exports of September 1937:

Exports - 4 weeks October 193 excluding cnttnﬁ - %17,715,000
" whole month October 1934 9,?5 000
" " September 1937 ., " ” 5, 354,000
2. United S8tates imports from Japan

October 1937 October 1936 September 1937

1st weekx § 3,325,00&

ond week 3,984,000

rd week E '111.9, 000 For whole For whole
th week 060,000 month month
Four weeks

&1L 791,000 $15, 930,000 $15, 98¢, 000

The composition of our imports from Japan 1s approxi-
mately the same as that of October 1936, It now appears
that the total imports this month may be slipghtly less
than that uf a year ago, or of a month ago, but not by
more than 5:.
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Ll
.

United States exnort of cotton to Japan remaina

negligibla.

lgt Week nil

2nd Week £192, 000
rd Week 297,000
th Week 2,000

Four weeks 5941,

Lagt October cotton exports to Japan amounted to
#16, 876,000,

Compared with previous months, there 1sg a sharp decrease

In exporve of sorap iron and ateel,

1at Week & 65,000

2nd Week 22 , 000
rd Week 8,000
th Week

106,cgu
W Il

Yonthly averare larch to August 1937, 85,600,000,

Four weelks

Rew sllk imports from Japan contlinue.

1st Week &2,040, 000
2nd Week 2,087,000
rd Week: E,Ug , 000
th Week 1,861,000
Four weeks EE?ﬂEZfEﬁH

(Average monthly imports from Japen in 1936, $&,000,000)

The following ltems show larpe deereases in our exporta

T$0 Japan compared withk Dctober ol lagt year.

Four weeks of Honth of

October 1331 October 1836
Cotton, unmanufactured ' ' ’

Finighed iron and steel

menufactures 136,000 1,440, 000
Wood, unmanufactured 192,000 420,000
Tobacco 19,000 384, 000




/
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1.

The following ltems show large increases in exports

to Japan compared with October of last year.

Four weeks of Month of
October 1937 October 1936

Iron and steel semi-

manufactures $ 3,580,000 g 197,000
Fig iron None
Hidee and skins 833, DDD 141,000
Ferro Alloys ?2 6,000
Petroleum products 21 GDD 2, EEH 000
Copper 1 h#l 000 956 000
Pig lead 16? 000 None
Scrap brass 418,000 104,380
Industrial Machinery 13 345 000 658,000
Coal tar products 255,000 3,000

United 8States Trade with China

8.

United States exports to China and Manchurila.

North Chlna
and Manchuria
rd Week $ h27 , 000
th Week h6h,00
3rd and 4th
Weeks of

October 1937 $1,022,000

Shanghal, South China

and Hong Kong

$ 787,000
1,788,000

$2,575,000

For whole of China, Manchuria and Hong Kong

Whole month October 1936 §5,049,000

If the exports during the third and fourth week are a
good sample, our exports to China for the whole month
will be considerably greater than last October.

Unlted States imports from China, Manchuria and Hong Kong.

Shanghal, South China

and Hong Kong

North China
and Manchurla
rd Week $§ U14, 000
th Week 653,000
3rd and 4th
Weeks of

October 1937  $1,067,000

$ 956,000
ZEH,DOG

$1,680,000
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10,

For whole of China, Manchuria and Hong Kong

Whole month October 1936  §5,LU6 000

Qur imports from China will probably be somewhat greater
than last vear if the Ird and bth week is a good samnle,

Leading export items to China

(a) North China and Manchuria - 3rd and Uth weeke only

Iron and steel semi-manufactures 8§ 218,000
Tobacco 205,000
Petroleum products 205, 000
Vehicles, parte and accessorles 136,000
Electrical machinery and apparatus LL o000
Cotton 38,000
Industrlial Machinery 6,000
Other 1 000

(b) Shanghal, South China porte and Hong Kong

Total ¥T,022,000

Petroleum products $ 608,000
Tobacco ko9, 000
Iron & Steel semli-manufactures 280,000
Vehicles, parts and accessories 216,000
Edible vegetable products 209,000
Iron & steel finished manufactures 112,000
Radio and apnaratus 20,000
Wood, unmanufactured £0,000
Electrical machinery 72,000
Industrial machinery 76,000
Copper 0,000
Industrial chemicals 0,000
Other 293%, 000

Total
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1l. Leading imports from China.

(a) Manchuria and North China - 3rd and UYth weeks only

Bristles 3lLn, ﬁﬂﬂ
Food producte 1E
Wool and manufactures
Leather 1U4 GGO
Other 284’ 000
Total ¥T,067,000
(b) Shanghai, South China ports and Heng Kong
Wood o1l & L19,000
Raw silk 341,000
Tin 193,000
Flax and Hemp manufactures 181,000
Tungsten ore 103,000
Food products 98,000
Tea 58,000
Chemieales 33,000

Other 254,000
Total 1,680,000
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Of the total of $1#,72%,000 of exportes to Japan during
the first four weeks of October, the following 1teme account
for almost all the total:

-

Fetroleum products $ 4,216,000
Iron & steel semi-manufactures 3,580,000
Copper 1,441,000
Industrial machinery 1,745 000
Paper base stock 1,106,000
Scrap iron and steel 99k, 000
Cotton 941, 000
Pig iron 887,000
Hides and skins sja,nnﬂ
Vehicles 634,000
Scrap brass g ooo
Ferro Alloys 279,000
Coal tar products 255,000
Fertilizer 208, 000
Wood, unmanufactured 192,000
Pig lead 167,000
Industrial chemicals 133,000
Photogranhie and projection goods lgl,ﬂﬂﬂ
Other 96% 000

Total $18,728, 000
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Of the total of £1L 791,000 of imports from Japan
during the first four weeks of October, the following
items account for the bulk:

Raw silk $ 8,021,000
Cotton manufactures 1,119,000
Tea 457,000
811k manufactures 456,000
Chinaware and porcelain 374, 000
Rayon manufactures 356,000
Fish 333,000
Inedible animal products 331,000
Perilla oil 307,000
Wool manufactures 272,000
Pyrethum flowers 260,000
Paper manufactures 237,000
Earthenware 197,000
Chemicals 189,000
Lily bulbs 183,000
Wood manufactures 163,000
Metal manufactures 156,000
Food products 153,000
Glass manufactures 136,000
Flax and hemp manufactures 135,000
Other 956, 000D

Total €14, 791, 000



TREASURY DEPARTMENT

INTER OFFICE COMMUMNICATION

cars November 12, 1937

Yo Secretary Morgenthau
rRoM Mr. Haas
Subject: Current trade with Japan and China

A. Irade with Japan for month of October 1937 1/

(1) United States exports to Japan.

United States exports to Japan duringz COctober
1937 were 25 percent greater than during September
1937, but conslderably less than our exports during
the summer months of 1937, and less than our exports

for October 1936,

1937 1936
October $21,13%3,000 $£26,663,000
September 16,842,000 21,328,000
August 24,643,000 10, 763,000
July 26,509,000 11,995, 000
June 25,194,000 13,627,000

Excluding exports of raw cotton, our exnorts for
October 1937 were twice as great as our exports during

the same month of 1936,

United States exports to Japan, exeluding raw cotton

1937 1936
October $19,582,000 ¢ 9,787,000
September 15, 354,000 10,552,000
August ea, z,ﬂcﬂ 9,201,000
July 2k, 566,000 10,965,000
June 21,962,000 9,352,000

1/ Previous reports cover weekly figures only.

