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Make up tuo bale.nce shecto, ono ao of flercll 1~, 1933, t:1c other as of 

Jonuary l , 19:S9, eholline assets and liabilities; tho net a:oount of debt, 
deductlnG r:10ncy looned on the bc.cio o1' being paid bnck . 

01 

T. the 19}-J balance sheet g:;.ve credit for $2,000, 000,000 Soldioro' Bonus 
11hich 1·:ao a dobt in 193.51 but not included . o 

On both ohoote chou tho number o:'lployed - the mun'bor uneMployed o 

The avernco onnunl wo.go pald to industrial l'lorlorc in 19:S2 o 
II II •I 'I It II It '' rl 1938 • 

(rot olmpl3 the hourly rntes for the tl'lo years) 0 

All other infor~tion that would be included .1n the balance e~eot of a 
b:;etneso 11ith o. otatc::l.Cnt fro=~ tho Pl-oeident alone tl:e 11r.es of tLe otntcoont 



(2) 

tlado by the President of a corporation to tho stocl'.holdors, which should 
incl uds the n•Jtlbor of people 11ho 11ere un~rnployed and ttho 110 muot continuo 
to to..l(e care of owing t.o the fnct that relntl vee ucrc not able to support. 
then ns they hnd in the past; tho problo:n of unaldlled labor, etc . 



• 

• 

Show what hae been done to stimulate and rebuild Foreign trade; effect 
or eooial legislation, not only at the moment but what it will do for t he 
country in the future; CCC C~e should be looked upon as s cbool a for 
citi&enehip, at which young men are taught verioue tradea, ae well as 
preliminar,r training in the arte and eciencee, in order to develop the 
proper ratio between akilled and unak1lled labor, which 1e now very much 
out or balance on the e1de or unakilled labor, and which 1e our moat 
aerioua unemployment problaa • 

\ 



U Annual Wase - following industries: 
~ 1. Railroad.a . ..... . ... . ................... .. ............ . 

2 . PetroleUJII refining ....... . ..•....... .. ••...... .. ...... 
3. Machine t ools . ................. . . . ................ . . . . 
4. Iron and steel works and rolling mills • •. ..•.......•.. 
5. Cash registers, adding and calculating machines, 

and other business machines ......• • .......... 
6 . Motor Yeh1cles ( includine bodies and parts) ...... . .. .'. 
7 . Agricultural 1~lements •.... • ............. . ............ 
8 . Ty:pewriters and parts ..• •...........................•. 
9 . Building construction . ............................. . . . 
10 . Retail trade . . .. . .. . .. .. ... . . . .. . ......... . ....... . .. . 
11 . Clothi.ng 1Muetr1ea . .. . . ...... . .. . ....... . ........... . 
12. Text ilea ................. . .. . .......... . ............. . 

IllM (Endicott - All wage earners) ..... . ..... . . 
IBM (All factories- All wage earners) ••...•.. 

$1,735 
1,688 
1,656 
1,628 

1,584 
1,578 
1,572 
1, 211 
1,18o 

915 
867 
807 

1,877 
1,851 



Talk wiUI Ute Prea14eat allout: 

I ~eline we allould do eTft'71*1 .. ~anle to preTnt a B:uropee.a ~ Wlt11 
hllawl. ull J'raace are prepared to Met it. Ill Ute -tiM I Ulillk tile peoiJle 
1a tke thaitecl. Statea ahould atrin tor ,.aoe, .. ut I alao Mlien tat lJMOe 1a 
ao t.portaat to tke future or Ute worl4 ~t we alaoul4 M 'fl'epare41ull willU,, 
to fieht tor it it UOMa&l'7• 

Ill preaeat1q Utia Utoupt to Alleri- we -t Wld.eratull tA&t tile at1tecl. 
Statea will at&M to ·loae •re 1a tlae oaae or a 1eaeral ~ tllaD ~ otlaer ooatrJ, 
Mo&ue uotller worl4 w.r will aka 1t aeoen&rJ tor the thaitecl. Statea to 
part1C1J&te 1a a 1m0la .. ic.ler _,. tlau we dicl. 1a the laat ia order to -1ataia 
our ~ er oiY111zat1oa. 



We muet educate the people in the interior or our country with the 
importance or doubling our Navy eo that we oan protect our two l ong 
coaet linea. 



Talk with the President about: 7 
Quick action preparedness progr&ll. The local Cb&lllbers or c~rce to 

8\U'T&.T the induatries 1n their localities and ascertain what each one can 
ll&llUfacture with their present equ1p~~t~nt, and ae long as ll&llufacturing 111 now 
on a rort.r or t'ort.r.:rour hour a week baste the equip~~t~nt and buildings are 
idle the rest or the time. 

Aaeisn to each ll&llUfaoturer a certain 1111ount or ll&llut'actur1ng which he 
will agree to do on a cost plua baste; the cost t o be figured the saae as the 
coat 1n hie business, and the profit would be lt.ited to the amount that would 
coTer 81J3 extraord1naey OTerbead, OTer and &bOTe the regular oTerbead. 

Where•er it is possible to find the necessary talent to do the work, these 
plants would be put on extra ehit't;where it is not possible 1n the co..unit.r t o 
secure skilled labor, regular eliJllOTeee would be asked t o volunteer to work till 
additional hour each d~ and possibly Saturday forenoon in the plants that are 
on a fin d.a,y week. ln order to help the progr&ll along the labor unione !light 



~ 0 
see their way clear to allow those volunteers who work over time to work at the 
regular rate. 

