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Memorandum for the President

that Raw lMaterilals will Germany Galn from the
Balkans and what may she CGain from a Conquest
of the llediterranean?

1. Eetroleum -- The lediterranean Basin would adeguately
supply CGermany's needs,

Germeny's (and occupled territories) annual wartime
requirements: from 100 to 125 million barrels, of
which only 30 to 40 million bearrels (including
gynthetic) are nroduced in Germany and Poland.

Rumania producee about 45 million barrels, but not
£ll of it can yet be transferred out of Rumania
because of lack of transport facilities.

Iran and Iraq oroduce over 100 million barrels &
year. Over one-half of their output could be
transported to Genoa and larseilles by the Italian
tanker fleet if the British fleet were forced out
of the lediterranean.

2. QLotton -- Egypt slone would supoly all the raw cotton
Cermany needs,

Germeny, in 1938, imported 660 million pounds of
cotton. Egypt, in the same year, exported over
770 million pounds of cotton,

(Germany would also get substantial amounts of wool
from the liediterranean countries but not enough to
meet her requirements.)

their vital regulrements cannot be determined o

of the information which we now have available.
Germany has already been obtaining the bulk of the
Balken exportable surplue of olls and fats. By
plundering the inventorles and livestock reserves,
she can add small quantities to her supply during
the coming monthasa.
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The Mediterranean Basln does not have &n exportable
surplus of fats, and though 1ts olive oll output 1is
large, we do not bellieve it i1s large enough to satisfy
Germany's reguirements of edible olls,

Should Germany slaughter a large portion of the existing
livestock in this area, she would acquire a large sunply
of industriasl fats for the production of nitro-glycerin,
other munitions, and soaps. (North Africa and the Near
Lest have over 15 million head of cattle and 60 million

sheep. )
4, Ferro-Alloys -~ The lMediterranean Bagin would help
Germany’ ation, but would not supcly ell her deflcienciles.

Germany has already been getting Turkey's chromium
output, which amounts to over 200,000 tons annually
and is more than Germany needs.

She could make up one-half her manganese deficlency
from Turkey and North Afrleca -- and would gein more
than she needs Af she conquered as far csouth as the
Gold Coast.

Germany could get some tin in Nigeria if she gets
that far -~ perhaps 11,000 tons.

lNelther the Balkans nor the ledlterranean erees have
slgnificant guentitiea of tungsten, molybdenum, or

nickel,
5. QCopper -- The Mediterranean Basin would help, but not
r problem

nearly golv Ger '

In 1938 Cermany lmported over 270,000 tons of copper
and 650,000 tons of copper ore.

Yugoslavia oroduces 40,000 tons of copper, but has
alrendy been exporting a substantial portion of her
supply to Germany. The remalnder will now become

avallable.
Cyorus produces about 30,000 tons of copper (in ore form).
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$S FPAULINE FRIEDERICH ()

S5 ABAUCA (F)

88 DpiFo (F)

§S ALBRRTA (F)

SS ARSA (F)

S§ AUSSA (F)

Ss BREWNERO (T)
S5 SAN LEONARDC (F)

8§ ANTONIETTA (F)

(F) = Freight Vessel
(T) - Tank Vegsel

376.7

398.3

415.5

L17.7
uok,1
Lok,1
3.5
400.0

398.9

GROSS

. LENGTH TONNACE

L, 65L

4, 354

5,592

6,131
5,44
5,441
4,946
4,657

L, ko3

HOME PORT

III I|. ' 1 l IlI
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PRESENT LOCATION

BOSTON, MASSACHUSETTS

GERMAN
Hamburg Commonwealth
Pier Y. 1 9/3/39
PORT EVEHGLADES, FLORITA
GERMAY
Hamburg 121" 15/39
BOSTON, MASSACHUSETTS
ITALIAN
Genoa Hpdge Boller Worke
_ Eagt Boaton, B/5 L0

HEW YORE, N.Y.

ITALIAN
Trieate Pier 2, Hoboken N.J. 6/5/40
Genoa Pier 2, Hoboken W.J. 6/5/40
Trieste Pier 2, Hoboken ¥.J. 6/6/U0
Genoa Newark Terminal N.J. 5/30/L0
Genoa Pler 2, Hoboken N.J. 6/2/40

PHILADELPHIA, FPA,

ITALIAL

Genoa Sherwin Williams

DATE OF BREG, No.
ARRIVAL 1IN CREW  BOARD,

45

31
33

33
4o

Dock, Gloucester N.J. 7/2U/uo 29

-]

Ho. HOW ON

35

s

36
32
38
36

28



/ GROSS DATE OF REG. NO. ¥o. NOW

TYEE NAME LENGTH _TONNAGE __ HOME PORT PRESENT LOCATION _ ARRIVAL. IN CREW ON BOARD
PHILATRLPHIA, PA. (eont.)
ITALIAN (Cont.)

S5 BEILVEDERE (F) 437.8 6,885 Genoa Nat. Metals Cg., 6/7/40 37 37
Tacony, Fa,
85 MAR SLAUCO (F) Loz.9 4,690 Genca Sherwin "11liams
Dock, Gloucester ¥.J.8/10/40 30 30
8§ SANTA ROSA (F) 3o 3,027 Genoa Sherwin Williame
Dock, %loucester N.J.8/6/40 28 29

BALTIMORE, MD,

ITALIAN
8§ EUEO (F) Lob.4 4, 687 Genoa Anchorage No, 3 gf1g/io L5 Ls
S§ PIETRO CAMPANELLA (F) 430.2 6,140 Genoa Dead Anchorage 8/9/ho 50 50
NORFOLE VIRGINIA
_ITALIAN
85 oIuaN (F) 382.9 K,u713 Genca Anchorage "G"
of f Newport News. 6/11fk0  s0 50
S§ GUIDCHIA (F) 43k,2 5,060 Haples Anchorage "G"
off Newport News. 6/9/uo0 58 58
S8 SAN GIUSEFFE (F) 413.2 5,07k Genoa Anchorage "G"
of f Newport News. 6/g/uo  Ls Lg

(F) = Freight Vessel “2-
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BYPE

GROSS

LENGTH TOMNAGE HOME PORT

S8 LACONIA (W)

§8 VITTORIN (F)

MS VILLARFEROSA (F)

S8 CLARA (F)

S8 CoMFIDENZA (F)

§8 IRCANIA (F)

S5 IAZo0 (F)

(F) = Freight Vessel.

430,8

350.7

396.7

Lol.o0

12,4

L13.1

ko3l

5.932

3,349

6,13

6,458

4,815

4,935

DATE OF HEG. NO.

NO. NOW ON

NEWPORT NEWS, VIRGINIA

ITALIAN
!rietta

Genca

WILMINGTON, N.C.

ITALIAN

Genoa

SAVANNAE, GEORGIA

ITALIAN

Trieate

JACESONVILLE, FLA.

ITALIAN

Genoa
Genoa

MOBILE, ALABAMA
ITALIAN

Genca

PRESANT LOCATION ARRIVAL IN CEEW __ BOARD
Anchorage "G"

off Newport News. 6/9/L0 50 50
Anch-rage "G"

of f Newp-rt News. 6/11/40 135 35
West Bank,

Cape Fear River, 6/4/k0 50 35
Seaboard Airline

R.R. Dock 6f/9flo S0 50
Anchored St, Johns

River. 6/7/40 31 31
Anchared St. Johns

River. 6/6/u0 Lo Lo
Mobile & Ohio R.R.

Pier No. B. 6/6fb0 L5 L5




- GROSS DATE OF REG. NO. NO. NOW ON
HAME NCTH TOMNMAGE HOME PORT  PRESENT LOCATION ADRIVAL — IN CHEW  BHOAED

NEW ORLEANS, LA.

ITALIAN
§5 ADA O (F) 373.0 5,234 Genoca Anchored Migs, River
Algiers Point. 5/30/40 s L5
8S MONFIORE (F) b23,7 5,498 Genoa Adnchored Miss. River
Algiers Point,  5/31/40 bz Lg
HOUSTON, TEXAS
ITALIAK
§5 MONGIOIA (F) 392.4 6,113 Genoa City Dock, No. 7 7/21/4%0 50 50

SAN JUAN, P.E.

ITALIAN
§S COLORADO (F) 386.2 5,079 Gensa Anchored off
Isla Grande, 6/ 1/40 50 50
COLON, PANAMA.
ITALIAN
SS CONTR BIANCAMANO (P) 650.9 23,255 Genoa Anchored off
Cristobal. 6f27/% 500 500
PORTLAND, OREGON.
ITALIAK
MS LBME (F) 467.6 8,059  Trieste 6/19/u0 55 55

(¥) - Freight Vessel
(P) - Passenger Veseel
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THE SECRETARY OF THE TREASURY
WABHINGTOM

January 13, 1541

L__b‘.ﬂ"

My dear Mr. President:
I am inclosing a memorandum from

Herbert Gaston, which is self-explans-
tory.

Where do we go from heref

Sincerely yours,

20

The President,
The White House.

Inclosure.



Jenuary 13, 1941,
EELORANDDX

Toi Mrs. Klotz

From: Mr. Gaston

The Eecratary called me from the farm at 10:10 p.m.
Baturday, Jenuary 11, Hs asked if 1t was true that a Coant
Guard outter wns trmansporting some sscaped French convicts
who wers belng deported to Martinigue. I told him yes and In
response to his guestions eald that the matter hed been ar-
ranged as & result of request by the Department of Justlce
supported by the State Department, and that the cutter UNALGA
had ploked up some of the men at Mismi and was proceeding to A
San Juan, Pusrto Rico, where she would get the others and go om
to Martinique with them. The Esorotary sald he had just had a
eall from Mrs. Hoosevelt who spoke for the President and nsked
that we have the ahip returned and not go to Martinijue with
the priscoers until further orders wers received. T told the
Secretary that the UNALGA was eitber near or at Ban Jusn,
Puarto Rioca, and that we could hold her thers. Es ssked me to
bave it done Lmmadintely mnd added that 1t wns not necessary to
eall kim back unless I found it was impossible to stop the
cutter.

I immedistely called the duty officer st Coast Guard,
Lisutenant Millington, end gave him the messsge, cuggesting
that ke oheck the form of the message with Ceptain Chalker and
report back to me. A few minutes later ho telephoned beck the
form of the message as drafted by Captaln Chalker:

To UNALGA: "Procesd to San Juan and swalt lurther
orders before completing voyage to Martinigue Acknowledge"

He explained that the UMALGA hed errived at San Juan at 6350
a.n., Geturday and that Hesdquarters had received a routine mes-
sage requiring reply which was not sent urgent indlemting thet
the cutter was Dot to leave San Juan immedistely but that the
form of the messags as drafted by Chalker would cover the situ-
ation 1f the UNALOA had slready left. Millington called me
mmhmunﬁnthl;m#mmm
acimowledged recelpt of the message.



THE WHITE HOUSE
WASHINGTON

January 15, 1941.

MENORANDUM FOR
THE SECRETARY OF THE TREASURY

I am sending you this wholly
confidential memorandum to read

and return.

F. D. R.

Memorandum to the Presildent,
dated January 13, 1941, from the Chalrman
of the Securities and Exchange CommiesiBn,
re attitude of the investment defense
bankers, and our naticnal problems,



Assistant Secartany

7re”

TreasuRy DEPARTMENT /i'{kli_ﬂ e
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February 17, 194l.

g

The Presldent

The White Houes.

At arsl W
Donr Mr. President:

By direction of the becretery, 1 am enclosing &
statement showing "Exports of Petroleum Products, Berap
Iron and Serap Steel from the United States to Japan,
fussis, Spein, snd Great Briteln, ss shown by Departurs
Permits Granted curing the week snded February 15, 1941."

Hespoatlully,

Hervert E. Gaston,
hseletent Secretary of the Treasury.

Enclosure.



EPORTS OF PETROLETM FRODUCTS, SCRAP IROH AND SCRAP STEEL
FROM THE UNITED STATES TC JAPAW, RUSSIA, SPAIN, AUD GREAT BRITAIN
AS SHOWN BY DEPARTURZE PERMITS GRANTED

Week ended February 15, 1941

A - —

JAPAT ' RUSSIA ¢ SPAIN GREAT BRITAIN
PETROLEUM PRODUCTS
Fuel and Gas 0il (including

Diesel 01l1) -- -- -- 168,986 Bbls.
Crude -

Blended or California

High Octane Crude* 85,000 Bbls. -= - -

A1l Other Crude 62,04l Bbla. - - 60,000 Bbls.
Gasollne -

Gasoline A** s — s P

Gasoline B* 84,019 Bbls. - - 112,408 Bbls.

All Other Gasoline e — . P
Lubricating 011 -

Aviation Lubricating 0i1%ee 7,863 Bbls. - o -

A1l Other Lubricating 011 129,79k Bbls. - - -
Tetrasthyl Lead*** - - -— -
"Boosters", such as Iso-

Octene, Iso-Hexane, or

Iso-Pentane - - - 61,687 Bbls.

SCHRAP IRON AND SCRAP STEEL
Wumber 1 Heavy Melting Scrap -- -- -- 2,120 Tone
All Other Scrap - - -- 11,759 Tons

Office of the Secretary of the Treasury, Iivision of Research and Statistics.
February 17, 1941.
Source: Office of Merchant Ship Control, Treasury Department.

* Aoy material from which by commercial distillation there can be separated
more than } percent of aviation motor fuel, hydrocarbon or hydrocarbon
mixture - President's regulations of July 26, 19U0.

*s Aviation Gasoline.
*** As defined in the President's regulations of July 26, 19L0.
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E?J February 20, 1941

My dear Mr. President:

I submit for your information a
memorendum prepared in the Treasury
Department regarding the application
of customs duties to imports of defense
materials,

Faithfully yours,

3& Ktha;ﬁrir.
The President,

The White House.

Enclosure



MEMORANDUM

Re: Application of customs duties to imports of defense
materials.

All erticles imported into the United States are
subject to duty unless expressly exempted therefrom and
no general exemption exists in favor of articles imported
by or for the use of the United States or any department
or agency thereof. The Tariff Act of 1930 provides
specifically for the free entry of certain articles such
as books, maps, charts, ete., imported by or for the use
of the United States; but there is no free entry provision
in the tariff act for articles likely to be classifiable
as defense materials,

The only provision for free entry outside the tariff
act likely to be of interest in connection with imports
of defense materials is found in the Aect of June 30, 1914,
38 Stat. 399 (U.S.C., title 34, sec. 568), which provides:

"That hereafter the Secretary of the
Navy is hereby authorized to make emergency

purchases of war material abroad: And
provided further, That when such purchases




ik

are made abroad, this mitarial shall be
adnitted free of duty."Ll/

In connection with recent purchases by the Navy
Department of copper and zine, which materials at the
time of purchase were located in customs bonded ware-
houses within the United States, the Treasury Department
took the position that it would not question a categorical
certificate of the Navy Department that the procurement by
it of such materials constituted an emerpgency purchase
of war material abroad. Pursuant to such certificate
the customs officers concerned have been authorized to
release the copper and zinc without the collection of
customs duties or import duties.

Article 314(d) of Customs Regulations of 1937
provides as follows:

"Estimated duties need not be deposited

on shipments consigned to Government depart-

ments or bureaus or authorized representatives

thereof, nor will the bond above provided

for be required in such cases. ter due
entry therefor has been made, such merchandise

l/?emporary provisions in similar language with regard
to purchases of war material by the Secretary of War
appeared in the foll apiruyriatiun acts: Act of
une 6, 1896, 29 Stat. 260; Act of March 2, 1907

34 Stat. 1062; Act of June 15, 1917, 40 Stat. 201;

and the Act of February 23, 1927, 44 Stat. 1137.



may be immediately released. On liquida-
tion of the entry the collector will state
the duties due on wvouchers, in duplicate,
and present them for payment to the proper
department disbursing officer.”

Under this regulation it would be entirely possible

in the case of importations for immediate clearance
through customs, which will be released without deposit
of estimated duties, for the importing department or
agency to find itself without funds to pay the voucher
for customs duties. In such case the importing depart-
ment or agency might apply to Congress for a specific
appropriation to pay the duties, or the claim might be
closed on the ground of uncollectibility.

A more direct way to meet the situation, if it
is determined that duties should not be payable, would
be to seek legislation. This approach has already been
considered to some extent. A draft bill was informally
submitted to this Department by the Office of Production
Management. A copy as revised by this Department is
attached.

Attachment



77th Congress
1st Suasion

IN THE HOUSE OF REPRESENTATIVES

A BILL

To exempt strategic and eritical materials
from customs duties and internal revenue taxes
in certain cases.

