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Doted Jonuary 13, 1940

lEctd 12:17 p.m.

Seeretary of Stote

Wachington

115, Jonuvery 13, 4 p.m.
Board nf Trade cnnovnces effective Jonuary 12 1t
is prepared to issue import licensea for limited

quantities of hops, hop oil -nd extracta and aimilar

preporations mode from hops. Imports of these products

hnve beEen nrohibited aince Septembcr B
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Memorandum for the President from Dan Eell-fpril 2, 1940,

Re:attached information complying with Fresident's request
of information on the effect the increase in tax returns
for March would have upon the revenue estimates cohtaired
in 1941 Budget.(See two stetements attached for figures)
Attached is memo to Director of the Budget from the
President esking him to study the fipures and speak to him
about them,

SeeiBudpet folder-Crawer 2-1240
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Memo to Jim Rowe from the President---May 23, 1940
Asks him to get word to Capt. Collins re Navy patent
clause which several people have said cvght to be put
into Aew any purcheses of new blind landinr devices
for Army, Wavy or C.A.A. Presodent Yust passing on

this informetion,

See’Adninistrative Assts folder-Rowe-(Yay 23, 1940 memo)
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Rer Unexplaired ringing of the
telephones in the President's
room, Secretary Morgenthau's
room, and in the office of the
Usher, White House, aftar mid-
night May 23, 1940,

Report dated June 3, 1940,
from Agents John J. Fitsgerald
and Leopard P. Hutchinson,
Washingten, D. C.

feport dated May 31, 1940,
from Louin A. Harris, Chief
Technician, Alechol Taxlnit.

Eae

Treasury Department
SECRET SERVICE DIVISION

CFFICE OF CHIEF

IP‘htMnﬁuJu B, Oy,
Respectfully referred to Suparvising

Agent Starling, The White House,
with instructions to hand the
original reports to Secretary
Early for his information.

Vg £ P

Enclosures,



TREASURY DEPARTMENT

UNITED STATES SECRET SERVICE

DFFICE OF SUPERVISING AGENT B yumOme . 04D,
DusTRICT NO. §
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Treasury [+ .aeant Initial end Final Report

e tmexplained Ringing of the President's
JUN 4 194y *Phone, Secrstary Morgenthau's 'Fhone
and Usher's '"Phone after midamight om
GEIEF'S OFFIOE WY 8, 1060

Mr. Frank J. Wilson,

Chief, U. 3. Secret Service,
Treasury Department,
Washington, D. C.

8ir:

This report relates to an investigation conducted by Agents Fitz-
gerald and Hutchinson concerning the reported ringing of Secretery
Morgentheu's home 'phone connected to the White House switchboard at
2:00 AM, on May 23, 1940; the ringing of the President's badroom 'phone
at 2:28 A.M. on the same day, as well as that of the telephone in the
Usher's office at the White House at 4:30 A.M. on May 23, 1940, when
the White House switchboard operator alleges he did not cause these
telephones to ring, This investigetion originated at your direction.

On May 23, 1940, we were furnished with & copy of the memorandum
prepared by Miss Louise Hachmeister, Chief Telephone Operator, White
House Executive Offices switbhboerd. This memorandum is as follows:

"The White House - Washington - Memo, Miss Hachmeister: May 23,
1940

2:00 a.m. Secretary Morgenthesu said his telephone reng; at ‘E:EB a.m.,
the President, from his bedroom, seid his telephone had
been ringing. Each time this happened Abbott and myself
were in the Telegreph office. Called the wire chief, who
was unable to suggest what might have caused it.

(Hurley)

4:30 a.m, Usher's office reported their 'phone rang.
!Hurm}
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2100 a.m. Geve McFadden (of telephone company) the gbove facts.
gaild he would check.
(Hurley)

---.--lmu-—---

:05 a.m. McFadden end Black (telephone men) at White House checking.
at 8:30 am Mr. Thomas (chief electrician at White House)
joined them to go over wires at house.

9:10 a.m. I reported the {neident to Miss LeHend, who talked with
President, then with Mr. Early, who instructed me to
give 1t to Col. Starling end J. Bdgar Hoover. Mr, Hoover
is out of town; his gecretary Mr. Schildecker, took report
and will give it to Mr. Hoover when he talks witlh him by
long distance 'phone.

9:50 m.me Col. Starling reed the above report.

L. Hachmelster,
Chief Operator.”

#e were informed by you that Mr. Stephen A. Early, Secretary to the
President, hed requested an investigation be made by this Service and
the Federal Bureau of Investigation, and that you adviged we were to co=
gperate with the Federal Bureau of Investigation in every way possibles

Miss Hechmeister was interviewed and she surnished us with the orig-
ipal memorandum prepared by Robert E. Hurley, night telephone and tele=
graph operator, whose regular hours of duty at the Exscutive Offices
swithcboard and telegraph room are from 12:00 midnight to €:00 AM.

Miss Hachmeister's memorandum is guoted above and is en exact copy of
operator Hurley's memorandum with respect to the ringlng of the telephone
bells. The original and copy of these memoranda are attached to this
report and mede & part thereofs

Miss Hachmelster and Miss Mary Lamback, day telephone operators,
were questioned &8 to whether they aver had any difficulty in the past
with this switechboerd es to the ringing of telephone bellas located in
the warious executive offices and rooms of the White House whem they had
no connecticn made to guch telsphones oT had reng no such bells. Miass
Hachmeister checked her records and edvised that they show that on April
20, 1940, at 1:16 A.M. continuous ringing was reported on extension 172,
White House, which is the telephone of the Hon. Paul E. MoNutt, Adminis-
trator, Federal Security Agencyr and which telephome {g loceted in the
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42,

Miss Hachmeister also said that on December 8, 1939, at 12:50 A.M.
continuous ringing was reported on Extension 163 on the White House
switchboard, which is the telephone of Hon, Harry H. Woodring, Secre-
tary of War, located in the Shoreham Hotel.

It was also learned from Miss Hachmeister and Miss Lemback that
from time to time the President and others have picked up the telephones
in their offices and inquired if the operator had rang them, when the
operator hed made no such connections to their telephones and had not

rang them.

Both of these operators were questioned a s to whether any person
had obteined from them the key to the frame (terminal )room during the
time they were on duty on May 22, 1940, and they replied that they had
not given this key to anyone. Another day telephone operator, Miss
Grace Earle, was not present at the time of this interview, therefore
Mies Hachmeister telephoned to her end inquired if enyoge had obtained
this key from her on May 22, 1940, and she replied that they had not.

The freme (terminal)room is the next room adjacent to the tele-
phone and telegraph room where the wires from the gwitchboard are sup-
ported on frames, each pair of wires being npumbered. From this point,
these wires are encased in 1ead conduits which go into the ground and
under the ground to their various destinations.

 The frame room is the most yulnerable point in the White House
telephone ¢ ircuit for effective tampering with a view to the intercep=
tion of conversation.

Miss Hachmeister further said that to her knowledge the only per-
sons who had obtained the key to the freme room since May 22, 1940, were
Mr. Charles N. Black and Mr. Willett E. McFadden of the Chesapeake &
Potomac Telephone Co., repairmen for State, Treasury and White House
buildings, who called on the morning of May 23, 1940, at about 8:00 AM.
in response to the complaint reported by operator Hurleye ‘'hese men
conducted an investigation of the eircuit but could find no reason for

the reported ringing.
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At 11:30 P.M. on May £8, 1540, we met Special Agents Robert E. New-
by end C, ¥, Lanman of the Federal Bureau of Investigation at the White
House Exscutive Offices, end with them questioned White House Officer
7. L. Nesse, Neese stated that he was on duty at the Usher's office of
the White House between the hours of 4:00 and 5:00 A.M. He said that
at about 4:30 A.M. in the lobby outside of the Usher's office he thought
that he heard the telephone in the Usher's office ring, and that he en-
tered this office where he amsked Secret Service Agent Vernon D. Spicer
if he had heard the telephone ring. He said that Agent Spleer replied
that he hed not heard the telephone ringing and that he (Neese) picked
up the telephone to the switchboard and asked the operator (Hurley) if
he hed called, He said that the operator replied that he had not called
but told him that several other persons had called him regarding their
telephones ringing and that somethbing mist be wrong with the ‘'phone sys-
tems

White House Officer Arthur R. Coleman, who was also on duty at the
White House at this time, was then jointly questioned and he stated that
about 4:30 A.M. he hed occasion to enter the Usher's office where he ob-
served and heard Officer Neese engaged in a telephone conversation. He
said that the trend of remerks indicated that Officer Neese was speaking
to the telephone operstor and that Neese beliaved that the telephone
reng. OColeman was questioned as te whether or not he had heard any tele-
phone ring before he entered the Usher's office and he said that he had
nots

Agent Splcer, who was on duty in the Usher's office at 4:30 AM.,
was questioned as to whether he had heard the 'phone ring and he said
that he had not.

Agent Charles Fredericks, who stated that he was on duty at the post
pear the elevator at 4:20 A.M., which post 1s within three yards of the
Usher's cffice, was questioned as to whether or pot he hed heard a 'phone
ring at approximately that time, and he said that he had nots He was
questioned as to whether he would have heard the bell ring 1f it had,
and he sald that he would have heard it. Agent Fredericks stated that
at £:28 AM, on May 23, 1940, he was on duty on the floor of the Pres-
ident's bedroom, the post of duty being situated between the President's
bedroom and the study, and he stated that he had not heard the telephone
ring in the President's bedroom &t that time, Fredericks was asked if
he had ever heard the telephene bell ring in the President's bedroom af-
ter the "good-night" signal, and if he believed that 1t was possible to
hear this bell with the bedroom door closed. He stated that the only
time that he had heard the telephone ring in the President's bedroom,
with the door closed, was on the oceasion of war being declared, and
someone had called the President after he had retired.
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Operator Hurley was then joinmtly questioned and he relterated the
{nformation set forth in his memorandum to Miss Hackmeister, as previ-
ously related herein. He was questioned as to the possibility of his
heving mecidentally plugged a cable cord into Secretary Morgenthau's
and the President's switchboard receptacles, known as jacks. He said
that in the case of the President's telephone it would have been next
to impossible to have mede this mistake, ms the night operators safe-
guard themselves against this possible error by putting plugs into the
President's and Mrs. Hoosevelt's 'phone jacks or receptacles, after they
are informed that the President has retired.

Hurley was questioned as to whether or not he had any cable cords
connected in the board at the time that Secretary Morgenthau said his
telephone bell rang at 2:00 A.M. and at the time that the President
gaid his telephcne bell rang at 2:28 AM., Hurley gaid that he had a
connection up on each occasion, one being from the White House Garage
to a dial trunk line running outside, and the other from the White House
Police switchbosrd to a dial trunk lime rumning outside, but he was
unable to state which connection was up at 2:00 A.M. and which one was
up at 2:28 A.M.

It is interesting to note at this point that the Police switchboard
{s connected to the White House switehboard by two lines, one marked
wGuard 1" and the other marked "Guard 2." The pesition marked “Guard
#" on the White House switchboard is direectly above the position for
the President's bedroom, and the position marked "Gyard 1" is the first
position to the left ebove the position for the President's bedroom.
Further, the position for Secretary Morgenthau's telephone 1s one po=
gition above and one position to the right from the Garage pesitiocnm.
The close relatiomship of these positions was the reason for questioning
operator Hurley as to the possibility of error which he maintains did
not oceur, as the President's 'phone was plugged end he could not make
a connection without first removing the plug, However, this condition
does mot prevail in the case of Secretary Morgenthau's 'phone, as his
‘phone jack is not plugged at night.

Walter J. Abbott, telephone and telegraph operator, White House
Executive Offices, was not gquestioned at this time &s it was his night
off, but he was later guestioned in the presence of the Federal Burasau
of Investigation special agents alone, and later in the presence of
operator Hurley. Both Abbott and Hurley stated that at the time of
Secretary Morgenthau's gall and at the time of the President's call
they were both seated in the telegraph room, which is the same TOOmM &8
that containing the gwitchboard but partitioned off with double deors
opening into the telegraph room, and which doors are left open at night
in order that the operators may ‘sea the switshboard,
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connected on the switchboard at 2:00 A.M. and 2:28 A.M, may have crossed
with Secretary Morgenthau's telephone and the President's telephone,
an investigation was made to determine if the persons talking at thease
times experienced any difficulty.

It was determined that White House Officer Ira Law was attending
the White House Police switchboard in the basement, and that he made a
call at approximately 2:00 A.M. on May 23, 1940. He stated that he ex-
perienced no delay in the connection of this call, nor any difficulty
whatsocever.

Investigation was made at the White House Garage where it was de=
termined that the night men on duty just before midnight of May 22,
1940, and on the morning of May 23, 1940, were Milton Russell, guard,
Jack White, night chauffeur, Thomas Barker and Paul McEwen, colored
car washers, and a colored fireman who has no knowledge of the use of
a dial telephone, All others were questioned and stated that they did
not use the telephone during the hours from 9:30 P.M., May 22, 1940,
to 7:%0 A.M. on May 23, 1940, Guard Russell is stationed in the office
where the telephones are located, and he states positively that no
telephone calls were made during the period from midnight, when he re-
ports for duty, to 7:30 A.M. on May 23, 1940, The chauffeurs' records,
showing time of arrival and departure with automobiles, were checked
and the last chauffeur reported in at 9:20 P.M. on May 22, 1940.

White House Officer Walter Grimes, who was on duty at the basement
entrance of the White House Executive Offices at 10:00 P.M., May 22,
1940, and who saw operator Walter J. Abbott enter the White House for
duty that night, was questioned as to Abbott's condition as to sobriety
at that time. He stated that he saw Mr. Abbott come in and had occasion
to bid the time of day with him., He stated that Abbott appeared to be
perfectly sober and, further, that he had never seen him otherwise.
iie said that while he was on the Metropolitan Police force he patroled
a post of duty within which Abbott lived, and that he had occasion to
see him meny times during the day and night as he has known him for 17
years., He said that he had never seen Abbott under the influence of
1iquor, and that he believes him to be a temperats man. Officer Grimes
stated that on May 22, 1940, Abbott entered the Executive Offices alone
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and that no visitor called at hias post to see Abbott up until 11:25 P.M.
at which time he (Grimess) was relisved.

White House Officer Ira Law, who was on duty at the basement en=-
trance to the Executive Offices on the night of May 22, 1940, and the
morning of May 23, 1940, between the hours of 11:25 P.M., and 7:25 A.M.,
was interviewed, Hs stated that 1t is his custom to keep the entrance
door to the basemant of the White House Executive Offices unlocked un-
til all of the cleaners have antersd, and that shortly before midnight
all of the cleansrs had entered and he locked the door. He stated that
about 12:00 o'clock midnight someone kmocked at the door and he unlocked
the door, mllowing Hurley to entesr after which he relocked the door.

He stated that operator Hurley appeared to be absolutely scber and that
he had never seen him appear otherwise. He also stated that Hurley en-
tered alone and that thereafter that night no visitors called to see him.
He stated that unauthorized persons could not gain access to the White
House telephons frame room through his post during the period in question.