When these various parte are made and inspected, they should be sent to the 
respective plants which are in the business of manufacturing munitions of war, 
and those companies, who are expetienced in the art would do all the assembling 
and final testing. 

This would not only speed up the program and save the government an enormous 
amount of money, but the psychological effect 1n Europe would be of unestimable 
value, when it is announced that the entire American machinery and tool equip­
ment was going to be utilited outside the regular hours eo as not to interfere 
with the production of peacetime goods, and placed at the disposal of the gpvern­
ment in order to speed up the building of munitions of war. Of course , editor­

. 1~1 o~~~nts would call attention to the fact that the United States manufactures 
~~ of all of the goode manufactured in the world, which would convey to Europe 
the story with all this equipment at the government's dis posal, we can 



~anuracture ae much in the way or munitions or war as the roet o r the world 
collbined1 and in rq Judgement, pllte your personal innuence, would etart certain 
people thinking eeriouel;y Elbout peace rather than war. 

}~other good effect ae I see it, in having a check-up by the local 
Chambers of CoDD&rce it wo~tld make the citizens of every coaaunity conscious 
or tho eorioue eide of a European war Md aigbt lead to uke them more co­
operative in helping to carr1 out the plan of re-arming for peace. 



,o 
From time to t~ the war auppl1Atactoriea~ put on an exhibition 

of how quickly thaJ' can Mtellble and 'turn out a gun aa the reeult or the 
tacilitiee or the caapaniee making parte tor thea, and Tarioue other articlee. 

HaTe the airplane CO!IPaniu cOIIbine in an exhibit at the New York and 
San P'rancieco Worlde Faire, and put on an exhibition or bow quickl1 they can 
aaee~le an airplane. IDTite the preee to be preeent wheneTer tbeeo 
de.onetrationa are giTen and publieh to the world the United Statee can 
turn out an airplane eveey eo 1MIIJ' boun. TheJ' can aeee~le the plane and 
fiJ' it •113 and ban a certain nllllber or the plane• bro\.16ht back, torn down 
and re-Meeabled and han the exhibition so on during the entire length or 
the Faire. Th1e wlll not onl.J' ebow f oreign countriee what we can do 1n 
building equ1-p~mnt to protect our count171 but the1 wlll aleo understand 
that theee caapaniee are 1n the llueineee tor eelling theee to otber oountr1ea . 



Talk w1tll tile Pree14est a-.out: 

Cou1derat1os 'M 11Y1s to deYeloJl-c arbtl 1s rore1• co1111t.r1ee. 
~ 11 rut ptt1q co•trol or tile trad.e 111 tile Jalk1u, llalt101 .... 
E'oe,..••Yi&la ooatriee,a.l I kaow tro. Jel"l.al 1sten1- w1tll Rulere &lid 
x..dere 111 tile rore1p oowatr1ee ~t tile •Jer1tJ ot talea )ll'erer to do 
1NI1uee w1tll tile Ul1te4 Statee. 

I reoo-.1111. tile eeleot1aa ot tllree exper1esoed 1NI1•ell ••1 u a1l1t&rJ 
attao~ee, worlds& direct tro. a.!. retort1q to W&l~1qto•, ot courae, oo­
oJer&tt.c w1tll our r..,uar or ... 1r.at1ou 111 tale ft.riou oo1111tr1e1. 



I 
Talk w1Ua tke Prea1deat a)out Uae exolwap or umeaira)le Gerau 1a Uaie 

toM eqal. 



Talk w1tlll tile Pre814nt a'-t: J /1 

Jlockillc Ger.a &K Ital1&1a _,ae7 1u tJae Oa1ted State• • 

. . 



;---

-r.li w1~ tM Pree1deat a)Out: 

IaT1t&t1oa to tlle I1q ot Swedn. 



-
Tali •1tll tllo Pr .. 14oat a)outl 

TuraU. nl1e1' OTIIl' to tile Stato•. Let -.ell State raieo 1ta - •u1 w1tll1a tile State, ~ J'ederal Gon~at to lAd ao .,re ., .. , tor reU.r 
-pt tflr .. lt 11qu14at1• propoa1t1ou. Tlao State• to t~~~~ work t or 
.,.k11~ la\or. ~ dw~"?i !6, 1'\A.JV} ~ trlrc9 -vk~. 'J 

C.-coatrate •• tra1a1ac .ollaa1c• 1a CCC ea.,., &1111. *•• "-la ... .. 1a 'llec-• aor.-1 .. •111 N alllo to •unlJ tile 4.-.1 tor tile c_,..1ee Wll1cll require okilled. ..all•a1c•. 

btell4 uae.,l~at 1UlD'aiiOO IUitU 1t 1e -a liuie tllat •111 ~TO 
feez tna tllo II1Jid. Of tile werlt1q JOOJlOo 



C.-41t1oaa 1a ~ .... ller oouatriee, eolT1 .. uae.,l.,..at ~ putttac .ore 
people oa tke lalld to ee.ra ~eir 11T1 ... 

DiiOMI tM JIW1111. JZ'I~l••· 

SII.Gw ~ l'rll14eat OOJT ot letter writtea t o :hrope. 