This

report is for the whole month of October. The
report also inecludes the trade for the first week

in November.

See page 6
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(2) United States imports from Japan.

United States imports from Japan in October 1937
were 4 percent less than during the preceding month, and
I percent less than during October 1936.

1937 1936
October §15,338,000 $15,930,000
September 12,955,600 16,012,000
August 16,297,000 16,948,000
July 16,482,000 12,187,000
June 18,637,000 11,088,000

(3) Cotton exports to Japan increased during the
latter part of QOctober, but the total for the month wase
but a small percentage of the total exports of cotton
during October, 1936.

U. 8. cotton exports to Japan - October 1937 - § 1,551,000
U. 8. cotton exports to Japan - October 1936 - 16,876,000

(4) Compared with previous months, there was a
decrease in exporte of iron and steel scrap to Japan.

Exnorts of iron and steel scrap to Japan - Oectober 1937 -
€1,148, 000

Exports of iron and steel scrap to Japan - September 1937 -
1,402,000

Exports of iron and steel scrap to Japan - Monthly average,
May to Auguet 1937 5,600,000

(5) The following items show large decreases in our
exports to Japan compared with October 1936.

Qctober 1937 October 1936
Cotton, unmanufactured $1,551,000 $16,876,000
Finished iron and steel
manufactures 136,000 1,440, 000
Wood, unmanufactured 223,000 420,000
Tobacco 19,000 38l, 000

Naval stores, gums and
rosins L, o000 103,000
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(6) The following items show large increases 1in
exports to Japan compared with October 1936;

October 1937 October 1936
Petroleum producte $4,585, 000 $2,224, 000
Iron and steel semi-mfg. 3,982,000 187,000
Copper 1,89%,000 9506, 000
Industrial machinery 1,394,000 658,000
Paper base stock 1,222,000 798,000
Scrap 1ron and steel 1,148,000 nil
Hides and gkins 898, 000 141,000
Pig iron 887,000 nil
Scrap braas 418,000 nil
Ferro-alloys 279,000 6,000
Coal tar products 255,000 63,000
Lead le7,000 nil

(7) The composition of our imports from Japan, with
& few exceptions, was approximately the same in October
1937 as that of October 1936. These exceptlons were:

October 1937 October 1936

811k manufactures $§ 475,000 $ 253,000
Flax, hemp and Ramie

manufactures 136,000 19,000
Wool manufactures 277,000 148,000
Rayon manufactures 3E , 000 142,000
Perilla o1l 346,000 nil
Pyrethum flowers 260,000 75,000
Raw silk 8,076,000 9,077,000
Food products (excluding

tea) 193,000 475,000
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(8) Of the total of $21,133,000 of exports to
Japan during October 1937, the following items account
for almost all:

Petroleum products 84,585,000
Iron and steel seml-manufactures 3,982,000
Copper 1,893,000
Cotton, unmanufactured 1,551,000
Industrial machinery 1,394, 000
Paper base stock 1,222,000
Scrap iron and steel 1,148,000
Hidee and skins, raw 98,000
Pig iron 87,000
Vehlcles, parts and accessories 788,000
Scrap brass 418,000
Ferro-alloys 279,000
Coal tar products 255,000
Fertilizers 238,000
Wood, unmanufactured 223,000
Lead 167,000
Industrial chemicals 137,000

Photographic and projection goods 131,000

Others 000
. , 000
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(9) Of the total of $15,338,000 of importe from
Japan during October 1937, the following account for the

bulk:

Raw silk $8,076,000
Cotton manufactures 1,157,000
811k manufactures 475,000
Tea be2,000
Chinaware and porcelain 35 000
Rayon manufactures , 000
Fish 31+2 000
Perilla oll

Inedible animal products 343,000
Wool manufactures " 277,000
Pyrethum flowers 260,000
Paper manufactures 2r2,000
Earthenware 206,000
Chemicals 199,000
Lily bulbs 198,000
Food products 193,000
Wood manufactures lEE GDG
Metal manufactures

Glass manufactures 1&2 GOD
Flax, hemp and Ramie manufacturee 136 000
Other 1,15%,000

» r

Data on our trade with China for the whole month
of October can not be reported as yet ilnasmuch as we
began collecting weekly figures of our trade with China
in the third week of QOctober. October trade flgures
will be available from the Department of Commerce in a
few weeks.
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B. United States trade with Japan and China during
TIrat week ol November 105/.

(1) United States exports to Japan during the first
week of November were considersbly lower and imports from
Japan were somewhat lower than the firat week of October,
but the report of the first week 1s inadequate to draw
any definite conclusions. The inadequacy 1s particularly
true of exports, for export declarations recelved during
the firat week do not represent the full volume of sctual
exports during the week.

Firet week of Pirst week of
NHovember 1937 Oetober 1937

U. 8. exports to Japan £1,130,000 #1,727,000
U. 8. imports from Janan 3,245,000 3,328,000

(2) The leadinpg items of export to Japan during the
first week of November were as follows:

Petroleum products § 639,000
Iron and eteel semi-menufactures 132,000
Cotton, unmanufactured 97,000 ;
Copper 76,000
Fertilizer 72,000
Wood, unmanufsotured 38,000
Vehicles, parts and accessories 36,000

Other 0, 000

¥ ¥
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(3) The leading iteme of import from Japan during
the first week of MNovember were as followa!

Raw silk $2,157,000
Cotton manufactures 205, 000
Tea 9g,000
Fish &5, 000
Porcelain and chinaware 67,000
Rayon manufactures 66,000
811k manufactures 65,000
Food ginﬂuﬂts (vegetable producta) 2,000
Pyrethium flowers 5,000
Earthenware 35,000
Paper manufactures 33,000
Camphor 31,000

Other 06, 000
Total nggﬁSTEEE

(4) United States trade with China during the first
week of HNovember 1937.

North China Shanghai, South China

and Manchuris end Hong EKong
Exports, lst week of Nov, $428,000 $116,000
Importa, ®* ®* ®% @ 215,000 609,000

The documents received, particularly export declara-
tione, during the first week of the month are inadequate
for drawlng definite conclusionas as to the totals of our
monthly trade with China.

(5) The principal items of export to China were as

follows:
{a) To North China and Manchuria:
Tobacco 8166,000
Iron and steel seml-manufactures §15?,ﬂﬂﬂ
Petroleum products 103,000

Other 2.000
BITE, 000
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(b)

To ghanghal, South China and Hong Kong:

Iron and steel semi-manufactures $37,000

Fruits and nute 25,000

Vehioles, parts and accessories 18,000

Other : 6,000
¥

(4) The princinal items of import from China were:

(a)

(v)

From Morth China and Manchuria:

Wool and manufactures 8116, 000
Brigtles 32,000
Leather ’ 28,000
Other 000
9210,
From Shanghai, South China and Hong Kong:
Tin 8173,000
Inedible vegetable products 119,000
Flax, hemp and ramie manufactures 109,000
Wood oll 25,000
Other 183,000

$607,
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WASHINGTON

November 18, 1937

My dear Hr. President:

I am inclosing herewith the
preliminary report for the first
two weeks of November on, "Current
United States Irade with Japan and
Chinsa," in the hope that it will be
of interest to you.

Faithfully,

The President,
The White House.

Enclosure.




TREASURY DEPARTMENT
INTER OFFICE COMMUNICATION

care November 17, 1937.
To Secretary Morgenthau

FROM Mr. Haas

Subject: Current United States trade with Japan and China
(Preliminary data)

United States trade with Japan during first two weeks of
November 193].