Be it enacted by the Senate and House of Representatives

of the United States of America in Congress assembled, That

no duty or internal revenue tax shall be imposed or collected
upon any strategic and critical materials procured in accord-
ance with the Act of June 7, 1939 (U.S.C., 1934 editionm,
Supplement V, title 50, section 98-98f), or section 5d of

the Reconstruction Finance Corporation Act, as amended by
section 5 of the Act of June 25, 1940 (Pub. No. 664, 76th
Cong. ), and entered, or withdrawn from warehouse, for consump-
tion on or after the day following the passage of this Act by
or for the account of the United States or any agency thereof,
including any corporation all the capitel stock of which is
owned and controlled directly or indirectly by the United
States, when such materials are, or have been, imported or
brought into the United States or any of its Territories or
possessions (except the Philippine Islands).



D

Sec. 2. In the case of the sale by the United States

or any such egency of any such material imported or brought

into the United States or into any of its Territories or

possessions (except the Philippine Islends), no tax shall

be imposed by reason of such sale.
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i
(v DATE March 10, 1941.
To Secretary Morgenthau
FROM Mr. Cochran (abridged by F. K.)

These are the channels through which the Treasury obtalns detalled informa-
tion about the British fineanecial position:

FINANCES

(1) Ever since the Fall of 1939 the Secretary has had confidentlal access to
the accounts of the Bank of England's special fund in the Federal Reserve Bank of
New York for the purchase of war materials here. The Federal Reserve Bank reportas
to him weekly as to the exact total and movement of funds in this account, inelud-

ing the identity of payess.

{2) The Federsl Reserve Bank supplies the Treasury weekly with a statement
showing all disbursements, through the British Purch=sing Commission and otherwlise,
made from the accounts of the British Government and the Bank of England with the
Faderal Reserve Bank of New York. This gives in detail the sources of such funds,
whether coming from sales of gold or securities or from other eredits.

(3) Foreign Service Officers report to the Treasury whenever gold shipments
to the United States are made.

(4) Constant liaison with Sir Frederick Phillips and his assistants in Wash-
ington has enabled the Treasury to obtaln such information as the British have re-
garding (a) thelr own and foreign gold holdings, (b) the amount and location of gold
belonging to the British Government, and (¢) any special information we may require.

SECURITIES
The Treasury 1s kept informed daily of the activities of the securlty expert
sent here by the British Government to manage the sale of officially owned securlties.
At the start of this arrangement, the British provided the American Treasury with a
detailed list of all American securities registered with the Britlsh Government. The
deily report shows, (1) total sales of securities, indicating the number of shares
and the dollar proceeds, and (2) an itemized list by name and amount of all secur-

ities sold each day.
DIRECT INVESTMENTS
The Treasury and the S. E. C. are in close touch with Sir Edward Peacock, who
was sent to this country at the end of January to oversee the liquidation of Britlsh
direct investments in the United States. His varlous propositions are studied by the
Treasury's General Counsel before belng consummated.

For the past two montha the mmm Commission has sent the Treasury
a daily list of the contracts it would like to place. Each such 1list is counter-
signed by Sir Frederick Phillips to indicate that funds are available. The British
are not free to procesd with these contracts until they have the approval of the

Secrstary of the Treasury in each case.



LA = Y
Tacasumy DEpPARTMENT
OFFICE OF THE SECRETARY -
WARHINGTON /é;;f.,r'dr

March 18, 1941 ?f'
7éad

My dear Mr. Forster:
I thought you might like to
have a photostat of the inclosed
letter to the President for your
files.
Yours sincerely, —

LA

H. 5. Klotsg,
Private Secretary.

Mr. Rudolf Forster,
Executive Clerk,
The White House.

Enclosure.
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@ THE SECRETARY OF THE TREASUAY \/ft A
WABHINOGTON t l

March 17, 1941. ‘l {?
My dear Kr. President: A% L i

I should like to renew my objection to the attached
draft of a press release submitted by Secretary Stimson on
Friday.

Secretary Stimson's proposed press release states:

"The position taken b{ these states [which

impose sales and similer taxes] has caused

such uncertainty that materielmen are

threatening not to sell and contractors

are threateninz to stop work."

So lon: as the Federal Government continues to reimburse
contractors for state and local sales texes as part of the
contract cost, there is no reasonatle basis for any contractor
who works for the Government on a cost-plus-a=-fixed-fee basis
to threaten to stop work because of such state and local taxes.

The proposed press release alsc states:

"It is obvious that, if these taxes are

raid, certain favored states will be

ianduly enriched at the ex:ense of the

national defense rrogram and of other

states."

This sezks to isolate one small phase of the whole field of
Federal and state tax immunities and fails to take into

consideraticn the broader aspects of the inter-govermmental



immunity problem.

The legislation suggested in the press statement
proposed by Secretary Stimson would compel us to give up
our present efforts (1) to end the exemption from Federal
taxation of the income from future obligations of state and
local governments, and (2) to give state and local govern-
ments the right to tax the income from future Federal
oblizations.

Furthermore, it would place us in the untenable
position of tr;inz to collect taxes on all private income,
even if it is derived from a state or municipal government,
while at the same time vreventinz the states from taxing in
a non-discrininatory manner rturchases of rrivate contractors
because they have a contra:zt with the Federal Government.

You and I have been disturbed for some time by the
overlapping of Iederal, state and municinal taxation and by
the inequalities resultinz from the doctrine of reciprocal
immunity. The Treasury has been trrinz to clarify this situa-
tion in Conzres. and in the courts.

In cerryinz out the rrozraz to end tax-exemption, the
Sureau of Internal Reveaue last Friday bezan a test case
azainst seven bondnolders of the Port of New York Authority,

for the purpoce cf settlinz the constitutionality of a
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Federal income tax on future state and local obligations.
Once the courts have established the validity of such a
tax, it will greatly facilitate the enactment by Congress
of the short and simple statute twice recommended by you
to end the immmnity from income tax of these issues.

An immnity bill of the sort suggested by Secretary
Stimson would, in my opinion, frustrate our efforts in this
iirection and might recove for many years any hope of repeal-
ing the exemption in the Internal Revenue Code of state and
mmicipal issues. The question of the taxability of state
and municipal bondholders upon the interest they receive is
closely analogous to that of the taxability of articles
bought or used by & Federal contrector. In both cases the
expenses of the Government might be lessened if an exemption
were granted, but this is not an adequate basis for asserting
jmmnity. The sound test is whether the taxing statute
discriminates azainst the Federal Government or against a
Federal contractor in favor of other taxpayers. To prohibit
the imposition of state sales taxes as sugzested by Secretary
Stimson abandons this test and substitutes by legislation
the reciprocal immunity doctrine only recently discarded by

the Supreme Court.
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The taxes of which the contractors now complain are
not discriminatory. They are state sales taxes, gasoline
taxes and the like, which are applied equally to Federal con-
tractors and to all other taxpayers.

The burden on the Federal Government resulting from
state sales taxes is a normal incident of the organization
within the same territory of two governments, each possessed

of the taxing power.
Our Treasury estimates, incidentally, show that the

additional cost to the Army and Navy as a result of such state
and municipal taxes would not exceed $5,000,000 a year, and
that the total additional cost of cost=plus contracts for the
whole 28 1/2 billion dollar defense program would not be over
$15,000,000. On the other hand the Treasury will ultimately
receive additional revenue of $200,000,000 a year if it suc-
ceeds in its attempt to end tax-exemption of interest from
future state and municipal securities. This figure is, of
course, based upon present income-tax rates, and will be in-
creased materially by the higher rates we shall have to im-
pose to finance national defense.

Lioreover, Secretary Stimson's proposal would also
prevent the states and municipalities from deriving additional

revenue from Federal defense activities to pay for expenses
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incurred as a result of those activities.

If we must choose between Secretary Stimson's pro-
posal and the Treasury's program, it seems to me that we
should choose the legislation which will not only result
in a far creater saving to the Government but which will
help us to build a more equitable tax system as well.

I strongly recommend apainst the issuance of Secre=
tary Stimson's press release and the introduction of the

legislation sugrested by him.

The President
The White louse

Enclosure



My attention has been called by the War and Navy
Departments to a serious condition caused by uncertainty as
to the applicstion of state sales and similar taxes levied on
contractors encsaged on national defense orojects on a cost-plus-
a-fixed-fee basis.

Eighteen states have held that taxes of this nature
are not applicable because of Federal iLimunity, and a number have
not ruled on the question. However, several staztes have held
that such taxes do spply and have tuken active steps to make
collection. The cositicn taken by these states has caused such
uncertainty that materielmen are threatening not to sell and con-
tractors are threatening to stop work. It ie obvicus that, if
these taxes are paid, certain favored stites will be unduly enriched
at the exsense of the national defense nrogram and of other states.

Iam M-PPWM m'crwrr«sa
designed to clarify this aituatimn.jgﬁﬂntil the matter is adjusted
the Government will refrain, where tracticable, fro. placing any
cost-plus-a-{ixed-fee contracts in ihoae states which insist ucton

anplying their taxes to transactions covered by such contracts.






APR 15 1941

MEMORANDUM FOR THE PRESIDENT:

There is submitted herewith for your approval proposed
letters to the Secretaries of the Treasury and Navy Depart-—
ments allocating §1,050,000 from funds made available in the
"Defense Ald Supplemental Appropriation Act, 1941" to the
Navy Department for use in repairing a certain British ves-
sel identified by the request mumber submitted by the Eritish
Repair Mission., The work to be done is generally as follows:

Request No. 107 - Hepairs and alterations
to 16,000 ton, 541 foot twin screw re-
duction gear converted merchant ship.
two « Lift two turbines.



My dear Mr. Secretary:

Under the provisions of the act entitled "An Act te
promots the defense of the United States," approved March
1941, I hereby make the following allotment of funds

Defense Ald Allocation No,

1,
rﬁhmwmmwnummw

Allocation No. 2 dated April 5, 1941 . . . . . . $1,050,000
Fleass for the necessary transfer of funds and
advise the Havy Department when this has been done.
Sincerely yours,
-7 y 2



iy dear Mr. Secretary:

I have allocated the sum of §1,050,000 from the appropriation preo-
vided by the "Defense Aid Supplemental Appropriation Act, 1941," under
the item "For testing, inspecting, proving, repairing, outfitting, re—
conditioning, or otherwise placing in good working order any defense
articles for the government of any country whose defense the Prealdent
deems vital to the defense of the United States, including services and
expenses in connection therewlith."

You are anthorised to enter into cosmitments at this time as
follows:

Repairs and alterations to British vessels in
accordance with request Wo. 107, from the British
mm--I-iI'lIIII.I"iI‘n.mlm

This allocation is supplemental to that contained in Allocation No.
2 approved by me on April 5, 1941, and within the total amount of commit-
ments authorised necessary adjustments may be made between the amounts
for the different requests to meet requirements for
tion of the work authorised to be undertaken,

|

The Honorable,
The Secretary of the Navy.
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THE SECRETARY OF THE TREASURY
WASHINGTOMN

June 12, 1941

Dear Mr, President:

May I invite your attention to the fact that
from June 3 to June 11 there have been consummated three
tranefere from the Bank of Java's dollar seccount at the
Federal Heserve Banic of New York to the New York agency
of the Yokohama Specie Bank, for the account of the lat-
ter's Tolyo office. These transactions totaled $14,000,000,
The Treasury will continue to obeserve whether there may be
a tendency on the part of the Japanese to withdraw funds
from Java.

The foregoing information is being conveyed also

to the Secretaries of State, War and Navy.

Sincerely yours, -
,r-'/'f

The President,

The White House.

9
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IU. I'-"L)‘TH[ SECRETARY OF THE TREASURY
4 o i WASHINGTOMN
V' June 18, 1541

morandum for the

What assets 4ld the Nazls have svallable for expendl-
ture in the United States before Germany wae brought
under forelgn funds control?

ter's (Jay Franklin's) memorandum
tly under-

gmm;umm_mm_& BV _&LT
es before the recent extenslion

of foreign funds control.

Mr. Carter rightly emphasizes the extent to which
German assets 1n the United States have gone into hiding.
Discovery of the true ownership of such hidden German
assets will be one of the most difficult problems in the
administration of our forelgn funds control.

However, Mr., Carter 1s in error in saylng that: "The
only "free' German reserve of dollar exchange ls the
approximately §50,000,000 in American securities held in
trust in Switzerland for the mocount of the German Dye
Truat®, Further, he is recording a mistaken bellef when
he says that: '&armnn funds in the United Btates are not
believed to amount to more than §10,000,000 in cash and
gecurities”.

The following is the true pioture, in accordance with
the beat information avallable before we have completed
our inventory of foreign property in this oountry and with
due allowance for gaps in our knowledge of the assets con-
vertible into dollars whioh the Nazis hold in other
countriesa:

1. Ggld - -
have ag much as

Some gold they no doubt had when the war began.
They may have taken over some of the §6&,000,000
of Folish gold which the French moved to Dakar,
besides such private gold holdings as were left
in Poland. The British report that the Germanas



e ———

gelzed $160,000,000 worth, from officlisl hold-
ings, in Holland. Probably about $190,000,000
worth of Belglan gold (but possibly as much as
$260,000,000) is being turned over to them by
France, They have certainly aoquired some

Swedish gold, and they have probably acquired

some Swiss gold and some Russian gold. They may
have aggquired some private gold in Aleace-Lorraine,
Belgium, the Netherlands, eto.

2, E2l%5E_E!llnill_::_ﬁﬂllﬂslﬂ_Lﬂ_lbﬁ;Eﬂéﬁ!ﬁ.ﬂi&i!l_in
GCermany's own name are gmall, but she has substantlial
balances in other oountries which, before the recent

. funds control, could be converted
Anto dellarg at will.

Germany's known dollar balances in the United
States are now only $6 million,

By far the larger part of Germany's dollars have
teen held in dollar accounts {or local currency
accounts convertible into dollars) in Switzerland,
S8paln, Portugal, Sweden, and Latln America. It
is from these mccounts that Germany did draw

the dollars to pay perhaps as much as §100,000,000,
gince the ocutbreak of war, for the repurchase

of German eecurities formerly held by forelgners
and to buy up branch plants in Germany owned by
foreign corporations. It 1s with these dollars
that -- while she has only $6 million on deposit
in the United States -- Germany le currently
paking offera totalling many tens of millions

of dollars to buy up American-owned branch plants
in German-controlled territory.

A Trensury study of known German long-term invest-
ments in the United States, based on the withhold-
ing tax returns, estimated the value of such assets
at the end of 1540 at approximately §35,000,000.
This estimate makes no allowance for conceslment
nor for liguidation since that date.
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Germany has acquired control of United States
securlitles which may totaml hundreds of millians
of dollars through her edministration of the
occupled ocountrles. Buch United States securi-
tles, formerly belonging to nationals of the
ocoupled countries, as she has not confiscated,
purchased (with funds supplied by the occupled
country), or brought under German sontrol by
the assumption of administrative authority over
banks and security agents, have been reguired
Lo be registered in special blocked accounte,
However, we hope that our controls will now
render the liquidation of those securities in
the United States lmpossible,

Y



/
/ JOHN FRANKLIN CARTER
Jay Frasklia)
13210 MATIONAL FRESS BULLDING
WASHINGTON, D. €.
“Wa, the People” Matropalitan 4112
“The Weak ia Washingtos" Matropalitan 4113

June 12, 1841,

MEMORANDUM CN GERMAN FUNDS AVAILABLE FOR MAZI FURFOSES IN THE U.S.i.

Reports to Frank Fage of I.T. & T, from Colonel Behn indicate
that the only "free™ German reserve of dollar exchange 1s the approx-
imately $50,000,000 in American securities held in trust in Switzerland
for the account of the German Dye Trust,

Hazl euthorities are permitting trading on the amsterdam Bourse,
ete., Iin certificates shxx which represent American secubities seized
in ccoupied territory or taken under what amcunts to forced sale from
their inhabitants, These securities are held by the German authorities
agalnst the certificates, Offer was made to purchase I.T. & T, proper-
ties in Germany with such certificates; offer was refused,

German funds in the U.8. are not believed to amount to more than
§10,000,000 in cash end securities. Much more has gone into hiding:
safe~-deposit boxes, dummies, ete, and i1s being held for use as needed
by the German authorities, Ferhaps a sudden freszing of all safe-de-

posit boxes might locate this eurrency ete.
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THE SECRETARY OF THE TREASUAY
WABHINGTON

June 24, 1941.
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My dear Mr. Fresident:

It glves me great pleasure to send you a COpF
of the report submitted by Hear Admiral Covell in
connection with the recent cruilse of the Cutter
GENERAL GEEENE.

I belleve that you will be interested in reading
of the heroic service rendered ty Chief Boatewain
G, L. Jordan, the Comsmnding Officer, and the entire
personnel of the vessel.