--
\ 

WASHINGTON 

January 3?, 1939. 

t.LEWORANDUll JOR 

THE SECRETARY OF THE TREASURY 

'fha t do you ~h1nk ot g1 'Ying 

me two trial balanoe ehee~e -

one ae of ltaroh 4, 1933 and the 

o~her ae of January 1, 1939, 

ehow1ng aeeete and ll&bll1t1ee; 

net a.ount of debt, deducting 

money loaned on baale of belAg 

pald baok? 

On 1939 eheet 11Ye ore4lt 

tor ta,ooo,ooo,ooo eoldlere• 

boaoe, wh1oh wae a debt ln 1933, 

but DOt 1noluded. 

F. D. R. 



-
p .::: c:-

..J t )/. 

THE WHITE HOUSE 

WASHINGTON 

J&nU&l'7 37, 1939. 

MJ:YaUBDtnl Fa\ 

1'RA SECRET ART OF 'I'HE tREASURY 

·~ a su••• - or tnmoh - ~he 

oonolulona dr&WD fl'Oa \hh ~l"t 

an onl"dra•. 1'he faote 11&7 be 

ool"Z'eo~ bu~ I 4oub\ wbe\her •one 

epart would o&UIIe an ezploeton• 

or that •\he l"'gl .. will not flght 

a blg powe:r•. 

F. D. R. 



WA.HINO'I'ON 

J M1>A17 26 , 1939 . 

t ac t.a.cloaln,: herni tb • "-1'7 eon!14enUal 
r~rt. froa l!:r. !!'yhr of tbt L-cue of W.Uoo• . wl".o baa J:a~ a aeoond. trip b 1 tal)' tor ce . t 
t hlok you will be 1Gtere•tt4 in 1tt cont~ntt . 

You w1U Wl4o'4.bt.ec.U.7 rtse'Cber that w.r . ':)rler 
wu ..-eey tol1cU oue o! our keepi ng ltcre·t t lvlt be 11 clo1Q6 t-ptoi al wor~ !or the tl'n1 t t4 Statt l 
tt Nat\U')'. 



·' 

T~C 8CCIIICTARV OF THt UICA8 UIIV 

WJI.eHINOTOfol 

Ye~ruorr 6, l939 

C<M&te'l"ftll.!.Dt Duu .. em ee._~ Produote 

> 

B1 ...oruA• 4att4 liol'ul>er 28:, 19)8, I a4rlaed 70u 
'b&' I bad be! ore IU • tr ... ury DeclsiOD g1 T"i:l& DOUce or tbe 
i.apoei ticm or oounnna111ng duUel Oil eert.a.in ie;portt troll Cerrmly 

\md.er SeoUoc 30) ot 1he T'a.rltf .Acrt. or .1930. 

Tho couoterTatlins 4ut1ee aro re~uiro4 by roaeoD or oo­
c.alled "bo.rtor" tre.tii&OUODO 'thrOu.t;b which the 1aporUUOD 1Dto 
tl!.o tlQ.ited States ot 4u\1c.ble aaerchamioe tl'Oa 0.~ 11 tlM.nood 
br r:.ee.na of prad.UII pricea tor cert&ill proaucte , po.ruo~arl7 ccrttcm 
.:14 cogper. 

In• .. 'it.aaUoza ot tb. O'IU"1'Ct opefttloa. ot \be b&rt«:r trtma­
aoUOII:t.a ~ Ntleftt4 Uae 'bee.auJT tbat tbe Ger.u 0o't'VDMll"t, b7 
HHrictin& i.!rpona, tl.x1Drc laporl p:1.cee, ~\!Di: no •tbod 
or pq1ng tor iapO:ru u4 oca~:roll.l.no c:b.e dbpoaUloc. or t.U prO­

eMU or ~t. 11 bNt.Oiii"1DS a n.lua.ble prlrtU&• or crut lD 
OOD.DtcUcm wt t.h about ho.lt t he dutlable •rcbe.JI.diae ~rte4 t'roa 
0.~ to tbe Unit.~ Stat ... 

On or cbout NOTo:bn 28, 1938, you retorro4 tb• Datter to 
t he Attorney Oenere.l tor • opWott. About ~cembtr 10 , 1938 , I 
learned that en opWon bo4 beaD aubd.tt·o4 to tho Attor=.,- Oe:neroJ. 
tor a1pllture. I wu Al.o i.J:Lfors:::eO. t bo.t 'he Attorney O.oeral dt­

e ired. t.o bM4 the opiAiOD \o 70\J ~. 

0A lanUUJ )1 , 19~, I leo.med the\ the op1D.10D W t ot 

bHD 4ell~ co )"''Q bvt _. bebg retained 1a tbt Dt~t ot 
1\l.nle-e witb a _,:.Dd\11 1D t he rue ~ t hat zo aoU• 1D tbe 
MtCC' waa r.qu1re4 at \hia u.... Tou will ~ 'bat Cbe Stet• 

Dt~i ·~"'-" tb&C the opWcm be wU hM14 UllCU Mr. Rubl•• 

r.t\U'1le4 trca ~-



the .,:r orond new 'bu.ll 41n, for t ht War DeJia.t"t&lel'lt , 1 ~ 

aendlnc with this no\a a brief a~ata~nt of the ats t us 

of t bt proJ ect to data, w1th ~ ~hotocr~nh of tho per­

·~ct1Ye dr.-icc of t~d tlrat ~lt &n4 a r lat tn4 1eat1~ 

the l't4tlo~ tlhlc.h tM new 'bu.ild.ii:IC rill ha'Yt to t he 

!"ha Pns14ent 

The YbUe Hou .. 