White House Officor Frank K. McLaughlin, who was on duty at the
White House Executive Office entrance to the floor on which the Pres=-
ident's office is located, between the hours of 11:25 P.M., May 22,
1940, and 7:25 AM., on May 23, 1940, was questioned as to what the
practice was on that door., He stated that after he came on duty it is
his practice to lock the door and to immedimtely relock it if eny auth-
orized person was admitted., He stated that on the night in question no
unsuthorized person entered this door during the hours whizh he was on
duty, and that no visitors were admitted to see operators Hurley and
Abbott.

Operator Russell A. McMullen, also a telephone and telegraph oper=
ator on the switchboard im the White House Executive Offices, who reports
for duty at 3:30 P.M. and works until midnight, thus on May 28, 1940,
having worked two hours with operator Abbott, was questioned as to
whethar or not he had furnishsd the frame room key to anyone on the date
{n question and he said that he had not. Both operators Abbott and Hur-
ley wers similarly questioned and they both also denyhaving furnished
this key to anyone during the stated period, or having had any euthor-
ized or unauthorized visitors that night in the telephone and telegraph
office,.

Operators Hurley end Abbott, and John L. Cook, another telephone
and telegraph operator at the White House Executive Offices, wers questioned
as to whether or not they hed ever had a similar experience in connsotion
with the reported ringing of telephome bells when no conneotion had been
made, and they all stated that they have had from time to time different
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Secretaries, whose telephones are connected to the White House switch-
board, pick up their telephones after midnight and ask if the cperators
had been ringing them, when, in fact, they had made no such connection.
They stated that this had happensd with Secretaries of tha Cabinet as

wall as the President's Secretaries, Stephen A. Early and Marvin H. Me=-

Intyre.

Intensive and exhaustive examination was made by Mr. Rodger Gall=-
agher, Suparintendent of Maintenance, Edward B. Lightfoot, Foreman,
Coleman E. Hannon, Installation Foreman, Charles E. Black and Willett
E., MoFedden, Repairmen, all of the Chesapeake & Potomae Telephone Co.,
of the White House switchboard to determine if any ghortage existed which
would cause the Fresident's bedroom telephone bell or Secretary Morgen-
thau's telephone bell to ring or tingle. Efforts were also made to
ring the President's telephone bell by reproducing the connections de-
seribed by operator Hurley as being on the board at the time the President
seid his telephone bell rang. No mechanical or electrical defects could
be detectsd in tha switechboard, and we were unable to produce even &
tingle on the President's 'phome except by deliberately ringing it. How=
sver, Coleman E. Hannon stated that since the present White House switch-
board was installed (im 1935) thers has been & tingle-back after connec-
tions have besn made and then disconnected, which he considers due to con-
denser build-up and discharge. Hannon further said that he believed it
was impossible for this gondition to cause any telephone ball to ring
unless an sctual connection had been made. Howaver, as above related,
it will be recalled that the operators denied that any such connection
had besn made to the President's or Secretary Morgenthau's telephones.

The President's telephone bell was examined to determine if the
bell hammer was loose which, if in that gonditien, could cause the bell
to tingle by condenser discharge, but it was found to be tight. The
only way in which this bell could be meds to ring was by direct connec-
tion.

Louis A. Harris, Chisf Technician, end Roy E. Eelly, Speclal In=-
vyestigator, both telephone technieisns, Aleohol Tax Unit, Bureau of
Internal Revenue, who, on your {nstructions caused a mumber of improved
changes to be made as the result of their inspections of Secretary
Morgenthau's telephone line from the White House switheboard to his home,
ware consulted. In these changes, geveral multiples previously on the
Segretary's line were eliminated so that it is now in a state of being
a single pair of wires from the White House switchboard to the main of-
fice of the Chesapeake & Potomac Telephona Co., thence to the North sx-
ghange of this company, where {t simply rests upon a frame and from whers
it lesds to the Secretary's homs., This wire has no reappearances and is
underground until 1t reaches & pole a short distance from his home, and
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then,encesed in leed, goess underground to a junetion box in the Secre-
tery's home., Mr, Harris and Mr. Kelly, on your orders, have for some-
time past at regular periods, been checking the wires that run from
the White House switchboard into the frame room of the White House Ex-
acutive Offices and Secretary Morganthau's wire for the posaibility of
any tempering and previous to their assignment with us they had found
no evidence of any such tampering.

All of the operations above enumerated were duplicated by Special
Agent John M. Jones, telephone technician, Federal Bureasu of Investi-
gation, who was summoned by the Federal Bureau of Investigation from
New York for the purpose of making these teasta.

A most detailed examination was conducted by Chief Techniclan
Harris and Special Agent Jones in the presence of Speclal AgentaC. F.
Lanman and Robart E, Newby of the Federal Buresu of Investigation and
the undersigned egents. This investigation consisted of examination
of the White House switchboard in every conceivable manner, exsmination
of the White House frame room, and examination of the conduits carry-
ing the Preaidesnt's telephons wire from the White House Executive Offices
to the White House proper. We deem it unwise in the beat interests in
the protection of the President to mention pair numbers, cable numbers
or to mention where they appear in this report. It is sufficlient to
say that the wires to the President's bedroom from the White Houae Ex-
soutive Offices to the White House proper are underground and do not
pass out of the White House grounds. Where these wires do appear un=-
derground in lead condults, they are in manholes which are under the
supervision of White House Officers who change their poat hourly mak-
ing unobserved mccess to them impractieal if not imposaible. It would
take an expert equipped with the knowledge of the White House cireuit
many hours to find the particular pair of wires that he was looking for
in any of these manholes, It would be impossible for him to do this
without making his presence known by disrupting the telephone sarvice
or making many inquiries on the wirea he tested in his search for the
pair he wanted.

There are only two wvulnsrable places im this cirecult; ons, the
frame room of the White Houss Executive Offices, and, two, & terminal
box on the third floor of the Executive Mansion. The key to the frame
room heretofore has been under the eontrol of the White House talephone
swithhboard operators. In secord with your orders to further safeguard
this room, Col, E. W. Starling has had the lock on the terminal room
ghanged and the key is in the oustody of the White House Police. In-
structions are that snyone obtaining this key must register, stating the
time the key wes mcquired and, further, he must be sccompanied by &
White House Officer who remains with him until the key is returned, and
the time that the key is returned is recorded.
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Extra preceution is now being taken to protect the second wulher-
able place, the terminal box on the third floor of the Executive Mansion,
and Col. Starling is now arranging to provide means whereby this ter-
minal bor may be kept locked and the key placed under proper supervision.

Irrespective of previous examinations of Secretary Morgenthau's
telephone wire by Mesars. Harris and Kelly, a joint investigation wes
conducted by telephone techniclan Jomes of the Federal Bureau of Invest-
igation and Harris of the Treasury Department, under the supervisien of
Speclel Agents of the Federal Bureeu of Investigation, Newby and Lanman,
and the undersigned agents. This investigation and examination consisted
of, in addition to the White House switehboard and frame rcom examination,
an sxamination of Secretary Morgenthau's pair of wires as they appear
on frame recks in the mein office of the Chesapeake & Fotomac Telephone
Co. where 1t receives its step-up current;every inch of seversl hundred
feat of this wire was traced and examined inck by inch for amy possible
bridge (or tap) that might have been placed there by a dishonest employe
of the telephone company end none was found. Mr. John White, General
Manager, Chesapeske & Potomac Telephone Co., was highly co-cperative and
assisted us in this examination.

Arrangements were then made for the same kind of an examination to
be made at the North exchenge of the Chesapeake & Potomac Telephone Co.,
14th and R Streets, N.W., Washington, D. C., which is the next place
where Secretary Morgenthsu's wires appear. FEvery inch of these wires
appearing at the North exchange were examined end no evidence found of
any bridge (or tap) heving been made,

These wires were next checked at the pole near Secretary Morgen-
theu's home where they appear in lead conduit and irom pipe and return
underground to & terminal box in Secretary Morgentheu's home. This ter=
minal box was examined and no evidence of any tap was found. Particular
examingtion was made for mny so-called "invisible wire" tap (a pair of
wires practically invisible to the naked eye that are covered with dust ),

and none was found.

The only pleces that Secretary Morgentheu's wire 1s vulnerable, if
they can be called vulnerable, are in the terminal box located in the
basement of his residence, or at the two Chesapeake and Fotomac Telaphone
exchanges mentioned above and, of course, the White House frame room.

In order to further exhaust every possibility which might cause the
President's and Secretery Morgenthau's telephones to ring or tingle, in
gompany with the above named Federal Bureasu of Investigation Special
Agents efforts were made to loeate any recording seismograph that would
have been sensitive to local earth disturbances, but no such instrumsnt
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port was received from their magnetic uﬁaeriatory; located at Brandywine,
Md,, to the effect that there had been no such disturbance recorded there
during the period stated.

A request was made to determine whetber the rings on the telephones
of the President's bedroom and Secretary Morgenthau's telephone were
distinet rings or a bell tap. We were informed in the case of the Pres-
{dent that the ring was short but a distinet ring, and in the case of
Secretary Morgenthau that it was a tingle, possibly a bell tap. A tingle
could be very easily caused by & connection being inadvertently made in
Secretary Morgenthau's 'phone jack on the switehboard without the oper-
ator actually pressing the ringing key and after discovering his mistake
withdrawing the cable cord. This operation being that the circuit would
be completed momentarily and after being broken allow the condenser
in the bell box to discharge and tingle the bell, particularly when the
proper spring tension is not on the bell hammer. Messrs. Harris and Jones
examined the bell box of this telephone and if it was a condenser dis=
charge tingle that caused the bell to ring it should not be repeated.

It is the opinion of all Chesapeake & Potomac Telephone technicieans
that the only thing that could cause the President's bedroom telephone to
ring distinetly, which he says was a dietinct ring, is an accidental ring=
ing error by the operator, or a croas of those wires with the generator.
It is their further opinion that almost anything collld cause Secretary
Morgenthau's 'phone to ring. If it wes a tingle, even the jarring of

the earth by a heavy truck, or static or a heavy electrical disturbance,
could be the camse.

It was learned that a 22,000 lb. truck was driven off of an 8" curd
within a few blocks of Secretary Morgenthau's residence at about 2:00
AM,. on May 23, 1940,

However, in the case of the President's bedroom telephone, it being
a distinet ring, there is nothing which the technicians cen offer as
the cause, other than as above stated. Their exemination discloses no
mechenical or electrical defects in the system whatsoever that would
cause a distinct ring without an actual connection by the operator.

An examination was conducted to determine whether or not telephone
bells ringing in police booths on the south side of the White House could




alf=

be heard in the President's bedroom, and they could not be hoard. A
police telephone located immediately in front of the Executive Offices,
which has the loudest bell of sny of those tested, could be heard as
far as the White House proper. The President's bedroom was not avall=-
able at the time of this test, but it is our opiniom that with a west
wind blowing, or on a calm night, this bell could be heard in the early
morning hours in the President's bedroom and possibly be mistaken for
the telephone bell in his own rocH.

From our investigation it is our definite opinion that no attempt
was made to tamper with either the President's telephone wires or those
of Secretary Morgenthau and, further, that such tempering was not the
gause of the distinet ring and tingle reported.

It might be said here that anyone who wished to intercept the Pres-
{dent's incoming or outgoing calls from the wires of the Chesapenke &
Fotomac Telephone Company, outside the White House grounds, would have
to bridge meross all of the 16 trunk lines connected from the White
House switchboard to the Central Office, as it sould not be known at
any tims on which of these trunk lines conversations might be had.

There is attached hereto a report dated May 31, 1940, addreased to
you, signed Louls A, Harris, Ghief Technician, Aleohol Tax Unit, regard-
ing his imspection of the President's and Secretary Morgenthau's tele-
phones.

Very truly yours,

H:F:G lLeonard P. Hutchinson, Agents



TREASURY DEPARTMENT
WASHINGTON

OFFICE OF
COMMISSIONER OF INTERNAL REVENUE
ADDSESS AEFLY TO

il e R RO OF R TERRGAL VR
AND REFER TO

AT E:LAH

Mr. Frank J. Wilson

Chief, U, 5. Secret Service
Treasury Department
Washingtom, D. C.

8ir:

In accordance with your instructions, s thorough
investigation was made to determine what caused White House
telephone extensions Nos. 47 and 161 to ring at 2:00 and 2:28
a.m. on the moraing of May 23, 1940. Every possibility which
might have caused these phones to ring because of a mechsniecal
imperfection or disarrangement of the wiring was exhausted.

It is my opinion that these phones did not ring due to a me-
chanical imperfection or disarrangement of wiring.

Both of these telephones can be rung from the tele-
phones switchboard by plugzing in to the jacks of these tele=
phones end applying ringing current by mesns of the ringing
key, which is the usual procedure in connecting calls to all
extensions of the switchboard. This could be dome inadvertently
by the cperator of the board in making connections to other

extensions.

The only other place where both of these telephopss
eould be made to ring is from the teminel room (frsme room)
of the White House. This latter could only be done deliberately
by using a piece of wire and connecting this wire to the ringing
gurrent cirocuit and touching the terminals of sxtensions Nos, 47
and 161, It would not be posasibls for a persom to 80 ring these
phones inadvertently while working on or tampering with the

equipmeant .

There are several ways in which s tel ephone on am
automatic eircuit cen be rung in en unusual msnner. As these
telsphones are on a manual circuit the only way they can be
rung is by a discharge of the condenser in the telephone




instrument bell box. If the spring in the telephone bell box
is weak the discharge of the condenser will ceuse a slight
"{ing" of the bell, which would in no way resemble a normal
ring. To cause the discharge of the bell box condemnser re-
quires some mechsnical disturbance in the ecireuit. No possible
reason for a disturbance in these telephone circuits was die-
covered, and no reasomnable theory could be found to mske either
of these phones produce even a tiny "tinkle"™ at the time
specified. Attempts were made to produce a condltion that
would mske a condenser discharge that would cause even a tiny
tinkle, but no such attempts were successful.

The theory that these telephones rang because of
an attempt to install means of intercepting telephome comver-
sations originating in the White House seems hardly plausible,
for the following reasons:

Anyone with sufficiemt knowledge of telephone circuits
to attempt to make an installation whereby comversations by the
President might be intercepted would under no circumstances
ring these telephonss at such an hour of the dey.

Both of these telephone lines were examined minutely
for evidence of an attempt to install mesns for intercepting
such conversations, and no evidenoce was found., If such attempt
were made I believe evidence would be available.

It would be impossible for anyome without a thorough
imowledge of telephons circuits to intercept, by any means,
conversations originating in the White House.

In accordance with your instructioms of Jenuary B,
1939, a constant watch is being kept on these telephones, and
on a1l White House telephones, to prevent wire tapping. A%
that times I supervised extensive changes in the telephone
exchange feeder cables to the White House, which makes it
impossible for anyone to intercept comversations carried onm
from sny telephone im the White House without first obtaining
entry to the telephone terminal room of that bullding. In the
event that snyone, by gaining entrance to the terminal room, did
tap, or attempted to tap, any of these lines, this fact would
be disclosed by an inspection, which is made at least once each

week, as you directed.




