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THE UND~R SECRET .. RY Of' ST .. TE 

WAS HINGTON 

llovember 15, 1933, 

Dear Louis : 

I enclose herewith a copy of a confidential 

telegram, in paraphrase, which reports the meeting 

of the directors of the Bank of International Settle-

mente, which was held on !lovember 13th in Basle, 

Swi tzerland. Possibly you may feel that the Presi­

dent will wish to see the informal and confidential 

expressions of opinion, which are set down in the 

paragraph beginning on page tVIo , regarding the mone­

tary policies of this Government. 

Enclosure. 

The Honorable 
Louis MeR. Howe , 

Secretary to the President , 
The \Yhi to House. 
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P ARAPHRASIC 

Secretary of State, 

Washington. 

503, November 14, 11 a.m. 

8TPIQfL¥ 8 8Jifiii'llfit 1 

Pari a 

November 14, 1933 

Received 11:30 a.m. 

Ooohran returned from Basel reports that B.I.B. 

directors at yesterday's board meeting approved economies 

which will result in 30~ diminution of budget. This included 

dismissal of 18 minor officers and clerks with six months 

full pay. The directors decided to ~ntinue the original 

policy of the bank accepting deposits on its own account in 

only those currencies which satisfy the requirements of the 

gold or gold exchange standard . 

The directors were generally skeptical with reference 

to efficacy of the American monetary program and especially 

the gold purchase idea. They believe that actual inflation 

will be necessary if the President insists upon achieving 

hie aim in prioe raising. The technical position of the 

gold block central banks is sound. Their governors are recon­

ciled for the present to watching the American experiment and 

they will resort to no joint action eo long as the purchases 

abroad are on the present small scale although there was some 

informal discussion of an agreement by the gold bloc central 

banks 
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banks not to release gold t o any central bank t hat does not 

reciprocate . Shou ld such American purchases become heavy the 

central banks would view the situation more seriously. In 

present oiroumetanoee their chief complaint ie supposed to be 

economic effect through def~ation of European gold prices and 

the psychological effect on their people who are under the 

const ant uncertainty as to the future of their own currencies 

as long as the American program is eo doubtful, 

The following expressions of opinion are informal and 

uhra-oonfidential. Norman (England) condemned the policy of 

a government as intolerable which site up nights devising means 

for depressing its currency and the gold of other peoples, 

Beneduoe (Italy) bitterly assailed gold purchase policy ae a 

factor in deflating Italian prices mentioning ae an example, 

wheat, Warren's activities, he thinks should be limited to 

drawing curves of a statistician and not extend to the respon­

sibility of developing monetary policy of a government . 

rranoqui (Belgium) thinks steps should take place toward 

definite revaluation and stabilization of the dollar . Trip 

(Netherlands) said that the Dutch Government and central bank 

are still firm in their policy of maintaining the gold standard 
substitute for str Rngling 

but that it 1e felt by Dutch trade that it is/J(~ l(lfJt and 

that sentiment is growing in favor of a devaluation of the 

florin . Rooth (Sweden) favors stabilization of dollar at 

4,86 to the pound and sale of gold rather than purchase by 

the United States , Bachm•nn (Switzerland) said hie government 

is gaining gold but that railways and hotels of Switzerland 
are 

... 
' 
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are bei ng obliged to make reduotiona in rate wbioh they oannot 

afford, He 1a nervous over the French situation. rarnier 

(rranoe) admitted that Woret•s e stimate given in the Embasay 1 e 

telegram number 493, November 3, 11 a.m. , that pot ential gold 

boarding capacity in France has been emphasi zing 12 billion 

france ie too conservative consideri ng the extent to which rrenoh 

holders might diepoee of government eeouritiee if the situation 

beoomee more threatening. Vocke eaid no repercussion in the 

monetary field was felt in Germany from the American experiment 

and he unde rstood that the United Statee would not deeire t hat 

ita policies inconvenience other oount ries any more than it waa 

desired by Germany t hat her policies discommode others, He 

stressed the need, at t his time, for strong governments . 

Incidentally another meeting of long t erm foreign oredi tore 

ie being summoned by Sohaoht at Berl in in December when it ia 

probable t hat he will euggeet an extension of the six month 

moratorium and perhapl a deoree in t he percentage of tranafer, 

IURRIRR 
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This memorandum requires elucidation for the 
historical record . 

Dec. 16 I 193:". 

During the last three weeks of November, a very 
def inite drive was made by New York bankers and by political 
forces led by Ogden ltllls and by pressu1•a origin& ting fr iDlll 
British sources, to create definite sentiment i n this 
country to have the gold content of the dollar definitely 
fiXed by the United States . As a part of all this, assurance 
was given by the same sources that if the United States would 
go back on gold that Great Britain would follow. 

My advices were (a) that England would not go back 
on gold simultaneously with us; (b) that England would like to 
have us go back on gold but would not follow herself, thereby 
keeping her favorable trading position absolutely liquid . 

In order to place England on record, and solely for 
that purpose , and not because we i ntended or expected 
to go back on gold standard, George rlarrison made this 
unofficial interrogation of Montagu Norman . W. As we expected, 
it was turned down by the Bank of England and the British 
Treasury . 

The ~'~hite House 

/'( '""kl'" 
I . Roosevelt . 



FEDERAL RESERVE BANK 

O F NEwYO RK 

... " 

December 12 , 1933 . f.' 

, 

- L. Dear Mr . Pr esident : ---. 
' > ... 

Un Nove~ber 27, following his return f r om Wa rm -
Springs, Secretar y Yorgenthau asked oe to inquire of ~ 

Governor !lorMan of the Bank of England , whether he thought - J 
the Br itish government would be t~illins to joi n the Onited 

States government in de j ure stabilization of thei r curran- ~ 

cies in t erms of gold either at once or followi ng a short ~ · • 
... 

period of de f acto stabilization . •• 

V~ile l have r eported t o you orallY the substance 

of DIY conver sations wi t h Gover nor llor~r.an on this subject, I 

am encl osing herewith a memorandum, as you suggested , record- -

ing the essence of t hese t alks wi t h r espect t o t h e specific ) 

' question whi ch Secretar y l.lorge.nthau presen ted to me . Thi ll 

• 

' ~ memorandum has been pr epar ed f r om contemporaneous and de tail-

conversations with Governor Norman . 

• 

ed notes of lilY 
..... @-, 

• 

~ 

"'lt7C \ 'v 
• Hon . Fr anklin D. Roosevelt, 

t/ ~ ' " \ I 
• The White House , t.-1 Washington , D. C. 

<;. 
.~ ) ' 

..... 
Enc . "e. f 

._ 

'· ~ . ... t<f 
r , 

..... .... 
\.! I , ~ \ 

• ' 
. .., . ;. ~ 1.... -- . -



"'E!!URAIIDUJJ llF CEhTAIN CvtiVtRSAT lOtJS BETWEEN G&JRGE L . HJ.RRISJII, GvVEJU:vR OF THE PEDERI.L RESERVE BAliK JF tiEW YORJ<, J>flD .IIJ!ITAGU C. liORIIAI< , Gcf/ERioOR vP THE BANJ{ OF E!IGLIJND. 

On !loveruber 28, 1933, I telephoned Governor Norman to 
inquire whether he thought the British government would be willing 
to join the Uni ted States government in de jure stabilization of 
their currencies in terms of gold either at once or foll.>wing a 
short period of de facto stabilization . I told Governor !lort:ru~ 
that while I hod no assurance that the United States government 
would agree to pro~pt de Jure stabilitation of the dollar 1n 
terms of gold, nevertheless I would teke the m~tter up r.ith the 
i.dministration if Governor !lorman thought there was a prospect 
that the British government would be willing to undert~ke en early 
de jure stabilizetion of the pound , if at the some tl1De the United 
States gover nment took similar action with respect to the d.>ller. 

un December 1, Governor Norman advised me on the tele­
phone thet he hcd discussed tho matter with Sir Frederick Leith-Ross 
of the British Treasury, and that he (Governor !lorman) was quite 
certain that the British governmen t would not now be willing to con­
sider de jure stabilization of the pound in terms of gold in the 
near future whether by their own action vlone or jointly with the 
United States governoent, nor would they be willing to give any com­
mitment as to o minimum rate of stabilization in the future. 
Governor Normon went on to say, however , that they would bo glad 
to consider an arrangement for de f~co stabili7otion of tho dollor­
sterling exchange rate for v temporary period through the use of an 
agreed acount of gold . He asked me to ascer t ain , 1r possible , 
whether Vips!Ungton w.)uld be interestod now in considorin& such an 
arrangement. 
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December 29, l iaZ . 

Dear Governor Bl t ckl 

In line with our pre•ioua cocversa tions, I very auch 
hope that arranceMenta f or t he t.aedia te t ransfer of the 10ld 
of the Federal Reaerve Banks to the Treaaury can be .. de under 
existinl le1islat1on and wi thout resort to a foraal executive 
order. Wi th a view to ruotvin& doubts whi ch some entertain, 
but whi ch I do not share, the aatter may be handled as follows! 

(1) 

( £) 

(:3 ) 

(4) 

All 10ld coin, bullion • nd cert1f1cates received 
f r om others by t he Federa l Reser ve Banks or 
Br anchea since March 4, l ~z (except i n aettl e .. nt 
ot forei&n ba l ances) shal l be turned over to 
the Treasury 1amtd1ately and uncondit i onal ly} 
and pay.ent t heref or will be made in w1y coin 
or currency, dollar for dollar or a t 120.67 
per ounce as t he case may be. 

The ~tderal Reaerve Banks, Br anches and A&ents 
will forthwith t r ansfer (subject to t •1e condi­
tion subsequent mentioned in (4) be low) to the 
Treasury poasesaion of, und t itle to, all 
ot her 10l d coi ntor bulli on owned b. t hem or on 
deposit with the Unit .. Bt dtes , a~d will 
receive t herefor sold certi fica tes a t the r at e 
of t 20 .67 per ounce. 

All gold certificates by whoaever held shall be 
deemed and treated by the Treasury as dollar ob­
li&ationa ao that no profi t or loss will accrue 
to any holder t hereof as a result of &ny chana• 
in t he 10ld cont ent of the doll arJ and they will 
b~ secured Lt all tt..a by 100 per cent. de posit 
ot gold pledged as coll a teral therefor. 

Should t he fort hcoai n& aeasion or Concreaa adJourn 
without r atifi cation of t he transfera ubove aen­
tioned and of any cbance 1n the cold content of 
the dollar ther e tofore aade, t he abaenct of auch 
r atifi cat ion aball operate aa a conditi on aubae­
quent to t he tran1!er aentioned ln (2) aboYe 1 re­
veatlnl title to t he cold •o transferred, except 
aa to t hat portion or such cold aa il attributable 
to protita re.ultlnc rroa &n7 auch deva luati on, 
whi ch 1n any ..,tnt all be retained by tba Treu-
•Y ; ul ' ' ' U 3 ll I \ 
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ury, Possesalon or sue . &Ol d will be sur­
rer.der~ by t he Trea:sur, u on t~e surrender 
or the sol d certtr tcates recel•ed 1n payaent 
t here! or. 

(~) Upon deva luation so much of the sol d as i s 
not; a ttrlbut;.ble to profits tt•"retr011 will 
be returned to t be Feder. 1 t.eserve Banks but 
wi t hout agreezont express or iu~li~ thAt; 
such sol d wil l not later be c~lled i nto t he 
Tressury . 

(6) Such ads1n1str a t iYe acts and r eco .. endet l one 
to t he Con&rees as aay be necessur , for car­
r yi ns out t he r oresoi ng arrtnge~ents will be 
made at the appropr i ate time. 

Very sincerPl y yours , 

Honorable Zugene R, Black, 
GoTernor, Federal nesene Hoard, 
Treaeury DepartMnt , 
Washin&ton , D.C. 



File under Morgenthau 

1. D. R. 

COPf 

Senator w. H. Xing and Senator Burton K. Wheeler haTe talked 

requiring the purohaee of eilTer up to a ~llion ounoee at a minimum 

rate of fifty millian ounoee per month, r until 37lt gra1ne of ailTer 

equal to 23.22 grains of told i n purohae ng power. 

At my request they talked the 

Mor genthau. It wae pointed out to 

authorized, under t he Thomae 

coi nage or eilTer, whioh, 

tter oTer with Secretary 

hat the President ie now 

the unlimited 

that we oan take 

ailTer in any quantitiea, 

to tl.29 per ounoe. 

coinage 

in t he world , at an7 prioe up 

hae the power t o proTide t or the 

aay major tracti on or the ailTer eo 

taken. Accordi ngly, turther enabling legialation ia n ot needed. In 

oonaequenoe, no uaetul end would be aerTed by introducing the oompl1oa­

tione or the whole aubj eot or ailTer into Congreaaional oona i deration or 

the Gold Reaerve Bill. 

It waa ausgeated to Senator King and Senator Wheeler t hat the 

word eilTer might be ad4ed to Se .. ion 10 (a) or the Bill, authorising 

the Seoretary or the Tr .. aury t o buy and aell gold, f oreign ezohange, 

eta., in order t o atabil1H the ezobange Yalue or the dollar. They were 

olear that thia propoaal added nothing to the bill tram their atandpoint. 

Acoord1ngly, it will be aoat fortunate if t he Gold ReaerTe 

Bill paaaea without aay ... DCiment ot any kind relating to atlnr • 

... o. tiled 11 
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THE: SECRET.ARV Or Tf1t TREASURY 

wAa ... INOTON 

January 24, 1934. 

Dear Mr . President : 

I am sending you herewith a 

memorandum in regard to the 

12, 000 1 000 , 000 fund which you 

asked me for today. 

Respectfully, 

Enclosure. 

The President, 
The Vlhi te House, 
Washington, D. c. 



F.o : Autborit)' t.<> Purchase OoLJ with '~ ,ooo,ooo,ooo Equalication 
l'un<l without l'urther Legiolat1.,. or Acla1oiet=t1ve Action . 

Tho quoation is rsieed. l'lbothor tho Secretary of tbo Treaaury 

~ cause pa,ymenta to be cade n- the general fund of tbo T~aiW')' tor 

the purpose of purehesinC gold after the Gold l'.oaerve Act hea been 

enacted and attAr the Pl-esil:!ent bl.a issued a procla!llation docroaains 

the gold content of the dollar, wi tbout l'urtb•r laeislat.i vo or ada.l.nia­

trative action . 

It is tho view of the TroaiW')' tM.t tho Secretary IIIIIJ' make 

euob purchases . Tb# Gold Reserve Act apecifica.llJ' appropriatea "out 

of the ~ceipts l'lbich are clircet<ld to be c<~V8re<i 1nt.<> the T..........-y 

under Section 7 hel"f!!f, the """of .-::,ooo,ooo,ooo, which IIWI when 

available sboll be deposited witb the Treasurer of the Onited statea 

in a stohilization fund under the axcluoiva control of tho SocrotDl")' 

of tbe Treasury * * *." 
Tharo are various meana by •bleb the profit 1o gold aa,y be 

converted iot.<> credit&. Tbe best .....t.bod fro:> aoVllral poiota or view 

-.ld be for tho Secreta>y of the '!'rea8Ul"; t.<> deposit such of the aold 

u bo desires t.<> convert into a credit 1n tbo Gold Settle:ocnt Fund 

mointaioed by tho Tt·~oellr)' for tbo Federal reaorvo benks . The told 

would be dopositod to tho crodit of apecifiod Fodorsl ~servo banke 

who .vuld create corresponding credita to tl~ account of the Secretary 

of the Treai!Wj an their boola! . Thia ia a practice which hea lone: liMn 

followed by tbo TraaiW')' with gold 1n the pnoral !'lmd. 



THE S£CAETAAV 0~ THE TAEASUAV 

1/Pt?.f(ld 
1 WA.HINOTON 

January 31, 193, . 

Door Mr . President: 

I respectfUlly submit herewith 
information which I asked the State 
Department t o secure for mo . It is of 
such great i nter est that I am taking 
the liber ty of sending it to you . 

Faithfully yours, 

rnclosur e . 

The President, 

The White House . 



PKRlPHRASE OF TEL!:Ghi<L tt~C~IVEL> . 

Froc : 
To : 
L&ted : 

American Embr.ssy, Lomlon . 
Secretary of S~ te . 

January 31, ll • . m. 

Last evening in the House or Co~ons ~he Chan­

cellor or the Exchequnr was asked 11\lhether His 

!.ajesty ' s Government were u::inr the exchl'nr:e equali­

zation fund to crea~o rn artificial value or sterltnv 

abroad in order to return to the golo standArG : ·nd 

wh~t steps were bein~ t~yen to safeguara the tLx­

payers against loss uising out of the purchase or 

foreign excha.nJ7e. " 

Chamberlain replied 11 no, sir . The r.urpose of the 

exchunge equalizntion r·ccount is to correct tem)'orory 

fluctuat ions in the exchange value of ster·linl' . It 

has not been used to ere~ to an artificial VBlue for 

sterlinr for the purpose of returnin~ to the rold 

standard or for ~ny other purpose, and as th~re iq a 

gooo oeal of ~isunder~t·nding on th!s ~tter I should 

perhaps ace th~t it woulo in my o1inion be ineffective 

if so used . In reply Lo the last pert of the oue~ti~n 

I woula refer my honor&ble friena to the aiscussions 

which t ook place aurinp t he pn ssrq~;e of the Exchmge 

Equalization Accoun t Blll ano finance bill l•st year" . 

((uestion : 11 In view of the equalization fund that 

h~s been creEted in J.mericll , is thPre any lt~elihood 

of co.~~:petition bet•eon our equal1-2t1on funa 11na the 

equalizat ion rune of A::cric"?" 

!.!r . ChFmberloin replica : •we haa better w1 it 
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no see 11'h<t the Oyoration or the fund in Altericu 1:­

li:tgly to be" . 

C(uestion : 11 1A•' I cs': the right honorable rcntle-

r. ... n .,hethcr the ti,ree hunnreu fifty million pounds 

is still i n th<' equAli?ntlon fund? " 

J.lr . Ch,.mberl&tn ronlied : "Yes, sir" . 

~ue~tion : "I ' not the exi!'tence of the new Arr.-

erican exchange cqua.iv3tion fund an ~adea r eason why 

the conversations between us and America shoulo be 

expedited?" 

J.lr . Chamberlain replied : •I do not know to what 

conver sations the honor able gentlen:an refers• . 

Question : "Regaraing curr ency and r egarding our 

mutual obligations, are there no convor sction• now in 

prospect? " 

Mr . Chambcrlnin replied : 11 No, sir , not tha t I 

know of" . 

Foregoing quoted from official text published tl is 

:::orninF. 

In connect tor. with the foregoing well 1nfot·-:eo 

circles today staLe that Groat Britain would accept 

an invitat ion from Amet•ico for stabiliratiun diacu!<rhmR, 

innsmuch as it would be cohsidered unfr iendly to refure . 

Great Britri would rod tze . however , tha t ~r.y pound­

dollar stabili:-atiot fi ·ure which "'oUl· be accept. He 

tod·~ in GrePt Britain n:irht ·1ve t he French cLuse fer 

clait:~ing t ha t Gren t rr1tain or:• s ori vin" then off the 

v.old stana&r <l . It t~ thcr~rore pre!~ed t hat Grent 
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!:lrlttin Will en<le vor to r each 8ll wtcerrtlllldlng on 

this point it tho ciscussion:s unc.er cor te::Jpbtlo , 

or •s ·n alternative to Crc.- out the co~:r £1' ~r 

s t sbillze.tion lrocec:lure YJ! ttl the !Jniteci St. t~ , 

ATAEiiTON . 



/ 

October 17, l93t , 

·~ dear Mr . President : 

~'his CICSSttee has just been 

phoned to me by tho Feder·1l P.e~crvo 

nnd I m .nclo~in? n copy here'7itl> 

for your infora~tion . 

Hesp ctf·~ll: , 

'l.he President, 
The t'hi t£ "ouse . 
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Personal 

ll rrison, 
Feder l Reserve Bank of lie ·· Yor k, 
!lew York. 

Coi'fiderti:ll for Governor 

&slc, Oclob,. ·· 17, 1934. 

#17 

" pr.Lv te ~eetlng of ole bloc Cov~rnors held in 

&slP a! tor our Directors n:eetin··, t: : exprcsseti concern 

nhou't the for thcooing conference at Brussel s of the comerci d 

!,nd political represent-tives of tho eold bloc countri<•s , 

de!' i ned to study pos~ibilitie~ of mnld.ne trocle Hrangements 

,,i thin the gold bl oc v·hich would tend to strengthen it 

economic l ly . The Cov "' ors we1·e concerned becr.usc tho c~rc­

ference had been suddenly called with much publicity but 

,,1 t' o 1t n) oreparlltion, !..lid they .feared it will consequently 

breuk doun or reach trivial conclusi ons, thereby causing 

injurious r percussions in the monet&ry field , in t hat this 

f a ilure would reveal to the worl d ~,d to the gold bloc publicly 

th•t the gold bloc was only an expression and not a monetary 

or economic entity . Pressure for the meetinp origina ted with the 

Belgi~~s , who have suffered more than any other country from 

the recent fl.l.ll of sterling . They see no reason on the busi:-~ess 

and economic side for cont i nuing to suffer unless they can vet 

some compensation by sendine ~oods to other membOi":l of the gold 

bloc , several or whom have trade barriers and quotas which 



1 

/ - - -

op r t lr t 1 1 ell 1 t c~ .t . 0 

t :11 I p rth: l 1 i n tJ•y lr • t ore t:cte 

• 0 r 1.' to r t c c - l c t k.i 1 1 

C- 1 in t or Brit!. c ")I" to 1 for , .. 
tr r 1 , • l. 

I 1r t 1 c "S'r c til tt rl, 

h 1,.!. 1 n lc v ol bloc 1 t .. 
it sterll t prc::e:1t 1 h 1 1 • 

~· 
o:-i .. 1 l' .., _;g 

t1'" st r.: .,. r1v t '!; lou~ r lrl, l'lj', p;u·tly r to 

fri t th r ch 1r•tv k1 1 c 1 1 

p ., 1 t 1 il 

, . .. t ol t t- c r v 

otci 1 II 1 us ar ·- llfor'"lir • t 9- depo _t into 

old b c lll of th lr .'e r of th 1 d1 t ru ur old 

uloc co!'tJ· 1 b nk I• v noth'" to do with th ~~~ • ir .. , but 

nov•r'"lor rro to w rr. llls "Ol' rr t or t.,. cr v r ctl n 

t "'1 1 lc 1 • r ult rro puU1 f" 11 r 

:t r i ul rly ., 1 d de .. !fort to 

t;et t c ':1! r ce dJourncd u.'"ltil rt r p:-~p r to:>ry co 1~ 

h d 1o. pr ctic .a;.ty 0 n. re r Th r n l 

dlfi"icul "".! ln r.y greom nt fo1· lOll r.Lr tr de br.rt~l I'll l'littln 

r~up 1 • t tlr Bel·! price lovels d cost of 

production re lon r t~rua those or ny othc · cou~try .Ln t ~ 

ol bloc . Con• uor tl;r t ... y oilld b nefit cost fro • e 

crentt ~ or ythl llkll an econo::llc unit ".d !n ustrialhts 

l'h 

"'"., 

in th" ot r countries consider th· t they would :3\:!re.· pro t nto . 

F ra ('I' 



October 29, 1934 

Internal Revenue proposes to file an uended answer in the appeal or -
the Onion Trwlt Compan,y of Pittaburih on ita inool:le tax liabilit;r for the 

:renr 19.)0. ru:s a.oner allege• that the Tnlat Co111Jl&11Y t'raudulentl;r UDder­

stated ita inco• by el, '722, 082. 90, 00 wbic.h the additional tax would be 

C:U8, .).).) . 79. The answer 1l1ll aet out the followin@: facte to substantiate 

thh cl.al..mJ 

On Nove:aber 8 , 1930, the Trust Co:ape.n;r went thro\l6b the eotions or 

a sale to the Onion Savings bank (98% of whoee atock 'IIIli owned ~ the 

Trust Co.pan,y and all or whose director• were diroetors or tb.e parsat 

Tnlst Company) or certain aeouritiee which had coat the Trust Co~ 

about $3, 500,000. 00. The then JD&rket prioe of these securities n.s about 

ba.U of what they bad coat. The Savings BanJ( not bavine cash to ao 

through the form of ptl1ing the market price, the Trust Compen;r "dcpoaited" 

a little over this uount with the Sa'rlnga Bank ao that it would DOt need 

to '98¥ out its own oaah for the "purchaee• . On J'llJlll&%7 2 and J'anuar;r 3, 

1931, the Onion Sa'rlnge BanJ( re-transt erred the identical. eeouriUes to 

the UniQl Trust Company. The price naaod in this rc-trMGf'er 'll\8 equal 

to the pUrchase price of the eaid securities, plus incidental costa. 

The Trust Company' a •deposit• 'IIIli thereupon withdrawn. 

On l'lcvuber 201 1931 the Trust Co:n~ Jllll.de a fictitious SAle to 

the Savings Bank, at their then current ~~arket price plu aec:raed interest, 
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or certain Unitod Statea Treaau.r,y Bondalnv.lng a par value of ten llll.lllon 

dollars . On tho 8811e day the Tl-uat Col0lp8JV dopo•i ted w1 th the bank the 

~xaet woount or tho • alll.o" price (e.pprox:l.llately t:9, SOO, OOO. OO), taldng 

thcrafor n tbirty-one ~ certifiCIIto of depooit. l.!aanwhile , the rarltot 

price of the bonds declined Md on December 16, 1931 the Truot ColliJ'8llY re­

cillecl the aale , w1 thdrew ito pretend ad deposit and sol d the bonds in tho 

open market at a price lo..-er tM.n that or tho pretended ool.o to the Savings 

Bank, thus tsk1ng a b4!ger loss then tho f1ct1t1oua aale wuld have shown. 

On December 9 , 1931 the Trust Coi::J'&lY • eold" to itB eubB1d1e.ey Sav­

ings Bank at the then market price or t2 , 163, S49-50, $OCur1t1ea which had 

coot the Trust Company about (14, SOO, OOO . OO. At the s8111o ti:e 1!2,200, 000. 00 

wna "deposited• with the bank. .O.t the expiration of thirt)' ~· the identi­

cal securitJ.se were re- tronntsrrod to the Trust Compacy &nd tho eertiticste 

of depoGi t was oe.ncollecl . The Trust Company claimed a deduetiot• of 

t;:!,JA7, ~.U .23 froJo its inCol:8 for the )'ear 1931 on a ccount of such pre­

tended sale. 

B,y a cting as e.n •e.ccolllll0dat1on purchaacr", the Trust Cocpany enabled 

other poroons and corporati ons to fraudulently understate their incones . In­

stances of acco...,odation purchases on tbe pert of the TrWit Compacy are the 

followilli • 

On Deceaber 1 , 1931 the Trust Compacy •purollaeed" from the Union Sav­

iDge Bank for $83, 500. 00 certain bonds (Cuban and Chilean, tho latter t hml 1n 

default t } which bail cost the bank t274,054. 25 . Tho "lose• auatainecl by the 

bank as a result of this • aale" to the Trust Coap&n)' was ~90,204 .25 . On De­

cember s, 1932, the bonds were re-transferrod to the benlc at al'proxilllltely the 

same price. Pe.y10ent in each 1nate.nce was merely a mat ter of bookkeeping 

ontri ca . 
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On Decober 30, 1931 ~ 11nio4 Truat Co-l)all7 prateodlld to purchase 

t'ro::1 ADdrn lr. llelloa eert.sin COII:IOD atoclc ot the Pittablrah Coal Co11p&QJ. 

The purobsae price therefor, $500, 000.00, wae iued.l.atel.T returned to ~he 

Truat ~ 'lu llellon to be appllecl upoo hia d~ note. Tbe Tru.5t eo .... 

J)all7 d.id oot alter ita ca.th posJ.Uoo J.o ll&lcJ.oC the purchase . Io April, 1932 

~ Trust CollllMY trSAarorrod the a took tc Coalesced Co=PM.Y, a IJellon 

do::d.n&tecl corporation, upoo"re~ot• to the Tr-ust Col:IP8D,7 or tbe proteodecl 

purchase price pl.ua ~ 1ntereat !or the llll:llber or ~· ~t tho Trust Co"P"'1T 

Md preteodecl to bold end 01m such etock. 

On December 2 , 1931, the Onion Tr-ust Co>~J'&117 p=cbllsecl trom Andrew 

II. llellon aod R. B. llellon, who wee OM ot ita Yice presidents as well ee 

a "'lOIIber or J.te Bo•.rd or Di.reotora and He executive coli!J!IJ.ttoe, 54, 000 

eb:lrea ot lreatero Public Service Cori")MtJ.on steele tor t216,ooo.oo. On 

J'I!Jluary a, 1932 t hia atock ...... re-tr41lorerrlld to the llellooa at a f:I<!Ur• 

a;pr<>ximatJ.o& tbe purohoee price. fl7 Yirtue or tho sale or Dec8llbor 2 

~ ltellona eu.st&J.oed a •loes• ot ta04,000.00, b&l.t or whl.cb eecb cla.1.eecl 

.. " deductJ.on J.n hie J.oo~ tax return tor the 78&1" l m . 

On NoTu;aber 2:7, 1931 tba Onion Trust Coe~pao;r beclllllo an accol:ll<IOdA­

tJ.on purchuer ot 6, 000 1~ ot lreatarn Publlo Sarrl.co CorporatJ.oo stock 

!rom Roy A. 1\mt (a liMber or the Board or Di.rootora ot tbe OD1on '!'rust 

Comp&l\7 4Dd ot ita oxecutJ.Ye coCII.\t.t ee aDd president or tbe Alwoinua 

CoJo~P"'Q' of AMrJ.ce) !or 1 net pr1oe or $251 26<1.00. Tbe 1denUoaJ. abarea 

were re-tranarort"ed to 1\mt at a a1a1lar figure J..n 1abru.:IJ7, 1932. l!ullt 

auetainod a 0 loas• or t99 ,740.00 at I roault or this • eala• . 
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On De<>o::~ber ll, 1931 the Trust 00CIJ>IW1 purob4aed .fi'o= 111111aa B. 

Schiller, onQ of lta directors, S, CXlO ah&rcs of llootern Publl~ Sel-vico 

Corporation .toclc for ~19, 800. 00, ro-tr&lsferring ellid stock to Schiller 

in January, 1932 tor $20,625. 00. 

On Deco;!lbor 26, 1931 the Trust Comp&Jy purchanod .fioom John R. 

llieholson, a large cwstomar, 500 aharae of .tr:stro"8 Coke Company stock 

for f3, 980.00, which •t.ock T/!!.8 re-transferrod to b1m on Fobrunry l , 1932 

for ~~ ,052.50. 
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PAIUP!IRJ.SE OF TELEGRAl! RECEIVED~,-~ 
FROM: American Embassy , London, Englan« ~~~~~~~ 
DATE: J anuary?, 1935, 6 p .m. 

