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L!emor andum for the President f r on Dan Bell- April 2 , 1940. 

Re :attnched information complying with Pr esident ' s request 
of infor mation on the effect the increase in tnx returns 
for ~arch would have ~non the revenue estimates co~tai~ed 
in 1941 Budget. (See 1:Y1o statements attached for fi~ur es) 
Attached is meMo to Director of the Eudfet from tho 
Pr esident askin~ him to study the fipur es and speak to him 
about them. 

See :Budget folder- Drawer 2-1~40 
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Uor.~o to Jim Ro?to !'rom the Prosident- --Uay 23, 1940 

Asks him to ~et wor d to Capt . Collins ro Nnvy natont 

~ ,-;. \ 

, • t ... ' 
I 

olauso whieh sevoral o;,eople have sairt onr:ht to be out 

int o ft~w any ourohaseo of new blind le"~ln- 1ev1ooa 

•or JJ~v , Navy or C.A.A. Prosodent ~uat oaoolnr on 

t~ia ~nfor~Ption . 

See ' AdJ:Iiniotratlve Asst$ •oldor- Rowe- ("ay 23, lo40 "'•no) 

( 
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Re 1 Unexplained rinsinG ot tht 
IAlephone• in t.he Pl'ttldont.'• 
t"OOm, Secnt.ary 160'1'1:tnthlu '• 
I'CIOII, and 1n the orttoe or t.ht 
Usher, W'lite hou .. , al~r a1d­
n4h• ...,. 2), 1940, 

Report dated .1UM ), 1940, 
troll Acett u JobD J . 11 ""'..-.. ld 
arA J.,eourd P. a.\cblMotl, 
~ten. D. C. 

Reporc cl&tAd 11.ay )1, 1940, 
t1"'a LoU• J.. Harrit, ChJe! 
Technician, Alcohol Tutrnlt.. 

llnaauru ll•partmrnt 
SI:CUI' q:fiV1Cl OIVISIO!i 

....,..,i, .. • D. C., 
,bm• ~14_ 

llu,-t(rlllr rP!erred \o ~prerT1•inc 
A&c\. Starlirll, TM 1tiJ t.e Ho!lae, 
'ld tb tn•tNe UOM t.o hand the 
ori.c1--Nl ,..,orw \0 Secret.a17 
Earl7 tor M• WorMUon. 



TREASURY DEPAR TM ENT 

MF'1ct OF' SUf'lRVtsiNG AGEHT 
DISTRICT JrfO, 5 

... - J'IU&i. J-AM. ...... 

UNITED STATES SECRET SERVICE 

~-li•t.4D. 

W&ah1Dgton, D. C, , TuAe 3, 1940 • 
V'l,..lloiiA, l'iiQIIrnt CNKJUM#I, ,_ 

...,_ICT 0#' cowM...., Sec re t 9rJ rv ' r ,... .,.. ' 11 t IS i on 
Ia1 tial ud J'11Ull Report f reasu ry f :, 1 QOJ\ t 

RECE:.lVED 

JUN 4 

CHID''S orna 

llr. Frank J' , Wileon, 
Ohler, u, s . Secret SerTice, 
Treasury Department , 
Waohington , D. c . 

Sir: 

'(Jilexplained Ringing ot the Pru1dent' a 
•Phone , Secretary MorgantQ&u•a ' Phone 
ud uaher'a 'Phone attar midnight on 
)Ill)' 2:1 , 1940. 

This report ralates to an investigation conducted by Agents F1tz­
ge~ald end Hutchinson concerning t he reported ringing or Secretary 
lo!orgenthe.u's home 'phone connected t o the Wh i te Bouse switchboard at 
2:00 A.M. on Way 23, 1940; the ringing ot the Preaident' a bedroom 'phone 
at 2:18 A.M. on the same da:r, as well as that o f t he t elephone in the 
Usher's ottiee at the White Bouse at 4:30 A.M. on Way 23 , 1940, when 
the White !louse switchboard operator allege& be did not cause t hese 
telepbonee to ring , Tbia investigation originated at your direction. 

On May 23 , 1940, we were turniehed with e copy or the me110rendum 
prepared by Miea Louise Hacbae iater, Chier Telephone Operator , Whi t e 
Bouse En cut! ve Ofticea s.,"i thhboard. This mfllllorendum is a.e follows : 

"The White Bous e - WaabiDgton - llel!o, Mias Haobaeister: ltlly 23 , 
1940 

2 :00 a.a. Secretary Morgent hau said hia telephone raDg; at ·2:28 a ,a ., 
the President, fr<lll his bedrooa, said hie telephone b.ad 
been ringing. Each tiae th1e happened Abbott and myeelt 
were In the Telogre.pb office. Called t he wire obier, wbo 
wae unable to euggest what might bau caueed it , 

(Hurley) 

4::!0 a .a . Ueber's office reported their ' pbone rang. 
(Hurle:r) 



8:00 a .a. Oa-.e l.loF..Shn (or tel~ho.u CIOiq)4Uiy) the el>oYo taota. 

Sald u would oboocll:, 
(llurloy) 

----oOo-----
8:00 a.a. llcFaddon •4 Blaoll: (telaphone Mn) at "bite Elouee checll:tq. 

at 8 ::'10 ""'llr. TIIOIIU (obier electrtctllll at WIUte Houae) 

jollied thea to go Oftr wtrea d bouso, 

9:10 •·•• I reported tho taotdent to lltaa LoBand, who talked with 

Prealdont, then with llr. Early , who tnetructed ae to 

gin it to Col, StarllJII ODd. 1 , Mgar BooYer, llr. Uoonr 

1• out ot town; hie eecretary llr. Sobildocker, took report 

IUld will g1 n it to llr. l!oour when be ta lll:o witt IUa by 

long diatance ' phone, 

9:00 a . a . Col , Shrli ng t-ead t he aboYO report . 

L . Heobnetstor, 
Chief Operat or.• 

We were tnrorM4 by )'OU that l(r, St~boon A. llarly, Sacret&r)' to the 

Prelidont, bt.ol requoated "" tnnattgatton be 11&4• by tbia Santee IUld 

tu Federal Bureau or lDYOIUgaUOII, IUld that you adrtaed we _,.. to co­

operate w1tb tho Federal Bureau ot lDYOettgattoll tn o'Yory wey pooaibls. 

lltu l!aohaeiater no 1nter'Yiawe4 ud abe turlliebood ue with the ortg­

t.ul -r&lldua prepared by Robert 1 , llurley , night tol~hone &lid tele­

sraph operator, wboao regular boura or duty at t he ~cutt'Ya Ort1cea 

awt thcboard &114 tolappb roc. ara trca 12:00 a14111gbt t o 8:00 A .II, 

lito a Bt.obaehter 'a -rt.Ddua 1a quoted abOft IUld 1a &ll axaot copy or 

operator Hurlay • a -r&lld1111 w1 t h roapeot t o t he rtnctDC ot t he talophone 

bt.lllo The ortgtnal and COp)' or theoo •aoranda art. attached to thia 

report &114 ••• a pert thereat • 

lltao Baoiaeiator and Miao liar)' Laabaoll:, day tel~hono operatore, 

_,.. quaaUonod aa to whether t hay anr bt.ol uy dttttoulty 111 tho put 

w1 th tbio owHolll>oard u to the r111C111C ot talapbone bello located 111 

tha Yartoua neoutho orttooo and ro ... ot t he lrbita llouao when tbe7 bed 

no oonnaotton •do t o auob tolephonoa or bt.ol rug 110 auob belle. lliu 

llaoiaetatar ohaoll:od her reooNa and ..SYiaad that they abow that on Aprtl 

10, 1940 , at 1:10 A.M. ooattnuoua rlJIIlJII ••• reported on axt.,aton 172, 

IIUta Bouea , wbiob ta tho telapbo.u or tha Bon. Paul X. lloNun, Adatnte­

trator, Federal Seourt ty Agt1110)' • and wbioh talopbona 1a locetod in t ho 



&t .UUU .. &iUioU, 6WWV • • .,._ -• ·-- - - -

42o 

Miaa Bac~iater al8o aaid tbat on Dec.aber 8 , 1939, at 12:50 A.M. 

continuous ringing waa reported on Erteneion 113 on t he White Houae 

awitchboard, 'tdlich h t he tel ephone or Ron . Harry H. Woodring, Secre­

tary of War, located in tbe Shoreballl Hotel. 

It wee alao learned troa Mils Hachlllehtar end Mila r-back that 

1'roll tiM t o tiM the Preaidant and others be't'a picked up the telephones 

in t hei r otticea and inquired if the operator bed raJI8 thea, when t he 

operator had ~de no euch connections t o their telephones and had not 

raJ18 tha11. 

Both or theae operator• were questioned e a t o whether any pereon 

had obtained troa thea t he kay to t he t'rae l tal"'ll1nal lroo• during the 

t1ma t hey wer e on duty on Ma7 22, 19.0 , and they replied that they had 

not gina thia kay to anyone. Another day telephone operator, 14118 

Grace Earle, waa not preeent at the tiae or this 1ntemew, t herefore 

M.1aa Hac~iater telephoned t o her an4 inquired 11' anyoge had obtained 

t hia key trCIBI her on Kay 22, lHO, a.D4 aha replied that they bed not. 

Tile 1're.lla ( tel'llinal )roca h t he next rooa adjacent t o t he tele­

phone an4 telegraph roo. where the w1 rea t'roll t he aw1 tchboard are •up­

ported on rr-a, eaoh pair ot wiree be1118 nlabered. Prell thil point, 

theae wirn are ancaeed ia lead oon4u1ta which go into tbe groUDd an4 

under t he ground to t heir 't'ariou. daaUnaUone • 

• 'l'ba tra. room ia the 110at wlaerable point in the White Houae 

telephone circuit tor etrectin t•per1na with a 't'iew to the intercep­

tion ot oon't'ereation. 

lliaa Haobaeiater turther Mid that t o bar mowledp the only per­

aone who had obtained the key to the rr- rooa aince llay 22, 19.0, were 

11r. Char lea N. Bl.aok aD4 llr, Willett 1 . llohd4en ot the Cbeaapealte ct. 

Poto .. c Talaphona Co ., repairMD tor State, Treuury and Wbi te Houae 

buildiqa, who o.Uad oa the 1101'1liaa or May 23, lV.O, at about 8:00 A.M. 

in reaponee to the ce~~»laint reported by operator Burley. 'l'haae •n 

oonducted an in'Y .. tipUon or ~be oirouit but oould t1D4 no raaaoll tor 

the reported r1D&ill8• 



At ll:l!O P .ll . on lla3' 1!3, 1940, ... aot Spocla.l Aflento Robert 1 . New­

by and c. r . t.aaaD ot the r.daral 8Qr.au ot IaYaatisatlon at the White 

Bouse l)aout1Ya Otttoaa, IJl4 witb tbea queationed White House Otticer 

1 . L . .... e. Naaae atated t hat he ..- on duty at t he Uaber•e ottice ot 

t he White Bouu betwee n the houra ot 4:00 u4 11:00 A.ll . Ba aa14 tbat 

at about ' 'l!O A .II . 1Jl the lobby outa14e ot the Uaher'a ott1 ce ha tbouebt 

t hat he heard the telephone in tbe Ueber'• ot tica rlns, &Dd that be en­

tared tbia ottlce where ba asked Secret SerY1oa Agent Vernon o. Spicer 

it be bed heard t he telophoM rlq. He eeJ.d that Aflellt Spicer replied 

t hat he had Got heard the talepholle rill&illl! lll4 tbat he (Neue) picked 

up t he talepbolle to t he awltobboard end aaked tbe operator (HurloJ) it 

be bad oa.lled . He aeJ.d that t ba operator replied that he bad Got called 

but told h1a that aenra.l other peraoGa had called hUo reprdillg the.ir 

telephoGea rillgiq end that a<aetbiq atat be wro~~g w1 th tho 'pboGe eye­

tea. 

White HouH ortlcer Artllur R. Col ...... , who ... alae Oil dut:r at t he 

White Houaoo at tbie t1M, waa tbaG JoiGtly qu .. ttollld end be eta ted that 

about ' 'l!O A.M. be had occasion t o enter the Ueber' s otttce where he ob­

oorYed u4 heard Ottlcer N•••• oGgas-4 111 a telephone con•ere&tioG. He 

oald t hat the t relld ot ..-arl<o iGcUceted that Ott1cer Heeee wae apeall:i.Jll 

t o the telephone operat or aDd that Neooo beliiYod that tho telephone 

rillS • Oolteall wu quaot1oGed u to whether or Got be bad beard an:r tele­

pholle riD& betora he eGta red t ba Ueher'a otttca IJl4 be oeJ.d t bat be bad 

AOt o 

A,ent Spicer, who waa Oil dut y in the Ueher'a otttoa at ':SO A.ll, , 

-.. quaat10Gid u to whet her he had heard the 'pholll rillg and be oa14 

that ha bad llOt , 

A,ant Charlea Fredericka, who atated that be waa on dut y at tba peat 

ua.r tba alnator at , ,;,o 1..11., which poot 1o w1tb1Jl three yarda ot the 

Uaher ' a ott1ca, ..- quaaUoned aa to ~~bather or aot be had beard a 'pholll 

rlq at appro:daataly t hat tiM , and he aald t hat be had ACt o lie -.. 

qu .. t1oned u to wbatbar be lfOUld ban beard tba bell rlq 1f 1t bad , 

and ha aa14 that he would han heard ito •Gt l'redarlcka 1tatod that 

at 2:28 A.llo Oil llay l!:l, 11140, he -.. Oil 4uty Oil the tloor of tbe Prea­

ibllt ' • bodrooa, t he poot ot 4ut J belli& lituatod bat-..ft t he Praa14nt 'a 

bod..- aDd the etud7 , all4 he etated that he ha4 not beard t he telopboGa 

r1111 1a the Pre•14ollt 'a bed.- at that tiM. l'reder1okl waa aaked 1t 

be ha4 onr beard the talepbo&e ball r1as 1& tbe Pree14allt •e bedr0011 at­

tar t ho "1004-nlght" aipal, u4 if ba bellnod that 1t waa poaaibla t o 

b.aar thle bell wttb the ba4rooa door oloead . lie otate4 tbet the only 

tiM that ha ha4 beard t ba talepholla rlaa 1& tba Prea14ellt ' a bodrooa, 

wltb. the 4oor o.loeed, wu on tba ooouio11 of war be1lll deelared, end 

aoaeone had oalla4 t ba Pra1lde11t after be bad ret l rado 



Operator Burle~ weA then jointl~ queattone4 and be reiterated t~a 

1111'oruUon a at forth 1G hi a a0110redua to IU,. llaci<Mletor, as praft­

owo~ related bareu.. Ita was quaatlone4 u to the poaalbility or hia 

beTiDe accidontall~ plucced a cable cord into Sacretar, Morsantbau'e 

&lid the Pree14ant 'e awl tahboard recoptaoloe, lc4own u jaolca. Re aa14 

that in the oa ea or the Prea!dent'a telephone it would ba•e bean next 

to iapoulbla to haw aa4e thia aietalta, u the night operatore ea,ra­

suard th ... el••s against thia posalbla error b~ putttns plus- toto the 

President •s and lire. llooaoYelt 'e 'phone Jacka or receptacles, after ther 

are toror-ed that the Preaidaot baa ret i red. 

Hurley waa questioned &a to wbather or not he ha4 &A1 cable cords 

connected to the board at tho tiae that Secretary Worgentbau aaid hie 

telephone bell rang at 2:00A.M. &lid at the tiaa that t bo Preeident 

aaid hie telephone bell l'&ll8 at 2:28A.M. l!urley s ..td t hat be bad a 

connection up on .. ch occuion, one being rroa the White Howoe Garage 

to a dial trunk line runntns outaido, and t he other troa the White Houea 

Pollee n!tchboard to a dial trunk line runntns outa!da, but he was 

unable to state which connection -s up at 2:00 A.M . and whi ch one ne 

~ at 2:28 A.M. 

It 11 intereeting to nota at t hia point that the Police switchboard 

1a connected to tho Whi \e Houaa switchboard by two linea , one -.rked 

"Guard l " and tho other aarke4 "Ouard 2.• 'l'ba poet tlon -.rl<:od "'<lar4 

2• on tbe White ~uae ewitchboard to directly abo•• the position for 

the Praaidont'a bedrooa , and the poait1on aarkod "Guard l " it the first 

post tion to the lett a boTe the post tton for the President •a bodrooa. 

Purl bar , the peal Uon for Seoretar, llorgentbau '• telephone ta one po­

a1t1on abaTe and ona position to the rtsht troa the Garage poeit!on. 

The close ralationahip or theta poa1tiona wu t he reason tor questioning 

operator Burl a~ as to the poaai bill t:r ot error which he ll&intatu did 

not ooour, u tile Prae14ant • a 'phone waa plucced &lid be could DOt aal<e 

a connection without tirat ra.oY1DC the plug. Howe•ar, th!e condition 

4oee DOt prnail in the cue of Sacretar, Morsentbau 'a 'phoae, U hie 

' phone Jaok 1a DOt plucced at nipt. 

Walter 1 . Abbott , telephone and telegraph operator , Whi te Rouse 

Jtncut!n Otl'!ou, •• DOt quut10118d at thia UM u it •• hie ntsbi 

orr. but ba ... l ater quaattona4 !a tbe presence or the h4era\ atraau 

of Innetl.catlOB epaaia l saute alene, &lid later in the preeanoa Of 

operator Hurla:r . Botb Abbott and liUrlay atatad that at tbe u .. or 

Seoratar, MOrpntbau •a oall &lid at the t!aa of the Pral14ent 's call 

the)' ware both aeated iD t he telegraph ..-, wbich 1e the .... rooa u 

that oontainiDC the .. ttobboard but part1ttoaa4 orr wttll double doors 

opantns into the telegraph rooa, and which 4oora are left opeD at nisht 

in order t hat the operators 1181 ·aaa the awl tobboard . 
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connected on t he awHchboard at 2:00 A.K. and 2:28 A.M. may baYe crossed 

with Secretary Korgenthau's telephone and the President's telephone, 

an inYeat1gat1on was made to determine it t he persons talkin& at these 

ttmes experienced any difficulty. 

It was determined that White House Officer I I'll Law was attending 

the White House Police ni tchboard in the bae811ent, and that be ~~ade a 

call at approx1~~ately 2:00 A.K. on Kay 23, 1940, He stated that he ex­

perienced no delay in the connection ot this call , nor any ditticulty 

whataoeYer. 

lnYestigetion was made at the White House Garage where i t was de­

termined that the night .en on duty just betore midnight of Kay 22, 

1940, and on the .Ol'I11J16 ot Kay 23, 1940, were Kilton Russell, guard, 

Jack WbJ te, night chautreur, Thc.aa Barker and Paul McEwen, col ored 

ca.r washers, and a colored tir811811 who has no knowledge ot the use ot 

a dial telephone. All others were questioned aDd stated tbat t hey did 

not use the telephone during the hours from 9:30P.M., Kay 22, 1940, 

to 7:30 A.M. on May 23, 1940. Guard Russell 1s stati oned in the office 

where the telephones are located, and he states polli ti nly that no 

telephone calla were ude clurins the period troJO aidllight, when be re­

ports tor duty, to 7:30 A.K. on Kay 23, 1940. '!be ohautteurs' records , 

showing tlae ot arr1 Yal and departure with auta.cbiles , were checked 

and the last chauffeur reported in at 9:20 P.M. on Kay 22, 1940. 