(1) United States exports to Japan during first two
weeks of November were considerably lower than during the
firet two weeks of October of this year.

United States exports to Japan

Firet two weeks of Month of
November 1937 QOctober 1937 November 19136
let week $1,180,000 sl,Tﬁg,ﬂGD For whole
2nd week 4,813,000 5,746,000 month
Total 2 weeks $5,993,000 47,473,000 824,100,000

(2) United States imports from Japan during the first
two weeks of November were somewhat less than the imports
during the first two weeks of October.

United States imports from Japan

Firet two weeks of Month of
November 1937 OQOctober 1937 November 1936

let week SB.EHE,GGG $3,328,000 For whole
2nd week 3,654,000 3,984 000 month

Total 2 weeks $6,899,000 $7,312,000 815,340,000
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(3) United States export of cotton to Japan remains
negligible.

November, 1937: 1let week § 97,000
2nd week s1 000
240,

November, 1936: Whole month $14,701,000

(4) There apparently has been a shift in the composi-
tion of our exports to Japan during the firet two weeke of
November, compared with the first two weeks of October.

(a) The following items show large increases
in our exports to Japan, comparing the first
two weeks of November with the first two weeks
of the preceding month.

First two weeks of
November 1937 October 1937

Petroleum products $1,694,000 $1,289,000
Copper 738,000 577,000
Vehlecles, parts and

accessories 4g1,000 149,000
Industrial machinery 526,000 265,000
Hides and skins 311,000 186,000
Industrial chemicals 191,000 33,000
Ferro-alloys 331,000 189,000

(b) The following iteme show sharp decreases
in our exports to Japan during the firet two
weeks of November compared with our exports
during the first two weeks of October.

Firet two weeks of
November 1937 October 1937

Iron and steel semi-

manufactures $512,000 $2,639,000
Scrap iron and steel Lk 000 419,000
Pig iron 25,000 354,000
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(5) The composition of our importe from Japan remalns
without significant change. Raw silk imports were $3,916,000
during the first two weeks of November, compared with
su,12§,noﬂ during the first two weeks of October, which 1is
very similar to the $2,000,000 average per week importation
during the whole of 1536.

(6) Of the total of £5,993,000 of exports to Japan
during the first two weeks of November 1937, the following
items account for almost all:

Petroleum products §1,694,000
Copper 738,000
Industrial machinery 526,000

Iron and steel semi-manufactures 512,000

Vehicles, parte and accessories 481,000

Ferro-alloys 331,000
Hides and skins 311,000
Paper base stock 260,000
Cotton, unmanufactured 246,000
Industrial chemicals 191,000
Fertilizer 118,000
Naval stores, guns and rosins 84 000
Coal tar products 81,000
Serap iron and steel L4 000
Pig lead 41,000
Wood, unmanufactured 4o, 000

Cther Q00
35,533.055
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(7) ©f the total of $5,299,000 of our imports from
Japan during the first two weeka of November, the follow-
ing items account for almost all:

Raw silk $3,916,000
Cotton manufactures 11,000
Bilk manufactures 227,000
Tea : 214, 000
Fish 153 , 000
Pyrethium flowers 000
Chinaware and porcelain lll-ll- 000
Ravon manufactures 129,000
Paper and manufactures 111,000
Wool manufactures lﬂﬂ 000
Perilla oil &8, 000
Food products 83 000
Glase manufactures 78,000
Earthenware y ,000
Metal manufactures h 000
Flax, hemp and ramie manufactures 52 000
Wood and manufactures 50,000
Chemicals 50,000
Lily bulbe 36,000
Other 17,000

85,
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United States trade with China during first two weeks
of November,

! (1) United States exnorts to Chins and Manchuria
during the first two weeks of November were considsrably
legs than during the third and fourth weeksof October
1937 (which 1s the only available basls of comparison
of weekly figures). The decrease was particularly ssvere
for South China and Hong Kong.

United States exports to

North China Shanghal, South
and Manchuria China and Hong Kong  Total

lat 2 weeks of

Nov. 1937 $ 854,000 $§ 770,000 81,624,000
Ird and 4th

weeks of Qct.

1937 1,022,000 2,575,000 3,597,000

For whole of China, Manchuria
and Hong Kong

Whole month of November 1936 83,769,000

(2) United Stetes imports from China and Manchuria
during the firast two weeks of November were somswhat l=sa
than during the third and fourth weeks of October 1637,

Unlted States imnorts from

North China Shanghal, South
and Manchurlia China and Hong Kong Total

1st 2 weeka of

Nov. 1937 % 797,000 81,498,000 $§2,295,000
3rd and 4th

weeks of .

Oct. 1937 1,067,000 1,680,000 2,747,000

For whole of China, Manchuria
and HDI‘I.E xOnE
Thole month of November 193§ 84,659,000
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(3) Leading export items to China
(a) North China and Manchuria, lst 2 weeks of Nov.

Iron and steel semi-manufactures thég ,000

Tobacco 000

Petroleum products 11# 000
Vehlcles, parts and accessories 35 000

Other E .OGG
¥

(b) shanghal, South China ports and Hong Kong

Iron and steel seml-manufactures §375,000

Petroleun products 110,000
Edible vegetable products 74, 000
Fish 36 000
Vehlecles, parts and accessories 33,000
Medicinal products 23,000
Other 119,000

$770,000

(4) Leading imports from China during the first two
weeks of November 1937.

(a) From North China and Manchuria

Bristles $308,000
Wool and manufactures 271,000
Perilla oil 3,000
Leather 57,000
Other : &,000
$
(b) From Shanghai, South China ports and Hong Kong

Tin $463,000
Inedible wvegetable products

(other than wood oil) 198,000
Raw sllk 135,onc
Flax, hemp and ramie manufactures 149,000
Wool and manufactures 82,000
Wood o0il 73,000
Inedible animal products ED , 000
Edible vegetable products 4,000
Cotton manufactures U1 000
Other 203,000

81,598,000
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THE SECRETARY OF THE TREASURY g
WASHINGTON | 5" -

December 4, 1937 M

My dear Mr. President:

For your information I am
transmitting herewlth a memorandum
on "Current United States trade with
Japan and China,"

This report is a preliminary
one for the first four weeks of
November.

Faithfully,

The White House.

The President,

Enclosure.




To

FROM

TREASURY DEPARTMENT
INTER OFFICE COMMUNICATION

care December 2, 1937

Secretary Morgenthau
Mr. Haas

Bubject: Current United Btates trade with Japan and China

(Preliminary data)

United States trade wilth Japan during the firast four
weeks of November 19317

(1) United States exports to Japan during the first
four weeks of November were considerably lower than during
the first four weeks of October of this year.

United States exports to Japan

Firet four weeks of Month of
November 1937 October 1937 November 1936
let week $§ 1,180,000 $ 1,727,000
2nd week 4,813,000 E,E ,000 For
rd week 4,745,000 ,492 000 whole month
th week 3,730,000 6,76%,000
Total 4 weeks $ 14,468,000 $18,728,000 § 24,100,000

(2) United States importe from Japan during the
first four weeks of November were slightly higher than
the importe during the first four weeks of October.