No.: 3 STRICTLY COil"'IDE!ITUL 
Reference is made t o telegram No. 21 of January 29 , 

a.m. , from the Department. 

Butterwor th returned from Paris yesterday , where he 
nad been oonsul~ing Cochran. On the return journey he 
had the following conversation wi t h Uonick, the French 
Financial A~taoh: in London. Moniok had previously been 
summoned to Paris for consultation with Flandin i n connec­
tion wtth Flandin ' s visi t to London about January 20 -

It was stated by Wonick that Flandin, in the course 
of his conversat1 ons , wishes to explore wi t h the Briti sh 
economic and f i nancial matters, sterling s t abilization in 

particular. It ie Fland1n 1 o opinion that if he is t o keep 
control of ~he French political situatlon, he must mwe 
with some r apidity in this direction. Flandin and Monick 
are convinced that, in the absence of external pressure, 
-che British will continue to play a pass!. v e role. Ster­

ling stabilizat ion is desired by the French. They seem 

to have flrmly in m1nd the fact that it might be accomplished 
early in 1935 , because of the impending Br itish, French , 

and American elections in 1936, or that t her e will be 
indefini~e delay of ~he matt er. 

The French turtheraor e anticipate movements from 

London - with a consequent weakeni ng of the pound - i n 

view 
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view of the favor able prospects of Saar settl ement, 

Franco-Italian r approchement, and alleviated 

political influences at work on the Continent, to­

gether wi th returning confidence and economic progress 

1n the Unit ed States. There wi ll be a corresponding 

advantage to Briti sh exporters eo t ne pound declines , 

and the French fear that in a ttempting t o achieve a 

de facto stabllization agreement, ther e wi ll be i n­

creased political as well as t echnical difficulties . 

Because of this , immediate action is desired by the 

French . 

It was indicated by Monick t hat it is also f eared 

by Flandin that ag1tat1on in Amer ica for further dollar 
devaluation to 50 cent s would be s timulated by a decline 

in the pound . Such a devalua t ion could not possibly be 

survived by Flandin, a1nce he had oo~mitted himself to 

hie announced policy of ending deflation. Nor under such 

condi tions could any of his possible successor s deflate 
euffici ently to stay on the gold s t andard . The result 
would be the breaking up of the gold bloc , with ohaotio 

consequences because of the disorderly disruptive 1nter-

nat ional currency depreciation raoe that would inevi tably 

f ollow . 

Flandin in no way minimized the difficulties surround­

ing euoh a move towards stabilization , Uonick said. That 

the 
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the British would ra1ee toe quest 1on of a reduction ln 
French trade barriers and t&r l ffe 1e known to Flandin. 
However, Flandin was in a susceptible frame of mind 
s1nce French opinion waa losing faith in the effioaoy 
of quotas. In addt t ion, if it were not asked t hat 
concessions abould be all on one slde, Flandln would 
be willing t o enla rge the scope of the ~Tanoo-Brltish 
trade agreement. Fland1n wi shed tn any event t o find 
out tne Br ttish terms - on wha t terms, if a ny , stabiliza­
tion i n toe near future would be undertaken by them. 

In any undertaking towards st abllization, ~~ obv1ous 
Brltish djfflculty (and Brltleh argument against stabl l-
1Zlng) Whloh would hav~ t o be dealt wi th was the matter 
of gold moving out of Great Britain a fter sta bt l lzation. 
Thls would have t wo causes: (l) the probably adverse 
balance of payments, a nd (2) the repatriatton of f oreign 
funds, espeotally American, now in London. 

There might be a serious oheok of confidenc e here 
due to losses of gold by Great Br1ta1n pur suant upon 
stabilization. Therefor e it would probably be neoes•ery 
to dev l •e some mean• (perhaps through the equalization 
funds) of meeting this difficulty. Reference 1e made t o 
de8patch No. 1132 of December 39 . 

It was stated by Woniok t hat in this complicated 

problem 
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problem the United States also presen•d1ff1oult1ea . 
I nquiry was made by Uonick regarding renunciation of 

the President's power to further devalue the dollar . 
In answer I expressed the opinion, which I explicitly 

indicated was merely personal, that ei nce the United 
States was alre~dy on tho bold standard, such an action 
would be among other t hings , irr~lcvant . I aleo said 
that the selection of the branch of the Goverr~ent to 
have power aver the currency was, and should be, essen­
tially a domestic concern . I reminded him of the former 

perennial complaints of Europeans of the lack of power 
vested in the Executive, a nd pointed out that no~ that 
the balance had been somewhat rectified, unfounded 
rumors and illogical unoertatnty bad paradoxically been 
given rise to. The admission was made by Monick that 
Flandin was not hopeful that suoh an eventuality was 
possible . Flandin knew that it certainly w~a not when 
he was in the United Statea, but did not know whether 
the situation had cnanged since then. Should a stabil­

i zation arr angement be entered into, however, he did 
harbor hopes that t he President might be willing to 
agree to some such f ormula like this! that inasmuch 
as cnangee in rates of exchange involve inter national 
as well as national consequences, without previous con-

sultation 
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sultation with eacc other, Grea t Br i tain, France , and 

the United States agree not to altar pari ties. 

Another stumbling block is also consti tuted in war 

debts . In passing Yonick referred to some semi -official 

6Cbeme of settlement. It seemed unwise t o pursue the 

discussion in that d1rection, inasmuch a s I bad no cog­

nizance of it . However, tho French I gathered were dis­

turbed by war debts as a question 1~hich the British would 

raise in conjunction with de facto s t abi lization. The 

French also regard the question as one whicn the United 

States might find internally embarrassing if a public 
undertaking on stabilization produced a renewal of 

agitation for full PS¥ment on war debts . Yoniok created 

an impression - wi thout being specific - that the French 

(repeat Freno~) might be satisfied by private and con­

fidential assurances regarding dollar devaluation, i n 

the absence of any way out on war debts . 

The French consider stabilization suffi c i ently vital 

to be willing t o explore the issue , according to Monick , 

even t nough they are aware of the difficulties inherent 

in such a move and realize the extent of Bri tiab unwilling­

ness to undertake stabilization, as was recently indi­

cated by Chamberlain 1n the Houle of Comoons (see Embassy ' s 

632 , December 21, 6 p.m.), I w&l &eked by Yoniok to keep 

our conversa tion strictly confidential. Mon1ck was par-

ticularly 
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ttcularly anxious that no ment1on of it to Britiab 
sources be made. The offer was made by Woniok t o keep 
me informed regarding developments in connection with 
Flondin's proposed visit here on or about January 20th. 
Uoniok at the same time did not conceal the importance 
wnich be attaoned to the American point of view, as a 
contriouting factor t o the British deci sion, or hi s 
interest in aacerta1n1ng what may be the American point 
of view. 

It is intended by Flandin that a pollcy of oredit 
expansion is to be pursued, according t o Uoniok. Author­
ization will be obtained by Flandin for the issuance of 
f ifteen billions of franc Trea aury bills, which under 
budget ary legislation, are now limited to ten billions . 
They have consulted with the banks, insurance companies , 
et cetera, and these institutions are wi lling to absorb 
the extra five billions, provided the Bank of France 
wi ll at any time re- discount them. Objection t o this 
was voiced by Woret , who is tim1d and anxious; his view 
was that it would set a precedent watch, if a leas f i nan­
cially orthodox government came into power, might be 
dangerous . Thus be was succeeded by Tanney, who is in 
sympathy with the present policy of the Government . It 
ie felt by Flandin that this step is a beneficial acoom-

pllshment. 

------
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pliahment. He i8 aware , however, that the improvement 
in France's i'inanooa , aa exemplified bJ the upward move­
ment i n rentee, 18 merely a apringooerd fro~ wh1ch he 
must move on to le•1ela which a re more eubatentia.lly pro­

du otive. 

AT!IERTO;: . 

r 

EA:LE'II 
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Ae a reault ot the~ en!orceMnt of regu1ationa now in effect, 

' the bootlegger& raw ~~~&terials have dropped to a fraction or their former 

figure. 

The bootlegger, in an effort to .set hia requirs~ents for illicit 

alcohol, has been forced to resort to the •cleaning" ot denatured alcohol, 

and substitution ot synthetic wood alcohol. 

The death or 51 people in Utica and Gloverevillo,N.Y.,ia an immediate 

roault of the shortage ot non-tax-paid alcohol. There, the bootlegger 

merely bleecbed the color from poisonous ~nthetic wood alcohol andthen 

sold it for bnerage purposes. 

The Treae11r7 Depart.ent haa a1'eo been prosecuti.na a vigorous anti­

&IIIUII&ling eaapaip by the Coast Quard and Cuatcas Service, in coordination 

with the Alcohol Tax Unit. 

This baa resulted in such a stiff front against smuggling trom the 

seaboard that rua rumere &re bevin& great ditficult7 in landing their 

cergoee. 

The llituation in tbia recard bee been helped considerably by the 

cOCIIIenclable a tepa taken by two fcrdc:n Go ... rnmcta. naMly, c.ntcla and Cube. 

The 110et effective of theee ataps was the requireMnt of a "lending 

certitioe te bond, • in e&aee ot exports ot epiri ta. This bolld 1a double the 

i mport duty on the coiiJIOdicy, end insures that it will be legally landed 

in the port tor which the vessel clears. 

Tbia etteeti vely blocked the at forts ot rua rwmera who would clear trOll 

a toreip port with liquor , but , instead of coing to that port, would proceed 

to the coeat ot the United Statee, into which the liquor would be aa~~gled. 

I 



Cuba baa Just rtctQtl.T t.Uen a particul.&rly colliiiiiGdeble at.ep to pre .. nt. 

loho -11"1 or alcohol illt.o tho Onit.ed St.t.oo. Tho roquir<~-t tor l.&nd 

certttlcoto boado •• &lroo~ ill ofl'ect ill Cub&. llowtTtr. aleobo1 .... 

btinc ah!pped. t.o 8CCI11AI be••• in t.bt •eat. lndJ.ta, troo. llbleh DO meh 

oert.-itiea.t.u nrt required, cd t'rac thes.e buta tbt aleobol ••• .u,gltcl bto 

the Unit ed Stat.ea. nJ )rtYet t.h.la the PreaJ.dtnt ot Cube iatued t decl'H 

to t.bt etrect that no lh1SJMDta of alcohol or liquor would bt pormltt.e<l troa 

Cuba t.o thoet a.ugalln& ba .. 1 . Cuba ,boina the prlnolpe.l. aw.ree of suppl,y 

t.o Hid buu, tbu ro..U ted ill t.ho dry1ng up or tbotr ouppq . 

I~ rlow ot the co..enda.blt action ot Caaeda aDd Cuba , it ia ccet1dent.l7 

upect.e4 tbat. "'"ral other t'o:-t1p countriet conctl"'\td wUl aM fit to tate 

aJA1lar aet.:1oc1 pe.rUcul&rq t.la.ce tbe aqa:l.ed a.lcohol, 1c. a COD.Itdenble 

... aure_,e'U'enUJ..al.l.J' ettt.erl into cli...-.ct co:zpethion •1th the ltcal liquor 

i•por ted tro;n tbeue oewtt.r1ea int.o the United St.t.,. 

'i'he prl.nclpel.IOUl'OU !'rom which rua ruM:IriJ 1M¥ now obtain ca.rsooa or 

l iquor or al.cohol art St..Job.na, lltw Foundla.od, St. Pierre Mi.qutlon a.n4 Me.xlco. 

It 1a upectAI that. t.ht Br1t1ah CoYenuaent will take lttptl to inaqurat. a .,..u. 
ot land.lng etrtU1ct.tt booda on u:part.a or eplrlt.a troa St .Joblu,S• tOWl..l..aal, 

that. the Fncch CiOftm.MDt. • W tAke ~ act.lc 1a t.b• eaa• of St.Pierre, 

...S t.b&• lloltico wW iAI"CW''LI tbU o;rat.ea wttll rupee\ t.o bor porta oo bot.h 

tha At.l&ntJc erd P•c1!1c coaat.l 
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II!!Cl!l''"lll J'ClR '1'I!E OJRE'l'.AliY 

lebi'WU')' 19, 1935. 

le h&Ye receind confidential information !rem our Coneul Ge..ar&l at 

St. John't,lfewtoundlaD4, that t he lfewtoUDdlNid &onrnment hAt eetabl1thed a 

eyst""' of control oYer liquor exporte, alonc the line• requ.eet ed b7 \18, eai4 

o,..t .,. hArt~~& been approYed b7 the Doiii1Jiion1 office in Lolldon. 'l'hil a,..teD 

went into effect laet Sat~U'dq, lebru&J7 16, at lllidnipt . 

'l'he 17etem 11 deooribed aa the lleni!Qda 17atem of ludill6 oert1fieatoe, 

appl71nc to nuell UDder 200 t011a, 

th11 tonnace , aY0%'11&1111: aroulld 100 tone. ) !!>11 -• t hat before a l"'ll:: nmnor 

can clear with a ear&o of alcohol or liquor, the exporter will b&.Ye to depoeit 

a caeh bond equal to double the import dut;y on the 10pir1t1. 'l'hh bond ma;y 

onl7 be r e turned upon the preeontat ion of a landinG cert ificate, from the 

port tor &ich t he naael cleara, to the effect that the 10pir1te haYI been 

lepll7 laD4e4. Since the import dut7 on alcohol 1D lfewtoUDdland 11 $5.80 

a proof pllon, the amount of bond neceo&aJT ;.r pllon of 180 proof alco­

hol 11 •10.... In other wordt, a pllon of alcohol which coete the IIIN£&ler 

•• 110 at St. Johna , will haYe to 'be COYired 'b7 a bOD4 -till& t o onr ~went;r 

tt.ee that -t, to illi'CIH ita lepl del1nl')' in a delipate4 foftip port 

before it can be aporte4, liace tbio puto up a prohib1t1n bar in the w~ 

of the ~~~~~~&&les'e profit, it 11 ufe to ~ that i t will atop ~liD& tram 

lfewtoWidlaDII.. 

~e a'bon 1nfo'-t1on !lao not bHil recoin4 offi c1all7 ao ,..t, oince 

the llri tith lolbaeq here hal oot 'been oot1f1o4 1D the prelllioeo b7 Loll4on. 
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'l'o apeed up the ortioial DOt1!1cat1on (ill order that we r:J11.;f be 1D a poaition 

to immediately arranp with l'nu1ce ae to cloaing up St . Pierre by a a11111lar 

ar~nt). I ba•e requeated Mr. Oaborne, Oounoellor of tba llr 1thh J». 

baaey to illquire by cable of London ao to the 4ecio1on ill the matter. I cUd 

not 4hclooe to Mr. Ooborne tba oource of our illfo._t1on, 'but •rel7 told 

him we bad rece1Yed word ill a r OWidabout way, and would awreciate official 

Yer1f1cat1on i f the facta were ao reported. upon receipt o! the neceoaar,y 

official illtome.tion from tba Britioh lmbaooy, the State Depart lll8nt will 

then proceed to clooe t he deal with rrance. 

~ .. above illto~tion ohould not be siYen pubUcitT at preoent, linc8 

the Br1t1oh ~ooy, aa I baY8 ot ated abOYe, do not know it aa yet, other 

than what I told llr. Ooborne. It we oh.ould s in it publicity at thio tillle , 

tba faYorabltJ poei t ion ill which our Oonaul General io now tJotabliohed in 

l..,.foundland IDir,ht out fer, 1n other wordo, hil 1nto,_t1on mll!ht be abut ott. 

'l'herefore, I would ow;&eat wlthhold!.ng publicity for a f.,., daya, until a!ttJr 

we cloae w1 th rr.n.ce. 



\(CvJ J '1 l0JPY 
SECTION TWO . Telegram No . 444 of Uay 29 , 1935 , from the American Embassy , Paris. 

up to $200 ,000 ,000 at their disposal . Should the present 
tendency continue , they f eel, the present allotting daily 
of a fixed amount may conceivably fail t o take care of 
t he sit uation. The Bank of France would earmark gold 
automatically as sales of dollars ware made , shoul d such 
a large authorizat ion be given to it. Guarantee was 
given by the two Bank of France officials that such gold 
as was ear~arked would be f ree for export, and that even 
if an embargo should be imposed, no risk would b e involved . 
While I wae at t he Bank of France, cariguel bad br ought 
this matter up. He even suggested that the Bank of France 
would be wi lling to make daily shipment s of gold to England 
should our people be the least hesitant about this pro­
cedure . 

I visited Rueff at the Uinistry of Finance after I 
had this conversation with cariguel . Rueff also gave me 
assurances that should an embargo be imposed there would 
be no question of holding up gold earmarked ! or the United 
States. ~ hie opinion the real test was occurring this 
morning when the project of l aw which was deposited with 
the Obamber yesterday was taken up for considera t ion by 
the Finance Committee. The decision had been made by 
Flandtn that if the Committee meeting this morning should 
sc oppose hie poli cies that defeat appeared i nevitable, 
this afternoon he would t ender the r es ignation of the 

Government . 
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Ooverll!llent . 

At noon at the close of trading $21,500 ,000 ha4 been 
sol d by Guaranty. It 1e the opinion of th1a Bank that the 
market coul4 be stoppe4 it the Bank of France had authoriza­
tion t o sell $200,000 ,000 . 

END SECTION TWO. 

STRAUB . 

iA:Lilr 
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J uno 6 , 19:5.5 . 

TO o Secretart llor,;enthau 
FROII: ltr. Gu ton 
SUBn.CT: Po~oopsie reta.U liquor inspection . 

There are attached lereto non and editoriAl clippings 
fros nenpapero in Pou!;hl<eepsie, N. Y., reflecting a higl:ly 
critico.l. attitude na to the inspection of retell liquor utab­
lishocnts in Po\18hkeepsie by opeoilll. deputy collectors of 
Internal Rovonue on lo!ay 27th, 28th lll!d 29th, 1935. 

The inapaction of retail liqWlr oatablishments in 
Poughkeepsie , N. Y., was a part or a checkup or auch establish­
ments wldch is being carried on throus)lout the United States to 
detarsine to what extant. there ia wUtul Yioation or failure 
to co,.pq .tl.th !ederul. laws lll>li rol;'IIJ.aUons with respect to the 
sale ot i:>toxicating liquors and to advise retell ...,rchanta 
110re tully or the require::ents ot uuch lawa and re,;ulati:>ns . 
The wor< was inaugurated in llew lor< Cit7 on February 4, 1955 1 and has since been extended to ei.;ht other large cities end to 
various smaller co~itico . A liat of principel cities in 
which a canvoaa hns been conducted and a CW!Illlll'Y or results there­
in 1a attached . In the C4Dea or the larger cities lis ted the co­
oper~tion or stoto nnd city liquor control egenciea and police 
depa.rtmonts was enlisted, so that there c.J.ght be a joint check-
up as to compliance llith federal, state and local la.., , ordl.Mncoa 
and regulot.ione. In all caoes the local authorities have welco:oed 
the opportw.hr to cooper&t.e with foderal officers and tho attitude 
or tho preea &boost witlloct exceptioo has been 0<1e or COIIIIoOtlda.t1on 
of tlle project ane tlle l!I&Mer in which it is being prosecuted . 

It ia 110rthy or note that extensive newspaper publicity 
wns iivcn to tho New York drive lll>d to tho fr.ot thlit similar 
cnnvasooa would be onrried on in other parts of the country, eo 
that the communlty of Poughkeopa1o ohould have t£d adequate notice 
of the charcctor of the ...,r:c contemplAted in that co=nmHy. In 
carrying on the canvass tlloao in charge ot tllo fiel4 cre•• have 
been instructed not to bring prooocuUons except in eases ot 
obvious .tl.ltul v1olat1on or the law and to illpo•e only nOIIinnl, 
that 1a •lnl•••, penaltles "" to all Yiolations wldch aro not ot 
tbe wUtul trpe. Tho e1s has been d•plT to obtain as tull 
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compliance as posoible with fede•·al laws and rcgula•iona &nd 

to t.nfor;a daalers 1111at will be expected of thee. There wu 
nothin& pecull&rl,y drastic in the t.rutaent or tr.e Pouo;illcee~ie 
retailers , althougl> the accom~ts 1n the Poughiceepsie neW3pepers 

tend eo give that impression . 

'!'be chec.c- up throuc)lout the country bas brou,;l>t ioto the 

Treasury considerable 811.:111 1o U.>edin<e revenue, besides i""J"ding 

apin~t fUture lo•s of revenue . Incidental to the 1118jor purpose 

it should also l:.e noted that theoe inspection aurveya bave re­

vealed to state arul city authoritiu evasion of etete taxea and 

local license r .... and have tbua &ugiiiEnted state and local "'""""ea. 
Cenerall)' they have pro100ted bet•or underatend.ina ot federal, state 

and loetll laW3 and rej!Ulat ions on the part ol' retailers . 

The federal violations found 1o all cities ioclude: l"aliure 

to ba, .. or to poat the federal occupe•ional. tax ateap, Zlich all 

retail dealers 1o spirits lllld beer are required by la" to purchaBeJ 

tho possession of unstamped bettles; the possession of unntt~ched 

8 trip sta..>ps J failure to destroy beer stamp• J refilllna or bettles J 

the possession or non-tax . pald liquor and tho cnrryios on of r ecti­

fiCI\tlon oper .. tioos without lepl authority to do so Md without 

tho paymont of tho specinl tax roquircd. 

H is worth notiog that the ins;>ections in all nine princi­

pal cities listed in tho attached t.abulatlan revoalocl a tota.l or 

lO, SlO violations 1n 69 , 834 1ospect1ons, the nut~ber of violation• 

bein~ lS per cent. of tho number or inspections. In Poughkeepsie 

the number of 1oepect1ons IInde 48 152 and the nwuber of vio~ t iona 

found ... 64 , the pcrcent&je t.her .. beiog 42 aa co,.pt.red to lS 1o 

the nine large cities. Onl7 2 of the 64 Poughkeepsie violatioos 

wero referred to the enforcement branch tor proaecution. Those 

were cases of tho posseaoion of non-tax'1)4id liquor. Tax and 

pe:ull\lea collected in Poll&bkeopeie UIOunted to $125. 99, and otters 

in coeprolllise in the t.a>Unt o! $1, 195, .dth respect to the 62 no­
lations not referred to entorce:oent , ><ere aublllitted to t.~e Collector 

of In~ernal Revenue. The avera o llmi>llnt of tax, penalties and 

offers in co~pro=ise tor each inspection in Poughkeepsie was $20. 61 . 

In the nine lar.;e cities listed the avera.,e IIIIOUllt collected for 

each 1o•pect1on was t s.oo. 

The A1Dr1t.a Club at 170 Church Street , Poughkeepsie , ne 
among tl•e places visited by io&JJOC tors ond there '0'6re found ~5 

bott.l•• of liquor without strip atw:pa and the standard coaprollioe 

p· n·' tr or 'tl.OO, applied in s ueb a ease, wae susgeat.ed ,which the 

ofricore of the club ""' ~ .... ,.., .. ~ retuaed to offer. An invest1-

&ation ae subsequently IDI>de (on June 1) by 0 . 11. Jonea , Inopector 

in Char;;e, co int.arvte...S rour .. abers ot the Bon of Governors 

and ooilliaa E. Oibson , Ste....-.1- IW.n&ljar. Jones believ .. thet Gibson 
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And t.t.e ~tricex·e ot tho club are trut.htUl in their B!.41.<"'wnt 
thAt the liqu?r wua all true paid but thut the ~" h d t.-con 
wuhed ott. It appeared that the clut mlJlht of!er a nomlmt.l 
coaprollJ.oe I< ttle110ent of ~~5, althouflh one 111enber of tl e board 
objectoo to thia u an a<!Jal.aeion of ojU!lt. All o.aserWd that 
the club bad meticuloW!l.y lived "P t.o th• latter of the low 
even dUTing ;n-obibit.ioa. 
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These ere the r esults of 1napect1ona in 1ead1.ng c1t1ee: 

New York City: 
Number of inapectiona ••••• 2S,455 
Federal violations ••••••• 3,684 
Taxes and penalt.iea collected •••••••• t47 ,9211 
orrera in coeproa1a4 ••••••••••••••••• 49, 192 

Chica,o: 
Number of inspect.iona ••••••• 26,089 
Federal violetiona •••••• ••• 51726 
Taxes , penalties & offers in compromise .• $55,129 

IIU.-aul<eo, 
Number of inapectiono ••••• 2,636 
Federal Yio1etiona......... 575 
Taxes end penalties collected 
and offers in co.proaiae •••• ! ......... t 8 , 122 

Pittaburah• 
Numbor of inspections •••••• 2,355 
Federal violations •••••••• 196 
Taxes and penal tie a collected •••••...• 
Otters in compro•iae .••....... . ... . .. 

Philede1ph1&: 

Buffalo: 

Juaber of inspections •••••• 4,186 
Federal rlole tiona • • • • • • • • 644 
Tuea and penal tie a collected .••••.•• 
Offer a in coaproa1.ae •••••••..•••••.•• 

MUaber of T1o1at1ona •••••• !,0?5 
Federal 'fiolationa • • • • • • • 251 

• 1 , 596 
2,415 

• 10, 555 
10,477 

Taxes and penAlties collected .•.•••• • $ 11191 
Offers in comproaiae •••••••. ......•• • 51 195 

San Francisco, Oakland 
and Loa Ancel ••• 

Juaber of inspections ••••• 7,670 
Federal rlolationa •••••••• 11 056 
Tax.a and penalties ••••••••....••••• 
orrera in co•proaiae .•.............. 

$ 5,436 
12, 515 
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IT WOULD Bl! WORTH WH ILE 

The Ee:ca..N._, hope• that the report, cur· 
rent on Saturday, that licenMCI liquor dealers 
wbo were penalized laac .,.. .. k by acent• of tha 
lnrcrnal RoYonue huroau for hi,thly redtnical 
violation, of the federal liqt,aOr 1•,..• will ptOCht 
10 b.igber-upt in rbe buruu or the Treuury de· 
s-rtmcnr prove• ••II fou.ttcled. 

Th.1 •uob • prot"t will retult in a wt.i,·tr 
of lbo penolri.. i~ ;, probably ro ho 
doubhld. So for u lhio po- k-•· rho otonll 
neicher exceeded lbeir authority oor went be .. 
yoacllbe ttrioc letter of the law. There .., .• , ap-

1 

poronr wornnr lor oil lha SIO loviH impooed io 
lbo r eaulaliono loilioh lho loderol aovornmonl 
baa devited to control lh. liquor tnflic. 

Bur porhopo ir mi ... I do oome &ood i I lhe 
commiNioaer o( Internal Revenue and 10me 
of hi• hi,ther•up O.olotanll hod an -IUoily 
ro lnro rho nudon of ropurohle li-oeo• ro 
rho _, of anforoomanc lhor .._ lo Poutb· 
bepaie'a ettenlioa lut wHlc. If 11M matter is 
_..lad 10 lhotn _.1y, rhoy may wall 
rooJizo doar ... rob ,__ of ponono who ' 
ho .. ....-, n....rioe of -...;~ lho Ia• bur 
IMP hiJ i• .._ ..... II ' - " it ftOI a 
..... ...,..... • ........ flewood ......... l 
......... 1- far it. Tlre7 - roolizo 100 I 
.., lho - ..._ p r •• alter ... 1ooo poid ........ :".% ..................... ...... 
- ... --· irr- trrirrc 10 ........ .. .... .. oiL If .., • - ........ itlooa, 
_........,_ ............ _,10_ 

.. - - ..... .u.-.J Ia pr;m.rily irr ....-foro ..,.;.. doooa wloo .,. ...... illic.irly 
In rho liquor bualaou ralhor lhon in haraoai.,. 
rlnlon and .... nluci- dror ,,.. lfYinC in 1 ' 
foldr IO 00 aparo .. wJdr ............. 

\ 
• 
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Fridoy M.....Un,, ~loy 31, 1935 
I 0 l;l ... aace. 

BY mrrkt~ 1»6 J'tU n..eo. t.ts moatbl ~ Lhrn aoc.u. at."- ptr n:~~C~Dtb 101:: on wtf1l: lk. 
BJ mall an am. P»W MIDI: PfT >·tat 1$.00. m 

mooU. 12'.60. t.bne moo:.ba I I». one month SOc. 
87 maU eu\Ude llnl pcllt&1 aont: ume raLe u 

b)' csmer 
Audl& ftiU)&Ucml prohibit Ctllvt-r, ol tbta ne.,...p•pt1' 

to aubsetlbtrt who are ID arre•"" 

W.cnbu N. Y 8. P. A 

...... OP TID ASIOCio\TCD r&ESS 
• Tbr Aaotta\.td Prell 11 od\W"t!J muuecs lO w -.e 
tor pa~ ol all DA'1i 411pt\CMI crto4i:td IO It Ot 
ML ot.brrw1M atdJLtd in the PIP«t &nd altO lblr local 
newt pubU.IhH IM-rdn. All rt1ht.t ot rtPU~UcaUon or 
apedaJ d14patchfll are lllao re.w:n·ld.. 

• • • • • JrttiOTa.U. IN NOTHI NO • • • • • 

LIQUOR LAW ENFORCE~'IENT 

Po.._.,..eeptio bod on opportuniry Tu .. doy 
and Wodneodoy 10 oboer\'o th41 rypo of enfo...,.. 
menl of tho fodorol prohibition lowt which tho I 
Internal Re"enue bureau is undertakin& with 
irs baocb of rovine .,ents. 

[ 

Sixry of them came into town on Tuc•day. 
l\'hiJe of&ci&l 1ecrecy merlced their activitiet. 
it ia known that tbcy made two arratt and 
oooroo of Nizuroo of liquor ollo,edly po.,ouod 
in violttion of aome aection of the statute~, and 
elected many civil eompromiMt whiob 0011 

- lieemod dooloro in tho OUr••••• bundrodo o l 
dollan. 

Th41re eon bo nothi.., but -..mondation lor 
aetioa taken hy abe reveDue men apiaat 
obviOUJiy intentional violation• of law. But the 
vut maJoritY of the Hizul'ft and civil astetl• 
monb ottributod to them -r• th41 rnult of tho 
moot .m- 0«1 of technicalitieo by law-abidi.., 
li-of~ ....,...,;oa wloo even tho....,,. 
thomoolveo, il they bod - iota of intoli;,.-, 
1m- bod no iDtention ol ei........,ntill& Ollf 
federal olatute. Tbeno wore ponaltieo in -
of -.. or boa!• 1111 whiclll - receipt •tempo 
hod follao ol' 1 Nhnaroa ofliq.- of well kno..., 
brenda booouoo otampo bad dr_.t or boon -.w oil tho boaleo dial _,taiood them whoa 
1M ....... -haw booD I..U,......., tbac tho 
'""' ......... ,.w. 0.. .. p ;- mail dooJ. ........ _....,_ .......... ·=· "' 
......... of ............ jaiMe Ia....., .... 
baaloo-~ DaoJoro ..... bur.~ 1 ., ,.,..... ar~~~a ... ~ ...... - ......... I 
• ~ 10 ovaoy boldit = t::l .._,.. ID __ u_...r • ._.., ......................... 