White House Otrioer Walter Griaes, who was on duty at the bas811U1nt 

entrance or the White Bouse becutin Otrices d 10:00 P.M. , Kay 22, 

1940, and who eaw operator Walter J. Abbott enter the Whi ie House tor 

duty that night, was questioned as to Abbott's coD4it1on as to .obriety 

at that tlae. a. atated that he saw Yr. Abbott cc.a in and bad occasion 

to bid the tiae or day with hia. He stated that Abbott appeared to be 

perfectly sober and, further, that he had neYer seen hia otherwise. 

lie ea1d that while be wae on the lletropoll tan Police toroe be patroled 

a poet ot duty within which Abbott 11 Yed, 8114 that he bad ocouion to 

aae hia aany tlua durins the d87 cd night aa he baa II:Down hia tor 17 

yaara. He said that ba bad neYer aean Abbott uDder the influence or 

liquor, and t hat ha bellnea hill to be a t81q18rate 11811• Otticer Grlllea 

atated that on Ka7 22, 1940, Abbott . entered the hecutln Otticea alone 
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IUld that DO "iaUor oall.a4 at Ilia poot to ••• Abbott up UAtU ll:2!1 P.ll. 
at which Uae b.e (GriMe) wu relined. 

'lh1 to Houae Otrtcar Ire Law, who wu on duty at t he bu .. ont an­
tl'IJ1ce to tho lncuu .. o Ottlcea on the ntsht ot lloJ' 21!, 1940, and tile 
JOOl'llllll ot lfaJ 23 , 1940, between ihe boura o r 11:2!1 P.ll. ud 7:211 A.M. , 
•• lntenhwe4. He eta ted that H 1a Ilia cuat011 to lreep t he entrance 
door to the bueunt ot tile 'lhih Houoe lacuti ... Ottices unlocked un-
til all or the oleanero he-.e ente red, and t hat obortly betore aidlll&ht 
all or the oleanua bed entered IUld lle locked the door. He otetld that 
about 12:00 o'oloolr a141lisht aoaeono kaookld at the door and he unlocked 
the door, allo•ills Hurley to enter atter which be relocked the door. 
Be otated that operator Hurley appeered to be absolutely aober aDd thet 
he bad nner oeen hia appear otherwi... He alao atatld that Hurley en­
tered alone aa4 t hat thel'lltter that ll1&bt no -.taltoro called to aee bia. 

He stated that llllluthorized peraona could DOt pin aceua t o tb.e Wb1 to 
House telephoAe treae 1'0011 t hrough 1111 poot during tile period ill qul8t1oo . 

'Iiili to Houaa Ot1't cor hank J:. lloLaughllll, who was 011 duty at t he 
White House heoutl ... Office llltriJIOe t o the noor Oil which t he Pr .. -
ident'• ottioe h located, between the b.oura or ll:2!l P.M., 11aJ 22 1 

1940, ud 7:211 A.ll., on llay 23, 1940 , wao queatio11ed aa to what the 
practice waa on that door. He stated that otter he came on duty it io 
hie practice to look the door anc1 to i .. edl&taly relock it it any auth­
orized pareoo wae acl.aHtad . Be atated that on the llight in qu .. UOil no 
unautbodud peraon entered this door dur1ns t he b.oura which be wu on 
duty, IJid that llO n81tcra ..... adaittad to ••• opereton Hurley &114 

Abbott . 

Operator Ru8"ll .t. Mcllullen , aloe a telephone IJlcl telecrapb oper­
ator on the awitchboarcl ln the lhite Hollie Exacuu ... Ottioea , who report& 
tor du•y at 3 ::!0 P.ll. ud worlca Wlt111114alpt, nua Oll llay 28, 19401 

barlng worked two hOI.\1'1 w1 th operator Abbott, •• queottoud aa to 
whetbar or DOt be had turll1sba4 the tl'llll ro,. ll:ey to &JlYOill on the elate 
ln queatlon IJld be aaid that ba ba4 ao• • Botb operetore Abbott and Hur­
ley were 11111lerly queaUoaed &114 they both alao 41Jl1h'an1141 turlliabed 
thla key to 1Jl10n& duri1141 the a toted period, or banng bacl IJl1 autbor­
isecl or Ullluthorlsecl noi•ora that nish• ia the telephoAa &Del tolesrepb 
ortloe. 

Operaton lllrlpy u4 Abbot\ , IJld Tolin L. Coolr , aAOther telepho118 
&Del telecraph operator at t he Whi to Bouae hecuU" Ottloea, were cau••U oaed 
aa •• whether or not they had e-..r hod a a1ailar e%plrieaoe iD oollllaOtloD 
with t he reported rlJ141ills Of telephone bella wban llO COillliOtlOil bail b .. n 
•4• , and tba:r all ata•ed that t~y ha" he4 trc. tlae to tiM 41tterent 



S.coretarloo, whooo tolophonoo are CJOIIIIOOted to tho White llouoo awltcb­

boercl, plok up t holr tolophonoo attar aicllllgbt and aok t r tbo operat or• 

hacl booo r1Q81Q8 tbaa, when, 111 toot, t hey heel aaclo no auoh oonnootlon . 

They otatlcl that thio had happolllcl wHh Sooratariea ot tho Cabinet aa 

.. u u tbe Pruiclont •o Seornortu, Stephen A. larly end IIUTin H. llo• 

Ill t yro. 

IntuelYo 111d oxhauaU n IDlllGAUon wao aaclo by 11r. Rodger Call­

aaher, Super1Dto.Ddont ot llalllte.D&IIOI, Ill ward 8. IJ.ght toot, foro11111, 

Col- J. llaAaon, Illltallotlon l'oreaan, Cbarloo B . Blook ucl Willett 

1. llo.h4clu, Ropalnou, all ot tho Cbooopeake & PotOMc Tolophollo Co., 

ot tho \lhite llouaa owttohboarcl to clotol'llillo it IllY ohortago oxtstlcl wbioh 

would oouao t ho Prooiclellt 'o bod~ tolepbolla boll or Secretary llorgoll• 

t hau'a tolopholl8 boll to riac or t1Q8le. Bttorto wore oleo aado to 

ring t he Proolclont•a tolopbolle boll by roprocluolng tho oollnootlono clo­

ooribod by operat or Hurley aa botac on tho boarcl at the tiaa t bo Prealdollt 

Wcl hie tllophOilO boll reJ>C • !IO Moh&ll!oal or electrical htocto OOulcl 

be dotootod in tho owl tohboarcl , and we wore unable t o produoo ,,..., a 

tlaclo on t ho Preaidollt'a 'phone oxcopt by dollborotoly r1n&11lS lt. How­

&Tor, Coloaan J. Hannoll otatlcl thot o1noo t he present Whi te Houae owlt ch­

boarcl wu 1Aotallod (111 1930) thoro hao bun a tingle-baelc otter oonnec­

tions boYo beoll .ado and thon diooonneotlcl, wbloh bo oonalcloro duo t o oon­

donoor build-up and cl1oobarse. llaAaoa further oalcl that be boll&Yocl l t 

no !Jipoeelble tor tbla condition to oouoo ~ tolopbono boll to rlns 

Ullloea u ootuol oonnootlon bad booo ude. HowoYor, u abon related , 

It will be rocalllcl that tbo operators dolllocl that ~ ouob oonneotton 

hacl bean aaclo to tho Preelcloot'e or Secretary llorcontbou'o tolepboneo . 

Tbo Prooidollt'a telephone boll waa examined to clotoratno it tho 

boll buaer wu 10080 which, it in tbat ooncl1t101l, could caue t he bell 

to tiaclo by oonclenaer dlaobarso , but l t waa touncl to be tight. Tho 

only woy 1A which tblo boll ooulcl be .. do to rinll •aa by ~1reot oonnoc­

t1on. 

Louie A. Hurta, Chlot Tochniolon, and Roy .1!. Kelly, Spoolal In­

Teatigator, botb telopbo3o tocbniolana, Alcohol Tax Olllt, Bureau ot 

Internal Ronnuo , who, on your lnotruoUono oau .. d a n~abor ot t.proTecl 

ohangoa to be •do u the ruuU ot their tnopooUono ot Secretary 

llor&entbau • e telephone lln.o troa tbe \'b1 h Houoo awUboboarcl to hi a 110110 , 

we re oouulted. lA tbooo oballgoo, Hnral IIUlUploa prn1ouslJ on tho 

Seoretary •o Uno wore olWnatecl oo \bot lt 1o 110w in a otate ot being 

a a1nglo pair or wtree troa the White llouao switobboarcl to t ba .. tn ot­

t1oe ot tbe Obeoo.pooko a. Pot .... o Tolopbona oo . , tbonco to tho llortb o.x­

ebango ot thia o~, whore u e111Pl:r reota upon a traao and troa whore 

tt loa4o t o the Soorotory'a hoM. 'l'hie wtro boo 110 reappearoncoe 111d 1a 

Wldorgrouncl until 1t roachoo a 11011 a abort dhtanco fro• hio b0110, a.ncl 
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tben,eno&eod In lead, soea undersround to a junction box In tbe Seore­
Ury'a bolla . llr. llarrh aDd llr, Kall:r, on your ordera, haft tor .... _ 
tiale put at resular perloda, been CheCldDI! the Wll'<ll that rUD fi'OII 

t he 11h1 te HoUle awltchbonrd into tha traaa rooa or the 11h1 te House lx­
ecutl•• Ottlce• aad Secretary MOraaDthau'a wtre tor the pool1h111ty or 
any t-erlns ud prerto11a w theIr &eals:uent wt tb us tbey bad !011nd 
no ertdenoe or 1tJ11 auob t ... per1Df1. 

All or the operations aboYe enu.erated were du~llobtod by S~eotal 
Agent 1obn M. Jooea, telephone teobnlclan, 18deral Bureau or In•eatl­
ptlon, Who Wei IWIIIIOnod by the Federal S..r .. u ot IllYOatlgatiOD trom 
Now York tor tha purpoaa or .. ldng these teoto . 

A ao•t detailed euainatloo woo cooduotod by Ch1et r.cbnlclu 
llarrla ao4 Speolal Agent Jones In the pre .. nce or Special .A&en1aC. 't, 
La.aaan and Robart I, Newby or the 'federal Bllreau or Illnsttsa tiOII aad 

the Ulldaralgned age11t1 . Tbla 111Yeatlsetlon COIUllstod of euain&tiOn 
or the White Houte awltobboard In eYer:y ooooel•ablo aanner, exaatnatlon 
or the lfh1 te l!o11 .. rr- rooa, &lid euai11ot1on or tho condlll t1 carry-
lAS the Prolldent'o teleph011e wire !roa the Wblto House ExeoutiYe Ottlce o 
to the White Houoe proper . We doea It unWise In tho best lntoreots 1o 
the protootlo11 or the Preoldo11t to aeotlon pai r nuabere, cable nuabere 
or to mention where they appear In thla report. It lo eurtlcloot to 
ea:r that tho wire a to the Preoldent • • bedrooa tr0111 tho Ylhl te House Ex­
oclltiYe Ottlo•• to the White House proper are underground and do not 
poe a out or the 'll'bl to Houoe ground•. \~here these wires do appear un­
derground 1n load coodlll ta, tbey are In -.nholes which are under t ho 
8UperrtaiOII or White House Ortlcers Who chaAge their post bourl:r aalc-
!Ag unoboerYod aoceeo to th .. lapraotloal It 110t 1~oA1ble . It would 
take u expert a~u1ppod With the lulowladc• or t he loblte Hou .. clrolllt 
aan:r h011re to find t he pert1c1Llar pair of Wlr<~e that be wee looli:IDI! tl>r 
111 any or thea a aallholee . It would be 1apou1 ble tor hi• to 4o t hle 
wi t hout aaklog hie preaence kllown by dlerllPtlns t he telephone eerrtce 
or aetlog aaoy to~ulrlee on tho wtree be teeted to hlo eearoh tor the 
pair he wanted. 

There are only two YUlnerable plooee 111 thle clroult; o11e, the 
rr.... rooe of tbe 1/hHe Ho,... hecutiYe Ortlou, and, two, • terainal 
boX On t he t blrd t)oor ot the lnoutiY~ llalle101l o 'l'bll 11:87 tO the tr ... 
rocao heretofore baa be- under the eo11trol or the 'fh1 te Houee telephone 
... ttllhboerd operators . In e.eoord with 70ur orders to turtller llltasuard 
tble rooa, Col. 11. 11. Starllns hae bad the loot 011 the teralul rooa 
obugod and t he l<e:r Ia 111 tba ouatnd7 or tba lbl ta House Pollee. In• 
etruotl011e are that ~o11• obtatlllog thle te7 ~•t rocteter, otettns the 
t iaa the l<ey ••• ao~u1re4 ud , fllr\ber, he ~•t be acooa~uled b7 • 
Wh1te Hou .. Ottlcer wbo ..-a1no With hla u~ttll t ba ke7 1• retUrllod, alld 
t be tla e that tbe key Ia r<~t11r11ed I a recorded • 
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l:nra pracauUoa II ROW beiDg tlllteo to protect tbo IICOGd wlber­
able place, the tanoiaal boz on tile tbll"d noor or tbe EseouUn IILDeloa, 
aa4 Col , Starllag 1e aow arraDging to proY14e aeane wboreby tbla ter­
a1nal bo7 aay be kept locked an4 the key pleced UDder proper euperT1a1on. 

IrreepectiTe or preYiOUI exaainatlona or Secretary Worgenthau'a 
telephoae •Ire by Weaere. Horria an4 Kelly, a joint 1nveet1sation wae 
con4uote4 by telephone UchAiclan .Tonoo or the l'e4eral Buraau or :U.not­
lsatlon and Herrle or tbl Treaoury Doparta.at, uodor tbo oupervlaion or 
Special A&ento or the 1'14eral &J.reau or IuuUgetlon, NeWby and LaDaa.n, 

aD4 the UDderelgae4 age.oto. Tbia lnnat1gation and eXUiinUIOD consisted 
or, in addition to the Wblte House awltohboel"d and traae rooa exaa1Dat1on, 
ID exaaiaation Of Secrotery WorgenthaU'I pair Of Wires ao they appear 
on true racke In t he aaln o t tlce or the Ohuapealte &. Potoaac Telephone 
Co. where It receiTeo ito otep-up curreat;o•ery Inch or oeYerel hundred 
teet or this wire wae traced and ·~~lno4 Inc~ by inch tor any pooslble 
bridge (or tap) that might baTS beon pleced there by a dieboneot employe 
or tbe telephone c-y and nona waa round . Wr. 1 ohn Wbi te , Clneral 
IWI.!Ijrer, Cblaapeake &. Potoaec Telephooe Co., .., .. bi;;hly on-operative aa4 

auiated ue 1D thie e:raatoatton , 

Arranganenta were then made tor the eame kind or an examination to 
be made at tbo North exobaage or the Cbeaopeeke &. Potomac Telephone Co., 
l•tb and R Streets , N.W. , Waebiagton, D. c ., wb1ob is the next place 
where Secretary Worgentbftu • a wires appear, P:Yery inch or theae wires 
appearlag at the !lorth ucbange were exaalne4 nod no eYi4ence r ound or 
any bridge (or tap) beY1Dg been a~e. 

Tbeee wire• wore aext checked at tba pole near Seeretery Worgen­
tbau•a home where they appear in load conduit and iron pi~ and return 
un4ersroun4 t o a tonoinal box In Secretary llorgent bau ' a hOM , Tbia ter­
•inal box waa axaa1 .. 4 end no aTidence or any tap wae fOund. Particular 
exaa1Dat1on wes made tor aay eo-called ~iaY1alble wire~ tap (a pair or 
Wlrea practically iaYieible to the naked eye t hat are coYored with dust) , 
a.ad DODe Wae to\&D4 • 

Tile only placu that Secretary Worgentho.u•e wire 1a TUlnlrable, If 
they cu be called vulurabla , are in the tera1nal box located 1D tho 
baa..,.nt or bio rtlaldenoe, or at t he two Obeaapeako and Potoou.c Telephon.e 
exchuaea menti oned o.boYe &Dd , ot courae , the Wbita Houee tr ... roo•• 

Ill ol"dar to turther exheuet nery pouibllUy which alsht cauae the 
Preaident ' e an4 Secretary Woraentbau'a telephoaea to rinc or tincle, in 
CO&p&D7 With the aboY8 Aaaed !'edaral BureaU or lGYeatltetlOD Spaclol 
Acenta errorto .. re MAla to locate &D1 reoor41ng •i•osrapb that wollld 
baYe been aa .. ltiYe to local aarth~iaturb&Dcea , but AO euob i .. truaant 



-----·-·· --··· --- -·-- --·-· - -·-- ·-· . . 
port wu receiTed t'roa their -sneUc obsenatory, located 

114., to the ettect thet t here ha4 been a o such d1aturbanoe 
duriaa the period stated. 

at Brandywine , 
recorded there 

A request was •de to deterlllille whether the riaaa on the telephones 

ot the President' a bedrooa and Secretary Morgenthau • a telephone were 

d1aUnot rtaaa or a bell tap. We were intormed in t he caae or the Pres­

ident t hat t he rins was short but a distinct rins, and in the case or 

Secretary Jlorsenthau that it waa a tinsle, poaaibl.y a bell tap. A tlaala 

could be Teey eully oaueed by a connection beins inadnrtentl.y aade in 

Secretary lloraenthau 'a 'phoae jack on the awi tohbouod w1 thout the oper­

ator actually preu1ns the rinsing key and attar d1econr1ns hie aiatalce 

w1th4rewins the cable cord . This operation beina that the circuit would 

be co~leted .a~~entarily and atter beins brolren allow the condenser 

in t he bell box to d1ech&rae and tinale the bell, particularly when the 

proper eprina tendon 11 not on the bell a-er. IIeure. Harrh and Jones 

exaained the bell box ot this telephone and it it was a condenser die­

charge t1nsle t hat cauaecl t he bell to rtaa it ahoul4 not be repeated . 

It 11 the opinion or all Cheeapealce & Potomac Telephone technicians 

that the only thina that ooul.d oauae the Preaident •a bedro011 telephone to 

rins dhtinctl.y, which he aaya was a distinct rins, is an accidental riaa­

ins error by the operator, or a croaa ot those wires with the senere.tor. 

It h their turther opinion thet allloat auythinc ooU.d oauae Secretary 

Morsenthau'• 'phone t o ring. It it waa a tinsle, sTen the jarrina or 

the earth by a heaT)' truck, or static or a heaT)' electrical disturbance, 
could be the cause. 

It was learned that a 22,000 lb. truck wu drl 1'1111 ott ot an e• curb 

within a tew blocks or Secretary Jlorgenthau's residence at about 2 :00 

A.M. on Kay 2S, lt.O. 

Bowe1'er, 1n the cue or the Prea1dent •a bedrooa telephone, it betns 

a dhtinct rins, there 1a nothiDC which the technicians can otter aa 

the oauae, otber than aa aboTe stated . Their exaa1nat1on dhcloaea no 

Mchanical or electrical detects in the aystea whataoeTer that 11)uld 

cauae a distinct rins without an actual connection by the operator. 

An exnhatioa. •• oonduoted to dehraine whether or not telephou 

bella rinaina ia. police boo1:ha oa. the aouth aide or the White House could 
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be beard in tbe Pru14a t •e be<lrooa, &114 they ooul4 aot be beard. A 

pollee UlephOile looat..s 1-..4iatel)' 1ll front ot tbe .B¥eout1n Ottioeo , 

which bee tbe loudeat bell ot &Jl1 or tboae tuted, ooul4 be hee.r4 •• 

tu U the 'lihUe Ho .. e proper, The Prao14ellt '1 bedrooa 1181 IIOt U&1l• 

able at tbe tiae ot t hia teet , but it io our oplaioll tbet with a woet 

111114 blo• i"' , or OD a cal.a llisbt, thio bell ooul4 be beard 111 tbe earl)' 

IIOr&iiiC boura in tbe P:rel14oDt '• bedrooa lll4 poeoiblr be aiatalceD tor 

the telephone bell in bio 01ID rooa. 

hoa our inneUptioa it 11 our dotiDite oplDioD tbet DO atteapt 

""" aa4e to haper with either the Pr .. ldent '• telephone 111reo or tho .. 

or Secretarr llorpDtbeU Ud, further, tbet I UOb t-erill& 11&0 DOt the 

oauoe ot t he 4iotiDot rill& u4 tingle reported , 

It aisbt be aa i4 bare tbat uyoD& who wlohed to intercept tho Preo­

ideat •o 1Gcoaillg or ou~goi"' calli rr- tbe 111ree ot the Obeoapeake ~ 

Pot0111ao Telephone Co- , ouhide the White llo1111e groull4e, would ben 

to bridge acrou all ot t ho 16 truak l1n01 oonDocte4 trca t he White 

llouaa 1111 tchboar4 to tho CeDtrol ottice, ae 1 t oould oot be lcDon at 

any tiM on ebich ot tbeae tnmt llneo OODToroatiou aigbt be bed . 