The only other way possible that amyome could inter-
eept conversations from the White House is by connivance to
obtain the assistamnce of a telephone employee in the telaphone
company's central exchange. Even then it would be nacessary to
tap all of the sixteem feeder trunks of the White House switch-
board. The tapping of any ome of these trunks would be of
little consequence, because there is no way to determine which
trunk mey be used on any call from the White House. In other
words, the incoming and outgoing cells may be carried over any
one of the sixteen available trunks. The cable in which these
trunk lines are encesed runs directly from the White House
terminal room to the cemtral telephome office building, and
does not now appear at any other place. It is my opinion that
since the cables have been changed, and a constant watch kept
on these lines, that it is not possible for anyone to eatablish
e listening post whereby conversations of the Fresident from the
White House could be intercepted.

It is pointed out, however, that the telephone operators
can listen to any conversations passing through the switchboard
on which they have supervision; that telephone men ean listem in
on any telephone line passing through the telephons exchange; =nd
this may be done from a number of points inside the telephone ex-
change. However, it 18 not possible for such employees to listen
on sny particular line without attracting the attention of their
co-workers or superiors. These possibilities may be discounted by
the fact that telephons employees do not have time to listen to
individual conversstiomns,

Extenslon No. 161 of the White House switchboard
terminates in the home of the Secretary of the Treasury, Mr.
Morgenthau. The cable carrying this telephons line was
changed about two years ago to eliminate the possibility of
anyone intercepting conversations on this line. The talephone
wires of thie extension run from the White House terminal room
through a feader cable directly to the ceéntral exchange, at
which point the woltage of the line is boosted (mas is necessary
in long distance, or long line trensmissioms). From this point
it runs through a tie cable to the North telephone exchange.




It is there croes connected to & cable in which it runs directly
to the basement of Mr. Morgenthau's residence. This pair of
wires does not appear at any other place. The White House
terminal room, centrsl telephone exchange building, North ex-
change building, and Mr. Morgenthau's basement are the oaly
places at which this telephone 1ine could be tapped. This line
is inspected at least once aach week to guard against telephone

tapping.

In addition to the regular weekly inspeotion, Techniciean
Roy E. Kelly end I individually inspected the lines, especially for
evidence of wire tapping, sibsequent to the extraordinary ringing
of these phones on May 23. Om Mondsy and Tuesday, Mey 27 and 28,
1940, Mr. Jopes, a tel ephone expert of the Federal Bureau of
Investigation, and I made an additional thorough inspesctiom of
every phase of mechanical telephony connected with these two limes.
This inecluded an inch by inch inspection of all wiring of these

eircuits, No reason for the ringing of these telephones at 2:00
and £:38 a.m. on May £3, 1940, was discovered, and no evidence of
telephone tapping, oTr attempted telephons tepping, was discovered.

Respectfully,

— W)%’fiﬂérﬂﬁ

louis A, Harris
Chief Techniclan
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THE SECRETARY OF THE TREASURY {‘
WASHINGTON

July 1, 1980 .

MEMORANDUM FOR THE PRESIDENT

1. Dr. T. V. Soong, President of the Bank of China,
woe beilng seriously concldered a few months ago as the man to
replace Dr. Kung as Finance Minilster of China. But I bellev=
the Generalissimo had some doubt as to whether he would
carry out hie wishes as falthfully as would Kung and there-
fore hesitated at the last minute to make the shift despite
the wideasnread dlssatisfaction with Kung's reported financlal
laxity.

It 18 not certailn whether T. V. Soong in completely
in sympathy with continued resistance to Japan. In any care,
Soong is hardly to be regarded with the same conflidence as
K., P, Chen who has just returned to China,

2, I presum= Dr. Soong 1s golng to ask for financlel
aid to China, probably in the form of a loan by our
Stabilization Fund, for the purpose of stabilizing Chinese
currency. T. V. Soong and Mr. Arthur Young (one of the
financial afvisers -- an American -- to the National Govern-
ment) have been, for more than a year, cager to obtaln such
a loan. (The yuan was 16 cents in the bezinning of the
gsunmer of 1939; during the next few monthe it dropned to
& cents, declined gracually to 6 cents, and in May of this
year dropped to Ui cents when the support of the Anglo-
Chinese Stabllizetion Fund was removed. Since then the yuan
hes strengthened and is now around 6% cents,) The financial
comnunity ln China feels that such a loan iz essential to
nrevent collapse of the Chlnese currency and with it the
prestige of the Natlonallat Government, and also to make
nossible continued reslistance by the guerillas who are
surported with Natlonal Government currency.

3, We in the Treasury have studled the matter very
carafully snd much as we wish to help China we believe that
a stabilization loan to China is beyond the legitimate scope
of our Stabilization Fund operations.

SFRICTIY TUNFHBENIY L




{a) It is our feeling that both the benefitas to
the National Government from such a loan and the danger
of imminent collapse of the Chinrse yuan are exag-erated
by rroponents of a stabilizaticn fund loan,

(b) Efforts to stabilize the yuan cannnt be
succeseful unless we are wllling to lose large sums,
It 12 impossible to stabilize the yuen without loss of
large sums because the Nationsl Government of China does
not have anything aoproaching adequate control over
forelgn exchange operations. It must be borne ln mind
that both foreign and Chinese banks in international
areas, and in the areas under de facto Japanese control
engage in yuen operations which are not under control
of the Nationalist Government. Attempts to stabllize
the yuan under such conditions serve only to finance
imports non-ergential to the conduct of the war, and to
facilitate 1llegitimate flight of capital, and to provide
foreign exchange for the Japanese, The riek of loss
in suprorting the yuan le so great, and the advantages
to the National Governaent so smell, that we would not
be warranted in taking it with funds now 1in the.
Stabilization Fund, If the United States 1s reacy to
lose $25 or £100 million in the course of a year or two,
the vuan exchange can be maintained at something 11ike
current levels. We feel, however, that if the United
States ie willing to extend that much ald, it can be
extended for more effective purposes than an attempted
atabilization of the currency,

We cannot, under existingz law, extend more credlt to
China through the Export-Import Bank. In any case, extenslon
of further loans for the purpose of enabling China to buy
foreign merchandise 1s not warrented because China still has
availahle more funde than she can utillize for this purpose
during the next four to six months, The Univereal Trading
Corporation has so far placed less than §4 million of ordere
against the $2° million credit extended to China this
Spring. In view of the difficulties placed in the vath of
trancvorting goods into areas under the control of the
Chinese National Government, the importation of more than a
few milllon a month into China is impossible. Goods are now
piled up in Haiphong, Indo China, and the Japanese are
preventing virtually any movement of goods from Indo-China
to China, It is expected that the Japanesce may conflecate
goods now piled up in Hairvhong awalting shipment to China,

AL IT I L ATY
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The Japanese are also putting pressure on the British to
close the Burma route, But even if the Burma route remains
open, the Chinese cannot get more than a few million dollars
worth of goods over it per month.

A hpHe )

l
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THE WHITE HOUSE W

WASHINGTON
July 12, 1980,

Submitting report as outlined.
Finsl report will be submitted to me when

+the case 1s closed.
Chief Special Agent Busby of ths Pennsyl-
vania Hallrosd will confer with me Monday or

Tuesday




REFER TO FILE Mo

TREASURY DEPARTMENT
WASHINGTON, D. C.

OFFICE OF THE CHIEF July 12, 1940.
U. B. SECRET SERVICE

The White House

My, E, W. Starling,
Supervising Agent,

U. 5. Secret Service,
The White House,
I'ﬂﬂhil:lgmn. D. C.

Sir:

The following is & report povering tampering with the rall of a
north-bound Pennsylvanis Rallway track at a point south of Stanton, Dela-
ware, where the Pennsylvania and Baltimore & Ohio Railrosd statlons are ap-
proximately one and cne-half miles spart. Stanton ig located about half
way between Wilmington and Newark, Delaware. This report was given jyou verb-
ally by Mr. E. E. Ernst, Chief of Passengerl Trangportation, FPhiladelphia,
Fa., when he called on you this afternoon at your regquest in compeny with
Pennsylvania's Washington General Passenger Agent Mr. C. C. Penningtont

"Last Sunday night, July Tth, you peopls moved south over the
Baltimore & Ohio from Hyde Park. At apout 6:10 AM Standard Time,
Mondey, July 8th, our track walker discoversd that the track had
besn tampered with on the north-bound track south of Stanton,
whiech is probebly elght or ten miles south of Wilmington. We have
three tracks in there which run north and south and the track tam-
pered with was the north-bound track--the east rail of the north-
bound track--that would be the rail to the right going north.
This reil had all the outside splkes tecen out ite entire length,
thirty-nine feet, and & consldersble number ta:en out of the in-
side and one splice bar entirely removed st the morth end of that
rail and three bolts cut of & gix-bolt splice bar at the gpouth end.
We had = north-bound passenger srain, No. 118, which was flagged
and moved sround thet track. However, we know definitely that two
north-bourd passenger trains and one north-bound frelght trein had
operated over that track without any derallment or trouble after
+his had coourred. Our local Marylend Division people, Genersl Sa-
perintendent, as well as our police officlals and the Delaware State
Police were there and of course the track was not restored until
they could look it over or do whatever they do in a case of that
cind., A4s I recall, it was thrown into service again sbout ncon on
Mondsy. Thelr police investigation developed that o track wrench
gnd a clam ber hed been used, both of which were tacen, apparsmtly,
from the B. & 0. Rallroad because both tools had the B. & 0. stamp
in the tool. They ran that down and found that a B. & 0. tool house,
where tragk materials are kept, had been entered some time between
saturday evening snd Mondey morning, 0 I think without a doubt they
have tled up the tools to the robbery of the tool house. Thase



Mr. 5, W. Starling, 7/12/40 - Page #2.

tools were found in the weeds on the east side of the track to-
gother with some of the splkes which had been removed and a couple
of the tle plates and, I think, one of the splice bars which had
besn entirely removed. These were talen oharge of by the Dela-
were State Police for possible fingerprints and any evlidenoce they
could get. We made no report to the newspaper people about it
but there was a Wilmington morning peper, believe it is called
the Wilmington Morning News, (I may be wrong sbout this) called
up our Ceneral Superintendent in Wilmingston on Monday afterncon
and wanted him to verify the story that there had been an sttempt-
ed train wreck but the only information he gave was that our track
had been maliciously tampered with. That news story was pleked
up firet by the Evenlng Bulletin in Philadelphia and, without oo-
rroboration or inquiry on our part, it was printed together with
the story that the President had moved over our railroad that
night. The same story was picked up the following morning by the
Fhilaedelphia Record who printed it in toto and made no effort to
verify the story. They later agreed to make a retraction but we
did not press that at all. I don't know whether there has besn
any further reprinting of that story, although Gordon (Pennington)
told me he saw it in the Washington paper. The only notlce I imow
of was in the Wilmincton paper and the two Philadelphia papers.
8o far, and I have checked with the General Superintendent at Wil-
mington this afternoon, there are two suspects. I'm not sure but
I think both are colored individuals; one who either wreckel or mt-
tempted to wreok = traln on the B. & 0. Hailroad four or five years
age and was sentenced and served a term and was recently relwuased,
and another colored individual who was either ocharpged, I think,
end probably sentenced for the same sort of & cmse involving the B.
& 0, some place, I am not surs whers those ocourrences happened,
but as far as we imow these are the only two suspeots. That is the
gtoery as it appears. I don't think there was any intention of wreck-
ing any partioular train. Thie ccourred on a tangent or straight
track between two ocurves and it would seem that if anybody wanted
to make sure of a traln wreck they would have removed the spikes
and splice bars and tie plates on a curve lnstead of a etraight
track. At the point where this rall wae tempered with, the B, & 0.
Rallroed 1148 between one-Half and one mile from oul tréGks. We
do imow that three tTains went over this roll whifs it™wes in thie
condition. I understand the FBI were notiflied by the Delaware State
Polloe. Another thing, I forgot to tell you, they are not so hope-
ful about fingerprints from the plates or splkes as it is hard to
develop them from tool steel. Aanother clue they had was in a soft
spot near the track where there was & rubber heel mark. I wlll have
our Chief Speoclal Agent Busby phone you for an appointment end glve
you coples of his reports.®

Respectfully submitted,
) & Whcteaede
w Asst. Supervising Agent.



CTRICTLY CONFIDENFAE 7/
Tréa ..’-4.'.::./-7

THE SECRETARY OF THE TREASURY
WASHINGTON ] 2
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MEMORANDUM FOR THE PRESIDENT:

There is possibllity that a plan can be guickly developed
wlth the cooperation of the British Govermment to prevent further
suppliea of oil and gasoline from going to Japan. Lord Lothian,
whose proposal it partly is, is enthusiastic about its possi-
bilities and will ascertain his Covermment's reaction at once
should you deem the plan feasible, The proposal is as follows:

1. That you prohibit the export of petroleum and petroleum
products "in the interest of national defense". The justification
for taking such action &t this time is a report just prepared by
the Department of Interior which comcludes that an adequate supply
of oil for our own national defense calls for a prohibition on
cil exports from the United States for some time to come. (During
the first five months of this year we have exported $33 million of
petroleun and products, including $3 million worth of aviation
gasoline to Japan.) The British Government would then obtain all
her petroleum needs from Colombia, Venezuela and Mexico. The
British Govermment contemplates purchasing aprroximetely 55 million
worth of oil and gasoline sach month from the United States, but
could easily divert those purchases to Caribbean areas.

CNHIAT
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2« That Oreat Britair on her part, according to Lord Lothian,
will undertake to destroy at once the oil wells of the Dutch East

Indies.

3. That the British Government, according to Lord Lothian,
will concentrete its air bombardment in Germany on the plants pro-
dueing synthetic gascline which they feel to be vulnerable to air

attack.

4o That the British and United States Govermments undertake
to purchase all the oil and gasoline available for export from
Colombia, Venezuela and Mexico, The arrangement with each country
would, neturally, vary. The fact that Colombia and Venezuela have
their oil refined in the Netherlands West Indies by refineries
orned by Dutch Shell and Standard Oil shovld facilitate the arrange-

ments.
SHRIGFHY CONFHDERTHAE AN et 1476
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THE WHITE HOUSE T
WASHINGTON \l A

July 24,1840,
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demo, for Mr.Forster:

Telegraphed to Hyde Fark as

per attached reguest,

Tel. & Tel.

I -



THE SECRETARY OF THE TREASURY Jf"ﬁj-;n/bv
WASHINGTON ff‘ i

July 24, 1940
ot ST

Ky dear lir. Forster:
Will you please telegraph to the Presldent

the information contained in the inclosed table.

Yours sincerely, j:;;)

Mr. Rudolph Forsater,
Executive Clerk,
The White House.
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THE SECRETARY OF THE TREASURY

J )LF‘

WASHINGTOM v

0
July 25, 1940

My dear Mr. Presldent:

I am gending you, inclosed herewith, a
gtatement showing the number of vesgsels, and
thelr cargo, destined for Jepan that cleared
United States ports July 20th, 2lst and 22nd.