United States imports from Japan

First four weeks of Month of
November 1937 October 1937 November 1936
lst week $ 3,242,090 $ 3,328,000
2nd week a, 54,000 3,984 000 For
rd week ,356,000 E' 19,000 whole month
th week 4,027,000 , 060,000

Total 4 weeks § 15,282,000 $ 14,791,000 $ 15,340,000
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(3) United States exnort of cotton to Japan remaine
negligible,

November 1937: 1let week & 97,000
2nd week lﬁE,DDG

rd week 266,000

tth week 161, 000

Total 8673, 000
November 1936, whole month #1l4,701,000
() The major items in our exmorte to Japen during
the firet four weeks of November 1237 are given below, with
a comparlson of the exnorts during the first four weeks of
Coctober 1937:

United States exports to Japan

Pirst four weeks of
November 1937 October 1937

Petroleum products ¢ 4 Us1 000 & L4 215,000
Gopper 1,570, 000 1,441, 000
Induetrial machinery 1, 383, 000 1, 345, 000
Iron and steel seml-mfrs. 1,371,000 7,580, 000
Paper base stocks gko, 000 1,106, 000
Vehicles, parts & accessories 840, ooo EEH 000
Cotton, unmanufactured GZE,OGO oli1, ooo
Scrap iron and steel 56k, 000 9li, 000
Brass 550, 000 18,000
Hides and skins 372,000 833,000
Ferro-nlloys 356, 000 279,000
Fertilizer 3%4.0@0 208, 000
Industrial chemieals 216, 000 133,000
Pig iron 201, 000 B&7,000
Coal tar products 181,000 2585, 000
Wood L, ooo 192, 000
Pig lead 1,000 167,000
Photopraphic & projlection poods 13,000 131, 000
Other 618, 000 968, 000

Total #14 U6g, 000 818, 728, 000
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(5) The major iteme in our imports from Japan during
the firet four weeke of November 1937 are glven below, with
a comparison of the importe during the firet four weeks of

October 1937:
United Btates imports from Japan

Firet four weeks of

November 1937 October 1937
Bilk $ 8,094,000 $ 8,021,000
Cotton manufactures 979,000 1,119,000
Fish 00,000 33,000
811k manufactures 5,000 ZE,GDO
Wood and manufactures 3,000 163,000
Tea . 433,000 hgg,eao
Pyrethrum flowers 273,000 260,000
Perilla oll 357,000 307,000
Porcelain end chinaware 308,000 374,000
Paper and manufactures 260,000 237,000
Earthenware 220,000 197,000
Rayon and manufactures 205,000 356,000
Food products - vegetable 193,000 153,000
Glase and manufactures 189,000 136,000
Wool and manufactures 183,000 272,000
Inedible animal products 163,000 331,000
Flax, hemp and ramie manufactures 142,000 135,000
Metals and manufactures 139,000 156,000
Chemicals 94,000 129,000
Lily bulbs 69,000 183,000
Other 1, 48k 000 956,000

Total $15,283,000 $14,791,000
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United States trade with Chlna during the first four weeks
of November

(1) The value of our exports to China during the first
four weeks of November 1937 is already much higher than our
exports during the whole of November 1936.

United 8tates exporte to

North China Shanghal, South
and Manchuria China and Hong Kong Total
November 1937
lst 2 weeks § #s54, 000 $§ 770,000 $1,624, 000
rd week 1,229,000 1,616,000 2,845 000
th week 573,000 616,000 1,189,000
Total lst 4 weeks
of November $2, 656,000 $3,002,000 85,658,000

For whole of China, Manchuria
and Hong Kong

Whole month of November 1936 $3,769,000

{2) The value of United States imports from China and
Manchuria during the first four weeks of November is consid-
erably higher than during the whole of the same month last

yeupr.
United States imports from

North China Bhanghal, South
and Manchuria China and Hong Kong Total
November 1337
let 2 weeks § 797,000 $1,498,000 §2,295,000
rd week 29 , 000 1,121,000 1,517,000
th week 52,000 1,2 Q00 1,931,000
Total let 4 weeks
of November ¢1,845 000 $3,898,000 $5,743,000

For whole of China, Manchuria
and Hong Kong

Whole month of November 1936 84,659,000
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(3) 'Leading export items to China!

(a) North China and Manchuria, first four
weaks of November:!

Iron and steel semi-manufactures $1,510,000

Vehlcles, parts and accessories 312,000
Petroleun products 267,000
Tobacco 197,000
Cotton, unmanufactured 168,000
Wood, unmanufactured 61,000
Other 141,000
Total $2,656,000
(b) Shanghai, South China ports and Hong Kong!
Petroleun products 4 808,000
Iron and steel semi-manufactures 524,000
Tobacco 33%,000
Vehlcles, parts and accessories 231,000
Edlble vegetable products 201,000
Printed matter 133,000
Industrial machinery 130,000
Other 2,000
Total $3,002,000

(4) Leading imports from China during the first four
weeks of November 1937:

(a) From North China and Manchuria:

Eristles 3 sz,ocﬂ
Wool and manufactures Eg , 000
Leather 8,000
Perilla oil 3,000
Other 403,000

Total 81,845,000
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(b) From Shenghai, South China ports and Hong Kong:

Wood oil $ 624,000
Tin 622,000
Flax, hemp and ramie manufactures 423, 000
Raw silk 412, 000
Inedible vegetable products

(other than wood oil) 255,000
Bristles 194, 000
Food products - vegetable 142,000
Wool and manufactures 139,000
Tea 132,000
Other 955,000

Total 33,898,000
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Ak \_THE SECRETARY OF THE TREASURY

:l i K WASHINGTON
-L."":.I~h
V
\ December 14, 1937

MEJORANDUM FOR THE PRESIDENT:

Our best information i1s that the
net current liquid assets of the Jao-
anese Government, as of December 1llth,

are $55,000,000.

vy, o



THE SECRETARY OF THE TREABURY L_

WABHINGTSN . r..'
&
. F
| (2

December 15, 1937 .\.

My dear Mr. President:

I em enclosing herewith
for your informstion a memorandum
dated Decesber 14, on, ®"Current
United Etates Trade with Japan and
China.®

Feithfully,

Amer”

The Prasident,
The White House.

Enclosure,
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TREASURY DEPARTMENT ’/’:«’%ﬁ.n«vg;/

INTER OFFICE COMMUNICATION

pare Degember 14, 1537

1o Secretary Morgentheu

FROM Mr. Haa
Bubject: Current trade with Japan and China

A. United 8tstes trade with Japan during November 1937 1/
(1) United States exports to Japan.

United Statee exporte to Japen in November 1937 were
9 percent less than during October 1937, conslderably less
than our exports during the summer monthe of 1937, and
2k percent lese than in November 1936,

1937 1936
November 818, 255, 000 se#,kon,cnu
October 21,133,000 26, 668,000
September 16, 842, 000 21, 328,000
Aupuet 2L 6Lz, 000 10, 764,000
July EE,EDE,DGG 11, 975, 000
June 25, 104, 000 13, 627,000

xeluding exporte of raw cotton, ocur exporte to Jepan
in ¥ovember 1537 were almoet twice £8 large 88 our exports
in the seme month of 1936, but considerably less than our
exportes to Japen during the summer months of 1937.

United States exporte to Japen, excluding raw cotton.

1937 1936
November $17,Lkog, 000 & 9.;3;,000
Oectober 19, 582,000 9,787,000
September 15, 35it, 000 10, 552,000
August 23, Llg, 000 9,201,000
July 23:55 1 000 10, 965. 000
June 21,962,000 9, 352,000

Previoue revorte cover weekly figuree only. This report
le for the whole month of November.




Becoretary Morgenthau - 2

(2) United Btetes imports from Janen.