There 11 attached bereto a r eport dated ~7 31, 1940, a4dreue4 to 

70u , elgned Louie A. Barril, Cbiot TeohDiciu, Aloohol Tax thl.t, regard­

ill& hie iDapeotloD ot tbe Prea14e.nt • • u4 Seoretarr llorgeotbau •o tole­

pbonea . 

H:l":O 
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lnotl\llllon$ boll box. It tbo •JII'1118 1n tho telophono bell bolt 
lo woell: $he d1achargo ot tho condoi>Oor wlll oauoo o ollab$ 
"tllll!" ot $he ball , whlcll would lD DO wq roaoablo • DO-l 
rlne. To cauao tho diochors• ot $ho boll bo:r coll4ouor ro­
qulroo oaao aoch.!mlcol dhturbaDoo ln tllo oircuH. llo poooiblo 
rooooa tor a dloturbaD<Jo ln tho .. tel.opho• circuU • • •• dlo­
co ... rod, aDd DO rouoaablo tboorr could bo touDd t o aoto o1 tbor 
ot theoo phon .. produco nen o tln7 "tl.Dklo" e.t tbo twa 
opocltiod. Attapto woro aado to produce a con41Uon tb.at 
would aako a condonaor d1aob.argo tbot would cauoo ol'oD • till)' 
tlD.tle, but no aucb att•pta were wcceaatul. 

Tho thoorr that thooo tolopho•• 1'8111! bocauao ot 
an att-.pt to lnotill aoana ot lntoroop\lng talophono OOD1'01'-
oot1oi>O ortg1nat1ns 1n tho Wh1 to Hou.o •••• plaua1blo0 

tor tba rollaorllll! rouono: 

A!17ono wlth outtloloDt lcnOlllodgo ot talophono c1rau1to 
to att .. pt to III.Bii:o an lnotnllotlon wborobJ' ooartll'oatlono b7 $ho 
Proeldont might bo lntorooptod would UDdor DO oiro....,tanooo 
rlng theoo telapbo,.o at ouah an hour or the dq. 

Both or tbooo tolophono llnoo wore o....U.od a1Dutal7 
for OTidoDOO Of OD ott-pt tO lnotoll MODO tor lntoroOiptl.a& 
au.ch oonYeraatlona. ead no .... tdanoa ••• found. It .u.S att.-pt 
ware al'!:dl I belleTa ... tdanoa would be aftllabla. 

It would bo iapoooiblo for ILD70IIO wlthoa$ o thoro~ 
lclowladgo or tel. opbo,. clrcul to to lntorcopt, bJ 1LD7 Muo, 
con.,.arae.t ton.a or1g1J1at ln« tn the Wht ta Roue . 

In eccordeaoo wltb JOur lnotruotlono or laDilaJ7 II, 
19~, a oonotant wetob io bo1DI! ll:opt on tboee tolophonoo, oDd 
on all White Bouoo tolopbonoo, to prount wlro topplnl! . At 
that time I oupo"lood oxtonail'O obllngoo ln tbo tolophono 
oxohongo roedor oobloo to tho llhlto Houoo, which mall:oo it 
lapoaslbla tor e.D,Jona to lntareapt comaraatto• ca.rr1e4 on 
tr<a aiiJ' talopbono ln tho llhl to &uoo without tlrot obhlnln& 
ontrr to tho telophono toralnol rooa or tltnt bulld1118• ID tho 
•••nt that enrone, by snlnl~ entrftnce to the te~nal rooa, 414 
tap, or attapted to tap, AnJ or tt•e•• lin•, thi• taot would 
be dlacloaed by an 1napoeet10n, wblch 1• •d• at le&at onoe HD 
... t. ea you dlreeted. 
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'l!le ODlJ' other •"J' poaoible that IIDJ'ODe could inter­
cept conYereetlone l'nllD the White Houee le bJ CODDhl!.llCe to 
obteln the eaeieteuoe or • telephone .aployee in the telephone 
comp811J' e central exchange. ben then lt would be nac .. ..,rr to 
tap all or the eixteen reeder trunk• ot the White llouae ••itch­
board. The tepping ot eDJ' o .. ot theee trunk• would be ot 
l1Ule oonaequence, baoauaa there 1a no wq to 4atem11le IIIIich 
trunk aq be uae4 on 8117 call troa the 1fhlte Houae. In other 
word•, the 1nc aoing and out 1;0 lllg calla aq be carried oYer &117 
one or the aixte .. ftYailebla trunka . The cable in which thaee 
trunk liD80 are anc•ae4 rune 41reCtlJ' rrom the White llouaa 
tarainal roc. to t.be c .. trel te.lephooe orrlce bulldlng, end 
doea not DOW appear at o.DJ' other place. It ia .r opinion th•t 
atnee the cable• haTe been changed, and a conat&nt wetcb kept 
on these linea, that lt la not possible tor 8.DYOM to entahllab 
e lieteDiDg poet wherebJ CODYerao.tiODO or the Praoident rrom the 
White Houee could be interclllpted. 

It la pointed out, hcnre"Yer, that the telephone opern.tora 
can lleten to eo;y conYeraet1ona pHeetng through the awltcbboord 
on wb.lcb they heYe auperrlelon; thnt telephone men enn l1otC!Il ln 
on any telepho .. line poaeiD« througb the telephone oxch,~e; ....,4 
thla mA1 be done rram o nunber or pointe 1:Hs1de tbe talef1h•lne ex­
ehan~~e . HoweT~r. 1t 1• not poaslble tor eucb tarloyi'HH' to llaten 
on !"JQ)" rartlcular lin" without ftttrecttns the e.ttMt1·JD or thelr 
co-work:era or euper1ora. 'nle8e poa8lb 111 tlee •7 b~ rHaoou..ntad by 
the f'eCt tbl"lt telepho!'W ·~rlOJM8 do DOt ht!.Te tllle to 11atflD to 
1nd1T1dual oonTera~tlaoa. 

!Xt .. aion NO. 161 or tba White llouae .. 1tchbo"rd 
teminetea 1n the bcaa or the Se-cretary or the -rreaaui7 • llr. 
Wor~enthau . 1'be onble 011rry1rag thia telephone line wma 
ehnnged l'!bout two yeo.ra ftj11l to elimlne.te the poftll1b1llty or 
nnyone intercepting COD't'flral'ltiou on thle line. '!'be tole)-~hone 
WlT88 Of th18 aJ:tenaloO n.lQ rrom the 'Kbite Houne ter.111011l Tt)LD, 

through" fe&dar c~ble c11rflctl.,y to the cwtrnl oxchnnl{e, nt 
wbleb point the YOlff'H~e or th" l1ne 1s booated (aa 1a Of\CCtl: 11ry 

ln long dbt,,nce, or lon;.~ l1n" tr"nml1S31onal. 1"rom thla ro1nt 
1t rune thi">u,.r.h ,, tle c"'t l" to the ~lortb tft!ephooo uchnotl:•· 
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THE S~C: RETARY O r T HE TR~A8URY 
WA8HINOTON 

Y"".:....OilA •• DIP. FOR THP. ?RESIO.~IT 

1 . Dr. T. V, Soong, Pres i den t or the Bank or China, 
v•a b~ing a r i ou•ly ~on•laered a r Pw aonths a~o an the man t o 
r~·lace Dr . r.u~g ae Fl nnnce Uin i eter or Chi na. ~t I brl i ev 
th~ Genernl l ss1mo had some doubt Rc t o whether hP would 
carry out h i e wi~hee an ralthtully as would Kunr ond thore­
ro r P hes i tAted nt the la• t mi nute to m~e t he shift aespite 
the wide a read eli eat1efact i on wit 'I .:un 'a r eported f 1nanc1sl 
lllxl t y . 

I t 1e not cer tain whether r . V. Soong i r comple t ely 
in ~nathy with oontl nuecl ren1etance to Japan . In any CR~e , 

Soong i s hArdly to be rPg~rded wit h t he onme conridence as 
Y. . ~ . Ch n who hn• j us t r eturnPd t o China. 

2 . I prP~u•n Dr . Soong h gotne: t o ask f or :t'1nant' 1el 
a i d t o Chinn, nrobP~ly tn the for~ or a l~an by our 
Qtabi l lz• tion Fund, r or the purooae or etab1liz1ng Chi neae 
cur r ency. T. V. oong nnd •rr . Ar t hur Young {on.- or the 
flnnnclal a• vtsnr g -- an Ameri can-- t o t hP National Govern­
men t ) have bPen, r or more t han a year , ager t o obtai n such 
a loan. (The yuan was 16 cents i n the bP:innin; or th~ 

au·~cr or 1939; during the next f ew months it d~oooed t o 
I! o~nts , oPclin"o gratuall y to 6 cents , and in ~~ay or this 
year dropned to ~4 OPnts whPn t he suonor t or t he Anglo­
Chlncse Stabllizat lon ~nd was re~oved. inc~ th~n th~ yuan 
r~ str<ngthene. and 1~ now n:ound 6i cents . ) The rin~nclal 
oo~nunlty l n China reels that such a loan is ess ential t o 
nreven~ col lanse or the Chi nes e currency And ~lth i t t he 
:;>r~atlge or t he !l~ tlonaliAt Government , and a lso t o C~ke 

011aible continued resl.s tanoe b· the gueri lla' who lll'e 
su ort ed wtt h ~~tional Oovernm•nt ourrPney . 

.3, 'Ve l n t >te Tr,.o.sury have :ttud1Pd thP mat ter vt'ry 
oar tully an~ ~ucb t'ft p ,. wlah t o he l n China W@ bPl i eve t hat 
a eteb1ll~~t 1on lo~n t o China i ~ bPyond t hP lP'lt~t• ~cooe 

or our Stabll i~atlon Fund opero.t iona. 

S T R IC T I V 1: 0 N f I B E N T 1-!,L 
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(~) It is our reeling that both the b• neflta to 
the Natlonnl Govc.rnmPnt from such a loan Pnd thr.> danger 
of 1mrr1ntont col1apso or thP Chtn SP yuan ar• !lxns ••·Dtoo 
by ~rononen~o of a stab111ratlon fund loan . 

(b) Efforts to stabilize the yuan cann~t be 
suc~1 r1'ul unlr ~ ~e art> w1'11n_ to loso large ums . 
!t 1 i&poeslble :o stabilize tho yuen ~1thout 1 >~s of 
larEe sum~ becaue e the !l'lt tonal -:;o•:.rru; en t or Chln:> dol'S 
not hAve ~nythlng a~~roacht~~ adequA·e control ovrr 
foreign exchange operations . It must be born• tn mind 
tr~t both 1'ore1gn and ChinPst bank ln 1nterna"lonnl 
areas, an-' in the areas umltn· de tncto Japnnene oontrol 
engage ln yuan operation~ which nre not under control 
of the llnttonnlist Government . Attt!mcts to stabilize 
th~ yu•n un•lt'r such cond1tlor. r rvr> only to flrMCe 
~rorts no~-Prrontial to the conduct of t~ w"r, •nC to 
1'nc111ta•e llle~ltl~• ·e 1''1~ht or ca~ltnl, .. ~~ • ·rov1de 
foreign exchAr.~e !or the Jap~n~se . The rlak of 1~ s 
in su or·Ur.g the yuan 1• 'O grf!&t, and the a.ivantage 
to th! ~nrl Gover~.rnt so ~mell, tb~t ~ wou1~ not 
be w~rrarted ln takir.l 1t wlth fun~s no~ 1n the 
StPb111z~tlnn FUnd. !1' the United States is r~a~1 to 
los~ {C5 or ~100 m1lllon ln the course of a ypnr or t~o . 
the ·~an ~xchnnge can b~ mnintnin~d at some~hlng like 
cur•rent levels . We fPel , how"v"r , thnt J.f th~ Unit "d 
Statp~ lr w11 11ng to extend thnt much ald, it cnn bP 
extt>nded tor '!lore ef1'ectiv" ~urpos a than Pn a·tf'ID\)trd 
s~aril1zation of the cur~ency . 

~e con~ot , under ex1st1r !eN, extend more ored1t to 
China throu;h the Exnort-I~port Ben· . In any case, Pxtension 
of further 'cans ror t~e purnose ot Pnabl1n~ China to buy 
forei gn ~erchnnd1se ls not wnrrente~ bPcsuse China at1ll has 
available 111ore tun<ls than shP can utlllze for thi11 pu1• oae 
durin.; the next four to six months . The Universal •rrod1ng 
Corporntlon hns so fnr placed lPns t~n $4 m11llon of ord~rr 
nga1nst the C2 c1111on credit exten~P~ to Chinn thln 
Srrln~ . In V18w of the dlfricultiea plnced in the ath or 
trc.nc;:;ort1nt, goode into a .-eas under the control o1' the 
Chinese l<ational CovPrrmant , tre l an,ortatlon or more than a 
few mll-1on a mont~ lr.to C~tna 1~ 1m~oas1ble . G~~ ~ ·e now 
~lled ur in Hal~hon_, :ndo C~lna, n the Ja-an~s~ are 
prev~nt1~~ vlrtun l y any cov·m~nt or £~ocs from Ind~ :hina 
to Chin,. . It 1s erpected that thto Jarnnecc !!lay C"~nflacate 
~oodA now piled UQ in Fa1~hons awattin~ Phlpcent to Ch1na . 

~Til r C TLY eeNFI DErYIIH. 
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'!''l" JaprnE>IIP ar~ aleo nuttl".£ .-reAau•·e on the Brt• tsh to 
close t~~ Furca route . But ev•n 1~ thr Bur~4 route rPm&1nn 
n rn , the ChlnPGl' cannot t;e t ~ore than a tf:'W mll' 1on dollll l"B 
worth or ~oodo over lt prr month . 

~TRICTlY CONFIOE Ni l 
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THE WHITE HOUSE 

WASHINGTON 

JU.lT 12, 19/P· -
SUllcll.ttin£ report as outlined. 

t'lODJ. roport will be sublllittecl to me when 

t he caee is oloiiOd . 

Chief Speoio.l <\."'Olt Bueby of tb• Panneyl­

vanie. ReJ.lrood wl.H ocnf8l' wltb me llonde¥ or 

Tuesdey . 

J 



"U"Eft TO I'lL.& No 

TREASURY DEPARTMENT 

Oll'fVIC& 0,. THC CHIU 

U.L~KfWIC:C 

WASHINGTON, D. C. 

JUl,y 12. 19110-

Tho 'lh1 to lloull& 

l.tr , E. W, Starling, 
Suporvia~ Agont , 
0 . s . Sooret Service , 

Tho Wb1te House , 
Waeb1ncton , D. 0 . 

Siro 

The following ie a report ooverl.nl; t...:~por1ng with tho rail of a 

north-bound PonneyJ. ve.nia Ra1lwq track at a point eoutb of Stanton, Dela­

ware , where the Ponn~lvonio. and Be.l t1more & Ob1o Ra1lroed etot1ons are ap­

proxi~~~&tely one end one-h&lJ' miles &pert . Stanton is locate:! about he.lt 

wey between Wilmington end N<mark , Delaware . Tbia report was eivoo ,you v..rb­

ally by llr . s . B. Ernet , Cb1ef of Paasenser Transportation , Pb11Jldelpb1a., 

Pa. , whon he ce.llod on ,you tb1a afternoon at )'OUT roqueet 1n cooupeny with 

Punnsylvonia ' a We.eb1nston General Pa.saenser o\.<"Ont llr . o. o . Pennington • 

' lAst Sundey night , July 7th, ,you (>80ple ooovod acoth over tho 

Baltl.moro 6 Ob1o trOll !lyde Parle . A~ a!)out 6 ol0 .\!4 Standarc1 Time , 

llorul&¥ , Jlll,y 8th, our track walk& c1ieoovered that the tr..,k '*1 

beoo te:>pered w1 th on tho north-bound track eoutb of Stanton, 

nb1ch ia probsbl,y eight or ten ct1lee 110Uth ot lfilctineton . we bave 

tbreo treoke 1n tber o wb1oh run north end oouth onc1 thO tr110k tem ­

peroc1 w1 th was the north-bound track--the out rail of the north ­

bound track--that woulc1 bo tho rail to t he right toine north . 

!his rail had all the outs1c1e spilcoe ta..;~~n out 1 te enttre length , 

tb1rty-n1ne teet , an4 a oonGi c1ersble nl>:lber tLen out of the 1n­

a1c1e and one splloe bar ent1rely removec1 a.t the north otnc1 ot t hat 

ra11 and three bolts out ot a s ix-bolt splice bar at the eouth onc1 . 

I a had a north-bounc1 passenger trai.n, No , ll8 , wb1oh wo.o fl.ecged 

lllld ClOVed around that traolt . However , we know c1etin1 ~el)' tbD.t two 

north-bourd pasoen~r trains ono1 ono north-bound trei£ht train bod 

operated over t hat track without any c1erailoent or t r ounle attar 

th1o hec1 oocurrec1 . OUr looa.l lbr)'llllld Division people , General Su­

perintendent , aa well as our pollee offioie.le anc1 the Delaware State 

Pollee were tbero an4 of oouree the track waa not rostorec1 IL~til 

they oouJd loolc it over or do whatever they c1o in a oa.ee ot tint 

ldn11 . Ae I recall , it wu thrown into eervioe asein about noon on 

11Cnc1lljl . Their poli oo investigation c18'1elopec1 tbat a. track wrench 

and a olea bar hec1 b .. n uaec1 , both which 'ltere to..en , apparently, 

from the B. 6 o . Railrood beoau&e both t ole lL.d the B. 6 0 . etacp 

in th tool . T.111 rllll that c1own anc1 found tbD.t o. B. & o. tool house , 

l'lhero trn.olt mo.ter1e.la are ltSpt , had been onto red 1011111 tl.mo between 

Saturc1a)' e'IOning and llonc1q morning , eo I t hink without a <loubt they 

have t1ec1 up the toole to the robbery or the tool boull&. These 
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tools wore to\Uld 1n the weO<Ia on the oaat ei<1e or tho treot to­
cether w1 th - or tho ep1Jces whioh bod been reoov<lCl an4 a oouplo 
or the tio platoa &114 , I think , one or the apliee bare whioh hO<I 
been ontirol.r removO<I . Theae ware ta..en oberse or lr.f the Dele­
"8%"0 State Pollee !or possible tlncerprints &114 8117 ov1<1enoa theJ 
coulc1 set . We QQde no report to tbe newapo.per pocple shout it 
but thoro ""' a '11lm1ngton 1:10rn1ns pa~er , bol1eve it 1e oallO<I 
tbe 1'11lmineton llorning !lowe, (I ~ be wrong about tbio) oallO<I 
up our OonoroJ. Supor1nton4ent 1.n T11lm1naton on lolon4cy afternoon 
oro wuntoc1 bim to vorify th~ story th t there he.<1 been Ill\ attempt-
0<1 train wr&ele but the onl)' into111tlt1on he geNe Yl&s that our traolc 
he.<1 been moJ.ioioual)' tamporO<I with . 'l'hat ne-.rs etory wae piclcoc1 
np fir at b)' the Evenins Bulle-tin 1n Ph1ladel:~l11a Md , witbeut oo­
rroboratlon or inquiry on our po.rt , it wa.e pr1nto<1 toseth..r ;vi tb 
the atocy th.t the President hO<I tiOVO<I over our railroad that 
nlebt . The -o atocy was pi cleO<! up tho toll<'ll1nc 110rnlnc h )' tbe 
Ph1ladel<h1a Rto¢ord who pr1nto<1 it in toto end IOOde no atrort to 
verity the atocy . 'l'lley hter aeroO<I to oalte a retraction but we 
<11<1 not prose tbnt at all. I cion ' t know whether thoro baa boon 
ony further roprlntinc or that story, e.lthouch Gordon (PoMincton) 
tole! me be saw it 1n the Waebineton papor . 'l'he only notice I mow 
ot was in the 111lminston paper llllcl ~ho two Philadelphia pe.pero . 
So tor , Jllcl I bnvo ohecltoc1 with thu Clenore.l Superintanclont at 1'111-
tline'ton thia a!ternoon , thoro are tr~o auspucto . I ' ra not eure but 
I tb1nlt both are colored inclivlclualB; on who githur ~uu~ or ~t­
tem_ toc1 ;.o ,....,_,,. e. tr:Un on tho B. & o. ltailrocd tour or ivo ;reou-a 
e....-o -id ...,.. .... nt«>cO<I nne! lktrv<>d a <oma JJld if8.9 rec<>ntl)' r l ~, 

o.:.cl another oolcrOcl 1ncl1v1c1ual who ..-e.a either cbareecl, I tb1nlt , 
Md probabl)' eontoncod ror tNI 88L>O eort or a oa.s" 1nvolv1ne the B. 
& 0 . aor..e pleoo, I am not sure whore tho eo occurrence a happent'd , 
but as rar ae e mow these are tile onl)' tl•o suspects . Thnt 1o ths 
story as i t appears . I don' t think thore wo.s ony intention of wrook-
1116 ony particular train . 'l'hia cccurr0<1 on a 1.8118Cnt or etral.ebt 
traolc between t'llo ourvae and it 'VOUlcl seem that 1! e.eybocly 'llan tO<! 
to !Mke aure or a train wreck thuy woulcl have remov0c1 tho apileee 
e.nc1 opl1oo bare ancl tie plates on a ourve Lnateed or a etr&Ltht 
truolt . At th• point where tbis rail ...u t~ecl with , the B. & 0. 
Railroeci-Uii"cet'Waenone-"'iDJ.r ""iilw1-one llo tran -our-trliiilta :-we 
dO .mo. 'iiio.t three ti'aina wo~ ow m. i:J.l Whi:r.lit"'iii in thie 
oo:ldhion. I und.t~ratend tho Flli ,..re notithd !>7 the O..luaru s ... .., 
Polioe. A.noth,- tbin,. , I tor....,t to .ell you , tlley are 100t eo hopt..­
f ul shout tineer;rints tro:o the pletoa or epileee as it ia bard to 
develop them tr001 tool steel . Another clue they hoc1 was in a eoft 
spot nsor tho tr0.04 where thoro wu a rubb..r hael mnrlt . I will have 
our Oh1of S ecial A,sent Bueb)' phone you for en appoint.nunt and. give 
)'OU oop1ee ot hie repo1·t e . • 