From now on I will furnigh this to you

weakly.
Yourse sincerely,

Ao §

The Presldent,
Hyde Park, Hew York.

Coplee to:

Secretary of War
Becretary of Navy
SBecretary of Interior
Admiral 8tark

Acting Secretary of State



DEPARTURE FERMITS GRANTED TO VESSELS CARRYING

PETROLEUM FRODUCTS ON JULY 20, 21 & 22.

Date Vessel Nat. Net  Cargo From To
Tonnage

7/20 ITSUKUSHIMA MARU Jap. 5818 Bulk 0il San Pedro Yokusuka, Japan.

7/20 ERIKEQ MARD Jap. 7143 Crude 0il San Francisco Eawasakl, Japan.

7/20 KBEURYC MARU Jap. 31895 Crude 04l San Luis Oblspo ¥iitago, Japan.

7/20 BELLO Nor. 3686 Gasoline New Orleans United Kingdom via New York

7/20 KATENDEECHT Neth. 2883 Aviation Gasoline Hous ton United Kingdom.

7/20 MIRZA Neth., U484 Gasoline=- 01l Corpus Christi United Eingdom.

7/21 OTWASAN MARU Jap. 5300 Bulk 0il San Pedro Nagasaki, Japan,

7/22 NITIEI MARU Jap. 5815 Bulk Diesel 0il San Pedro Gensan, Korea.

7/22 ZWIYO MARD Jap. Ligz Crude 01l San Luls Obispo Tokshama, Japan.

7/22 FPRINS BEIRNHARD Neth. 207 Petroleum Products San Juan Duteh Guiana, Trinidad, &
French Gulana.

7/22 RESOLUTION Anm. 26 Petroleum Products San Juan Virgin Islands.

NOTRY Figures on the amount of petroleum products laden by the above listed vessels are not avallable except

in the case of the NITIEI MARU which sailed with 84,000 barrels of oil. This figure may furnish a rough method
of approximating the cargoes of the other vessels by a comparison of the net tommages given.




DEPARTUEE PERMITS GRANTED TO VESSELS CAERYING

FETROLEUM FRODUCTS ON JULY 23.

Yeassel

* SAN CLEMENTE MARD
GULFWAX

EXISYO MARU

SCOLSTAD

TATIEANA MART

CORISCO

SEANDINAVIA

Hat.

Jap.
Am.

Jap.

Hor.

Jap.

Hon.

Hor.

Het Cargo Amount From
Tonnage
5285 Petroleum Products ----= San Franclsco
FR22  Petroleum Products ———-- Port Arthur
3562 Aviation Gasoline 10,000 bbls. San Pedro
in drumse.
3475 Lub. 01l —— Houston
=——  Diesel 011 55,000 bbls. San Pedro
in bulk.
52 Petrocleum Products ——— FPort Arthur
T23 Petroleum Products =—=— Fort Arthur

To

Jepanese & Chinese ports.
Port Petrol, California.

Tokuyama & Kure, Japan.

United Eingdom

Eawasakl, Japan.

Fuerto Cortez, Hondurae.

Montivideo, Uraguay;
Bis de Janeiro & Santos,
Erazgil.
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Assistant Secmetany

P 7reds

¢ L., TREASURY DERPARTMENT
’ A Washington,
i
Angust 6, 1940.
e — ———
The President

The White House.
tiong aral Watson
Dear Mr, President:
By direction of the Secretary, 1 am enclosing a
statement showing "Exports of Petroleum Products, Scrap
Iron and Serap Steel from the United States to Japan,

Russiam, Spain, and Orest Britain, as shown by Departure
Pemits Oranted during the week ended August 3, 1940."

Respectfully,

Herbert E. Gaston
Assistant Secretary of the Treasury.

Enclosure.



EXPORTS OF PETROLEUM PRODUCTS, SCRAP IRON AND SCRAP STEEL

FROM THE UNITED STATES TO JAPAN, RUSSIA, SPAIN, AND GREAT BRITAIN,
AS BHOWN BY DEPARTUHE PERMITS GRANTED

Week ended August 3, 1940

:  JAPAN . RUSSIA : SPAIN . GREAT BRITAIN
PETROLEUM PRODUCTS
Fuel and Gas 01l 170,750 Bble, Py, 51,000 Bble, Fa—
Crude 106,240 Bble. - J— 44 000 Ebls,
Gasoline 79,298 Bble. 74,600 Eble, . o
Lubricating 011 4L&,661 Bble, - i 845 Bbls,
Iso-0Octane Fluid - —— -y e
SCRAP IRON AND
SCRAP STEEL 16,307 Tons — e 33,574 Toneg

Cffice of the Secretary of the Treasury, Division of Research and Statistics,

Source: Office of Merchant Ship Control, Treasury Department.,

August 5, 1940,
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Asmestant Seonetany

TreEAsSURY DEPARTMENT

Washington,

__,L\ 1 i
(e o Angust 13, 1940.

The Presldent,

The White House.

Attention: Gen HWatson
Dear Mr, President:

By directlon of the Secretary, I am enclosing a
statement showing "Exports of PFetroleum Produots, Scrap
Iron and Scrap Stesl from the lkited States to Japan,
Russia, Spain, and Oreat Britain, as shown by Departure
permita Oranted during the wesk ended August 10, 1540."

Respectfully,
W

Herbert E. Gaston
Assistat Secretary of the Treasury.

Encloaure.



EXPORTS OF FETROLEUM PRODUCTS, SCRAP IRON AND SCRAP STEEL
FROM THE UNITED STATES TO JAPAN, RUSSIA, SPAIN, AND GREAT BRITAIR,
AS SHOWN BY DEPARTURE PERMITS GRANTED

Week ended August 10, 1940

JAPAN ,  EUSSIA i SPAIN ; GREAT 3RITAIN
FETROLEOM PRODUCTS
Tusl and Gas 011 (includ-
ing Dlesel 011) 75,960 Ible, — -— 47,300 Pble,
Crude -
*HElended or California
High Octane Crude - PR e =i
All Other Crude 150,593 bls, e ik —
Gasoline -
**iviation Motor Fusl — e e —
A1l Other Oasoline (ine
cluding Esrosens and
Benzine) 104,000 Fbls, " i p—
Lubricating 011 -
**iviation lubricating 01l —_— — oo p—
All Other Lubricating 01l 1,872 Bbls, _— — 29,520 Bble
"'!It:l.‘l.lthrl Lead ——— — — i
"Boosters”, such as Iso-Octans,
Iso-Hexanes, or Isc-Pentans -— — pr— s
SCRAP IRON AND SCHAP STEEL
Fumber 1 Heavy Melting Serap 450 Tons — _— 5,288 Tons
All Other Serap 13,005 Tons — —_— 15,621 Tons
Office of the Secretary of thes Treasury, Divielon of Research and Statistlcs.
Source: Office of Merchant Ship Control, Treasury Department. August 12, 1940

* Any material from which by commercial distillation there can be separated more than
1% of aviation motor fuel, hydrocarbon or hydrocarbon mixture - President's regula-

tions of July 26, 1940.
** As defined in the President's regulations of July 26, 1940,
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Lt alw"" THE SECAETARY OF THE TREABURY
L j WARHINGTON
Tk Auguat 16, 1940

——————

Ky dear Mr, Fresidant:

I am tranmmitiing herewith for

your consideration & memorandum re-

garding the petroleum situation in
Japan.

The Fresident,

The White Housa.



THE SECRETARY OF THE TREASURY
WASHIMGTOMN

August 1%, 1940
MEMORANDUM FOR THE PRESIDENT
Subject: Petroleum Situation in Japan

The conference on the oll situation held last week
at the Treasury was attended by Seoretarles Knox, Ickes
and Morgenthau, and by numerous offielals of Standard 011
and Tidewater Assoclsted 01l Companies in charge of forelgn
marketing. The company officials left coples of various
charts and tables, among which were maps giving the location
of refineries in Japan and other forelign countries. Coples
of the se documents were forwarded to the Becretaries of War,
Navy and Interlor.

The following important points were made by the oil
men i

1. Jespanese petroleum etocks are believed to be
about 20 million barrels, or equivalent to slx or
geven months' requirements at Japan's present rate
of consumption.

2. Japan is now planning to obtaln a greatly 1n-
oreased share of its petroleum from the Netherland
East Indiee. (8tandard Oil offielals have Deen ad-
vised from London that Netherland of ficlals &are now
negotiating for the sale to Japan of 3 million bare
rels of erude immediately, plue 14 million annually,
or a total amount equal to almost & half of Japan's
yearly requirements.)

Japan has been importing three-quarters of 1ts
o1l supply from the United Btates.

3, The Btandard O1l officlals report that former

lans to destroy East Indies production facllities

in case of attack) have been abandoned. They be-
lieve that Geruwan pressure on relatives of Duteh
colonial officials, together with Englend's efforts

to appease Japan, will result in the Eagt Indles
supplying oil to Japan. 8hell, however, haa informed
gtandard Oil tha t the Britieh Gove rnment has not yet
expressed an attitude toward contemplated transactions.
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L, Japan aleo plans tc obtein increased supplies of
orude oll from Venezuela and Colombila. Our State
Department, I am informed, hae indicated it had no
objeetion to sales of crude oill to Japan from these
two countries, but did wigh to dlscourage salee of
aviation gasoline. BSome of the oll officlals felt
that even though Britigh and American companieeg would
wish to cooperate, Af asked, in not exporting oll to
Japan from their Latin American propertles, that the
Latin Americen Governmente having finel jurisdiction
and faced with loss of revenue mlight force such exports.
(Last year Continental Europe, now a loast market to
Letin America, took approximately 70 million barrele
of Latin American oll,

5. The Japanese wlll probably be able tc make most of
their aviation gasoline if they can obtain tetrsethyl
lead. They may be able to purchase tetraethyl lead
(which 1e prcduced in England, France, Germany, Italy,
Mexico, U.S5.8.R.) or may be able to make it. Both
Stendard 01l and Tidewater offlclals bellieve that Japan
can make tetraethyl, though the experts dlsagree as Tc
the difficulty involved.

Japen can get suitable crude petroleum for making
into bage stcck for aviation gasoline from the Netherland
East Indles or from Latin Americs. It ig reported that
gultable erude can also be obtalned from the United
States, deepite the export control.

6. Japan may be able to purchase aviation gasoline

in finighed form from the East Indles, which produces
3.7 million barrels per year -- .7 million of stralght
100 octane gasoline, and 3 million barrels leaded

87 ootane gesoline. (The etraight 100 octane hae all
been golng to England.)

The Jepeanese have asked Standard 01l to inform
them of any aviation gasoline 1t holds outslde the
United Statee availsble for purchase. (Standard's
reply ie not availsble.)

7. Tdewater officlals belleve that Japen, with 1ite
precent plante, can produce aviation lubricating oil
from crude petroleum, from fuel oil, or from ordinary
lubricating oil (all of which 1t can still import
from the United Stsates.) Standard 011 offleclale be-
lieve Japan could do 1it, but with considerable dif-

fiﬂultrt
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g, Btandard offleolale pointed out that fuel oil
wag one of Japan's mopt important import items.

Kot only is it necessary for ehips and tanks, but
it con be eracked and refined inte gasoline and
blending agents. (Japan can refine 24 millien bar-
rels of erude annually, or two-thirdas of its general
requirements.) Tidewater representatives esld that
fuel oil could be made into avietlon lubriceting
o0il. They complained, however, that the export
regulation covering products that cen be converted
into aviation gascline is written sc broadly that
1t might be used tc embargc many petroleum products

intended for non-avietion purposes.
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Cospar ison of presmt and proposed individual incone taxes on net incomes of gol octed sizes y' 1_ 4
SINGLE PERSON, NO DEPENDENTS
Wet income:____  Aoounts of tax 1 Effoctive ratos : Increass in tax
bafora : __FProposal ok 1 Pro 3 Aooant : Poremt
rggion | e lomarion | mostex | hen "+ wegtas | B e ! negtas {mnizie | nestes
2/ i A i A S e s - Wl i s il
. 1’3'33 ¢ 14 $ 2% : zi :? ﬂéﬁ 1:? $ g ' 18 57.1 ?1:::;\/
2,000 32 40 & 1s 2,0 2.2 8 12 0 3 g
2,500 E % 2.0 2.3 z.g 8 Lé 16.0 o
3,000 B4 z.g 2.3 2, 8 1 11.8 23.5
4,000 104 112 123 2 2, 3.1 8 13 7.7 18.3
R - SRS S ¢ S T s 1 B
+000 292 Az 343 4.2 4.5 d-g 2 % Zg 153
- O S S < S S - 5 32 s
10,000 ﬁo % &2 2:6 22 6.9 ﬁ % 1.4 m:g
12,& 5 1,04 .5 3 B.a 1 228 IE.E .
15, 1,104 i 1.g§ 3.4 9 9. 2 3 2. o]
1?,& 1,439 1.3‘% 2, .2 10.5 11.6 gﬁ 27.7 E.5
| 1.% 2,424 2,666 g.z 12.1 13.3 32 32.2 2.4
i o W B OB B e B ¥
30,000 21914 5,512 2:% 13.0 4 2.2 I z:ﬁ 08 5449
4'5!@ IB& 5-1&; ]-ﬂr .0 g'g 25'2 2, 3- 43" 5 5?'2
@ OSE RE MR X1 W @ L2 bk o L
100,000 33, 53':% 44,68 Py 40.2 3 6, 10, 2.7 .
B pa PE Rz M omom o o2 on W
1,000,000 : "6 8, 68.0 . 4 6 . : X
ﬁtmvm} 3-?93'-{21 Sl'ﬁ;lim 3;51'?- E'E E"g %*3 E‘r mtg 1'2 g“"

Trensury Departoent, Division of Tax Resenrch Jume 7, 1940

1/ Undor the proposal personal exscptions are reduced from $1,000 to $300 for m single person and from $2,500 o $2,000
for o parried parson, and tho attached surtax sclodule is substituted for preosent schedule.
Marxirmn sarned income assubed.
The supertax is 10 percent of the tax tod under tho proposal but is not to exceed 10 peroemt of the not income
mmﬁqmmmmlmm‘:
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Comparison of present and proposed individual income taxes on net incomes of selected sizes i

MAFRIED PERSMH, OME DEPENDENT

Wet income @ Apcunts of t.g:_ﬂ i Eifective rotes Incrense in tax
btefora = ] 1 : i Amount ] FPorcent
personal : Present 1 HHE t TWith : Present : Wilbhout : Wifh : Without @ With ]
azn-p}dun ] law ;1 supartax i supertax : law : supertax : supertax : supertax : supertax 1 gupertnx :supertax
2/ .z s 13 i A : P " vl gl g Rl g3t
' %:ﬁ - $ 12 § 13 - 4% 4% $ 12 § 13 - -
4,000 § 28 53 T 1.2 1.3 20 % TL.4% Ba.
Z,DOD By 52 1. 1.9 L 20 31.9 43
4000 100 120 1 13 2.0 2.2 20 32 20.0 32.0
, 000 140 180 12% 2.0 2. 2.8 40 g 28.6 41.
g.tm 216 256 2 2.7 3.2 3.5 40 18.5 304
9,000 293 344 3-3 3.8 4.2 g ] :ig-at 29.0
10,000 7 440 3 de 2.8 ﬁ .1 27.7
12,500 10 @ 4.3 Se | 114 18.7 30.
15,000 8 2 1,1 2 .2 7.9 204 912 2'4.3 e
17,500 1,1 1,51 1,664 .8 6 9.5 33 B2 25. 40.8
20,000 1, 2.032 2,240 &E 10,2 1.2 71 o2 465
22,500 1, 2,652 2,917 6 11.6 13.0 ﬁ 961 ;3'%-0 50.7
265,000 2 3, 3,797 9eb 12-2 zﬂ-ﬂ 9%5 1,302 40,1 5da1
30,000 3.g o 5.@ 11.6 16, 18.2 1.% 1,988 42.9 57.2
40,000 E 'Eﬁ 9, 14. 21.3 5 2, 3,511 45.2 9.7
200 +745 12, ;;.535 17. 2543 9 3.?;; 3.190 e ﬁg
,000 18,591 25,028 »531 24 33.4 .7 5,4 ' 3 .
100,000 273 39,284 43,212 32.2 ; 43.2 7,061 10, 2. 1
,000 135.@ 135, 143.&25 o3 g. ég 7,110 18, 5e t:'
1 %'% %E’Bﬁﬁ B0 A0 69 X: m 74 Bosp 1 5.7
5,000,000 3, _Zﬁ 3-&:.@ 3.313.26? T5e 7549 8.3 a0 17, .2 344
Treasury Dopartsent, Divislon of Iax Hesearch Jane 10, 1990

1/ Under the proposal persomal exemptions are reduced from $1,000 to $800 for a single person nnd from $2,500 te $2,000
for m married person, and the attached surtex schedule is substituted for the present schadula.