I I . / , 1/'(v 
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• 
Jebruary 7, 1939 

caoa::."Ts ~IV£ ro 'I'D PROl'OS".oD L"il 
lRJlLDI:IC POll 'l'HI DR DEP.lllliCZ!:'l' 

USIIlNG'l'ON, D. C. 

'lbe propoHd now bu ilding tor ~he 'War Deper~,.ont, ~o b e located in 
~be aroa general~ ret erred to a o tho 1 1lorthwoot lioctancJ.e1 , 1o to occ:uoy 
tho ~~pace botwMn 2lot and. 23rd. Streets 8lld. C Street ""d. the jlropoood. 
I Stroot, South . 

After a thoroucjl otu~ by the Procurement Division, ~be uact loca­
tion on t!le property boo been ap<>rovod by tho National Capital Parle and. 
Pl&:lr.in" Co:miooion and the dooi;;n boo been paoaod. u,?<>n by tl:e CoiEii001o;n or i'1ne uto and. h1&bl7 eo=end.od. J. plat of t.hio area IUld a photocraph 
of tho poro?ectivo of the f1rot unit are attached. 

Tho project io divided into two unite, tbe fi rat of wh ictl il the 
aaatarly portion with ito eaot and. weot exis pasoing throucjl the int er­
aoetion of tho center line ot Virsinla J.vonuo with the north and oou tb 
&Xia of ~he building ot the Federal ~ser<e Board.. So loLated, and wHh 
it• northerly facade on a line with that of tho acuth building of the 
Intor ior Dopnrtmont, a pl aza i o formed., oeaouring approxi~tely 500 fe•t 
!ro:n the eaot to tho wnt, and utenclill;! in the north arA I<IUth direction, 
with Virglnlc J.nnuo a a an iaport..,•t tral'flc lane paaa1~& die&<>nal~ 
throucjl th1o open apace. 

The preoent authorization 11 !or the firot or aaatorly unit ~nly , 
which a• now propooed will aco~date the of/ices of the Secretary o! 
War, tho General St at!, and Br&nchel of tho Service moot eloaely related 
thereto. ~e l~t of coat under t he preeent ~thori1ation i a $l0 ,8l&, OCC, 
w!l1ch inel·.ldea &CQ11111t1oc of the oite !or tho entire proJect. 

!be firot un1~ io eeven otorieo high and the e!!eoti•e floor opaee 
(o!ticoo and otoraco) h 270,000 oquaro feet; tho futuro conotr.>.ction of 
t ho oeeond unit will bring the total effective floor area to 1,098,775 
oquaro !oot. 

!be atud.y for thio proJect entailed careful conoid.ora tion of the re­
lation t o bo maintained botwoon the firat Md ttle aocond unite which aa 
originally intended were to bo oo nnooted. by ouly a tunnel; ao now worked 
out, tho two unita will bo directly connected on eve ry floor, thua 1111kin& 
the two buUdiqo 1n etteot an 1ntocroJ. unit. 

In doa1~1ng thlo p roject creat care ••• oxorciaod to evolve a plan 
whieh would talcG into co4o1deration the relation of the building to tho 
Lincol n lleo~orial. Jly tho choice ot a ach.,..o bavbg 1110otly open court a, 
loll;! unbrol<en ! acad.oo aro avoided; and by employing the donee of a re­
entrant ancJ.o 1n tho corner toward. tho Lincoln llcorial tho eff ect of 
the great bulk of tho building 11 ein~zod fro:~ th!o point or view. 
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vY de r ~r . Pr@~id~t : 

1 bte to $Cknowl~e receipt or 
your acmorandum or February 17th on­
cloaina a copy ot • letter f rom 
Ur . fr~derLc Celano . 

1-F 

t &m cnclo~ln, h~rewith a ~u-.ary 
or tho r.oettnr, thGt »r. Del~~o referD to . 
1 would l1kt t.o h&vtl an opportunity to 
d11CUII thia with you on your roturn aa 
I think tht FUbjec:t h too imj)Ort.ant to 
be 4ila1aetd without further consideratior. . 

Your~ sincerely~ 

Th• Prt'aidfnt 

(Via •~1te Hoose pouch) 



To: Tht Sacret&ry 

,.,.,., llr. l!a:tea 1 . .vJ.tt. 

Tht rollov1~ ta a auaaary or the op1n1ont 
exprette4 at the c:.ee~l"i yeete.1"4Ay on t1nano1ng po·ver 
prOJOCtl t hrouth art AglftC1 ot the ~Teaaurr. ?heeo 
OJ)1n1ons art all stated in tUll in tho tl'llnacr-lpt 

aooo=panyln~ t hla oumonry. 

r1Af!e 

rro4er1ek Del~no 

Hr. Burlev 
(Inter lor ) 

Statu:.ent 

txDreaaed t ho opinion t hat thl1 
Bill "would ral ae partlculps 
hell• 1n Oongrets during a per1o4 
vhlob 11 go1n.c to be oruclal tor 
t he Adalnlttr~tlon. He a~eatt4 
rtYltlng 1t to cover only coc­
plete4 proJeote1 but to e~br&ot 
any aal!-11ou14At1ng ~teet ln 
order to re:ove the tDphnala on 
power. 