Reapoctrull)' eub:oit t&d , 

./ ~ rf ..)/114~ , .• t(n 

Aeat . Supervietn~ ~~nt. 
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t:/~; ~TRIGTLY GQNFI9ENTIAL 
TI-lE SECRET ARY OF T HE T R EASU RY 

W A SHIHOTO N 

I ~· '1 I 'l, 

fh ~ S:f R I G T l V 6 8 N F I f) £ N ~ 1 A t .. 
~ORAND!ffl ~'OR THi:: PRJoSIDEN'I' : 

There is possibility that a plan can be quickly developed 
~~th the cooperation of the British Government to prevent further 
supplies of oil and gasoline from goi ng to Japan . Lord Lothian, 
whose proposal it partly is , is enthusiastic about its possi­
bilities and will ascertain his Government ' s reaction at once 
should you deem the plan feasibl e , The proposal is as follows : 

1. That you prohibit the export of petroleuo and petrol eum 
pr oducts 11 in the interest of national defense" . The justification 
for taking such action at this ~ime is a report just prepared by 
the Department of Interior which concludes that ~n adequate suppl y 
of oil for our own national defense calls for a prohibition on 
oil exports from the United States for some t ime to come . (During 
the first five months of this year we have exported ~JJ million of 
petroleum and products , including oJ million wor th of aviation 
gasoline to Japan . ) The British Government would then obtain all 
her petroleum needs f rom Colombia, Venezuela Md lleld.co . The 
British Government contempl ates purchasinG ap;roxioately $5 million 
worth of oil and gasoline each month fron the United States , but 
could easily d1 vert those purchases to Caribbean areas . 

2. That Great Britain on her part, according to Lord Lothian , 
will under take to destroy at once the oi l wells of the Dutch East 
Indies . 

J , That the British Government, according to Lord Lothian, 
will concentrate ite air bombardment in Germany on the plants pr o­
ducine synthetic gasoline whicb they feel to be vulnerable to air 
attack. 

4 . That t!1e British and United States Gover nments undertake 
to purchase all the oil and gasoline available for export from 
Colombia, Venezuela and Mexico. The arrangement >~ith each country 
>:ould, naturally, vary. Tbe fact that Colontbia and Venezuela have 
their oil r efined in the Netherlands 7/est Indies by refiner ies 
Ol'llled by Dutch Shell and Standard Oil should facilitate the arrange­
ments . 

Jff»~. 
sTRieTtY eoNflf)ENTIAL rfP1 n '""'() 
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THE WH ITE HOUSI 

WASHIHGTON 

Jul 4, lt>to. -
o=o . tor Ur. rorater: 

per attached re~uest . 

ce-

"' : 0 l . " . 
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T.-. f: SfC:Af.TA RV Of' TH E TREAS URY 

WAa ... IHOTOH 

July 24 , 1940 -

J.!y de'lr . r . Forster: 

Will you please tele~r~ph to the President 

the infor~tion contained in tho inclosed table . 

Yours sincerely , 

Hr. Rudolph Forster, 
Exeoutlvo Clerlt , 
The \'/hi to Ho•Joe. 

C:tA 'Cf ' '' '" - I P.6NFIBENTI H 
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TH E SECR£TARV 01=' T H E TREASURY 

WAIHINOTON 

July 23 , 1940 

!.ly dear llr . President: 

I am sending you , inclosed herewith , a 

statement aho"ing the number of veesele , and 

their cargo , destined for Jaoan that cleared 

United Stat es porta July 20th, 21st and 22nd. 

From now on I 11ill furnish thi s to you 

weekly . 

Yours since>•ely, 

The President , 

Hyde Park , New York. 

Oopi ea to: 

Seor e tar y of War 
Secre tary of Navy 
Secretary o! Interior 
Adl:l1 ral St ark 
Aot1ng secretary of State 



Dm'.AllTOU PIRICifS ()IWI'tll) to VESSELS O.AlUITIJD 

PIUOLIOK PIIOMOfS OJ J'CILT 20, 21 " 22. 

Data Teuel lat. Jet Car(O !!::2!! ~ 
foMeLI 

7/20 ITSOXUSHlMA MARO Jap. 5818 Bulle 011 S&ll Pedro Tolcluuka, Japan . 

7/20 Rino MARD Jap. 7143 Oru4a 011 Sa:A JraDChoo Iawaaaki, Japan. 

7/20 1 ¥ 11110 N.1RlJ Jap. 3895 Oru4e 011 San Lv.h Obiepo Iiitaco, JapaA. 

7/20 Jli:LLO lor. 3686 Oaaollu Jey OrleaDI United KiQCtaa Tia Xav York 

7/20 l.U'UIIS.JOII'l' leth. 2883 AT1at1on Oaeoline Rom ton United Uragdoa. 

7/20 lllllU Jeth. ll4s1l Oaaoli,._ 011 Oorp1111 Chrhti United ll~~~tdoa. 

7/21 O'llU.UI IW!1.I Jap. 5JOo JnlJt ou SaA Pedro Jacaoalti , Japan. 

7/22 IIUSI II.All11 Jap. 5815 lnlJt Dietel 011 San Pedro O.naan, lorM. 

7/22 ZIIITO MARO lap. 4J02 Cnaole 011 S&ll La.lo Obhpo Tokeh•••, Jap&D. 

7/22 PRIIS JEB.VIWIJ) leth. 203 Petroleua Produoto Sa:A Juan Dntoh Guiana, 'frinidad, ' Jrench Guiana. 

7/22 l:IISOLtl'l'IOI .... 26 Petrol~ Pro4ucto s..,. J '12&11 Yirs1n hla:Ad.o. 

lfO!n r~a oa. the aaotmt o~ petrolwa produch lad.ea. b7 the alloft lhted. Tetoelo are a.ot aT&ilable except 
1a. the ca .. of the n'fO:I IIAEI1 wb1eh ea11e4 vith sll,ooo barrelo o~ oll. 1'1111 fJ.carl Q:l hntieh a roush aetho4 
c~ aJ>Proxlaat1fl& the earson of th.e other 'flllllt b7 a eo~iaoa of the aat to8-UC•• cl'faa. 



Teuel !.!!..:. Jet 
rowr 

• s.u ~ 1Wl11 Jap. 52!5 

GIJLJ''i.U Aa . 5522 

l'l.:I S TO IWl11 Jap. 3582 

SOl.S'UD l or . }1135 

T.t.UJI.UI.t. 1Wi11 Jap. 

CORISOO Ron. 552 

SICAIDIUTU lor. 723 

llll'J.lli'UI!i PmDIITS OR.tJI'l'KD to nsSILS C.!I!RriiO 

PmROLIOIC l'IIOroC'l'S Oil JULY 1!,. 

CarJO Allo'Wlt l!!!. 

Petroleuoo Procl.ucto -- SAA lranciaco 

Petroleua Prod\l.ch --· Port Arthur 

AY1at1on Oaaollne 10,000 bbll. San Pedro 
1n drullt. 

Lllb. 011 Rouaton 

Dleael 011 55,000 bbla. 5AA P..tro 
Jll 'bulk . 

Petrol""'" Proctueh - Port Arthur 

Petrol.a. Producta - Port .t.rthur 

Japaueae A Oh1aeae porta • 

Port Petrol, Calltornla. 

1'olc'c11U& A l'ure , J a paD. 

United fillcdoa 

hwaaald , Japan. 

Puerto Cortes, Hoodurao. 

Mont1Y14eo, l1racua7; 
Rlo de Janelro A Sutoa, 
Braall. 



TRE.ASURY OCPtt.RTMtNT 

Waebtl'lCton , 

•ucun 6, 1940. -

'!he Prealdent 

'll'.e 11bUe Hou.M. 

Att.ntion a Oener!l Watson 

Dear Ur . President: 

ay direction ot the S.cret&ry, l .,. onoloein.& a 
at&.t.eoent. ahcnrlng •Exports or Petroleum Produot.a, Scrap 
Irao and Scrap Steel lrao t.ha !lnJ.t.ed St.et.eo to Jap&n, 
Russia, Spai.n1 and Oreat Brit.ain, • • ahown b,y Departure 
I'Wm.u •• Gr&nt.ed during t.bo - k onded Aucuot 3, 1940. • 

Enolo•ure. 

RupeottoJ.lT, 

lltrbert ! . Ou t.on 
AIOiota\t SecNt1.17 ol the 'lrftsul7. 

I 

( jl'( 
I I 



EXPORTS OF PETROLEUK PRODUCTS, SCRAP IRO!l AND SCRAP STEEL 

FROU THE UNITED STATES TO JAPAN, RUSSIA, SPAIN , AND GREAT BRITAIN , 

AS SHOWN BY DEPARTURE PERUITS GRANTED 

PETROLEUU PRODUCTS 

Fuel and Gas Oil 

Crude 

Gasoline 

Lubricati ng 011 

!so- Octane Flui d 

SCRAP IRON AND 
SCP.AP STEEL 

Week ended August 3, 194<> 

170, 750 Bbll . 

106, 24<> Bb le. 

79, 298 Bble • 

4g , 66l Bbla. 

---

16 , 307 Ton• 

RUSSU 

--
7~,600 Bble . 

--

SPAIN GREAT BRITAIN 

51 , 000 Bbls • --
4-41 000 Bbls . 

845 Bbls . 

---

33, 57~ Tone 

Office of t he Secretary of the Treasury, DiYilion of Research and Statiltica. August 5, 194<>. 
Source : Office of Merchant Shi p Contr ol, Treasury Department • 

.. 
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T RE.ASU"V 0 EPAR'TMtNT 

Wa•ht n s ton. 
/ 

87 diract.lon ot tho Seorot..ar,r, I a.a enclotlns • 

atattDant. sbowin.a •EXport.. or Pet.rol ewa ProO.tct.s, So~ 

Ircn an4 Scrap SW..l tro. tb.t t.b1t.C St&Wa to Jl!pll), 

Rues1&1 Spdn, and Great. Brit.a.in, •• tbown by Depan.ure 

pemi\.8 Granted durtnc tbe • eok ended J.~t 10, 191.0. • 

Re.spectf'bll1', 

llube:"t 1. Oast<ln 
.Uaittont Socret&J7 or tho 'l'reuur7. 

Jbc-l.oeure. 



I 
·liD'OR'l'S OF PftllOLZOM PllODil'C'l'S, SCIW' 111011 Alm SCIUP S'I'Dt 

rJICM TO Ulrl'!'JiD S'UHS !0 JAPU, I!USSU, SP.Uif, .L-.D GIIIAT !Rl'l'.UW, 
.U S!IOV!I !T DIP.L'I!UU I'Zlll4ITS OIWI'I'ED 

1\>e 1 aDd Oat 011 ( 1De lud­
in& Dl .. el 011) 

Crude-

• :Blended or California 
lnl!b Oetan• Cloud• 

.All Other Crw!a 

O..aoUna-

••AYiation Motor Fuel 
All Other Oaaolina (1D­

elu4iDC Ieroaene an4 
!endna) 

LubricatiD« Oil -

00AYiaUon LubrieaUn& 011 
All Other Lubrie&Un« OU 

••!etruth11 IAa4 

"Jooa\era1 , euch aa lao-Octane, 
Iao-Baxane, or lao-Pentane 

SCI.U' IIIOJ 4111) SCI.U' S'1'IIL 

WU.ber 1 Re&"7 MaHin& Sonop 

All Other Sonop 

Week ended Aucu•t 10, 1940 

JAP411 

75, 96o llbla. 

150,593 l!bla. 

104,000 llbla, 

1,872 l!bla . 

450 'rona 

33,005 !one 

1117SSU SPAll 

Ottlca ot \he S.cret&J7 ot the 'l'reaW%'7, DlYialon ot llnaarch and StathUca, 

29, 520 l!b1a, 

5, 288 'l'ona 

15', 621 Ton a 

Source: Ottlce ot Merchant Ship Control, 'l'reaW%'7 ])apartment. AU«<l.lt 12, 194Q 

• J.n:t ~~ate rial froa which 11)' eol!lllere1&1 dhU llAUon t here cAD be aep&r&hd more than 
Jf. ot &Yiat1on aotor fUel, h7droe&rbon or h7droearbon mixture- Pret1dent 1 a regul&­
tiont ot Jul7 26, 1940. 

•• AI defined in the Praa1dent'a regulation• ot July 26, 1940. 
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TH~ SECRE.TAAV OF" THE TREASU R Y 

WAaHtNOT'ON 

Auguet 14, l94o -
IIEWORAHDUll fOR THE PRESIDENT 

Subject: Petroleum Situntion in Japan 

The oonterenoe on the oil situation held last week 
at tOe Treaeury waa attended by Seoretariee Knox, Iokea 
and Vorganthau, and by numerou a ottioiale ot Standard Oil 
and Tidewater Auooill. ted Oil Companies in charge ot f oreign 
marketing. The oompany ottioials lett copies ot varioua 
charta and tablea, among wh1cb were mapa giving t~e loca tion 
ot refineries in Japan and othe r t ore ign countries. Copiea 
ot the ae dooWI8 nt a were f orwarded to the Secretariea ot War, 
NavY and Interior. 

men : 
The tollowing important pointa wer e made by the oil 

1. Japan eae petroleum etooka are believed to be 
about 20 million barrels, or equi valent to eix or 
seven monthe' requirements at Japan ' e present rate 
ot ooneumption. 

2. Japan ia now planning to obtain a greatly in­
orea aed share ot its petroleua from the Netherland 
Eaet Indiee. (Standa rd 011 oft1c1als have been ad­
vised !rom London that Netherland ott1oiale are now 
negotiating tor the aale to Japan ot 3 a1llion bar­
rels ot crude immediately, plua 14 a1Llion annually, 
or a total uount equal to aliDOat a halt ot Japan 1 s 
yea rly require !Dente.) 

Japan baa been importing three-quarters ot ita 
oil aupplJ trom tm United Statea. 

3· The Standard 011 otticiala report th8. t fo rmer 
J?lans to destroy Eaet Indies production faoil1tiea 
(in oase ot attack) have been abandoned. They be­
lieve t l:8 t GerLllllll prueure on rela t1vee ot Dutch 
colonial oftio1als, together w1 th England 1 a etfortl 
to appeaee Japan, will result in the East Indies 
.applying oil to Japan. Shell, however, baa 1nforaed 
Standa.rd 011 thl t the Br1 tilh Gove rnaent has not yet 
expreaaed an attitude toward contemplated transactions. 
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4. Japan also plans to obtain increased supplies ot 
orude oil troa Vene:r.uela and Ooloabia. Our State 
Depert•nt, I am informed, bae indicated it had no 
objection to aales or crude oil to Japan rroa theee 
two countries, but cUd wiah to cUeoourage Nlee or 
aYiation gaeoline. Some or t he oil otticiala felt 
that even though Bri tiab and Allerican ooapaniee would 
wiah to cooperate, it asked, i n not exporting oil to 
Japan troa their Latin American properties, t hat the 
Latin Aaerioan Governaenta having f i nal juriadiction 
a nd raced with loss of revenue might foroe auoh exports. 
{Last year Continent al Europe, now a lost market to 
Latin America, took approxiaately 70 million barrels 
or La tin A.alerioan oil.) 

5· The Japanese will probably be able to aake ~aos t ot 
t heir aviation gasoline it they can obtain te~raethyl 
lead. They aay be able to purchase tetraethyl lead 
(which ie produced in England, France, Germany, Italy, 
Mexico, U.S.S.R.) or aay be able to make it. Both 
Standard Oil and Tidewater offici als believe t bnt Japan 
can aake tetr aethyl, though t he experts cUaagree ae to 
t he difficulty involved. 

Japan can get sui t able orude petroleum t or making 
i nt o base stock tor aviation gasoline from the Netherland 
East Indiee or from Latin America. It i s reported that 
eu1table crude can aleo be obtained from the United 
States, deeplte the export control. 

6. Japan may be able to purchase aviation gasoline 
in finiehed form from the East Indies, which produoe e 
3·7 aill ion barrels per year -- . 7 aillion of etraight 
100 octane gaeoline, and 3 aillion barrele leaded 
87 octane gasoline. {The straight 100 ootane has all 
been going t o England.) 

Tbe Japaneae have aeked Standard Oil to infoMI 
thea of any aviation gasoline it h olds outside the 
United Statee available t or purohaee. (Standard'• 
reply ie not available.) 