United States importe from Japan in MNovember 1937 were
12 percent larger than during the nreuaﬁing month, end

13 percent lerger than during November 193

1937 1936
November £17,282,000 #15, L0, 000
October 15, 420, 000 15,930,000
Sentember 15, 958, 000 156,012,000
Aupust 16,297,000 16,9kg, 000
July 16, 422, 000 12,147,000
June 18, 637,000 11,088,000

(3) gCotton exvorts to Japen continue to be neplipgible.

U. 8. exports of cotton

te Japan
November 1937 ¢ 797,000
Oetober 1937 1,551,000
November 1936 14, 765, 000

(4) Exports of iron and steel serap to Japan were
lower in November n_in the vreceding months,

U. B. exporte of iron
and steel eerap

to Japan
November 1937 & 633,000
Cetober 1937 1, 148, 000
September 1037 1, ko2, 000
Monthly average, May
to August 1937 5, 600, 000

(5) The following exvort items show inoresses
with Japan during November 1937, compared W [
- The value of exvorts in November 1936 is shown for o
nurposes.

in trede
er 1937.
ommerative
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Novenmber October November

1937 1937 1936

Petroleum products &5, 706, 000 &l 585, 000 83,611,000
Copper 2, 3;,000 1.59;,000 gﬁz,nuo
Induetrial machinery 1,507,000 1, 39%, 000 54, 000
Vehicles, parte and

accessories 1,217,000 88,000 960, 000
Braes 723,000 12, 000 79,000

(6) The following export items show deereases in trade
with Japan during November 1937, compared with October 1977.
The velue of exports in November 1936 ie ghown for commerative
nurposes.

November Cotober ¥ovember
1937 1937 1936

Iron and steel semi-

manufactures 81, 622,000 83,982,000 ¢ 170,000
Cotton, unmenufactured 27,000 1,551, 000 1k, 765,000
Serap iron and steel ;g,cﬂﬂ 1,148,000 274,000
Hides end skins, raw 372,000 298, 000 32,000
Pig iron 234, 000 887,000 Nil
Ferro-elloys 170, 000 279,000 16,000
Woed, unmanufactured I, 000 223,000 28,000
Lead 3,000 167,000 mil
Photographie and projec-

tion goods 13,000 131,000 142,000

(7) The composition of our importe from Jepan, with
a few exceptions, was approximately the esme in November
1937 as that of October 1937.

(a) The import iteme showing large incresses in

trade were!
Novenber Cetober Hovember
1927 1936

Raw sillk 28,943, 000 83,076,000 #9,987,000
Fish 61, 000 RSE,ODO gﬂﬂ.ﬂﬂﬂ
Tea 535,000 , 000 03,000
811k manufactures 533,000 475, 000 zgg.coc
Pyrethrum flowers #? , 000 260, 000 82,000

Paper and menufectures g

;,aac 252,000 EZ'DGG
Glees and manufectures 5, 000

,000 142, 000
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(b) The import items showing large decreases in

trade were:

Lily bulbse
Rayon and menufpctures 227,000

all,

Novenber
20550
& al, 000

October
1937

#19¢, 000
373,000

Movember

1936

8 3,000
381, 000

(8) Of the total exports of §18,295,000 to Japan

during November 1937, the following items account for almoat
The value of exports during October 1937 and Novenber
1936 nre shown for comparison.

November
1937
Petroleum products $g,£ﬂ$,ﬂﬂﬂ
Copper , '+33, 000
Iron end steel semi-
manufactures 1, 622,000
Industrial machinery 1,507,000
Vehicles, parts end
gccessories 1,217,000
Paper boese gtock 1,10%,000
Raw cotton 797,000
Brass, including scrap 723,000
Serap iron and steel 6 g,DﬂU
Hides and skins, raw 3 {2,000
Fertilizers 262,000
Pig iron 234,000
Tndustriel ehemicale . 216,000
ozl ter products 206, 000
Ferro-elloys 170,000
Tobeacco and manufactures 140,000
All other gl 000
Totel #18, 295, 000

October
v i

&l 585,000
1, &%, 000

3,982,000
1,39%,000

788,000
1,222, 000
1,?51,0@0

1€, 000

1,148,000
898, 000
234, 000
&87,000

137,000
255,000
e?g,ono
18,000

1, Yo, 000
#21, 133,000

November

1976

43,611,000
567,000

170,000
654, 000

960,000
700,000
1k, 765, 000
72,000

274, 000
32,000

115,000
Nil

223, 000

, 000

Iz,nna
217,000

1, 612, 000
&24 100,000
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(9) of the total imports of £17,282,000 from Jepan
in November 1937, the following items account for almost

ell.
November Ootober Hovember
1937 1937 1936

Raw sllk &g, oliz, 000 &¢,076,000 £9,987,000
Cotton manufezctures 1,130,000 1,157,000 1,162,000
Fieh 764%, 000 g . 000 gDD,OGG
Ten 535,000 " 000 03,000
Bilk menufactures 233,0@0 425,GDG 229,000
Pyrethrum flowers 55, 000 0,000 £2,000
Perilla oil 3&E, 000 346, 000 Nil
Porcelain end chinsware 355,000 385, 000 140,000
Paper and menufactures 315,000 252,000 67,000
Vepetable food nroducts,

except tea 28l, 000 193,000 175,000
lletals and menufactures Ejh 000 216,000 181,000
Earthenware 232,000 206,000 2,000
Wool and menufactures 227,000 277,000 57,000
Reyeon and manufactures 227,000 3?3,000 381,000
tlass and manufactures 221,000 H,DGB 4,000
Wood snd manufectures 16k, 000 175,000 2,000
Flox, hemp and ramie

manufactures 157,000 137,000 27,000
Chemicale and related

producte 123,000 199, 000 306, 000
All other 1,998,000 1, 724,000 1,815,000

Total #17,282,000 §15,420,000 #15, 340, 000




Secretery Morgenthau - 6

3. Trade with China for the month of Movember 1937

(1) United States exports to China, Hong Kong and
Krantung.

United Statee exports to Chine, Hong Xong and Ewantung
increased considerably in Novesber 1937 over October 1937,
and are greatly in excess of our exports one yesr ago.

North China, Manchuria South Chins

and EKwantung and Hong ¥ong Total
November 19?7 &3 450,000 $6, 212,000 #9, 702, 000
October 193 - - Z.lﬁﬁ,ﬂﬂﬂ
November 1936 - .= » 035, 000

(2) United Stetes imnorte from China, Hong Kong end
Kwantung. :

United States lmports from Chine, Hong Kong and Kvantung
were cbout the seme in November 1937 as durins the mrevious
month, but conelderably higher than imnorts during November

1936.
North China, Manchuria  South China

and Xwantung and Hong Kong Total
November 19%? 82,129, 000 s 7ho, 000 #6, 878,000
October 193 - - 5,21¢,OGG
November 1836 - - L, 668,000

(3) The principal items of export to China were:

(2) To North Chine, Manchuria and Kwantung:

Iron and steel seml-manufsoturesa #1,967,000
Petroleum and products : 572,000
Vehlcles, parts and accessoriea 325,000
Tobaceco and manufaotures 198,000
Raw cotton 192,000
All other 236,000

Total §3, 1[-91:, 000
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(b) To Shanghal, South China and Hong Kong:

Petroleum snd products ,565 000
Vehlelee, perts and accessories 1 32 , 000
Iron and steel, semi-manufactures K 2, 000
Tobacco and mamifactures 15.GDG
Vepetable products, edible 292, 000
Firearms and emmunition 24%, 000
Exnlosives
Industrisl mechinery 156, 000
Medlelinal and pharmaceutical products 65,000
Electrical machinery end emperetus . a5, 000
All other 1,086,000
Total £6, 212,000