A('rtea ; ,;1tb l:r. Delano t bet an 
atteapt to pate euoh a 8111 &t 
t b1o time voul4 be unwlao . 

llr~ S:Utb Said the Co:alttlon hilt not tol•-

( Powtr Co:a1~a1on):All1 pet•ed on t he plan. H~t 
~ttltude during the atet lng wat 
one ot belpt ulnooe provlde4 the 
Povor Coma1uelon vee g1ven r oal 
autbor1ty. 

Kr. Bla:u1for<l 
(TVA) 

5&14 ~· So~ hA4 not oona1dere4 
t he plan, but tba~ hle ~ersonal 
preference Vftl tor an atteopt to 
do thla tln"ncln.t v1thln the fr&mo­
vork of ex11t1ng a~eno1e1, notebl7 
TVA and PAol&aAtlon vltho~t concen­
tNtlng tlnanoln{ authorlt;- ln a 
new " ency. 



Copto1n l!aroholl 
I Anly Engine ora) 

!:r. Cohen 
(Power Pol1cJ 
COCIC1ttee) 

- 2 -

Seoe no objection t o the 8111 . 

Sald i n a atate~ent flled attet­
he had been cAlled Lway tro= the 
meeting tnot he oupported the 
underlying t heory ot oepn.l'ntlng 
oelt-l1qu1d~t1n~ aaaeto and 
t l:our,ht t he machinery t or doing 
ao ahould cover nev proJtota 38 

well •• exlatln,r onee P.n4 t~t 
the Secretary ot the +roaoury 
ahould be t he tlnano lng ott1oer 
w1 th power to rov i @V thD t 1nano1a l 
state=enta or the proJect s thro~ 
an1 device he ohooaea. 



••• .. \ 

.. 
. r 

" 1 J V 1 ,J 

... '• :->p"r 
..:. ' rt. 

•. ·!. ~.:1 •• 



H " 

ri 

t.h .. L • -..o:.n 
' 

,., ,, • 
t • . . _, L L r ... r .... fe 

•" t 

••• tu .. r: 
.~~.;t• 

lLn 

• 

,, ,_ ur '" t! t ... . but ! ' ' ..... i • ' 11.tr .. ~·t.. • l,u{_. ' ll . '' , . ol 
' 1 ... t 1n: l.lH. , 1 :'l "'-!' 

' . \'t. .1. "' ' t r I 

" v " < r 11 '" ll " . " 

"' 
'1 !.1. 

lt toL ut. 

(?Jlt~tJ .. ut . 

1\n J .. o, , l.l~ot { [ , 'I'L '"' l i 
,: L l. .O.t;C t. ~ol • 

.-r .. t. nt. t.h 
•t:c•. Wt 1 r t n l n 

~:: t n• rt~: . 
'rt ..... L ,.. :- .. ;;!.r-ot ut w 

t.. ~ ''" ,r,t . 

r 

t 

wt l 

, · t r 
. lr 

1.! rt lr.t .. 
In t. • .~ t.l 

! t 



. ' 
t 

.! 
• 

.. ,j, 

' r . 

• 
' 

. "' ~ -

• r . 
•'"4art 

u • r.t t ,. 

l.o~ L, 
.:ourl .. t. r.", 

1' ,rt 1 t~. ,.,.>t 

r l P 
r t 1 r . 

•• 1" 
t n· rt. 
1 r l.u 

" 

lH 

r r t ... 



t.l 
.... t..J :" 

.. t.1. n (' 
. -

u 

-4-

...&:.l.d' f r zt ln 

' r II .. tn 

" " \' ~ r < 
u.• ' t. .. t -'r. 

u: fl ., 1 

''· Ill •• rt " or 
I. t t 
utu r .. 
n t:1 t 
1.·1" (.> 

1 •• \.u~ 
; ~ 

•'r' 1•rlr Lt. 
I.J'\1.!\.~ h fo;o .. u.L, 
I·' ~UL I 

'I.J, r•_ l. '-
!'l c._1c .. 

.. 4!. ....... ~ 
tu:s .. 1) :!1• 

u or 
ttl. 

r ,Jrua;: ~u-~ 

J" hC\· 
::'( :..t 

r 

•r 1.110 J • .II'" ,, vi "''~l· tl ,.., , 

1 ,. L ~:.J 1.1\.1 1' . ~- ... ~'&.Ltll . f tt • ._,ott" .. t' • .JU ,..[' 
c..ul.l U '1.11 t h·IUouY1L1~o .1 h&tt:it:.-lt,:l) ir1 IU .. t111a 

t.u .. r l.urna . H.'l ln Lh1. ... -.:p rt. ... n t , bt.t n 
.,. Il•nt.t. b•a&.a tu.j_n rl1clL t1 n . 

' '= _uJll .u .. -~ loruu .. ldU .... bc..r:~rt: lJ l~ t.l 
r .)~· ... ·t . 

or ' 



.. ,, .. 