The two day vi1it of the •genrt "*' •j 
carnival of ferretin• out technic.l ofl'entet of 
"heh it it nfe to II)' that 90 per cent were of 
thr m011 innocent tOrt. The acenb ••r• not 
d•line -..ith bootleucn or .-pn.kuty proprie~ 
tor., bul witb honetl bu.tme.tt mtn and orcani& ... 
tiont holdi.~ stat• and federal lioenJCt. They 
''ere 1howinC their authority not 10 crook• and 
criminalt .but to reputable propricton of decent 
es rabli1hmen(.j. h may be nid that tboto pro. 
prietort 1hould ha~e memoriz.ed. every re&ula. 
Lion in the long li,t tent out by 1ho Internal 
Re,enue de-partment, and that failure to do 10 
docs not cxcuJe them. Due we think ic also 
ebould be said that <ovem•nenr and it' ••entt 
oucht to thow tomo reuonable appreciation of 
the f1ct that drutio treatment of tho•e who are 
tryin4 10 live up to the lew it a hanb and 1 tilly 
buJinett. 

1"'be present liquor re,ulation' are t'Ofnl)an· 
ti'\·ely new. Thow who are ob"iou .. y tryi,_. to 
en4&fo in the liquor bu.inett l•wfully o*t ro 
be aiven I reasonable period to become familiar l 
with tho derails of the re.uletions. In tho ''Ill 
majority of tecbnictl violations discovered by 
the Internal Revenue men in P~keep~ie, a 
courtoouo worni._ would hno been oil that tho 

aituatioa warranted. Th('lo•e who miPt t.w 
olroadod W>winintly thould oimply havo boon 
inlormod of tho loet ond odvited of loderol ro· 
qu;.....,.nll which they bod overlooked. II the 
aim of tho Internal Revenue bureau i11 10 have 
tho law obaervod ud r11pocted, auch 1 pro­
eadure would have Nrved itt pu~e. 

Prohibition loot tho oupport of 1M pulllie in 
part beeauae of the manner of iu nforoemeftt. 
If enfcw -DI of tho 1;..- lawo ...t.idl foUow.d , 
ropoal io 10 bo permitted 10 .,_,., .,,_. ' 
ollie and idiotie, theoo lowo, too, will loll into 
dieropull and lllftt with rniotonoo. II honool 
l ioonood doalon oro to bo eubioctod to Nvoro 
ponohleo lor minor toohnicalitieo, the Trouury 
dopart..,.DI ... 11 bd public iadiparion wide· 
o.,....d. If tba lo-s a ... .,.,. bvroou wu11 
10 eaf- ... li- ....... k --ad tlo bottoo 
to oead ito ....,..to oltO- ..._.. bootloUon 
thu ID 1- doom ...,. "-. law•roopoWII& 
liiiDIIII 



POUGI!DEPSIE E'IEIUG SUR 

f'lliDJI 

lfq s, 19115 

IT WON'T HAPPEN AGAIN 
Tamp.,. .,. boiliaa u e NM&It of the .wcocp• 

inc Yiolt of tho "C:" m .. in -.u of violatloao 
of tho okoholie taK r..,.latioeo of tho lot..-1 
Revn• department. Mo.U.. on the (lty ea a 
co-'"" fotce of "- 30 - th. uolt clelwod 
into liquor. wrne aad beer ditp ••• eetehlilh· 
ment. &noe~•,....tcly and prot.eeded to nforce 
tho letter el tho law oo ,_. .. ....., th.t ......!)o 
U70ftft ncaped. T\~n WU - e rs-iftl with 
their actront. TMy npleined who tMy .,.,, and 
went to work. 

The tqlllatioaa th•Y en.forc.ed were pke)'\lne 
in men)' inetancu. Where 11rip •temp• were 
found uneuaehod. violetiona were cheraed: wheffl 
ttnp •tempt had been removed in the lntereatt ~f 
cleenlin•N. violation• were ch.aT1cd: where •trip 
ttempt had fallen from bottla end kea•. viola• 
dona wer~ cheraed: where bottles were uud for 
non .e lc.oholie mtxln1 bevere1oa. violation• were 
chartttd· If the letter of the law wet not edher.d 
to, tMy c.haraed violation .. edmittinc withal that 
thtore wea no intent to violate the law. In NC.h 
int(ancu they offend opporhmitin of ch·il com· 
protNM 1n which the violator wu p4rmined to 

ofn to pay a 6.x..d 6ne.. I 
Rl'porta indicetc that such finu total~ mort 1 

tl.an SZ.OOO. The .-wankiat dub. and hot"l' . 
WC"rc ~IChm~o~.cd alona with the more modut m· 1 
.citUtiOM. 'Where wilFul violation wu .u•pcc.t«.d. 
formal charJU wt:Te filed. 

NaturaJiy, lelltimate deala .. who have Mea 
trym• to obey the muhitude of law• and rqvla· 
&tOM were inc.c.n11ed over auc.b trc.atment. They 
reMntad bt:tnl truted. u tbey phrated it, "ld&e 
boot let••" and criminal• .. , when they had paid 
their ••od rnoney for the privilea• of •cllin• 
alcoholic. boveraaee, and had made c.onl(ientlou• 
aftcfaavort to obey dt.a law. and reculatlonL 

They han ,_ ca\IM for eomplai.nt. but on the 
othot hencl. tloo "C:" - loacl o better otory. They 
up•• d tMt .......... lioN have bun knoWft 
~- iall£.ce for two yean.. They £eel two ,. .. n 
......,., time l or _,. J-.itimale cl•ln to at• 

..- "'-" with .... .._)otiooo. They .,.. 
,w..cl. too, tloot tho driYo ia pomtocl 1-orcl 
alooli- of illolt liquor. Tile, ....,,_.. tloat tho 
... ,.,.., wloo poJ'II fo< tho prioilop of oellia1 
•b•oaac twr"ac• ie eatitled to- ......-.... pro­
-. aoc1 tho, ••• ..,.;,.;ftC to ,; .. It to a loy 
olrlfttc Cftll illic" liquor. 

litho-;. .... ,,o ...... tloo "C"­
Mft ... to loa •-" ebout th. wMio • 1k rw 
c...la ..W..ocl Ito oclmirol>la ,...,..,., .,_ 
"' ..._ '-" with tho _,Je aoc1 t1oo Utoitod 
Stat• "'""' odopt tho -· ottltoclo. w--.. MKh u -• omrocl loy lortllal 
.,... ancl clviJ comprombel •f"ll bounci to have 
a lutin1 ofoet. It' o a .. 1. 1oet ll>at the hoDeot 
,a.c• aippocl in tho 6nt driYe. won't be .. ,..ht ....... 

1\e clri<re - -·'""D~ ..... _ It ....... 
oe - "'-' olol 1 o II• It ...,lei ....,.li a-....,.._. ... • ·urc • :• caTJ 



Wednelday, ~ 29, 1955 

I Revenue Agents Visit City; I 
Arrest Catharine St. Man; 
Levy Scores of Civil Fines;J 
SQuad of 60 Federal 
Men Check on Local 
Drink Diapenl&l"iea 

WEISSMAN HELD 

Accused of Poaaeaaion 
Of Untaxed Liguor; 

Is Freed in Bail 



\FEDERAL SQUAD I 
1 
ARRE~TS WOMANl 

lapacters File Charp 
llainst Mrs. Andrews 

1
-o· - ~~ ....... . ....................... , ... . ................ , ....... . ---·---....... .. .......... _..,., ___ \ 

....... . ,..,.., ..... l ....... ....... '- u.. ...... ,._ .. ..., 

.. ILL ....... -
__ ...,._ ...... _ . ......................... ...,.,_r.-_... .. _......., ...... a--.... ......... ... .. us n:e= 

'DIIIIttlll' .... - Olk ..... • ..,......., cl "'0.- .. ... 
aiDoboUo taa un11. of UM lD&ei'Ml , ..... ~-. .... ••t -· --·-­........... ~.,all· 

- 7 .... l, 

ledDOeday1 !My 291 19S5 

I 
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7 
Pouc~~~teepeie E'm!IIG STAll 

Sa~, JW>e 1 , 1955 

RAIDS MAY CAUSE 
FORMAL PROTEST I 

Memllln of l.oal Clubs 
Reported to Be An&rY 



Pouc)lkeepaie S1111D.U COORIER 

3UDe 2, l9S5 

Formal Protest On Liquor Raids 
Will Be Forwarded to Capitol 

j 



Po\llhkeepaie EAGLE-NEJIS 

Frl.d~, IIIQ' ~1. 19115 

REVENUERS GO; 
VltTIMS ANGRY 

I Repatallle x;.ees Ira~ 
OYer Peultles Imposed 

For TecUkalltles 
j 
D4'Ya~e &O lh~ coDedor of tnttmtl 
ll8\'tnue It l.s undrnt.OOd t.ha~ •urh 
•UII"mrnta ate aubJect t.o bl.a ap•l 
prou.l 

Thrre K't"'-td to be tome doubt ~ 
lfrda1 whethu appea11 (!0\ll<l bf 
c.t.km, but tt b une!u•tood t.haL INN 
of Lhl' euea may bt reo. lcwed Tbwt 
•u La1t Uu-4. prolfCI.I would be mactll 
by IOC'JW' 01 tboee }M"'lali»d. arnt lhtt 
Pft'bal» \bt au.l~ Of _.c ot t.N 
...,nta 'ti'OU1d. be MJ-l«ted \0 &harp 
a1taa. to thdr ...,per111',1h. 

1'be ,...C'.._ ot the • .,.,... nctha 
ot tM ac•rua· 101'&7...,. Wt the •~· 
tmnwnt wu dH11nl nnach kit tbu 
fairlf •1\h re-p1.0tab!e cbapt""-ri• anc 
ortani.AUoN •·tuch '(f:te "'lnr \0 
u .... p to the law and •hlth had ·~ 
I.AW:d ttl dtWll w.·holly I.IDtiltUnttt 
·n.crt •N pJrn&;y 01 bJtt4r c:ommtn\ 
ou the aUcaf'd ~aaonab:t.,..., of 
Lht. 1 ptoefdure. OM W14t17 k nown 
non.n aLde club wu J?l)Or\cd to bt 
tHUtlna ..SI.b wrath. 

In OM·~ at~ t~ WU rt• 
tta.b)J ~ that bil~mell f'ftUH• 
td In mare than ~t and Chi' 
ocw -ant found hlm.WU oa Lhfr f'f· 

C'dTtal cod or • qOI'O'-" rtah\ ~ __ .......,. 
1'bt haW. ...... bJlM ...,-:I.A .. .,.. , 

earnlll CO \bt llliwmaJ lttTft\lle IIIU• 
,... tillcll' tD lbe ,.., oec. •twr. 
U.,. ....,. l:abe£ed ror f111un rd..-.nu 
WlwUMr t.bt1 an 10 lie lift' to Ntw 
York nobOCI7 ......a t.o lmow, M it 
... "'fHd ~~ tbcM 1l'bo •• LM ptoo 
(~~~~$Jon Of Af'Dla: beannr llou-.. la&o 
lht fteki'9J I:IUUd.l.nl U.U & ftne ODI· 
l..et.lon of h1lb pr1oed Uquor Nd Mtts .. -Oo ..... _,.,..._tilt _ .. 
~ lht.1r IK004 ~ .,..Inc ie\0 
n.a.todr MrL llu'sh Alldru' •bo 
eondiiiN • lniiCW7 ... ~ .. Mala 
"""" ... ebal'le " ... 5 .. ·--· ....... _, -- -~--- - -·-~~ --=CIIIIIII't ............. ,. -- --·-- . 



/ PoucJ!keepaie EVEJIDIG STAR 
Fr1d4Qr, 11aT SJ., l9~S 

'G' MEN ~CCUSE MOAWOOD 
LOCAL FLIER . OF INTERFERENCE! 

OUT ON BAIL 
Understood fo Ba~ ResuH I 'G' Men Nab Him I 

of Liquor Inspection 

NO ASSAULT CHARGED 

Mrs. Andrews Arraigned 
for Hearing June 13 



Fridut, ~y 51, 1~~5 . 

G-MEN IN CITY 
1 

CATCH UQUOR 
LAW VIOLATORS 
~ Wndima a,. 

Maa.,. s.tt' t1 iD 
p ...... wkAIIo 

Oovt~miDftt ..-.. ,..,.....,.un• the 
Ak!ehQI Tu Unit ot tbt lftt~ JWv. 
eue Brtuau ma6tl a f11lq vlah to 
JleiCOD OD lllondlly l.ft4 Y-.it.cl .. 1 11, 
c..a.d Uquor lltortll .ad -..looM. Bn· 
tNJ lntncUon. ot t.bt a.w ...,, touod 
.... ~ .... ~wtth .................. _....,..._ 

fte acwrrt. .,... aooillq t!IC*'iaDT 
tor Ulldt. U.uor aod rwaaor on W'hlc:h 
lbe &as b;H DOt betft pAid.. AU ot tlae 
'P'Iola-t.JoM found In ~n .._. mtaor. 
the h\ahNt nm ~n• s-Jd amouDUq 
to f lO. 

ln. PouahkHPIIIt. whe"" tM q-enta 
""'"' llblo aotiYio lWO _..,. found wttb 
untued Uquor and arrtJpld WOI'6 
thfl u. e. COmmJ..con ... 1-..o Piau. 
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{;. r~T~E SECRETARY OF' TH£ TREASURY 

J} ~ WA8HINOTON 

.Y~ \. 
vf"'r~· 

, .•• u. tt.t 

II¥ Dear !.!r . Proeident: 

In reply to your inquiry ot August 26th relative to statue 
ot tho case ot former Senator 11m Watson, I transnit to you the 
following information which I have received: 

The 1nvest1gnt1ona in tbis case and tbe allied Finkelstein 
cue were eODPletod some time ago. In tbe Finlcolatein ease , 
Which 1a already ottioially 1n tbe Department ot Just ice, intor­
aationa have been tiled charging failure to file returns 1n two 
different years . Theee are mied-anor counts . The cue baa 
bean r eceiving careful consideration ae to tbe advioability or 
procuring an indictment for intent to defeat and evade tax, a 
felony. 

A conteronoe was beld several weeks agp, attended by Mr. 
J'amea Morrie ot tbo Depar-nt ot Justice, Mr. Oliphant, ,lr. 
J'aokaon, and Wr. Kent, Aaaiotant to Mr. J'aokoon, at which the 
procedure to ba followed 1n t be linkel atstn and Wateon caeee 
waa tull1 dtacuaaed, and tbe folloWing eonoluaiona reacblld. An 
illdictmont should be eought 1n tba J'inkeletein caee illlllediatel1 
and the trial or that oaae abould be expedited in every pooeible 
way. The 'Watson case ahould be held 1n etetu quo tor tbll tU. 
being, awaiting the outcoae or tbe 71nkeletein prosecution. 

The above course or action waa deemed advisable by the con­
tare .. for tbe tollowtng reasona: The case agatnat tbe termer 
Senator aa it stand a ie not eo ovel"'lhelmingly atrong aa to create 
a reaeonabl e assurance or a conviction or to negative completely 
the charges or political psreecution which would inevitably enaua 
upon hie indictment at thia time. The period or the atatute or 
limihtiona Will not run upon the earlioat :rear involved 1D tbe 
Wateon oaae until next aprtng. The tranaaotiona which will form 
the baaie or the Finkelatein prosecution are alae tranaaotiona 

• 



- c: -

in Which tha tomer S&.nator was in same IDIUUler involved and which 
resulted 1n financial benetita to hiDI. Hie claiDI i s tbat these 
benefit s were all in t he natura or gitts and therefore did not con­
et 1tute taxable i ncome. The dovelopmonta in the Finkelstein prose­
cution may go tar to establish the exiatenao of some form ot part ner­
ship relat ion bet ween Jinkelat ein and the tormar Senator , which would 
strengthen greatly the Oove~ent ' • case against the latter , or they 
may tend t o oupport Mr . Watson ' s oxplanntion ot the transactions . It 
eeems possible that Mr . Watson may teel it necessary t o coma to Fi nkel­
stein ' s defense . Should he ~pear aa a witneea and eubjoct h1Diselt to 
cross- examination, the advantage trom the Govornoent's point of vi ew 
would be considerable. 

In any evant , it ia tel t that a much more accurate jndflllent aa to 
the probable outcome ot a cr1Diinal prosecution ot the termer Senator 
will be possibl e i n the light of the r ecord e.nd outcome ot the Finkel­
s t ein cane. 

The President, 
The White House. 



My dear~. President: 

DEPARTMENT OF STATE 
WA8HINQTON 

Se~tember 10, 1935 

I forward an important report just received from our 

Embassy in London, relating a confidential conversation 

wi~ ~eur K~k, the French Financial Attach~ in 

London . Monsieur ~onick was previously stationned in 

Washington and I know him to be in the dir ect conficence 

Of the French financial authorities and a reliable re-

porter . Hence, I am inclined to give faith to his 

presentation of the serious possibility that the Frenob 

Government may, between now and next May, devalue at 

least twenty-five percent . 

If such an event should ooour in the framework 

indicated by Monsieur Monick, I think it quite possible 

to state that a relationship between ourselves and the 

British authorities in this general field may be impor­

tant in examining just how far the French will go , and 

what might happen to the pound-dollar rate. 

Faithfully yours, 

Enclosure: 
Telegram from 
London, September 6 , 
1935. 

The President , 

The White House . 



).,. 
Orpnrtmrnt of •tnlt 

E.t 

ENCWSUKE 
TO 

Letter drartcd . 

AI>OlU~&U TO 

...... .......... ._ ........... ..._ 
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A portion of this 
tolo(lrnm :.t•tot be c l osel y 
pnrnphraaou before being 
co~unioatod to anyone. 
(B) 

Secretary ot State , 

·.-:ashll1(;ton, 

128, Soptombor 6 , 6 p , m, 

London 

Dated Septamber 6 , 1935 

Rec ' d 3 : 20p. m. 

FOR '!''1~:/.SIJ!::' FROM BUTTERHORTH , 

'l'ho followill" 9trintl7 oonfidontial conversation t11th 

Uon!.ck Fro!'lch flnanc1al uttnc:\0 mD.f be or interest , port1-

cula.rly i "l co:•!)'r1n~ l:t".is F1'e-.c 1l viewpoint with tho 

British attitude , renortod Jn ~ 423 , September 1 , 1 p. m, 

and previous telegrams : 

Mon1ok stated that tho or.Lo1s in France wno nuoh mor. 

tha., a budcetary rr.atter ; tint tho two great problema are 

tne high level of French prices as compared with world 

prices, and tho gnu between t.'lo prices t-tl i ch the rarl!lor 

roco1voo for 'lio products and tho prices he has to pay tor 

whAt ho hu to uuy, In atto'1J't1ng to cope particularly 

with tho flrot problom, tho Lnvnl mensures had boon 

predicated on two aopirations : (n) That a riso in p:-icoa 

would take laco in tho United States in the near tuturo, 

(b) That a tripartite stabilization arrangement , whic h 

IYOUld 
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/ 
' l.:JP - 2- ,) 428 , Septornbet· G, G p . M. from London, 

>70Uld. include B readjUSt:':lont Of t: ,o franC 1 0 value 1 COuld 
bo ortoctod bot or o tho !lay olooti ons . Untortuna toly tho 
trend or events now indicates that these hopos would 
pr obabl y not be realized; 111cowise c oofi dence had not been 

ree~tablis~ed in France, deposits were not coming out of 
~carding, nor being ropa tri atod, revenues continued to 

decline •.'lit:, the res11lt th."tt it <~OS i~:~;>robnble thnt tho 
conversion o orntic.:u whic~ l'toro ,,lnn.'\od for the end or 

Soptornbor could bo Clll'rin ·1 out , Ir. which caoo fur thor 
borrc\Ting would !'.avo t<' bo r .~orted to ·.•h1oh would 

rurt'lor wca!•on conf1donco , ll""'10l'ts to tho contrary not­
withstandin~;, t!te rolntion~ ! • .,tween the 9a:~k of France 
and tho co~oroiAl banks still left much to bo nosirod 

and, althougil the Bank of Franco waa no.v discoontinc 
Tronsury bills , it wu doing so with tho proviso that tho 
prosontor of tho billo must ;-orovo , to tho se.tisfnction ~ 

the Ban!: o!' !-'ronco , tho actual neod tor such action . 
Thoro foro ovon dist·oo;nrding tho diondvnn tagoous orfoot 
which tho ltlll i)-Eth1op1an dioputo \'IllS having , it SOOMOd 

probable , oopooinlly in v iow of tho doteriorntion 1n tho 
Dutch position, that another gold bloc criaill mir,ht occw· 

this autumn, perhaps followi~ the mooting of tho Fronch 
radical pe.rty on October 25th, 

According 



l.t.TP - 3- U 420 , September 6, 6 p . m. from London . 

Accordine to t.lon1ck , it is becoming inct•eas1ns l y 

c l ear to th ose in authority that if devaluation is not 

undortat<en be.rore the French electio~s in May, the l eft 

e roupe , 'mo will then assume control , will cast aside 

the Lava l decrees and, motivated s olely ~Y domestic 

considerations , will undertat<e a drastic devaluation 

re3ardless Of internati ona l considerations ; in which 

case a new cyc:'.e of currency dis- equilibrium would be 

instituted. Containecl attonc the Lava l decrees were 

many measUl'es of a permano.,t reformative character which 

were long overdue , These s hould be preserved; and 

certainly the world shoul d not i>e put through ltnother 

seriea of currency depreciations . Therefore those in 

authority rrere seriously considering the question of 

devaluation, But such a devaluation would have to be 

on the Belgian rather than on the American model ; the 

Government l'tould have to devalue to the full extent and 

could not , for social and polj. tical reasons , hold any 

reserve power .further to devalue . 

That being the case , the question arose as to tho 

course of t~o pound after such a French devaluation, 

whon .funds re turned to Franco and French export 

competi tion was ronowed . '.'lhercas tho La val decroe3 , 
from 



REP 

4 -1128, Sept . 6 , 6 p .~ . from London 

from a technical point of vi ow, r111d.o it unnecoaDnry !'or 

the French to undertake a draotio devaluation, givon 

the instability of the pound and the 1nde!'in1teneas of 

the Britis!, intentions, it was probable th.at France 

would be forced to devalue by at least (repeat at 

least) 25/ in order to obtain aomo measure of protection 

f r om a !'urthor vroal:ening of tho pound. Honicl< took tho 7. 

viol"r that n!'to"' ouc't a French dovnluo.tion , which would 

tal:o Svritzorlo.nd nnd Hollmtd 111 tlt it , the Brit13h might 

no~ ~ve ~10 oans, ~•ch los3 tho inoontivo , to prevent 

a ·.;oal~ent.n:; of storlir.f' , I' or t 1e :Dsuo would than 

beccr.to jo1.tod as to tho dollar starling rate period., 

:Jonic't stated , it was i mportant to knovr whether AMorioa 

110uld in tho fina l analysis acoopt a sterling rate 

~olow ~ .86 , Questioned on this point , I confined my 

ro::w.rlcs to '.nd.icnt1ng that my por&onal observation& on 

ny rocont trip lod mo to bol1ovo that American coots 

uoro and probably would continuo to rise , and that 

personally I viovrod tho dollar sterling rato i n torma 

of 1 ts oigniticanco to our raw mo. torinl producers who 

compotod not with tho United Kingdom but with tho 

sterling aron . 

:toniek 
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REP 

5- #426 , Sept . 6 , 6 p . m. from London 

l:oniot< intimated that after a decision had been 

reached before any action was taken it was probable that 

i·lashir.gton would be advised (and I preswned que:Jtioned 

on this score) . Mcniel< inferred that the British would 

not be advised in advance , but it is obvious that little 

would be coined by this , for if Uonick's account is 

correct t:te French are on the horns of a dilemma : the 

unwillingne:~:: or the Bri ti:lh to c .,it thel'lselves and 

the necessity or tho Fronc'l to talco action before the 

Mfly elections . 

(GRAY) Geld at 140 shill ~.n;:;s 10 ponce , amount 30 

bars . With the indications that the American authorities 

are willinc to advance their sterling silver buying price 

1n oonsona:~co with the appreciation or the dollar , 

India turned a buyer and took more or the fixing . 

BuyinG by India has continued a!'tor fixing . Chinese 

buying and sollin z approxiMate l y balanced at fixing . 

The feature or the oxoho.nce JMrl<et Y.'!ls the der.JBnd 

!'or dollars , which vras g onel'al in character , Apparently 

no gold has :;et boon contracted for shiptnent fran Franco 

to the United States but a movement is expected to 

do volop on llonday, 
Tho 
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REP 

6-#428, Sept . 6 , 6~ .m . from London 

The Bank of France supported sterling. When it 

closed the British control sold f r ancs , moving the 

rata to 74 29/32 . (END GRAY) 

ATHERTON 

J(LP 
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TO 

PttO M 

J.!r. 

J.!r . 

TREASURY DEPARTMENT 

IN TCR OP',.ICII COMMUNICATION 

Gast/ufi 

Baa~ 

Subject : The Business Situation. 

OAT. )lay 19 , 1936 

Businesn t his spring is the best in six years . I n tho week ending 
l!ay 9 the llew York Times index of business e.otivity ree.ohed 100 for the 
first time since the week ending Jol.ay 3 , 1930. Exoept for a ffnf minor 
set- be.cks, the Times index has sh011'0 a sustained uptrend since the mi d­
dle of 1935 . --

Other i ndexes of business activity tell the aame story. The index 
of industrial production ( adjusted for seasonal influences) computed by 
the Federe.l Reserve Boo.rd stood e.t 93 peroent of its base period, 1923-
26 , in Me.roh of this yoar1 business records alree.dy available indicate 
that the illde.x for April will be close to 100. 

Moreover, unlike some of the earlier upturns of the recovery period, 
tho current e.dvanco has not been built on inventory accumulation. It is 
enooure.~;ing a l so that the ten-months' upswing in business which began 
lent Jul y has b een oharacteri£ed by a broadening of the recovery move­
ment to include me.ny of the heavy industries, -- the sector of the r e­
owery front lfhich had formerly le.gged fe.rthest bohilld in the record of 
progress since Llaroh 1933 . 

Greatly expanded purchases of railroad equipment during the first 
quarter of this yee.r, for example , reflect not only maint• nanoe needs 
which oe.n no longer be postponed, but e.lso the improved financia l 
position of tho roads . CQJlstruotion sinoo the mid- summer of 1935 has 
been soaring wide leads over year- previous levels . Automobile output 
this year has been bettering the good reoord of the like period i n 1936, 
despite the handicap of an abnormally high rate of production and sal es 
towar d the close of le.st year, due to the adve.noed automobile season. 
The sharply hi !;her rato of stool aotivity during 1936 as oanpared with 
tho early month a of 1935 gives additional evidenoe of the strength of 
business impr ovement aa rofleoted in the demand for this basio produot, 
pa.rtioularly import.nt to ha.vy induatry. 

Although the N- York Ti:mea index, unlike the index of industrial 
production oanputod by the Federal Reserve Board , purports to represent 
a percentage of "normal ," Ulia is fe.r from being the oaae if wo under­
stand "normal" to mean relatively full •ployment of our hume.n and 
-terial reeouroea. Beoauae of ita peculiar oonstruotion, the!!!!.!, 
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1ndox docs n.ot metut.u•e our pr ogroso tOI'\'ard unormal i ty" a.:s thus defined . 
Simila r ly , recovory or tho 7RB indox to 100 l'IOuld not 1:1oan "nomal " 
e.ctiv!ty , but only activity on the aealo or 1923- 25 , tho buo poriod 
tor thio l.ndox . Tho output of r.;ood& and sorviooo in thie oountry muot 
movo abo,.. that in any provioue )•oar to br ing full Clllpl oynent of our 
tochniod organi •ation e.nd of ou r ,.orldno roroo . Tbio followo f r Olll tho 
fact that a " nonnal" rate of a ctivity in thi o countr y 121Jot bo a nto 
whioh inorcasoG ea.oh year . Due to the annual inoreaee in our popul a­
tion , ou r labo rin~ force 1a lAr&or each year,; a.ddi t.i ono a.re constantly 
bei ng mado also to our capital equ ipment , o..nd it io a ll\attGr or OCiltlr.On 
knowledge t m t the efficiency of our buoinooe crg.aniz.ntiono and tho 
producti venose or our naohinery u o under&Oif\6 eonctant iMprc:rrmont . 

Thus , it ia not possibl e to ex-proos ov.r re covery tO":ard ''normal•' 
aa a. percentage or the figures for po.et years . We muat produc e mo re 
good s and f ind omployrmnt f or moro peoplo now, to r oproeent full eo· 
pl oyment of all our resouroos , than waa t rua in &Dy prior year . Tho 
1:e-.v York Timo a ind ex , although 11.. purports to repr ese nt "nornal . • 
does not in f act define "normAl " in th.eso torm~ . M a. rosult, i t over­
eotiu.tes groe.t l y tho d ogroo of our pr ogr oS8 toward the olill'.ination o!' 
unompl oymont , both or mon And or lfAohineo . 
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THE SECRET ARY Or THE TREA-SURY J 

\(1-./' C'\ ... WAS HI NGTON ~ I l • 

:> . ) 

Ua.y 22, 1938 .}" )J 

Uy dear Ur. Pr esident: 

I am returning herewith your copy 
of "A Permanent Monetary Polley" t ogether 
with Secretary Roper 1 s letter, dated 
Uay 4 which you sent me . I am also 
inclosing a one- page memorandum prepared 
by ur. Eccles expressing h1s views on 
this report. 

RespectfullY, 

of the Treasury 

The President, 

The W.ll1t.e House . 



TREASURY DEPARTMENT 

MOCU,.041HT OIVIItoN 

WASHINGTON 

1:1o1 n , 19)6 

(.} 

~ 

tn acoordMce with oral lnttruct.lon• ot thio .ornin& 
l have txuJ.ned , parl«lllly , tba pr.ov1tLont or each 
Arti.cle of t.he Navy P.egulationt Md of t.ht Cb.Mgea propo~ted 
t.here.J.n ._. llet.ed in tbe tw-o IC!COIIPM¥1DC ltt.t..re tJ"o. the 
Chi•t of Naval OperaUona, &rid find tho;y f4'1'W.ln .. rel7 
t.o routJ.Dt aat.tera not tlmd.UMDt.ll 1n charAct.r 1n an7 
reapect and reca..end U:ay bt appro.,.S acc.o.NlS.n&l-7. 
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TREASURY DEPARTMENT 

WASHINGTON 

June 19, 1936. 

ICr dear llr. Pnaident: 

The UDit.d Preu l!ewa Service carried the following newa itea 

yesterday: 

1 llreedy uld.ng plane to opend hb new $.300,000,000 

t'und, l.dainiatrator Icltea eeid today thn 'Preftrells:t will 

be Ci..., appllcuta aeeld.ng grA!!t.!! C?PJ,%' in dietributing 

the aoney to finance construction work-relief proJeote. 