Faithfully yours,

Ay,

The President,
The White House,
Enclosure.
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United States Comst Gusrd Address the Commandant, U. 5,
Headquartere Comst Guard and Refer to No. OP-801
612
E50

TREASURY DEPARTMENT
United States Comet Guard
WASHINGTON

17 June, 1941,

=L AL

MEMORANDUM FOE: Assistant Secretary Herbert E, Gaston.

Subject: Crulse Report of the Cutter GENERAL for the
period 3 May - 8 June, 1941.

1. The attached copy of a Heport of the GENERAL GREEME for
the period 3 May - 8 June, 1941, 1is self-explanatory and is forwarded
for your information.

2. This is an excellent report of duty well done, and
Chief Boatewain C. L. Jordan, Commanding Officer, GENERAL GHREENE,
and the entire personnel of the vessel are being sent letters of
commendation by Hesdquarters.

3. Photographs relating to this incident will he forwarded
to you in a day or two.

(Signed) L. C. Covell

L. C. COVELL,
Eear Admiral, U. 5. Coast Guard,
Acting Commendant.
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£01-612-L0NEL TSN T First Indorsement BOSTON DISTRICT
Boston, Massachusetts

11 June, 1941.

From! Commander, Boston District.
To 1 Commandant .
Subject: GENERAL GREENE: Cruise report, 3 May - 8 June, 1941.

1. Forwarded, approved.

2. The extracrdinary experience in search and rescue of
the survivore was performed with remarksble intelligence, courage snd
seamenship.

1 It is recommended that Chief Boatswaln Jordan be given

highest commendation by the Department. Hie foresight in eetimeting
the el tuation and taking proper action with slightest information was
very unusual.

4. Paragraph 6 indicates the neceseity for coordinating
Codes.
5. Tranemiselon of this correspondence by registered mail

ie authorized.
T. A. SHANLEY.



TREAGSURTY DEPARTMENT
Coast Guard Cutter
GENERAL GHEENE United States Coast Guard

Woods Hole, Mase.,
8 June, 1941.

From: Commanding Officer, GENERAL GHEENE.
To Commendant (Via Commander, Boston District).
Subject: GENERAL GHREEME cruiee report I May, 1941 - E June, 1941.

References: (a) H/L 11 March, 1941 (OP-612) with inclosed schedule.
(b) Report of Principel Oceanographer; second cruise season 1941 (613.
(c) GENERAL GEEENE 211827 May.
(d) H/D 212254 May.
(e) GENERAL GREENE 222116 May.
(f) NORTHLAND 242210 May.
(g) HE/D 281800 May.
(h) GENERAL GHEENE 282125 May.

Inclosure: (1) Letter from Chaplain to Miesions to Seamen. (Copy).

Y In accordance with reference (a) the GENERAL GHEENE deperted from
Woods Hole at 0845 May 3rd, 1941 to continue the Oceancgreaphic program in
connection with the Internstional Ice Patrol, arriving st 5t. John's,
Newfoundlend for fuel sand water at 0900 May 7th.

2. Departure was taken from St. John's at 1020 Msy 9th and the
current survey was resumed st 1450 May 10th at station #3430 in 430 14'N -
50° 07'W and continued to station #3481 in 46° 20'N - 49° 00'W at noon the
20th May; the scientific report of this survey is covered by reference (b).

3. From departure at St. John's to completion of laet oceancgraphic
stetion, a periocd of 286 hours, dense fog wee experienced a totel of 182 houre
or 684% of the time. On three occasions during this periocd the GENERAL GREENE
wes found to be in the midet of East-bound convoys of mabout 30 ships in
formation without lighte and mainteining radio and whistle silence until danger
of collison was imminent. Thie is a hazard that did not exist previous to
laet season when the ice petrol vessel was informed of positions of vessels
in the area by radio.

4. Every opportunity was used to become familier with the sound
equipment and & record kept of the resulte, which varied greatly. On one
occasion the Q.C. gave excellent results up to 5600 yards, on another occcasion
ageinst a known terget, but 400 yards wes obtained. Upon completicn of station
#3481 the vessel crulsed to the northward across the Labrador current in search
of ice to experiment with the sound equipment, in compliance with reference (a).
During thie day, nine "5.5.5. submerine attack" alarme were received from
Eritish vessels about 800 miles North of ue and about 170 miles 5.5.E. of Cape

Farewell, Greenland.
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5. On the afternoon of the following day an urgent code message from
HEADQUARTERS to the NORTHLAND and MODOC wes intercepted; thie vessel had no means
of decoding this message but suspected it directed these vessels tc search for
survivors. In view of the ferct that the Oceanographic program wae sufficlently
ahead of schedule to permit this diversion without interference, a course was
set for St. John's to replenish supplies and be in a position to massist in the
gsarch should our services be desired end s message to that effect wae trans-
mitted to HEADQUARTERS, by reference (c).

6. Arriving at St. John's at 0845 the 22 May having been delayed by 15
hours of zero wvisibility, fuel and stores were received and minor temporary repairs
effected in the engineers department, the vessel proceeded at 1739 the same date
for the scene of probable drift of any lifeboats from the torpedoed convoy, dense
fog was experienced most of the time. In accordance with reference (d) a dispatch
was transmitted to the NORTHLAND (reference (e)), then on the scene with the MODOC,
offering the services of thie veseel; no reply being received the GENERAL GHEENE
continued st maximum full epeed maintaining an average of 11 kmots. Upon
approaching the area on the evening of May 24th an urgent code message from the
MODOC to the NORTHLAND was intercepted, shortly thereafter an urgent code message
from the NORTHLAND to HEADQUARTERS was intercepted and it was noted that both
vessels were hestlly leaving the area standing toward FREDRICKSDAL, Greemland; it
was assumed that they were searching for a submerine base; three daye later it was
learned thet the MODOC had found herself im the midet of a Naval engegement. It
would appear that under the circumstences the GENERAL GHEENE might be considered
en interested party and should receive such information when available; this
informatlion was denled through use of a code not in the GENERAL GREENE'S possession.
At 0930 the 26th May while sesrching for survivors from the torpedoed British
5/58 MARCONI with a visibility of 508 yards the JENEREAL GREENE heard heavy gunfire
for about 15 minutes on bearing 160" True from spproximate position 56° 20'N -

2 30'W, heavy emoke wae also noted on this bearing and sireraft was hesrd over-
head but not visible. An hour later when the fog lifted for a few minutes four
large Battleships were observed standing to the Northward in formation at great
speed pnd were soon lost to view. UNot knowing thet m running Neval Fattle was
taking place in this vicinity, the GENERAL GREENE reported these Battleships as
Heavy Cruisers; in the bellef that no Battleships were within 1500 miles of this
area. The Commanding Officer of a British Neval vessel stated that these were
Eattleshina.

7. The NORTHLAND, by reference (f), directed the GENERAL GREENE to search
for survivors from two vessels torpedoed the 20th in 56 O00'N - 41° 00'W; this
was in addition to reporte the GENEEAL GHEENE had intercepted. A dotted line was
drawn 85° and 130° from this position and an ARC described at 65 and 90 miles to
indicate the sector of probable drift; approaching this zone at 0400 the 26th viei-
bility becoming zeroc the GENERAL GEEENE drifted until 0500 when vieibility improved to
500 yards, proceeding slowly, Number 4 lifeboat from the MARCONI was plcked up at
0520 in 56° 20'N - 38° 38'W about 260 miles S.E. EGGER ISLAND, Greenland, with the
Chief Officer, Mr. T. C. Townsend and 19 additional survivers in a helpless con-
dition after six days in an open 26-ft. lifeboat half full of eea water, with
strong westerly winde, snow and rough seas. The Chief Officer advised that
he had lost eight of No. 1 Boat which had a portable radic transmitter, and con-
tained 24 persons with the First Mate, the previous night. This indicated that
this boat should be within ten milee of thie spot; short rectangular coursee were
sccordingly steered from this point at 1/2 mile intervals, visibility being 500
yards. At 1040 picked up No. 2 boat in position 56° 20'N - 399 O5'W with the

Al - IS
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third officer who was mentally unbalanced and 18 additional survivers, all of
whom were helpless. One man in this boat had dled during the night from
drinking salt water. Nusber 2 bost had not seen number 4 boat for the previous
four days, #c the search was continued untll dark for No. 1 boat. The results
were inconclusive due to very low visibility. The NORTHLAND arrived in the area
the following morning mnd continued the search. In wiew of this fact and dus to
the copdition of the men mnd the shortage of fresh water it was deemed esmential
that the nearest port over 800 miles distant be made without further delay.
Accordingly permission was requested snd received from the NORTHLAND to procesd
%o St. John's. With 75 perscns on board the GEMERAL GHEENE the facilities were
tazed to the utmost; however, every man in the ship geve up his bunk, bedding
and clothes to the distreseed sesmen; it Le perhaps unfalr to single sut eny
individunl for special credit, me every ome did sll within thelr power to aid.
Perhaps the heaviest burden fell upon the two cooks, H. L. HUBEARD (206-718),

§. C. 1le.(Pro) snd C. 0. STARLING (201-285), 5. C. 2¢. (Pre), who on a single burner
stove in n crowded galley kept 75 men satisfied for six daye, half of which
period wan marked by gales remching hurricans force, with such heavy confused
seas that two large Portugese trawlers foundered on the Orand Banks. It was
almost imposaible to keep a pot on the stove, and the menu was subject to
frequent and sudden change as eatastrophe followed catastrophe. It is expacted
that service personnel will perfors thelr duty under any clroumstances, I
believe these two cooks have really proven themselves "Semper Paratus', on

this oceasion. When we were swaspad with this sudden incremse in peracnnel

the thres civilian Oceancgraphers, Mr. Floyd M. Soule, Dr., Clifford L. Earnes,
and Mr. Gilbert Oakley, Jr. volunteered to do anything within thelr power, (I
had previcuely offered them the privilege of remaining at St. John's until

we returned); they were mseigned duty ms m thres ssction watch under the
Pharmacist's Mate, lc. MEWBOENE to care for the helpless; they all worked twenty
hours or more a day, contimuously bathing, feedlng, nursing and comforting the
survivers in a poorly ventilated compartment below decks, {dus to the necessity
to batten down for heavy weather) the odore of which are beyond description

tut could be carved with a kmife.

8. On the 27th the GREENE proceeded mt slow spesd for ten hours mod drifted
for six hours to permit the MODOC to effect contnct and afford her medical of ficer
an opportunity to examine the survivors. He found thet evarything poselble was
being done and there was nothing further that hs could do. At 1600 the 27th May,
rosumed course and speed for St. John's, with falling barcmeter snd strong winds
from the 5.E. reaching gale force for the mext three days and hurricans force om
the third day when the barometer reached 28.58. At midnight the 30th May the
GENERAL OHEENE moored at St. John's having transported the 39 survivors a
distance of 307 miles and transferred them to the werioue hospltals, thie in-
cluded one scldier, m mental case, and one Navel Gunmer, seventsen were stretcher
cases, the others baving responded remarikably to the care given them rnd though
suffering painfully from swollen, blistered, and frost bitten feat were able to
be about. One of these survivors disd two days after admission to the hospital
and many of them are suffering from gangrene and are expected to undergs amputations.
The medical officers, hospital corpsmen, and ambulances from the four hospitals
in St, John's and from the Newfoundland Base Command, U. 5. Army and the Cansdian
foroes rendered full mssistance and were standing by on the dock aweiting cur
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arrival, it took four hours to transfer the gpurvivors. Due to one of the

woret blizgards and snow storms of the year, the power and transmission lines

vere blown down in St. John's preventing the Fadio Station "Y.0.N." on Cabote Tower
using his transmitter. To enable the GENERAL GHEENE to get in without un-
necessary delay this station offered to obtain free radlo bearings on the

GENERAL GREENE telephoning them to the U. §. Army Transport ALEXANDER, for
transmission, which proved a great help snd avolded the neceselty of laying

off shore for clearing weather. The "ALEXANDER' handled all our traffie with

the American Consul General, which of course 1s a saving in communicetions costs.

9. THE H.M.S5. CHURCEILL (ex U.S.S5. HERNLON, C.G.) landed 17 of the 24
survivors from Number 1 boat of the MARCONI several hours before the GENERAL
GREENE arrived, having lost one soldler overbosrd in the rescue, the remainder

having died. Thie boat was picked up at 0300 the 29th May in a position re-
ported as 55° 40'¥ - 43° 39'W, however this position is very doubtful.

10. The Chief Officer stated that the MARCONI was one of 28 ships in a
west-bound convoy, which dispersed in 58° OO'N - 419 00'W with orders to keep
west of the 4lst meridian. A few hours after the escort vessels left, they
encountered a large east-bound convoy. During the afterncon nine vessele were
torpedoed on all sides of them. At midnight they were torpedoced snd abandoned
ship. The antennse carried away and they were unable to release a messAge.
They were bound for Buencs Alres for frozen beef and carried a crew of 80 men.
Four boats were lowered but as the engines were not stopped, as the boat hit
the water, their painters carried eway. The master, Captain Hailstone and
Chief Engineer Willlam H. Harrison never got off the ship. The vessel appar-
ently stopped sinking snd was ghelled until she went down. HNumber 3 boat- with
only four persons has not been reported. It is believed 12 persons went down
with the ship, only = few were pulled out of the water due to derkness and

rough seas.

11. As the GENERAL GREENE approached the srea on the 23rd the oil tanker
San Felix, which had been torpedoed in the west-bound convoy was passed,
enroute to St. John's, which was reached safely with a 30foot hole at the
waterline on the port side just forward of the bridge.

12. Reference (g) reported an overdue Naval plene last reported in
position mbout 380 miles North of Cape Spear, at this time the GENERAL GHEENE
was about 380 miles N.E, of Cape Spear in a strong westerly gale and wae in
no position to render any effective aid, as explained in reference (h), About
two hours later the safe arrival of the plane was reported.

13, After replenishing supplies, cleansing blenkets, mnd scrubbing
bunks end interior of ship with crecsote the GENERAL GREENE departed St. John's
at 1310 4th June for Woods Hole stopping about 70 milee S.E. of Seble lsland
for a sample of salt weter and arriving at Woods Hole at 1200 Jun~ Bth, 1941.
Plus 3 1/2 zone time (St, John's standard time) is used throughout in this
report.

-4-
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14. During this crulse the vessel was underwsy 702.3 hours and cruised

5803 miles. JYog with visibility of less than two miles wes experienced 292

hours. Winde of gale force 73 hours. Oceanogrephic etetions occoupled 52;

Bathythermogreph stations 320. Persons rescued from peril 39. Routine
Hydrographic and wemther schedules were obeerved with redic Washington.

(8igned) C. L. Jordan

C. L. JORDAN

=5=



CATHEDRAL MENS' BIELE CLASS
AFFILIATED TO THE MISSIONS TO SEAMEN

Missions to SEAMEN.
Fetroni
His Majesty the Elng.
Vice Patroni
The Archbishop of Canterbury
Vice President:
The Bishop of Newfoundland.

HEADQUARTERS!

To Captein Jordan
GENERAL GHEENE,
City

Denr Captein:

THE MISSIONS

TO SEAMEN

C.M.B.C
Chairman and Chaplain
Rev. J. Brinton

CATHEDHAL CLERGY HOUSE

ST. JOHN'S, NEWFOUNDLAND.,

June 2, 1941,

I have been asked by Mr., T. C. Townsend, Chief Officer,

and the other survivers of the recently torpedoed T.5.5. MARCONI, of

Liverpool register, to convey to you =nd the whole of your ship's company

their heartfelt thanks for your many kindnesees to them in the work of

rescue.

cult elrcumetences is particularly appreciated.

Your persevering efforts in search of the boat's under very diffi-

It ie & real joy to all

of us to hear them speak of the way in which you and your fellowe helped

them over their difficulties.

I remain,
on behalf of the survivors,

Tours sincerely,

(Signed) J. BRINTON

Chaplain to Missicns to Seamen.
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TREASURY DEPARTMENT
WASHINGTON

July 5, 1941

Dear Miegs Tullyi
Enclosed is a memorandum which I have prepared
for the Secretary of the Treasury. WMr. Morgenthen

has instructed me to have it placed in your hands.

Yours sincerely,
F

— e
’3EEE:E%_§113?.

Mise Grace Tully
The White House
Washington, D. C.



July B, 1941

In ret Jepanese Shipping,

Ca the afternoon of July 2, 1941, New York telephoned Commiseioner
Johnson of Oustoms end stated that rumore were persistent in shipping
circles in New York that (1) all Japanese vessels had been ordered to
be in home waters by July 30, 1941, and that (2) principal officers
of the Mitsul snd Mitsubishi shipping companies had been ordered to
proceed to Japan by July 15,

Siml taneouely, a Naval Intelligence Agent in New Yoric reported
to the Navy Department that definite confidential informstion wae
received from Jepenese linee and executives that all Japanese ships
must be in the Pacific Ocean by Augmset 1, 1941,

Stanley Hornbeck of State Department subsequently received a per-
sonal letter from & prominent oil man in New York with similar infore
mation.