(4) The prineipal iteme of import from Chine were:

{e) Prom Morth Ching and Manchuria:

Brietles g 9 200
Wool and manufactures ,GDG
Leather 122
All other

Total \ 42,129,000

(b) From Shanghai, South China and Hong Kong:
Tin 8 6,000
Tung (wood) oil 1,000
Flax, hemp and ramie and manufacturees 3,000
Rew silk 0, 000
Wool and manmufrctures 263,000
Bristles 210,000
Ten 153,000
Vegetable food products (except tea) 170,000
Cotton menufrotures 117,000
811k manufactures 113,
All other 1,157,000

Total &L, 749, 000
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GENERAL COUNSEL
TREASURY DEFARTMENT
WASHINGTOMN

December 15, 1957,

= HORGER

Pending study of other angles, the President may be advised
to this extent:

Under the amendsent of March 9, 1953, to The Trading With The
Enemy hct, the President is asuthorized to find and declere a
"national emergency" existing, for example, by reason of the
necessity to forestall acts and events which might plunge this
Nation into war, to quarantine a war situation which is endanger-
ing the United States, or to assure reparation in order to avold
the necessity of resort to force.

Upon such a declaration of a "nationsl emergency", the
President could prohibit transactions in foreign exchange, with-
drawal of bank credits in this country or export of gold or its
proceeds. This reference is to exchange, credits and gold owmed
by the Japanese Government. Those privstely owned sre being studied
further.

This proclamation declaring the "nationsal emergency" would,
in terms, be limited to the Oriental situstion and the events flowing
therefrom. Likewise, action under this proclamation would be

limited to foreign exchange, credits and gold directly or indirectly

related to the Oriental situation. i




Dear Rayi-

1 4o not know that I have ever re-
ceived a more delightful and wholly satisfactory
letter than yours, and especlally becsuss your
health is fully restored and the worries are

My affeotionate regards to you all.

Always sinoarely,



4 UNITED STATES TARIFF COMMISSION
WASHINGTON

RAYMOND B, STEVENS December 22, 1937

Euainmin

Mr. Marvin H. McIntyre,
The White House

Dear Mac:

I am enclosing with this note a very personal
letter to the President which contains some informatiom
about myself which I kmow will give him some pleasure.
Some time just before Christmas Day when he is at
lelisure please give it to him. It contains no matters
of business that will worry him at all.

With best regards and my best wishes for a

Happy Christmas and New Year,

Yours sincerely, S
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UNITED STATES TARIFF COMMISSION

WASHINGTON

RAYHOND B. STEVENS

December 22, 1937

CHalNELE

The President
The White House.

Dear Mr. President:

This will be the heppiest Christmes I have had for many years end I
look forward to the next year with courage and with plessure. In large measure
this is due to you and I want you to know how fortunate my present situntion is.

I. I am entirely out of debt to any person in the world for the first
time in thirty years., I own some five to egix hundred acres of land on which
there is now no mortgage or liemn. The land is not of great worth to anyone
else but very valuable to me.

There is now & good prospect that the money I loaned during the de-
pression to relatives and friends will he repaid to me.

At last T hove & home that gives me great satisfaction both as to
interior and exterior. It is situated on the spot I love best in the world -
#In Landuff Town on Jockey Hill"., I am enclosing several pictures which show
what my wife did with the old barn that remained on my old place after the fire
in 1926.

Twenty years ago I saw a spot on the West Const of Floride which I
set my heart on owning some day. Last year I was able to buy it. It is &
remote and lonely spot with superb fishing right et the door and endless
opportunities for inlend and gulf fishing within easy access. It is taxed
for §100 but I would not sell it for £10,000. I am going to gpend my




Christmas vacation there camping on the beach with my wife and my two boys.

I enclose & picture taken from an airplane which shows Little Marceo
Pass and the plot of land I own.

II. I am on very friendly terms with my wife and with all my wife's
relatives. My son, now a Junior at the best gollege in the United Stetes,
end my two ntep—;hﬂdr&n, who are grown up and now have good positions, ere a
great help and comfort to me.

{IT. I have a position which pays & good salary and work which I like and
which I can do fairly well, and if I give it up I shell only do so because I
can have enother position which I would like even better.

IV. T have more good and devoted friends than any person I know. Some
of these friends are farmers and working people in New Hampshire whose confidence
and affection are very valusble to me. Some of my friends occupy very high
positions in the world. One lives in the White House.

V. Last, and perhaps most important of all, my health is good and still
improving. I recently went to Dr. Ruffin and he told me that I was sound as an
old pine knot and the only thing I hed to fear now was old age.

You will see that from every stendpoint I am in & more fortunate
position today than I have ever been. I am convinced that I would never have
been able to recover my health had it not been for the help you gave me. The
certainty that I could secure & good position which would permit me to cerry
out all my obligations to my femily relieved me of worry, which is a devastating
force. I do not think you will ever realize quite how mach your support and
confidence has meant to me.

You will receive thousands of letters with holiday greetings and

good wishes. You will receive none, however, that came from & fuller heart




than mine. I do not wish you a Heppy Christmas becsuse I know you will have it
gnd I do not wish you a Happy New Year because I am sure you will go through the
poming year with courage and good cheer. I do wish you with 2ll my heart some
good breaks during the new year. You have had some unfortunate ones during the
past year. I am not one of those who regret the fight you made on the Supreme
Court or consider the final action in the Congress ss a serious personal defeat.
You lost the battle but you won the cempaign and the fight had a great educational
value not only on the public but on the Court itgelf. During the fight, however,
you did have a few bad breaks. Senator Robinson's death was one and Black's
undiegclosed connection with the K.XK.K. was another. I do not think, however,
that the effects will be serious or lasting.

A good part of the recession in my opinion is due to business itself.
The tax situstion and some uncertainty about your polieies on utilities may or
may not have been a factor. The chief resson for the recession was the too
repid expansion of buminess and the too rapid increase in prices.

I am not surprised at the decrease in Party coheslon and discipline
in Congress. I regret it but I have long expected it and consider it to some
extent inevitable. The Democratic Party has long been composed of conflicting
elements. The surprising thing is that for over four years you were able to
wield 1t into an effective and unified instrument of recorery and reform.

When I return from Florids after the New Year I want to see you sgain.
1 have an important matter with regard to the Tariff Commission itself to take
up with you and I have a complete report to make to you sbout the Internationsl
Boundary Commisasion which is most satisfactory.

¥y wife and my children join with me in sending to you and yours our

best wishes, our respect, and our affectlon.

Yours, as_ever

feayumd-ﬂ . SZLLHM.;;_
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THE SECRETARY OF THE TREASURY /fﬁiﬁri

WASHINGTOMN

R
“"\\SL December 30, 1937
N

My dear Mr. President:

I am enclosing herewith
for your informstion a memorandum
dated December 30, on, "Current
United States Trade with Japan and
China."

Faithfully,

The President,
The White House.

Enclosure.



TREASURY DEPARTMENT

INTER OFFICE COMMUNICATION

pare Degomber 30, 1937

To Secretary Morgenthau

rROM Mr. Hasms

SubJect: Current United States trade with Jaman and Chins
{(Preliminary data)

United States trade with Javan during the first three wesks
of December

(1) United States exports to Javan during the flrst three
weeks of December were lower than during the first three
weeks of November of this year.