"The erut e, outright gUte to politie«l subdi'lilione1 

will be 45 per cent ot a project's cost. The applicant 

will auppl.Jt the other 55 per cant troa i t1 own aourcea or 

by borrowing •• 

In 'liew ot our diac:uuion ot yesten~aT natura.l.lJ' thia atlte­

aent on the part ot Seoret&17 Ickes ia very disturbing to me. 

I would like to drew your at tentiOD to the following atatellant 

lhorlnc total uerg1111oy expenditures tor relief ot uneaployaent ude 

during the aonth1 ot July 1 August and Septeaber 1 19351 and the total 

-r&enoy tXpeDd1 turee tor thia purpose to be IIBde for the - months 

ot 1936, ae eeti.a&ted l!y the org&Dizationa invol ved, exolueive ot a.ey 

axpelldituree oonteaplated troa t ile new rellet appropriction ot 

$1, 425,000, 000: 

l.ili 
tl96,ooo,ooo 

2fiT , 000' 000 
248· 000. 000 

t7ll' 000 ,ooo 

~ 

$269' 000' 000 
225,000,000 
178, 000, 000 

t672' 000' 000 

It 7'0\l allocate $1251000, 000 a aonth out ot the $1, 4251 000, 000 to 

Jlr. Hopkina t or July, AQIUIIt and Septeaber, we would apead t336,ooo,ooo 
110re 1a the tirat three 110ntha ot the tiee«l year 1937 thaD we did in the 

- three aonthe ot the tiee«l year 1936, 1a spite ot the tact that 

bwdneas conditiou at thie tiae an cooaiderabl;r improved over last 

year. 
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Under the existing circuutancee and 1D line w1 th your Reller 

.t.!esaqe to Congreaa of llarcb 18, 19)6, I would 11lte to maJce two 
suueetions, (1) tMt no new eoaq be allocated to tUJ;f agency other 
than to the ll'orka Progress AdwlnJetration, and (2) UJ.t,inauuch ae 
the $)00,000,000 li111te.t1on i .n the pending Deficiency Bill applies 

only to grante •nd not to loes, the Public Worke Administration be 

restricted to J:l&lc1na loane from the $25(),000,000 revol ving f'und, 
&lld thet U tUJ;f gret£ are to be llllde they be restricted to tunda 
!:lade avail.able to the Public Work& Adaiaietration through a.llooatioDS 
heretofore made by you troll old Ellergency cppropr1At1ooa. 

Fai thfull;r yours, 

,. ~ WJ 
...____... ;,.cro~ ~r the Treasury. 

The President, 
The lihita Houee. 
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/"(Y' · ~J ·· 'os f 
TREAS/Y~ARTMENT /

4

.. ~ 
WASHINGTON " 

JUly 29 . 1 !136. 

Dear Soc ra tal'l•: 

• 
' 

Purauant to your ~eetion over the telephone t oday, I 

oneloae a bri ef &ketch of =f Ooverncent aervice. zne !ollowi~ 

euppl.,.nt of pereollbl hietor;r ""':/ be added: 

1 wna born in Wileen County, Inneat, in 1880, and was 

broll&ht ogp on var ioue ! area in th~ Southweat, lncludin& Xanaa., 

Arl<anene, '""""", and Oklahoro, where I relllllined except !or brief 

periedo o! ech<>olln& w.tll 1902. 

Creek, lliehigan, in llovombor 1902 , where I wne ec-ployod in tho 

lP o!tie .. ot Je11e .Arthur, praet hin& lawyer. II;( dutiea were 

thooe of Chi ef Clerk end Caehier. I atudied law 1n thet offieo 

tor !our yearo , bad charce of the colle ction departcent !or the 

fino, and hondled all ou1te in Jiatice Courte, and partic ipate! 

1n the t rial of a tew caaee in the Circuit Court. I allo did 

ao:::e court report1D-; duri.n& au::ner reeeaa when triala ware held 

durinc tho aboenco of the of ficial reporter on vacation. Uy 

torral education 1a llcited t o hi&Jl echool . Since I entered 

the Governmant Service in 1906, an! hnve been conotantl y in 

l aahin&ton elnce that til:>e, ey only opportunity tor YOt1D& dur-

Ins a llat ioD&l. Election wae in 190., when I YOUd f or !'hoodore 

Roosevelt for Pree ldent. I have never taken aot1ve part in 

~~------- -------~-~~====------· 
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'POlitical af!aira , ll&ve ne,.er ool1c1te4 endoroomont or Oup])Ort from 

&n:f pollt1~ oourco tor &n:f p-.ll'poll • hatner . In the pertonance 

ot ~ official 4ut1oe , I have 11&4 pereonal contact with tho hi~ 

o!fi cialo of eovornl G~niatrationo, but my 4ut1eo have never cov­

ered political quutiono 1:1 &n:f manner •ha~evor. 

Sinee,..ly, 

Konornblo Henry Uortontll&u, Jr. , 

Secretary ot the ~reawury. 



Willinm H. UcReynolda 

Appointed JUly 16, 190 6, in t he office ot t he Chi ef Poe t Office 

Inepector in Weehington, coming !ram lew offi ce of Ron . J oeae Arthur , of 

:Bat tle Creek, Uichtgan . Served on varioua invewtigating coODi t t eea 

studying organization and procedure in Poet Off ice Depar tment and Poetal 

Service. 

Acted ao H<!t>.d of the Rilvie11 Unit in the Chi ef Inapector 1 s Office 

handline; ell inapectore reporta un til Llay 19U!, 

De tailed by Poatmaeter General Burleson t o work wi th newly created 

Division of Eff iciency which took over eome of the functi ons foroerly 

delegated to the Preaident ' a Commioeion on Efficiency and Econo~ then 

be ing discontinued. In cooperation wi th other membe ra of this gr oup 

made atudi oa of the organization end pr ocedure in all bureaus of the 

Poet Off ice Depart ment which were utilized by the Poetmaeter General in 

r educing the p• raonnel of t hat Department and the oxpcnditm eo i n aub­

etentiel acount . Subaequontly trnneferrod to the rol ls of the Bureau 

of Efficiency after i t become en independent Bureau, end part icipated 

with other s tart mel:lbere of that Bureau i n organization end procedure 

atudieo in all Government Department • and practically all bv.reaua. These 

atudiee involved the development and installation not only of now pro­

cedure and method• of off i ce routine ond the eliminntion of duplication 

and t he inetallation of modern equipment , but alao the de• elopment and 

ins tall ation of nsw eyetems of accounting and fiecal procedure . One of 

tho incidents t o the work on procedure wno the deYolopmant of equitable 



- 2 -

ot&lld&r4o or ccapenoat1on for ...,loyoeo. '!'he Cirot concrete n1donco or 

the dndo~t of thlo 1d.e.t. 11 co:1t&lned 1n th.o proor1o1ano o! th.o J.npro­

pr1at1on J.ct tor the Poot Ofnco Dep&rtMnt at t h.o tb:e whe the ot1ld1oo 

were beir>& conducted there . lh1lo aalariee were then uni!onol;y provided 

in opoc1f 1c amounto for a dof1n1te number or poeltlono, the Con~•• 

&\lthorized the Department to Rdj\llt o\lOh oalari oo $100 &bove or below the 

opec1f1od rate to c onform to the earn1n«e ehown to be duo on the bna1e of 

tbft etancl.a.r4o oet up . S\lbeequ•ntl;y, thil 11rinciple waa carried into the 

Plroonnd Claoe1!1cat1on .ACt of 1923. 

J.ctod a o Director of the otatr of the Poroonnd Cla• oificatlon lloar4 

eotabllahad b;y that .ACt , haY111.t' d i rect chart;• and ruponoibility for thl 

1netallat1on of that oye tom 11114 th· determioat1011 o! the ap;>ropriato 

urviceo and grodeo for all pool t1on1 in tho dopartc:ental oernco. A.!tor 

thia inotallation wa o mndo bee~• an act ivo member of the Poroonnol Clal-

11t1CAt1on !oard, roproaentin& tho ll\lrt~\l of Effic i onc;y. Oond\lOtod the 

claoeif1ca t1on t\lrVo;y of all po1ition1 In tho f i eld oervico of the rodaral 

Oove1'11!D!'nt In pu1'111l&DCO or +ho """''l4mcult to tho Clauiticatlon J.ct of 1928. 

Propoood end wcceoof'ull;y oupported th.o ....,ru!oent to tha Olaooific ... 

t1011 J.ct or 1930 ll'bich abollohed the alto.,..te .embers of the Poroonnel 

Clalo1f1catlon !aard and created •be polltion of Dir~ctor of Claoa1f1ca­

t 1on ao tho oporatlr>& head of that orpDh atlon. 'faa appoint ed Director 

of Ol aloifi cat l on and occupied that po11tion \ll1t1l the wor~ • •• contol i -

4ated with the function• of the Cirtl So"1co COllllli .. i on and placed undtr 

i t t Jurlt dt c tion . 
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llaa appointed ao Special Auiato.nt Director of the llu.renu of the 

~et wl th tho prl.Jr.nry duty o~ rocorm:ending what changes ohould be mllde 

in tho organil&tion of tho executive branch or tho Fedoral Government 

with a view to oll.ml.IU>tinll: juriud1c t1onal conflaion , o.nd overlapping 

NOd duplication of effort . 

Directly aft er the pr esent Adminintra tlon • a• i~ugurated wao ap­

pointed by the then Governor Uorgentbau or tho newly created Farm Credit 

.Adminiatreti on aa his Atlcl.nietrot ive Aoaiatant . 

Como to the Treaaury Dopnrtment in 11oveml>er 1933 with l.!r . !Aorgen­

thnu when he becnme head of that Department and have oince fUnctioned aa 

hiB .Adminiotrative Aniotant and Budget Officer . 

OOOOOooOOOOO 



- I 

TH£ a~CIIIIIl'TAIIIIY Or THE Tfti:ASURY 

WAaHtNOTO H 

Septe~ber 9 , 1936 

!;y 4 eor !.:r . ?reEidcnt : 

I e sen.1ns you ~hr~~ Coaa~ ~uerd the 
or1, 1nnl text or a cable tr:xa t:r. Cochran recelved 
a t t...e !'reasur'J at n;>;>r. t.oa"S . 

In collnborat.1on witt. the State De;>art oent 
we have hurriedlY drafted n ~cnt£1t1 ve reply to 
thi~ message. I am not 11t a l l eur e Just how we 
ohould handl e this very import-ant a.nd del1cnte 
situu.t1?n . 

Aft.er you have rend ::r . :ochr1m 1 s cnble nnil. 
our tu~t.atlve answer : would appreciate 1t 1t you 
would call ce on •~e telephont . 

Reepec~i'ully yours , 

The Preciclent. , 

,, 

-
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FS 
A portion of this 
telegr~~ must be closely 
paraphrased before being 
communicated to anyone . 
(c) 

Secretary of State, 

\'lashing ton . 

RUSH 

844, September 9, 9 a . m. 

FROI.l COCHRAN , 

UTI!OST SE CRECY AND CONFIDE NTIAL . 

Paris 

Dated September 91 1936 

Reo l d 8 : 35 a . m. 

Reference to my t e l egram 843, September 8 , 8 p . m. , 

•,vhen Miniater of Finance Auriol handed me the document 

under reference yesterday evening he stressed its secret 

and unofficial character. He said that any equivocation 

in the present negotiations would lead to en attack on 

the fra nc which would necessitate inunedio.te imposition of' 

exchange control . He seeks Secretary Morgenthuu •s reaction 

to this draft including any suggestions fo r modifications . 

I n my 831, September 2 , 5 p • . m., I Gave the background f or 

this draft . There follo\YS an English translation of the 

constituent parts of the draf t , which bas been checked by 

Rueff . 

(SPECIAL GRAY} • "Proposed note to the American and 

British Government ' s . 
c • 

I- : 'z 
ee . :_ ;~ ~ 0 One . 

fiu~' ''"'; c · ,, . 
.:-..:• _.II u ... ·-

! 



FS 2-!lo . 844 , September 9, 9 a . m. f 'rom Paris 

One . The Covernment of the Republic , while it 

has alwnyo discarded the possibility of unilateral 

devaluation, a oimple episode in the ooonomic struggle 

among nntiona , susceptible in turn of giving rise to new 

devaluations, is, on the contrary, very desirous of a 

real economic and conetary penco . Jt sees in this the 

prino~pal moano of putting an ond to the development of 

autarchic tendencies , o f Germany loasening the restric­

tions and roatrnints of all norte which paralyze tro.de 

and \Ybich create an atmosphere of general insecurity, 

involvin::; the (EIID SEcriO!I O!IE) 

KLP :CSB I'IILSO!l 

( 
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SECrEtlli'y of Stat£ 

Washington 

RUSH 

SPECIAL GRAY 

Paris 

D11 ted Sept Ember 9, 1 936 

Rcc'd 8:25 11 . m. 

844, SEptEmbEr 9, 9 am. (SECTION T\'10) 

gravco t dangers to p u.cE •• 

Two. To this End the GovernmEnt of the REpublic 

dESirEs in thE first lll acc to r emedy thE economic dis­

Equilibrium occasioned in the world by the fall of prices 

and by resultant dEvaluatioh of certain currenciEs , It 

is rEady 1n so far a s it is concerned to participate i n 

a pre-stabilization agrEEmEnt fixing the new rnonctary 

relations with prEcision ond clarity, taking into ac­

count the world level or pric ts. '1\l£ atipula tions of 

such an arranGEment s hould bt maintainEd throug!l thE 

practicE of close colloboration among thE contracting 

pnrtico and could not be rtodifitd uccpt by colll!lon,; 

accord or in caoc of exceptional and unforeseen circum­

stances th• final objEctive of the contractino parties 

being thE gcncral return to the intemntionalj!~ otand­

ard whrn thE condi tiona ntcEooary arc found r!!?-iZEd ._ 

The text which c onoti tu tcs an annu to thE prcocnt 

note if it receive a t he approval of all thE partiEs 

concernEd 
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U - 2- ,1844 , SEpt , 9 , 9 MI . ( SEO, 2) froo Pario 

concErnEd would prEoumably bE of n ~.turE to lEnd 

to thE dtoirtd result . 

ThrEE . ThE llovErnlitEnt of thE REpublic de: E:mG nlt~o 

tho.t thE conclu:~ion of thE nfore mEntionEd ngrEEt.tEnt by 

attEnuating thE di3Eq·:~librium which o.t prEaEnt ioolo.tEo 

cErtain nntiono.l Econo;:U EO ol'Ottld t:lli<E po::s1blE untd1o. te: 

and vigorous o.ction wl.th n vitvr to reduction of ob­

staclEn to tradE . It ia rtndy to con:nut with tht 

AmErican o.nd British Governments o.o to the condit i ono 

undEr which ouch action could bE undErto.kEn wi th o. 

\IILSOII 

l LP :CSB 

.-:ONFdDENTJAL 
PLEASE DESTROY 
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u Paris 
A portion of this tElEgram 
must bE closEly parap~asEd 
bEforE l>Eing comnunice.tEd 
to anyone. (C) 

DatEd SEptEmbEr 9 , 

REc'd a:so a .m. 

1936 

5EcrEtary of StatE 

\'fa s!lington 

RUSH 

844, Sr:ptEmbEr 9, 9 a .m. (SECTION T1'Ril0:) 

viEw t o gEnEro.l rEoumption of tradE and i ntcrna tional 

transactions which it 2olds to be thE nEcEssary 12rtfacc 

to political organization of ~EacE . 

(End of notE) 

ProposEd pr Estabilization agrEEmEnt. 

ThE h igh contracting partiu arc dEcidEd to t'ltvot£ 

all thEir efforts and to Esto.bl t s h thE clos est collabora­

tion among thmsElvcs towards maintaining thE rates of 

thEir rEOpEctivE currEnciEs within thE lir:dts fix£d i n 

thE attachEd table. ThESE limite ohall not bE modifiEd 

EXCEpt by common agrEEmEnt or subjEct to not~fying thE 

contr acting powers in casE of EXCEptional m d unforESEEn 

circumstancEs , thE final objfctivE of thE contracting 

partiES bEing thE ~nEral rEturn to thE internati onal 

30ld standard when thE conditions nECEsaary arE found to 

bE rEalizEd . 

(TablE , rEad d own:) 
Currcn_oJ..!'!!.: 



u - 2- ,1814, Sept . 9 , 9 o..m , (Seo , 3) from Paris 

CurrEnciEs: 

' Dollar . 

Pound . 

Frane . 

RatE against : 

Pound, franc , 

Dollar, frtm c . 

Dol l ar , pound, 

LowEr limit: 

UppEr limit: " 

(ThE abov£ bndinga in thr; final paragraph arE for 

a tablE whi ch thE Frenc" prEfEr to lEavE blank for thE 

prESEnt , ThE ra tES WOuld bE EOtabliSbEd OnCE thE tEXt 

of thE agrEEmEnt is approvEd i n principlE) . ( END OF 

SPECIAL GRAY) 

RuEff suggEsted to me pr1vat<l y thE nE Ed for 

has tE lEst circumstancES mo.y y Et forcE Franc£ to act 

unilatt ro.lly. (END OF fil~SSAOE) 

IYILSOll 

CSB 

3 ?' J FJ Ji?E& 'T" J~t­
PLEASE DESl~ROY 



For The Embassy at Paris, 

FOk coc., Jv .. , l'ro111 the Secretary of the Trf'asury. 

Your 844 September 9th . The document which Uinister 

of Fin.mco Auriol g~tvo you l(•St night for trllllsm1ssion to 

thi ~ Gov• ·rnment h"s received our most i tere~ted cc.nsidera-

tion. 

Please give the Mi ni ster of Finance the following 

nessnge verbatim: 

I have studied ith most interested ttention the , 
text of tho communict tion which the French Government 

lndic~~es it might send to the ~~Prican •nd Brit!~~ Gov­

ernments . I under~t nd the circuostances which h ve 

brought the French Government. to considor realignment of 

the franc and to seek to take this action 1n sucl way 

as it mirht result in bringin~ added st~blllty into the 

field of foreign exchanges und lncreasinv the movement 

of intern tionnl tr ,de. Furthermore I foresee t~·t the 

creation of such stability should correct are ultimately 

bring to an end the disturbing and unwelcome movement of 

funds l'ro~ one monetary center to &nother, which tr itself 

is so cle&rly an elemc: t of uncertainty in the exch~e 

and monetary situations . I t would bring it about thut 

the QOveo•nt~ of caplt l would be governed by economic 

consider tion~ and not by pani c fears which have so re­

cently caused extensive and disturbing refuge movements . 
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The text as now drafted seems to me possibly to 

raise certain questions and to foreshadow certain im­

mediate COI\Illlitments which I do not believe to be es­

sential to t he achieve•aent of this desirable purpose, 

and on whi ch t he American Governnent must necessarily 

express i ts views . I have in mind particularly the 

last sentence in the English translation of numbered 

section two . I do not wish to suggest any speci fic 

revision of t he text of this communication but rather 

merely to state what the position of this Government has 

been and would be in the contineency which his communi­

Clition envisages : 

(1) It i s and has long been the purpose and con­

stant effor t of this Government t o maintai n stability of 

~1e dollar in internati onal exchanges, and thereby to con­

tribut e to continued exchange stabi l i ty , and during the 

large part of t hi s peri od substantial stability has been 

achi eved . 

(2) This Government has not been unmindful of a 

like purpose and effor t on t he par t of the British and 

the measure of success which has attended thei r efforts . 

()) Should the Fr ench Government for reasons of 

domestic policy 1·eal1gn on5'mutual ly satisfactory basi s the 

value of the franc in int e rnational exchange, t his Go vernment 
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Y.tLl c:mt.1nue t.J uso a,. r".:!;l!'late nv llal:le rec~urces !~r 

1nt.n1ni:>g ctnl:.~Uty ln 1rt.crr.,..,_1:m 1 exc:uu~ge ~m such 

neYI batle l n the confident ex,>ect.nUon hL<t ~.ll Drltlsh 

aut.horlt.lee w1ll continue L. •• ~lr purpose and ettor:. l n the 

•= o.1r c·t~n . 

(4) The Fren~h Gove~~nt will un1erctand t.nllt in 

the cont.lnuous developocnt "r thia Gov~rnmcnt ' a policy and 

C!ec1s 1onc in the exc .. anee flelC. our ultl::.ate ar.d rtr.al 

dect£1one will have to teKe into co.!1dcrat.1on internal 

prl~es and economic condi t1ons. 

':'.11e Q)V rru:.ent. would antic ipr te th~ t oo1le ll te tc::cnt. 

or 1nt.e".'.1or. ~ubtte.nt1al~ elcEsr to ~ <:. 11hlch it has 

Just cade l"Ould be :!'ort.nco 1ng a• well fro- th( French ond 

9r1t1sh Governments al"l<l possibly ~;1ven slmultaneout publ1cl\­

tlon be· all three Govt-rn:uents . ':'M18 Gover~ t ll. 1r furl.i" er­

core ,...·epared to c!Ucuse tne ,>rectee ceas..:-.:e tl'.el. t.l'..e 

central bnn~1ng ! nst1tut l or.a of t.ne three countrtea mlgbt 

cont.ecpl:.te ln 1tnrn edlatl' !'•Alfillment or this Hlltement of 

1r.t"JU1:ms . 



ASSISTANT SECRETARY OF THE TREASURY ~ 

WASH tNOTON 

Septeaber 20, 193&. 

Dear fllr, President: 

Secretary .,.orgentllau be.a asked me to 

band JOU tlla enclosed oeble which we have juat 

reoei w d t rom Cochran 1n Pa ria. 

At four o' oloalc thh attarnoon I aho11'8d 

Broad:lead ot tlla 11r1 thh Zzabaaa:r the text or 

our -•aage whloh Cochre.Jl daliw red t o the 

rrenoh autbor1 tie a thh IIIOnUAfl. Broa~ad 

1a oabl1Dg his OoTernmant thia availing eo that 

the Chancellor ot the Kxchequar 11'111 baTS com-

plate 1ntoraet1on on the a1tuat1on When ha 

re t lU'Jla tomorrow morntag. 

rat th I'Ull7 :roura, 

fha Preaiden t , 

fhe 1lh1 te Bouse • 

enol 



t.!ED 
'L'Us tEl £¢ X'C.:l . .nu!lt b £ 
elos-1~ .~ra. hrasEd 
before bEing aommuni ­
cntrd to nnyonr (o) 

Srcrrtn~y of Sta t e , 

• .. ashi ngton 

PJ.lliS 

Dated Sc~ttmbcr 20, 1936 

a coriv td 9 :15 a . m. 

R:•sn, 090, Sept ember 20, 11 a .m. 
FC1 S3C1~:'AltY OF T'B '1':to!!A.3nRY FROLI COCclRA!I , 

At 10 o ' clock thi s mo:'ninG I r end to Baumgartn Er 
DEpar t u cnt 1 s 359, StottmbEr 19 , 2 p .m., and handed to 
him I" copy of our dr aft of SU,5.,Es t cd s tatcncnt , lit 
will now EndEavor to obtain rEacti ons of !linistt r ot 
Pinancc Auriol t o ~~is dr aft and wi ll contrr ther eu pon 
with !'aniak . ThE l atter l eaves Pnris for London at 
3 O' clock this aft ernoon a nd has an appointmEnt to 
IE~ c~~bcrlain t omorrow morninu bEfOrE th£ ChancEllor 
of t he ExchEquE r confEr s with :lis a ssistants i n regnrd 
to t "1E :-rcnch draft pr opos al , 

,/ILSOll 

XLP 

~---------
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UNITED STATES TARIFF COMMISSION 
lnl u e ii'Teau III. W. 

WASHIHGTON 

Jan.-.y ~J , 11J7. 

t bna conferred bl'le.tl.T with bot.h. StoNt.a:y Hull and 

ltr . Sqre about tbe vacancy created on the Taritt Colllllisaion by 

the death of Thoen W6U:er Pace . I u.ndiJret.end t.Mt Secretary Hull 

l ha1 reco;III(!Dt!od tor your eonaidora tion t.•o attn , - IAr . Grad,y end 

W.r. l.d.a1.D1 t.er. 

1 have no iot.ent.lon ot auao•t.iQ~J •IV' other QU~t.a . Sot.~ 

or ~ .. an are "t!rY ec~D.pet.ent and ••11 quaUI1ed to btl Mab•re 

ot the ~aeioo. 

bon•er, t.bat you do know Jr. Grad;r pe:reoaall71 a.nd undioubt.edlJ 

ha"• a h.lah opinioa oE hia. tt you a.re diepottd t.o ehooae Kr. G~, 

l would UU t.o 111 70\l tor • It• ainU tel b•t ore t.be appoint.::ent ia 

o t ttrtcl t.o b1JI . Hie .. lect.lo.n would hAn on• • 1'1411 Uw.t. a.igbt direct ­

~ cofloorn ma per aona.l.lJ' . It ia • utter tbnt would be ra~r <itrtt.­

oult t or ae t.o expreas in black and whi te , but 1 t.h.1.nk it du1reblt 

tblt.yt:1U bow about i t before Al\Y tiaa~ ao\lon 1a t.alte.o . 

f t eal UDcodo-rta.bla 1D t.&k1.nc up .nt ot 1ou.r t..l.M • hi-a 

70U bne ~ 8&C1 .. rlOU# a%)11 F•••lac probl-.., &011 1 would oot. do 

10 U' 1t • u. oot tor 'tbe tact. t.ba \. 100 Mat.lo!Md l.a 7our bt.t.ar ~ 



I 
u .. poe.tblll\7 ot &1'0" •.lJ.Pt. ...,.,.,.., .... \. l.at..r. 

I appr.c.tate n:..7 .u;.eh q de•l.poatioa u flo. Cba11"8UI 

or * 'fultt Co.:lNl•· 

I t.boQcb\ 7au.r ~ tidd.re•• u ••e.ll•o\ ~, 'both 

1A •wil>•\ol.llot ud fora. n. oal.7 adYUM crl\.id• I b.we !&ieud. 

"' Uw.t. U. ••• t.oocen.nt.l. I.JV••lt, ooru~tder W.• pnJ .... 

t &a oontld•c\ 70U •ere •lae ln "ot. out.l1nJAc cltllniW\7 1n act­

..,M• t.he pa.r\.lattlu 1t..po you are pl&Mlftl t.o tak• in L"'- d1a-.e.Uon 

,you i~o~v• cl•-.rlt 1ndtoat6d t.bu. )'OU l.at.tod \.Q co. An unouncu111en\ 

or a 1pedtle projtru to advanee II'OUld .rout the un... •IIOUJit. 

ot O,»J~Uloa •ad a.:l&bt dhi.h .upport.. 

JOW"a. •• ,.,.,., 



/ 
THE WHITE HOUSE 

WASHINGTON 

Januarr 29, 19~7 . 

MEWORANDUW FOR THE PRESIDENT 

-
You esid rou wanted to 

take thia up with Seoretarr Hull 

at the Cabinet meeting. 

; 



UNITED STATES TARIFF COMMISSION 

Dear r . Pr~oident: 

m .uo I ITUI1'I H. W, 

WASHINGTON 

J•nuary 28, 1937. 

I ""' somewhut r eluc tant to take up lli'\Y of your t.lmo by 

an intervio• •hen you hove eo ~ prohle•a on hand, - floods, etr1kee 

""" Coll6rees . I think I can state in thie note brieflJr bu~ 1\llly 

•ll I wl•h to .,.,. about fill.l.n;I the vacancy on the Co,.iaeion. 

IAr . Grad,y now holds an important pl~ce in the Uni verei ty 

of Cal1forn1.£ and hBo been reeent]Jr seleetod by the Leag\le of liatiouo 

as a macber of its ~conoaic Council . It he ehould &ive up theoe 

t~o positions to eo~o to the Cocaiaeion , he would naturolJ3 expect 

to be made Cbai rtlBJl ee eoon ae the cba"'la " ou.ld be made . Alao I 

hBve rMoon to believe that IAr . Bull would rneolllJllend hie eeloetion 

u Cb81rman . 

This situa tion troubles me a l ittle because I had acee 

dooir< avaelt to becoce Cba.iJ'IWUl in eaea iotr . O' f>rien gave up the 

position, and lest No .. 11bor you y;ere kind eno"lfh to write e~e that 

1f I wanted to be Cbair=n I waa enti tled to it . I think 1 could 

t ill the pl.l.ce reaaonablJI well, but it 1e not unlike]Jr that IU- . Crad,y 

would make a better Chainu.n . 'llhile 1 would like the poai tion 1 

do not ro&l]Jr care wch about it . I do not dislike pres tige and 

could endw·o a gond deul of it wi thout di9coml'ort, but I havo never 

.... } 
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cared enollih t.o ... ~e an,y sacrifice ait.ber t.o get it or r•ta1n it . 

All 1 ~vc set rJ1!1 heart on is t.o r ewin the rupect and nffection 

of rJ1!1 f riends . flhut aatiet8ction I mi11ht ~ve 1n be1n' C~i11111<n 

would be d&att'Oled if I thoU&ht )'OU bl.d selected "" out of coo-

aiderotioo for rJ1!/ f oelln,.• rat.ber than in accordance dth )'our 

own judg:ent aa to w~t was beat for the Coaaiasion . 

To awo up the situation, -- e ither llr . Gr.!ld)' or r.:r . 

Ed.JII1ns ter •ou.l.d &&ke an excellent member of the Coallllission . !C you 

prefer llr . Gr•d,y , and desire to make him Cluiir~~~<~n, I wish )'OU 

would fe<l ent1re4' free t.o do eo . 

If )'OU deeire t.o talk the ait.u&tion over dth ••, of 

course , I will be veey gled t.o do eo . 

Yours, ae ever , 

f? t:t.y11.<. .,.___.u'f. SIA • ..... .r 
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To: 

TREASURY DBPAR'NBNT ~ 
Office of the Secretary · ' ,J 
Secret Service Division \ .JJV t~ 

IIBIIORANDUII ' ' \) j ) 

u~ l .... ) J.!oiQ' 17. 1937 

auu Le Hand 

Wr. J..'urpby 

On April 7, 1937, we reeei•ed a circular sent 
to the President, ror the attention or Ll18S Le Hnnd, 
mailed from Indianapolis, Ind1anu, purportins to be 
iesued by the Vigilantes , aDd I onuaod in•estigntion 
to be mude in Indianapolis , Chicuge, and Los Angeles. 

An organization numed Tbe Vigilantes wee rormod 
in 1923 in Illdianapcl1a to coUJ>tere.ct the XU Klux 
Kl.e.n, but it ia now out of business lind he.e not 
opere.ted tor yee.ra. 

One lle.rry A. luna is conductins e.n .Allleriean 
Vig1le.nt Intelligence Federation to Chieego, aimed 
to combat Co:cuniam; and one Jack BUgbee ia the bead 
or an organization 1n Los AJ18eles, BuPpcled t o be 
against crime in general . 

So tar our investigation bas not dieoloaed any 
Vigilantes organization operati ng in Indiana. 