Today, Commiseioner Johneon received a report from New York that
ten high officlels of the Mitsul Steamship Company had shipped their
personal effecte to Japan April 22 last. One of these officlals, lir.
Eatsumori, said to be the Oeneral Manager of this company in New York,

le leaving July 7 for the West Coest to sail for Japan,



However, New York Customs mede a check of the offices of Mitsui,
Miteubighi, K. K. K., Yamashita, O, 8, K,, the Yokohama Specie Bank,
and other Japanese concerns and found no elgne of liquidation of or
unueual sctivities in these offices; except that Mitsui ie glving up
Pier 30 in Brooklyn which it has under lease.

After checking with ONI, it appears that by July 22 all Japanese
ghips along the Atlantic and Gulf Cossts of North America will have
gone through the Panama Canal into the Pacific. New Orleans Cuetoms
reports that the 55 AMAGISAN MARD which was originally echeduled to
arrive there on July9 for cargo and to proceed to San Dlego for bunkere,
had received orders from Wew York directing the wveeeel to proceed from
¥ew Orleans direct to Japan.

There is no precise information with regard to Japaneee ehipping
in the Oaribbean and South Atlantic waters. There are, however, seven
or eight Japansse ships in those waters and one is expected to go
through the Cannl shortly. The others are probably sc located that
they could be taken arcund the Horn or the Cape within fairly short
order. I

There have been no sailinge from Japan for East Coast ports of
elther North or South America since June 24,

Except for press reports with regard to the requisitioning by
the Jepanese Government of certaln Japenese ships in the Pacific,
there has been no information as yet to indicate any change in Japane

ese shipping schedules to West Coaet ports. ONI, however, has Jjust
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recelved a report from Lima, Peru, stating that all Japanese ships on
the West Coast of Bouth Americe had been ordered to depart for Japan.
Instead of bunkering as usual in Los Angeles, they will teke on fuel
at Talera. ONI has not yet had time to verify this story.

Honolulw Cuetoms reports that Japanese vessels sailing for Japan
are repatriating locel Japanese to full cepacity.

S8an Francieco Customs says that Miteuli and Mitsubighl have given
instructions to their employees that their families are to go baclk to
Japan immediately., Seattle Cuetoms reports thet a substantlel nuzber
of native and foreign-born Jampanese heve been departing for Jepen for
the past thirty deys. During the last slx weeke Japanese residentes
in that ares have been cancelling their life ineurance in substantial
mumbers, San Francieco states that the Sun Life Insurence Company,
vhich handlee the bull of Japmnese life ineurance there, hae noted
an ilncresse in Jepanese cencellatione with their company during the
past four months.

The gbrupt withdrawal of Japanese ships from the Atlantlic can
hardly be explained solely by Japanese tonnage requirements, no
matter how pressing., Moreover, the fact that thie Japonese action
coincided with the Imperial Council, which was Leld in Tokyo in
the presence of the Emperor on July 2, may be more than accldental.

The inference may be drawn thet the Jepanese Government is
telsing sweeping measires either as a precaution in view of the

repldly developing situstion in reepect of the Soviet Unlon, or in
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anticipntion of poeitive measures which have already been decided on
by the Imperiel Council.
United States Customs officere at New York, New Orleans, Sen Fran-

cleco, Loe Angelee, San Diego, Seattle, Portland and Honolulu are on

the slert and are watching developments cloeely.

ML
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July 6, 1841

1 i) FCH SE Y WHCRGENTHALT:
In re: Japanese Shippine.

The following message hag been received by Coast Guard

from the Commandant of ite Honolulu District:
"Probable suspension of service by other

vessels in pddition to ¥, Y. K, Line is indicated

by current lntercepts. A marked departure in

past 36 hours from usual routine by Jepanese

ships as pertalns communicetion prectices."

The above reference to N. ¥. X, Line having suspended
eervice has been carefully checked by Coast Ouard Intelligence

here and by ONI and it appears to be the first word that has

John O, Wiley,.

come in on the eubject,

Hh

#
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THE SECRETARY OF THE TREASURY
WABHINGTOMN

July 8, 1941

My dear lr. President:

I am enclosing herewith the latest information
from our Customs Agent in New Orleans, which indicates
that four Japanese vessels are in the process of load-

ing considerable quantities of lubricating oil for
Japan.

I heave passed this information along to the Sec-
retaries of State, War, Navy and Interior.

Yours sincerely,

The President,

The White House.
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/ Reference: Letter of July 3 from Acting Cuctoms Agent in Charge at
¥ew Orleans.

FThe 55 KIRISIMA MARU of the Kokusai Line is scheduled to leave
Boeton, Mess. todsy (July 3, 1941). Thie veseel was originally sched~
uled to proceed to New Orleans, Louielana via the port of Tarpa,
Florida. This itinerary was later cencelled and the boat will now
proceed direct to New Orleans and is expected to arrive here on July
9, 1941, The vessel will take on a cargo consisting of 7,000 bbls.
lubricating oil, and 1,500 tons Pulk lubricating oll, According teo
the agents the itinerary will then be Yokohama, Kobe, and Osaks,

Jepan via Los Angeles, California.

WThe 55 AMAGISAN MARU of the Mitsui Line is also scheduled to
arrive at thig port on July 9, 1941, Thies vessel will take on a
cargo of 15,000 barrels lubricating oil, and 1,000 tons bulk lubri-
cating oll, Originslly the vessel wae scheduled to clear for Jepan
via the port of San Pedro to take on bunkers, however today the agents
received an air mail letter from New York cancelling the sailing for
San Pedro and insteed will lade bunkere at New Orleans znd then pro-
ceed direct to Karatsu, Japan.

UThe 55 TOKAI MARD of the Osglka Shosen Kaighi Line is scheduled
to arrive at thie port on July 6, 1941, to teke on a cargo consisting
of 23,500 barrels lubricating oil, and 1,000 tons btulk lubricating oil.

UThe S5 AZUMA MARD of the Nippon Ksisya Line is now at the port
of Few Orleans, and ies expected to sail esometime thies efternocon for
Yolkcohems, Osaka, and Xobe, Japan via Los Angelez, California. The
veesel took on a carge conelsting of 4,000 wooden berrels lubriceting
oil destined for Kobe, Japan; 7,000 unlined wooden btble. motor lubri-
ceting oll M=60-A destined for Yokohama, Japan; and one case personal
effects destined for Yokohama, Japan.®

Totals 49,500 barrele lubricating oil.
7,000 barrels motor lubricating oil
3,500 tone bulk lubricating oil.

Most of this oil coming from Cities Service, Phillipe Petroleum and
Gulf Oil1.

SFREFHYEoR e



July 9, 1941.

MEMORANDUM FOR
THE SECRETARY OF THE TREASURY

1 am ready to make a strong statement to
Congress on the tax bill whenever you think the
time is appropriaste., I would lay particular
emphasis on the excess profits tax.

Will you consider also the means which I

should employ to give expression to this matter.

F.D.R.

HLH/1mb
6%:’41

(o 24 ch;d (ol -V S04
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THE SECRETARY OF THE TREASURY
WABHINGTON 6‘“—‘

November 19, 1941

My dear Mr., President:

I am enclosing a report of our exports to
some selected countries during the week ending
November &, 1941.

These reports are cbtalned with the
cocperation of the Department of Commerce from
the export declarations currently filed with the
Treasury Department.

Falthful]l

m@ I the Tre Y

The Fresident,
The White House,

Enclosurea
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Exports to Ruesis, China, Burma, Japen,
Frence end other blocked countries, ns
reported to the Tresgsury Department

during the weeak ending November 8, 1941

1. Exports to Rusala

Exports to Russle e reported to the Tressury during the
week ending November &, 15°1 amounted to about $i,600,000.
Landplenes mnd motor trucks and chessis were the principsl
items. (See Avpendix C)

2. Exports to Chine and Burmp

Exports to Free China totalled #1,672,000, of which motor
trucke and chesesls mecounted for about 20 percent. This ren-
resented = considereble decline from the 4,700,000 exported
during the previous week. (See Aprendix D} Exvorts to Ooccu-
nled Chine during the week under review nmounted to 21EL,000
e compared with 8438,000 during the previous week. (Ses
Apnendix E)

Exports to Burma were valued at 33U2,000, n large percen-
tage of which are probably destined for Free Chinn. (See
Avpendix F)

3. Exports to Japan

Exporte to Jooan smounted to about 55,000, of which food
itemea were of maln lmportance. This was the firet week in more
than two months that exnorts to Jepen pmounted to more than
5500 in any one week, (See Anpendices B and )

4. Exports to France

No exports to Fraonce were revorted during the week ending
November &, 19L4l.

5. Exports to other blocked countries

Exports to other blooked countries are given in Apmendix A.

——




Us 8. 54 Re
Occupied China
Free China
Japan 2/
Burma 3/
France 4/
Occupied Trance
Free France
Spuin
Switzerland
Swaden

Freneh Indochina

SUMMARY OF UNITED STATES
DOMESTIC EXPORTS TO SELECTED COUNTRIES
AS REPORTED TO THE TREASURY DEPARTMENT

FROM EXPORT DECLARATIONS RECEIVED
DURING THE PERIOD INDICATED 1/

July 28 to November 8, 1941
(In thousands of dollars)

July 28
to
Octie 25
$36,767
9,184
11,819
1,864
3,845
6

o
1,659
3,508
6,889

303

Week ended
Noveaber 1

$ 4,484

36
4,392
5/

58

Weaek ended
November 8

$ 4,552
164
1,672

5

342

T4

Total
Domestic Fxports

$ 45,803
9,784
17,883
1,870
44245

b
1,73
4,565
6,892

303

Treasury Department, Division of Moneatary Research

November 12, 1941

1/ Many of the export declarations are received with a lag of several days or mores
Therefore this compilatlion does not accurately represent the actual shipment of a

particular weak,

to Department of Commerce revised figures,

2/ Jaly 28 = August 23, 1941 = All this material was shipped prior to freeszing orders.
Domestic exports from August 23 through week ending November 1 amounted to $893,00

= these were principally parcel post shipments.

The longer the period covered, the closer will these figures come

3/ From September 11, 1941 to date = it is presumed that a large percentage of materi-

al listed here, consigned to Burma, is destined for Free China,

4/ Includes both occupled and Free France through week ending October 4, 194ls Occu=
pied and Free France separated thereafter, ,

5/ Less than $500400



Appendix B

Exporte from the U.8. to China, Burma, Japan, and U.S.8.H. as reported
to the Treasury Department, July 28, 1941 -
November &, 1941
(Thoueande of Dellars) 1/

Exporte to China

Total To Japanese To Chinese Exports Exporte Exporte
controlled controlled to to to
ports ports Burma 3/ Japan U.8.8.R,
July 28 - Aug., 2 937 542 395 1,657 4,523
Aug. U4 - Aug. 9 2,794 2,794 - IEB 551
Aug. 11 - Aug.l1l6 1,278 969 309 2 o#6
Aug. 18 - Aug. 23 1,352 1,350 2 é 2,735
Aug. 25 - Aug.30 736 15 1 — 1,023
Sept. 2 - Sept.b 897 93 204 e 4,280
Sept. & - Sept.l3 3,038 2 75 2,281 5/ - 5,217
Sept.15 - Sept.20 j,zgs 2 15 3,822 2/ — 752
Sept.22 - Sept.27 2 352 110 u#z —- 2,333
Sept.29 - Oot. 4 1,302 &0 1,22 68 -- 323
Oot. - Oet. 11 5,86 552 5,31 1,157 - 5,auE
Octs 13 - Oot. 18 272 267 5 I5 - 1,22
Oct. 20 - Oot. 25 668 99 269 4o - E'uﬁi
Oot. 27 - Nov. 1 5,210 g: u.g72 - .
Nov. 3 - Nov. 8 1,876 1 1,672 g1 5 I, 552
Total 30,627 10,244 20,379 3,128 1,869 k6,15

1/ These figures are in part taken from copies of shipping manifestes.

g/ Figuree for exports to Free China during these weeks include exports to Rangoon which are
presumed to be destined for Free China.

}f It is presumed that a large percentage of exports to Burma are destined for Free China.

Treasury Department, Diviesion of Monetary Hesearch, ~ November 1F, 1GH1
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Avvendix C

Prineipal Exports from U.8. to U,8.8.RH.,
a8 reported to the Treasury Department
during the week ending November &, 1941

(Thousande of Dollars)

TOTAL EXPORTS $ k4,552
Principal Items:

Landplanes, powered 1,606
Motor trucke and chassls - ag92
Aviation gasoline 334
Forging machinery 16
Gasoline, ordinary 12;
Military tanke and parts 142
Lathes 98
Sole leather 9
Other vower-driven metal-working machinery B

Treasury Department,Division of Monetary Research November 14,1941

STRICTOY CERFBERTIAL



Appendix D

Prineiral Exports from U.,B. to Free China,
g8 reported to the Treasury Department
during the week ending November &,1941

(Thousands of Dollars)

TOTAL EXPORTE TO FREE CHINA $§ 1,672
Principal Items:

Motor trucks and chaesls 1,3%5
Ink g
Wool felte 22
Other industrisl machinery and parts 21
Charcoal 17
Medicinal preparations 17
Printed matter (bank notes) 17
Burgical and medical instrumente 15
Booke 15

ST ERHBERHAL

Treasury Department, Division of Monetary Research November 1k,1941




Appendix E

Prineipal Exports from U.8. to Ocoupled China
#8 reported to the Treasury Department durlng
the week ending November B8,1941

(Thousande of Dollare)

TOTAL EXPORTS TO OCCUPIED CHINA $ 164
Frinoipal Items:

Wheat cereal foods
Evaporated milk
Refrigerators

Cosl-tar products

Fountain pena

Wrapping paper

Helibut liver oil

Bathtuba

Vegetebles and preparations

W OO On DR ﬂ.:\g

Treasury Department, Divisicn of Wonetary Research WNovember 17, 1551

SHHE T EERFIERTHL



Appendix F

Principsl Exporte from U.S. to Burma as reported
to the Treasury Department during the week ending
November &, 1941

(Thousands of Dollars)

TOTAL EXPORTS $ 342
Principal Items:
Auto replescement parte a2
Iron and steel plates, sheets, skelp and
strips L7
Motor trucks 34
Mediecinsl preparations 26
Passenger cars 2
Sewing machines and parte 1l
Tools 1k
Cotton manufactures 12
Lubricating oil 10

Tressury Department, Division of Monetary Research November 17,155

SHHEFESELFIDERTHL



Appendix G

Princlpal Exporte from U,5. to Japan ae reported
to the Tressury Department during the week ending
November 8, 1941

(Thousands of dollare)

TOTAI, EXPORTS $ 5
Principel Items:

Genersel merchsndise, n.e.s. 1

Deiry products 1

SHHETFHEERHBERTTA

Treasury Department, Divieion of Monetary Hesearch November 14, 1G41
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U PI THE SECAETARY OF THE TREASURY

Fi | WABHINGTOM

November 25, 1941

Uy dear MUr. Presldent!

I am enclosing report on our exports
to some selected countrles during the week

ending November 15, 19,
Falthfully,

Secretery of the Treaswry

The President,
The White House.

Enclosures

/.. e ,z.“awa,;/ . 1S B 174



Exporte to Russia, China, Burma, Japan,
France and other blocked countries,
ag reported to the Treasury
Department during the week
ending November 15,1941

1. Exports to Huesia

Exports to Russla as reported to the Treasury during the week

ending November 15, 1941 amounted to about $2,700,000, ae compared
’ 200 uring previoue week, Landplanes and moly =

denite concentrates were the prineipal 1tems. See Appendix C).
2., Exporte to China and Burma

Exporte to Free China totalled $2,850,000, of which motor
trucks and chaessie and machine and heavy ordnance gune and carria-
ges were most important. (8ee Appendix D). Exportes to Occu=-
pled China amounted to $158,000. (See Appendix E),

Exports to Burma totalled $88,000 as against §342,000 during
the previous week. A large percentage of U,S. exports to Burma
are probably destined for Free China. (See Apvendix F).

3., Experts to Japan

No exporte to Japan were reported during the week ending
November 1§, 1941, Japan, however, might be the ultimate desti-
nation of some of the exportse to Occupied China.

L, Exports to France

No exporte to France were reported during the week ending
November 15, 1941,

5. Exporte to other blocked countries

Exporte to other blocked countriee are given in Appendix A.