At ziti ' 

:._ ll .: ... t.l 
u r.t. L 

t .• _ .. u u 
S'J"'!"Ct.tn? 

r. 

~ -~· "• !r. 

' • I ~ d • "' • • h, t..~oit I ui LJO< . lU1., 

" lttr? 

(lm: I ll\olcl.fl.L ' " 1 tot. ' oub ltt -~. ··r-. i ~-r. 
n:j n"'''' ··~ .J • IJI l L£ ut 11.1rlr"' t~. Jl "" ! 

"I ;)t"t' ;, tu, t i IIi a c 1 ad. ut L•• ca t.lr.~ 
.:-.. t: )\1 ... -J r.o~ .• r l )f ~-*' ... !. c~o;. s1 r, t> 1.1t 

t..lt.: ..;..I r-!, ... nt,; ~.J ... r,;; r t.hv r;)p~Gl l-11. I 
thlra, a • ~v'"r , t.n: t. lt Ls \l'.ttr'"~ly 1 1"t .t. 
t.\· t; 8~ ·I! 1:1 ..:run t".t l; ort h. I Jt" t.u• .. t:; rot t.i n 

r tu.._ ...... -t. , .. t t.:.r ~ ~r-tt r. <>! t:~·- .. lL 
t rr t, t: 1 ru:c.., (1: '-n '- 1. ,: t .·11lt.d"' 

u,. ~ 'o ~;,.• 1 r .. '-t:t ~oll 1· tn_,,l ~ 
-11"~..: 1. • t!",.J:~-.:- .. :- v ~, ... t.l tu t ! t 

""L t~ r.tu• t.o ht'.' 1 "'" .: r.t: l H' = tne 
.. !1.._ w"'l.: -J~t ...... LJ t 1. IJ.:' _;t.:t 0 r•oLt:" t 11 





THE WHITE HOUSE 

WASHI NGTON 

Maroh a, 1939. 

!LElLORANDtru FOR 

THE SECRET .ART OP' THE TREASURY 

flll :rou apeak to ae 

about tb11T 

F. D. R. 

F. D. R, -LONGHAND 

Int. Rev. Ooll, - Florida 
John Fahe in place of J. Ed, Larsen 

Ask Jim Farley & H. M., Jr. 

Andrews concurs with Pepper 
Let Pepper know 

Can we put Larsen into Treaa. or at 
least offer him job here. Lawyer. 
Now gets $7,000, 0 1d we start him 
at $5,000 with chance to progress to 
7 or 8 



I 
THE SECRETARY OP' TH~ TREASURY 

W Ae H I NOTON 

My desr Wr. Preoldent: 

I have recelud your c11110randua of lt&rch 25th, accollp<UlYinc & 
letter to you !roe Senator Pat Harrleon. dated t he 24th. 

I .. aloo In doubt ae to how you oboul4 an ewer Senator Harrhon '• 
letter. It ~ be helpful to you ID preparing a r eply If I review 
the tech eo I know them. On February 17th, wblle you were aboard 
the epeol&l train at Key Weot, you told the Preos In oubotanoo t hat 
buolneoo Md lnduotry need not fear MY new t axeo at thlt time . At 
IllY Preas conference on J'obruary 2Jd, the !irot conference I held &!tor 
your tax ot a temont wao made public, I told tho Preoo thnt I wno 
pleased by your otateunt and that for rsy part I should lllco t o oee 
the coc.dtteoo of Congrees look Into the tax law for t he purpo oe or 
dlocoverin& whether there were any det errents t o bueineoo wbich could 
be ru~vod. 'l'be following dll)' at Deo l.!ol neo, Barrr Hopkine advocated 
aloo t he reGOval of tax deterronto t o buoiDeoo. On t he oame day, the 
24th, :Bob Douabton looued & st a t emen t approving what I had eaid and 
offering t o cooperate. 

I h&d not dlecuoeed the matter wi th Harrioon up to t bat point, 
but I had eent hl: a rummary of wh&t I oald at the Preoo conf erence. 
Ro 011111 to 111 JCe the !ollowlllb week and he and Douabton on lt&rch 34 
oont me & Joint l etter exproo• lng approval of your tax otate~ont , -r 
etatemADt, and that of Roplcino and of!orin& cooperation. 

John Hanu and I ••• you on llarcb &th and pre sen t10d our tax 
l deu and you urt~~~<!led f or a. conference with HATrhon and Jere Cooper 
(Douc~>ton h i n& a~) tho followl114! day. Our reco=endetlono to )'OU 
Included the eubotance of the =aterlal later furn1aho4 to Korrlton . 

At the conference on Warch 9th, Rarrloon referred to a pr oposal 
t o repeal the oxceto proflto, capital otock, &nd undiot ributed profits 
taxes nnd to oubotltute & revloed eorpora.tt tax ochedulo, not a" hit 
euggeetion but a.o one that he b&O beard. ~o your queotlon whether tho 
preeent roTenue could be pr ooerved under euch & reTioiOD, he t&Jd that 
he tbou&b~ it could be. 