7. Ti dewater officials belie ve that Japan, with ite 
present plante, can produce aviation lubricating oil 
troll crude petroleWI, troa f uel oil, or from ordinary 
lubricating oil {all of which it oan still 111port 
from the United Statee.) Standard Oil otfioiale be­
lieve Japan could do it, but with considerable dit­
ttoulty, 

' 
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e. Standard ottioiala pointed out that fuel oil 
was one ot Japan 's ~oat laportant import 1teza. 
Not only le lt neoeaaa ry tor eh~pa and tanka, but 
lt can be cracked and ref ined into gaeol1ne and 
b l ending 8gent1. (Japan can refine 24- m.llllon bar­
rels ot crude annually, or t•o-t hirda ot 1ta general 
requirement&.) T14ews.te r repreeenta t lvea aald tbD t 
fuel oil coul d be made into aviation lubrloat 1ng 
oil. They compla1ne4, however, that t he export 
regulati on covering produota th$t can be converted 
into aviation gaaollne 1e •r1tten so broadly th.!ll t 
lt mlgbt be used tQ embargo many petroleu~ pro4ucte 
i ntended t or non-avtatlon purposes. 
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Coa-,arlao:'l. o·£ rre::el d pt'Opo$01!. ln4hlc!.ual lDC<Ot taxea on :tet lnO"eu: o! sAlo~"'tecl sh" ~I 

V.ARIU!ll PSRSON , !lO !ll'!l!IDJ:!ITS 

: Propo&al 
t Wi ibOut : fttb 

: Prowaa.I .l!o\Ct : Percent 

: it&Ut : ll'iih I ~it.Mut. ; iliii. : t:-1 !bOUt. : t itS 

2 

bot oro 
personal 
ox~lon 

2/ 

Present 
law : supertax : auportax 

: 3/ : 3,1 
SUJ>C!rt&x , •upor"" , aupo/w , "'P"-':1...., , "'l"'"...., , supor"" 

1/ : J : 1_ : J_ : l l : J~ 

S 2,500 S • $ 10 $ II - -~ .~ S 10 
3.000 8 1! Jl7J , 1f, ·9 1.0 20 

4.000 44 ... 1.1 1.6 1.8 :10 

s .ooo ao 100 110 1.6 2.o 2.2 :o 
6,000 116 1)6 150 1.9 2·) 2·5 20 

7,000 17? 21 2 2J3 2.5 ).0 ~-J 40 
8 ,000 248 288 Jl7 J.l ).6 ... o <0 

~H~ ~ ~. ~ H i:~ t~ I~ 
15,000 924 I,J44 1,~ 6.2 7.6 8.4 220 
17,500 1,2)4 1,5il9 1,748 1·1 9·1 10.0 355 
20,000 1,5il9 2,124 2,3)6 7·9 10.6 11.7 5735 
22,500 2,004 2, '/64 3.940 8.9 12.) 13·5 60 
25,000 2,@ 3.494 3·~3 10.0 14-0 15·4 1,005 
JO,OOO 3,569 5,1Q4 5,.,.4 11.9 17.0 18.7 1,5)5 
40,000 s •. 2'19 a.~ 9,552 14·9 21 .1 23·9 2,705 
;,o,ooo 8 869 12,8.14 14,121 17.7 25· 7 26.J 3 •• 9'25 
75,000 18,7'19 25.244 27,?61l 25·0 33· 7 J7.{> 6 4&5 

100,000 32. 4&9 39.524 43 . 32.5 39·5 H·5 7.055 
25(),000 1:6,294 1)5,404 1t,&. 51.·3 54-2 ·. 7 7,110 
500,000 Jl.l,lM m .:184 JJO,I 60 a r.2.3 o ?.L'P 

1,ooo,ooo &J9 ,e>.;.J b86, 2<!4 111. 67 •• 9 (8.6 n.a 7,160 

5, 000 ,000 J •788•224 1 ,'J96,1!!L.l, 9~tc21!!..,....12~8~--I.2:.4. --..J~~· 1L-_..J7'-t.,I~7J~ 
Troe.aury n.pcu-tm~nt . Dl.vislDn at 'l'a.x Roaoarob 

:z;o.Ol' 
45·5 
25·0 
17.2 

~:? 
16.z 
15· 
:10. 
2).8 
26. 8 
33·7 
37·9 
40·4 
43-0 
45·' 
44-8 
34·4 
21.7 
5·5 
2-3 
1.1 
. 2 

J .... 7. 1940 

!} Un&or U.o pz<>J>Oaal poro=a]. •-ptl- . ,... ud\1004 !rca $1,000 to $800 tor a a!J>alo poraon ..S !roa S2,500 to $2,000 

tor a Mn\ed portoo . Bod tbl attached eu.r~ a.c::bedulo ia tQ\aUtuted. tor Jr•,.,t sd:.dlalo. 

'd_ lle.xi...,. 06m0d lnoooe aa-s\IMd... 
jJ ~ aupor~a.x ia 10 pazoont ot tho IM oo.puloe<l uno!or the JD'OJ>Oaal but 10 110t to oxcood 10 parcont of tho not lncoao 

aft.or 4o4uctlng tho t ax und<>r tho propoool. 
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ILIRRI!:D PIASCil , Ot.S DEPDIDIIIT 

let L:.co.. 1 ..I.D:N:lts o l &i'i lllectl.To rates rncrease l.n tax 
: : 'Percent. 

~~- : • ~001 : tt mPI#f"'il lli l001iit 
pusocal I I'Hoct ; titliOU~ lith Pre.-t : iit:SOU\ I n U> ! f1tll00tl : itili 

•7i8:f9rOn : law : oupertu 
: ll 

: ouperlax 
I Jl 

1- I -..porto% : IUI'OrW 

Jl : Jl ·~ : Jl ·--: Jl ·~ : Jl 
:supertu 
: Jl 2 , I 

$ 2,500 
J,OOO - $ 12 • 13 - .~ .~ s 12 s 13 -
4,000 s 26 ~ 53 .7'/o 1.2 l.a 20 ~ 'll·~ 89·f 
2•000 64 92 1.i 1·7 1. 20 31·3 43· 

,000 100 120 1)? 1. 2.0 2.2 20 i 
20.0 J2.0 

6·000 1.40 180 ~ 2· 2.6 2.8 40 :te.6 ~t ,000 21& 2'j6 2·7 3·2 3·5 40 18. 5 
9 ,000 293 ~ Ji 3·a J.8 4-2 ~ 85 1z·4 29·0 

lO,OCO ~n ) • t-3 t.: ~~ 
1 .1 21·1 

12,500 1 ,~ 4·3 114 18.7 JO·l 
15,000 1.~~ te &·2 7·9 204 3!2 ~:6 35· 
17.500 1,~ 1,664 .6 9·5 331 482 40·8 
20,000 1,~ 2, 2,240 &·6 10.2 U.2 

~ 
'711 ~·2 4£.5 

22 ,500 1,9 

i~i 
2,917 .6 u.S 13,0 981 .o "'J· 7 

25 .000 2, 3·::J 9·6 ~:2 ~~ 1,:m 4().1 54-1 
JO,OOO 3·m 5. u.6 ~~ 1.988 42·9 57·2 
40,000 

~:745 
9.)90 14-7 21. 3 ~·5 ).511 45·2 59·7 

"/),000 12, ~·935 ~3 25·3 ·9 a~ 3·190 ~l ~·3 
66·000 1 .591 25.~ .531 33· 4 ·1 .9-lO .1 

1 ,000 )2 ,2)3 )9, ~·212 32·2 39·3 ~·2 7.051 10.m 21-z )4.1 
2"/J,OOO 128,Q3Q lf6 ,l4Q ,626 ~·2 ~~ :6 .,,uo 18, 5· 13:6 
500,000 ~·856 ~·996 m·&;l6 .8 ~ :~ 2&,040 2.) 

l,O'JO, OOO z.310 67·3 68.6 7H )8 ,~ 1.1 5-7 
5,000,000 ), :~ 3.795:~ ).91 .267 75· 75·9 78·3 ?.rp 127. · 2 J.4 

t'reo..sury DOPI&I't:Miit, DIVIaiOn of fU Roa-.rCh June 10. 1§46 

!} th4or tbo JROpOoal persO:Jo1 ._tloou are r<>dw:o4 ,_ $1,000 to s80o for a·~· per..,. or>c1 troo: $2,500 to $2,000 
tor a ae.rrlecl pe:r.:m,, en4 the e.t.~ .urt.ax achod:We ls e\ibet.itutod. tor the pr·oscnt. schodulo. 

Y. llnxi=c - lnooco .... u:>K. 
'jJ 'n>o ouporlu lo 10 porcont of tho t.aE cxu::potod under tho pr<)1>0oal but h DOt to •- 10 perooot of lhe .. t lnco ... 

aftor do~otins Ulo tax UDder lhe propooel. 
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IWlRU:O PtBSOtl . m !lll'I!I)J!ITS 

&ot lnoo:--0 1 IOOuntt ol trut lfioetivo rntoa ------xUi!:OCLSO in tc\x - --- -' 
botoro : : Propooal : Pr<>po~ : !count Parccnt 

porooMl : Pro sent : Wi \b01.1t ' 1fith Pl'Oeon.t : l:'itbout. : ~Uli : 'ht~>o<~t : fith \ti thoo..lt : iftth 

o:;rion ~ l,w 1 ~rt.~ : 1\ll)Cl'tcx 

3/ ' ' >J 
1 .. IIUJ'IIl'tex: 

31 : ·-r··"' , "'P'lrtax , IIUJ>O•t.G>; J : J! : 3/ 
auporta:r: 1 ~~.~:port~ 

31 : 3/ 

$ 2,500 
3,000 - -
~.ooo • 12 . 

~· ~ 1:'!' 
-~ ·91' • 20 • ~ 

166-7" 191. r,. 
2•000 ~ 1-4 1.5 20 41 ·~ Sb·3 

,000 ~~ 114 l .. l 1.7 1.9 20 'JJ 23· 35·A 
~ ·000 120 ~ 1.7 2ol 2·3 :!6 g~ 23· ~ 35· 

,000 1a· 224 2·3 2.8 :J.1 !/) 21. ~·7 
9,000 260 'JJ4 334 2·9 3· 4 3-7 .)4 74 16.2 ·5 

l O,OCO ).lJ 

1.m 

4-'P t~ 4-0 4·4 57 97 16. :!6.) 
12,500 ~ 741 2:3 p 1~ ~ 

18.2 ~~ 15,000 1,li8 
~~ ·5 185 22.) 

~:g 1,; 1,4~ 1,581 8.2 9·0 1Yl !i 27·l JM 
1, 1,9" 2,143 6·3 9·7 10.7 m 32· 45-9 

22.g 1, 2,~ 2,604 •) u. ~ 12.5 36·5 50·1 

;s:ooo 2,JV ) , ) .571 9·3 1t. 14·5 919 1,244 39·~ ~~:6 ).m t~~ 5·315 11.) 1 .) 17· 1 ,~ 1,93Q 42· 
40,000 a: 1 

9 .22 14· 4 21.0 ~.1 2, 3.448 45·1 59· 7 
so.ooo 12,fli2 ~.741 17.2 25·0 ·5 2•871 a·120 tt3 za·4 
~·000 18,fl 24. 12 'i 24·~ JJ.1 ·4 .40'3 .990 ·3 

1 ,000 )1 , 
1~ :~ ~: 32· J.l.O 

~! 
7.046 10,~ 22.0 

~:l 
!'000 

127. ~.1 ~·0 7.11 18, 5·6 
,000 

~r~ ~:~ ~:i 67:J 
2.1 1·~ 26,~ 2.4 .6 

1, ,IJOO .4 68.6 7 7,1 'jl, 1.1 5·7 
5,000,0?0 3. ,J'JO ).795. !).;o ) • 915. 75·8 75·9 J 7,170 127,616 .2 3·4 

~ee..ury J50'P~toant, tKvhLOt\ of Tox RoBOarcb • 9w-
1/ Undor tho propOs.al peuon!Jl oxC!ptiona aro rod.uot4 froo $1,000 to $800 tor a sincl• per.,n l\Dil tro• 12,500 to 12, 000 

for a lllr1'i04 p6~Pl. ond tho ntt£Lc:becl aurtnz wabod.W.o h aubatituto4 for pr••nt acblch1lo. 
2f Wazia:c OCJ:' mel lAOCICO O.ICW»4• 
jf - ••rtex it 10 JOO•-t ot \bo t~ cocputo.l 1Dior \be proJOOool but h DOt to o...oet 10 por-t of \bo not ~"" 

atkr dedl:Cti"6- t.<u- \be propoool. 
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12,500 
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Cc:lapo.r-hon ot protent ond Fopotod \n41vidual itlDCIIDe t.axe1 on n.t 1noomoa of selected. 1heo l} 

11.1R1t1J:D I'!!JlSQI , FOUl ISPPIIilll'S 

le[ 1 nooc:o Hleet{ye raEea riicn ... In EAi 
Mfore LOWi~f tili 

PHsont ~ ti ~~ i1tli 
' PioCJOiii 
: iitliDut. ' kOO<iilt ' Percent 

!*'liOoal I'HMDt ' tltli ' tllli>Ut I lith : fitiiOut i1Ui ·-,r= 1 ... 
I ~l~ ·~ I 1 .. ~Ia>; ' ._.~ I ""P"':telt I "Uljt'" I oupoo:\m; 'supoz:t..u ' ll ' 3£ l£ ll ' 3£ ' 

$ 2,500 
) ,000 
4,000 - - -
2·000 • 16. 

~· 40 :'(' .7(. -~· 20$ 24 l~.D:' 150-D:' ,000 
~ 79 1.2 1.~ 20 27 ·5 51·9 

a ·ooo 100 

~ 1 -~ 1,5 1. 20 31 22-7 )5.2 ,000 
~~ 16o 1. 2.0 2.2 :J6 

~ 
29-0 41·9 9.000 zf> 2.2 2.6 2.9 i 20-t '52·7 10,000 272 ~ ~ 2·7 ).2 3·5 1a· 29·3 12,500 490 ~·9 t·6 2'1 146 1 .o 29· 15,000 743 9Q9 990 .o .o .6 

~ ~ 
21.1 )3.2 17,500 1,0'J2 1,288 1,417 2:3 a·4 8.1 24-8 37·3 20,000 1,~ 1,772 1,~ ·9 9·7 ~ ~2 )1.2 44-) 22,500 1, 2,~ 2, a·' 10.4 ll·5 ~-6 49·2 25,000 2,175 ),01 ) ,)1 ·7 12.1 

~l:~ 841 1,1.43 ·1 52·6 )0,000 ) ,20) 3·560 3.016 10.7 15.2 1,357 1,81) 42-4 5(>. 6 40,000 3;5~ .092 ,9Q1 1z·9 20.2 
~:~ 2,~~ ),§s22 45·0 59-5 

~·000 ~:m ~:m 1 ·7 24-3 P' 3· 1 45-0 ~:3 ,000 1a.m 24.0 32·2 35· ·353 ·~ 35·2 100,000 )1 ,§3 42.420 31·5 )8. 42·4 7,1Yf3 10, 22.l )4.6 25(),000 127, 1ro· 145.91~ ~:~ ~-7 ~:3 7,110 18,675 5· tl 500,000 ~:~ ~:~ ~·11 .o 
'·~ 

26,127 2·4 l1 (XX) 1000 71.489 67.8 68.5 ~-6 7,1 )8 ,66i 1.1 5·7 5 I (X)() t <XX) 3-~-746 ).794 .916 ) ,915,424 75·8 75·9 ·3 7,170 127.6~ .2 3-4 
tr-.wy ISOilV-.~. b!YioiOD of fax Re- Jww 10, 1§40 
Y tblar t.bo propoaal poroOael •-Uons are rodlloo4 hoo $1,000 to $800 for " al,.lo ~"~""""aM ma $2,500 to $2,000 

tor o. 111D.n'"le4 po·reon, a.od. ~ att.edled. su:rta.a 1cbedulo h au.'bsti Wt.d. tor the pro .. n.t ,choc)ule. Y. Waxi.otD Mrn06. lnoe>M .... \1804. 
JJ '!'be auport..u Ia 10 poroon~ of tile tc.x computed ur><l.,. till propoaal M h not to "'"""'d 10 porcent o! tho not lnoooo 

..ttor deducting tho l.4x Wldor t.bo proposal. 



TREA5URY0[PAATMfNT 

-

De-.r lb-. Pres1dent.1 

Eb' d1roct101'1 of the & crot.ary, 1 a.a oncl oains • 
•t.At.e.ent. e."'owins "Sxport..s ot Pet.rol•ua Products, Scrap 
Iron 1J1d. SQ:rap Steel rroa the Un1Wd Stat.o1 to Japan, 
Runia, Spain, and Great Brit.a..iA, a1 .b~ by Depe:_oot.ure 
Penol.to Onnt.ed cllring the -~ .,dod A"'IW't 17, 1~.· 

Re0J>"tl'oll7, 

S.rborl. 1. Guton 
A.sautalt SeCNtef7 o! the Treasury. 

Bk\olocn. 



I:JJ'O!rfS OP PlTMlU!'IC PM!~S. SCIW' !PM A'l!l SC•.AP S~ 
I'IICII! 't'HJ: 1J1!111J) Sfl 'l'IS 10 JJ.I'l r., IIIJSS!l, SPAIS , All1) Olll'.AT !RI:J.I,, 

AS SRO>lf 1Y llll'i.Jtn.'lU: n!I><J•s OAAll'ltJ) 

nrli01.111H PMloot:!S 

I'll• I 0114 o.. au < iod..S toe 
D1. .. tl OU) 

Cn&dt -

llt D4t 4 or CA11tornl• 
lUsh Oeta.o• Crud• • 

.U 1 Other CNdt 

C.eolh t -

.l\"la \lGD Motcr J\al •• 

.Ul Other Gu ollc• (l.,. 
cl•dtAc 14ro••=~ ~ 
Dtactce) 

77,000 Jblo . 

A.Yl&tlOD Lubr lt8t1C« 011 •• 
.Ul Oth• • IAlbrleatl"b 011 7,)4} llbh. 

1 Jooat er t • , t gcb a. l •o-Oct.nt, 
ho-leuu-.e , OT h~hn\.Ut 

SClW' 1101 .t.ID SCIW' S'!UI. 

.UI Other Senp 16,451 Too• 

otflct of tht Secrt t&rJ of \ht Tre-.urt. Dl• l • lon of ~~••reb Ant St~t\ t tlet , 

03U1 3lii'U.If 

269 .000 l!'oh. 

19. !90 Toru• 

10,1a.9 Tou 

S.Ourct l Offl e t o f MerchAo t 8b.1p Control , Tru.eurr Depnh:tnt . A.U~:Qtt 19, tgbo 

• 1A7 uhrtal fro• whleb 'o-)' co-.relal 4h t1ll,.t1on ther·• C-M 'bt t "Pf'T•h4 aort than 
)~ of aY'iatto.c actor fut l, bt'droc.a..rboo or br4!'0ea.rboo atxtun - Pruthnt 1• r • IU-1 .... 

t1oae of J\al.7 26, 194<>. 
• • A• 4t flo• 4 ta t~e Pret14tat•t r.~atton• of Jnl1 26, 1~. 
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TR~URY OCN.RTMCKT 

Waebjo1ton. 

TM rut. Hove. 

By 41.rto t1oo or tbe S.orett'IJ"J, I P toclotlns a 

•'-t-..~~.t. abowl.D& • EltJ!Ol'U or P•t.role-. Pro4uc.ta, Uor.-p 

If'011 ~ 80rap StHJ. t',_ d:e Qllted 3t,aUI \o J"apu, 

Ruuh , Sprdn , e.D4 Or-tat B'rUtb , at t b,Dwb by O.part~ 

PenLl h Ght.a\~ chars.na tb• weet eo4e4 A\181.11\ ~, 1940. " 

Ruben 1. O..wa 

AniltM\ s .or.tery or the 'l"r••• urr · 
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/ mo~~n or nl'IKILIIJIC ta:moow, ICU1' 1.,. AID IICIAP S!'DL 
ftCII !Ill Ullftll ftA!II !0 JAPd, _.U., SP&O, AID CIDI.! DIUO 

.u llJOIIIIr liT DIP.t.JI!Olll Pllllm la&ftll) 

liMit e114e4 .b&U\ 211, 19110 

1'1'1'110I.Ztlll PIIOllUC'rS 

Ju.l &114 aa. 011 (11Ullll4-
illc Dieoel 011) 1111,117 Jble. 

Cru4e -

Blended or C&llrorala 
B1D1 Oetue Crude • 

All Other Cru4o 200,158 Jblo. 

Oaaollne-

.t.Yia\ton Motor ru.1 •• 
All Other Cle.oolilll (1a­

elu41nc lorooeDe &ll4 
llllllilll) 

IAlbrle&tlJlC 011 -

J,l55 Jblo • 

4Y1atloll Lnbr1cat11lc 011 •• 
All Other I.clbricatille 011 6,020 llblo. 

!etrao\h,71 Lead •• 

1Booo\era•, ouch ao Ioo­
Oetue, Ioo-llezalle, or 
leo-Pen taM 

SO!W' tao• .t.liD SC!U S!Dt 

-
Wuaber 1 l!eaY)' Mel Unc lci'IIP li,lilla 'foil• 

All Other lci'IIP 111,109 !Oil I 

I 
I 

I 
IP.t.U 

-

22 Jblo. 

ot11u ww• 
I 

90,000 Jblo. 