SUMMARY OF IMITED STATES
DOMESTIC EXPORTS TO SELECTED COUNTHIES
AS REPORTED TO THE TREASURY DEPARTUENT

July 22 to November 15, 1941
(In thousands of dellars)

Tly 28
to Week ended  Week ended
Hove 1 ~ Hovegber 8 November 15
U. 8. 5. B, §41,250 § 4,552 § 2,6m71
Occupied China 9,620 164 155
Free China 16,211 1,672 2,851
Japan 1,864 2/ 5 -
Burma 3/ 3,903 342 B8
France 4/ & - -
Occupied France 2 - -
Free France wh - -
Spain 1,659 /A 4g2
Switeerland 34555 10 910
Swedsn 6,890 2 2,478
French Indochins 3@ - 2

Total

$ 48,420
9,939
20,734
1,870
4,333

2,225
5,475
9,370

205

Treasury Department, Division of Monetary Research

Hovember 19, 1941

1/ Many of the sxport declarations are received with a lag of several days or mores
Therefore this compilation doss not accurately represent the actual shipment of a
particular weseks The longer the period covered, the closer will these figures

gome to Department of Cammerce revised figures.

2/ July 28 = Angust 23, 1941 — A1l this material was shipped prior to frecsing
orderss Domestic exports from August 23 through week ending Hovember 1 mmcunted

to $893 — these were principally parcel pest shipments.

1/ From September 11, 1941 to date == It is premmed that a large percentage of
material listed hers, consigned to Burma, 1s destined for Free China.

4/ Inelndes both occupied and Free France through week ending October 4, 1941. Occu-

pled and Free France separated thersaftar,

SThre TN FIERTTAL



APPENDIX B

Exports from the U.8. to China, Burma, Japan, and U.S.S.RH. as reported
to the Treasury Department, July 28, 1941~ November 15, 1941

(Thousands of Dollars) e/

Exports to China
Total To Japanese To Chinese Exports Exports Exporte

controlled controlled to to to
ports ports Burma 3/ Japan U.8.8,R.
July 28 - Aug, 2 937 542 395 1,657 4,523
Aug. L4 - Aug, 9 2, 794 2,794 - 129 551
Aug. 11 - Aug,l6 1,278 969 309 2 986
TR f © e
A [ ] E e -ﬁ- - D - ¥
asgt. g - sﬁﬁt. 6 897 93 204 - 4,280
Sept. & - Sept.l3 3,038 g{ 75 2,281 gf - 5,217
Sept.1l5 - Sept.20 j,ﬁgs 2/ 15 3,822 2/ - 752
Sept.22 - Sept.27 2 352 110 Ly - 2,333
Sept.29 - Oot. 4 1,30 80 1,22 68 - 323
Ost. 6 - Oot. 11 5,86 552 5,31 1,157 - 6,84
Oet. 13 - Oot., 18 EEE 267 5 35 - 1,92
Oet. 20 - Oot. 25 668 99 269 4Lo3 - E. 2
Ooct. 27 - Nov, 1 5,210 EE hgw E - NE
Nov. % = MNov, & 1,836 1 1,672 3 5 #1252
Nﬂv- 10 - Nov. 15 w ﬂ g‘gjl sa - g‘_u
Total 33,636 10,406 23,230 3,216 1,869 Ls,828

1/ These figures are in part taken from coples of shipring manifests.

2/ Figuree for exporte to Free China during these weeks inoclude exports to Rangoon which are
presumed to be destined for Free China.

3/ It ie presumed that a large percentage of exports to Burma are destined for Free China,

Treasury Department, Division of Monetary Hesearch November P1, LOLI

-

N

o




AFPENDIX C

ag reported to the Treasury Department
during the week ending November 15,1941

(Thousande of Dollars)

TOTAL EXPORTS $ 2,677

Prineipal Items:

Landplanes (powered), aireraft parte 699
Molybdenite concentrate 622
Motor trucke and chassis k76
Military tanks 131
Tires and tubes 129
Brass and bronze plates and sheets 125
Aviation gasoline 119
Bole leather 73

Treasury Department,Divieion of Monetary Research November 21,1041

SEHTTTO T



APPENDIX D

Principal Exports from U,8. to Free China,
as reported to the Treasury Department
during the week ending November 15, 1941

(Thousands of Dollars)

TOTAL EXPORTS TO FREE CHINA § 2,85
Prineipal Items:
Motor trucks and chasels 208
Machine and heavy ordnance gunsa and carrlages 331
fotton blankets 2 g
Lubricating oll 2
Cotton sheeting 178
Refined copper in bare 176
Iron and steel bars and rode 124
Tires and inner tubes 121
er wire Zl
Televhone instruments 5

Tressury Department,Division of Monetary Research Fovember 21,1941



APFENDIX E

Prinecipal Exports from U.8. to Occupled China as
reported to the Treasury Department during
the week ending November 15, 1941

(Thousands of Dollars)

TOTAL EXPORTS TO OCCUPIED CHINA $ 158
Principal Items:

Fruilts and preparations 1

Raw cotton 1

Glucose 16
Fountaln pens 12
Flass containers 12
Medicinal preparations 9
Sardines a
Wrapring paper 8

Treasury Department, Division of Monetery Research November 21,1941



APFENDIX F

Prineipal Exporte from U.S8, to Burma as reported
to the Treasury Department during the week
ending November 15, 1941

(Thousande of Dollars)

TOTAL EXPORTE $ 88
Principel Items:

Printing ink 36

Auto assembly parte 2

Milk ﬁ

Rellef supplies-biologics 5

Treasury Department,Division of Monetary Research November 21,1041
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L/Uii) TREASURY DEPARTMENT

M WASHINGTON

December 3, 1941

My dear Mr. President:
I em enclosing report on cur exporta
to some selected countries during the week

ending November 22, 1941.
Putm:l.u,

C—-aau tu';r &M /

The President,
The White House.

Enclosures

yﬂ | S }u,

it
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November 28, 1941

Exports to Rusela, Ohina, Burma, Hong Kong, Japan, France
end other blocked countriee, as reported to the Treasury
Depertment during week ending November 22, 1941,

1, Exports to Russla

Exports to Russia as reported to the Tressury during the week
ending November 22, 1941 amounted to approximately $3, 600,000 for
a total of $52,409,000 since July 28, 1941, Motor trucks and chasele
constituted more than one-third of the total exports during the
week under review. (See Appendix C.)

2. Exports to China, Burma and Hong Kong

Exporte to Free China were valued at about $§1,200,000 of which
alreraft parts and motor trucks and chagsis were the prineipal
1tems. (See Appendix D.) Exports to Cocupled China were higher
than for any single week eince October 11, 1941, amounting to
over §470,000. (See Appendix E.)

Exports to Burma totalled over $1,000,000 and motor trucks
end chagsls and metellic cartridges accounted for about 85% of the
total. A large percentage of theege exporte are probably destined
for Free China, (See Appendix F.)

Exports to Hong Kong amounted %o $600,000, (Bee Apvendix @.)

3, Exports to Japan

Exports to Japan Were negligible during the week under
review. Japan, however, might be the ultimate destination of
some of the exports to Occupied China and Hong Kong (via Occupled

China).
4, Exports to France

Ne exports to France were reported during the week ending
November 22, 1941.

5. Exporte to other blocked counftriles
Exports to other blocked countries are given in Appendix A.

miAT nMCINEN ;



SMMARY OF UNITED STATES

DVESTIC EXFORTS 70 SELECTED COUNTRIES

AS REPORTED TO THE THEASURY DEPARTVENT
FROM EXPCRT DECLARATIONS RECEIVED
DURING THE FERIOD INDICATED L/

July 28 to November 22, 1941
{In thousands of dollars)

July 28
to Waoak anded Woak ended Total
Move 8  Novepber 15  November 22  Domestic Exports

Us 84 S Re 845,803 § 2,6M § 2,58 § 52,061
nocupied China 9,784 155 454 10,408

Fres China 17,883 2,851 1,228 21,962
Jupan 1,808 - 5f 1,870
Burma 3/ by 25 aa 1,021 5,354
Franos &/ 6 - - &
feogpled France 2 = - 2

Free France ok - - o
Spain 1,733 2 1 2,226
Switserland 3,565 910 133 4y 608
Sweden 6,892 2,478 132 9,502
French Indochina 3o 2 - 305
Treasury Department, Division of Monetary Hesearch Novezber 26, 1941

1/ Many of the export daclarations are received with a lag of several days or mores
Therefore this compilation does not mccurately reprosent the actual shipment of
8 particular weeks The longer the period sovered, the closer will these [lgures
coms to Department of Commerce revised figures.

2/ of this total n,a&t thousand was reported from July 28 to August 23, inclusive,
and shipped prior to freesing crderas.
Domestic experte from Auguat 23 through week anding November S,amounted to $5,%05

ymwu,1mtnd.nnuuup--mmt-1npmmmu
material 1isted here, consigned to Burma, in destined for Free China.

Hhmhmuqmﬂmdh‘ihmmwmmmm&, 1941,
Ocoupled and Free France separated thereafters

5/ Less than §500.

L



Exports from the U.B. to China, Burma, Hon

AFFPENDIX B

reported to the Tressury Department, July

July 28 - Aug. 2
Aug, - Aug. 9
ME- 11l - 1115. 16
Aug, 18 « Aug, 23
.lllg'- 25 - 1115'- m
Sept. 2 - Sept. 6
Bept, 8 - BSept.l3
Bﬂpi.l - BEP‘-ED
Bept,.22 -~ Bept.2
Sept.29 - Oot,
Oct. 6 = Oot, 11
Oot, 13 - Oot., 18
Oot, 20 = Oct, 25
Oet., 27 = Nov. 1
Nov, 3 = Nov, &
Nov. 10 = Nov. 12
Nove 17 = Nov, 2
Total
1/
2/

2/

(Thoueands of Dollsra)

Exportas to China

Total To Japanese To Ghinese
gontrolled controlled

porte porte

Le

% S S
1,278 969 09
: T
897 693 204
Yy B
3’& 2 < 3%2 3':Lm

1,50 EO ;,22
5’2T2 22$ 23 -
668 99 269
5,210 8 b, 772
1,836 1 1,672

2,002 t?l 2,8
2 70 3 1,228
35, 337 10, 879 2k, isg

KK

Kong, J , and U,8.8.R,
8, 1541 - November 23, 1981
Y/
Exports Exporte Exports Exports
to to to to
Burma 3/ Hong Kong Japan U.8.8.R.
654 1,65 4, 523 '
983 IE; 551
233 2 986
EE 6 2,735
Z 2 - 1,023
34 - I, 280
hgg - 5y21
m 816 SO
68 297 - 35
1,157 1,23& - 6,84
35 8 . 1,92
4o3 1,24 - E’EEE
3h2 28 5 u,z 2
& ggé -* b
4,237 10, 304 1,869 52, 409

These figuree are in part taken from coples of shipping manifestes.

Figures for exporte to Free China during these weeks include exportes to Rangoon which are
presumed to be destined for Free China,

It ie presumed that a large percentage of exporte to Burma are destined for Free China.

“®yeasury Department, Division of Monetary

Research
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APPENDIX C
Prineipal Exporte from U.8. to U.B.8.R.
as reported to the Treasury Department
during the week ending November 22, 1941

(Thousande of Dollars)

TOTAL EXPORTS § 3,58
Principal Items:

Motor trucks and chassie 1,382
Military tanks and parts 32
Landplanes, powered 292
Refined copper 27
Gasoline 154
Brass and bronze plates and sheets 171
Non-rotating welding sets 121
Lathes 109
Auto replacement parts 108
Men's boots and shoes 72

-y

J.l
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Treasury Department,Division of Monetary Research November 29,100




APPENDIX D
Principal Exports from U.8. to Free China,
a8 reported to the Treasury Department
during the week ending November 22, 1941

(Thousande of Dollars)

TOTAL EXPORTS TO FREE CHINA $ 1,228
Principal Items:

Alreraft parts, n.e.s. Elg
Mctor trucke and chassie
Diesel engines 98
Steel bars 59
Rogd mechinery and parte Eg
Insulated copper wire
Tin plate and taggers tin ko
Tires and tubes 27
Alreraft engines 25
Well and refining machinery 22

Treasury Department, Divielon of Monetary Hesearch December 2, I19F1



APPENDIX E

Prinocipal Exports from U.8. to Occupled
Ohina as reported to the Treasury
Department during the week ending
November 22, 194

TOTAL EXPORTS TC OCCUPIED CHINA § 473
Frincipal Itema:
Wheat flour Ly
Hops 25
Medieinel preparations &
Printing paper 28
Leather 26
Milk 26
Other paper and paper producte 25
Auto replacement parts 23

Treacury Department, Divielon of Monetary Hesearch December 2,194



AFPFENDIX F
Principal Exporte from U,S. to Burma as
reported to the Treasury Duﬁartmant during
week ending November 22, 1941

(Thousande of Dollara)

TOTAL EXPORTS § 1,021
Principal Items:

Motor trucks and chassis 552
Metallle cartridges 20
Bteel gheets &
Lubricating oils 8
Well and reflning machinery 1k
Tin plate and taggers tin 1k
Metallie contalners 11
Tires and tubes 1o

Treasury Department, DIvislon of Monetary Hesearch December 2, I0W1



APPENDIX G

Prineipal Exports from U.S. to Hong Kong
ae reported to the Treasury Department
during the week ending November 22, 1541

(Thousands of Dollare)

TOTAL EXPORTS $ 600
Principal Items:
Artificial leather, braces, garters, belts

and suspenders 212
Tiree and inner tubes 18
Mediclinal end pharmsceutical preparationes 32
Motor trucks 22
Printing paper 19
Miscellaneous office supplies 18
Ginseng 17
Copper manufactures 13
Chemical speclalties 1
Automoblile parts for repleacezent 1
Commodlties exported for reliefl or charity 11
Milk and cream 11
Fruits and preparaticons 10

o L e
AP IR

Treasury Department, Division of Monetary Hesearch December 2, I9&L



k}’l THE SECAETARY OF THE TREASURAY
‘,ll rd WABHINETEN

December 8, 1941

My dear Mr. President:

After Cabinet laat night, I mede en inspection
of the White House prounds mccompanied by Edward
Starling, and found that my orders had not bean
carried out, As a result of this inspection, I
strongly recommend that Edward Starling have all
responsibility for supervising the Hhiﬁ; House
Secret Service detail and fuards taken eway from
him, and similar responsibility es far as Hyde
Perk and Warm Springes are concerned. Chief
Wilson concurs ?ﬁia recommendation.

In view of my fraviuu; conversation with
you, if you still wish Edward Starling to do the
so-called "advance work" for you, of course, we
will carry out your wishes in this matter.

I sincerely hope that you will accept
recommendation :?lgud to Edward Stnrlgngfw

Yours sincerely,

The President,
The White House.



pr Huen s,

TREASURY DEPARTMENT

#‘ WASHINGTON

December 10, 1941

My dear Mr., President:
I am encleosing report on our exports

to some selected countrles during the week
ending November 29, 13541,

Falthfully, j
@Aﬂﬂm
The Fraaident,

The White House.

Enclosura



December 5, 1941

Exports to Russia, China, Burma, Hong Kong, Japan, France
and other blocked countries, as reported to the Treasury
Department during the week ending November 29, 1941,

1. Exports to Russia

Exports to Rusela as reported to the Treasury during the week
ending November 29, 1941 amounted to about $2,400,000 ae compared
with {,551,&0& during the previous week, Motor trucks and chassls
and military tenke were the prinocipal itemes. (See Appendix C.)

2. Exports to China, Burma and Hong Kong

Exports to Free China were valued at approximately $3,240,000,
of which motor trucks, busses and chassle and printed matter were
of the most importance, (Bee Appendix D.) Exports to Occupled
China amounted to $120,000, (See Appendix E.)

Exports to Burma totalled over §1,300,000 and, ae in the case
of exports to Free China, the principal item was motor truckas. A
large percentage of these exports may be destined for Free China,
(Bee Appendix F.)

Exports to Hong Kong amounted to about §1,300,000.(See
Appendix G.)

3. Exports to Japan

No exports to Japan were reported during the week under review.
Japan, however, might be the ultimate destinaticn of some of the
exports to Ocoupled China and Hong Kong (via Cccupled China).

y, Exports to France

No exports to France were reported during the week ending
November 29, 1941,

5. Exports to other blocked countries

Exports to other blocked countries are glven in Appendix A.