2/ Mnximuo oarned incooo assucod.

The suportax is 10 percant of the tax computed under the proposal bui is mot to exceed 10 percent of the net incone

aftor dedusting tho tax under the propasal.
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Comparigon of present and proposed individuwnl income texes on net incomes of selectod sizes y‘— fu §
MAFRIED PERSON, TWO DEPENDENTS
H:a;m”f jmm“?%ttﬁi 1 Effective rates s Inoresse in fa.;
pur:nzl : Present :ﬁmNt“?Elﬁth Prosent : Without p?%m: :-ﬁ.thnu:m:ntﬁth ;'ﬁuhmt Tm*‘i‘ith
um;}nti.cn 1 Low : nq-ré}rtuz mpgtn: ;“ low : lup_ﬁhx; I‘-@;?‘tt.‘l : ml';}rtn: mgfm ‘ mp;;tu; mﬂ““
$ ;.Dﬁgg - - - - - - - - - -
3,000 § 12 § T 5 },: 8% §9$ $ 20 3 1&5.5; 151.5;.
=t 4 B 2 oo O T2 o8 oM =
g,um 120 1.% 15 1.9 2.1 2.3 . 2; 23. 35,
L300 182 224 2.3 2.8 %1 40 21. 3.7
9,000 260 P4 334 29 3eid 3.7 4 74 16. <5
10,000 343 goo 0 3-2 4.0 44 57 97 16. ﬂ-g
ihﬁm gw 7 M 2 g:g ;-9 104 ";31 18.2 .
5,000 31 1,01 1,118 2.5 5 185 7 2.3 3.5
21800 i‘%? 19 23 73 o5 18 e & %t B3
ﬂ:g 1 2, 2,604 3:3 11:3 12.5 & 9373 g.5 93'.1
g':m 2,327 3-5 3.571 9.3 13. 14-; 9L 1,244 ; 5 -g
: 3 3. g 5,41 11.3 16.1 17, 1 1.2% 42, .
40,000 3, o3 9,22 1444 2.0 1 2, 3+ 4541 5.7
50,000 o 12,892 13,741 17.2 25.0 5 E'H a.ucr 4 %.4
BBy ;E"% %op ed @8 By B3 row W  Ho  ue
" EEIREBEEEBE
1,600, . v : 67 6 . X . 11 it
iR We bx wd ol 9 g1 1R 22 3

Treasury Departoent, Division of Tax Rosearch T Juwe 7, 1940

1/ Under the proposal persmmal exesptions are reduced fros $1,000 to 800 for a single permn and from $2,500 o $2,000
for a mrried persn, ond the attached surtnx wohedule is substituted for present dula.

Moxlmn eormod incooe asgunod.
The suportax is 10 peromt of the tax cosputed wnder the proposal but is not to oxcesd 10 perommt of the net incooo

after deducting the tax under the proposal.
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MASRIED PERSON, THREE DEPERDENTS
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Comparison of present and proposed individusl income taxes on net incomes of selected sizes y
MAARIED FERS(H , FOUR DEFENIENTS
Wet income : Amounte of tax 3 Effective rates ] Tncrease In tax
bafore ¢ : Proposal 1 ] Froposal : Amount 1 Parcent
personal 1 Present : Without ¢ Witk ¢ Fresent 3 Th : Without ¢ With ¢ Without : WLib
@ jon law ! ¢ supertax law i gupertax : supartax ! suportax ! supertax : supertax ! gupertax
"'5} : : mp;; : 3/ : 1 3/ : 3/ : m‘ﬂ' : 3/ 8 3/ : 3
$ 2,50 - - - - - - - - - -
3,000 - & = = o - - = = e
4,000 = = - - - = s - - -
,000 & 16 § %‘: $ 40 7% . T 0% § 20 8 24 1§a.cﬁ 150.0%
,000 % 79 .8 1.2 1i 20 27 .5 51.9
E,:m 108 11 1.2 1.5 1. 20 1 2.7 35.2
,000 1 160 1 1. 2.0 2.2 36 2 25,0 4.9
9,000 1 36 2.2 2.6 2.9 40 24 zn.g 324
10,000 320 252 2.7 3.2 3.5 g 80 17 29.
12,500 4%0 578 9% 349 2-6 51 146 18.0 29.
15,000 43 500 5.0 .0 b %Z 7 21.1 3;;.2
17,500 1y 1,288 1,417 Zg o4 .1l 24.8 37.3
,000 1,351 1,772 1, " .9 9.7 gfl N.2 44.3
22,500 1,732 2.342 2 g.',r 10.4 1.5 7 ;B.E 49.2
25,000 2,17m 3,00 3,31 ; 12.1 11.” An 1,143 a7 52.6
30,000 3,203 a,ﬁﬁﬂ g.ms 10, 15.2 5 1,357 1,813 42.4 56.6
40,000 35?9 W52 201 12:9 20.2 22. 2, 3,322 45.0 59.5
4000 i 12, g,g& 16.7 24.3 2. 2 g, 45.0 B
%.cm I‘Bt %l ¥ 24.0 32'2 ﬁ" ¥ 3 ig 35"2 ZB-
100,000 31.g§ % 42,420 1.5 38, 42.4 Te 10, 2.3 34.6
250,000 127, 134, 145,913 29 .7 4 7,110 18,675 5e 4.7
500,000 Zﬂaﬁ G.% 322.11? . 0 . ?.izg 26,127 2.4 .
1,000,000 v ' 716,459 67.8 5 7146 ;. 38,661 l.a 5.7
5,000,000 3,767,746 3,794,916 3,915,424 75.8 759 78.3 170 127,678 .2 3.4
Treasury Department, Division of Tax Hesearch June 10, 1540
1/ Undor the proposal personal exemptions are reduced from $1,000 to $800 for a single person and from £2,500 to $2,000

for o married porson, and the attached surtax schedule is substituted for the prosent schedule.
2] Marimm= oarned income assumed.

The suportax is 10 percent of the tax computed under tho proposal tut is not to exceed 10 percent of the net income

after deducting the tax under the proposal.
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TrEaSURY DERPARTMENT

Washington,

August 19. 1540,

m—

The President

The White House.

Attention: eral Watson
Dear Mre. President:

By direction of the Secretary, I am mclosing a
statement showing "Exports of Petroleum Products, Serap
Iron and Serap Steel from the United States to Japan,
Russia, Spain, and Great Britain, as shown by Departure
Permita Oranted during the week ended August 17, 1%40."

Respect fully,

Berbert E. Oaston

-

Assistmt Secretary of the Treasury.

Enclosure.



EXPORTS OF PETROLETM PRODUCTS, SCRAF [RON AND SCRAP STETL
FROM THE UNITED STATES TO JAPAY, HUSSIA, SPAIN, AND GEEAT ERITZAIN,
AS SFOWY BY DEPARTURE PERMITS GRAYTED

Week snded August 17, 1940

,  JARAN . HUSSIA ,  SPAIN ; OREAT ERITAIN
FETROLETM FRODUCTS
Tuel and Gas 011 (including
TMHesel 011) 77,000 Eble. -— -— 260,000 Fole,
Crude =
Blended or California
High Octans Crude * —— _ —— —
All Other Crude 163,250 Fbla, —_ -—_ 5,136 Thls,
Ganoline =
Aviation Motor Fuel ** —_— —— . e
All Other Gasoline (in-
cluding Keromene and
Benzine) — - — pusi
Lubrieating Oil1 -
Aviation Lubricating O1l ** — -— -—- 13,350 Ebls,
A1l Other Lubriecating 011 7,341 Bblse. —— — 2, =L Bhle,
Tetrasthyl Lead ®® —_— — —— p—
"Boostera®, such as Iso=Octane,
Iso-Hezane, or Iso-Pentans — . —— e
SCRAP IRON AND SCHAP STEEL
Pumber 1 Heavy Melting Serap 2,1 Tone — -— 19,290 Tons
A1l Other Serap 16,458 Tons S — 10,149 Tons

Office of the Secrstary of the Treasury, Divislon of Hesearch and Statlstics,
Ssurcey Office of Merchant Ship Comtrol, Treasury Department. August 19, 1940

*  Any material from which by commercial distillation thers can be separated more than
14 of aviation metor fusl, hydrocarbon or hydrocarbon mixture - Presldent!s regula-
tions of July 26, 19u0.

*s Ay defined in the President's regulations of July 26, 1940,
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Washington,
Assestant SecaiTany

_hugant 5. 1940

The President

Tha White House.

Attention: Genornl Watacn
Dear Mr, President:

By direstion of the gearetary, I am anclosing a
statemant showing "Exports of Petrolewm Froduets, Serap
Iron and Serap Stesl from the nited Stantes to Japan,
Russis, Spain, =nd Great Britein, as shown by Departure
Permits Granted during the wesk ended August 24, 1940."

Respectfully,

Herbert E. Gaston
Assistant Secretary of the Treasury.



EIPORTS OF FETROLEUM FRODUCTS, SCRAP IROFN AND SCHEAF STEEL
FROM THE UNITED STATES TO JAPAN, EUSSIA, SPAIN, AND GREAT BRITAIN
AS BEROWN BY DEPARTUHE FERMITS GRANTED

Week ended Aungust 24, 1940

: JAPAN : RUSSIA . SPAIN :L OEEAT BRITAIN
FETROLEUM PRODUCTS

Tuel and Oas 011 (includ-

ing Diesel 01il) 411,117 Fbls, _— — 90,900 BFbls.
Crude -

BElended or California

High Octane Crude * —_— —_— — ——

All Othar Crudes 200,158 Bbls. -— — ——
Gasoline =

Aviation Motor Fual ** 3,155 Bbls. —_— — 77,400 Bblse.

All Other Oasoline (in-
cluding Xeroesene and

Bensine) 964 Ebls. —_ — 35,500 Bbls.

Inbricating 011 -

Aviation Imbricating 011 ** - -— _— 516 ®la,
All Other Lubricating 011 6,020 Bbls. —_ 22 Pvle, T47 Mols,
htﬂ-tm Lead »* — — — —
"Boosters®, such as Iso-
Octane, Iso=Hexane, or
Iso=Pantans — — . e
SCRAP IRON AND SCRAP STEEL
Wumber 1 Heavy Melting Serap UL, L4E Tons _— —_ 10,776 Tons
All Other Scrap 18,109 Tons —- 8,824 Tons 26,881 Tons
Office of the Secretary of the Treasury, Division of Research and Statlatlcs,
Source: Office of Merchant Ship Control, Treasury Department. Augast 26, 1940

*  Any material from which by commercial distillation there can be separated more than
1% of ‘ﬂ‘““z’r“;h:“l- hydrocarbon or hydrocarbon mixture - President's reguls-
tions of July 26, 1940.

e¢ As defined in the President's regulations of July 26, 1940,
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A - Jﬁ""ﬂr7 ADDRESS THE COMMANDANT, U. 5. COAST GLIAD

.ﬁ,f}_:‘ AND RETER T N5, |
TREASURY DEPARTMENT T
UNITED STATES COAST GUARD o 4.
HEADQUARTERS WASHINGTON 4

From: Spagent, Shanghal, China.
To t The Secretary of the Treasury.

Message from Professor Buck, via Mr. Nicholson,

Chiang Kai-shek requests that the position of adviser be contimied
but with secret direct contacts with him. Ceneral Chang Chung, trusted
adviser to Chiang Kai-shek on Sino-Soviet affairs, upon the request of
Chimng Kai-shek desires me to approach you and President Rocsevelt
informally regarding effective United States help sufficlent to cause
Japanase withdrawal. China will contimue resisting to the 1limit of her
ability. Chiang Kai-shek's two proposals follow, Alternative informal
proposals welcomeds

Proposal number cme: " leasing far ninety nine year perlod or
other method giving the United States control of Halnan and Formosa,
the Chinese forces in Hainan consist of five poorly equipped divisions
and 150,000 guerillas with no egipment which would assist United
States naval forces to obtain control, while in Formosa the anti-
Japanese populace could be incited to action assisting U.S. control ",

Proposal number two: " complete U.S. economic monepoly in
1 China, excluding other countries and turning ever present French and
[]  Eritish interests to the United States, this is possible since the
s | British record is too friendly to Japan".

K
i Cheng states that"these proposals represent a loss of face
for China tut arise from desperate situation here intensified by
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impending offensive against Chungking. The Chinese prefer to lose
part or all of their country to any country tut Japan. Since cutside
assistance is imperative, American cooperation is preferred. There
are strong objections to granting privileges to Russia, but this is
probable as a last resort, China expects cooperation from Russia in
Manchuria simltanecusly with American activities."
Informal reply is desired via Mr, Nicholson at Shanghal. My
messenger is awaiting reply in Hongkong. If reply is favorabla,
official steps are to follow.
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ABEISTANT SECRETARY

TreEasSURY DEPARTMENT

Washington,

september 10,2040, (> <\ 7

The President

The Whits House.

Attention: General Wateon
Dear Mr. President:

By direction of the Secretary, I am enclosing a
statement showlng wExportas of Petroleum Products, Scrap
Iron and Serap Steel from the United States to Japan,
Russia, Spain, and Great Britain, as shown by Departure
parmits Granted during the weelk anded September 7, 1940."

Reapectfully,

Harbert E. Gaston
Asaistant Secratary of the Treaasury.