77 ,lioo lblo. 

35.500 lblo. 

-

10,776 'foal 

26,m 'foil• 

orttee cr tho S.creta17 or tile !reullJ7, lllrlolOil or ••INOII &114 StoUoUoa. 
Source: ortloe or Merohu\ Ship Colltrol, 'freMiu7 Daparuea\, ADelle\ 26, l'JIIO 

• .t.Jl7 .. torlal rroa whloh b7 c .... rclal dio\tlla\loll there oaa be oepara\14 .ore \baa 
J~ or arlatlon .a \or fUel, b74rocarboa or b74rocar"boll 111zture - Preeldoll\ '• repla­
tlono or Jul7 26, 19110. 

•• .t.s detinod ln tho Preoll!.eat'o re«Vola\lono or JulT 26, 19110, 
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TREASURY D EPARTMENT 

UNITED STATES COAST GUARD 

HEADQUARTERS 
WASHINGTON 

( 
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n 
1 

5 Septembor, 1940 

Fran: Spagent, Shanghai, China. 
To 1 '!he Secretary of the Treasury. 

!.Jeasage fran Professor Buck, via Mr. Nicholson. 

Chiang Kai- shek requests that the position of adviser be continued 

but with secret direct contacts with him. ~neral Chang Chung, trusted 

adviser to Chiang Kai-shek on Sino-Soviet a! fairs, upon the request of 

QUang Kai-shek desires me to approach you and President Roosevelt 

informally regarding eff ective United States hel p sufficient to cause 

Japanese withdrawal. OUna will continue resisting to the limit of hor 

ability. Chiang Kai-shek• s two proposals J.'ollow. Alternative in!omal 

proposals 1felcaned. 

Proposal number one: " leasing for ninety nine year poriod or 

other method giving the United States control of Rainan and Formosa, 

the Cbiaeee forces in Hainan consist of five poorly equipped divisions 

and 1 501000 guorillaa with no eqip11111Bnt 'IIIlich would assiet United 

States naval forces to obtain control, while in Fo:nnosa the anti-

Japanese populace could be incited to action assisting U. S. control "• 

Proposal number two: " canpl ete u.s. economic 111onopo!y in 

China, excluding other countries and turning vver present French and 

British intereste to the United States, this ie possible since t.l!e 

British record is too friendly to Japan•. 

Clleng states that•these proposals r epresent a loss of face 

ror China but arise fran desperate situation here intensified by 



• 

impending offtnaiva against Chungk1ng. The Chinese prefer to lose 

part or all of their eountr.r to art:! country but Japan, Since outside 

a.asietanot h i.alparative, American oooparation is preferred. 'l'tlere 

ara strong objections to granting pri...Ueges to Russia, but this is 

probable aa a last rosort, China expeota oooparat ion from Russia 1n 

llanchuria aiJmlltanaoualy with American activities. n 

Wormal reply ia desired via L!r, Nicholson at Shsnghai. ll.;y 

messellier ia Daiting reply 1n Hon&)cong. If reply 15 favorable, 

official steps are to follow. 

-
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TRUSURV DEPARTMENT 

Waeb•nston. 

SopteJ:tber \0 1940. / 

Tho PreelJont 

Tbe White House , 

Attention: Oen&rel ~ateon 

Deftr Ur. Preo1dont: 

BT dlroctlon or tho S.crotnry, I aD oncloolng a 

atat~nt showing "Exports or Petroloum Products , Scrap 

Iron and Scrap St .. l rroa tbe united States to 1apan, 

nuea1a, S-pain, and Great Brtt ... tn, aa shown by Depsrture 

Pomitl Gr611ted 411:11>8 tbo """lc ended Sopte01b0r ? , 1940. • 

Bnclosuro . 

Recpeotfully , 

Herbert B. Gaston 

Aeo1ot•nt Soorotnry or tho Troooury. 

) I t"! 
I 

I 



IXPOI!'PS OP PI'T'IIOI.D! PllODOC'rS , SC!W' I !lOll U1) SC!AJ' Snll. 
PlQI '1'111 Ulfl!ID SUUS '1'0 J UU, 1111SSIA, SPAIII , U1) CIRU':' lllti'l'.UI 

4S SllOVII IT DIP.lllrolll PnMI'l'S Oll111'1'J11) 

WHI< eade4 Sept•'ber 7, 1')110 

JUU 1111SSU. SP.lll 
t Olll.t.'r llltl ':'111 

PE'l'ltOLJOM PRODtl'C'l'S 

Fue l &lid Gao on (1oclwUac 
Dleoel 011) 5S, 900 llblo. 91, 268 llblo. 

CNA!e -

llleo4e4 or Callfor..la 
Bi&h Oct&Ae CNA!e • 253 ,~8 llb1o. 111 Ot her CNA!e JJ, 2 llb1o. 

Gaool lDe -

0..ol11M 1 •• 
OuoUu 11 e 37.!75 llbla . 151, 800 llblo. 111 Othe r Gaoolloo 

29,885 llblo. 
Lubr1cat1ac 011 -

1Ylat1on Lubrleatlac 011••• 
3, 273 llblo. 111 Othor Lubr1eat1ac 011 

54,554 llblo. 
!etrutbJ1 t.a4 ••• 

1 lloootoro 1 , ouch ao Ioo-
Oct&Ao, Ioo-BoltUII, or 
1-hot&Ao 

66, 678 llblo . 
SC!W' 11011 11m SClW' Snll. 

r..ur 1 BoaY7 Me1ttac Scrwp 1 , llo4 'l'ono 339 'l'ooo 8 , 552 'l'ono 
111 Other Scrap 13,955 1'ono 1,131 'l'oao 10,797 'l'ou 

Offlco of \bo Socro\arT of tho 'rroawurr, D1•to1on of leooareb an4 Statiotieo. Soureo1 Oftlco of ICercbaDt Ship Control , '!'roaWJ'7 De!mrt:sont . S.pt. 9, 1')110 
• Azq •tonal froa vhlch b7 eo:DOrelal 41ot lltaUon there ean 'be oopan.te4 .ore t han 3~ of aYlaUon .otor fuol , b74rocarboo o r 1\Tdrocarbon al:rture - Proo14ont 1o roCQ1.6-tloao of Jul7 26, 1~. 
•• 1Ylatloa Qaoollu. 
••• .lo 4oflao4 la tbo Proo1dont 1 1 ro~otlono or July 26, 1~. 
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lty dear Mr. President : 

At Cab1net last Friday, you asked oc to 
look 1nto vaya &nd means tor oer~1ttlng En~land 
atlll to be able to get del1verlea tor ocrno 
lron in case you should decide to nut a general 
ombRr6Q on all acrap. Ed Foley hAa worked cut 
• method to acooCil>llah thla. 

I sent a cooy ot my formal memo randum to 
the Secretary of State, the Secretftry of liar, 
The Attorney General, toe Secretary ot Interior, 

Mr . Stettlniue , Oouno11 ot Nationol Defenoe, 
and Oolcnel l'.ax>•ell , the Ad:Dlniatr,.tor of 

Exoort Control . 

It I can be of any further service to you 
in this mAtter, olenee csll on me. 

The Pr esident , 
~he 'dh1te House. 

Yours e1naerely, 



THE: SE:CRITARY OF' T;Hil TREA SURY 

WA8HINOT"O N 

A.ttaohed ia a draft ot a rajl\ll&tion for your oip turo 

w!doh will N.vo tho o!teet ot probibitl.nc tho exportation ot &II)' 

iron and et .. l IICr&p ..... "" U.:ono .. iai!Ued by tho S..Cl'<>t..l')" or 
Skto. The att•chocl .,.oposed r ojl\ll&t1on would _..~ c~>;.nce tho 

dofin1t1on of 1ron an.! ntoel &Cr4p na riven in tho July 26 

regulationo trom 11n11<1ber 1 hoavy meltin;: oorap" to include D.ll 

iron nne! Gtaol ac1·ap. The Sacratary of stato would lsmu> I!UCb 

11ccna83 o~ 'llbon you luve deterllin...t thrt the proposed 

OXJX>rtati.oo would not be detri!>entol to tho interests of tho 

n•tional defOI\M or upcm spee1fic d1roetivon 001>1lUnicated to 

tho Secrot<u-y or Stete by the AdlainiatMtor ot Export Control . 

Under thio prococlure, the Soorot.nry of State would be 

etmblod to praYont a.ny 1ron And stool scrop trOD roaching certain 

foreign COWltrias 'llbU.. , at tho - time , ho would be eMblocl 

to pulllt export•tl.ons or iron and oteol acrap to foroip 

eoo.mtriee whore sueh exportati.ooo would - doe1rablo tor tho 

intereoto of national defense . 

In View or tho present st ato or international relatione , 

And in view or tho conolderotlonn involved in tho Europonn wur' 
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1t wo\lld eoom cleo.r t.h.'t. a tind.Lna t.h;.t the axporteticm or iron and 

et.eel acr•p to ar .. t Bz-1taln, tor 1nst..nce, la ln the tnte .... ota or 

nat.io!W. 4ofenae , whareaa , a findlna th.-t our 1\!'.tlo!W. darenoa woul.d 

not be t\rtherocl by our axportntion to Ja.pan ooul.d also be auetalnocl. 

,. J.da1nietrator or £><port c >ntrol baa ·-tted & dr&l't. lntnndocl 

t o a.coollllll.lch tho .,... purpone aa tho nttsohocl dr.tt. Ilia dr.rt 

111o.ltea raferf'nee t.o definition or "iron and atnol acr· • in a Depart.­

""nt. or Co.-reo "'"' icet:o:> ~'cb Uato 75 d11'taront elt.a ... a of aucb 

ecr~p. It ia tMU£ht thnt Duch a clncoifie. t1on oyntell atgbt provo 

co:U"uaina to cU5toca ortieero in IWllinistorine tbo rogul&•ton nd 

tor tht t reason tho a t&cbDcl draft ppeara to be ...,..r.,.,.bl.e . 

It .Ls reooCICOndocl tbat tba a ttechocl dr•rt ragulr tion be aigne<l . 



PRCX:J+MtTION 

RFllUI.U'I OI6 OOVFJliiDIG THE EXFORTJ.TION OF .ARl'I CLES A!lll VATERLUS 
m:3IGNlTFll IN niE .I'REStDEN1' 1S .l'llOCLA!JiTIOII OF JULY 2, 1940 
ISSUED J:'UBS!Wfr TO THE PtlOVli:ll Ol6 0~' SI!CTION 6 OF THE ACT OF 
COI«!RESS Al'.F1lOVED JULY 2, 1940 

Pursuant to the authority vested in me by the prov1.siona 

of eeetion 6 of the Act of Conueas approved JUly 2, 1940, 

entitled "An Act to OJq>edite the strengthening of the national 

defense• , I hereby prescribe the following additional regula tiona 

governi.Dg tbe exportatim o£: 

I ron and Steel Serap 

4 As used in ury Proclamation of July 26, 1940, issued 

pursuant t o the prov:Lsiona of Section 6 of the Act of Congress 

approved July 2, 1940, and in the J<egulations of July 26, 1940, 

issued in accordance with that l"roclaallati on, the construction and 

de!iDition of tbe term "I ron and Steel Serap" ie hereby &mellded 

and ehall hereafter be conatrued ae de!ined belawa 

I ron and Steel Scrap--.All iron and steel ec.rap of 

every kind and deacr1pt1on, claesified or unclassified. 

2. RegulatiCCII 2 to 12, i.Dclueive, o:t the regulations 

1eaued co JUly 2, 1940, pursuant to the Act of JUly 2, 191,0, 

are applicable to tbe exportation of iron and steel ecr&p. 

THE WHITE !!OWE 

Septlllllber , 1940 



(

TH[ 5£CA£TARY 0,. THC TfU:AeUAY 

/ WAaMIHOTOH 

) . V September 25, 1940 

L tl\ l)J 

~~ dear Mr. President : 

I am inclosing herewith oopy of e 
confidential message from Mr. Nicholson, 
Customs Agent at Shanghai. 

I thought this message was so inter­
eating that you would find it worth while 
reading. 

Yours sincerely, 

The !'resident , 

The White House. 

Copies to: Secretary of State, 
Secretary of War, 
Secretary of Navy. 
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From: 
To: 

COPYGQNFIDEN IIAI::. 
( 

TREASURY DEPARTMENT 
15

r 
Uni; ::B:::::: Coast Guard ~,t~ 

Spagent, Shanghai, China. 
Secretary of the Treasury. 

Message from Mr. Nichol son. 

Through the courtesy of the French Intelligence 

Officer in Hongkong informa1 personal talks were arranged 

with the following Indo-China officials : Governor General 

Decoux; Secretary General Pierre Delcalle; Inspector Genera1 

of Police Georges Nadaud; General Martin, oouwanding troops 

relative to French- Japanese situation in Indo-China from 

September 21st. It was understood that data given would not 

be quoted outside American government administrative circles, 

especially to Vichy government. Details are intended for 

your private informat ion and not to conflict with American 

consular representation in Hanoi . 

Interview with Delcalle who gave the background of 

the situation as follows : When France signed armistice, the 

Japanese actively renewed diplomatic pressure on the Indo-

China government on the pretext of the latter pursuing ant agonis­

tic course by allowing the t ransit of arms and ammunit ion 

through French territory to China . The Indo-Chine government 

r ejected the assertions as contrary to fact , claiming only 

goods necessary for Chinese economic l i fe were permitted transit . 
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The Indo-China government in good faith, after repeated pro­

tests, invited the Japanese government to see for• themselves 

what was passing through . The Japanese took advantage of this, 

but instead of sending six to ten civilian observers, much 

to French surprise, a Japanese Inspectors Commission of ninety 

military officers end steff headed by General Nishihara, end 

including Colonel Sato, the head of the Japanese military 

intel ligence service in South China and one of the most 

vicious Japanese l eaders in China. A small group of commis-

sion members were distributed at all ports and at Sino- French 

frontier points. Continued strong pressure was exerted on 

Indo-China and Vichy governments by the French ambassador at 

Tokyo who was and still is most anxious about Japanese demands . 

Vichy, meanwhile, reserved a moderate attitude and inclined 

toward telling the Indo-China government to act as it thought 

expedient. The Japanese continued pressure. The Indo-China 

government, under former General Catroux, gave in end stopped 

all transit of goods through French territory. The Japanese 

continued to press demands on Vichy, unfortunately aided by the 

French ambassador at Tokyo to such en extent that Vichy concluded 

it necessary to agree in principle, allowing Japanese troops 

to pass through Indo-China territory. The demands were incor-
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porated into agreements signed by the French a.nd Japane se 

at Tokyo on August 30th, and covered: first, Japanese troops 

permitted to land in Indo-China; second, such troops to use 

train facilities from Haiphong to Sino-French borders of 

Kwangsi Kwangtung in order to engage Chinese troops; third, 

Japan to use all military and certain air fields to facilitate 

action against Chinese . It was intimated by the Japanese, 

but unincorporated in the agreement that the question of naval 

bases, princ ipally at Camre.nh Bay, would be taken up later. 

The preliminary agreement in principle between the parties 

was subject to a working agreement based on the conclusion 

of a military commission of French and Japanese officers who 

were to study at once modus oper andi facil ities in order that 

Indo-China rights would not be unduly prejudioated . It was 

understood by both parties that the Japanese would refrain 

from mili t ary naval ac t ion during the talks. The talks started 

at Hanoi, progressing slowly, due to the French plan of 

gaining time . Meanwhile the Indo-China army took defense 

measures ; first, a French buying commission was sent to the 

United States to purchase fighting planes ; second, incidents 

occurred which changed the situation. On September 4th, 

ten Japanese planes flew over Tonkin. On the 5th, two companies 

of Japanese troops fully equipped crossed the Sino-French border 
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at Dong-Dang, North Tanking, but were stopped by French troops 

and withdrew without fighting . Nishihara visited Decoux and 

apologized for the incidents. Decoux took advantage of this 

error and tol d Ni shihara inasmuch as Japanese had broken their 

promises, the preliminary agreement was voided and the French 

terminated discussions. 

September 6th Ni shihara presented an ultimatum to 

Decoux demanding immediate freedom of transit to Japanese 

military in Tanking. This was flatly rej ected. The ultimatum 

was to end at midnight, September 8th, and the Japanese reserved 

appropriate military action as from that date . General mobiliza­

tion in Indo-China took place . State-of-war dispositions were 

taken . Free rai l traffi c was r esumed with Yunnan. Japanese members 

of the commission prepared to leave . On September 8th, Nishihara 

wi thdrew the ultimatum on Tokyo advice . On September 13th, 

French-Japanese military talks were resuned. French now 

endeavored to delay reaching a conclusion on the matt er. 

The French ambassador in Tokyo continued to express his anxiety 

and advocated appeasing the Japanese at once , dai ly sending 

such messages to Vichy and Indo-China. The French ambassador 

in Washington requested by Decoux to inform the United States 

government of the present situation. In the event of invasion, 
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some help would be expected from Chinese troops in Kwangsi 

Kwangtung, but not much faith or hope from that source. The 

pr esent rel ationship with the Chinese government was embar­

rassing. In regard to British help, that could not be 

counted on, despite the danger to Singapore , where they are 

on the defensive. Hongkong could easily be taken. Looking 

at things in cold reality, the French decided they must defend 

themselves with little outside help . If Vichy orders them 

to give in, they will have to decide whether or not to obey at 

the time, and after a careful enalys~ s of definite help they 

cannot count on. 

Decoux reviewed the details discussed in the Delcalle 

talk. He deplored the progress already made by the Japanese 

when he took over the government from Catroux, and thought the 

latter gave in too easily and the Vichy government overestimated 

the Japanese strength, due to the French ambassador in Tokyo 

trying to induce Vichy to capitulate . The Japanese were also 

pressing the German influence on Vichy . If the Japanese suc­

c~ed in obt aining military use of Tonkin railways, roads, 

aviation fields, it will be no time at all before they ere in 

full control of the country with its wealth and strategic 

position near the Netherland Indies and the Philippines . ~fuen 

the fi rst agreement was signed on August 30th at Tokyo, 
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Nishihara asked Decoux to give instructions at once to al-

lo?l the Japanese to land in French t erri tory. Decoux r efused: 

sending the rece ipt of full t ext of the agreement . September 

2nd, Nishihara and six Japanese officers called on Decoux . 

They were insolent, haughty, angry, and demanded talks be 

started forthwith. Decoux explained the text just decoded and 

must take t ime to st udy same. Nishihara told Decoux to stop 

sleeping, to get busy, or t ake the consequences. He was asked 

if this was hi s own or Tokyo orders . Nishihara replied Tokyos . 

The talk closed with mutual bad feeling. Decoux s t udied the 

text and instructed the military to commence talks . The incident 

of Japanese planes over Tonkin and Japanese troops crossing 

French border gave Decoux a good excuse to halt talks, resulting 

in the ultimatum of September 5th, which Tokyo rejected in 

view that no military or naval incident would take place during 

the conference . Decoux cannot evade coming to a conclusion 

of a working agreement with Japanese military unless something 

intervenes . September 25th or thereabouts would seem to be 

a deadline . Decoux expressed an opinion that if the President 

could make some kind of strong protest to .Japan, stating 

that landing of troops in Indo-China wil l violate status quo, 

t he Japanese would back down. He stated it would help greatly 
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if the American government could exert a little pressure on 

the Vichy government at the same time . Decoux is between 

two fires -- from Vichy and the Japanese . Decoux bas a 

definite impression that some pressure from the United States 

would facilitate Vichy' s attitude. Vichy needs American aid 

and Decoux believes Vichy now realizes i t has already given 

too much to the Japanese. At any rate, the situation is 

soon reaching a crisis. Only the United States can prevail 

on the Japanese to give up the idea of sending t roops through 

Indo- China. Decoux hopes t his plane buying commission will 

be successful. The American purchase price, he understands, 

is about ten million dollars. Of this he can give two million 

in cash and suggest s the balance in commodi ty, such as rubber. 