SUMMARY OF UNITED STATES
DOMESTIC EXPORTS TO SELECTED COUNTRIES
AS REPORTED TO THE TREASURY DEPARTMENT

FROM EXPORT DECLARATIONS RECEIVED
DURING THE PERIOD INDICATED 1/

July 28 te November 29, 1941ls
(In thousands of dollars)

July 28
to Weak ended  Week ended Total

Nove 15  November 22  MNovember 29  Domestic Exports
U. S. 8. R, $48,480 $3,58 $ 2,06 $54,497
Occupied China 9,939 464 120 10,523
Free China 20,734 1,228 3,239 25,201
Japan 1,870 2/ 5/ - 1,870
Burma 3/ 4,333 1,021 1,362 6,716
France 4/ 6 - - 6
Occupled France 2 - - 2
Fres France ok - - ak
Spain 2,215 1 5/ 2,26
Switzerland 4y475 133 n 4,619
Sweden 9,370 132 60 10,192
French Indochina 305 - 8 353
Treasury Department, Divisicn of Monetary Researsh December 3, 1941

1/ Many of the export declarations are received with a lag of several days er mors.
Therefors this compllation does not accurately represent the actual shipment of
& particular week, The lenger the peried covered, the closer will these figures
come to Department of Commerce revised figures.

ymmmun,mmummupma-mmmmta. inclusive,
and shipped prior to freesing orders,
Demestlic exports from August 23 through week ending November 15, mmounted teo
$5,905.

3/ Frem September 11, 1941 to date == It is presumed that & large percentage of
material listed here, consigned to Burma, is destined fer Free China.

yhﬂuduhﬂhmphdmd?ruhuuw'uknﬂngﬂohhuhlﬂuq
Occupied and Free France separated thereafter,

5/ Less than $500,




APFENDIX B

Exports from the U.S. to China, Burma, Hnn% Kong, Japan, and U,8.8.H.
ae reported to the Treasury Department, July 28, 1941 - November 29, 1941

(Thousands of Dollars) 1/

Exports to China

Total To Japanese To Chlneee Exports Exports Exporte Exports
controlled Controlled to to to to
ports ports Burma 3/ Hong Kong Japan U,8.8.R.

July 28 - Aug. 2 93 542 395 654 1,657 4, 52
Aug. - Aug. 9 E,TBE 2, 794 - 983 1E9 25{
Aug., 11 = Aug. 16 1,278 969 309 233 2 9E6
Aug., 18 - Aug. 23 1,352 1,352 2 2 6 2,735
Aug. 25 = Aug. 30 736 35 1 E 2 - 1,083
Sept. 2 = Sept. 6 897 93 2ok 34 & i, 280
Sept. & - Bept.l3 3,038 g/ 75 2,281 g/ L56 - 5,217
Sept.15 = Sept.20 3.3 8 2/ 15 3,822 2/ 389 - 752
Sept.22 - Eﬂpt.EI 2 352 110 jr 810 - 2,333
Sept.29 = Oct. 1,32& 80 1,2%2 68 297 o 323
Oot, i - Oot. ﬂ 5,5 e g % 53 . 1,,1;1!r 1,%5 - g,;g
Oat. - Qct, £
Oct. zg - Qot, 25 668 Rgg 265 403 l,Ell-E - E:EEE
Oot., 27 = Nov., 1 »210 8 #,ZTE JE! 62 - , U8
Nove 3 = Nov. & 1,836 164 1,672 2 283 5 b, 2??(
Nov. 10 = Nov. 12 3,009 158 2,851 88 Zg} - 2,
Nov, 11 - Nov. 2 1,701 W7 1,228 1,021 0 - g, E!l
Nov. 2k - Nov. 29 3,359 120 2,239 1,364 1,325 - , 436

Total 38,696 10,999 27,697 5, 601 11, 629 1,869 5k, 845

_y These figures are in part takem from coples of shipping manifeets.
2/ Figures for exporte to Free Ching during these weeke include exports to Rangoon which are

presumed to be destined for Free China.

\K It 18 presumed that & large percentage of exports to Burma are destined for Free China.

% Department, Division of Monetary Research

——




APPENDIX C
Prineipal Exports from U.8, to U.8.8.R.
ae reported to the Treasury Department
during the week ending November 29,1941

(Thousands of Dollars)

TOTAL EXPORTS $ 2,436
Principal Items:

Motor trucke and chassis 667
NMilitary tanks 638
Aviation gasoline L
Auto replacement parts 133
Refined copper 195
Zinoc slabs 100
Brase and bronze plates and sheets 70

Treasury Department,Division of Monetary Research December U, TONT

ST T R




AFFENDIX D
Prineipal Exports from U.8. to Free China,
as reported to the Treasury Departument
during the week ending November 29, 1941

{Thoupands of Dollars)

TOTAL EXPORTS TO FREE CHINA § 3,239
Prineipal Items:
Motor trucks, bussea and chassis 312
Printed matter (Benk notes) 11
Auto mesenbly parts 237
Iron and steel bars and rode 100
Lubriesting oll BA
Auto replacement partas B
Jotton plece goods T
Brass and bronce bars and rode 15
Machine and heavy ordnance guns
gend earriages 69
Printing and lithographic ink &0
Copper wire, bare 59
Tiree and inner tubes 59
Copper wire, insulated E5




APFENDIX E
Principal Exports from U.8, to Occupiled
China ae reported to the Treasury Department
during the week ending November 29, 1941

(Thoueande of Dollare)

TOTAL EXPORTS TO OCCUFIED CHINA

§

Principal Items:

Leaf tobacco

Burface~coated paper

Fountezin pens

Other paper and paper products

Medicinal preparations

Alr—conditioning equipment and parte,n.e.s.
Kraft wrapping paper

~anhkds

b §
i

Treasury Department,Division of Wonetary Nesearch December 9, I0%1

o v



APPENDIX F
Prineipal Exports from U.S. to Burma
ag reported to the Treasury Department
during the week ending November 29, 1941

(Thoueands of Dollars)

TOTAL EXPORTS $ 1,364
Principal Items:

Motor trucks 762
Other oopper menufactures 101
Pasgenger Cars E
Milk and cream i
Auto parts for replacement s
Relief supplies = other ﬁg
Lubricating oll
Nails and bolts Lz

Yreasury Department, Division ¥ Wonetary Hesearch December J,1J41

M TIERI



APPENDIX G
Principal Exports from U.,8. %o Hong Kong
as reported to the Treasury Department
during the week ending November 29, 1941

(Thousands of Dollars)

TOTAL EXPORTS $ 1,325
Prineipal Items:

Tobacco leaf 232
Other paper and paper products g2
Motor trucks 8
Ginegeng B
Booke end other printed matter EO
Coal-ter products T
Other crude vegetable drugs 41
Automobile parte for replacement z?
Bodium compounda
Printing paper 22
Wrapping paper 2

Treapury Department, Divielon of Wonetary Research December 9, 19%1
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THE SECRETARY OF THE TREASURY
WASHINGTOM

December 10, 1941

My dear Mr. President:

T am sure that you will be as pleased as I am
to learn that Mr. Randolph Paul has decided, at
great personal sacrifice to himself, to resign from
his law firm as of January lst, end come down and
work for the Treasury as tax sdvisor.

We have worked out an arrangement between John
Sullivan and Randolph Paul that Sullivan will act in
the capacity of barrister and present the tax bill
to the Congress and Paul will act in the capacity
of solicitor and the tax bill will be prepared under
his supervision in the Treasury., Both Sullivan and
Paul are completely satisfied with this arrengement
and will act as partners.

Mr. Paul is bringing into the Treasury a number
of tax engrtu, which will strengthen our staff
considerably.

Yours sincerely,

The President,
The White House.



> P SF Teascnfs, H

THE WHITE HOUSE
WASHINGTON

December 11, 1941,

MEMORANDUM FOR
SECTHETARY MORGENTHAU:

FOR YOUR INFORMATIOHN,.

&




DEFARTMENT OF STATE

THE SECRETARY

December 9, 1941

MEMORANDUM FOR THE PRESIDENT

In returning the enclosed letter for your files I
attach a subsequent telegram from Casablanca, dated
December 6, 1941, stating that the previous contact
apparently exaggerated,

A careful recheck shows 83 tons gold having a
present value of 25,000,000,000 francs, Eighty millions
nof theese are understood to have been utilized for pay-
ment of Portuguese textiles., It 1s thought that the
balance is going to France by plane in small install-

ments.

£



el

KD Casablaneca

This telegram muast be :
closely poraphroaed be= Dated December 6, 1941
fore being communiecated ' d

to anyone, ﬁ Rec'd, 4:25 p. m,

Seeretary of State,
Washington,

€77, DEcember 6, 2 p, m.

My €643, November 24, 5 p, m,

Canfield's contact apparently exaggerated.
Clozk rechecking shows 63 tons gold of present value
of 25 miliards (25 billions) of FPrances, It is
understood that 80 millions hove been used to POy
for textlle from Portugals. It is believed that
bolance is being sent to France in small install-

ments by plane,

RUSSELL
KLrp



Decembar 5, 190. MEE
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THE SECRETARY OF STATE
] 4-F=gf
-ﬂf' hh ”-
FOR YOUR IMﬂD! m =
[URN FOR MY HFIE' PEAN A
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THE SECRETARY OF THE TREASURY
WABHINGTON

December 4, 1941

My dear Mr, President:

The American Consulate at Casablance, Morocco,
advised us that on November 21st the French cruiser
Primauguet, of 8,000 tons, arrived at Casablanca
with approximetely $250,000,000 worth of gold on
board and that this gold was deposited in the lioroc-
can State Bank in Casablanca.

I have inquired of Mr. Stopford, of the British
Embassy, "how come"?  Iis preliminary answer was
that sometimes they let these French naval vessels
proceed without interference; other times, they don't.

I certainly question that $250,000,000 of gold
being deposited at Casablanca is for any good purpose
and % thought that you would like to know about this
particular trensaction.

Yours sincerely,

The President,

The White iouse.



—

THE WHITE HOUSE
WASHINGTON

December 5, 1941.

MEMORANDUM FOR
THE SECRETARY OF STATE

FOR YOUR INFORMATION AND
RETURN FOR MY FILES.

F. D. R.

Letter to the President from
Secretary liorgenthau, dated Dec.
4, 1941, re French cruilser
mPrimauguet” arriving at Casablance
with approximately $250,000,000
worth of gold on board which was
deposited in the Morocecan State
Bank in Casablanca.



From:

To:

U. 8. Secret Service

k35)4’¢ﬁg“ TREASURY DEPARTMENT fﬂaF:ﬂ:ﬂﬂdﬁu:?ﬂzuﬂd-i&té”

MEMOEANDUM
Assistant Supervising Asent,
Thomas J. Qualters Date: Dec., 15, 1941
Miss Tully Re:

Please advise the President that the detail at Pook's Hill,
Maryland, has been doubled. We are using Treasury Guards
as suggested.

TIQ/hl
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TREASURY DEPARTMENT

WASHINGTON

December 16, 1941

My dsar Mr. President:
I am enclosing report on our exports
to scme sslected countries during the week

ending December 6, 1941,

Falthfully, ]
-~ < ~
Doyl /Y
moﬁ({u‘y of the Treasury :

The Fresident,
The White House,.

Enclosure



Decesber 13, 1941

Exports to Russia, Chins, Burms, Hong Kong, Japen,
France and other blocked countries, as reported to
the Treasury nzpur:mnt during the week ending
Decembar 6, 1541,

l. Exports to Rusela

Exporte to Rusela as Eepnrtud toe the Treasury during the
week and ng December 6, 1541 amounted to §3,609,000 as compared
with §2, z ;000 during the previous week. The principal item
wad landplanes whloh mccounted for about fifty percent of the
total, Bee Appendix C.)

2, Exports to Chinas, Burms and Hong Kong

Exports to Free China were valued at §791,000, the lowest
figure for any eingle week sinoce October 25, {See Appendix D.)
Exports to Occupied China amounted to §51,000, (See Appendix E.}

Exporte to Burma totalled only $64,000 as compared with
§1,364,000 during the previcus week. A large perocentege of
theese exports may be destined for Free China. (Bee Appendix 7.)

< NHo exports to Hong Kong were reported during the wesk under
review,

3 Exports to Japan

$500 Exporte to Japan were negligible, amounting to lees than

b, Exports to France

Ne -&Eportn to France were reported during the week ending
Decenbar 6, 19k1,

5. Exports to other bloocked countries

Exports to other blocked countries are glven in Appendix A.



f SUMMARY OF UNITED STATES
DOMESTIC EXPORTS TO SELECTED COUNTRIES
/ AS REPORTED TO THE TREASURY DEPARTMENT
FROM EXPORT DECLARATIONS RECEIVED
DURING THE PERIOD INDICATED )/

July 28 to December 6, 1941
(In thousands of dollars)

July 28
to Week andad Week ended Total
Nove 22 November 29 December 6 Domestic Exports
U. S. 8. Re $52,061 § 2,436 $ 3,609 $58,106
Occupled China 10,403 120 61 10,584
Tree China 21,962 3,239 791, 25,992
Japan 1,870 2/ - 5/ 1,870
Burma 3/ 5,354 1,362 64 6,730
France 4/ 6 - - 6
Oceupled France 2 - - 2
Free France wl - - o
Spain 2,216 5/ - 2,216
Switzerland 4,602 n 237 4,856
Sweden 9,502 690 188 10,380
French Indochina 305 48 24 377
Treasury Department, Division of Monetary Hessarch Dacamber 10, 1941

1/ Many of the sxport declarations are received with a lag of several days or mors,
Therefore this compllation does not accurately represent the actual shipment of a
particular weeks The longer the period covered, the cloger will these figures
come to Department of Commerce revised figuress

2/ of this total 1,864 thousand was reported frem July 28 to August 23, incluaive,
and shippsd prior to freezing orders.

I‘)Enasuo axports from August 23 through wesk ending November 22, amounted to
4053+

3/ From September 11, 1941 to date = It is presumed that a large percentage of rate-
rial listed here, consigned to Burma, is destined for Free China,

4/ Includes both occupied and Free France through week ending October 4, 194le Occu~
pled and Free France sesparated thersaftar,

5/ Lass than $500s



AFPENDIX B

Exports from the U.8. to China, Burma, Hong Kong, Jepen, and U.S.8.R.
as reported to the Treasury Department, July 28, 1941 = November 29, 1941

(Thousande of Dollars) 1/

Exports to China

Total To Japanese To Chinese Exports Exports Exports  Exports
gontrolled controlled to to to to
porte ports Burma 3%/ Hong Kong Japan U.8.8.R.
July 28 - Aug. 2 53 L2 395 654 1,657 4, 52%
Aug. - AUE. 2 E,??ﬁ 2,794 - &3 129 551
Auge 11 - Auge. 1 1,278 969 309 232 2 386
Aug. 18 ~ Aug. 23 1,352 1,352 2 EE 6 2,735
Aug, 25 - Aug. 30 73 35 1 E 2 - 1,023
S8ept. 2 - Bept. 6 897 93 20k 3l - 4,280
Sept. & - BSept.l3 3,038 E/ 75 2,281 5/ LEg - 5,21;
Sept.15 - Sept.20 3,325 2/ 15 3,822 I/ 389 - 75
Sept.22 = Bept.2 352 110 Ll 810 - 2,353
Sept.29 ~ Oot, 1,30& 80 1,225 68 297 - 323
Oct. - Ogts 11 5,86 522 5,312 1,157 1,23a - 6,8l
Oot. 13 = Oot. 18 222 267 5 35 58 - 1,92
Oct. 20 = Oct. 25 668 99 265 Lo% 1,24 - E, EE
Cot. 27 = Nov, 1 5,210 25 h,E?E Es 62 - , 48
Nov. 3 - Nov, & 1,876 164 1,672 3he 283 5 4, 552
Nov. 10 - Nov, 15 3,009 158 2,851 88 303 - 2,677
Nov, 1& - Nov., 22 1,701 473 1,228 1,021 600 - 3,231
Nov. 24 - Nov. 29 3,359 120 3,239 1,36k 1,325 - » 436
Dec., 1 = Dec. g52 61 791 64 - i 3,609
Totel 39, S48 11,060 28,488 5, 665 11, 629 1,869 58, isk
1/ Tnese figures are 1in pert taken from coples of shipping manifests.
2/ Filgures for exports to Free China during these weeke include exporte to Rangoon which are

presumed to be destined for Free China,

;f It is presumed that a large percentage of exporis %o Burma are destined for Free China.