I b&O beeD esreful not t o &in out to the newopapera any dttaila 
wbateYor •• t o what I regarded ee tax 0 4eterrente.• Ne•er theleoa, it 
WU wldll)' known that YSl'iOUI butiDIII Ort:I'Jiit&tlone had I\IUe&tld 
changes or thie charact er and opecul&tlon ln the Preoo &!tor m¥ Preoo 
conference or Jeb~u.ry 2Jd and Berry Ropklno' epeech centered around 
theoe particular o~ootiono. Thlo would certainly offer adequote 
ground for Rarrleon't otate~ent that he bad heATd thooe thlnt• 
ouggeotod. 
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Ia • h • of \hl• ~41, I 4o 110\ think \hat • • CIAIS 1\lf'rtll'" fv.llr -.ict.Aia t~ propo.t Uoo t.ba\ t.G.te u .... orlchat.N .. Hb S.O..tor Et.rrhoo. I . .. .owl4 rot\ ~ul-f -.r.t to •"115 r••ron•1bt1Br tor tn.1 UaU~ \.be 1\lfr&Ut l on that U.t corporde tu t \nst:tw• ~ reriteL h -.. 1101. 4o.::t at P•t 1Arrill0ft 1t ncc•tUcn. h • all q ... u .••. 
I .. •ftclcet~ here.Sth _, t4ea or a let ter 1ft .newer tQ Senator Jr.vrhoa 1 t leuer of Kuch 2ll.tb. 
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Uaroh 35, 1939. 

UEUOIWIDUU l'OR 

THE SE<lRET ART Oli' THE TRI!:ASDRT 

I don't quite know how this letter from Pat Harrison 
should be ana-red, 

The point ot the whole thing 1B that auggesUone tor 
the repeal ot "deterrent t&ses• were made by Sena tor Harrison. 
These, as I rem-ber it, anti-dated any atateeent by you t .hat 
the aubject was being studled. 

Tb1nt1ng baok I know you will r81!18111ber that the repeal 
ot t he exoees protlte and oapltal stock tax wae eeriously 
considered both a year ago and tno yeare ago wl thout any par­
tlauler objection on the part of either youzeel~ or myse~. 
Thie wae baaed, or course, on some aeaurance tha t the amount 
ot t heir yield \JOuld be llade up to the Treaeury 1n eome other 
way. Therefore, there oan be no aerloua objection to a 
s t a t emant on our part to the &bon l!tteot. But I healta te 
to haYe you or Hanea propose a aubetUute tax tor these two 
beoauae of the dl~tlaulty ot getting a !alr aubstltute tax 
without r e'l8mp1ng t he whole tu st:-ucture. 

When we oome to the change 1n the •spread the loiB • 
tax, I 11111 not ready to take a poet Uon because I have no 
1ntormat1011 as t o whloh oorpora Uonll would be helped or 
hurt by 1t - anc1 we -t be nry certain tha t any action 
on thle tiOUld not enure merely to the bBDIIfi t of t he very 
large oo:rporst1on11. 

In regard to the fourth proposed change, howe•er -
t he ellmlnatlon of .. bat is lett ot the UD41strlbuted earnings 
to:&, I do not aee how you and I oan forget or bury the !aot 
tha ttwo yeare ago one ot the prlnolpal reu0n11 tor adYcostlng 
the undistributed pro!lts tax was to preYent very rloh people 
tro= leaving their earned income 1n corpora tions controlled 
by th .. 1 ~1tb t he etreot ot aYoldlng both personal and 
oorpora u 1nco.e tax payaente. 

'nlat h a matter of fundamental prlnoiple, 



- a.. 

t or t hi s rea10n I hate to nee you pu' in the hol e of 
propoel~ t hese ohangee. It eeeae to ae perfect ly clear t hat 
the origin of t he propoeed obanae• wae Senator Rarrleon 
bl aeelf. Frankly, the polltlool ai at ake aade Wh l le I wu 
wltb the Vleet, wae ln f alli ng i nto Senator BArrieon•e ~:e~ O'bTiou8ly he tried - - o.nd tried wtth 101:1e euooeu - t o 
1t appear that tho 'l'reaeury wae 11et1ng t azee which 1t b&­
l l eved to be deterrent or reoo~endlng thei r r epeal, or 
r ecommendi ng a eubetl tute or eubetltu_.e f or t hea. 

In r egard t o t hese 8\lbetl tutoe, 1t i 8 all very well 
to eay 0add the neoe11ary ILQO\IIlt to t he etraigbt paroen\tlge 
corporation taxee. llut if you do t bte, you and I know that 
you will e1 ther s t ep on the toes of the 153, 000 emall 
oorpor atlone or you will atep on t he t oea of the one t~oueand 
very bl a oorporatlona . Why put your head i nto thnt nooee? 

~e cietake mllde wu that i n t he firs t i ne to.noe we 
di d not pi n t hi s t hing on Senntor Harrleon, offer every ki nd 
of an1atance end, in good fat t h, give bin our o~~on on what would be t he roeul t of any change which he uked 
U8 to et\147. 

In t he lut analyeie tho amount involved i n t he 
propoeod ohangee le negl i gible. ~• nre all agreed t hat the 
oorpor atlone &8 a whol e ulll oontlnue t o pny the eame 
amount of 110ney l nto t he '!'reuury. We cannot allow the 
Admlni etratlon to get behi.nd any change Wh loh will reetore 
ol d abue8&, 

F. D. R, 
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• T HARRISOH. WISSISSirPI 
CHAI RMAH 

COM MITT~£ ON f'"INAHCC 

Dear ll:r. President: 

I IUD in receipt of your letter of J.larch 
2l and the enclosed data prepared by the Tre8.ll\117 
Department. 