Enclosure.



EXPORTS OF PETROLEUM PRODUCTS, SCRAP IRON AND SCRAP STEEL
FROM THE UNITED STATES TO JAPAN, RUSSIA, SPAIN, AND GREAT BRITAIN
AS SFOWN BY DEPARTURE PERMITS GRANTED

Week ended September 7, 1940

P JAPAN ,  RUSSIA . SPAIN | GREAT BRITAIN
FETROLEUM PRODUCTS
Fuel and Gas 011 (1ncluding
Diesel 011) 58,900 Bbls, — -— 91,268 Bbls,
Crude -
Blended or California
High Octane Crude * 253,538 Fble, - — —_
All Other Crude 33,002 Bv1e, 28 s 2
mlﬁltn' -
Oasoline B ® 37,875 Fble, 151,800 Bbls, — —
All Other Gamoline _— _— _— 29,885 Fbls,
Iubricating 011 -
Aviation Lubricating O1lees —_— -_ —_— Js»273 Ebls,
All Other Lubricating 01l — — —_ 54,554 Bbls,
T‘tmthrl Laad wew — — ——— fre—
"Boosters", such as Iso-
Octane, Iso-Hexane, or
Iso-Pentane — — — 66,678 Bble,
SCRAP IRON AND SCRAP STEEL
Nuaber 1 Heavy Melting Scrap 1,404 Tons ——s 339 Tons 8,852 Tons
All Other Scrap 13,985 Tons J— 1,131 Tons 10,797 Tona

Office of the Secretary of the Treasury, Division of Hesearch and Statistics,
Source: Office of Merchant Ship Control, Treasury Departaent, Sept. 9, 19L0

. Any material from which by commercial distillation there can be saparated more than
3% of aviation motor fusl, hydrocarbon or hydrocarbon mixturs - President's regula-
tions of July 26, 1940,

®*  Aviation Oasoline,

*¢* As defined in the President's regulations of July 26, 19u0,
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THE SECRETARY OF THE TREASURY
WABHINGTOMN —
\ ; J Y,

L~
September 11, 1940

My dear Mr. Preeldent!

At Osbinet last Friday, you asked me to
1ook into ways and means for permitting England
still to be able to get deliverles for scrap
iron in case you should decide to put & general
embargo on all scrap. Ed Foley hes worked out
s method to accomplish thie.

I sent & copy of my formal memorandum %o
the Secretary of State, the Secretary of War,
The Attorney General, the Secretary of Interior,
Mr. Stettinius, Council of National Defense,
and Colonel Maxwell, the Administrator of
Export Control.

If I can be of any further service to you
in this matter, please call on me.

Youra slncerely,

The Preceldent,
The White House.



THE BECRETARY OF THE TREASURY
WABHINGTOM

MEMORANDUM FOR THE PRESIDENT

Attached is a draft of a regulstion for your signature
which will have the effect of prohibiting the exportation of any
iron and steol scrap save on licenses issued by the Secretary of
Stete. The atbached proposed regulstion would merely change the
definition of irom and stesl serap as given in the July 26
regulations from "number 1 heavy melting scrap" to include all
iron and steel scrap. The Secretary of State would issus such
licenses only when you have determimed thot the proposed
exportation would not be detrimental to the interssts of the
national defense or upon specific directives commmicated to
the Secretury of State by the Administrator of Export Control.

Under this procedure, the Secretary of State would be
enabled to prevent any iron and steel scrap from reaching certain
forelgn countries while, at the same time, he would be enabled
to permit exportations of iron and steel scrap to foreigm
countries where such exportations would seem desirable for the
interests of nationsl defense.

In view of the present state of international relations,
and in view of the considerations involved in the European war,



.

1t would seem olesr that = finding that the exportation of iron and
steel scrap to Great Britain, for instance, is in the interests of
nationzl defense, whereas, & finding thet owr nationsl defemse would
hot be furthered by owr exportation to Jepan could also be sustained.
The ldministrator of Export Control has submitted = draft intended
to accomnlish the same purposs as the attached dreft, His draft
makes reference to a definition of ™iron and steel scrup® in e Depart-
ment of Commerce publicstion which lists 75 different clesses of such
sorsp. It is thought that sueh & elassification pystem might prove
confusing to customs officers in sdministering the regulation =nd
for thnt reason the sttached draft appesrs to be preferable.

Tt is recommonded thet the stteched draft reguletion be signed.



REGULATTONS GOVIRNING THE EXPORTATION OF ARTICLES AND MATERTAIS
DESIGNATED IN THE FRESIDENT'S FROCLAMATION OF JULY 2, 1940
ISSUED PURSUANT TO THE PROVISIUMS OF SECTION 6 OF THE ACT OF
CONGRESS AFFROVED JULY 2, 1940

Pursuant to the authority wested in me by the provisions
of section 6 of the Act of Congress approved July 2, 1940,
entitled "in Act teo expedite the strengthening of the national
defense”, I hereby prescribe the following additional regulations
governing the exportation of:

Iron and Steel Scrap

1, As used in my Proclamation of July 26, 1940, issued
pursuant to the provisions of Sectiocn & of the Act of Congress
approved July 2, 1940, and in the Regulations of July 26, 154U,
issued in accordance with that rroclamation, the construction and
definition of the term "Iron and Steel Scrap" is hereby amended
and shall hereafter be construed as defined below:

Iron and Steel Scrap—All iron and steel scrap of

every kind and description, classified or unclassified.

2, Hegulations 2 to 12, inclusive, of the regulations
issued on July 2, 1940, pursuant to the Act of July 2, 1940,
are applicable to the exportation of iron and steel scrap.

THE WHITE HUUSE

Septerber , 1940



THE SECRETARY OF THE TREASURY

,/ i WASHINGTOMN
v AV

AR T September 25, 1940

My dear Mr. President:

I am inclosing herewith copy of a
confidential message from Mr. Nicholson,
Customs Agent at Shanghai.

I thought this message was so inter-
esting that you would find it worth while
reading.

Yours sincerely,

The President,
The White House.
Copies to: Secretary of State,

Secretary of Wer,
Secretary of Navy.




cor SONFIDERTF2E

TREASURY DEPARTMENT . y
~
United States Coast Guard

fff'*‘"”m'
WASHINGTON /

From: Spagent, Shenghai, China.
To: Secretary of the Treasury.

Message from Mr. Nicholson.

Through the courtesy of the French Intelligence
Officer in Hongkong informal personal talks were arranged
with the following Indo-Chine officials: Governor Generel
Decoux; Secretary General Pierre Delcalle; Inspector General
of Police Georges Nadaud; General Martin, commanding troops
relative to French-Japanese situstion in Indo=China from
September 21lst. It was understood that data given would not
be quoted cutside American government administrative circles,
especially to Vichy government. Details are intended for
your private information end not to conflict with American
consular representetion in Henoi.

Interview with Delcelle who gave the background of
the situstion as follows: When France signed armistice, the
Japanese actively renewed diplomatic pressure on the Indo=
Chine government on the pretext of the latter pursuing antagonis-
tic course by allowing the trensit of arms and emmunition
through French territory to China. The Indo=Chine government
rejected the assertions as contrary to fact, claiming only

goods necessary for Chinese economic 1ife were permitted transit.
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The Indo-China government in good faith, after repeated pro-
lests, invited the Japanese government to see for themselves
what wes pessing through. The Japenese took advantage of this,
but instead of sending six to ten civilian observers, much

to French surprise, a Japanese Inspectors Commission of ninety
militery officers and steff headed by General Nishihara, and
including Colonel Sato, the heed of the Japanese military
intelligence service in South China and one of the most

vicious Japanese leaders in China. A small group of commis=
gion members were distributed at all ports and at Sino-French
frontier points. Continued strong pressure was exerted on
Indo-China and Vichy governments by the French embassador at
Tokyo who was and still is most anxious about Japanese demands.
Vichy, measnwhile, reserved a moderate attitude and inclined
toward telling the Indo-China government to act &s it thought
expedient. The Japanese continued pressure. The Indo-China
government, under former General Catroux, gave in and stopped
all transit of goods through French territory. The Japanese
continued to press demands on Vichy, unfortunately aided by the
French ambassador at Tokyo to such an extent that Vichy concluded
it necessary to agree in principle, allowing Jepanese troops

to pass through Indo-China territory. The demends were incor-
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porated into agreements signed by the French end Japanese

at Tokyo on August 30th, and covered: first, Japenese troops
permitted to land in Indo-Chine; second, such troops to use
train facilities from Haiphong to Sino-French borders of
Kwangsi Kwangtung in order to engege Chinese troops; third,
Japan to use all military end certain eir fields to facilitate
sction egainst Chinese. It was intimsted by the Jepenese,

but unincorporated in the agreement thet the question of naval
bases, principally at Camranh Bay, would be taken up later.

The preliminary sgreement in principle between the parties

was subject to a working agreement based on the conclusion

of a military commission of French and Jepanese officers who
were to study at once modus operandi facilities in order that
Inde=China rights would not be unduly prejudiceted. It wes
understood by both parties thet the Japanese would refrain
from military navel action during the talks. The talks started
at Hanoi, pfﬂgrausing slowly, due to the French plan of

gaining time. Meanwhile the Indo-China army took defense
megsures; first, a French buying commission was sent to the
United States to purchese fighting planes; second, incidents
occurred which changed the situation. On September 4th,

ten Japenese planes flew over Tonkin. On the 5th, two compenies
of Japanese troops fully equipped crossed the Sino-French border



at Dong-Dang, North Tonking, but were stopped by French troops
end withdrew without fighting. Nishihara visited Decoux and
apologized for the incidents. Decoux took advantage of this
error end told Nishihera inesmuch as Japanese had broken their
promises, the prelimina;y agreement was voided end the French
terminated discussions.

September 6th Nishihera presented an ultimatum to
Decoux demanding immediate freedom of trensit to Japanese
military in Tonking. This was flatly rejected. The ultimetum
was to end at midnight, September 8th, and the Japanese reserved
eppropriate military sction as from that date. General mobiliza-
tion in Indo-China took place. State-of-war dispositions were
taken. Free rail traffic was resumed with Yunnan. Japanese members
of the commission prepared to leave. On September 8th, Nishihare
withdrew the ultimatum on Tokyo advice. On September 13th,
French-Japanese military talks were resumed. French now
endeavored to delay reaching a conclusion on the matter.
The French ambassador in Tokyo continued to express his anxiety
and edvocated appeasing the Japanese at once, daily sending
such messages to Vichy and Indo-China. The French smbassador
in Washington requested by Decoux to inform the United States

government of the present situation. In the event of invasion,
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some help would be expected from Cﬁinesa troops in Kwangsi
Kwangtung, but not much faith or hope from that source. The
present relationship with the Chinese government was embar-
rassing. In regard to British help, that could not be

counted on, despite the danger to Singapore, where they are
on the defensive. Hongkong could easily be taken. Looking

et things in cold reality, the French decided they must defend
themselves with little outside help. If Vichy orders them

to give in, they will have to decide whether or not to obey at
the time, and after a careful analysis of definite help they

gcannot count on.

Decoux reviewed the detalls discussed in the Delcalle

talk. He deplored the progress already made by the Japanese
when he took over the government from Catroux, and thought the
latter gave in too easily and the Viehy government overestimated
the Japanese strength, due to the French ambassador in Tokyo
trying to induce Vichy to capitulate. The Japanese were also
pressing the German influence on Vichy. If the Japanese suc=
ceed in obtaining military use of Tonkin railways, roads,
avietion fields, it will be no time at all before they are in
full control of the country with its wealth end strategic
position near the Netherland Indies and the Philippines. When

the first agreement was signed on August 30th at Tokyo,



Nishihara asked Decoux to give instructions at once to al=

low the Japanese to land in French territory. Decoux refused
sending the receipt of full text of the agreement. September
end, Nishihara and six Japanese officers called on Decoux.

They were insolent, haughty, enpgry, and demanded talks be
started forthwith. Decoux explained the text just decoded and
must teke time to study same. Nishihara told Decoux to stop
sleeping, to get busy, or take the consequences. He was asked
if this was his own or Tokyo orders. Nishihara replied Tokyos.
The talk closed with mutual bed feeling. Decoux studied the
text and instructed the military to commence talks. The incident
of Japanese planes over Tonkin and Japanese troops crossing
French border gave Decoux a good excuse to halt talks, resulting
in the ultimatum of September 5th, which Tokyo rejected in

view that no military or naval incident would take place during
the conference. Decoux cannot evade coming to a conclusion

of a working agreement with Japanese military unless something
intervenes. September 25th or thereabouts would seem to be

e deadline. Decoux expressed an opinion that if the President
could make some kind of strong protest to Japan, stating

that landing of troops in Indo-Chine will violate status quo,
the Jepanese would back down. He stated it would help greatly



if the American government could exert a little pressure on
the Vichy government at the same time. Decoux is between
two fires -- from Vichy and the Japanese. Decoux has a
definite impression that some pressure from the United States
would facilitate Vichy's attitude. Vichy needs Americen aid
and Decoux believes Vichy now realizes it has already given
too much to the Japanese. At any rate, the situation is
soon reaching a crisis. Only the United States can prevail
on the Japanese to give up the idea of sending troops through
Indo-China. Decoux hopes this plane buying commission will
be successful. The American purchase price, he understands,
is about ten million dollars. Of this he can give two million
in cash and suggests the balance in commodity, such as rubber.
Decoux suggested some twenty government used pursuit planes
could be flown from Manila at once, should the air deal be
successful. An Indo-China decision to defend the country
despite Vichy orders to contrary depends on sufficient air
force. He states they urgently need diplometic aid from the
United States at once. He does not wish this discussion be
mede known to Vichy under any circumstances.

General Martin gave the following military position
in Indo-China. Total French and Annamite troops number 90,000



composed of six divisions, three allocated to Tonkin Province
which borders Kwangsi Kwangtung Yunnan, one division to coast
of Annam Province, two divisions to Cochin China Provime.
Troops in the north have a fair supply of six-inch heavy
artillery guns with sufficient light srtillery. Coast defenses
consist of a fair supply of long range guns, six-inch, with
three ten-inch coast defense puns at Cacba Fort, located at

the entrance of Haiphong Harbor. Southern troops have suf-
ficient light artillery and six-inch heavy guns; forty light
field tanks with some twenty old armored cars. Planes consist
of twenty light bombers end forty pursuit plenes in north end
some sixty obsolete training plenes in the south. Three hundred
airmen trained in various specialities. Totel Jepanese

troops now in Chinese provinces of Kwengtung Kwengsi estimated
at eighty thousand but ere not well organized. Of this number
thirty thousand Japanese are close to Tonkin fighting the
Chinese. Japanese troops ere said to be badly organized and
suffering from disease and their food supply is not good. The
Japanese have no heavy artillery but have a good quantity of
light units. The Japanese could, however, obtain the necessary

reinforcements within a short period. French troops are in



a fair position to resist invasion providing ermy secures

at least fifty additional bombers and pursuits. In the event of
e Japenese invasion, it is difficult to ascertain st what

coastal point troops would land. Local French navel strength
negative, consisting of one light cruiser, four submarines, & few
sloops at Sasigon. At Haiphong, three river gunboats. The
Japenese keep one destroyer in Haiphong Harbor. The Japanese
naval strength in French waters is not known due to frequent
chenges. Japanese military aviation in the south number three
hundred planes maximum.