Unlted States exports to Japan

First three weeks of
December 1937 November 1937 October 1937

1st Week 81,704,000 $ 1,180,000 $ 1,727,000
2nd Week 5,305,000 L 813, 000 E, 4b,000
3rd Week 2,394,000 4,745,000 492,000
Total 3 Weeks $9,403,000 $10,738,000 $11,965,000

(2) Unilted States imports from Japan during the firat three
weeks of December were sharply lower than the imports during
the first three weeks of November 1937.

United States imports from Japan

Firat three weeks of
Degember 1937 November 1937 Cetober 1977

1st Week 32,159,000 $ 3,245,000 $ 3,328,000
2nd Week 3,406,000 3,55 , 000 3,984,000
Ird Week 2,672,000 356,000 3,019,000
Total 3 Weeks $8,237,000 $11,255,000 $10,731,000

1/ Our trade with Japan for the three weeks must be inter-
preted extra cautlously because of the holiday inter-
ference with the filing of import and export declarations.
Nonetheless, the continued lower level of importa is not
without significance, for past data show no seasonal
decline during December.
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(3) The following items show large increases in our exports
to Japan durlng the first three weeks of December as compared
with the first three weeks of November 1937:

First three weeks of
December 1937 November 1937 COctober 1937

Paper base stock 81,389,000 §8l1, 000 $623,000
Industrial machinery 939,000 75,000 65,000
Cotton, raw 854,000 512,000 90,000
Tobacco 257,000 Nil 10,000
Wood, unmanufactured 100,000 71,000 90,000
Chemical specialties 51,000 13,000 22,000

The followlng iteme show sharp decreases in our exports
to Japan during the first three weeks of December as compared
with our exports of these items during the first three weeks
of November 1937:

First three weeks of
December 1937 MNovember 1937 October 1937

Petroleun products  $2,186,000 £3,262,000 §2,651,000
Copper 417,000 1,933,000 833,000
Brass & scrap brass 304,000 Lho,000 29,000
Fertilizer & fertil-

izer material 134,000 178,000 115,000
Coal tar products 102,000 139,000 1%7,000
Hides and skins ‘79,000 345,000 45,000
Ferro-alloys 51,000 342,000 224,000
Industrial chemicals 31,000 207,000 87,000
Naval stores, gums

and rosins 15,000 88,000 5,000

(4) The imports of raw silk were over $£1,500,000 less in the
firet three weeks of December than in the first three weeks

of November 1937. The relative composition of the imports
ntha{ than esllk was approximately the same, although the total
was lower.

Importe during the first three weeks of
December 1937 MNovember 1937 OQOoctober 1937

Raw silk 84,487,000 $6,169,000 $6,223,000
Importes other than
raw silk 3,750,000 5,086,000 4,508,000

Total $8,237,000  $11,255,000  $10,731,000
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(5) Of the total of $9,403,000 of exports to Japen during the
firet three weeks of December 1937, the following iteme account
for elmoet all:

Petroleum producte $2,186,000
Peper baee etocks 1,389,000
Induetriel machinery 939,000
Cotton, raw 854,000
Iron and steel semi-menufectures 712,000
Vehicles, perte and accessories 690, 000
Serep iron and steel Lug, o000
Copper 417,000
Screp brees and brase 304, C00
Tobecco and menufactures 257,000
Fertilizers 134,000
Coal-tar producte 102,000
Wood, unmanufactured 100,000
Hides and ekins 759,000
Pig lead 75,000
Edible vegetable producte 55,000
Chemical epeclalties 51,000
Ferro-alloye 51,000
Industriel chemicsls 31,000

All other

29,000
Total ' ' ¥

(6) Of the totel of $8,237,000 of our imports from Japan during
the firet three weeke of December 1937, the following iteme ac-
count for almoet &all:

Haw Bllk $4,487,000
Cotton manufacturee 605, 000
Tea ghs,ﬂoﬂ
Porcelain and chinaware 19,000
Pyrethrum flowers 206,000
Paper and manufsctures 197,000
Fish 190, 000
811k menufactures 170,000
Chemicales and related producte 144,000
Vegeteble food producte, except tea 136,000
Flax, hemp and ramie and menufectures 125,000
Metals and menufactures 123,000
Earthenware 96,000
Wool and menufacturee 81,000
Wood and menufactures 80,000
Glase and glassware 76,000
Rayon and manufactures Zg,ﬂﬂﬂ
Eriestles » 000
All other 823,000
Totsl $8,237,0
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United §;a§e§ trade with China during the first three weeks
of December 1937.

(1) United States exports to China and Manchuria during the
firet three weeks of December increased over the first three
weeks of November 1937, the inerease golng wholly to Shanghal,
South China ports and Hong Kong.

ited State Xpo to:

North China & Shanghal, Socuth

Manchuria China & Hong Kong Total
lat 3 weeks of
Dec. 1937 $2,003,000 £4,093,000 $6,096,000
lst 3 weeks of
Nov., 1937 2,083,000 2,386,000 L 469,000
Whole month of December 1936 §5,255,000

(2) United States imports from China and Manchuria during the
first three weeks of December were approximately the same as
in the flrst three weeks of November of this year.

United States imports from:
North China & Shanghal, South

ggnchurig in Hon I, Totgl
last 3 weeks of
Dec. 1937 $ &6L,000 §2,926,000 $3,790,000
lat 3 weeks of
Nov. 1937 1,193,000 2,619,000 3,812,000
Whole month of December 1936 $5,365,000

(3) Lending export items to China:
{a) To North China and Manchuria

Firet three weeks of

November 1937
Iron and steel seml-manufactures ¥1,091,000 §1,126,000
Vehicles, parts and acceasories hjﬁ,ﬂﬂo 276,000
Petroleun products 174,000 263,000
Tobacco 2k, 000 166,000
Other 275,000 272,000

Total $2,003,000  $2,083,000
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(o)
Petroleum products

Vehicles, parts & accessorles
Tobacco and manufactures

Iron and steel seml-manufactures

Edible vegetable products
Printed matter

Firearms and ammunition
Paper and manufactures

Wood, unmanufactured
Industrlial machinery

Electrical machinery and appliances

Other
Total

(4)
December 1937:

(a)

Eristles
Wool and manufactures
Furs, leather and manufactures

Perilla oll
Cotton manufactures
Edible animal producte

Other
Total

To S8hanghal, Bouth China porte and Hong Kong

; First three weeke of
Degember 1937 November 1937

$1,055,000 $§ 750,000
&,000 139,000
2,000 131,000
1,000 504, 000

247,000 106,000
108,000 107,000
99,000 N1l
95,000 59,000
83,000 28,000
63,000 129,000
61,000 50,000
471,000 333,000
$4,093,000 $2,386,000

Leading import items during the first three weeks of

From North China and Manchurla

Firat three weeks of
December 1937 MNovember 1937

8342,000 $ 391,000
137,000 17,000
78,000 94 000
Eg,nnn 63,000
,000 47 000
31,000 19,000
170,000 163,000
$a6l, 000 81,194,000
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(b) From Shanghal, South China ports and Hong Kong

Firet three weeks of
December 1937 HNovember 1937

Tin 8 28,000 $§ La2,000
Flax, hemp & ramle & manufactures 55,000 305,000
Tung (wood) oil 372,000 305,000
Eristles 251,000 113,000
Edible vegetable products 221,000 171,000
Wool and manufactures 141,000 90,000
Furs, leather and manufactures 1ko,000 52,000
Edible animal products 136,000 38,000
Raw sllk 125,000 335,000
Cotton manufactures 102,000 67,000
Tungsten ore 60,000 Nil
Other 395,000 661,000