The abo•• described circular stated tbut copies 
were being aent to senators, congressmen, end other 
prominent officials. So tar this bas not been con­
firmed. Congress•""n Louis Ludlow or Indianapolis 
aD4 Other& bsVe DeYer heard or thiS OrgeoizntiOn, 

ln•eetigation i s being continued. 



/ 
'1'0: 

From: 

TRIUSURY DBPAIITIIEIIT 
Ottice or the Secretary 
Secret Service Division 

IIBMOHANDIJII 
AprU 20, llt37 

l:ho l.'.&rguori to A. I.e !!lind , :).. 
Privuto Secret~/ to tho President, ' 
':'be Vb1 te l!ouso . 

r.lr . ~:\lrphy , Secret service 

Attached is copy ot report dated April 1•, 1937 , tram our Chicago , Illinois ottioa concern­ing oa:nun!cation addressed to the Pre• ident by the llation..J. !xecuth'e Couneil or "Tho Vigilante•s . • 

Tbie ie u etatus report and copy or supplo:Mntal report will follow as soon as ...aohed. 
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XII, IIIAJilt l. tLSOB, 
Ob1ot, u . s . Sevet eerwtoe, 

OMIJICWII, 1) . c. 

Ill' : 

I 11oft tba lloaol' to nlaU Uoe tollowtll& epHtal ropop\ 

oowert114 tile 1D .. au.,.UOD relatha \o ·~ .. UoM.l lxaollUn 0-11 

of ''IllS 'flOILAJ!r'S'", aanr•s reraNec>o .. ,ad A}ll'll 7\ll, *1M -

..aiMUoa lloo Mftn.1 ..,..,, or • tbnat opt.aat tile Uta or tile 

PI' .. , ... ,. ftla t .... uaettn ... eo114 ... \ed ud•., --.1 .,. .. _ 

rtaloa, tho ....... u or ·~lib " •• hllewo: 

0. Api'U hlo I eallad et \ba Poet Oft1H Iaa-toro• offlH 

la Olll"P ...S wttll Clllof OlArll: 111...,. a ...... 11 .. , .... or tllelr 

tllaa loR they raYMJ.ed 110tA111& 111 ...,_,Uoa ll'ltll tllo orpataatloa 

~ •• "'n'lll noiLA!ftiiS•. 

t tloaa eallad oa Ueatona11t l!el<e KUla of t llo Ia.dllatrlal 

~~..u. ClllcaF poll•• ~tpert....,et, oM coa.teJ'I'a4 •"b lola relatln t o 

tllo o'lone -.Uft ; bo..,..,., be ot~tell lte l>~d •o roaollHUoa of tllo 

o'lona .... uoud or~•tto11 •or d14 tbotr rooordo ro .. ol & ytbtaa 

.. lattaa to ·~· 

A ob .. t o f t':o IIQ'UC ll 'flOILAJI! llr.'U.IGIITCI' ~10•, 

of cas-.. rftMle4 tb ' , ... , -''"''" poet oft1co loo7 144, ... \bot 
tloalr oftt- are looa\od 111 tbo ,.,,...., TolrU' 11l Cbioap; aloo , that 

tblo orpataaUoa te oU ll boeto4 111 IIARI!Y A. liJIIO, wloo woo ""bjaot or 

aa taftotlootloa .. ,...., 111 our opoolal nport of Ootobn lll, ltaa. 

,.. oouwut .. of tblo OPIIIUioaU oa baYO -· e .. ,,..._. h Cllloap aa4 

ap,.aooat~ t~ Ioewe ao oollalllottoa ll'ltb •!'J!I 'flOILUI\"'' ,•. 

!liter hte of AJrU 111, llll', I proooaded to ID411Mpol1o, 

111111-. .... a....,uled 111 .... , oellep .. , ..u.4 ,, , .. pollee 

otopv-•• aa4 1UerT1.-4 I)OteeU•• Coptala ~ ..-.-. roloUn 

to Uoo ......... , .... lot\01' will• •• •Ued t1'oa hUa..,o11a oa APrll 

•• 1..,, -" adlre•- to "' Pr .. lilat. 1111'. 11114-•r 41Hlo•d tbot 

Ilia 4a,.ao-•t boo "" -•JAdse wbat- of -~~ u orpahaUoa •• 
tllot -ueot4 ......... 1e ,...,. , .. _ .... J>oo-ot• ... 1)111 IMldouUotor 

releUYO to \lllo •Uor one loa adwlee4 \Mt \Mr loa4 M r- *'"•or 

of ..... u orp.alu\lft , 1e oleo -""" ,.,. -• otn .. Ill.,..tora• 

otrleo ...S tba ,_,.rlato ... ot ,_ •ll• Ull a -.ll ...... , ot tllolr 

tlloo rol&tln to tblo ..._._.,. , ""'' 110tloia1 na ,...... ooaa•atas aay 

•••" or,aataatloa . 



2 . 

l e \ M:a btw'Yt ... 4 ..U\• IMUO.r, CL\J Collpirollw uti 
U.ORaUo OOU'J alw'rwn or IIU'loD oou''• t.ut -. tla4 oo latar.­
U•• of •D.T liMb orcaJ•U oa , .. , .._, aettn ia \<ha lp\ o-.aJp 
o r • • 07 u .. oluo. t'MU orp:&tuUo• ' ' lM.b.a.,olh bat re .. b N 
ao ,...b .-aiMttoa. 

l e tbu t.tern ... o .roD t.AJDCD, 11tao bee orpalae4 YVloua 
pol1Uoel iJ"'upe: durtns no p11i t.. Je&J'& U I.Mtuapolh. Thh 
.. .D b ooo..lOwo6 a ,poUUoal oraak lNt hu aeftr beea auPMt.e4 o f 
aQ •lrnr•h• a.-unu .. or ctG.Y utaao»• tCMnt:rAI tbe preeoat oe­
ahhlreUoa. 1e ll4• 1M4 u tbai be baA • •u h.M.rd or •l'BJ VlOILAIIU' s­
orea.a~ .. uoa tad eal4 U.ot bit toU...:ra, Don •• &h hUoaal 
.._Met Pll"t'J, foYoi"M. t.be oaaoeraue M a:UhUo u. the .l.et· •1 ... 
Uo• ad eUll U'O t.rpl;r ln tnor ot t .U e..dlliaiet-raUon'• poltoi ... 

4 oheall: of eorporo.Uon p••r• oa. tUo wl tb 1be Ge.ort\ U'J ot 
State ot t.a4.h:l.a 4bolo•4 oaly em. orr.oaiM,lCut wbo .. ~ aJ)p.rost .. 
M\ .. tbll.t ot th orte yU..,- hY .. t.i,.UoD - THJ TlOlLlJf'J'lP'J - wMU 
•• 1aeo~nte4 ta 191a. • eon of l.bd.r arUelee of .. .och\lot'l ll 
oU.a)MI N.reto. 1QtD L. JIO)t,jl,L1 0.!14 of' \bit !aoorpa.retora, a. ial«r4 

"'"" •' Ua J'OOilt~ kN•, liSO llor'UI o-l«qn S\r•••· l!la add tb.h 
or~aatton ... n•Yar oa.platelt a•t up nn4 we~ Alaoootta~t •1,~1a 
• JW•T ot l\e !aoep\1 .. ; t~t t te purpo•• ... to ort.a\ by _.aoatioa 
aM pfOPil&UU. u .. K\1. Jl.u:a 1Clu .. t:1Tl1iha wbiob -.re wldNP,...d 
h. }a41e:n.a Ia lt85. r.e at.t-.0 YDL • · lm!m't'l', oaa or tba Uu-ee 
lDOOl'JIOM.tore, b ncnor •n aoocnmt~tat h ..- Ckl•erme.at WrMU et 
-.ehh.JA•: t:b.t·t W. ,. • alJJIO'lJ, th, tbtrl UOOJ'PO)"ator, la Mltand to 
M 4Nt1. Jl1aa1 Uael..al.M4 dl kaowled.p ot o orp:nlaUon bOn • • 
•ftll Tlon.&fti'S" . 110 orpai•U.oa ot \ tU • ....... OJ' 07 alaUu .... 
h Ua\H. Ln \~ tMie.-polta t el.ejtt.Dlla ~k or oUy d lrMt or:r. tee•• 
Otll •P• • • lutrutted to lo.noUee,to "tV' tor.,,..u .. '- •1 .. 11 1'.,. 
" '" relathe s.o "1'11:1 nOILlR'I"!'8 ... r~aO sa tkla aTa1: t o •••n • 
.,~\ar7 report '-Nlthly. 

O,On r ... lJl or l•fol'llltl<m ret•lYH at thh ottloa Wiley 
~ ueut:..,.., .,... ac.tlh ot U.. lll4uatrhl ~,~.~~~4, Cltl.OIIJO polt.ot 
d i JUt7"'"'• to t.M attHt tbfo.\, he ltlld f'l»>)e h _to,...-uon ot hlerNt: t:o 
uta eou.ee\ioa wUb t~ aNn -•'-•• A(ti!Di: h \weoa ... lut,.et.t 
io ,..o...a tbere . u4 be ln\el'Tiawd c.,t.u s . %. x:r-u 411 tbe LH 
.._,1 .. JOUM 4epart.ut. C.ptela I)'Mtt a\a\ed. be ba4 4oae oouldl'l'­
abla work 1ft eon.ueuoa wt Ua th• YIOn.£Jft'l.1 orpal .. u oe l a LOt .....-.lee; 'ba' \lao prt•otJH!l orp:at_. tb•• ... OM ZJJS Jll\OIIIU, •£1 .a. ~le6 , 
1110 •btldi"M, '""JUq •t 82:1 SOU\)l r.aor& Str.at:: , LD• J.af;ll .. , trtt)l 

....,, w:U'e: tb..t BaP.• ... tor.ult & poUM orfleer ot \lie 1.0• J.a&el • • 
ror .. od "'' 4\eobarpd ror W.:.ttl.Ur •d oo.a4un .. -..... .. u 
orrtoer l.a l.IM; \bas. 111"4• tb.1• u. .. IJII&aM• '-• hd ao etMt)r -.lor­
Mat, ..,., tt s. al-l.et~M ,.._, u 1• e..oth.& hi• tW. 1a \.be arior\ \o 
Ol'eaaia• tl•• noJl..Ufi"'S '" t.oe ...,u •. •1oJ1 11 aon a~ "ft% 
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CALIJ'OlUIU YlOILA11'1'13", wlitclt. t t te dbj;e4 l e attll!e\ed 11Uit. tA. 
"lt1l'IIULCI'%0l<U. OKDD Ol VICILAl''l'~·. Ceph1D !"711att abo etahCI 
that altbou&h he had no Cletlnl t a iatoraAt t on to eubec~tiate ble 
t beor7 , h• ~~ee o&n• taoed tbe 1nteraat1oDel boedtu.rtere ot tbe 
•nOtu.l'l'E" •u located 111 Ind1AMpol1e , llld1ua ; tlu!t he bee leapt 
Jlll&lae• Willer e1.lM'etUuce Clay anCI Dlrbt tor the peet yen eD4 tbet 
l!'llr)lee• - oua con\ach are e Mltw ot reoord of the Loa .lllf;elee 
pollee depart-.nt UP \ ll>~~hea ne t b• e41 tor ot a w .. lcly staao-
1"-Phecl ~pb1et &eeori bt nc the aothitlae or the order that llll&ba• 
ao.llacte4 :veerl)' . ..... or elf:)>t Clollara aeeb traa the -""• o t bh 
orpAlsatton; that !lll(bee a t nrtoue u ... • urina the pe.t enenl 
:rear• a U...,pteCI to erttltete ble orpniutton wHb .art oue pollee ud 
entoro ... nt ar~laa\tono ln aoutbarn Cel1to2'111e; tbnt au~• bod 
rorau1ate4 • noll t nt ll1g<~noe uaH •Hb1n h1 o ortr•nhaUon for the 
gu.rpoae Of pr ob1114 into Y1ce U CI CJ'&ft OODcUUoa.. Oaptab l!)'Det t 
turtber eteteCI that 811.)lu had • t 'flU' lou t1JMo att-pt oo to MOUl'l 

polioe pera1 \o to operate eocmd oero tbroupout the our ror thl pur­
poM ot III.J'Olllntr -hera • llll e4Yerti od D the YlOILI>""' OJ'pJihiUOa, 
lllat thllt 1110b ~h oo tar bo~ heat~ retuoe4 lly tbe lood pollee 
d ogertaont. C• ; \ai D ~tt a tato4 lle bod lA btl t Uee ooptee ot ftl'ioue 

-'-ograpbecl pe~~pllleh allerecJ.l:r eciUecl anr cl la\r111uto4 lly l!llt)la• m el be 
adrteecl be W<~Ul4 he <'lad to turnteb tbio S.M'loe ,..Hb cnpl... 'f!e e~eo 
e t a tea be •"Ould .DoUty t l>io SerT1oe ot ~n:r 1'\1"'\ her tnro..-U oa or 
dneto.c-~n te ia Lo• Allf!eleo 1J:t ooD.D .. UOII wUb the VIOILAI'TI':S orpai .. -
tlon. 

n. rtew of tll• toot thPt lAO" li"Oifl:9 , T'et•~1oueo obOYe, to 
ert4eatl7 l ooa\ecl l n I~• Aagelee, I u rorwerd 1116; tb.e rue ln t bia . ... 
t o A('ent aralia 1a LOa UplM t ar ln-UcaUOil, wt n \M ou~eoUoa 

t~t • cons' bs plococl. 011 1'\ldlu ' lldl to aaeerh1n ..tld'boor ar eot be 
recetna OJ>.)' o-nloatlono n-- Illclle,..rol1e. 1 t 1o el&e reaJ"o~tul.l7 
n (',ueated tlwlt J.cetlt GrUbe oa1l at t }l• orn .. or C..gte1a P . 1. !)lieU 
aliA t:ecur• eopieo «>t tho 'lli.aeo£Ttlpll e11'1Nll\l'a ut\ ~ o\ber l'llto""*­
\lon nella"• elloat •re YlCJlLAWI'I'll" orpal .. uoa. 



I .~} ~NDE:R SECRETARY O~ THE:TRE:ASURY 
~'\}i _ .t• WASHINGTO N 

~ 1ww 3, 1937 

!.!EMCRA..'WUM FOR THE lRESIDEHT: 

Following our conference with you this artet~oon I saw Messrs . Ray-

burn, Doughton, Vi nson and Cooper at the Capi tol resard ing the pending 

j oint resol ution tor t he tax investigeti on. Mr . Rayburn and Mr . Doughten 

told me that they had talked t o Mr . O' Connor th i s afternoon and tbSt be 

is adBI!l!lnt againat making publ1o the i nforlllBtion deve l oped by the joint 

committee , and against any pert or the investigation baing conducted by 

persons other then t he committee or subcommittee . In other ~~rds he in-

sists on the amendments which the Rules Committee made to the joint reso-

1ution. He baa agreed, howe ver, t o cal l a meeting tomorro•t morning of 

such mombera of tho Rules Committee as he can gat together , to reconsider 

t he metter . L!essra . Doughten, Vinson and Cooper will "ttend the meeting 

and will try to persuade the Democrat ic members that the resolution shoul d 

be repor ted in substantially the fonn in which introduced . Mr . Rayburn 

will t r y to .see the Democre. t i c memb&re or the Rules COllllli t tee in t he mean-

time . They are not ooovineed , ho\'lever , that they can sucooed in per sued-

ing the Rules Commit tee t o reverse i ts former action unl ess further 

pressure i s brought to bear upon them. 

!Jr . Rayburn s t ated that he had to l et the joint resol ut i on go onr 

unti l Monday on account or Mr . o•c onnor ' e opposi tion and the Republican 

oppoeition. 
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T"HC: SECRE:TAAV OF" THE TREASU;Y ~ \ _. r 
WA8H I HOTON ~ .. . A .... 

October 7 , 1937 
' '}' . 

!I)' dear t:r. Presi dent : 

I am inclosing herewith n confiden­

tial report which I thoul'·l.t VIOuld be of 

intereot t o you. 

P.esoectfully, 

The President, 

The White House . 
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TREASURY DEPARTKENT 

Inter Offi ce Communication 

October 6, 19)7 

t o Secretary Kor,entbau 

Fro.s W.r . ttaaa 

Sub Ject: Recent oxporta or cotton and scrap iron and st eel 
to Japan and i~ports o£ silk from Japan . 

1. Scrap iron an~~crao steel exnor:s from th! Qnited Stotes 
to JaPRn con!lnY2 byt !n mycn_srn!!l!~ vo~~e . 

Septe:ber export• of .scrap iron and scrap :~teel trom the 
United States to Japan .. ra appro:d.olately SO ,OOO tons . This 1a 
about one-firth o! the eonthls •hip::tcnts durinc the fir<t blt 
ot 19)7. Ship• tnU ar e being loaded richt now on abips co1ng 
to Japan, and other ahlp:aents arc scheduled to lea• e rt thin 
the next t•o weeks. 

Scrap iron txporttra claim that all Japaneae buying of 
acrap iron and acrap ateel 1n the United Stat•• stopped about 
rour or five months ago . Sh1p11ent s leav1nc now are on orders 
given before April . Thor clai• th•t only a omall amount of 
untilled orders re•o1n . 

2 . Raw cotton 11 still bp1ng e~ported t o Japan but c nlv i n 
srssll AMounts. 

Sept«=ber cotton exports to Japan totaled about 40,000 
bal~s (compared with 170,000 bales 1n Sept .. bar 1936 and an 
averaae of 124, 000 balea tor each of tht firat six ~nths of 
19)7) . It is est~ated that there have been about l)S , OOO 
bales or American cotton order ed by Japan aince August 1st, 
but most of these new ord•rs ha• e not been ahipped . They 
awalt receipt o£ por=1 oaion to ship. (Per•1soion to ship 
abou t t l OO, OOO "Worth or cotton was received ycatl!rde.y accord­
ing t o the National City Bank . ) 

It i s reported that Jopan now bas enough cotton to lest 
three , possiblY fou r -antbs . The &rea 1n North China under 
control or Japan a.peeta to have about 1 eill1on bales or 



Secretary '!orcentheu - 2 -

cotton ready to ~ova within a few weeks . Thia ootton.rormerly 
went ~z:ostly to J'apenose lllills in China . It will now be 
diverted to t he "1lle in Japo.n . 

7'he Del>"r\llont or Asriculture estieat@t that Japm lfil.l 
purchase 600,000 bal•• this cotton year (Autuat 1, 1937 to 
Aurust 1, 1938) , co.pared with l , S &llllon bales last cotton 
7ear . Japan baa 11t aaide SO a1~11on J«n ror ,cotton purchaaes 
tor ~nths ot Septulber , October and Nov~aber . Were hAlf ot 
that sum to be spent on American cotton it would repre!ent ap­
proximately 501 000 bales a ~onth hich is close to our 
September exports to Japan . 

\\'e can obtnin no evidence or any shirt or cotton manu­
facture under Japanose directi on fro~ Japan to Ind i o. Two 
expor ters, preauaubly conversant ~th cotton textile ~or.d~t1ons 
in the Yar East and in India felt that such a eove on any sub­
atanti el scele would definitely not be reor1b1e. They cere 
very skeptical about the •o!sibJ11t1es or any such shift . 

l . United States is still ~port!n« 1ilk (roa Japan. 

Mo restr1et1ons have been plaeed on orporta or silk rros 
Japan to the United Gtatea . Silk isporters in the United States 
a re buying now and have been buying 1n recent weeks as much 
silk as tbey want , and they have been recelvtna their shir•entl 
on time , Tho lateat corso of s ilk arrived a few days ago and 
another one i s due in a rew days . 



/ 
TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

RE CEIVED 

W7 dt~r Mr. President: 

Tlulnk you very 11u~b tor your lttt.er or Oetobtr 2 . 
1 u dtl-lCJht.ed Wt. J'OU llk.S V·.e deal~ ror t.ht pro­
poHCI Pr .. td~t.t-1 S.rlu of poa\IIIJI't aUL-ps. tht ltu:"'MU 
of f:'lrnrlD,. end P!'iM.ltV b follO.-f.tur )'OUr IUJ~IIt.le.D 
en4 111 workt.n&: on. en expctrlaent.al enwrarln.J dedpon \.0 
tubalt.. to you . There are, I under•Uind , k'l;e tAth.ni~ 
quoat..Lona involved u t.o how far t.ht Bure&u Cl'n pro .. erve 
t.ht ctntrd cruellt.y and erreet. or Lho deBl.~n . 

I enelose her..-lth a pb)tonaph of the d t•1,-n bl.-h 
-on ~~ NCOad J:rbt whieb I ~~t. J'OU .air,ht. be 1nt.er­
eatACI ln Me.ln::. 1 J*rt.leul.ar\7 Ulc.t tbe border around 
t.be ttf!lp fU'Id I b..,t IUI:I'geat.ed t.o t.M 8UrMu t.ht t. W,. 
•i1ht. uae this u e eort. or tremt t.o UfiiJ tn eonntcUon 
wHh t.ho N.nal duljm. 

Ednrd Bruu, r:hur 
9tct.lon or hll'lt.lne: & Sculpt.ure 

( I 





'T "" fnllnwlnp; o.clcnow1~p;ment must 
con~pnuv '' tr luo ion of thle 

I'' t~<>gt~<~ h: "CvOR FSY OF THE 
'I tU; &:>UKY Dio:P~R1!a;NT ART PROJECTS .. 

TITLE: ................................. . 



/ 
THE SECAETAAV OF TH£ TAEASUIItV 

WAaH I NO T OH 

My dear Mr . Presi dent : 

I am sending you this confi-

denti~l memorandum on our current 

trade with Japan, which may be of 

interest to you . The information 

w&s collected by telegr&ph. 

Respectfull..~ , 

The President, 

llyde Park, New York. 



COPY 

'!RF.ASURY Dr P J.RT t "'iT 

Inter Office Co unication 

October 14, lOJ?. 

To Secretury or~:enthLU 

From ~r . H~as 

Subject : Current 0 . S . trade with Japan . 

1 . For the fir~t week of October, l 9J7 : 

U. s . exports to Japan •.•••••••• ~ 1,727, 000 
0 . S . i 2ports fro~ Ja~an .....••. J , J28, 000 

(Past weekly export fieu~'s ar~ not available. ~ont.l> 
tbble o! 0 . 5 . exporu to Japan is appended . ) 

Export declarations received during the first oeek 
in the :!!ontb are apt to be lighter than during the re­
mainder of the ~onth . Therefore, no conclusions can us 
yet be definitely dr11v.n fron• the lo• figures for exports . 

2 . The leudine items of export during the first 
11eek of October were as J'ollOIYS : 

Sulphi te (wood pulp used for rayon 
manuflil.cture) ••.•.•.••.•. .. • . ••. 

Pig iron ...................... . .. . 
Steel sheet b~ors Lnd plEtes •.••••• 
Di esel oil. ••••••.••..•.•......••• 
Steel scrap •••••••••••••••• • ••• • •• 

Uolybdenu. concentrate •••••••••••• 
Lumber . .••••••••••• • ••••.••••••••• 
J.lachinery .•••••••••••••••• • ••••.•. 
1 Truck chassis .. . ...... . .. . .. . .. . 
'Uscellnneous .• • •••••••.••••• . • ••. 

Total ... .......... ........ .. 

44~ ,000 
197, 000 
644, 000 
l<:J, oon 
65 ' (l()l) 

64, 000 
2) , 000 
26, :'100 
4, 000 

1J6 , QQO 

1 , 727 , ooo 

There were "' exports or cotton to J apan. 
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) . Lendlnr ite~s of im~ort ~ere : 

Rnw si~k •••••••••.••.•..•..• ... 
Perilla oi l ••.••••••.•..•..•.•• 
Cotton manufactures •.•.•••••••• 
R&yon manufactures .••••••••• . •• 
.>i llt manufactures ••••••••• • •... 

Surdine mea1 ....... . ...•....... 
fish , canned tuna, crabmeat, etc. 
Chinn and porce~'in •••••••••••• 
Lily bulbs . . ..•..•.••••••••.••. 
lioo~en manuft.cturea •••••••••••• 

Earthenware . ••••••••.•• .• ••••• . 
Vegetable f ood products ..•.•••. 
Pyrethrum flowers ••••••... . •••. 
Ct.mphor • . •.••..•.••••••.••..•. . 
llovolties, to>~ , jewelry , etc .. 

Al.l others 

Total .................... 

t 2, 040, 000 
~78 ,000 
124, 000 
1:>) , (100 
7) , 000 

60, 000 
60, 000 
6), 000 
~J ,OOO 
44, 000 

)8, 000 
35, 000 
34, 000 
21, 000 

~67 ,000 

215 .noo 
t 3 , :'28, "00 



• t 

On1ted .States- Trade w1th Jt.pton- Monthly- Jtnutory 19.36 
to date 

of doll~trs 

Total Grneral 7ota.l eno>ral 
exnorts 1'"ports exports hlports 

January 19,022 15 , .384 22 , 364 17, 683 
Febru~ry 1.3, .3.39 14, 539 24,745 18, 382 
J.larch 16 , 401 12 , 670 29,971 17, 660 

April 16 , 250 1.3,141 26, 928 20, 423 
!.lay 14, 403 12, 053 36 , 177 18 , ~44 
June 13 ,627 11, 088 25, 194 18, 637 

July 11, 995 1:.', 187 26, 509 16, 482 
August 10, 764 16 , 948 24,644 16, 297 

Totu1 - 8 "lonths 115 , 801 108 , 010 216, 532 143, 808 

September 21 , 328 16 ,017 
October 26, 66.3 15 , 930 
Nov E!nlb er 24,100 t 5, J40 
December 16, 433 16, 427 

Total - Year 19J6 204, 325 171, 724 



THf SE CR ETA RY OF' T H t T REASURY 

WA&H I NOTON 

October 26, 1937 

My dear Mr . President : 

I am sending you herewith a 

me 10randum on current United 

States trade With J apan and China, 

which I t rust you will find of 

interest . 

Fait ht'ully , 

The President , 

Hyde Par k, New York. 

Enclosure. 



' INTI" OP'I'ICI COMMUNICATION 

OATO October 261 1937 

,... Secretary Worsenthau 

SUbject• Current trade with Japan and China. . (Preliminary data) 

Trade with Japan 

1 . United Ste.tea exports to Japan 

October 19:57 October 1936 August 1937 

lat Week $1, 727, 000 
2nd Week 5 ,7~,000 For whole For whole 
3rd Week 4, 492, 000 month month 

Three weeki 
$11, 965, 000 $26, 663, 000 $24, 644, 000 

Excluding cotton, our exports this month are already p-ee.ter than experts ot October 1936• 

Exporte - S weeks October 1937, exoludi~ cotton - $11, 410, 000 " whole month October 1936 " " 9 , 787,000 

2, United States imports fro111 Japan 

lst Week 
2lld w .. k 
3r4 Week 

October 19:57 

$:5 , 328, 000 
3, 984, 000 
S, 419 1000 

Three w .. lal 
$10, 7:52 , 000 

October 1936 Auguat 19:57 

For whole For whole 
>10nth month 

$16,9SO, OOO tl6, 297, 000 

Aa1de from iaporte of perilla oil ($SS2, 000 thie 1110nth alld none laet October ) the alee- up of imports from Japan appear to be approximately the • ...,... So far it appeara that the total ot iaporta troa Japan will be about 8 percent leaa 
than laet October , alld 10 percent leaa than Auguat l9S7o 

(Fisurea for our trade with Japan for SeptGIIIber are un­obtainable troa the Department of Co.oeroe until about 
lloyember Srd, ) 

I 
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3 . Uid ted Statea cotton axporta to Jap&n remain 
negligible . 

let floek 
2nd \'look 
Srd \'leek 

Three weeka 

Id1 
$192, 000 

297, 000 
$489,000 

Last October cotton oxporu to Japan amounted to 
$16, 876, 000. 

4 . Compared with previous months , there 1e a she.rp docreo.ee 
1n exports of scrap i ron and steel. 

lat Week 
2nd hek 
3rd T:'eek 

Three weeks 

$ 65 , 000 
554, 000 
~8,000 

t887.000 

llonthly averat:e !:arch to A~gu.at 1937, 1;5, 600 , 000. 

5. Raw silk imports from Japo.n continue at a rem&rkably 
even rate . 

let Week $2 , 040 , 000 
2nd \Took 2 , 087 , 000 
3rd Week 21 095, 000 

Three weeka$6, 223, 000 

(Aver at:e monthly il:lporta from Japan in 1936, $8, 000, 000) 

' 
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6 , The rollowl.nr, it- show lar;;e doorou• in export. 
to Japan ocmparoo<l with October of lut year, 

l et 3 woelca or llonth or 
October 1937 October 1936 

Cotton. un~IU'IUfo.otured 
Finis hod iron o.nd o tool 
~aoturee 

Wood.., un;mamataotured 
Tobaooo 

$489, 000 

100, 000 
90,000 
].0 ,000 

$16, 676,000 

1,440, 000 
420, 000 
384, 000 

7 , Tho rollawi!!Q 1 t4o:loo ahaor largo inonaaos in exporto to 
JaJ)!Ul oCir.lparoo<l with October or laat year , 

I ron o.nd 1 tool 
Pig iron 
Hide• and ekina 
Ferrc -alloye 

la t 3 woolm of l!onth of 
Ootobor 1937 October 1936 

aeai-afg. , 3 ,084,000 
567 , 000 
545 , 000 
224, 000 

~197 , 000 
I lone 

141,000 
6 , 000 

U. s. Trade with China 

(r.e hove b05UJl with the third woolo will not be abl e 
to obtain trade ricurea or tho firat two weoka of October 
before DooenbOl' , ) 

e. o. s. export. to China ard llAnchurio.. 

3r d weelo: only of 
October 1937 

1'ihole month 
Ootobor 1938 

.10r th Chi JJA 

and t:anohur1a 

U57 , 000 

Shangh&i , South China 
&:ld l!o"'j !tons; 

.787, 000 

For 'llholo of China and J!anohurie. 

$4, 283 , 000 

If' tho export. durin& tho third '111101< are a good sonpl• , 
our exporto to China for the whole month will be uoator than 
laat October , 

' 
J 
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9 . United States importc from Chin& e.nd ~churin. 

3rd V'!ealc or 
Oct . 1957 

liorth Chin& 
e.nd 

!Janohuri& 

4Ho , OOO 

Sh~&i . 
South China 

e.nd Hong Kong 

$966, 000 

For who1u or Chine. o.nd L:e.nchuria. 

l'•holo month 
Oct . 1936 $4 ,967, 000 

Our imports f r om China 11Jcowiae will bo granter than 
1ut year , if the 3rd week 1o & £ood a&~:~p1e. 

10. Leadi!lli export items to Chin&• 

(e.) !lorth Chin& o.nd Lanchurie. - 3rd week only. 