Nadeud states the internsl situation in Indo-China
remains calm, the French and native feeling strongly anti-
Japanese. The number of Japenese residents in ell of Indo-
China is ebout two hundred with e yearly transit of about
sixty. Japanese military commission composed of one hundred
persons. There has been a number of small incipients started
by the Jepenese atteched to the commission which were settled
on the spot. Expected incidents will increase if and when
Japenese demands are granted.

The ultimatum issued on Saptembar.lﬂth was refused
by Decoux on the basis that it was not in accord with the
Viehy-Tokyo preliminary agreement.
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TREASURY DEPARTMENT

WASHINGTOM

September 30, 1940.

The President
The White House.

Attention: GCeneral Watson

Dear Mr, President:

By direction of the Secretary, I am enclosing a
atatement showing "Exports of Petroleum Products, Scrap
Iron and Scrap Steel from the United States to Japan,
Russia, Spain, and Great Britain, as shown by Departure
Permita Oranted during the week ended Septenber 22, 1a40."

Respectfully,

At Pl

Under Secretary of the Treasury.

Enclosure.



EXPORTS OF PETROLEUM PRODUCTS, SCRAP IRON AND SCRAP STEEL
FROM TUT UNITED STATES TO JAPAN, RUSSIA, SPAIN, AND GREAT BRITAIN
AS SHOWYM BY DEPARTIHE PERMITS GRANTED

Week ended September 2%, 194D

: JAPAN : RUSSIA : SPAIY : GREAT BRITAIN
PETROLEUM PRODUCTS
Tuel and Gas 0il (including
Diesel 01i1) 217,356 Bbls, S — 20,177 Tbvls,
Crude =
3lended or Celifarnia
High Octane Crude * 205,802 3bls. - i -
All Other Crude 112,820 Bbls. - ——= -
asoline -
Gasoline A ** e - -—— 73,401 Bbls,
Gasoline 3 * 222,989 Bbls. -— - oo
All Other Gasoline — - — 104,716 Tbls.
Iubtricating 01l -
Aviation lubricating Oil*** 3,145 Bbls. — e e
All Other Luhrieating 01l 2,434 Tble, - ——e Lo Fbls,
Tetraethyl Lead »** —— — ——— ~—=
"Ioosters®, such ns Iso=
QOctane, lso-Hexane, or
Iso=Pentane — PR Fey S
SCRAF THOL AND SCRAP STEEL
Mumber 1 Heavy Melting Scran 6,238 Tons S I 4,776 Tons
All Other Scrap 10,649 Tons J— — 8,821 Tone

Office of the Secretary of the Treasury, Division of Research and Statlistics,
Source: Office of Merchant Ship Control, Treasury Department. Sent, 39, 1940

L Anv material from which by commercial distillation there can be separated more than
1% of aviation motor fuel, hydrocarbon or hydrocarbon mixture - President's reguls-
tione of July 26, 19L0,

b Avintion Casoline.

ess As defined in the President's regulatioms of July 26, 1940,



AsSISTANT Sechitany

i
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TreasurRy DEPARTMENT

Washington,

_jitﬂw_

The President
The Fhite House.

Attention: Genersl Watson

Doar Mr, President:

By direction of the Secretary, I am enclosing =
statement showlng "Exporta of Petroleum Products, Sorap
Iron and Serap Steel from the United States to Japan,
Russia, Spain, and Great Britein, ns shown by Departure
Permits Granted during the week ended October 12, 1940,.%

Respectfully,

srbert E. Gaston
Assistant Secretary of the Treasury.

Enelosure,

WY



EXPORTS OF PETROLEUM PROIUCTS, SCRAP IROM AND SCRAP STEEL
FROM THE UNITED STATES TO JAPAN, RUSSIA, SPAIN, AND GREAT EBRITAIN
AS SHOVY BY DEPARTURE FPYRMITS GRANTED

Week ended October 12, 1940

JAPAN  ©  RUSSIA | EPAIN ' GREAT BRITAIN

PETROLEUM PRODUCTS
Fuel and Gas 011 (including

Diesel 0Oil) 98,000 Bbls. - 82,070 Bbls. —-—
Crude -
Blended or California
High Octane Crude * 87,527 Bble. —— —— ===
All Other Crude 329,04l Bole. ——- -— 8,000 Bbls.
Gasoline -

Gasoline A ** —_— — —— s
Gasoline B * 216,921 Bbls. 7u4,600 Bbls. -— —
All QOther CGasoline — - — -

Lubricating 011 -

Aviation Lubricating 011 *=* 52 Bble. —-— -—- 22,57 Bbls.
All Other Lubricating 011 9,752 Ebls. - 12,129 Bvle. 74,439 Bbls.
Tatrasthyl Lead *** — — = A

"Boosters", such as Iso-
Qctane, Iso-Hexane, or
Iso-Fentane - - P e
SCEAP IRON AND SCRAP STEEL
Number 1 Heavy Melting Scrap 16,691 Tons —-_— - 3,950 Tone

All Other Scrap 19,915 Tons ———— o 5,950 Tons

Office of the Secretary of the Eumr. Division of Research and Statistics.
Source: Office of Merchant Ship Control, Treasury Department. October 1L, 1940

. Any materisl from which by commercial distillation there can be separated more than
3% of aviation motor fuel, hydrocarbon or hydrocarbon mixture - President's regula-
tions of July 26, 1940.

**  Aviation Gasoline.
s=¢ Ag defined in the President's regulations of July 26, 1940.



@ TREASURY DEPARTMENT
Wagshington,
ASsISTANT SecaETary

uﬂ‘tﬂbﬂr ﬂj 19m ™

A
The Presldent
\ The White House.
ttention: Oeneral Watson

% !

N

Dear Mr. President:

By direction of the Secretary I am enclosing a cor-
rected statement showing "Exports of Petroleun Products,
Serap Iron and Serap Steel from the United States to Japan,
Russia, Spain, and Great Britain, as shown by Departure
Permits Granted during the week ended October 5, 1940,.0

This copy supersedes that transmitted to you with my
letter of October 7th. It will be noted that the corrected
copy eliminates 37,000 barrels of high octane crude to Spain.
This shipment was fuel and gas oil and was already included
in the 121,000 barrels listed for Spain in the previous re-

port.
Respectfully,

Herbert E. Gaston
Assistant Secretary of the Treasury,

Enclosure.



4 Corrected Table

EXPORTS OF PETROLEUM PRODUCTS, SCRAP IRON AND SCRAP STEEL
FROM THE UNITED STATES IC JAPAN, RUSSIA, SPAIN, AND GREAT BRITAIN
AS SEOWH BY IEPARTURE PZRMITS GRANTED

Week ended October 5, 1940

JAPAN | BUSSIA .  SPAIN . GREAT BRITAIN
FETROLEUM PRODUCTS
Puel and Gas 041 (including
Diesel 0i1) 123,000 Bbls. — 121,000 Ebls, 3,700 Ebls.
Crude =
Blended or California
High Octane Crude * 2L3 808 Bble, —-— v e
All Other Crude 150,713 Bbls. —-— s e
Gasoline -
Gasoline A ** - — — o
Gasoline B * 166,831 Bbls. 75,000 Bbls. = 549 Bvls,
All Other Gmsoline -— - -— 24 Bbls,
Lubricating 011 =
Aviation Lubricating Qi1 **» 31 Bole. - -_—— 1,739 Bbls.
All Other Lubricating 04l 24,982 Buls. — 4,875 Buls. 3,051 Bbls.
Tetrasthyl Lead *** —_— S s e
"Boostera", such as lso-
QOctane, Isc-Hexane, or
Iso-Pentans -— - — ——
SCRAP IRON AYD SCRAP STEEL
¥umber 1 Heavy Melting Scrap 19,700 Tons - — 614 Tons
All Other Serap 27,386 Tons _— — 7.502 Tons

Ofice of the Secretary of the Treasury, Division of Hesearch and Statistics.
Source: Office of Merchant Ship Control, Treasury Department. Detober 23, 1340

.- Any material from which by commercial distillation there can be separated more than
3% of aviation motor fuel, hydrocarbon or hydrocarbon mixture - President's regula-
tisne of July 26, 1940.

**  Aviation Gasoline.

**s  Ag defined in the President's regulations of July 26, 1940.
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TREASURY DEPARTMENT LE ‘/
Washington, ‘J" {
Dstober 51, 1040, ‘é..""fa-. ,L(
o el ;

Tha Freaidant
The White Fouss,

Attention: General datoon.

Dear Mr. Prasident:

Hy direstion of the Sesretary, I an snclosing a
statenent showlng "Exports of Potroloum Producks, Serap
Iron snd Serap Steel from the United States to Japan,
Russin, Spain, snd Great Britain, ne ohown by Departure
Permits Granted during the week onded October 19, 1940.7

Rospeatfully,

Herbort E. Guaton
Aanistent Seoeretnry of the Treasury.

Enslosure.




EXPORTS OF PETROLEUM PRODUCTS, SCRAP IROK AND SCRAP STEEL
FROM TEE UNITED STATES TO JAPAN, RUSSIA, SPAIN, AND GREAT ERITAIN
AS SHOWN BY DEPARTURE PERMITS GRANTED

Week ended October 19, 1540

JAPAN RUSSIA '  SPAIN " GREAT ERITAIK
PETROLEUM PRODUCTS
Fuel and Gas 011 (including
Diesel 011) 156,000 Bbls. - - 8,000 Bble.
Crude -
Elended or California
High Octans Crude * 340,688 Bbls. e e T
All Other Crude 53,599 Bbls. - —_— s
Gasoline -
Gasoline A ** - -_— —_—— e
Oasoline B * 91,907 Bble. £2,000 Bbls. -— -
All Other OGasoline - - — s
Lubricating 01l -
Aviation Lubricating 011 ®+** 5&} Bbls. - - g5 Bbls.
All Other Lubriecating 011 3,541 Bble. - - 109 Bbls.
Tetrasthyl Lead %%® S ——— — ——
"Booaters", such as Iso-
Octane, Iso-Haxans, or
Isg=Tentans - S i Ly
SCRAP IRO¥ AND SCRAP STEEL
Number 1 Heawy Melting Scrap 22,876 Tons -— 2,331 Tons 7.038 Tons
All Other Scrap 39,773 Tons -— 6,917 Tons 4,525 Tons

Office of the Secretary of the Treasury, Division of Research and Statistice.

Source: Offiece of Merchant Ship Control, Treasury Department. October 21, 1940

. Any material fron which by commercial distillation there can be separated more than
3% of aviatlon motor fuel, hydrocarbon or hydrocarbon mixture - President's regula-

tions of July 26, 1940.
s Ayviation Gasoline,

sss A defined in the President's regulations of July 26, 1940.
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Assistant Secartany

Treasury DEPARTMENT
i}l Washington,
\z COctobar 28, 1940,

The Prasident

The White House,

attention: General Watson,
Dear Mr, President:
By direction of the Secretary, I am enclosing a
statement showing "Exports of Petroleum Produets, Serap
Iron and Scrap Steel from the United States to Japan,

Russia, Spain, and Great Britain, as shown by Departure
Permits Granted during the week ended Cctober 26, 1940,n

Respectfully,

M/A’:F

Herbert E. Gaston
Assistant Secretary of the Treasury,

Enclosure,



EXPORTS OF PETROLEUM PRODUCTS, SCHAF 1RON AND SCEAF STEEL
FROM THE UNITED STATES TC JAPAN, RUSSIA, SPAIN, AND GREAT BRITAIN
AS SEOWN BY DEPARIVAE PERMITS GRANTED

Week Ended October 26, 1940

JAPAN RUSSIA P gPAIN inmm BRITAIN

PETROLEUM PRODUCTS
Fuel and Oae 0il (including

Diesel 0il) — 64,900 Buls. - Lg, 288 Bbls.
Crude -
Blended or California
High Octane Crude * B5,000 Bbls. —— — —
All Other Crude 15C,019 Bbla, p— e i
Gagoline -
Gasoline A ** - —-- -— 67,000 Bbls,
tasoline B * 35,139 Bbls. 97,000 Buls. 42,000 Bbls. -—
All other Gasoline — — 20,000 Bbls. 7,976 Buls,

Iubricating 011 -

Aviation Lubricating 01l ==* ——- -—- -— 6,539 Buls.
All Other Lubricating Cil 4 125 Bbls, — ——- L6,782 Bbls,
Tﬂtﬂﬂth}rl Lead " —_—— - e - —

"Boosters", such as Iso-
Octane, Iso-Hexane, or
Iso-Pantane -_— — i —
SCRAP IRON AND SCRAF SIEEL
Mumber 1 Heavy Melting Scrap 4,069 Tone — - 5,965 Tons

All Other Scrap 16,619 Tone —— — 6,728 Tons

Office of the Secretary of the Treasury, Divislon of Aesearch and Statietles,
October 26, 1940,

Source: Office of Merchant Ship Control, Treasury Department,

* jny material from which by comoercial distillation there can be peparated
more than 3 percent of avietion motor fuel, hydrocarbon or hydrocarbon
mixture - President's regulations of July 26, 1940,

** jAviation Gasoline,
a#s Ag defined in the President's regulations of July 26, 1940,
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@ TrREASURY DEPARTMENT

Assistant SecRETany Washington

November 4, 1940.

7
The President
The White House.
Attention: Qeneral Watson
Dear Mr. President:
By direction of the Secretary, I am enclosing a state-

ment showing "Exports of Petroleum Products, Serap Iron and
Scrap Steel from the United States to Japan, Fussia, Spain,

and Great Britain, as shown by Departure Permits Granted
during the week ended Nevember 2, 1940.7"

Respectfully,

%erbart E. Caston

Assistant Secretary of the Treasury.

Enclosure.



Week ended November 2, 1940

EXPORTS OF PETROLEUM FPRODUCTS, SCRAP IRON AND SCRAP STEEL
FROM THE UNITED STATES TQ JAPAN, RUSSIA, SPAIN, AND GREAT BRITAIN
AS SHOWY BY DEPARTURE PERMITS GHANTED

JAPAY RUSSIA SPAIN | GREAT BRITAIX
PETROLEUM PRODUCTS
Fuel and Gas 011 (including
Diesel 041) 130,000 Bbls. -— 21,400 Bvle. 81,000 Bbls.
Crude =
Blended or California
High Octane Crude * LD Cases - —_— -—
All Other Crude —— e S L
Gasoline -
Gasoline A ** — p— - 88,000 Bbls.
Gasoline B * 27,762 Bbls. --- 20 Gals. 5,200 Bbls.
All Other CGasoline -— — —— 16,500 Buls.
Lubricating 011 -
Aviation Lubricating 011 *=* 20,787 Bbls. — -— Ell Ebls.
All Other Lubrieating 011 57,121 Bble. _— -_— 30,006 Bbls.
TE“‘HH‘WI hﬂd e - - - ————
"Boosters", such as Iso-
Octane, Iso-Hexane, or
Iso-Fentane L0 Cases — . P
SCHAP IRON AND SCHAP STEEL
HBumber 1 Heavy Melting Scrap - - -— 6,050 Tons
All Other Screp -— - -— 6,750 Tons

Office of the §enr-tlry of the E‘ruw.ry. Divieion of Research and Statistics.
November 4, 13540,

Source:

*** As defined in the President's regulations of July 25, 1940,

Office of Merchant Ship Control, Treasury Department.