Deooux suggested some twenty government used pursuit planes 

could be flown from Manila at once, should the air deal be 

successful. in Indo-China decision to defend the count ry 

despite Vichy orders t o contrary depends on sufficient air 

force . He states they urgently need diplomatic aid from the 

United States at once . He does not wish this discussion be 

made known to Vichy under any circumstances. 

General Martin gave the following military posit ion 

in Indo-China. Total French and Annamite troops number 90, 000 
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cocpoaed of six divisions, three allocated to Tonkin Province 

which borders Kwangsi Kwangtung Yunnan, one division to coast 

of Annam Pr ovince, two divisions to Cochin China Provi£e . 

Troops in the north have a fair supply of six-inch heavy 

artillery guns with sufficient light artillery. Coast defenses 

consist of a fair supply of long range guns, six-inch, wi th 

three ten- inch coast defense guns at Cacha Fort, located at 

the entrance of Haiphong Harbor. Southern troops have suf­

ficient light artillery and six-inch heavy guns; forty light 

field tanka wi th some twenty old armored cars . Planes consist 

of twenty light bombers and forty pursuit planes in north and 

some sixty obsolete training planes in the south. Three hundred 

airmen trained in various specialities. Total Japanese 

tl'oops now in Chinese provinces of Kwangtung Kwangsi estimated 

at eighty thousand but are not wel l organized. Of this number 

thirty thousand Japanese are close to Tonkin fighting the 

Chinese . Japanese troops are said to be badly organized and 

suffering f rom disease and their food supply i s no t good . The 

Japanese have no heavy artillery but have a good quantity of 

light units . The Japanese could, however, obtain the necessary 

reinforcements within a short period . French troops are in 
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a fair position to resist invasion providing ~ secures 

at least fifty additional bombers and pursuits . In the event of 

a Japanese invasion, it is difficult to ucertain at what 

coastal point troops would land. Local French naval strength 

negative , consisting of one light cruiser, four submarines, a few 

sloops at Saigon. At Haiphong, three river gunboats . The 

Japanese keep one destroyer in Haiphong Harbor. The Japanese 

naval strength in French waters is not known due to frequent 

changes . Japanese military avia tion in the south number three 

hundred planes maximum. 

lladaud states the internal situation in Indo-China 

remains calm, the French and nat ive feeling strongly anti­

Japanese . The nunber of Japanese res idents in all of Indo­

China is about two hundred wi th a yearly transit of about 

sixty. Japanese military commission compoaed of one hundred 

persons . There has been a number of small incipients started 

qy the Japanese attached to the commission which were settled 

on the spot . Expected incidents will increase if and when 

Japanese demands are granted. 

The ultimatum issued on September 19th was refused 

qy Decoux on the basis that it was not in accord with the 

Vichy-Tokyo preliminary agreement. 
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TREASURY DEPARTMENT 

WASH INGTON 

The \Tnito Houoo . 

Attention: Oen•ral \"Iatson 

Doar :.r. Prosidmt: 

lly diroction o! tho Secrotary, I am enclooinl( a 
ot.ateaent ahowi."<: "Expor ts of PetrolOllm Products , Scrap 
Iron and 3crap Stool 1'ro:l tbo lhited St.at..s to Ja1.on , 
~sia, Sl"'in, and Groat Brit.ain, as aho.m b) DeJ'Utare 
Per.its 11r«''ted crJrlnr tloc weei: ended Septe:...oer 2. , l~o. • 

Respect1\llly, 

ll:~or :Mtcret.ar: of tl1o treasury. 

!)>closure. 
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Dl'O!\!S OJ P!':'IIOLJUll PllODCC'I'S , SC!W' lP.Oll AliD SC!W' SRIL 
7'ROiol 'l'"d! Ulll1Jl) ST.l'l'IS !() JAPJ.r., lii!SSU, SPAl!l, A..>r.l OW~ BR!'tt. lll 

AS SHOW!! liT lliPA..'ITURI P!l1!1.l'l'S ORJJI'I'ID 

Vook •~dod Sep tember 28, 194o 

IIIJSSU. SPA!r Gl!U 'I' BRI'I'AIJ 

P!TROtJVv. PRODUCTS 

fuel Md O..o 011 ( inclu4i~~& 
Dioool Oil) 237,356 Bblo, 

CI"Ul.O -

Blended or Callfornl~ 
Hl &h 0e tiUlo Cru4o 0 

All Other Cru4e 

GaooUne -

Gtuollne A •• 
G.looUno D • 
All Other Osoollno 

Lubricatin~ 011 -

AYiatlon LubricatinG Oil••• 
Al l Other Lu~rlc~tlnc 011 

'l'etrl\ot~ .. yl Loood ••• 

•3ooatera•, auch aa lao­
Octane, Ieo-!ie.u.ne, or 
ho-Pontone 

SC!W' lROI: AND SC!W' STDL 

llull'ber l !;e&Y)' Keltloc Scrao 

All Ot her Scr~p 

205, 802 !lblo. 
118. 880 Bblo . 

?22 . 989 Bblo. 

3, 145 Bblo. 
2,4J4 Bblo. 

6,238 Tone 

l0,6lJ9 Tooo 

Ort1ce of tho Secretary or tho 'h-oawry, D1Y1oioo or Rooo&reb and. StathUco. 

20, 177 Bblo. 

7J ,4ol Bbh . 

lo4, 716 llblo. 

4o Bbla. 

4, 776 'l'ooo 

8,821 ':'ooo 

Source: Oft1co of MerchAnt Shi p Control, 'l'roaONry 'Depertmeot. S8!>t. Jl), 194o 

• 

•• 
••• 

AtlY oaterl~ l !roo which by co~orci&l diotlllatioo tho .. can be oopanotod ooro thAD 

3<; of a•lallon !llotor fuel, l\7droc~bon or Jvdrocar'bon •httuJ"O- Proo1dent 0 a rot;lllo­

tl?oo of July 26, 194o. 
J.Yintion O..oolloe • 
Ao doflnod in tho Prooldeot'o ro~l,tlooo of JUly 26, 1940 . 



-

/) 

TREASURY DEPARTMENT 

Waeb.1nsto n . 

October t; 1?40 

Tho ~litHo HouJJ" . 

By 4lrection or the Seeret~ry . I .c ft~cloe1~ ~ 
St"lte!"'lnt sbo"'1J:.g ".:.XPOrt4 ot fetJ"''lOUil frodU'Ota, !JCrap Iron ~nd Zcr~p Stoel rrom the Uhlted Stnteo to 1np~ . Ruu1a , Srain , .~ Gro'lt Br1tn1n , u shown by O.j>llrture Peralta Crant tur-L..'7 t"wt week enJ&d October 1?, 1940. ,. 

!t.e lo•ure. 

Respaottully, 

erbert ~ . Oftatoa 
A.eailt&nt Seoretf\ry or the 'r'rO'llury . 

)\. , 
I 



li:Xl'OR'rS 0~ Pt'l'ROLEUH PRODUCTS, SCRJ.P IRO!I JJID SCRAP STEEL 
FROM 'l'H! Ulii TED ST.AfiS TO JKPJoll, RU~SIA, SP.llll , JJID OR!.A1' BRI'l'Aili 

AS Sl!OIIN BY DD'AR'l'URE PY.Rloii'l'S ORAl:'r!;D 

Week ended Oc t ober 12, 19110 

P!"l'ROIJM.I PRODUCTS 

J'ue1 Md Gaa Oil (includin& 
Dieael Oil) 

Crude -

Blended or California 
IU~ Octane Crude • 

All Ot her Crude 

Ouol1ne -

Gaeol1ne J. •• 
0Rool1ne B • 
Al l Other Gasoline 

Lubricatin& Oil -

98,000 Bbh. 

87,523 Bblt. 
329 , 644 Bblt. 

216,921 Bblt . 

A~ia t ion Lubricatin& Oil ••• 
All Other Lubricating Oil 

52 Bbla. 
9 .752 :Bbla. 

'l'etraeteyl Lead ••• 

•:aooatera•, auch aa I ao­
Octt\ne , I so-Bexane , or 
I eo-Pen t.ane 

SCPR IROJI JJID SCRAP S'l'EJ:L 

Nw:!ber l HoayY Neltino; Scrap 16,691 Tone 

All Ot her Scrap 19 ,915 Tone 

llUSSU. 

74.600 :Bblo. 

SP.U N 

82. ()I)() :Bbh. 

12, 129 Bbla, 

Office of t he Secretary of the Treaaury, Diviaion of Re aearch and Statiotica. 

GRE.U' l!ki'l'Al N 

68 ,000 :Bblo. 

2? ..l57 Bblo . 
74,439 Bblo. 

3,950 Tone 

5, 950 Tone 

Source: Ot'1'1ee ot Merchant Ship Control, 'l'reaau.ry DepliJ' t ment. October 111, 1940 

• J.ny material from vhich bl co.mercial dietillation t here can be aeparnt od more than 
3,; ol' aviation 110tor fUel, eydrocarbon or eydroearbo n mixture - Preaident ' • regula­
tiona of July 26, l94o. 

•• J.viRtion Gaaoline. 
••• J.a defined in t ho Preaident'a regulations of Jul y 26 , l94o. 



TREASURY DEPARTMENT 

Waehins ton. 

October 24, 191,0, 

n• z 7dJ 

President 

The White tlouae. 

Attention: General Wataan 

Dear llr. President: 

87 d1recUon o! the Secretary I aa enclosing a cor­rected ett.t-nt ehowins •Exports o! .PIItro1eur.~ Products, Scrap Ir<111 end Scrap Steel fr<a the United States to Japan, Russia, Spain, .nd Great Britain, aa ahO'IIl by Depart.ure .Permits Granted during the -k ended October .S, 1940." 

This copy supersedes that traneoitted to you with m:t letter o! October 7th. It wUl be noted that the corrected copy elizl.1natee :n,ooo barrels of h:lah octane crude to Spein. 'Ibis sh1pn~ent waa fUel C\d gaa oil and -• alreaey included 1n the 123.1000 barrels Uated !or Spain 1n the pr.,..1oue re­port. 

Reapectllllly, 

H.erbert !. Qaaton 
Assistant Secretary of the Tre&$\lcy, 

!Mloaura. 



. 

/ Correc ted Table 

J:XI'Oill'S 0! Pl'l!aOJJ:UII Pl!O:lt/Cl'S, SClW' IllO!I .U.'D SCJUP STilL 
J'BOit 'I'll! Ul1IfiD Sl'A:'ES '.'0 J»AV., RUSSIA, SP.llll, .Al>'D Oll1l1 BRI'Ulll 

AS SHO~.: IIY li:P.lllZ'.IU PZl!MI'l'S GJWm.:I) 

Week ended Oc\c'bar 5, 194o 

111S8U IIP.lil! 
1 

OUA'l' BRIUIN -- ------
Pm'ROLZUM PRODUCTS 

l'u.ol and o,.. 011 ( 1nel •.ld1nc 
D1uel 011) 

Cru4e -

Blended or C.UU'ornia 
1!1 " ' Octane Crude • 

.t.l l Other Crude 

Oa ool1ne .l •• 
Oaool1ne B • 
All Other Gftaol1no 

Lu'br lcatl n~ 0 11 -

.lYlatlon Lubricating 011 ••• 

.t.l1 Other Lubrleatlng 011 

'l'etr .. th¥1 Lead ••• 

1 looatera•, sue~ as Ieo­
Oet.ane, lao-Hexane, or 
I oo-Pen t&no 

SCIUP 1110!1 .C::l SC!W' S'i'll:L 

»u.'ber 1 Bo&Y7 Me1tln& Scrap 

.t.l1 Other Scrap 

123 ,000 B'blt. 

2113 ,8011 B'blt. 
160,713 B'ble • 

166,831 Bblt. 

31 B'blt • 
24,982 B'blt. 

19,700 'l'ono 

27 ,JS6 'l'ono 

121,000 B'blt . 

75,000 B'bla . 

11,875 B'blt • 

Office of the Seeretar:~ of -u;.- Treaeuri, Dhhlon of Ruoareh 1111d Statlotleo. 

3 • 700 B'blt. 

3 , 739 B'blt. 
3 ,051 B'blt. 

614 Tono 

7,502 'l'ona 

Source: Offi ce of Merchant Ship Control, Treatury DepartMnt. October 23 , 194o 

• .lD>f Mtarl11l fro• vh1eb b7 colll:llercl&l 411t11lat1on there ca.n be MJ)&r&tocl .are than 
3S: of artatlon .otor tuel, b,y4rocarbon or b,ydrocarbon alxture- Pru14ent1 o resu\e.­
ti~n• of JulT 26 , 1940. 

•• .lY1at1on Oaooline. 
••• .lo 4et1ne4 in th o Preo14ent 1 o resutatlono ot Jul)' 26 , 1940. 



'Naehu:~.cton 

., .. , .... 

l'Y ~trectloc or ~h• ~G1"41\IU"J'1 I ""• .ol·culD"' • 
atfttfO!lea! #;!JOII:'hc ·~na or r•ti'Ol•\111 r·N.t\IC\.~> , o"' 
lroD uS &cnr. St"l rrca ~1-.- ~1\ed .. '-"\ .. \O 1~, 

Rual•, GJ1111.b, iliAl <;r-•t lrtulr , U ,...._ '7 Dw~J't\i.N 
,.r"'lSH ~:-a.at•J !t~.r1Q t.t. .. ,k en:-!~ 00\oMr Jt, 1140. • 

, . 

, 



lCO'OHS OF Prl'IIOLZDM PROQJC'l'S , SCJUP IRO!i A!:D SCJUP Sft!l. 
111011 '1'11:! UN I'l'l!D ST.u'ES TO J~Jli, RU'SSU., SPAill, .U:D ORU1' I!IIIITAI!I 

.LS SHOVll I!Y ll!:PAR'l'URI P!:IUIITS OlWl'l'J::D 

PJ::TROUUM PROWC'l'S 

l'u.el and Gaa OU ( lnclwllnc 
Dluel 011) 

Crude-

Blended or California 
Blgb Octane Crude • 

411 Other Crwla 

Gaeollne-

Gaaollne .t. •• 
Oa aollne B • 
411 Other Cl&aol1ne 

Lubrlcatlnc 011 -

.t.datlon Lubr1eat1n& 011 
411 Other Lubrlcatlnc 011 

fe\r .. tJITl Lead ••• 

•Jooa\era1 , .ueh •• lao­
Octane, Ieo-Besane, or 
I ao-l'en t.o.ne 

SCIW' IROll .t.liD SC~ STDL 

NU.ber 1 Beayt Ke1ti~ Scrap 

411 Other Scr.p 

••• 

Veek ended OotQber 19, l94o 

156,000 Bbla. 

34o, 688 Bbla. 
53.5'39 Bbll. 

I OSSU. 

91,907 lbla. 82,000 Bbla. 

33 Bbll • 
3 .541 lbll. 

22,876 Ton• 

39 ,773 !one 

SPAll! 

2,331 To ne 

6 ,917 'rona 

Offlee or the Seere\&r)' or the-heaOUZ')', Dido1on or Beoearch and Stath\lco. 

8,000 Bbll. 

85 Bbll. 
109 lbh. 

7,038 Ton a 

4 , 525 Tono 

Source: ornee or Merchant Ship Co!ltrc1 , Treuurr Ilepart~~e.nt. OctQber 21 , 1940 

• Anf .. terial rroQ vhlob b)' oomaerelal d1otlllatlon there Cftn be ooparated moro than 
3:' or arlatlon ex>tQr ruel , h)'drocarbon or h)'droo..rbon a1xturo - Preo1dent1 t ro;;ul ... 
tlono or J\ll)' 26, l 94o. 

•• .t.T1at1on Gaaol1no, 
• •• .t.o defined ln the Preo1dent1 o regulatlono of J\ll7 26 , l 94o. 



-
TREA SURY D EPA RTMENT 

Waehmstor>. 

October 28, 1940. 

00'?7 

1M I'Nsid ont 

The ,,'111 I.e l!ouo e • 

Attention: GenerAl Watson . 

Dear Ur . Proo1dant : 

By direction of the Secretary, I am eoclooing a 
s~t .. ent showing •sxports of PetroleUM Products, Scrap Iron and Scrap 3teel from tho United Stateo to Japan, 
Ruoo1a, Spain, and Groat Br i t ain, aa shown by Departure Perni t o Cr8nt ed during th$ • eek ended October 26, 1940. • 

Enclooure. 

R•apect flllly, 

Herbert £. Gaoton 
Ass1otant Secretory of the Treasury . 



EXPOR1'S OF Pi'l'~Lr.'Ull Pill!XICTS, SCIW' l~ll AND SCIW' ~L 

:i'llOk '1'1!!;) \nii'l!ED S'l'A'fl:S 'l'O J~JJJ, RliSSU , SPJJII , Ah'D GRW.T BRIWII 

.lS Sli01'ill BY lli.P.llf!VRi ~ TS OiUh'rl:D 

PETnD~lrU P~DUCTS 

J'\lel Md o ... 011 ( 1nclud1D« 
Diesel Oil) 

Crut!a -

Blended or O.U.Uornia 
His!> OctftDe Crude • 

All Otlwr Crua 

Ouolino -

o...aou,.. A •• 

0Mol1ne B • 
All o thor O...oollnD 

Lubricatiot 011 -

AT1~tion Lubr1cl\t1og 011 ••• 

Week lndod October 26, 19l!o 

85,000 l!bh. 
150,019 Bbh. 

35,139 Bbla. 

IIJSS U 

64,900 Bbla. 

97,000 Bblo. 

All Other Lubr1cat1og Oil 4,125 Jbh. 

Tetraethyl Lead ••• 

•Booatera• , .uch aa I.o­
Oc taDe, ho-Kox..ne , or 
Ieo-Pentaoe 

SCIIAP Illlll J.liD SOIW' S~L 

!lumber l B•a"7 llel t1og Scr., 

All Other Scrap 

4,069 Tono 

16,619 Tooo 

SPJJI 

42,000 Bbh. 
20,000 Bblo . 

: OIIXA1' JRJT.U» 

48,2811 l!blo. 

67,000 Bbh. 

7,976 l!blo. 

6,539 Bblo. 
46,782 Bblo. 

5,965 Tooo 

6, 728 Tooo 

Office of the Secretary of tbe Treaaley, D1Yh1oo of Kooearcb aod Stotiotlco. 
October 26, 19l!o. 

Source: Office of llerc:baDt Shtp Cootrcl, !rea...,- DepartMDt. 

• J.D:i ~atori.U. fro• whicb by co"""rc1al dlotillatloD tbere cao be ooparated 

more thaD 3 peroeot c f aY1a t1oo 80tor tllel, bTdrccarboo or h,ydJ'ocarboo 

•htur~ - Pree1deat•o ret;Ulatlooo of Jul.¥ 26 , 1911o. 

•• AYiAtioo O.ool1oe. 
••• Ao defl,..d 1D tbe Pr .. ideot'o Hculat1ooo of Jul7 26, 19ilo. 



-
T REASURY DEPARTMENT 

Washington, 

November 4, 1?40. 

-
~e President 

Tho \,bite House. 

Attenti on: General 'i/at.son 

Dear Mr. President: 

By direction of the Secretary, I ac enclosint: a state­
cent sb0'1'!1.ng "8x:ports of Petrolewn Products , Scrap Iron and 
Scrap Steol froiD the United States to Japan, Russia, Spain , 
and Groat Britain , as sho"" by Departure Per:nit• Granted 
during the week ended ~overnber 2, 1940 . • 

Rcspectrully, 

e rbert E. Casten 
~osistont Socrstary or the Treasury. 

Enclosure . 



IXPOII'lS OF mROLJUN PJIODUC'rS, ICIW' I !lOll .U'D S CB» SftiL 
l'II:)M 'rilE UIII 'l'ID ST .u'T.S TO J J.P JJI, RUB SU., SP .UI, AIID IHI1U' •t 'l'.UI 

J.S SHOll!: BT 1111' AR1'UI!i PilU<l'rS GIWI'riD 

Vul< en4ed llo.,.11ber 2, 1940 

aussu. SP.UJ 

PJ:TROLIUM PllODVO'rs 

l'llel o.nd Gu ou ( 1nclud1oc 
D1 .. el OU) 130,000 Bble. 21,40o Bblo. 81,000 Bb1o. 