Petroleum produota • •• , • 
Steel shoots o.nd plates 
Vehicles a.nd pa.r'bl • ••• • • 
~leotrioa.l machinery a.nd 

appl iances ••• ••• •••• • • 
lnduatrial machinery •••• 

194, 000 
123 , 000 
32 , 000 

18, 000 
17 ,000 

Cotton .•. ... . . .. , ..... ,. 14. 000 
~ber. . . . .... . .. . .. . ... 12 ,000 
Other .. . . . . . . . . . . . . . . • . • -...,.~4 7;;.•t;ooo= 

Total . ... . . .. . .. . . . . . w467 , 000 

(b) Slwlg}lni , South China por'bl , Ront; Kon,.. 

Tobacco . •• •••••••••• • •• 
Edibl e vegetable producta 
Stool sheete •• •••• ••• •• • 
Printed cattcr • • . • . .• , ,, 
Petrolou::o. products ., •• ,. 
Electrical ma.ohincry • • •• 
Ra.dio nnd a.ppnratu• ••• • • 
Oth~r • • •• •• • . ••• •• • • ••• • 

Total ••••• • •••• ••••••• 

~306 ,000 
97,000 
89,000 
46, 000 
69 , 000 
46, 000 
45, 000 
69, 000 

i7!l7 , 000 
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ll . Loadin11 i.l:l>orta fro11 Chino. 

(a) Imports from l:anchurie> end llorth ChiDA - !kd woclc only • 

Bristl es •••••• •••• • • • 1:!6,000 
Wool and mnnui'e.oturoa 132,000 
Leather •• ••••••••••• 66,000 
Ot her ••• ••••••.••• •• 791000 

Total •• ••••• •• •• • ' 414,006 

(b) Leadi~ importa from She.ngh&i , South China porta o.nd 
llo"b Ieong. 

Row s ilk ••... •...•••• • 2", 000 
Tiood oil • ••• • .. • ••••• 189,000 
~1n • • • •• •••• • .••••••• 142,000 
Flax and heoop DIUIU-

rao'blrea ••••••• • •• • 128,000 
Food producta •• •••••• 56,000 
Tee.. • . • • • • • • • • • • • • • • • ll7 , 000 
Other •• ••••••••••.••• 

Total ••••••• .•••• • ~ 
160!000 
966,000 

I 
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Of the total of $11,900, 000 of OXporU to Japan 
dur 1ns the f irst threo woelas of Ootobor, the follarrillg 
1 t.,.. aooouot for almoa t all of the total • 

Iron and atoo1 somi-<ll!Ulut'aoturoa 
Petroleum produete 
Sornp iron and oteol 
Copper 
Paper base stoo1:8 

Pis iron 
Industrial =ach1nor y 
Hides aDd skiAs 
Cotton 
Chomioala 

Aaphe.lt 
Ferro-alloys 
Automobiles , t r uoko o.nd parts 
Lend 

$3 , 084, 000 
2 , 364 , 000 

889 , 000 
833, 000 
623 , 000 

567 , 000 
565, 000 
545, 000 
490 , 000 
395 , 000 

Photor;rnphio and projections gooda 

300, 000 
224, 000 
207 , 000 · 
167, 000 
105, 000 

Other 544<, 000 

(:11, 900 , 000 

Ot the total of $10, 737, 000 of imports from Japnn 
durins tho tirat throo wool<a of Ootobor , tho following 
itomo nooount for the bulk1 

Raw s i lk 
Cotton manufaoturea 
Per illa oil 
rea 
Silk aanut'aoturoa 

Rayon mnnut'aoturec 
Porcel.a.in Md ohinawe.re 
Fish 
lnodibl o onioAl products 
Wood o.nd paper mnnut'e.oturoo 

1Vool mnnut'o.oturos 
Lil~ bul bs 
Por ethruo .floVIera 
Bar thcmwn.ro 
~otal ~urneturea 

Other 

$6 , 223 , 000 
625 , 000 
332 , 000 
306, 000 
292, 000 

287 , 000 
274, 000 
268 , 000 
215 , 000 
209 , 000 

188, 000 
1 55, 000 
136, 000 
138, 000 
121,000 



THC: SE'CAETARY OF THE TA CASURY 

WAaH I NOTOH 

October 28 , 193?, 

l!y dear Ia , ?reoldent : 

I NO aendin>: you herewi th e eon!ldentl&l 

report on mrket condition a from Dr , I , RAndolph 

Bur&ett, Vlee Pretldent of the Federal Reoerve 

:B6nk ot New Yor!~ . I nm 8111'0 you wlll be interooted 

in rel\dlD« tl:.io . 

l'a1thl'lllly , 

The Preeldent , 

Hyde Par~, New Yor k . 

Enclo81U'e , 



FEDERAL RESERVE BANK 

OP' N~:wYoRK 

:MP'W .. October 2}, 19}7 . 

Dear l4r . Secretary: 

Accompanying geneval disorder in tho securities markets this •~ek 

the market for new issues continued to he prac tically cloeed. Two sizeable 

issues Jtentioned in my last l etter as pending were deferred or wit hdrawn: 

those of North Boston Lighting Properties and the Appalachian Electric Po~er 

Company. Tho only ieeues eold were several S111$ll, relatively short term,bigh 

gr ade off~rin~s totalling about $12,000,000. They were the following : 

CbicaFo, Burlington~ ~~ncy R. R. equipment 
t>·ue t, 19}8- 4 7 

California 3 montha warrants 
Massachuset~s serial bonds 1918- 67 
Maine aerial bonds 1938- 48 
6 other mWlicipsl issues 

Total 

$ :; , 650,000 
3 ,350,000 
3, 000, 000 
1,000, 000 

974,000 

$11,974,000 

Those issues were reported to be fairly well r eceived. 

In the absence of any substantial ne., i ssues the princi pal problem 

for the underwriters heo been the disposition or previo\ls coarmitmeots, and 

especially the Bethlehem Steel 3 l/2 per cent conver tible 15 year debentures 

llDl Pure Oil COIIIJ>&ny 5 par cent preferred stock. 

Bethlehem Steel 3 1/2 per cent convertible 15-year debenturee, 

(originally . 48 ,000,000) first offered to otockbol<>ers at 100 and then by the 

\lnd&rlll"itera (who bought the i ssue at 98) to t he public at 95 l/2, o.re reported 

to heve sold as low as 78 last Monday but hove since r ecovered to o.round 8L 

'llithin this range of pr ices underwriters am dolllcrs have disposed of fair-

sized amow,ts of their portions of this issue during the past week. At theee 
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prices the issue showed a yield of 5 per cent or batter. Losses on ea.les at 

!'revailinp; prices ara of course substantial - 10 to 20 per cen or the origina.l 

coat., buu moat or tho underwriters prefer to take losses promptly at. the market 

than to have an iaeue, once publicly of!'erad, remain hsflt!ing over tho market . 

&>ne or the etronper eyndicato members, houver , are retaining their bonae for 

a better aarket. 

The lart'est haue still overhar.f(il!& the ae.rke~ is the Pure Oil Coc­

pany 5 per cent preferred stock, of which stockholders ~ok lees than a million 

dollars . Yesterday tho underwritinf a)'lldicata paid the company for the 

1'43, 439, 1.00 stock remaining unsold , and apparently contemplates holding the 

iaeue off the market entirely for the time toeing. The outstanding 6 per cent 

preferred stock of the Pure Oil Compai\Y, which has the ~aze preferenceo (sa to 

earnings and dividendo) aa the new issue, but no conversion righta , cloeed last 

nirht at 92. Tl'lo new iasue would 1\eve to sell around 77 to e1ve the eaa:e 

yield. 

OthPr recant iaaues, even tl'lourh aucceasfully sold ~ the underwriters, 

have likewiee sold at enarp diecounts from their offf'_ring prices but 1\eve ei.nce 

recovered aoat of the (round lost. The rene•ed loseea in the stock aarke~ Pri-

day and to4lay have not u yet dlmln!ehed &aterially the recovery on the part of 

the~e bonds. Idaho Power first mortgage 3 3/4 per cent bonde, offered at 98 1/2, 

on October 6, were offered at one time ae low as 93 3/4 af'ter the syndicate was 

cloeed, but are now quoted around 98. Central !iew York Power general 1110rtgege 

3 3/1. per cent bond a, offered et 99 on Ootobar 7, another fairly hiab grade 

iaaue which the under~itera diepoeed or auccaeetully, Tare offered ae low as 

93 1/2 but the m•rkot ie now ebout 97 1/'2. 

The fair reception to the few new ieeuea this week and the partial 

rtcovery in th~ price of pr evious offerinRa end bond prices in general leave 



tile aark•t OO"rhape a lltUe bet~r t.han a oeok a,:o rut. DOt in c.r.dition t.o 

take st• .. blo olllOU!'lta ot eYon the higuort p-ooe bonds. A very au\.. t.antid 

ohe"fe •ould be nec••eary bofor• it ~ould furnish tho capital noeuury for 

new undtrlakinra . 

liono,..Ut P.er:ry llorrentheu , Jr . , 
S..cret..lrj of the Trearory, 
raehington , r . c . 

Yi!W .H 

Very t.:'llly your& , 

W. Handolph Burtese 
Vice Pr eoident . 
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THt SECRETARY 0,. THE TREA SURY 

W A SHINO.ON ~ V 
c-

!;oveober 1~, t 9J7 • 
~· 

.ty dear !.lr . Pre:'lident : 

I n11 sendtn.; you h.,r.,wtth 
reno,•ts deted :lov cmber J 11.nd l:! on 
the subject of "Current Tr::.de with 
J a;> n .n·l Chino ". 

':llo .·e rt -,r llov ber J 
covers preli"J tn1:0r ... .. 1rtn f.)r the 
~onth ~~ October ~~d the Nove ber 
12 re!'ort r"views thtot p "1od ::.nd 
includes dat fi>r tilt' ri"St l>t!ek 
of I! v' her . 

FaHhf<ltly , 

Tne Prcsiuent, 

The White Bo<1~e . 

Enclos.Jr es . 



TREASU RY DEPARTMENT 

I N TI:ft OP'JI'l CR COM MUN ICATION 

o•n ':ovnnbor 3 , 1937 

•o Seoretnry rorrenthau 

roo" lli' . Hn 11 n 

SU~J oct : Current tl'!lde with Ja:?M a'l<\ C'>1na. (Prel1m1n!l:"J d.!\ ta) 

':'r~ce w1 th J!lncn 

l. United Staten e::->ort:; to J Cipnn 

1st 11ee!; 
::!nc \veek 
7 rd wee:: 
L:;1 ·:~ee!: 

October 19J7 

; 1 ,72J: , OOO 
5 , 71~ , 000 
r:. ~~"2 000 o ' I 

6,76) ,000 
?our tteeZc 

'1~,725,000 

Ooto~or 1936 

?or ~hole 
.,ont}'l 

Se,tember 1937 

?or \•holo 
month 

~16 ,:::4:' , (100 

:S::oludln: cotton, our e:0"1ort£ th.l.a ~onth, althourh 
incomplete , are al:::oot t•;:lce ao creat r.o the e::norto dur1nc 
the >thole month of October 19)6, an'l conoiderabl;r r,rcl' ter 
than the exno1•ts of September 1?37 : 

:Sxports - 4 woel:s October 1~)7, o::clud1r:l 
• whole "ontr October 19~6 • 
• • • Senteober 1q37 • 

2 . Uni tee St!'ttes J.rynorto ~rom Jannn 

Oct ober 1~:27 October 1~2( 

lot woe'· ~ 3, 32S, OOO 
2nd week 3, "54, 000 
~rd week 4 , 41 9, 000 !i'or whole 

t h week , 060, 000 month 
Four ·.veo'•s 

j\14,791,000 ~15 , 0)0,000 

cotton -
" • 

C17, 715, ooo 
9, 7S7,000 

l:i,35f:., ooo 

se-.,ter.~bcr 1:'2Z 

For whole 
month 

Cl5 , 9~"'.ooo 

~o con:-oa1~1on of our :. ·-.,o::-ts fror Ja:-!ln 1~ B""'='o .. 1-
::-.t>tely tho art.e 'lG t~1et o!' October 1~36 . It no-:: fl:';'eo.rr 
that the totl\l 1,....,ort o this nonth MY be "l1r.!ltl;r le!!c 
thaJl that or ., yeor arc, or or a mnnth aco , but not by 
r.~ore than 5 · . 



< • Unl"~d St .tns e~,~~t of cotton to Japan rer.~lne 
ne1; 11r•Ibic . 

1st '7oolt 
2nd ',7eek 
3rd Week 
4 t h \tool: 

F OUl" tt"eZs 

nll 
~192 , 000 
297 ,000 
~2, 000 

:9 1, 000 

4 . Cor:m11red 1th previous !ll()nthfl, tl.Pre i s a <'!1!1.1"" dcor.,nne 
i n e>:"'10'"fr. of ~era"" Ircm nnC\ "1t"o . 

lnt '"celt 
::!nd 'Veel: 
}rd ·•eek 
L.t•· week 

~ u~ wce'-a 

$ 65, 000 
354, 000 
46C, OOO 
106 , 0~0 

t'!J9J.030 

"ont~•lY •VflM. ·c :.:nrc:. o Au;:ust 19}7, ~5. 6on,OOO. 

5. RPw ell~ 1~ort~ from Ja~an continue . 

l ot '.Veek 
2nd ''leclt 
3rd '1cok 
f~t!l '7eel: 

P'C'>U'" W"CkO 

$2, o4o, ooo 
2, 0S7, 000 
2, 025 , 000 
l , g61 , 000 

ss,t'&h ooo 
(Avera-;e o"n~hly 1qortc !'ro J a"'an !n 1"36, .. ~ . 000,000 ) 

6. The f ollowln" ltB'IG o!'.O" l n"-" ueo~t'a~ea in our O)'i'Orto 
t o Jaran OOil'"~n.rea. wi th Oet(')be~· ot l t,· t year. 

Cotton, unnanuf notured 
F1n1 ~he 1 l r,n •.nd 11teel 

..,,., nu f_., c .. u :"eo 
'-ood, un:r.anur.::cturcd 
'::'ob,.cco 

13C ,ooo 
192, 000 
19, 000 

l'ont '\ or 
October 1b66 

')16 ,C/o, 0 

1,440, 000 
4::!0 , 000 
-:~tl t 000 
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7. The following items show large increases in exoorts 

Iron and steel semi-
manufactures 

Pig iron 
Hides and skins 
Ferro Alloys 
Petroleum products 
Copper 
Pig lead 
Scrap brass 
Industrial Machinery 
Coel t a r products 

Four weeks of 
October 1937 

$ 3 , 5SO ,OOO 
887 ,ooo 
833,000 
279,000 

4,216,000 
1,441,000 

167,000 
418,000 

1' 345,000 
255,000 

Month of 
October 1936 

$ 197,000 
None 
141,000 

6,000 
2,224,000 

956 ,000 
None 
104,380 
658,000 

63,000 

United States Trade with China 

8. United States exports to China and Manchuria . 

9. 

3rd Week 
4th Week 

3rd and 4th 
Weeks of 
October 1937 

North China 
and Manchuria 

$ 457,000 
565.000 

$1,022,000 

Shanghai, South China 
and Hong Kong 

8 7g7,ooo 
1,7gs, ooo 

$2,575,000 

For whole of China, Manchuria and Hong Kong 

Whole month October 1936 85,049,000 

If the exports during t he third and fourth week are a 
good sample, our exports to China for the whole month 
will be considerably greater than last October. 

United States imports from China, Manchuria and Hong Kong. 

3rd Week 
4th Week 

3rd and 4th 
Weeks of 
October 1937 

North China Shanghai, South China 
and Manchuria and Hong Kong 

• 414,000 • 956 , 000 
653.000 724 , 000 

$1,067,000 $1,6go,ooo 
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For whole of China, 1!anohur 1a and Hong Kong 

Whole month October 1936 $5 , 446 , 000 

Our 1muorts from China will probably be somewhat great er 
than last ye~ r if the 3r d and 4th week is a good samule. 

10 . Leading e~ort items to China 

(a) North China and Hanchuria - 3rd and 4th weeks onl y 

Iron a nd s teel semi-manufactures 
Tobacco 
Petroleum uroducte 
Vehicles, parts and accessori es 

El ectrical machinery and appar atus 
Cotton 
Industrial Machiner y 
Other 

Total 

s 21g , ooo 
205, 000 
205 , 000 
136 , 000 

44, 000 
3g , ooo 
36 , 000 

l4o,ooo 
$1,022,000 

(b) Shanghai, South China port s and Hong Kong 

Petroleum products 
Tobacco 
Iron & Steel semi-manuf actures 
Vehicles, parte and accessories 

Edi ble vegetable products 
I ron & steel fin ished manufactures 
Radio and apuarat ue 
Wood, unmanufactured 

Electrical machinery 
Industrial machinery 
Copper 
Industrial chemicals 
Other 

Total 

$ 6M,OOO 
4o9,000 
2go,ooo 
216,ooo 

209,000 
112 , 000 

90, 000 
go,ooo 

72, 000 
76, 000 
70, 000 
6o ,ooo 
2~3 , 000 

$2 ,5 5 ,000 
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11 , Leadlng 1mnort s from China. 

(a) Uanohur1a and North China - 3rd and 4th weeks only 

Bristles 
Food produote 

• 34o , 000 
171 , 000 
16s,ooo 
104,000 
2g4,ooo 

Wool and manufactures 
Leather 
Other 

Total n,o67 ,ooo 

(b) Shanghai, South Oh1 na ports and Hong Kong 

Wood oil 
Raw silk 
Ti n 

!"lax and Hemp 
Tungsten ore 
Food products 
Tea 
Chemicals 
Other 

Total 

• 

$ 419, 000 
341,000 
193,000 

manufactures lSl,OOO 
103,000 
9g ,ooo 
5g,ooo 
33,000 

254 , 000 
tl,6so,ooo 
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Of the tot al of $lg, 72g, ooo of exports to Japan dur1ng 
thP f1rst four weeks of October, t he followtng items account 
for almost all t he t otal: 

Petroleum products 
Iron & steel semi-manufactures 
Copper 
Industrial machinery 
Paper base stock 
Scrap 1ron and steel 

Cotton 
P1g 1ron 
Hides and skins 
Vehicl es 
Scrap braes 
Ferro Alloys 

Coal t a r uroducts 
Fert111zer 
Wood, unmanufactured 
Pig lead 
Industrial chemicals 

$ ~.216 , 000 
3,15go,ooo 
1,441 , 000 
1,345 , 000 
1,106,000 

99~,000 

941, 000 
gg7 , 000 em. 000 
634,000 
IJ.lg. 000 
279, 000 

255 , 000 
2og,ooo 
192 , 000 
167,000 

Photograohic and nrojection goods 
Other 

133 , 000 
131 , 000 
96g , ooo 

Tot al S1g,72g,ooo 
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or the total of $14, 791 , 000 of icnorts from Japan 
~urtng t he first four wee~a or October, t he folloWing 
1tema aocount f or the bulk: 

Raw silk 
Cot ton manufactures 
Tea 
Sil~ manufactures 
Ch1naware and porcelain 
Rayon manufactures 
Fish 

Inedible animal pr oducts 
Perilla oil 
Wool manufactures 
Pyrethum flowers 
Paper manufactures 
Earthenware 
Chemicals 

Lily bulbs 
Wood manufactures 
lletal manufacture B 
Food nroducts 
Glass manufactur es 
Flax and hemp manufactures 
Other 

Total 

$ 8,021,000 
1 , 119,000 

457 , 000 
456, 000 
374,000 
356,000 
333,000 

331 , 000 
307,000 
272 ,000 
260,000 
237 , 000 
197,000 
lg9 , 000 

lg3, 000 
163, 000 
156,000 
153,000 
136, 00() 
135,000 
956,1'll'll') 

tl ll. . 791, 000 

' 



TREASURY DEPARTMENT 

INTift O~P'ICE COMMUNICATI ON 

ou• November 12, 1937 

Secret ary !Aor•gent hau 

rooM Mr. Haas 

Sub ject : Current t r ade with Japan and China 

A. Tr ade with Japan f or month of October 19}7 !/ 
(1) United St a tes exports t o Japan. 

Uni t ed States exports to Japan dur i ng October 
1937 were 25 percent greater t han du r ing Sept ember 
1937, out considerabl y les s t han our export s during 
the summer months of 1937, a nd l ess than our exports 
for October 1936. 

October 
Sept ember 
August 
July 
June 

1lli 
$21, 133,000 
16,842 , 000 
24, 643 ,000 
26, 509 ,000 
25,194, 000 

.ill£ 
$26, 663, 000 

21, 32S , ooo 
10 , 763 , 000 
11' 995, 000 
13,627, 000 

Excluding exports of raw cott on, our ex9ort s f or 
October 1937 were twice as great a s our expor ts dur i ng 
the same month of 1936. 

United States expor t s to Japan, excluding ~ cotton 

1lli .ill£ 
October 
September 
August 
Jul y 

$19, 5S2, 000 
15, 354, 000 
23 , 449,000 
24, 566,000 
21,962,000 

$ 9 ,7S7, 000 
10, 552,000 
9, 201, 000 

10, 965,000 
9. 352, 000 June 

Previous reoor ts cover weekly figures only. This 
r eport 1s f or t he whole mont h of October. The 
report also incl udes the tra de for t he first week 
in November. See page 6. 
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(2) United States i mport s f rom Japan . 

United States 1moorts from J apan in October 1937 
were ~ percent leas than during t he preceding mont h, and 
~ percent lese than during October 1936. 

October 
September 
August 
Jul y 
June 

liTI 
$15 , 338 ,000 
15,9SS,ooo 
16,297 ,000 
16 , ~82,000 
18,637,000 

!ill 
$15 , 930,000 
1o,o12,ooo 
16, 9~8 ,000 
12, 187 ,000 
n, o88 ,ooo 

(3) Cotton exports to Japan increased during the 
latter part of Oct ober, but t he t otal f or t he month was 
but a small percentage of t he total exports of cotton 
during October, 1936. 

U. s. cotton exports to Japan - October 1937 - $ 1,551,000 
U. s. cotton export s to Japan - October 1936 - 16, 876, 000 

(4) Compared with previous months, there was a 
decrease in exports of ! ron nnd steel scrap t o Japan. 

Exports of iron and steel scrap to Japan - October 1937 -
$1 ,14g , ooo 

Exoor t s or iron and steel scrap to J apan - September 1937 -
1,402,000 

Exports o t iron and steel s crap to Japan - tlonthly average, 
May to August 1937 5,600,000 

( 5 ) The f ollowing i tems show large decreases in our 
exports to Japan compared with October 1936 . 

Cotton, unmanufac t ured 
Finished iron and steel 

manufactures 
Wood, unmanufactured 
Tobacco 
Naval stores, gums and 

r os ine 

October 1937 

$1,551 ,000 

136,000 
223,000 
19,000 

4,000 

October 1936 
' 

$16,gz6, ooo 

1,~,000 
~20,000 
38~,000 

103,000 
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(6) The following items show large i ncreases in exports to Japan compared with October 1936: 

Petroleum products 
Iron and steel semi-mfg. 
Copper 
Industrial machinery 
Paper base stock 
Scrap i ron and steel 
Hides and skins 
Pig iron 
Scrap brase 
Ferro-alloys 
Coal tar products 
Lead 

October 1937 

$4,5g5,000 
3,9g2,000 
1,893,000 
1, 394,000 
1,222,000 
1,1'+g,ooo 

g9s ,ooo 
887, 000 
4lg,ooo 
279,000 
255, 000 
167,000 

October 1936 

$2,224,000 
1g7,000 
956,000 
658,000 
798,000 

nil 
141,000 

nil 
nil 

6,000 
63,000 

nil 

(7) The composition of our imports from Japan, with a few exceptions, wae approximately the same in October 
1937 as that of October 1936. These exceptions were: 

Silk manufaoturee 
Flax, hemp and Ramie 

manufactures 
Wool manufactures 
Rayon manufactures 
Perilla oil 
Pyrethum flowers 
Raw silk 
Food products (excluding 

tea) 

• 

October 1937 

$ 475,000 

136,000 
277,000 
374,000 
346,000 
2bO,OOO 

g,o76,ooo 

193,000 

October 1936 

• 25},000 

19,000 
148,000 
14~,000 

nil 
75,000 

9,077, 000 

475,000 
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(8) or the total or $21,133, 000 of exports to Japan d~rlng October 1937 , the followi ng items account for almost all: 

Petroleum products 8~,585,000 
Iron and ateel semi-manufactures 3, 982,000 
Copper 1,893,000 Cotton, unmanufactured 1,551,000 
Industrial machinery 1,394,000 

Paper base stock 
Scrap iron and steel 
Hides and eklns, raw 
Pig iron 
Vehicles, parts and accessories 

Scrap brass 
Ferro-alloys 
Coal tar products 
Fert lllz.ers 
Wood , unmanufactured 

Lead 
Industrial chemicals 
Photographic and pro jection 
Others 

t21, 33,000 
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(9) Of the total of $15,33g,ooo of imports from 
Japan auring October 1937, the following account for the 
bulk: 

Raw s1lk 
Cotton manuractures 
Silk manufactures 
Tea 

Chinaware and porcelain 
Rayon manufactures 
Fieh 
Perilla o11 

Inedible animal products 
Wool manufactures 
Pyrethum flowers 
Paper manufactures 

Earthenware 
Chemicals 
Llly bulbs 
Food products 

Wood manufactures 
Metal manufactures 
Glass manufactures 
Flax, hemp and Ramie manufactures 

Other 

$g,o76,ooo 
1,157,000 

~75,000 
~62,000 

3g5,000 
374,000 
365,000 
3~6,000 

3~3.000 
277,000 
260,000 
252,000 

206, 000 
199,000 
19g, ooo 
193,000 

175,000 
164,000 
1~2,000 
136,000 

1.15~.000 
$15,33 ,000 

Data on our trade with China for the whole month 
of October can not be reported as yet inasmuch as we 
began collecting weekly figures of our trade with China 
in the third week of October. October trade figures 
will be available from the Department of Commerce in a 
few weeks. 
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3 . Un1ted State., trade vr1 th Jan~.n nnd Chinn durin · 
rs wee : ol 1 ovetJ~Cl' • :> • 

(l) United States cxrorta to J apan durin(' t"e 1'1rnt 
weal. of J:ovenber vrere consid.ernbly lowe1• •nd i mnorte !rom 
Janan V~ere aonenht:!t lower tl:M the fir~t wee:c of Octo'-er, 
but the renort or the firot wee'· is inadequate to draw 
any defin1~e concluniona. ~he inadequacy is particular ly 
true of e>~ortn , for OX)'lort deolar'ltl ona received durin£: 
the fir At weel': d.o not repreoent the ful 1_ volur.~e of actual 
exnorts durinr; the wee·~ . 

U. S. exnortn to Ja~an 
U. 8 . i mports from Ja~an 

>'irat week of 
:loveltber l 037 

$l, lSO, OOO 
3, 24-5,000 

First weel: of 
October 1937 

~1 . 727 , 000 
3, 32S, OOO 

( 2 ) The leadlnF iter.~a of e::rort to Janan durin(" the 
first week of llovember we re as follows : 

Petroleum products 
Irnn and oteel oer.~i-~ufacturea 
Cotton, unnanufactu1·ed 
Co:>por 

Fertilizer 
'iood, unr.tanufactul'ed 
Vehicle s , partn and. acoeMorico 
Oti1er 

$ 639 ,000 
132 ,000 

97 ,000 
76 ,000 

72 ,000 
)S ,OOO 
36, 000 
90, 000 

sr.rso,ooo 
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(3) The leadin- itomo o! 1~o~t fro~ Ja~nn durlnr. 
the fi r ot week of l:ovet!lber wore no follo~IS : 

R!\11 o1lk 
Cotton manufactures 
To a 
Fish 
Por celain and ohinawar o 

Rayon canuf actur es 
Sll!' manufacture s 
Food ~roduota (ve0et able producto) 
Pyr et hiun f lowers 
Earthenware 

Paper manufactures 
Camphor 
Ot her 

Total 

$2, 157, 000 
20!) , 000 

9G, OOO 
g5,ooo 
67, 000 

66, 000 
65,000 
52, 000 
~'>5, 000 
35, 000 

33, 000 
31 , 000 

206 , 000 
$J,2!l05, 000 

(4) United St~tes trade with China durin& the firot 
nee:t or t:ove::~bcr 1937 . 

r:or t h China 
and ~chur1r. 

Shanr;hDJ. , South China 
en" :!on- Kon4 

Z:x;>ort o, lot \'ICOI: of I:ov . ~4.~~ ~ "(')0 
215, 000 

~n6, ooo 
609, 000 I~orta , r• " 11 

" 

The docuoento r eceived, !"nrt1cularly e:;:>ort dcol~ra­
t iono, dul•in- the f1r ot woo': of tho oonth =o in'\do~uato 
for dr'\w1n- definite conoluoinno as to the totalo or our 
::~onthl"' t rade .,1 t..'l C:l.l.na. 

(~) ~o nrinci~ 1te::1s of e~ort to China were no 
foll oo:: : 

(a) ':'o rorth C'1lnn on'' l'•nohurio. : 
Tobacco 
Iron p~d otoo1 oom1- mnnuf octur on 
Petroleum r>roducto 
Ot her 

.166, 000 
~157 , 000 

103 , 000 
2 , 000 

;;1102s,ooo 



(b) To SiU1Il~;lS.1 , South Chine. anc' !lonr; Kon~ : 

I ron and otoel ronl- oonut"ot\ll'en 
F'MJ1tn M<l nutn 
Vehiclen , :rm•tn nne\ accesaor ieo 
Other 

~m . ooo 
25,000 
1(;, 000 
?G,ooo 

~ 1 GIOOO 

( 6) ':'' .e ,.,r1no1;>nl lte•Jr o! 1=ort !ro::' Chine. .. ere : 

( tt) rroo ::ort: Ch' na "'"'' ~:anchurb : 

~oo1 and ~uraotureG 
Srlnt 1ea 
Leather 
Other 

'116, 000 
32,000 
25, 000 
fQ , OOO 

~~':5 , (l00 

(b) Prom Shanro.hai , South Ch1M. and Honr Kon · : 

?1n "17:~.000 
:nedl~lo vccetnble proJucts 119, 000 
Pls:ot, hC::J'!' nne\ r:mle manufacture• 109, 000 
"'nod oil "5,000 
Ot her 1;":~ , 000 

~oO, OOO 



Ny dear ~r . President: 

I am inclosing herewith the 

preliminary report for the f i rst 

two weeks of November on, •Current 

United States Trade with Japan and 

China, • in the hope that i t wil l be 

of interest t o you. 

The President, 

The White House. 

Enclosure . 
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TREASURY DEPARTME NT 

Secretary ~orgenthau 

Mr. Haas 

o ... November 17, 1937. 

SubJect: Current Unit ed States trade with Japan and China 
(Preliminary data) 

United St ates trade with Japan during first two weeks of 
November 19j7. 

(1) United States exporta to Japan during first two 
weeks or Noveober were considerably lower than during the 
first two weeks of October or this year. 