%y Department, Division of Monelary Hesearch “December 12,1901

~——




APFENDIX C
Principal Exporte from U.B8. to U.B.8.R.
as reported to the Treasury Department
during the week ending December &, 1341

( Thousands of Dollara)

TOTAL EXPORTS $ 3,609
Principal Items:

Landplanes, powered 1,812
Militery tanks 612
Motor trucks and chassie Lgs
Bearchlighte and alrport beacons 2l
Refined ocopper 17
Electric motores and bases Eﬁ
Tires and tubes
Jotton duck ko
Auto replacement parte 28
Telephone instruments 24
Gun parte 139

Treasury Depertment,Division of Monetary Hesearch December 12,1941



AFPENDIX D
Prineipsl Exports from U.8. to Free China,
a8 reported to the Treasury Department
during the week ending December 6, 1941

(Thousands of Dollars)

TOTAL EXPORTS TO FREE CHINA g 791
Prineipal Items:

Landplanes and parte 300
Motor trucks and chassils 20
Zine caetings 10
FPetroleum gephalt %
Metallic cartridges
Brasa and bronze bare and rode 6
Steel bars 5

reesury Depar ne, vislon © netary gea eocember 3



APPENDIX E

Prinocipel Exports from U.B8. to Occupled
China as reported to the Tﬂasur% !}upﬁrtmnt
during the week ending December 6, 1541

( Thousandes of Dollars)

TOTAL EXPORTS TO OCCUPIED CHINA $ 61
Prinolpel Items}
Leaf tobacoco Ell'
Medloclinal preparations ;
8ilk hosiery
Fountzin pens 1

Treasury Department, Divislon of Monetary Research December 13, I9NFT



APPENDIX F
Prinecipal Exporte from U,8, to Burma
as reported to the Treasury Department
during the week ending December 6, 1941

(Thousande of Dollars)

TOTAL EXPORTS § 6k
Principal Items:

S8teel sheets 2l
Motor trucks and chasesis 14
Well and refining machinery 10
Rellief supplies - hospital E
Wall board
Box shooks 3
Auto replacement parts 2

Treasury Department, Divislon of Nonetary Heseordh — Deoenber 17,1911
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THE SECRETARY OF THE TREASURY L
WASHINGTOMN uL’

December 18, 1941

Memorandum for the President

It has been my policy not to trouble you with
the problems that arise in the Foreign Funds Control
but to resolve such problems within the Department
and through the Interdepartmental Policy Committee
with the other governmental agencies concerned. Con=
sequently, you may not be familiar with the administration
and policies of the Control and its effectiveness in
its wide field of operationm.

Since I felt that you might like to have at
this time a brief outline as to what is being done in
this important area of economic warfare, I am trans-
mitting herewith a memorandum with respect to the
Foreign Funds Control. s

g™ s

f
L



MEORANDUL FOR THE PRESIDENT

THE ADMIWISTRATION OF FOREIGN FUNDS COWTROL:
APRIL 1940 TO DECEMBER 1941.

1. Inception and rapid extension of the Control.

The Foreign Iunds Control program was initiated in April 1840
by freezing the assets in this country of Denmark and Norwey when.
Germany invaded these two neutral countries. As other countries
were invaded or dominated by the Axis, the Control was successively
extended during the swmuer and fall of 1940 to the assets of the
letherlands, Belgium, France, and the Baltic and Balkan states.

In June 1941, the Control was extended to Germany and Italy and to
the rest of continental Europe. Shortly thereafter Japan and
China were also frozen. At present the Control covers over
$7,000,000,000 of assets and the transactions of 33 countries,
including all of continentel Lurope (except Turkey), and China
and Japan, and their nationals. The frozen assets in this

country consist not only of bank deposits, gold and securities,
but also a great number of business enterprises as well as
merchendise, patents and other forms of property. The Control
affects all financial, commercial and trade transactions in which
Fhu 33 countries or their netionals have an interest, whether such
transactions are purely domestic transactions or transactions in

foreign exchange or foreign trade.




5
“2. Purposes and shift in emphasis.

The original purposes of the Foreign Funds Control were primarily
to prevent the assets of the invaded countries from falling into the
hands of the invaders, and to protect American institutions from
possible adverse claims arising out of the invasion. As the inter-
national erisis deepened there was a distinet shift in the emphasis
of the Control from a role of benevolent protection to one of active
economic warfare.

The inability of the Axis to use the dollar assets of the
countries covered by the Control and to acquire other dollar assets
has greatly impaired the ability of the Axis powers to finance propa-
ganda, sabotage and other subversive activities in the United States
and other areas of strategic importance to this country. The Control
has prevented the Axis countries and their satellites from using the
American dollar, and American banking and financial facilities for
commercial and other activities in the United States and other parts
of the world. Through the Control, we are taking appropriate steps
to nullify or eliminate vicious and undesirable influences in busi-
ness enterprises in this country owned and dominated by the Axis.

The Control safeguards the interests of American creditors of blocked
cougtrius by preventing those concerns which are able to negotiate
special deals with the Axis from receiving preferential payments at

the expense of other American creditors.
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The Control hus not been confined to the repulation of banking
and finaneial transactions. It also is an instrument for eontrol-
ling all exports and imports between the United States and a large
portion of the world. Ilor example, the Control was instrumental
in effecting a complete stoppage of all trade, import as well as
export, with Japen.

3. Operation of the Control.

The effective conduet of modern economic warfare requires a
highly flexible organization, and & trained, competent, and imegina-
tive staff capable of rapid adjustment to constantly changing
problems. During the course of the past twenty months the Treasury
Department has built up such an organization which is now effec-
tively operating on a nationwide scale. The Control is centered in
and directed from Washington, yet it has succeeded in delegating
to its field offices, the twelve Federal Heserve Banks, major seg-
ments of the task. Since economic warfare is essentially the ef-
fective application of financial controls which can be applied only
through the banking system, the Treasury selected the Iederal
Heserve Banks to act as its field offices in administering the
Control. Through the Federal Heserve Banks the Ireasury is able
over night to reach the banks of the country and to put into effect
new regulations as rapidly changing conditions demand. 'here has
been established at each of the Federal Heserve Banks a competent
staff femiliar with the intricate problems faced by the Control,




s
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experienced in the handling oi complex financieal operations, and in
constant communicetion with the financial institutions of its
district. In the Vederal Leserve Bank of liew York this staff
consists of approximately 500 persons, whereas in several of the
other Federal lieserve Danks a relatively small group of persons

has been able to handle the daily operations of the Conirol.

In addition to the field offices mainteined in the Federal
lieserve Danks, Foreign Funds Control maintains personnel in Hewaii
and in The Philippine Islands, aiding in the administration of the
freezing control in these areas. Foreign Funds Contrcl has also
representatives in Latin lunerica dealing with Proeclaimed List
problems.

The Control, in dealing with its many inereasing problems, has
when occasion demanded been able to call upon the persomnel and
facilities of other agencies of the [reasury Department, ineluding
Customs, lational Bank Examiners, Coast Guard, Secret Service and
Internal Levenue.

4. Organizetion of the Control.

Foreign lunds Control is organized along the following lines:
(2) Interdepartmental Committee.

The basic policies followed in the operation of the Control
have been formulated by an Interdepartmentsl Committee,
consisting of L. H. Foley, Jr., representing the I'reasury De-

partment, as chairman; Dean Acheson, representing the State
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Depertment; and Francis Shea, representing the Departuent of
Justice. This committee meets periodically to consider the
basic problems confronting the Control and the more important
applications for licenses.
(b) Administrative section.
Mr. John W. Pehle, Assistant to the Secretarr of the

Treasury, is charged with directing the administration in the
Foreign Munds Control. Approximately 650 persons are employved
in the office of the Control in Washington on work of an admin-
istrative character. The administrative stuff is divided into
ma jor sections, each of which specializes in hendling problems
relating to different types of transactions, such as Securities,
bBusiness Enterprises, Foreign Yrade and the Proclaimed List,
Trusts and Lstetes, Foreign Banks, and Remittances.

(e¢) Legal section.

Forty lawyers in & special section of the General Counsel's
Office handle the legal aspects of Foreipn Funds work, draft
documents, analyze the legal implications in applications, and
actively participate in the policy determination,

(d) KLconomic section.

The Division of llonetary llesearch maintains a special sec-

tion of trained economists, who meke studies of the many and
complex economic problems confronting the Control for use in

making policy decisions.

—
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(e) Investigative section.

An investigative staff with several field offices is headed
by lr. Erwin May, former Treasury attache in Berlin. This
section employs & large staff of competent investigators fami-
liar with financial problems, who investigate attempted viola-
tions and evasions of the freezing control.

5. Integration with the work of other povermmentsl agencies.

The primary mediwm through which the basic problems of the
Control have been brought to the attention of the Departments of
State and Justice has been the Interdepartmental Committee. Yhe
State Department has been more concerned with and has ?afticipatad
more activelr in the solution of the problems confronting the
Preasury Department in its administration of the Control. Through
cooperation between the State and Treasury Departments, the Control
has been used in an effeccive way to implement this Governament's
foreign policy, as in the case of Japan.

Other examples of the effective lieison established between
the Foreign Funds Control and other povernmeni agencies are:

(&) Strategic material problems have been resolved in
consultation with the appropriate defense agencies. The Con-
trol has been able to uncover and direct into defense uses
millions of dellars worth of highly strategic materials,

wechine tools, and other materials.
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(b) Cases involving the fueling, chertering, or sale of
ships are cleared with lierchent Ship Control, the Maritime
Commission, and the State and llavy Departments.

(e) Procleimed List problems are hendled by a auhu;mﬁ
mittee consisting of representatives of the [reasury, the
State Department, and the Leonomic Defense Board.

(d) Securities problems have been worked out with the SEC.

(e) Valuable information obtained tnrough censorship
has been received by the Control for some time from the British
and Dominion Governments. Confidential informacion is exchanged
with the FBI, the Office of Naval Intelligence, the Army
Intelligence, and other governmental intelligence offices.

6. liajor Areas oi Operation.

The far-reaching character_af the Control can best be seen by
considering some of the major types of transactions which can be
effected only under freezing control licenses. The Control, in
addition to licensing foreign exchange transactions and a wide
variety of other payments and remittances, has exercised control in
such significant areas of economiec activity as:

(a) Business Interprises.

Approxinately 2,500 business enterprises in the United
States have been operating under licenses issued by the Control.

These enterprises engage in all formms of business activity,
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from long-established Axis-owned chemical manufacturing plants
to the newly established American diamond industry, We have
closed down a number of Axis firms whose activities have been
dangerous to the national interests and whose operation was
not important to the national or local economy. Treasury
representatives have been placed in over 50 business enter-
prises which had strong Axis connections and whose continued
operation was considered essential,

All firms operating under license have been required to
file with the Control affidavits providing detai led informa-
tion as to organization, officers and directors, capital
structure, relationships with other companies, the nature of
its operations and prineipal customers, These firms are also
required to file periodic reports which provide significant
information with respect to their operations. As & result of
the operations of the Control in this field, the Treasury now
has in its files organized information with respect to the
structure, activities, and background of the numerous Axis-
owned or dominated concerns, as well as concerns controlled
by nationals of other blocked countries.

(b) Foreign banks and insurance companies.

As each new country was frozen, many foreign banking
agencies and insurance companies were brought under the Control.

Such enterprises were permitted to operate under the careful
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supervision of Treasury representatives pleced in such insti-
tutions who inspected all transactions to assure that the
restrictions of the Control were being strictly observed.

The Treasury hes obtained the full cooperation of state bank-
ing and insurance depertments in administering this phase of
the Control.

(e) Securities.

Security accounts of nationals were blocked, and pur-
chases and sales of securities for such accounts could be
effected only under license. Debt service and sinking fund
operations of blocked countries have been controlled through
a licensing system. In order to prevent the disposal of
looted securities in this market by the Axis countries, the
Foreign Funds Control early in 1940 prohibited the importa-
tion into the United States of securities from any foreign
country except under license. Imported securities are held
by the Federal Reserve Banks until satisfactory evidence as
to origin and ownership is fortheoming.

(d) Foreign Trade.

The Control is one of the most important measures adopted
by this Government affecting the United States import and ex-
port trede with foreign countries. Not only is trade with all
blocked countries subject to the Control, but trade with much

of the rest of the world is affected by it. For example, the
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blacklisting of Axis and Axis-dominated firms in Latin America
by the Proclaimed List is designed to promote healthy hemispheric
trade and to eliminate the undesirable activities and influence
of these Axis firms in Latin America.
(e) Proclaimed List.

When the Proclaimed List was issued, the Control assumed
& major part of the administrative work involved. Represen-
tatives of the State and Treasury Departments have recently
visited the Caribbean countries where Proclaimed List problems,
particularly those relating to coffee, required immediate
action. Also, at the present time, a group of Treasury and
State Department personnel is touring South America, consuli-
ing with and advising diplomatic missions on Proclaimed
List problems.

(f) Census of Foreigm Property.

To further the purposes of the freezing control and to
assure more effective administration, the Treasury has re-
cently taken a complete and comprehensive census of all
foreign-owned property in the United States, irrespective of
whether the owner of such property has been blocked under the
freezing control. This census makes available for the first
time precise data as to the identity of the foreign interests,

and the nature and location of the property.
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The wealth of information thus obtained will be of
inestimable value to numerous governmental departments and
agencies, not only in dealing with problems of the immediate
present but also in formulating long-range programs for the

- future.,

7. Technique of larpge-scale operation.

In view of the wide areas of economic activity which are sub-
ject to the Control, it has been necessary rapidly to develop methods
of operation which would allow transactions not contrary to our
national interest to be effected with a minimum of interference.
This has been accomplished largely through the use of general li-
censes. These general licenses permit well-defined types of trans-
actions to be effected without individual licenses, provided they
are consummated strictly in the mamner and within the limits stipu-
lated in such licenses. When needed, these general licenses require
reports which are used to police the activities conducted under the
licenses, to insure compliance with the terms thereof, and as a
basis for restricting or broadening the scope of the license.

Under the 75 general licenses which have been issued, millions of
transactions have been effected without the necessity of individual
applications being filed and individual licenses issued. The re-
viewing staff of the Control has thus been able to concentrate upon

the more difficult types of transactions for which specific licenses
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are required, and has been able expeditiously to act upon over
350,000 specific applications. More than 80 percent of these
applications are now being handled directly by the Federal Reserve
Banks in the field.

8. Special comment on Axis and Axis-controlled business enterprises.

In the twenty year period between 1919 and 1939, German interests
have succeeded in organizing within the United States another in-
dustrial and commercial network centered in the chemical field,
but extending also to the electrical and heavy goods industries,
foreign commerce, and financing. It is unnecessary to point out
that these business enterprises constitute a base of operations
to carry out Axis plans to control production, to hold markets in
this hemisphere, to support fifth-column movements, and to weld
our post-war economy to Axis plans.

One of the primary reasons for freezing Axis assets was to
combat this situation. The problem with which we are now faced,
is more difficult although somewhat similar to the problem faced
by us in 1917. The background today is vastly different fromt hat
which existed in 1917,

For almost fifteen years the Axis business interests have
been taking comprehensive steps to insulate themselves against
an alien property custodianship with its seizure of legal title.



e

As a result of their efforts only & negligible portion of Axis-
influenced property in this country would pass into the hands of a
custodian whose powers are limited to the seizure of "enemy" title.
The "title" concept employed in creating the office of Alien Property
Custodian in the first world war is now outmoded. The title to some
of the most dangerous of the Axis-influenced enterprises is Swiss,
Dutch, or Panamanian. Other enterprises are 100 percent American, so
far as title is concerned.

Under the broad definition of the word "national" the freezing
order has brought under foreign funds control all those organiza-
tions which are actually American and other neutral "fronts" for
Axis activities. Many of these concerns are related to the Axis
powers only through contractual ties, patent licensing agreements
and the like. In some cases the ties are informal, based largely
on personal fealty or family relationships. The flexible procedure
of foreign funds control, developed over the past twenty months,
makes it possible to deal effectively with this type of situation.

By intensifying our controls over these business enterprises,
within the framework of the foreign funds control licensing pro-
cedure, we can in most cases safeguard our national interests more

effectively than could be done under the seizure technique.
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(9) The record of the Control., The Department has more than

$7,000,000,000 of frozen assets under its surveillance at the
present time, Only by contrast with the $500,000,000 of assetls
administered by the Alien Property Custodian during the last world
war is it possible to gain some conception of the magnitude of the
task the Treasury has been doing during the last twenty months.
}More than 350,000 applications have been handled by the Control
and in addition literally millions of other transactions have been
effected only on terms prescribed by general licenses. In spite
of the highly restrictive character of the Control and its ruthless
adherence to the principals of outright economic warfare, not one
decision or ruling of the Control has been so much as challeneged
in the courts.

All of this has been possible only as a result of the confidence
shown by the public in general and the banking and business community
in particular in the reasonableness and integrity of the Control.
This confidence has recently been re-affirmed in a most striking
menner when both Houses of the Congress unanimously approved H.R. 6233
which greatly expands the powers of the President over this foreign
property. Throughout the consideration of the bill both in the com-
mittees and on the floor of the House and on the floor of the Senate
there was not one word of criticism leveled at the manner inwhich

the Control has been administered.
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TREASURY DEPARTMENT

WASHINGTON

December 23, 194l

My dear Mr. President:
I em enclosing report on our exports
to scme selected countries during the week

ending December 13, 1941.
Falthfully,

W 7 ek
retary of the Treasury

The White House.

The President,

Enclosure



December 19, 1941

Exporte to Rusela, China, Burma, Hong Kong, Japan,

France and other blocked countries, as reported

to the Treasury Department during the week ending
December 13, 1941.

l. Exports to Rusaia

Exports to Russia as reported to the Treasury during the
week ending December 13, 1941 amounted to more than $12,000,000,
the largest total for any single week since July 28. The

rincipal items were landplanes, military tanks and motor trucks.
?Eue Appendix C.)