Total 82,926,000 82,619,000
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TOTAL GOVERNMENTAL DEBTE AND LONG-TERM PRIVATE DEBTE
IN THE UNITED STATES, 1950, 1934, 1955, 1956

{Billions of dollars)

1930 1934 1955 1856

GOVERNHENTAL DEBTS (June 30)

Gross direct debt of the
Federal Goverament 18.2 27.1 28,7 55.5

Obligaticne of governmental
corporations and ocredit
sgencies (excluding inter-
agency interests)
—Luaranteed - o7 4.2 4.7
—lNot guaranteed 2.5 2.8 23 2 _E.3

Total debt of the Federsl
Governuent &nd 1ts e¢orpora-
tione &nd oredit sgencies 17.5 30.4 55.2 40.5

Estimated debts of State and loesl
governments (grose debt less einking
fund assets) 16,4 17,8 17.4 17.8

Totel governmental debte
{Jﬁne 0) E5.9 47.8 E2.8 58.1

PRIVATE DEETE (end of year) .
Totsl long-term privete debt _B4.6 75,3 4.2 72,9

Total governmental debls and
long-term private debts 118,56 122.9 128.8 151.0

Baged on materials prepared by the Department of the Treasury and the Depart-
ment of Commerce.
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Long-Torm Private Debt in the United States
(Decomber 51 of each year)
(Figures in billions of dollara)

1950 98¢ 1988 @ la%¢

Rallway 15,41 18.41 15.25 15.27
Public Utility 14,02 14.78 15,08 14.76
Industrial 10,82 8.47 8.15 7,80
Fare Mortgage 9.10 7.85%  17.55 7.50
Urben Home Mortgage  22.50 18,56 #  17.85 17.80
A1l other urban realty 14.85 12.68 12,50 12,00

Total 84,58 75.54 74.25 72.95

# Revised figures.

Except as noted, the figures for the years 1830 and 1854 cor-
respond with those shown in "Long-Term Debis in the United Statas",
U. 5. Department of Cosmerce. The figures for 1855 and 1956 are

preliminary only.

Prepared by the Division of Eoonomle Aesearch,
Pureau of Forelgn and Domestlc Commerce,
Department of Commerce.

Iﬂlmbu‘ 15. 1037,



THE SECRETARY OF THE TREASURY
WASHINGTOM

DEC 2 1837

My dear Mr, Prealdent;

In response to your request of November 12, tranamitted
through Mr. Magill, for information on the total amount of pub-
lic and private debts in the Tnlted States for 1929 and subse=
quent years, I bag to submit the following datas

Accurate information respecting the debt of the Fedsral
Government and its agencles is of course avallable for each of
the years coversd by your inquiry. We alao have avallable for
sach of these years falrly good estimates of the amounts of
State and local debts. As respects the amount and composition
of private debts, however, reliable and adequate data are most
difficult to ob and are avallable for only three of the years

covered by your ry; and even then only if short-term debts
are excluded.

The only official study that has been made of private
debta in recant years 1s that summarized in a report lssued in
the fall of 193 by the Department of Commerce, entitled "Long-
Term Debte in the United States." This report, a copy of which
is attached hereto, gives estimates for the years 1930, 1934,
and 1935 of private long-term debts, that is, in general, debts
with a maturity of one year or more. These eatimates are based
upon summations of the debts of individuals and reporting busi-
ness units other than finangial corporations. By reason of
varione duplications and omlssions in the estimating process,
the final sstimates are subject to a considerable margin of
ArTOr.

In the followlng table, thare are presented the estimates
of long-term private dsbt contained in the volume cited, the
total short- and long=term debt of the Federal Government and
the obligations of govermmental corporations and credit agencles,
and the estimated short- and long-term debts of State and local
governments, for the years 1330, 19}54, and 1935:

’H_o._k_

e

W
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Total Governmental Debts and Long=Term Private Debta

in the United States, 1930, 1934, and 1935

(Billiens of dollars)

H H H
; 1930 1934 | 1935

Governmental debts (June 30)

Gross direct dabt of the Federal
Government

Obligatione of governmemtal ocor-
porations and credlt agencies
(excluding inter-agency interests)

= Guaranteed
== Not guaranteed

Total debt of the Federal
Government and ites corpeora-
tions and credit agencles

Estimated debts of State and loeal
governments (gross debt less
sinking fund assets )

Total governmental debt

t t d )

Total long=term private debt

TOTAL GOVEERMERTAL IEBTS AND LONG-TEEM
PRIVATE IEBTS

118,

27.1 28.7
.E 4,2
2.6 _2,3
30.4  35.2
17.2  17.k
47.6  52.6
I49 _T3.M
122,5 126,0




/‘

-7 =

Great difficulties are involved in arriving at any useful
estimates of the aggregate volume of short-term (under one year)
private debts, which are excluded from the above compilation,
An estimate made by the Twentleth Century Fund ("The Internal
Debts of ths United States,” Macmillan, 1933) placed the amount
of this debt at $103.6 billions, as of December 31, 1932, This
estimate, however, included $41.5 billions of liabilities of
banks to their depositors, as well as loans by banks to these
depositors; whereas much of the depositors' claims against the
banks arose out of bank loans to the depositors. The overlsp—
ping and duplications involved in such treatment of short-term
dsbte in the oase of banks and thelr depositors are alse
involved to some extent in other data bearing wpon short=term
debt., I may point out that the total volume of motes and
socounts payable of corporations submitting balance sheets with
their income-tax returns for the year 193l amounted to $27
billions.

I believe you may be interssted in a classification of
long-term private debts, as presented on page six of the
attached volume. For the years 1930 and 1934, the only recent
nﬂu for which the data are cited, the oclassification ls as
followsg

Department of Commerce Estimates of Long-Term
Frivate Debt (end of year)

(B11lions of dollars)

! t

s MR . B
Bailway l{:h 13.4
Public utility 14,0 8
Intustrial 10.8 g.5
Farm morigage 9.1 T-8
Nonfarm - home mortgage 22.3 17.7
Other urban real estate debt 14,9 12,7

Total U5 The9




.

The offiecial figures for the debte of the Federal Govern-
ment and ite corporations and credit agencles, and fairly close
estimates for the debts of State and loecal governments are
presented for 1929 and subsequent years in the appended table.

Falthfully yours,
~

q

The Fresidsnt,

The White House.

Attachments



Totel Governmental Debts in the United States, June 30, 1929-1937

(Billions of dollars)

: ' H : ! H
g 1929 ; 1930 | 1931 | 1932 | 1933 | 1934 | 1935 | 1936 ! 1937

Gross direct debt of the Federal Government 16.9 16.2 16.8 19.5 22,5 27.1 28.7 33.5 36.b

Obligations of governmental corporations
and credit agencles (excluding inter-agency

interests)
~- Quaranteed - - - - - . b2 47 4.7
== Not guaranteed .hl_m_a.!_lﬂi.l*_ﬂ.g_aaﬂi.:

Total debt of the Federal Government

and its corporations and eredit
agencies 18.2 17.5 18.2 20.8 23.9 30.4 35,2 .5  k3.k

Istimated debts of State and loecal govern-
ments (gross debt less sinking fund assets) 15,2 16,4 17.5 17.7 1.9 17.2 1% 17.6 17,6

Total govermmental debts - 33.4 33.9 35.7 38.5 M8 U47.6 52.6 58.1 61,0

11‘*}-
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