United States exports to Japan 

First two weeks of 
November 19j1 October 19j7 

let week $1,180,000 
2nd week ll-.l!ll3 ,000 

Total 2 weeks $5,993,000 

$1,727,000 
5.11!-6,000 

$7,1!-73,000 

Wonth of 
November 193_2 

For whole 
month 

$21!-,100,000 

(2) United States imports rrom Japan during t he first 
two weeks or November were somewhat leas than the imports 
during the f i rst two weeks of October. 

United States imports froa Japan 

let week 
2nd week 

Total 2 weeks 

Firat two weeks of 
November 1937 October 19j7 

$3,245,000 
J.65Ji..ooo 

$6,1199,000 

$),328, 000 
3.981!-.ooo 

$7,312,000 

llonth or 
November 1936 

For whole 
month 

$15,)40,000 
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(3) United states export of ootton to Japan remains 
negligible . 

November, 1937: let week 
2nd week 

$ 97,000 
14*,000 

$24 ,000 

November, 1936: Whole month $14,701,000 

(4) There apparentl y has been a shift in the composi­
tion of our exports to Japan during the first two weeks of 
November, compared with the first two weeks of October. 

(a) The following items show large increaeea 
in our exports to Japan, comparing the first 
two weeks of November with the first two weeks 
of the preceding month. 

Petroleum products 
Copper 
Vehicles, parts and 

accessories 
Industrial machinery 
Hides and skins 
Industrial chemicals 
Ferro-alloys 

First two weeks of 
November 1937 October 1937 

$1,694,000 
73S,OOO 

4al,OOO 
526,000 
311,000 
191,000 
331,000 

$1,2S9,000 
577,000 

149,000 
265,000 
1S6,ooo 
33,000 

1S9,000 

(b) The following items show sharp decreases 
in our exports to Japan during the first two 
weeks of November compared with our exports 
during the first two weeks of October. 

Iron and steel semi­
manufactures 

sorap iron and steel 
Pig iron 

First two weeks of 
November 1937 October 1937 

$512,000 
44,000 
25,000 

$2,639,000 
419,000 
354,000 
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(5} The composition of our imports from Japan remains 
without significant change. Raw silk imports were $3,916,000 
during the f irst two weeks of November, compared with 
$~,127,000 during the first two weeks of October, which is 
very similar to the $2,000,000 aver age per week importation 
during the whole of 1936. 

(6} Of the total of $5 ,993,000 of exports t o Japan 
during the firs t two weeks of November 1937, the following 
items account for almost all: 

Petroleum products 
Copper 
Industrial machinery 

$1 ,69~.000 
73g,ooo 
526,000 
512,000 Iron and steel semi-manufactures 

Vehicles, parts and accessories 
Ferro-alloys 
Hides and skins 
Paper base stock 

Cotton, unmanufactured 
Industrial chemicals 
Fertilizer 
Naval s tore s, guns and ros ine 

Coal tar products 
Scrap iron and steel 
Pig lead 
Wood, unmanufactured 
Other 

~gl ,OOO 
331,000 
311,000 
26o,ooo 

2~6.000 
191,000 
ng,ooo 
gio,ooo 

gl,OOO 
1>1>,000 
41,000 
Ioo,ooo 

~95.000 $5. 93.000 
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(7) Of t he total of $1i , S99 , 000 of our import s fr om 
J apan during the f irst t wo weeks of November , the foll ow­
i ng items account f or almos t all : 

Raw silk 
Cotton manuf ac t ures 
Silk manuf actur es 
Tea 

F'ish 
Pyr et hium flowers 
Oh1naware and porcelain 
Rayon manufacture s 

Paper and manuf actures 
Wool manuf actures 
Per illa o11 
Food pr oducts 

Glass manufacture s 
Ear thenware 
llet al manufactur es 

S3,916,ooo 
411, 000 
227, 000 
214, 000 

1S3, 000 
164, 000 
1 44,000 
129 ,000 

111 ,000 
100 ,ono 
s6 ,ooo 
S3 , 000 

Flax, hemp and r amie manuf a ct ur es 

7S,ooo 
74, 000 
64,000 
62,000 

Wood and manufactures 
Chemical s 
Lily bul bs 
Other 

50 ,000 
50 ,000 
36,000 

~1~ , 000 $6, 9 ,666 
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Unit~d St~tea trad~ with C~ln~ d~rin• first two weeks 
or ~ov,.-ibi'r. 

• (1) Unlted St ates Pxnort s ~o Ohtn'> ond M11noh ur1a 
durln., th" fll'llt two '"eeks of tlove.,ber W'> re oonaldArt<bly 
leas t!\nn d•arlnp; th" tfJlr" ""d rourt·, we .. bor October 1937 (w~lch is t he only avall•ble bAsis or c~nnarlson 
or weekly rt.ur•s) . Th~ decreasll w11a oarticulnrly a-.v•re 
for South China and Hon~ Kong . 

Uni t ed Stntes exoorta to 

North China 
ll!ld llanchur111 

Sh11nghai , South 
Chi nn nnd Hon• Kong 

lst 2 weeks or 
!lov . 1937 ~ S54,0:l0 

) r d and li.th 
weeks or Oct . 

~ 77 •,0Xl 

1937 1 , 022 , ,00 

For whole or Chin~> . ""nchur1a 
nnd Hon 6 Kong 

".'/hole '10nth or llovenber 1936 

31 , 624,000 

3, 597 , 0."10 

(2 ) United St~tee 1nnorts fron China and Unnchuria 
during the first two we~ka of Nove~ber were so"'·~hnt l~ss 
thAn during th" th i rd and r ourt!\ weeks or Octob•r 1937. 

United Stntea imnorta rron 

Sh~np:hAi , South North China 
~>nd IAanchua·l a Chinn nnd Hone Konc Total 

1st 2 weelta or 
Nov . 1?,37 • 797,00V 

3rd end ·'th 
weeks or 
Oct . 1937 1 ,067 ,000 1,650,000 

ror whole or Ch i no , Unnchurl a 
Md Ron :-; Kong 

~ole a~nth or Novemb~r 1936 

$2, 295,0:10 

2 ,747 ,000 

4 ,659, 000 



I 

Secretary Mor genthau - 6 

(3) Leadi ng export items to China 

(a) North China and Uanohuria, let 2 weeks or Nov. 

I ron a.nd steel semi-manufactures 
Tobacco 
Petroleum products 
Vehi cles , parte and aooeeaori es 
Other 

$467, 000 
166 , 000 
114, 000 
35, 000 
~2 , 000 18 4,000 

(b) Shanghai, South Chi na porte and Hong Kong 

Iron and steel semi-manufactures 
Petroleum pr oducts 
Edible vegetable products 
Fish 

Vehicles, part e and accessories 
Medicinal products 
Other 

$375, 000 
110,000 

74,000 
36, 000 

33, 000 
23,000 

119 . 000 
t77o,ooo 

. ( 4) Leadi ng i mport a from China duri ng t he fir at two 
weeks or November 1 937. 

(a) From North China and Manchuria 

Bri stles 
Wool and manufactures 
Peri lla oil 
Leather 
Other 

$308,000 
271 , 000 
63,000 
57, 000 
~s.ooo $7 7,660 

(b) From Shanghai, South China porte and Hong Kong 

Tin 
I nedible vegetable products 

(other than wood oil) 
Raw silk 
Flax, hemp and ramie manufactures 
Wool and manufactures 

$463 , 000 

198 , 000 
155 , 000 
1~9.000 

!!12 ,000 

Wood oil 
Inedible animal produote 
Edible vegetable products 
Cotton manufactures 
Other 

73,000 
70, 000 
64, 000 
41 , 000 

2oa.ooo $1,49 ,ooo 



' 

TH E 5ECR ET A RY O r TH£ T A !';ASURV 

W AS M I NOTON 

December 4, 19)7 

My dear Mr . President: 

For your information I am 

transmit ting herewith a memorandum 

on "Current United States t r ade with 

J apan and China. " 

This r eport is a preliminary 

one for the first four weeks of 

llovember . 

Faithfully, 

The Presi dent, 

The White House. 

~closure . 

' ll 



TO 

PROW 

TREASURY DEPARTMENT 

Secretary Morgenth&u 

Ur . Ka&e 

••"' December 2, 1937 

SubJect: Current United States trade with Japan and China 
(Preliminary data) 

United States trade with Japan during the first tour 
weeks or November 19'31 

(1) United States exports to Japan during the first tour weeks ot November were considerably lower than during 
the first tour weeks ot October or this year. 

Uni ted States exoorts t o Japan 

First tour weeks ot 
November 1937 October 1937 

lat week $ 1,1~0,000 $ 1 '72~,000 2nd week 4,813,000 a·K4 ,000 
~rd week 4,745,000 • 92,000 
th week J,no ,ooo 6,16~ , ooo 

Total 4 weeks $ 14,46~,000 $1~ . 72~,000 

Uonth or 
November 1936 

For 
whole month 

• 24,100,000 

(2) United States importe from Japan during the first tour weeks or November were slight ly hi gher than 
the imports during the first tour weeks or October. 

let week 
2nd week 
~rd week 

t h week 

Total 4 week• 

United States imports from Japan 

F1ret tou.r weeks or 
November 1931 October 1931 

• 3,24a,ooo • 3.32~,000 ~.65 ,000 3,~84,000 
.356,000 ~· 19,000 4,og1,ooo ,o6o,ooo 

• 15,2~2 ,000 • 14,791,000 

Month ot 
November 1936 

For 
whole month 

• 15,34o,ooo 
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(3) United st~tes exnort of cotton to Jnp~n remnine nep:l1r.tble. 

Nov~mber 1937 : lrt 1'1!'Cl: 
?nd T-eek 
3rd weelt 
4th wt>ek 

~ 07,000 
1~9 . 000 
266.000 
lJ;h_o~ 

~"673.000 

November 1936, whole month t.l~ , 701, 000 
(4) ~h• maJor 1t~ms tn our e~orte t o Jep"n ~urlnp the f1rst four we!'ks of Nov!'mber 1937 l'r~ P1ven b"low, "1th ~ comp~r1son of th~ exports durinp thP flr~t four wef'kB of Oc tober 1937 : 

Un1t~e~d~S~t~tee e~orts to J~na~ 

Petroleum products 
Conner 
I ndtlstr1a1 m"ch1ner y 
I ron nnd s t !'e1 eemi-mfrs. 
Paper base stocks 

F'1rst four 
t!ovPmber 1,917 

$ 1>, 4?1. 000 
1, 570 ,000 
1,3S3,000 
1.171,000 
9~. 000 

Vehicles , pnrte & aooesaorlee 
Cotton, unm"nufactured 

g~,ooo 
673,000 
564, 000 
550, 000 
372 , 000 

Scrap i ron nnd steel 
Brase 
Hides and skin s 

F'erro- n1loys 
F't>r t 1lher 
Industrial chemicals 
P111' iron 
Coal tnr pr oducts 

'.'lood 

3?6, 000 
234, 000 
216, 000 
201, (100 
1S1, 000 

PiP' lend 
P~otorraphlc 
Other 

~ project ion roods 

94, 000 
41,000 
13,000 

61S , OOO 

Total Al4,46g,ooo 

we!'ks of 
Oc tober__l2J.7 

.. ~ . 216,000 
1,441,000 
1, 3IL?. 000 
1,5go,ooo 
1,106,000 

6)4,000 
941,000 
994,000 
4lg.ooo 
g33,000 

279.000 
20S , OOO 
113,000 
SS7 .000 
25S,OOO 

192, 000 
167,<'00 
111, 000 

_96S,ooo 

~' 1S , 72S,OOO 

l 
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(5) The maJor items in our i mports from Japan during 
the firs t four weeks of November 1937 are given below, with 
a comparison of the imports during the first four weeks of 
Oct ober 1937: 

Silk 
Cotton manufactures 
Fish 
Silk manufactures 
Wood and manufactures 

Tea 
Pyrethrum flowers 
Peril la oil 
Porcelain and chlnaware 
Paper and manufactures 

Earthenware 
Rayon and manufactures 
Food pr oducts - vesetable 
Glas s and manufactures 
Wool and manufactures 

Inedible animal products 

United States imports from Japan 

First four weeks of 
November 1937 October 1937 

$ 8,09~.000 
979,000 
500,000 
455,000 
443,000 

~33,000 
373.000 
357,000 
308,000 
260,000 

220,000 
205,000 
193,000 
189,000 
183,000 

$ 8 , 021,000 
1 , 119,000 

333,000 
456,000 
163,000 

457,000 
260,000 
307,000 
374,000 
237 ,000 

197,000 
356,000 
153,000 
136,000 
272,000 

Flax, hemp and ramie manufactures 
Metals and manuf actur es 

163,000 
1~2, 000 
139,000 

94,ooo 
69,000 

331,000 
135 ,000 
156,000 
189 ,000 
183,000 

Chemicals 
Lily bulbs 

Other 

Tot al 

1.~84 ,000 

$15, 283,000 

956 .000 

$14,791,000 
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United States trade with China during t he first four weeks 
o1' November 

(1) The value of our exports t o China during the f irst 
four weeks of November 1937 is already much h i gher t han our 
exports during the whole of November 1936. 

November 1937 

let 2 weeks 
3rd "'eek 
4th week 

Total l et 4 weeks 
or November 

United States exoorts to 

Nort h China 
and Manchuri a 

$ 854,ooo 
1,229,000. 

573.000 

$2,656,000 

Shanghai, South 
China and Hong Kong 

$ 770,000 
1,616,000 

616,000 

$3,002,000 

For whole of China, Manchuria 
and Hong Kong 

Whole month of November 1936 

Total 

Sl.624,ooo 
2,845,000 
1,189, 000 

$5,658 ,000 

$3,769 , 000 

(2) The value of United Stat es imports from China and 
Uanchuria during the first f our weeks of November is consid­
erably higher than during the whole of t he same month last 
yee r. 

November 1937 

let 2 weeks 
3rd week 
4th week 

Uni ted States imports from 

North China Shanghai , South 
and Manchuria China and Hong Kong 

$ 797 ,000 
396,000 
652.000 

$1,49S,OOO 
1,121,000 
1.279.000 

Total l et 4 weeks 
or November $l,S45,000 $3 , S9S,ooo 

For whole of China, Manchuria 
and Hong ltong 

Whole month or November 1936 

Total 

$2,295.000 
1,517,000 
1.931.000 

$5,743,000 

$4,659,000 
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(J) Leading exnort itens to China: 

{a) North China nnd Unnchuria, f1rst tour 
weeks of Noveober: 

Iron and steel ae~i-nonuracturea 
Vehicles, parts and accessories 
Petroleum products 
Tobacco 

Cotton , unmanufactured 
Wood, unonnufactured 
Other 

Total 

$1 ,510,000 
}12 ,000 
267,000 
197, 000 

l6S,OOO 
61 ,000 

141,000 

$2,656,000 

(b) Shanghai, South China norte and Hong Kons : 

Petroleu~ products 
Iron and steel seni-nanurectures 
Tobacco 
Vehicles, oarts nnd accessories 

Ediblo vegetable oroducts 
Printed matter 
I ndustrial nachinery 
Other 

Total 

• .. sos,ooo 
524,000 
333,000 
231,000 

201,000 
133,000 
130 ,000 
642,000 

$},002 ,000 

{4) Lending i mports tron China during the first tour 
weeks of Noveober 1937: 

(a) Froo North China and Wanohuria: 

Bristles 
Wool and manufnoturee 
Leather 
Perilla oU 
Other 

Total 

~ ~4:ggg 
98,000 
6),000 

4o} ,OOO 

$l ,S45 ,000 
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(b) Fron ShonghAi, South ChinA oorte ~nd Hong Kong: 
':l'ood oll 
Tin 
Flax, hecn and rnnie mnnufaotures 
Rtlw s llk 
I ned i b l e vegetable oroduote 

(other th,.n 1¥00d oil) 

Bristles 
Food pr oducts - vegetable 
',7ool and manufactures 
Tee 
Other 

Total 

624, 000 
622 , 000 
423,000 
412,000 

255 ,000 

194,000 
1112,000 
139 ,000 
132,000 
955.000 

S3,S9Si ,OOO 
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l\._ THE SECRETARY OF" THE TREASURY 

"'_j"' \ WAaH I HOTON 

\/ December 14, 193? 

ME. :ORAJIDU?.! FOR THE PRESIDENT: 

Our best 1nfornat1on 1 s t hat t he 

ne t current liquid assets or t he Jau-

anese Government, as of December 11th, 

a r e $55 ,000 , 000 . 



-
0.(. .I.CIIIlTAJitV 0,. T"l'l&: TIIICA8 UAV 

W l'oS .... OTO,. 

Dec .. ber lS , 19J7 

lty d••r Wr. President : 

I •• enclosins horn¥1th 

tor your inrormet1on a me~otundum 

d6ttd Dtce ber 14, on, DCUrrent 

Unii.d Strtta TrRde With Jepan ~ 

Chil'la . " 

The Preaident , 

1'ht 1blte Jlouae . 
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TREASURY DEPARTMENT f/'t"~J/.tr 

TO 

.oo .. 

Subject : 

I NTII.R O " le& COMNU H ICATIOH 

secret~<~ntheu 

J.:r . H~ 

Curr~nt trade with Japan and China 

aAn Deootnbc r 14., 19~7 

A. Un i ted States trade with Japan during November 1937 Y 
( 1) United St r tee exports to Jepon . 

United ~tates exnorte to Ja,..an in llovember 1937 "ere 
9 percent lesr than during October 19;7, considerably less 
than our exoor ts during the summer m~nths or 1937, and 
24 percent less than in November 1936. 

1937 1936 
Novelltber tlS, 295, 000 $24, ~00 , 000 
Octob~>r 21, 143,000 26, 6S, OOO 
Septe::~ber 16,1! 2, 000 21, 32S,OOO 
AUn.>.&t 24, 6113 , 000 10,764,000 
July 26, 50~, 000 11,971,000 June 25,19 , 000 1) , 62 ,000 

xclud1n exoort s or ra~ cotton, our expor ts t o Jap~n 
i n vovem or 3 were n moa t twi ce ae large as our exports 
i n the same month or 1936, but consi derably lese then our 
exportP to JepPn during the su~er mont hs or 1937 . 

United States er.porta to Japan, eTcludin~ r aw cot ton. 

1937 1936 
November tl7, ~S, OOO $ 9. 131,000 October l 9 , 5S2,000 9, g , 000 
Septecber 15, )54, 000 10, 552,000 
Aur.uat 24,4h9, 000 9, 201,000 July 2 . 566, 000 10, 965,000 
June 21, 962,000 9. 352,000 

y Previous r eports 
i s for the whol e 

cover weekly f igures 
month of November . 

only. This re-oort 

, 
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(~) United StPtes 1~orts from Jen•n. 

Un1tf'd StPtes 1!ll orts from Jpppn ln 'love::obt'r 19'7 .. ert' 12 percent 1Prger thAn durin~ t~e nrecedln~ conth, rnd 
lJ nerc~nt 1Prger thrn durin~ Nove~ber 1~16. 

1937 1936 
:·ovecbrr <'l7 , 2t?., OOO ~15 , ,~0 , 000 
Cctobcr 15, 4?0, 000 1~, 910 , 000 Sel)tPrnber 15, 9gS, OOO 1 , 012, 000 

Aurutot 16, 297,000 l6, 94S, OOO July l€,1l"",OOO 12, 1.7, 000 
June lg, 637, 000 ll, Mit, OOO 

(3) Cotton e:omorts to JllpM cont1nuP to be nncl1glb1t! . 

u. s. exports or cotton 

~lovember 19•7 
October 1937 
l1ovember 19'16 

to JAPAn 

s 797, 000 
1 , 551, 000 

14, 765,000 

(ll) E~rte or iron nnd ~teel sor11p to Jppnn Wf're lo··er 1n .. over.:ber thl'n in tl·e " receding mnntbs. 

!'ovember 1937 
Cotobt'lr 1937 
Septr· 1ber 1937 
rnnthly r verl\("8 , 

t o Au•ust 1917 
"ay 

u. e. exporto of iron 
tme steel rorc.p 

t o J P.nl\n 

613,000 
1,146, 000 
1, 11<>2 , 000 

5. 600, 000 

(5) '1'!1 .. followlnP' eltl>Ort items ... OY" 1norPI'CI'Il In tradt' 
" 1 th Jeprn durlnl" 'lovf'cber 19'7, oo:tT'ored l"lth cotobcr 19'7. "'h value ot e)C!'orts in "ovember 1936 is shown for oo nrot1ve 
1'1\t%">0898' 
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llovember OCtober !!ove ber 
1~1Z 1~:1JZ 10'16 

:!'etrn1cu products t~.4o6,ooo '"11.585,000 t; , 611,000 Copper ' 33, 000 1, 89'1, 000 ~6l , OOO Induetrte1 occh1nery 1,507,000 1, 19r•,ooo 5',000 \'eh1o1es, pt'rte nnd 
96o,ooo acoeseorle a 1,217,000 4ss, ooo .9r l'BB 72), 000 18, 000 79, 000 

( 6) ':he to11owinr e:!'!'ort Heos sho"' <\PorPPAPA in tr•de rith JApAn during November 1917, co~~ered ~th Cotober 1~17. The v~>1ue o! <'XJ>Orts ln "ovember 1936 lP sho-n for CO:!!!'"rc>tive nur porcs . 

·:ovel:ilber october :•ovPm'>er 
1o'lz 1o1z 12]6 

Iron and steel semi-
mnnui'nctures ('1 , 622, 000 1\'1,982,000 t 1~0,000 Cotton, =utc.otured l97,000 1,"-~1 ,000 14,7 ~ , 000 Scrllp iron en•l stf'el 33, 000 l , l ! , 000 27 ,000 !Udes ~tnd skins, rar. 372, 000 898, 000 )2 ,000 

Pig iron 234, 000 8!17, ooo ~·11 Ferro-alloys 170,000 "7°, 000 16,000 11'ood, unmru1u f'P o tured 9t~. 000 221, 000 28,000 Lead 63, 000 167,000 I'll Photorraph1o and pr o JP.o-
1112,000 t1on ~ode 13, 000 l'U,OOO 

(7) ~h~ oompos1t1on of our 1~orte from Jep~n, with a fe" exceptions, raa ,..pproy.1~:~_~ te1y the s~me in l'ove&~ber 
1937 ao th•t or October 1937. 

(a) Th<!! 1~a,ort 1teCJs ehowin 1~>re-e 1ncrePses in tre"e wer~ : 
!lovecber October !'ovember 
l~Z 1<1'Z 19]~ 

'law slllt '"S,9~,ooo 1\8 , 0~6,000 t\9 ,9S7,()('() Fish 7 ',000 ; ~ ,000 ~, 000 ~ea 535, 000 46 ,COO 3, 000 S1llt l!ll'nufpcturos 5)), 000 475, 000 299,000 
Pyreth ruo flo1·•ers 4{5, 000 26o, ooo 82 , 000 Paper and lll2.I1Ufl'o tures 3 5, 000 ?.~2 , 000 ~,000 G-lpee ftn-• mAnu•t'otures 222, 000 lt", OOO , 000 
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{b) The 1mnort items showing large deor<>asea in 
trade n~re : 

llovember 
1937 

Lily bulbs S4, ooo 
Rayon and mnnufact ures 227,000 

October 
1937 

~'191.'!, 000 
373.000 

November 
1936 

~ lj:~ . 000 
3S1,000 

{ S} Of the total e:rports of ()lS·, 295,000 to Japan 
during november 1937, the following 1 tems ncoount for almos t 
all. Th~ value of o:cport s dur~ng October 1937 nnd November 
1936 Pre shown for comnarison . 

Petrol eum nroduot s 
Copper -
Iron and steel eeml­

mnnufactures 
Industrial ~ohinery 

Vehicles, parts and 
accessories 

Paper b~:>se stock 
Raw cotton 

November 
19'H 

M . zo6, ooo 
2,4}3,000 

1, 622, 000 
1, 507, 000 

Brase, including scrap 

1, 217,000 
1,103, 000 

797, 000 
723, 000 

Scrap iron end steel 
Hi des and skin s , r aw 
Fertilizers 
Pie: iron 

Indus trie.l chemical e . 
Coal tar products 
Ferro- alloys 

6~3 , 000 
3 ~ . ooo 
~ 2, 000 
234, 000 

Tobacco and manufactures 

216, 000 
206, 000 
170, 000 
1li<l , ooo 

_ __.<p'-L.:.Ij. • 000 

October 
1937 

e11-, 5S5,ooo 
l, S93 ,000 

3, 982 ,000 
1 , 391J., 000 

7SS,OOO 
1,222, 000 
l,'i51, 000 

li-11! , 000 

1,14S, OOO 
S9S, r oo 
23s,ooo 
Sll7, ooo 

137, 000 
255, 000 
279 , 000 
lS, OOO 

1, 4119. 000 

November 
1936 

$3, 611, 000 
567, 000 

170, 000 
65/+, ooo 

96o,ooo 
700, 000 

11~. 765, 000 
79 ,000 

271+,000 
32, 000 

115, 000 
Nil 

223, 000 
75 ,000 
16,000 

217,000 

1, 642 ,000 All ot her 

Tot!'.! f l S, 295,000 f21,13J, OOO ~21J.,100 , 000 
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(9) O! t'~ total 1~ort- of ~17 , 2S2 , 000 froa J~~r~ 
in J"ovember 197 7, t' e fo1101<'1n lte"r account for n1!ll0at 
!!11. 

'~ov,..mber October :'evcmber 
1~f1Z 1~·z 1236 

Raw silk "'0 , 9~} . 000 .. ~ . 076, 000 :'9,<lt'7 , 000 
cotton mnnufecturea 1 , 1'10,000 1 , 1~7, 000 1,16?, 000 
F'.M 754, 000 'I 5 ,000 ~00 , 000 
"'fl~ 5)5, 000 46?, 000 01,000 

Silk ~"""nu:!'l\ctur"s r;r ,ooo 475,000 299,000 
PyrP.tllru.m !'1o-ers 455, 000 260, 000 1!2 , 000 
Peril11' oil ;gc::, ooo ;46,000 1111 
Porcel•ln rutc1 c!.lin,.,t<=c '5' ,000 ;gr-, ooo 1110,000 

l'rJl"r and ·onurnctur .... s )1", 000 252,000 67,000 
,,tar~t"hl .. "'"o"ti. ~roduc t~ , 

?~J , 000 ":'CI''!)t ter 19'1,000 17"',000 
'"8t~l~ "!'ld ~nu!P.c ture s 2:""1: , 000 21li, ono 111, 000 
~nrth«-:'1-r.re 2)"' . 000 .._06,000 92,000 

'Yoo1 1\nd ::mnu!'C~ctures 227,000 277, 000 57, 000 
'iryon 11n1 :!l!'nu!'actures 227,000 373,000 )~1 , 000 ra,..as end C..'UlUfl'Cturea 221,000 14", 000 ~4 , 000 \\'ood rnd .,_nute.ctures 164,000 175,000 2, 000 

F1CIX, helilp nnd rOL!le 
tll'nU'liO tures 157,000 137, 000 27 , ooo 

Che"'lon1s Pnd relt,ted 
products 

All other 
1"3. 000 

_!._9.26. 000 
19l,ooo 

1,12 , ooo 
1<'6, 000 

1,1115,000 

"'otal "17, 2S2,000 ~15 , lJ.:>O, OOO •15, '1110 , 000 
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,_ "'I'" le · .l.th C:''.n" #o~ ti'e mont~ o: : ove::!bcr 1937 

( 1) United stntoo e:trorts to ChlM . Honf' r.on~r and 
Y.-antunr. 

l'nlted StPtP.s pvno~ts tn Ch'n" , !lonr- r.one- ""'1 r..-'\1\ tune: lnorcoAed o ~nslderab1y in tlovor.lbcr 1937 ovpr October 10'7 , and ·r~ [I'PPt1¥ 1n exoess of our "'~orts onP yeor ngo . 
!lorth Chln", .. ,nc"•lria Snu th Chln" 
---'""'"'"'~-.)'.· 11n tunG ,.n., ·ron!" •:onpo 

llov,mbor 1937 
October 1917 
!!OVI'lll!>f'r 10•6 

~; . 490 , 000 t-6, ::!12, 000 

'!'Otl'l ---
1\9,702, 000 

4. 1'i1,000 
• 01",000 

(") Untt"<\ StrtPa 1:rrx>rto from China, :lonr !tong ~>nd KrC'ntunc . 

Unl ted St,.tes 1Cl''Orts troo Chin,. , '!on.- Konr rnd K• rntung o:;-er "00Ut t'" ""lllP in "0Ve::lber 1937 ~~ d ll'ln - t' f! nrcvi<>US 
:~ontl1 , but O " •1 • .. r•bly · lgher t'\l!.ll 1,-r O"ts du r 1ng ~:ov~mber 19;6. 

North Chl.nn , l!cnohurin 
nn"l Y.wM tun<" 

:•ov .2b,.r 19 .. 7 
October 19·n 
l'ov.,rnbPr 1936 

South Chlnn 
rn~ uonr Kon...- ~ 

f6,67",000 
6, 914, 000 
4, 66g, ooo 

( 3) ':'he nr1no1;>•1 items o- P>:port to Chin'l were : 

(a) To Korth China, ''mohur11' r.nd J(.,t\ntung: 

Iron and etee1 sem1- manufAotures 
P~tro1eu!n and products 
Ve'U.c1es, pnrts M·l l'cces~orles 

Tobacco nnd rne.nur•otur eo 
Ft11w cott on 
All other , 

Totn1 

~1 . 967, 000 
572,000 
}25,000 

19S, OOO 
192, 000 
216.000 

"'3, 490,000 
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( b ) To SlU>.ngha1, South China end Honr; Kong: 

Petroleum And products 
Vehic l es, parts and acceeeorl ee 
Iron Pnd steel, semi- m.9.nttfn.o ture e 
~obacco and mnnufacturee 

Vegeteble products, edible 
Fire~~ma and ammunition 
Exnloaivee 
Induetri Pl m~chlnAry 

ledicinnl and PhP.r llU'oeutical !Jroducts 
Electrical mRchinPry l',nrl PDp•r~>.tus 
All ot'ler 

Total. 

~1 . 566 , 000 
l,J54, ooo 

762, 000 
Ji.l5 , 000 

292, 000 
24~, 000 
16;~ , 000 
l5o, OOO 

ss,ooo 
S5, 000 

l , OC.o , OOO 

"6, 212 , 000 

( 4) The princ ipal 1 t ems of import from Chinl' "ere : 

( a ) From ~·orth Chinr Pnd "lanchurle, : 

Bristles 
1.'/ool ann manufac t ures 
~ather 
All other 

t 079, 000 
5Ji.5 , 000 
1}9, 000 
56G.ooo 

'!'otal "2, 129, 000 

( b ) From Shanghai , South Chlna Md Hong Kong : 

Tin r 776, 000 
721, 000 
653, 000 
420, 000 

TUng ( ••ood) oll 
Fl ax, h emp and rami e and me.nu:fe ctures 
Rew s i lk 

wool and m • .<mufacturea 
!lri e tlea 
Te~> 
Vegetable food produc t s (e~cept t ea) 

Cot t on menufnc turea 
S1llt r.tsnui'e.c tur e s 
All other 

To t nl 

263, 000 
210 , 000 
11\J, 000 
170, 000 

113, 000 
11;, 000 

1 . 157, 000 

"'4, 749.ooo 



ORN&ftAL COUNSIEL. 