Onl4e -

Blended or C&l1forn1a 
B1Sb Octane Crude • 

.Ul Other Clru.de 

Gaooline -

4o 080U 

88,000 Bbla. Guol1ne A 00 

G!lool1ne :S 0 27.762 Bble. 20 Oslo. 5,200 Bbh. 
.Ul Ot her G!lool1ne 

Lubr i cating 011 -

••• A~1at1on Lubr1cat1n& 011 
.Ul Other Lubr1c&U n& OU 

'fetrutbTl Lea4 ••• 

•Booatera•, ~cb a• I ao­
Octo.ne, I oo-S.xane , or 
leo-PentiLllo 

SCBJ.P IRON J.IID SCIW' S'l'UL 

lllulber 1 Boa..,. Mel Unc Scrap 

.Ul Other Scrap 

20,787 Bbla. 
57 ,121 Bblo • 

40 c . ... 

Office of the Secretary at the f reaeury, D1~1e1on o! ieoearch an4 Stat1 ot1co. 

}6,5()0 Bblo • 

511 Bblo. 
J0 ,006 :Sblo. 

6,05(1 TallO 

6,750 Tallo 

loTeDber 4, 1940. 
Source: Office of Merchant Ship Control, !reaeury Deparunt. 

0 J.zq Mtor1al fro11 v hicb b7 co-r c ial die tillation there caD be Hpara\ocl 
110re t.b&D } p ercent of aTiaUon 110t.or flla1, b14zoocarbon or bl4zooe&rboll 
alxture - Preo14ent 1 e reculatione of JulT 26, l94o. 

00 ATiat ion Gaeo11ne . 
••• AI defined i n t he Preotun t. 1 1 repletion• of J lll7 26 , l94o. 

l 



~ ... u, n. 

seA Ill JI(§A 

'fte lid U Kou•. 

a, ~cUon of the ::C: reu . ..,., I • .-nelosinc, • 
•\.a"--4nt. •ho>toiftl ·~rt.• ot Petrol..- P'roduc:U, SC:rap 
lroa and Se:-ap ~r...l. t,_ t.be C:rdt.ed $tAt.~ to Japan, 
h.t&, s;.i.fto al'ld t},...t,. Jrlt.sln, U I~ 1:P)' ~ 

,..,.,lt.• G~t.ed doorlnf' t.bt •• e~..S ~.,«""4r '9 . l<IU. • 

s..-c:t.rul.J..r, 



moafS OF Pn'IIOLIIIC PIOWCU, ICIAP IIOI .AIID SCIAP S!UL 
FBOM 'rli! UlllfiD Sf ADS 1'0 J ~ JJ:., lliSSU, 1P Ali, .&l;D 0&&.&! aa.u I 

AS SP.OVII BT ll!P .&IITUU PIIUil'lS GUnJ:D 

BUSSU IP.Ull GBW lltl!Alll 

Pn'!IOLJ:U)( PROIIUO'U 

J'u.d aD4 Oao 011 ( 1nelw11A& 
Dieael 011) 73 .037 lblt. 81,100 Bblt . 30,000 lbll. 

Crude-

JloD4o4 or Cal1torni& 
Bleb Oc\&no Cru4o0 

All Other Cru4o 

Gaool1no -

Oaool1"' A •• 
Oaool1no ll • 
All Other Oaoollne 

Lubr1cat1ns 0 11 -

AT1at1on Lubr1cat1n& 011 ••• 
All Othor Lubr1eat1~ 011 

fotraot.b¥1 lAa4 ••• 

01oo otoro1 , meh aa loo­
Oc t&Ao , I oo- ioUDoO, or 
loo-PoD\aDO 

ICUP J.:lll .AIID SCIUP SftiL 

!:uabor l Ilea?)' Mel t1~~& Scr11p 

Al l Otbor Scrap 

91.953 lblt, 
64.990 l blo. 

91,267 lblt . 67 ,000 lblo. 
8,000 Bblo. 

38,000 lblo. 

10,496 lblo, 
}11,0}0 lblo. 

Ott1eo ot tho 8ocrotarr ot the troa1UZ7, DiT1o1on ot iooaarcb &114 8tat1ot1oe . 
loToabor l2 , 19110-. 

Sourc11 Ott1eo ot Mereh&At Ship Co ntrol, troaoury Departaont . 

• .&A1 aator 1al tro• vhieb b7 eo ... r c1al 41et11lat1on thoro C&D bo oeparato4 
aero tbM J poreont ot anat1on .. tor tuel, bTdroearbon or bTdrocarbon 
a1xturo - Prul clent '• rep.lat1ono ot Jul7 26, l~. 

•• Artatlo11 OaooU111. 
••• Aa clet1no4 111 tho Prulcle11t1 o rocul&UoDo o t Ju.lT 26, 1~. 



-
-

'ftl4l Prulclent. 

lb.- tbit.e Moun . 

87 cU.Jo.ect.1on ot the S.crotAf'1 , 1 u. •nelo•l'IC 1 
•ut-ent •bowin& •&Qo:-t..t of ht.rol.w. f'rll>'uc:u , ~r&p 
Iron and .krap ~lfll fro& &.b United :.\.ot~l to J&N.tl , 

lltaad1, Sw.J..a, &ad Orut. ll:r lt.atn, •• •~ b)' O."'&rtlolN 
hrwJ.t.• Cranted durl.nJ tiM Qf'k to:led )icno-.ber 16, 1'11..0.• 

BN;Mett'ull7, 

• 



/ 
ID'OR'rS Of PJ:'fJr:ll-'1111 PJr:lOOC'fS, SC!W' II'.ON .L!ID SCIW' S!DL 

7lllll ftll UIII'l!ID S'f.LDS TO J.LPAll, RDSSU, SPAIN, .L~ OJIIJ.! BRI'UI!I 
.LS 5110111 BT DiPJJmllll PIJUII'l'S GJW:n:D 

leek ended No•ember 16 , l 94o 

l'llel ADd O&e Oil ( includ 1n1 
Di .. el OU) 

Crude -

Blended or CalitornLa 
Hish Oc tane Crude• 

.Lll Other Crude 

Gaaou.,. -

Oaaollne A •• 
Oaaollne D • 
.Lll Other O.aollne 

Labricst1nr, 011 -

229,322 lbh 

19 ,895 Bbh, 
262,637 Bbh, 

90,021 Bblo, 

.I.Yil\tion lllbr1cat1"b Oil ••• l ,J09 llble . 
All Other Lubricating Oil 110,177 llbla. 

!etraetbJl Lead ••• 

1 1ooatere1
, ~ch aa Iao­

OcteM, Ioo-Hexane, or 
Ioo-P•n tane 

SCIW' IJr:l¥ .tJrn SCIW' StUL 

llwa be r l Be,...,. llelt i"G Screp 

Al l Otbtr Scr..p 

RUSSU 

81,500 Bblo, 

SPAll ORI.L'l' BRI!.LIJI 

73,000 Bblo, 

63,000 Bblt, 
u llbh. 

1,58! 'fon6 

1, 915 'for>a 

ottlce or the secrete,. or the trea.ur;y, D1Yhion of lluearch and Stathtlce, 
No•eeber 18, l9UO. Source! Offlce ot llerchant Ship Control, Tre,.eu..,. Department. 

• ~ •terlal tree which b7 co•urclal dhtUlaUon there eM be oeparated 
a)!'O than 3 percent of AY1at10n IIOtcr tuol, b,Tdrocsrbon or h14roearbon 
llix\ure - Preo1dent 1o ref>Ulat1ono or July 26, l9UO , 

•• A•1at1on Gaool1ne. 
•••J.o defined in t he Preoi4ent'o regul..t1one or July 26, l 9UO. 



--

~ Prn1dent 

Att~~t1on: Gentral W~\•Oft 

7 direeUon ot t.t. .S.Ort\.&1'1, 1 o\111 endotlftlt a 
•tat ... nt tbawine ·~rLs ot retrol.u. Prod~ctt. ~rap 
l ron .nc1 -'crap St.Ml rrcn u •• United .#t.atet to Ja~, 
II.V.uh, ... PMn , &nd Great iirit.ain, u ho•n bT 0.~41"\..,.. 
Pe~t.a Cranted cl!U'int L"te week e.nd~ loov.w.r 2)1 19J.O. • 

!.e.s·.ecU"\&11.7. 

~~ 
S.rtr.n. t . Gatton 

AN1stant. Seere~ '17 t Ult 'h'M.fut7. 



( 
UPOII!S 01 Pi'I'ROLi:UII PIOOOCTS, SCIW' IROU A!1D SCiUP ~UL 

l'liOH fl!! U1/J'I'ED ST.A!'IS TO J~JJI . liUSSU, SP.IJ Y, A!1D QliU! !l!I'l'.IJI 
AS SIIO'.t:l JT IliP.umiU PDWI!S GII.C.'!ID 

aussu SPAl l --------------'-- -----'------=----..:._ ____ _ 
PJ:'l'ROL!\Jlo! PROOOCTS 

Puel and G&o Oil (lacludin« 
Dluol Oil) 162,639 Bbll . 90,300 Bbll . 1!5,700 Bblo. 

Crude -

Blended or CalU'ornia 
Hitlb Oc tNle Crude • 

.All Ot her Crude 

Onoollne -

Otloollne .1. •• 
Gaooline B • 
.loll Other Ge ooline 

Lub r lcatiae Oi l -

AY1ntion Lubrlcatlac 011 ••• 
.loll Ot her LubricaUac Oil 

Tetraetb¥1 Lead ••• 

•Booetere•, aueh a• leo­
Octane, Ioo- Hezane, or 
leo-Pentane 

3C!W' 11!011 .t.liD SC!W' 9!DL 

llWiber 1 He a..,. ~!e1 U QC Scrap 

.loll Other Scrap 

J42, JJ5 Bbll. 
171,029 Bbll. 

1, 200 Bblo. 

643 Bblo. 
17 J'oll . 

l08,llla nle. 

1,272 'lou 

J , lJ5 '!'one 

O!f tce ot the Secrotazy ot t he Trea.ur,r, D1T1olon ot Beoearch and Statlotloo. 
loYomber 25, 194o. 

Source: Ort'lce of Mercl\ant Ship Control , Tua.ur,r Department. 

• .1.n1 ant orlnl troa vhleh by commercial 41ot 1llat1on there can be oep8rate4 
aore than 3 nercent or nT1nt1on m~ tor tuo1, ~rocarbon or hldrocarbon 
al1ture - Pree14ant 1 o regulation• or July 26, 194o. 

•• .I.Y latlon Ga•olino. 
••• Ao 4oflne4 in tho Preoij ent'• regulation• ot July 26, lq4o. 



I ,/'\ ll 

I, \)Y ,./' T""-"SURV D•"""""'""' y· Waabm.ton. 

:Do:·~ .. ~b·~,~~~·~l~940~·-----

8y dU.c-Uoo Of tb SMH\&rJ, l - tOOlotlAI: a 

atat.•e:at abo'lfi...q • J:xporta of Petrole• Proclucu, Scrap 

lroo end Scrap Stetl from the UDL\14 Stettl to Jopac, 
Ruaala, Spa1A, and Crtat Br1ttla, at tbown by De~rturt 

Pt!11.1U On.D\ed dUJ'h& t.be week .oded Jrioy•btr )0, 1940. • 

Jtt~peotr.lly, 

~ 
S.rtert 1. o .. too 

Aatlat ac\ StoreterJ or tht treaaury. 



::JCPOR'I'S OF PE'f;\OL!:ml PROD\JOTS, SClUI' l!\OU .c;D SCRJ.l' Sl'J:EL 
?l!O~l TilE ill1IT!:D S'l'A'l':.S '}0 J APJoJ.I, RIJSSU, SPAIII, .CrD CJU:A'l' BRITAIII 

AS 5:!0\tll l!Y D::PART\!Rl PEl1Kl'l'S GJWl'I'Ell 

Ofeek eru\ec! !iovember JO , l 94o 

--------------0-------0 - ---·-· 
o JAPAJI 0 RUSSU SP.t.I U GRL\1' 'SR!TA!N 

P!TROL!UK PRODUCTS 

Fuel 1111d O..o 011 (includi ng 
Diesel 011) 

Crude -

Blended or Cnlifornia 
Hi(lh Oct o'Ule Crude• 

All Ot her Crudo 

O..solino -

<Huoline A •• 
GAaolino B • 
All Other Gnsol1ne 

Luoor1cat1!ljl 011 -

Avi nt!on Lubr1cot1ne Oil 
All Other Lubr!cat ine Oil 

'i'etrf\etilyl Lead ••• 

•sooaters", nucb as l ao­
Octane , Iso- Eaxnne, or 
Iso-PentMe 

SCRAP !ROll Al:D SCllAP STE::L 

••• 

:;w'ber l !!onvy Melt!:lt: Scrap 

All :lther Scr11p 

104 , 206 Bbloo 

86 , 000 Bbloo 
184, 696 Bbloo 

21?.,44o llbls. 
35, 333 Bblo . 

16 , 527 llblao 
98o820 

1.489 'l'ono 

3, 298 Tona 

96, 100 Bblo o 

2,000 Bblso 37 .416 Bblao 

6, 082 Tona 

8 , 012 Tone 

Ofr"1ce or the socret:{r,To'rt'hoTre;,w:;.-1ifVi'ai on of Re aearch ""c! StatTitica 0 

December 2, l 94oo 
Sourco : Office of o~erchant Ship Control , Tree.our:r Depart 11ent o 

• Arl,v oroter!c.l fro;o "'bleb by coiMiercic.l dlot11lat1on t here cnn be • 8Jlarated 
more t hn.n 3 percent of ~viation uotor fuel . hydrocarbon or hy~rocarboa 
ml•ture - Preai dent 1 o roeulatlona of J uly 26, 194o. 

•• Av1 nt i on Gnaol1ne. 
••• As defined. in the President 1 i reJU).t.tiona ot July 26. lqi.Jo. 



TREASURY 0EPARTMtNT 

Waehtngton, 

Dec88ber 16, 1940. 

The Preside\ 

The l'hi U llo118a. 

Attention: General Wat aon 

Dear llr. Preaidct: 

By direction or the S.ere1ary, I ea enel oalos a 
atatacent showing W!xporta or Petrolaua Products , Scrap 
Iron and Scrap Steel from the United Statao to Japan, 
Ruaaia, Spain, and Great Britain, aa shown by Departure 
Penoita Granted during th week aode4 Dececber 14, 1940." 

Reapact.t'ull7, 

Aea1atant Saerat ar)' 

I:Dclo•ure . 



molrl'S or~ PliOWC:S, SCI» IION A!iD SCUP S!DL 

l'IIOIC ':Kil tllil'i'ID STAtU TO J Ud, Jl!JSSU, SPIJI, .A11D OJ\UI BlUUJII 

-'8 Sll:lVV BT DIP.AUUU PEiiiiJTS OIW>'TED 

PJ'I'ROI 'llM P.IIOWCTI 

b 1 u4 0.. 011 ( 1nc11l41QC 
Dio .. 1011) 

Crwlo -

llle~d o r Caltfornla 
lllcb Oct ane Crud.e1 

411 Ot her Crud.e 

Otllollco -

Ouollco 410 

Ouo llne ll" 
411 Other O.eollu 

Lubrlcatlcc 011 -

4Tlatlon Lubr1ca\1nc 011••• 
411 Other :Wbrlcatlnc 011 

TetrMtb:f1 Lead••• 

"Joootoro• , .wob •• loo­
Oe \&De. I ao-!axane , or 
1 .. - Pontane 

SCIW' 11101 Al/D SCI» l 'l'IIIL 

1/wobe r 1 !!.aT)' 1111 Uac Scrap 

411 Ot her Scrap 

2112 ,565 :Bbla. 
7 ,138 :Bble. 

162,154 Bble. 
71,976 :Bble. 

)38 llbla. 
101, 1158 :Bbll. 

1lOSSJ4 SP4Jil 

67,000 :Bbla. 

OII.W IIIUUJ II 

80,000 :Bbla. 

78 ,000 llbla. 

99 :Bblo. 
100 :Bblo. 

250 'l'ono 

1,450 f ono 

Offlco of t ho i-crotar,r of tho freaour7. D1T1o1on ot Reoearcb end Statlotlco. 
Deeecbor 16, 194o. 

So\U'ce : Ot tlco of Merchant lblp Control, freaOUI')' Depart• nt. 

• 4c7 .. terlal troa wbi cb ~ co.oer c lol dlot11latlon thoro can bo oeparated 

aore ttwl 3 porcont of aTlatloc ao tor tue1, I!Tdrocarbon or h,ydrocarbon 

alzturt - Proo14tnt 1 o roculatlono ot J ul7 26 , 194o. 

•• 4T1At1on o. .. u ne . 
••• 4o doflno4 11> \ho Pr u 14ont 1 o recuJ.atlou of Jul7 26, 194<>. 



I 
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TREASURY DEPARTMENT 

Waebington. 

December ?3. 19.40. 

The President 

The Wh1 to !louse. 

Attention: Ce.neral Watson 

Dear Mr . President : 

By direction of tbe Secretary, I am enclosing e 
eteteoent showing "Exports or PetroleUR Products , Scrap 
Iron aDd Screp Steel from the Unl tod Stetoa to 1apan, 
Ruesle, Spain, and Great Britain, ae shown by Departure 
Parmi to Grentod duriaa th.o woek ended Dece~~~bor 21, 1940. • 

Eo.olow.ra. 

Raspecttully . 

Herbert E. Gest-o.n, 
Aos1stant Socrstary or the Treesury . 



DPOUS 07 Pl'l'ROLIUM PIIOWO'lS , SCIUP I !lOll .L'ID SCLt.P STD:L 

JliOIC '1'10: Ulfl'l'l:D SU.r>:s !0 JI7/J, !11Jl1SU, SP.llll , .AliD Olli.U' llllt'I'.Ulf 

AS SIIOVW It DU'.umJ!ll PIIIIU'I'S OUlf!'A:I) 

lteelc elided Deceolber 21, 19llo 

lltJIISU SP.Ull Cllii.U BRl T.U II 

J'uel ..nd Gao 011 ( lDeludin& 
D1uel on) 

Crude-

Blended or Califor11ia 
Hicb OctaAe Orude• 

.Ul Other Crude 

Oaeol111• -

Ouol111e J.•• 
Oaool1~~e :r 
.Ul Ot her Oaool1111 

Lubrlcat iQG Oil -

J.Yiation Lubricating Oil••• 
.Ul Otht!r :Wllrlcatlnc Oil 

1Booetere1 , euch ao lao­
Octane , I oo-Bezane. or 
I oo..Pentane 

SCLt.P 1110!1 J..'ID SCLt.P Sru:L 

lluaber l l!ea'l')' Mel tine; ScriiiP 

.Ul Other Scrap 

77,500 Jblo. 

226,6oo Jblo. 

200,9}6 Jblo. 
16.510 Bblo . 

382 Bbh • 
20,251 Bblo. 

98,000 Bblo. 

87 ,000 Bblo. 72,000 Bblt. 
4,000 Bblo. 

9,000 Bbh. 

Sourctl Ottlc. ot Mercbant Ship Ocntrol, !reatur7 llepart~~ent. 

• J.rq Mterlal troa vhlch b7 oo"""'r clal d.htlllatlon than Call be eepar&ted. 

.,rl thaD 3 percent ot anatlon aotor tv.el, 11,74rocarbon or b74.rocubon 

alxture- Pruident'• replationo ot Jul:r 26, 19llo. 

•• J.Yiatlon Oaoolirle. 
••• J.o defined ill tho Preo14.ent 1o regulation• ot Jul7 26 , 1940. 

15, 375 Bbh. 
1 , 200 Bblo. 

1,075 Bbll . 

68,572 Bblo. 

6,4J4 Tone 

9,906 Ton• 
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