2. Exports to China, Burma and Hong Kong

Exports to Free China were valued at approximately $2,340,000
ags compared with §791,000 during the previous week. Cartridges,
passenger cars, scout cars and automoblle parts for replacement
were the main items. (See Appendix D.) Exports to Occupied China
amounted to nearly $700,000, the largest figure for any eingle week
during the last 3 months. faae Apnendlx E.%u

Exports to Burma totalled only $18,000. (8See Appendix F.)

No exports to Hong Kong were reported during the week under
review.

3. Exports to Japan

No exports to Japan were reported during the week under
review.

4. Exports to France

No exports to France were reported during the week ending
December 13, 1941,

5. Exports to other blocked countries

Exports to other blocked countries are given in Appendix A.




BUMUARY OF UNITED STATES
DOMESTIC EXPORTS TO SEIECTED COUNTRIES
AS HEPORTED TO THE TREASURY DEPARTMENT

FROM EXPORT DECLARATIONS RECEIVED
DURING THE PERIOD INDICATED 1/

July 28 to December 13, 1941,
{In thousands of dollars)

July 28
to Week endesd Week endad Total

Nove 29  December 6  Decesber 13 Domestic Exports
U. 5. 8, B, §54,497 § 3,609 $12,040 §70,L46
Occupied China 10,523 61 &8 11,262
Free China 25,201 1 2,337 28,329
Japan 1,870 2/ 5/ - 1,870
Burma 3/ 6,716 64 18 6,798
France 4/ [ - - ]
Occupded France 2 - - 2
Fres France wis - - ol
Spain 2,216 - 1 2,217
Switesrland 4,619 237 161 5,017
Swedan 10,192 18g 17 10,397
French Indochina 353 24 17 394
Treasury Departeent, Division of Monetary Ressarch Decembar 17, 1041

1/ Many of the sxport desclarations are received with a lag of several days or mors,
Therafore this compilation does not accurately repressnt the actual shipment of a
particular weeks The longsr the parlod coversd, the closer will thess figures come
to Departmsnt of Commerce ravissd figuren,

2/ of this total $1,864 thousand was reported from July 28 to August 23, incluaive,
and shipped prior to freesing orders,

Damestic exports from August 23 through week ending Novembar 29, smounted to $6,053.

3/ Fram September 11, 1941 to date — It is presumed that a large percentage of mate—
rial listad huu,nmli@udt.oﬁum,hdntimfwhuuhinl.

4/ Includes both occupied and Free France through week ending October 4, 1941, Oceu~
Pled and Free France ssparated thersafter,

5/ Lesa than $500,

B = .
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APPENDIX B

Exporte from the U.8. to China, Burma, Hong Kong, Japan and U.8.3.R. as
reported to the Treasury Department, July 28, 19&1 - December 6, 1941

(Thousande of Dollars) 1/
Exports to China

Total To Japanese To Ohinese Exports Exports Exports Exports
controlled controlled to to to to

porta ports Burma 3/ Hong Kong  Japan U.8.8.R

July 28 - Aug. 2 93 2 395 654 1,657 4,523
hug. 4 - Aug. 9 2,79 2,794 - 983 1% 551
Aug. 11 - Aug. 1 1,278 969 309 23 E 986
Aug. 18 - Aug. 23 13352 1,350 2 EE Er?}ﬁ
Aug. 25 - Aug. 30 73 35 1 g ﬁ - 1,023
Sept. 2 - Bept. 6 897 93 204 3 = i, 280
Sept. 6 - Bept.l3 3,038 2/ 75 2,281 2/ u56 - 5,217
Sept.15 - Bept.20 3.%5 2 1 3,822 2/ 389 - 752 Q1.
Sept.22 - Bept.2 2 352 110 uha 810 - 2,333 :
Sept.29 - Oot. 1.303 80 1,225 A8 297 - 323
Oct. - Oot. 11 5,86 522 5,312 1,157 1,23& - 6,84 -
Oot. 13 - Oot, 18 E?E 267 5 35 Ra - 1,92 .
Oct. 20 - Oot. 25 68 99 269 40% ¥y ua - E,Eea -
Oct. 27 - Nov. 1 5,210 2! 4,£?2 Es 2 - 48 e
Nov. 3 - Nov. & 1,836 164 1,672 34 283 5 u,z?g cA
Nov. 10 - Nov. 15 3,009 1 2,851 as Egg - 2,677
Nov, 1£ - Nov, 22 1,701 L73 1,208 1,021 - 3,581
Nov. 24 = Nov. 29 3,359 1 3.239 1,364 1,325 - 2,436
Dec. 1 = Deec. a852 1 791 6l - - 3,609
Dec. 8 - Dec. 13 3,025 688 2,337 18 - - 12,040

Total 42,573 11,748 30,825 5,683 11,629 1,869  70,u9k
1/ These figures are ln part taken from coples of shipping manifests.
2/ Figurees for exports to Free China during these weeks include exportes to Rangoon which are

presumed to be destined for Free China.

¢ It is presumed that a large percentage of exporte to Burma are destined for Free China.

2 December 19, 1941

'Y Depa '
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APPENDIX C
Prinecipal orts from U.8. to U.8.8.R.
as reported to the Treasury Department
during the week ending December 13, 1g9k1

(Thousands of Dollars)

TOTAL EXPORTS $ 12,040
Principal Items:
Landplanes, powered L.8
Military tanks and parts 1,843
Motor trucks 31 to 1% tons) 1,122
Motor trucks (1% to 2% tons) 30
Aviation gasoline a
Boots and shoas b
logive ghells and projectiles 2
B8ole leather 2h3
Other aireraft engine parts and scocessories 232
Hard winter wheat 1
Coated wire of iron or ateel 1&2
Auminum plates, sheets, bars, strlps and rods 1 g
Barbed wire 13
Motor trucks (under 1 ton) 134
Metallic esartridges ! 13
Anti-knock compounds 10
Engine lathes 95

Treasury Department, Divislon of Monetary Resenrch December 15,1041
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APPENDIX D
Principasl Exports from U.8. to Free Chine
as reported to the Treasury Devartment
during the week ending December 13, 1G41

(Thousande of Dollars)

TOTAL EXPORTS TO FREE CHINA $ 2,337
Principal Items:
Cartridges 606
Passenger care 278
Scout cars 25l
Automobile parte for replacement 211
Cotton sheeting 152
Cotton blankete 139
Motorcycles 136
8teel bullet Jjacket cups 92

Tressury Department, Divieion of Monetary Research December 18,1941

AL rITIENTY
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AFPENDIX E
Princlpal Exports from U.3. to QOccupled
China as reported to the Treassury Department
during the week ending December 13, 1941

(Thousands of Dollars)

TOTAL EXPORTS8 TO OCCUPIED CHINA $ 688

Prineipsl Iteme:

Vitemines and vitasterols, n.e.s. 122
Leather and tanned skins [
Barbitual

Other medicinal and phermaceutical preparations 33
Fruits and preparations 23
Wheat flour 22
Other induetrial chemicals 20
Dried whole and skimmed milk 20
Bicarbonate of soda 17
Toilet preparations 1
Bottle and contaliner closures 1
Other coal-tar products 15.

Treasury Department, Division of Monetary Research December 18,1041

-
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APPENDIX F

Prineipal Exports from U. 8. to Burma
as reported to the Treasury Department
during the week ending December 13, 1941

(Thousands of Dollars)

TOTAL EXPORTS $ 18
Principal Items:

Wire nails

Galvanized wire

Household and personal effects
Auto replacement parts
Pharmaceutical preparations
Tires and tubes

Ll ol 5 W R

Treasury Department, Division of Monetary Research December 19,1041




,{r’- F5F Jiceo,

h‘-
) TREASURY DEPARTMENT

[
u WASHINGTOM

Decesber 31, 1341

My dear Mr. President:

I sm enclosing report on our exports
to some selected gountries during the week
ending December 20, 1941,

Faithfully,

__ //,7/ ?1/*;:/

eratary of the Treasury

The President,
Tha Wnite House.

Enclosure




December 30, 1341

Exports to Rusesla, China, Burma, Hong Kong,
Japan, France and cother blocked countriess,

ag reported to the Treasury Department during
the week ending December 20, laﬁl

l. Exports to Russla

Exports to Russla ae reported to the Treasury durling the
week ending December 20, 1941 amounted to about $&,500,000,
The principal items were motor trucks and chassls and military
tankg and parte., (B8ee Appendix C.)

2., Exports to Chins, Burma and Hong Keng

Exports to Free China were valued at approximately $111,000
as compared with over $2,000,000 during the previocus week, The
princlipal item was machine and heavy ordnance guns, carrlageas and
parts. (See Appendix D.)

Exporte to Occupled China amounted to $12,000. (8ee Appendix E.)

Exports to Burma totalled only $8,000, (See Appendix F.)

No experts to Hong Kong were reported during the week under
review,

3« Exports to Japan

No exporte to Japan were reported during the week under
H*iﬂ‘l

4, Exports tc France

No exports to France were reported during the week ending
December 20, 1941,

5y Exports to other blocked countries

Exporte to other blocked countries are glven in Appendix A,



; SUMUARY OF UNITED STATES
/ DOMESTTC EXPORTS T0 SELECTED COUNTRIES
AS REPOHTED TO THE TREASURY DEPARTMENT
PR EXPORT DECLARATIONS FECEIVED
DURING THE PERIOD INDICATED 1/

July 28 to December 20, 1941
{In thousands of dollars)

July 28
to Weak ended Week ended Total

Decs & Decepber 13  Decegber 20 Domantis Exports
U. 5. 8. R £58,106 §12 040 & 4,580 §74,726
Decupded China 10,584 678 12 11,274
Frae China 25,885 2,337 111 28,333
Japan 1,870 2/ - - 1,870
Purma 3/ 6,780 18 g 6,806
France &/ 6 - - ]
Oceupied France 2 - 5/ 2
Fres France ol - - ol
Spain 2,216 1 112 2,339
Switeerland 4,856 161 &2 5,059
Swaden 10,380 17 703 11,100
French Indochina am 17 10 408
Treasury Departmant, Division of Uonstary fessarch Decarber 23, 1941.

1/ Many of the export declarations are received with a lag of several days or mores
Tharefore this compilation does not accurately reprosent the actuel shipment of
a particolar wesk. The longer the period goversd, the closer will these figures
ocoms to Department of Commerce revissd figuress

2/ of this total $1,864 thousand was reported fram July 28 to August 23, inclusive,
and shipped prior te freesing orders,
Damestic exports from August Z3 through wesk ending Dec. 6, amounted to $6,106.

3/ From Septesber 11, 1941 to date — It is presumed that a large parcentige of
materinl listed here, consigned to Burma, is destined for Free China,

4/ Includes both occcupled and free France through week ending October 4, 1941s OCeou=
pied and Fres France ssparated tharsalter,

5/ Less than $500. T urinnyY



TETA T A F B L e - -

[ . Y : r 12 ]
APPENDIX B UYITHRIUIET UOUKI IvaNTTITE

Exports from the U.8. to China, Burma, Hong Kong, Japan and U.S.8.R. as
reported to the Treasury Department, July 28, 19&1 -~ December 20, 1941

(Thousands of Dollars) 1/
Exports %o China

Total To Japanese To Chinese Exportse Exporte Exporte Exporte
controlled controlled to to to to
porte __ports Burma 3/ Hong Kong Japan U.8.8.H
July 28 = Aug. 2 93 542 395 654 1,657 4,523
Aug,. - Aug. 9 2] ?EE E:?gu i 953 ]-Eg 551
Aug. 11 = Aug. 16 1,278 969 309 233 2 986
Aug. 18 = Aug. 23 1, 352 1,350 2 ER& 6 2,735
Aug, Eg - Aug. 30 736 235 1 E - 1,023
gept. 2 - Sept. 6 897 9 204 34 - 4,280
S8ept. & - Sept.l3 3,038 %/ 15 2,281 %/ 456 - 5,217
Sept,15 - Sept.20 3,3?5 2/ 15 3,822 2/ 389 - 752
Sept.22 - Eept.EE 62 352 110 L 810 - 2,333
gept.29 - Oct, 1,302 80 1,225 68 297 - 123
Oet. - Oct, 11 5, 86 ?2? 5, 312 1,157 1,23 - 6, BY
Oot, 13 = Oot. 18 272 7 = 35 & - 1,92
Oet. 20 = Oot. 25 6 99 269 403 1,-&E - 2,52
Oot, 27 = Nov. 1 5,210 18 h,772 Es 62 - , 48
Nov, 3 = Nov. &8 1,836 164 1,672 342 283 5 i, 552
Nov. 10 = Nov. 15 g,GG? 158 2,851 &8 3 - 2,677
Nov, 11 - Now, 22 , 701 L73 1,228 1,021 0 - 7,581
Nov. 24 = Nov. 29 3,359 120 3,239 1, 364 1,325 - 2,436
Dec. 1 = Dec. g52 61 751 64 - - 3, 609
Dec, & = Dec, 13 3,025 688 2,337 18 - - 12,040
Dec. 15 = Dec. 20 123 12 111 g - - I, 580
Total 42,696 11, 760 30,9136 5, 691 11, 629 1,869 75,074

‘ 1/ Theese figures are in part taken from coples of shipping manifests.

\Q/ Figures for exports to Free China during these weeks include exports to Rangoon which are
. presumed to be destined for Free China,

“It is presumed that a large percentage of exports to Burma are destined for Free China.

¢y Department, Division of Monetary Hesearch Pecember %0, 1941
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APFENDIX C
Principal Exports from U.8. to U.S5.8.H.
as reported to the Tressury Department
during the week ending December 20, 1941

(Thousands of Dollars)

TOTAL EXPORTS $ 4,580
Prinelpal Items:
Motor trucke and chassis 1,845
Military tanks and parte 220
Hefined copper Ll

Aluminum plates, shests, bars,

gtripe and rods 130
Stamping or shearing machine 109
Sole leather g2
Coated wire, n,e.s, a8
Metallic containers (drums) 8
Telephone instruments 79
Machine and heavy ordnance gune and carrlages 75
Barbed wire 73

TFeasury Department, Divielon of Monetary Researoh December 30, I9%l




AFPPENDIX D

Prineipal Exporte from U,S. to Free China
as reported to the Treasury Department
during the week ending December 20, 1941

(Thousarmd 8 of Dollars)

TOTAL EXPORTS TO FREE CHINA L1

Prinelipal Items:

Machine and heavy ordnance guns,
carriages and parts 107
Insulated copper wire 3

Treasury Department, Division of Monetary Research December 7“0, 157




APPENDIX E
Principal Exports from U. 8. to Occupled ,
China as reported to the Treasury Department
during the week ending December 20, 1941

(Thousands of Dollars)

TOTAL EXPORTS TO OCCUPIED CHINA $ 12
Prineipal Items:
Radio spparatus

Relief guppliees = blologlcs
Pencils and pens

[

Treasury Department, Division of Monetary Hesearch December 30, IOl
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AFFENDIX F
Principal Exports from U,S. to Burma
as reported to the Treasury Department
during the week ending December 20, 1541

(Thousands of Dollars)

TOTAL EXPORTS g 8
Prineclpal Items:
Newsprint paper 6

Treasury Department, Division of Monetary Hesearch December 30, 1941
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BOSTON . . . .
NEX YORK . . .
PHILADELFHIA .
CLEVELAND . .

RICHMCMD . . &
ATLANTA . + &
CHICAGO . + &
7. LOUIS . . .
I'INNEAPOLIS . .
KANSAS CITY . .
DALLAS . + .«

SAN FRANCISCO .

A3

INCOME TAXES

FOR DECEMBER 1941

COMPARZD WTTH DECEMBER 1940

TOTAL, PEDERAL RESERVE

TERRITORY OF HAWAII .

GRAND TOTAL .

BY

FINERAL RESERVE NISTRICTS

Dacember 1941
« + « 3 62,515,169.34
. s .« 227,084,979.46
« « « D8,BB0,93R,74
.« « 98,050,438.85
« « « 41,838 249,79
.« s B9,429,083,90
s » « 130,245 930,07
)l 19,158 ,464.22
o ©,%16,013,01
v+« 20,734.807.95
. » o+ 16,184,393.31
.+ . _51,036,268,03
BANES 764,474,556.67

" 49,542.27
. . . $764,524,008,94

pp e

Dacember 1940
8 30,961 ,458,03
124,094,484 .62
36,567,988 .41
44,500,851 .86
£5,749,416.10
16,332 530,04
78,127 ,065.50
12,262,166.30
5,629,834, 9%
12,039,495,59

10,300,530, 49

28,508,830,32
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