T"CAIUfiiY D«rAfiiTMil.NT 

WAIHI NOTON 

Pending o~lldy of other angles, too l'real~cnt lllAY bo adv1ocd 

t.0 this enent: 

Under tbe uen<l=nt o!' .~&reb 9 , 19531 t.0 'l:be Tra.din11 Jitll Tbe 

t.nOll•Y Ac t , tho l'reeidcnt ia autbor1zed to find Md declt r e a 

•national e:crgency• exieting, for exomple, by reason of the 

necessity to torcatall act5 and events ~bich aigbt plunae this 

Nation into •ar, t.0 qW<rant!ne a war s1tuut1on which 18 endanscr-

ing the Uni t ed Stntes , or to aeouro r eparation in order to avoid 

the nocesei cyo of r•~ort to for ce . 

Upon 6uch a declnration of a •national uugency• , the 

President could prohihit tr4!laactiono in fo•·•1611 PXeiutlu< , ·ntb­

drnwlll of benJc credits in this country or export or gold or ita 

proceeds . This reference 1o to exchange, credits 11nd geld O'I'Ued 

1>7 the Jo.po.nese Covern:~ent . Tbote ,.rivately owned are boin,; atudied 

fur thor . 

This procl....,tion declarlnt tbe "nati onu uergency• "ould, 

in t.ens, be llait.d to the Oriental s1tu,t1on and t be OTOIIta flowing 

theretro.. . Likewiee , action under this procl ll.lll tion "ould be 

11Ait ed to foreign exchange , credits and gold d irectly or incirectly 

relat.ed to the Oriental situation. 
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UNITED STATES TARIFF COMMISSION 

WASHINGTON 

Mr . Utirvin H. Mcintyre, 
Tho Vlhi te House 

Dear t.tac : 

Deceob~r 22, 1937 

I l\lll enclo•in~ 1tith thin note e. very persollJll 

lettAr to the Pr esi dent which contains some inform~tion 

about ~self which I lmow will give him so3e pleasure. 

Some t i me Just befor e Christmas Day ~?hen he i s at 

l•isure plcuao give it to him. It contnina no matters 

of business thut vrill worry hie at all . 

\71th best re~•u·<ls and ~ best wisbes for a 

fl&.ppy Cltristmss and !lew Year , 

Yours sincerely , 

Rar~ITL4.a 'U. ~ 
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/ UNITED STATES TARIFF COMMISSION 

WASHINGTON 

c .......... 
Coce:bcr ~2, 1937 

Th~ Presid~nt 

The 1111 tt House . 

Dear ~- President: 

Thio ..ul be the happiest Cl\riat.l•..a I have had for """V :years and I 

look forr.ard to the next :year with coure.ce and with pleasure . In larB• mnaure 

this i s due to you and I wont you to know how fortunate ~ present situat ion is . 

I . I aa ~ntirel:y out of debt to any person in the trorld tor the first 

time 1n thir t:y :years . I O'II'D some fi vo to six hundred acres ot land on 11h1cb 

thoro is noTt no mortgage or lien. The land is not of grt>nt worth to anyone 

~lu but ver:y valuable to •• · 

Th~ro is now a good prospect that the 110n•7 I l oaned durlnjt the de­

pr~aaion to relatives and friends will be r epaid to me. 

At laet I bnv~ a boDe that ches me great satisfaction both as to 

interior and <>ltt~rior. I t is situated on tbs spot I love btat in tbs world -

•In Lllndllff Town on Jockey 11111" . I u enolosint; several pi eturos which fthcm 

what 1fiY wife did with thl> old barn thnt rtJI&ined on 1111 old plaer· after th-1 fire 

in 1926. 

Twenty years nco I saw a spot on th• West Coast of Plorida which I 

set Ill)' heart on owning •o"'~ dq. L>st y•ar I was o.ble to buy it . It ia a 

r1110tw and l onoly spot with superb flahlr-t right a t th- door and eodless 

oppertunit.l ea ror inland and gulf fi&hln~t within NUJy access . It ia taxed 

tor ,100 but I would not sell 1 t for tlO, OOO. 
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Chriat.Ma vacation thrre caapinj: on the beach w1 tb lilY wito &nd u;y two boy a . 

I nnelon~ a picture taken r~om an airplane which aho•a Little ~•reo 

Paaa an,• til<! plot or lan<' I own . 

II . I""' on vrey !'riendl)' tPl"iM with u;y •lie and with .!ill Ill)' '"lie ' s 

rclattvrs. lay son, no• a junior at thl beat collet~ in th Uni .t1 Str.t• a , 

an<! J11Y t• o stPJ>o<:bildren, who ar~ GJ'OTD up and now have good positions, orP a 

llr<'&t h•lp bntl COIIIfOrt to OIC . 

III . I hav~ a position whirh pays • t;ood PlAry Pnd W'Orlt whieh I lil<e and 

which I can do fairly well, ""~ H I eivr it up I shill only do 80 bPC8Ut'e I 

can huvP anothPr position which I would lik• ev•n b~tter . 

IV. I btve ..,,.. good and devoted friends than any per•on I lcno•. fo,.e 

Of tht>Oe fri•nda O.r~ farm~ro nnd liOrJdng people in llrw ftampghire whose cor.fidenca 

and affection r.re Ve'")' Yciuable to lie . Sol'e Of JIIY friPndS OCCUpy VI J"Y hit;h 

positions in the world . One livt·a in the 11bite lloua~. 

V. Last , and per haps most important of all , my b;alth 1s &ood an" still 

1aprovint.· I r<'cently nnt to Dr . '!u!'fin and ht> told ""' till t I wu soum! a.s en 

old pinr knot and thr onl;y thine I bed to feftr now was old sue . 

You will on that fr<m rveey atar.•lpoint I u in a 110rt Cortunete 

position today then I buvf twer bren . I "" convinced that I would never rove 

been ablG to recover my h•Rlth bed i t not been for tba help you ceve o:e. The 

certainty that I could s .. eure a e;oo<! poa1 tion which woul<! perait • to carey 

out all u;y obligations to ~ fMil)' rrli•·ved me of "orry, "hJ.ch io a devaotating 

force . I do not think )'otl will nt r r· alize qui tp how w~h your "llpport Uld 

confidence has Jteant to ••· 

You will rocoivt thousands or lrttero rlttt holic!ay gr<>atl~• end 

t;ood •iabeo. Iou will rtceive non.,, ho> over, that ce:e fro10 • CUller burt 



t.ha.n aine . I do not •1 ll you • &pf'T Chrlolml.a heuuoe I lalo• )'OU •111 ht.ve 1 t 

u.d I do not wish you • lf••PPY Ntw Ienr b~e us~ I u au,.., you will go th,...,ueh the 

colllint: year with cour"G" ""~ ,.-ood cbeer . I do l'i<h you l'ith all rq h••rt eo"'o 

good brtalcs durint the nu· year . You b:. vr bo.d BOa<> unfortUN tt onu uri.., tile 

poet yeor. I um not on• of tlloae who regret th• fltbt you node on th4 tupr•~• 

Court or coneider tbe 'in.l action 1n t!wo roll6r•s• u a seriou. p r>on..J. ~.r ... t . 

You l oot the battle but you won th~ cn~iGD nod th• Ci0ht wod a gr•at ~ducation•l 

vo.lur not onl7 on t"" public but on the Court itself. Our!. ... t"' 'it:ht, bo vtr, 

you did hhve a f ew bad bri'U.lcs . Senator Robinson ' s death nr one and Phck' a 

undl•cl<>o eel coMocUon ith the K. I( . X. or • another . I do not ttd.nlc:, h.c».&~vnr, 

that the errectR ,,ill bt serious or laatinc. 

A good J'l'rt or the ree••ftion in my opinion is du• t.o bw:ineaa i tr•lr . 

The t.u altlllttion and s011• uncert..lnty about yo= policies on utilltie• ""Y or 

may not hhve b••n a factor. Th• chief re•son for the rece••ion wss th~ too 

n.pid axJXUUiion of bunions 611:! th too "'~1• ir.c!"eUf in prieee . 

I ""' not aurpris~d at tno deer•••• to Pcu•ty cohesion c>nd discipline 

1n Con.,..,.us . I regret H but I bo.ve lon,. expected it and consider it t.o soee 

ext ent inevitable. 'l'he Democrntic Party hu lone be•n compoo d of conflicting 

elementa . The aurpriain& thint ia t ho.t for over four years you ..-ere able to 

wield it int.o ..n affective and unified instMII:Ient of rrcore%'7 and refoN. 

ll'hen I r oturn from Florida ~tft"r tho New Year 1 want t.o sec you qdn. 

I bav~ •n lmport..nt =tt• r rlth rcprd to th !'lri"t Co=ala•io 1tad~ t.o t.Ue 

up with you and I hove a eomplet• r~port to make to you &bout tho Int•rnstional 

Boun~• ry eo-ian1on whi••h is liOst aat1afactor)' . 

J.ly l'if~ and ey- children join rlth ne in •~n,11no; to you and yours our 

Yours, as ~tver 

Ra.ytt.c."'"-ot-t.Y . &&..~ 



THE SECRETA RY OF THE TREASURY 

WA8HINOTON 

Dece~ber 30, 1937 

rAy dear Mr . Pt·esident : 

I am enclosing herewith 

for your information a memorandum 

d11.ted December 30, on , "Current 

United States Trade with Japan and 

China. " 

FaithfuUy, 

The President, 

The Waite Bouse . 

Enclosure. 



/ TREASURY DEPARTMENT 

1NT£.R OI"'FI CE COMMUN ICATION 

DATI Deoomber 30 , 1937 

•o Secretary t!orgenthau 

r~tQM Ur . Haas 

SubJect : Current United States trade wi t h J apan and Chlna 
(Preli minary dat a) 

Unlted Stl!tes trade wit h Jaoan during the firs t t hree ~<eeks 
o! December 1937. ! 7 
(1) Unlted States exports t o J aoan durlng the first three 
weeks of December were l ower than dur l ng the fir s t t hree 
weeks of November of this year . 

let \Veek 
2nd \'leek 
3rd ',Veek 

Total 3 Weeks 

Uni ted St a tes exoorts to Jaoen 

First three weeks of 
December 1937 November 1937 

$1,704, 000 $ l,lSO,OOO 
5,305 ,000 ~,Sl3,000 
2. 394 ,000 ~ .7~5 .000 

$9 . ~03 , 000 

October 1937 

$ 1, 727 , 000 
5. 746,000 
4 ,492 , 000 

$11,965 . 000 

(2 ) Unit ed States i moort s from J aoan during the first t hree 
weeks of December we r e shar ply lower than the i mports duri ng 
the fi r s t three weeks or November 1937 . 

le t Week 
2nd Week 
3rd \Veek 

Total 3 IVeeks 

Unit ed Sta tes i moorts from J aoan 

Pirst three weeks of 
December 1937 November 1937 

$2 ,159 ,000 
3 , 406 ,000 
2 , 672 ,000 

$5 ,237 , 000 

~ 3 , 245 , 000 
3, 654, 000 
4 ,356 ,000 

$11,255 . 000 

October 1937 

$ 3 ,32S, OOO 
3 , 9S4, ooo 
3 . 419 , 000 

$10.731,000 

!7 Our trade with J aoan tor t he three weeks mus t be int er­
preted extra cautiously because of the hol iday inter­
ferenc e with the filing of i mpor t and export declarat i ons . 
Nonetheless , t he continued lower l evel of imports i s not 
wi thout significance , for pas t da t a show no seasonal 
decl ine during December. 

j 
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{3) The follow ing i tems show large increases in our exports 
to Japan during the first three weeks of December as compared 
with the f irst three weeks of November 1937: 

First three weeks of 
December 1931 November 1937 October 1937 

Paper base stock 
Industrial machinery 
Cotton, raw 
Tobaooo 
Wood, unmanuf9otured 
Chemical specialti es 

$1,389,000 
939,000 
854,000 
257,000 
100,000 

51,000 

$841,000 
745,000 
512,000 

N11 
71,000 
13 ,000 

S623 ,000 
565,000 
490,000 
10,000 
90,000 
22 ,000 

The following items show sharp decreases in our exports 
to Japan durlng the first three weeks of December as compared 
w1th our exports o f these items during the flrst three weeks 
of November 1937: 

First three weeks of 
December 1221 November 1221 October 12JZ 

Petroleuo products $2,186,000 $3,262,000 $2,651 , 000 
Copper 417, 000 1,0~,000 833,000 
Br ass & sorap brass 304,000 4 ,000 29,000 
Fertilizer & rertil-

her material 134,000 178,000 119,000 
Coal tar products 102,000 1il§,ooo 1a1 ,000 Hides and skins 79,000 3 ,000 5 ~,000 Ferro-alloys 51,000 342,000 22 ,000 
Industrial ohemloals 31,000 207,000 87,000 
Naval stores, gume 

88,000 and rosins 15,000 5 ,000 

{4) The imports of raw sllk were over $1 , 500,000 lees in the 
first t hree weeks or December t han 1n the first t hree weeks 
of November 1937· The relative oomposition or the lmporte 
other than eilk was approximately the same, al though the total 
was lower. 

Imports during the first three weeke of 
December 12JZ November 12JZ October 12JZ 

Rawe1lk $4,487,000 $6,169,000 $6,223,000 
Imports other than 

raw s1lk 2 ,Z5Q , OOO J,086 ,ooo 4,J08, 000 

Total $8,237,000 $11,255,000 $10,731 , 000 



Secretary ~orgenthau - 3 

(5) or the total or $9.~03,000 or exporte to Japan during the fi rst three weeks or December 1937, the fo llowi ng items eooount t or elmoa t all: 

Petroleum products 
Peper bees atooka 
Industrial machinery 
Cotton, raw 
Iron and steel eemi-manureoturee 

Vehicles, part e and accessories 
Scrap iron and steel 
Copper 
Scrap breee and brase 
Tobacco end manuteoturee 
Fertilizers 
Coal-tar products 
Wood, unmanufactured 
Hides and ekine 
Pig lead 

Edible vegetable producte 
Chemical epeoieltiee 
rerro-alloya 
Industrial chemi cela 
All other 

Total 

t 2,1S6,ooo 
1,31!9,000 

939.000 
854 .000 
712,000 

690,000 
441!,000 
~17,000 
30~,000 
257.000 
134 ,000 
102,000 
100,000 

79.000 
75.000 

55.000 
51,000 
51,000 
31 ,000 

¢2~ ,000 s9.o ,ooo 
(6) or the total or 18,237,000 or our imports trom Jepen during the first three weeks or December 1937, the following items ac­count tor almost all: 

P.aw eilk 
Cotton manureot uree 
Tea 
Porcelain end chineware 
Pyrethrum tlowere 
Paper and manufactures 
r1en 
Silk manufacture• 
Chemicals and related produc ts 
Vegetable rood products, except tea 
Flax, hemp and ramie end manufactures 
Metals end manufactures 
Earthenware 
Wool and manufactures 
Wood and manufactures 
Glaee and glaeaware 
Rayon and manufactures 
Bristles 
All other 

Total 

• 

.~.~1!7,000 
605,000 
345, 000 
219,000 
206,000 
197,000 
190,000 
170,000 
1~~.ooo 
136,000 
125,000 
123,000 
96,000 
81, 000 
80,000 
76,000 
7~.000 
60,000 

823,000 
t!, 237,000 



Secretary l!orgen t hau - 4 

Unlted St Ates trAde wJ.th China dur ing the f'lrst thr ee weeka 
of December 1937 . 

(1 ) United St ates exports t o China and Manchuria dur ing t he 
first t hree weeks of December i ncreased over the first t hree 
weeks or November 1937, the i ncr ease going wholly t o Sha nghai , 
South Chi nA ports and Hong Kong. 

United §tates ex~orts t o : 

North China &: ShA.nghai , South 
!~anchur1a Qh1nA. & Hong Kong I.2l!l 

let 3 weeks ot 
Dec. 1937 $2 , 00) , 000 $4, 093 , 000 $6, 096 , 000 

lst 3 weeks of 
Nov . 1937 2 , 05) ,000 2, 356 ,000 4 , 469 , 000 

',Vhol e mont h of December 1936 $5, 255 , 000 

(2) Unlted St ates 1moort s froo Ch i na a nd Manchurill during the 
f irst three weeks of December were approx i mately t he same aa 
in the firs t three weeks of November of t h i s year. 

United States i moor t s from : 

North Chi na & Shanghai , South 
Manchuria ChlnR & Hong Kong 

let 3 weeks of 
Dec . 1937 $ S64, ooo s2, 926, ooo 

let 3 weeks of 
Nov . 1937 1 , 193, 000 2,619,000 

Whole month or December 1936 

(3) Leading export items t o China : 

(a) To North China and Manchuria 

$3 , 790, 000 

3 . fil 2 . 000 

$5. 365 , 000 

Fl r s t t h r ee weeks of 
December 1937 November 1937 

Iron and steel semi- manufactures 
Vehicles, oarts and acceaaor i ea 
Petroleum pr oducts 
Tobacco 
Other 

Total 

$1 , 091 , 000 
439,000 
174 , 000 

24, 000 
275 . 000 

$2,003 , 000 

$1,126 , 000 
276, 000 
26) , 000 
166,000 
252 . 000 

$2, 0S3 , 000 
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(b) To Bho.n(th£11, South Ohina porte and Hong Kong 

First three weeks o f 
December 1937 November 1937 

Petroleum products 
'leh1cles, parts & accessories 
Tobacco and manufactures 
Iron and s t eel sem1-manufactursa 

Edibl e veget able products 
Printed matter 
Firearms and ammuni t ion 
Paper and manufactures 

$1,055,000 
t4S,ooo 
502.000 
461,000 

247,000 
lM,OOO 
99,000 
95,000 

Wood, unmanufactured 
Industrial mac~nery 
~lactrical machinery and 
Other 

83,000 
63 . 000 

appliances 61,000 
471 ,000 

Total $4.093,000 

$ 750, 000 
189,000 
131,000 
504,000 

lo6,ooo 
107,000 

Nil 
59,000 

28,000 
129,000 

50,000 
333.000 

G2,3S6,ooo 

(4) Leading import items during t he firet t hree weeks o f 
December 1937 : 

(a) From North Oh1na and Uanchuria 

Bristles 
~ool and manufactures 
Furs. leat her and mo.nufactur es 

Perilla oil 
Ootton manufactures 
Edible an1mo.l products 

Other 

Total 

First three weeks of 
December 1937 November 1937 

3342,000 $ ~91.000 
137,000 1l.ooo 

7S.ooo 9 ,000 

47,000 63,000 
9,000 47.000 

31,000 19,000 

1zo , ooo 16:2,000 

$864,000 $1,194,000 
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(b) From Shanghai, South China ports and Hong Kong 

First three weeks of 
December 1937 November 1937 

ftn $ 
Flax, hemp & r amie & manufactures 
Tung (wood) oil 

Bristles 
Edible vebetable products 
Wool and manufactures 

Furs, leat her and manufactures 
Edible animal products 
Raw s1llt 

Cot ton manufactures 
Tungsten or e 
Other 

52S,OOO 
455,000 
372, 000 

251 ,000 
221,000 
141,000 

14o, ooo 
136,000 
125,000 

102,000 
60 ,000 

395,000 

To till $2,926,000 

$ 4S2,000 
305,000 
305,000 

113,000 
171,000 

90,000 

52,000 
3S,ooo 

335,000 

67, 000 
Nil 

661,000 

$2,619,000 
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TOTAL GOVER.'iLIE11TAL DEBTS AND LOliG-TER:J PRIVATE DEBrS 

IN THE UNITED STA'I'ES, 1950, 19:14, 1955, 1956 

(BUUono of dolla r s} 

1930 19M 1955 1956 

GOVERN)JE:ITAL DEBrS (June 50} 

Gross direct debt ot t he 
Federal Governmant 16. 2 27 .1 28 . 7 35.5 

Obl.ieation• of govem:nl!lltal 
corporations and credit 
agencies (excludin;: int er-
ugcncr i nterests} 

- Guc rnnteed .7 4 .2 4 .7 
-Not guarant eed ~ ~ ~ 2 , 5 

Total debt of the Federal 
Gove rru..ent Md its corpore-
tiona and credit ace~cies 17 .5 50 . 4 55. 2 40. 5 

Esti'llAtoo debts of Stnte o:nd loCEJ. 
gove~en&s (gross debt lees sinking 
fund assets} 16 . 4 17. 2 17,4 17 . 6 

Total govenruoental debts 
(June 30} 53.9 47.6 52 . 6 56.1 

PRIVATE DEBrS (end of yeer) 

Total long- torm priv~te debt 84. 6 ..lid ...1L.& ~ 

Total governme.'ltal debts 6tld 
long-term privat e debts 118. 5 122 .9 126.8 131.0 

Baaed on materials prepared by tho Department of the Treasury o:nd the Depart­
ment of Go,.,erce . 



. 

/ I.mr-Tem Ptlnt.e Qt'c!t 1.q t.bt Qllt.e4 StAttt 

(-n or oa<:b 1oorl 

(FJ.curoo l.o bl.lliono or doll&ro) 

~ .wa 1m W§ 

lla.U""'f l$.4l, lS .4l, 15.~6 1$,27 

l'llbUc VtU1t1 16.02 14.78 15.06 14. 76 

IDdi>Arlol 10.82 e.n 8 .1! 7.80 

'""" ll<>rts"i• 
9 .10 7.06 .. 7.56 7.:50 

Urbol! Ho,.. llortc"i• 22. 60 18.66 * 17.95 17.80 

.t.l.l otbor urbu J'Ml.tr u .es u .ee 12. :50 u .oo 

Totol 84 . 08 75.64 74. 26 72.9S 

• P.erlaed ttpree. 

EXcept •• not.d., the tip.rea for the Tear& 1e30 usd 1934 col"­

N.poDd witb thoaa tbown iD •toag--Ttra Dtbt1 in tho Ucited Ste.t 01", 

o. 8. ~t or c:c-;erc:e. The fJ.IW"e• tor 19SS ud. l.9S6 are 

pr•''•'narr oalJ. 

Pr.- b1 tbo Dl.rloioo or toonoodo IIMe&rob, 
Jiunlau ot Fon.lp u.4 DcaNU.c e-~, 

Do.,.-..t or c-reo. 
Doc•blOr 18, 1857. 
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T HE SECRETARY OF" TH £ TR£A9UR.Y 

WABHINO TON 

Ill reiiPonae to 7011J' requ .. t of Iofta'ber 12, tral!.aaithd 
throU«h llr. Klgill, for b.for-.tion on the total -llllt of pub­
lic &Ji.d. prhah debh ia tbe Ull1 ted. state a for 1929 ud. nbae­
quat 7-.ra, I bt~~ to aubaii the followiag 4atat 

!ccura te Wor-. Uon r811Poctiag the d.ebt of the J'ederal 
<Joftrllllat ud. i h tllellOiea 1a of c011J'.. &'t'ailable for ea.oh of 
the Thl'• oonred. b7 70ur b.quirT• 1fe &lao h&n a?ail&llle for 
each of tu .. Thl'• fair~ good eau .... tu of the &mDllllh of 
state ud local d.ebh. .U HIIPecta the IUIOliJlt ud c.,.poai Uon 
of prhate d.ellta , howenr , reliable ud &d.equato d.&ta an aoat 
d.ifficult to obt&J,_n &Dd. are aY&il.&ble for onq throe of tbe 70&n 
OOTered b7 7our ~uirT; &Dd .,..n thu onq it •l!or\=hlj!l ybtt 
are uclud.ed. 

'l'h! onq ctfici&l atuq that h&e 'been aad.e of pri-te 
d.ebta in recent 70&n 1a th&t .-rised b. a report ianed b. 
tbe tall of 1936 b7 th& DIIP&riaent of Ooaurce, entitled ~ 
h .. Debta in tbe Ull1 ted Ita tea. 1 !rhh report, a cop7 of wldoh 
ia attaobed bereto, cin• ••U•te• tor the TO&n 1930, 1934, 
and 1935 of pri-te loag-tera d.ebta , that h, 1D general, d.ebh 
with a •turit7 of one 7-.r or aore. 'l'h! .. Mti•h• are 'bued 
-qpon ._uou of the debta of b.d.irtiiDala ud reportS.., bud­
u .. ual. h other ihan tin&Dci&l corpora tiona. I)' r .... on of 
~ioua a.Jplioationa &lld oah&iou b. the eatiati.JII proceu, 
tbe final ••ti•te• are nliJect to a oouiderable Mrgin of 
error. 

In th& following table, thoro are preaahd tha ••U•t" 
of loag-tora prhate d.e'bt colltala.d b. tbe '1'01- cited, th& 
total ahort- &ll4 loag-tera debt of th& hderal loTol'IIMIIt &ll4 
th& o'blicationa of CO'I'OrlliiCtal corpora tiona ud cred.i t -cDOiM, 
ud tbe Mti•ted ehort- ud loag-te .. debt • of State ud local 
conraaeata, for th& TO&r• 1930, 1934, and 1935t 
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total Clonl'llllctal Deb\a u4 ~m Pr1n.~• Deb~• 
1a \U Ulli\K l~tee, 1930, 1934, ud 1935 

(B1lllOill of 4ollarto) 

!ilftl'llllea~ de'bte {.l'oale :52) 

Oft•• 41reot debt of the hderal 
ClonmMDt 16.2 27ol 

ObUcaUou of ccrnrDMatal oo:r-
poraUou ud ore41 t ~1" 
(ezclu41a,t 1Dte.......,11C7 1Dteruh) 

- o.araatH4 
2:l - ht cuaruteed ...!.tl 

!'otal debt of the hderal Oo..,._, ud Ue oozpora-
Uou u4 ore41t .,.ao1oo 17o5 J0.4 

.. tt.atod debto of l~t• u4 looal 
conl'IIIIGih (crou debt le .. 

16.4 elakiac taD! aa•ete) !I& 
!otal jfOYerllll<llltal debt 33-9 47.6 

hi:n.t1 AI~' '•' 1;[ nar) 

28o7 

4.2 
...b.l 

J5o2 

ll..! 
52o6 

total loac-tom pr1n.te deb\ ~ ...1!d ...lhl 

!O!AL G0¥ 1 W*Fftf.L !liftS AID UJIQ.J!8I 
PIIITA!:I mll'fl w.4 122.5 126.0 
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Qn&i 41tt1CIIIliloo aro 1aw1n4 la arrlTliiC at U7 uoN 
.. \!.»\• of \be -.r.,ah w~ of obort-\eno (at.r ou ,.ar) 
prhato 4oUo, wlliall are aol...s.4 f1oa \be alloTo ooellaUoa. 
Aa •tt.a\o _... '117 \be ~Uo\ll Ooa\vT :r.4 ( llfto h'-1 
Dollw of \be thalW ltowo,• *-111aa, 1933) plaoo4 \be_, 
of Wo tM\ a\ f103,6 'bUllau, u of U.O.'bor Jl, 1932· fhl• 
•tt.a\o, llowftr , 1~a4o4 $1no5 'bUllou of UUlUU• of 
'MaD \o tbelr 4opooiwro, u wll u ~ '117 'beDb \o \ben 
4opool\ont ,..rou ach of \be 4opoolwro ' ola1u 8piu\ \llo 
Mllb aroao n\ of 'buk louo \o \llo 44looi \oro, '!lw OYor lap­
PiiiC ad 4JlplloaUou 1an1Yo4 1a euall troat-t of ebort-wra 
4o'bto h. \be oue of 'baiiU aa4 tll81r 4opoeUoro are alH 
1a'l'ol'l'ocl to ·- utoat 1a o\llor kta 'boarliiC ~oa obort-tora 
4o'bt. I 11q polat ov.t Uaat tbe \otal wl- of aotoo aa4 
aooouato P&l'&'bll of oorporaUou n'baHi1JIC Mloaoo oh8e\e wl\ll 
\bell' ~aoo-taz l'tltv.l'u for \llo TMI' 193~ ..,tm\14 to $27 
'bUllou, 

I 'boll..,. 71)u -s 'bo 1aiorooio4 1a a oluol.floaUoa of 
loat-iora prl'l'a to 4o'bh, ao pl'tloa \eel oa poco ob: of \llo 
attaoh84 T01••· .for \llo TMI'I 1930 aa4 193~. \llo oaJ.r roooat 
7M1'0 for whloh \118 uta are o1to4, \118 ol&ul.floatloa h u 
followo a 

l)cl&r'-i Of o-oroo lloilM\01 Of ~ora 
Prhato Do'b\ ( oa4 of TO&r) 

(B1lllau of 4ollaro) 

1930 I 

:111.11~ 1t~ 
Pu'bUo •illl\J 1 0 
Iaduil'tal 10.11 
JaraMr\pco 9o1 
J'oafara - h-. 801'\pco 22o3 
0t1aer uft&a Hal •'-'- u'b\ w 

~ow 111.5 

1t~ 
1 • 
11.5 
7·11 

17· 7 
lLl 
1'1-9 

j 
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!be ottlctal ftcureo for the debto ot the Pederal GoYoro­
aea\ aod ito corporatlono and credit aceooloo, aod talrl7 clooe 
eo\laa\eo for \be deb\o of State and local COYero.ea\o are 
preoeated for 1929 aa4 ouboeqa.ot Teat• ta the appeD4e4 table . 

!be Pru14ellt , 

'l'he lhBo llouu. 
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!otal OonruiJltal. ~btl ill tluo OltHod Stat .. , .TUllo JO, 1929- 1937 

(J1Wou of 4o1laro) 

I 19a9 I 1930 I 1931 I 

Orooo 41reot dobt of tbo hdoral. Oonl'IIHat 16. 9 16.2 16. 8 19· 5 22. 5 27.1 23. 7 33·5 36. 4 

Obllptio.,. of CCJ'"Or'IIIIIJltal corp;~rot1o.,. 
ud ore41 t -cuo1oo ( om1li41Jic 11ltor-o~C....,7 
1n toredo) 

~.2 - b.rlultood - . 7 4. 7 4.7 - llot CUJ'OiltOOd ...l.l ..!al ....hl ..l.l ...!..'! ...1&.2. ..!&l ..!&l ..!&l 

total. dobt of lobo hdoral. ao .... ......,.t 
ud ito oorporotiou lll4 or..Ut 
eceaoioa 18. 2 17· 5 18.2 20.1 23·9 30. 4 35·2 4o. 5 4J . II 

•u.oto4 dobh of ltoto lll4 looal co"ra-
-to (pooo dobt looo •1llk1lle f'aad .... tl) 15.1 12.! ~ lLl .ll.tl lhl ~ 1.z.i 1Z...§ 

!II tal. co .... ..-..tal. dob\a · 3,3. 11 33·9 35· 7 38·5 41.1 47. 6 52·6 51.1 61. 0 
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