Any material from which by commercial dietillation there can be separated

more than 3 percent of aviation motor fuel, hydrocarbon or hydrocarbon

mixture - President's regulations of July 26, 1940,

Aviation Gasoline.
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Movember 13, IN0:

The President
The White House.
o 1) =
Dear Mr, Prealdent:

By direction of the Secretary, I am encloaing a
statement showing "Exports of Petroleum Producta, Sorap
Iron and Serap Stesl from the United States to Japan,
Busain, Spaln, and Great Britaln, as shown by Departurs
Parmits Granted during the wesk ended Novesber 9, 1940."

Bespectlfully,

el n=
Herbart E. Gaston

Asazlstant Secretary of the Treasury.

Enclosure.




EXPORTS OF PETROLEUM PRODUCTS, SCRAP IRON AND SCRAP STEEL
FROM THE UNITED STATES TO JAPAN, RUSSIA, SPAIN, AND GREAT ERITAIN
AS SHCWY BY DEPARTURE FERMITS GRANTED

Weel ended November 9, 1940

JAPAN | RUSSIA ,  SPAIN | GREAT ERITAIN

PETECLEUM PROIUCTS
Fuel and Gas 011 (including

Diegel 011) 73,037 Bbls. - 81,100 Ebls. 30,000 Bbls.
Crude -

Blended or Celifornia

High Octane Crude* 91,953 Bbls. -_— -— 18,000 Bbls.

All Other Crude 64,990 Bble. - ks A
Gasoline -

Gasoline A ** — S ot e

Gasoline B * 91,267 Bbls. — £7,000 Bbls. -—

A1l Other Gasoline - -— 8,000 Bble. -
Lubricating 01l -

Aviation Lubricating 011 ®e* i i T 10,496 Bbls,

All Other Lubricating 01l 655 Bbls, - - 34,030 Bbls.
Tetraethyl Lead *** —_— —— e el

"Boosters", such as Ieo-
Qctans, Iso-Hexans, or
Iso-Fentans — = -

SCRAP IRON AND SCRAP STEEL
Pumber 1 Heavy Melting Scrap -—- — -— 836 Tons

All Other Scrap — - — 3,505 Tons

0ffice of the Secretary of the Treasury, Division of Research and Statistics.
November 12, 1940.

Source: Office of Merchant Ship Control, Treasury Department.

*  Any materisl from which by commercial distillation there can be separated
more than 3 percent of aviation motor fuel, hydrocarbon or hydrocarbon
mixture - President's regulations of July 26, 1940.

** jviation Gasoline.
#ss Ag defined in the President's regulations of July 26, 1940.



—

@ TREAsuRyY DEPRATMENT

Assintant Secarrany Washington,

November 18, 1940.
el ca L
T

The Fresident
The White House,

ttant : Gensral Watso
Dear Mr. President:
By direction of the Ssoretary, I a= enclosing a
statament showing “"Exports of Petrcleum Products, Scrap
Iron and 3crap Steel from the United States to Japan,

Ruseia, Spailn, and Great Britaln, as shown by Departure
Permits Granted during the week ended Novamber 14, 1940,%

Hespestfully,

rt E. tan
Assistant Secretary of the Treasury.

Enclosurs.



EXPORTS OF PETROLEUM PRODUCTS, SCRAP IRON AND SCRAP STEEL
FROM THE UNITED STATES T0 JAPAN, RUSSIA, SFAIN, AND GREAT BRITAIN
AS SHOWN BY DEPARTURE PERMITS GRANTED

Week ended November 16, 1340

. JAPAN ; RUSSIA ! spamm ; GREAT BRITAIN
FETROLEUM PRODUCTS
Fuel and Gas 041 (including
Dissal ﬂil} 229,322 Bbls — —— —
Crude -
Blendsd or California
High Cctane Crude® 19,895 Bbls, — — m—
All Other Crude 262,817 Bbla, kit S .
Gasoline =
Gasoline A ** — -— — -—
Gasoline 1 ® 90,021 Bbls, g1,500 Bbls, - 73,000 Bbls,
All Other Gasoline — T — o
Lubricating 01l -
Aviation Inbricating Oil *** 1 309 Bbls, — — £3,000 Bble,
All Other Lubricating 041 110,177 Bble, - — L Bbls,
Tetrasthyl Lead ®we -— -—- —-— -—
"Boosters", such as Iso-
Octans, Iso-Hexane, or
Igo=-Pantane — e Fi i
SCRAP IROK AND SCHAP STEEL
Humber 1 Heavy Melting Scrap —_— -— - 1,582 Tondé
All Other Scrap — _— — 1,915 Tons

Office of the Secretary of the Treasury, Division of Research and Statistics,
November 18, 13L0,
Source: Office of Merchant Ship Control, Treasury Department,

* Aoy material from which by commerciaml distillation there can be separated
more than 3} percent of aviation motor fuel, hydrocarbon or hydrocarbon
mixture - President's regulations of July 26, 19Lo,

** Aviation Gasoline,

**%As defined in the President's regulations of July 26, 13L0,



LA/U./ TrReasURY DEPARTMENT

A St Washington,

Hovember 25, 1940.

e
A

The Prealdent

The White Houze.

Atte al Wats
Denr Mr. Preaident:

By direction of the Secretary, I am enclosing a
statesent showing "Exports of Petroleum Produdts, Serap
Ircn and Scrap Steel [rom the United States to Japan,
fussin, Spain, and Great Britain, as shown by Departurs
Permits Granted during the wesk ended November 23, 1940.%

Reapectiully,

Herbert E. Gaston
Asaistant Secretary of the Treasury.



EXPORTS OF PETHOLEUM PRODUCTS, SCHAP IRON AWD SCRAP STENL
FROM THE UNITED STATES TO JAPAN, RUSSIA, SPAIN, AND GREAT BRITAIN
AS SHOWN BY DEFARTURE PERMITS GRANTED

Week ended Noveamber 23, 1340

: f N : .
: JAPAN ; RUSSIA : SPAIN . GREAT BRITAIN
PETROLEUM PROIRICTS
Fuel and Gas 041 (including
Diesel 0il) 162,639 Bols. - 90,300 Bbls. 45,700 Bbls.
Crude -
Blended or California
High Octane Crude * 342,335 Bbla. -—- abin 2o S
All Other Crude 171,029 Bbls. — S 24
Gnesoline -
Gasoline A ** SR o —— —
Gasoline B * 165,714 Bbls. —— s gl
All Other Gasoline -—- —-— - 1,200 Bbls
Lubricating 011 -
Aviation Lubricating 011 *** 1,744 Bbls. -— — 643 Bbls.
All Other Lubricating 01l 51,669 Bbls. - -— 17 Bbls.
Tetrasthyl Lead *=+* S —— P s
"Boosters", such as lso-
Octane, Ilso-Hexane, or
Iso-Pentane - ——-  — 108,148 Buls.
SCRAP IRON AND SCRAP STEEL
Mumber 1 Heavy Melting Scrap — —— —— 1,272 Tons
A1l Other Serap -—- -— -— 3,135 Tons

0ffice of the Secretary of the Treasury, Division of Hesearch and Statistics.
November 25, 19L0.

Source: Office of Merchant Ship Control, Treasury Department.

* Any meterianl from which by commercial distillation thers can be separated
more than 3 percent of aviation motor fuel, hydirocerbon or hydrocarbon
mixture - President's regulations of July 26, 1940.

** Aviation Gasoline.
#*% Ag defined in the President's regulations of July 26, 1340.



/ \ Ared”
@ ,:5{ TrEASURY DEPARTMENT
\)}P Washington.

Asmistant Sponrrany v
\ December 2, 1940.

The President
The White House.

Attention: GCepersl Watson

Dear Mr. President:

By direction of the Secretary, I sm enclosing a
statement showing "Exports of Petroleu= Froduote, Serep
Iron snd Berap Steel from the United States to Japan,
Russis, Spain, and Great Britain, ss shown by Departure
Permits Grented during the wesk ended Hovember 30, 1940.%

Respectfully,

HBerbert E. Gaston
Aseistant Secretary of the Treasury.

Enclosura.



EXPORTS OF PETROLEUM PRODUCTS, SCRAP IROL AND SCRAP STEEL
FACH THE UNITED STAT:S T0 JAPAW, RUSSIA, SPAIM, AND GREAT BRITAIN
AS SHOWYN BY DEPARTURE FERMITS GRANTED

Week ended November 30, 1540

* o JAPAN ' RUSSIA '  SPAIN ' GRRAT BRITAIN
PETROLETM PRODUCTS
Fuel and Gas 011 (including

Diesel 041) 104,206 Buls. — 96,100 Bbls. A
Crude -

Blended or Cnliforania

Hizh Octane Crude® 86,000 Bbls. — - —

Al Other Crude 184,696 Bols. o s eh
Gaaoline -

Gesoline A ** -— e = e

Gasoline 3 * 212,440 Bols. s S =5

All Other Znsoline 35,333 Bols. = e ——
Lubricating 0Oil -

Avintion Lubricating 011 *** 15,527 Bbls. —— - —

All Other Lubricating 011 98,820 -— 2,000 Bvls. 37,416 Bols.
Tetrnethyl Lead ®** — - —_— s
"Boosters", such as Iso-

Octone, Iso-Hexane, or

Iso-Pentene —— s i o

SCRAP IRON AND SCRAP STEZL
Number 1 Heavy Meltiag Scrap 1,489 Tons ——— -— 6,082 Tons
All Other Scrap 3,298 Tons S— Py 8,012 Tons

Office of the Secretary of the Tressury, Division of Research and Statistics.
December 2, 19110.
Source: Office of Jerchant Ship Control, Treesury Department.

*  Any meterinl from which by commerciml distillation thers can be senarated
more then 1 percent of aviation motor fuel, hydrocarbon or hylirocarbon
mixture - President's regulations of July 26, 1340.

** Avintion Gnsoline.

ee# Ag defined in the President's reguletions of July 26, 19U0.
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AssisTaNT SecreTaRy

e

The President
The White House.

Attention: General Wateon

Dear Mr. President:

By direction of the Secretary, I am enclosing &
statement showing "Exports of Petroleum Products, Serap
Iron and Sorap Steel from the United States to Japen,
Russie, Spain, and Great Britein, ss shown by Departure
Permits Granted during the week ended December 14, 1940."

Respectfully,

erbert E. Gaston,
Assistent Secretary of the Treasury.

Enclosure.



EXPORTS OF PETROLEUM PRODUCTS, SCEAP IHON AND SCRAP STEEL
FREOM THE UNITED STATES TO JAPAN, RUSSIA, SPATN, AND OREAT BRITAIN
AS SHOWK BY DEPARTUEE PERMITS ORANTED

Week ended December 14, 1940

P JAPAN ‘ RUSSIA '  SPAIN | OREAT BRITAIN

PETROLEUM PRODUCTS

Tuel and Gas 01l (ineluding
Diesel 011) _— — — 80,000 Buls.

Crude -

Blended or California
High Octane Crude® 282,565 Bbls. — o e
All Other Crude 7.138 Bbls. _—

Gasoline -

Gasoline A** ——— —-— 78,000 Bblse.

Gasoline B* 162,154 Buls. -— 67,000 Bbls. -—
All Other Oasoline 71,976 Btls. — S i

Lubricating 011 -

Aviation Lubricating 011*** 38 Buls. —— —— 99 Bbls.
All Other Lubrieating 011 101,458 Bbls. - === 100 Bbls.

Tetrasthyl Lead®*® -— - ——— s
"Bagsters”, such as Iso-
Octane, Iso-Eexane, or

Iso-Fentane — J— -
SCRAP IECN AND SCEAP STEEL

Fusber 1 Heavy Melting Scrap -—= -— ——— 250 Tons

All Other Scrap - - - 1,450 Tons

Gffice of the Secretary of the Treasury, Division of Research end Statistics.
December 1A, 1940,

Source: Office of Merchant Ship Control, Treasury Department.

*  Any material from which by commercinl Aistillation there can be separated
more than 3 percent of aviatlon motor fuel, hydrocarbon or hydrocarbon
mixture - President's regulations of July 26, 19%0.

** jviation Gasoline.
wee Ap defined in the President's regulations of July 26, 1940.
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@ TreasurRy DEPARTMENT
Washington,
ASSISTANT SEchETany

December 23, 1940

P

|I )" )L./ The President
T The White House.

. Attention: Cenersl Watson

Dear Mr. President:

By direction of the Secretary, I am ancloeing a
statement showing "Exports of Petroleum Products, Scrap
Iron and Serap Steel from the United States to Japan,
Ruseis, Spain, end Great Britain, as shown by Departure
Permits Grented during the week ended December 21, 1940."

Respectfully,

Herbert E. Gaston,
Aseistent Secretary of the Treasury.

Enclosure.




_J./ FEOM THE UNITED STATES TO JAPAN, RUSSIA, SPAIN, AND GREAT BRITAIN

"f EXPORTS OF PETROLEUM PRODUCTS, SCRAP IRON AND SCRAP STEEL

AS SHOWN BY DEPARTURE PERMITS ORANTED

Week ended December 21, 1940

Tuel and Gas 0il (including
Dlesel 011)

Crude =

Blended or California

High Octane Crude®

A1l Other Crude
Gasoline -

Gasoline A**

Gasoline B*

All Other Gasoline
Lubricating 01l -

Aviation Lubricating OL1l®**
A1l Other Imbricating 01l

Tetraethyl Lead%**
"Bogeters", such as Iso-

Qctane, lsc-Hexans, or
Iso-Pentans

SCRAP IRON AND SCRAP STEEL

Offlce of the Secretary of the Treasury, Division of Research and Statistics.

Source:

Thumber 1 Heavy Melting Scrap

All Other Scrap

P JaPaN RUSSIA SPATN | OREAT BRITAIN
77,500 Bbls. — 98,000 Bbls. ——
226,600 Bble. i i e
200,936 Bble. 87,000 Bbls. 72,000 Buls. 15,375 Bbls.
16,510 BEbls. -——— 4,000 Bbls. 1,200 Bbls.
382 Bbls. - — e
20,251 Bbls. = 9,000 Bbla. 1,075 Bbls.

——

68.5TE Bbls.

6,434 Tons
9,906 Tons

Any material from which by coomercial distillation there can be geparated

Office of Merchant Ship Control, Treasury Department.

Decenber 23, 1340.

more than 3 percent of aviation motor fuel, hydrocarbon or hydrocarbon

pixture - President's regulations
#* Aviation Gasoline.
#»% jg defined in the

of July 26, 1940.

President's regulations of July 26, 1940.
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