()lly becauae inferences lllight be drun 
.fr()ll1 certain parts or your letter t.b.&t the enclosed 
data prepared by the TreaBUI7 Department 'ftS based 
on ~ suggestions, IUD I reiterating what I told you 
at our last con!erence, !UIIIIIlys that I had not seen 
and had no definite knowledge until our conference 
ot the suggestions and r1r1enue estimates based there­
on, both of 'llhich were prepared by the Treasury 
Department !or purposes of discussion and at~. 
I did not know until I r eceived the P1otostatic copy 
of th.e propoaals and est.illlatea that the suggest.ions -
•repealing the $2,000 limitation on tha deduction 
of nat losses for other inoc:.." and "al.l.owing the 
three year carry-over or not l osses" had been made 
or "Rre llllder consideration. 

I had read in several of the nnapapera 
r111110rs that the Tre&IJtl%7 Ilepart;ment intended to 
suggest the repeal of the capital stock tax, the 
exceaa profits tax and the undistributed profits 
tax, and the ~rubstitution thoref'or of a nat cor­
porate tax. I did not know definitely that these 
suggested changes were Treasury proposals until 
our conference on Karch 9, when we exchanged v.i.ews, 
and at 'llhich time we were all agreed that regard-
less of what llight be finally evolved and reco11111ended, 
the smaller corporations 1I'OUl.d continue to r eceive 
the sllllle fair and beneficial treatment t.b.&t they 
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1/2 - The Honorable Franklin D. Roosevelt, President. 

have received 1n prior tax lnlr.l, and that the total 
or taxes paid by corporations to the Treasucy should 
not be lowered by a:ey ch8J1i8 1n the 181f8. 

At our conference ! asked !or the TreMUl"Y 
proposals and the revenue estimates ba.sed thereon, 
because or rrs:J desire to know exactly llhat they 'II'OI'e 
and 1n order that I might study the suggestions w1 th 
a view to cooperating 1n the !onnulation or arry !air 
program o! tax legislation that might be suggested 
by the Treasury Department. 

I appreciate your send:lng me this data, 
and I assure you o! my sincere desire to cooperate 
llholeheartedl;r 1n ef:fectuating the purpo11es announced 
by the Secretary of the Treasury - to aid busilless 
tllrough the modification or eli.mination o! arq pro­
visions o! our tax la11'1 'llhich act a11 a deterre.nt to 
busineu. 

The Honorable Franlcl1n D. Roosevelt, 
President of the United States, 
1he 1lb1 te House, 
1'ubington, D. c. 
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THC StCAETAqY or THI T'IIUA8UIIIY 

\_.Y 

r 
Dtar llloay: 

WA.Wt NQTON 

April 12, 19:19 

I don't know whet her thlo ooandal 

oheet , "The Weet• , bao been brought to 

tho Preo1dent ' a at t ention. Ir 1t hao 

not, I thlnk he will enJoy reading 1t. 

Yours oinoerely , 

Mlaa Uarguerlte Le Hand, 

Secretary to The President. 















T HE SECRET ARY OF THE TREASURY 

WASM I NOTON 

April 13, 1939 

My dear Mr. President : 

I am inclosing herewith Harlan 

Miller ' s article. I thought you might 

enjoy reading his reference to Lady 

Li ndsay and the Chatfi eld-Taylors and 

the Bat tle of Yorktown. 

Yours sincerely, 

The President, 

The White House. 



Over 
the 

WASHINGTON POST 

APR 13 1939 

By 

Harlan Miller 
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THE WHITE HOUSE 

WASHINGTON 

April 10 , 19~8 . 

WEKOR ANDmt J'OR 

Tim SlCRi:T.ARY Oi' THE TREASURY 

!hie I tate 1\ 11 the 

Order wh1oh will be kept 1n 

your 1afe :ready to be 11gnt4 

., M1 u ... 
Please, boweYt:r, :rea4 

tbt op1n1on of tbe Attoraey 

Otu:ral. 

J'. D. R. 

Executive Order regulating t r ansactions 
in for e i gn exchange , transfers of 
credit , payments , and the export of 
coin, bull i on and cur r ency . Also 
letter from the Attorney General . 



STANDARD FORM NO. UA 
APPROVCO BY THE PAUIO£NT 

MARCH 10, In& 

TELEGRAM 
OFFICIAL BUSINESS-GOVERNMENT RATES 

IIOilf LEn'IR 

HON • HEliRY KORGENTH.AU 
1133 FIFTH AVENUE 
JEW TORI, N. Y. 

FROM W:q.e ~qite ~tnt£1£ 
~!t&llingfott 

II'. I . GO¥U,..MC"Ii l l'IUifliiiG MII(C 13182 

April 25, 1939. 

IWlT HAPPY RETURNS OF THE DAY STOP IT !&AXES ME HAPPY THAT 

YOU .ARE IXAOTL Y 1LT AGE STOP '.1E ARE BOTH APPROACHING U.IDDLI 

LirE WITH VIM AND VIGOR AFFECTIONATE REGARDS 

FRANKLIN D. ROOSEVELT 



THE WHITE HOUSE 

WASHINGTON 

Ya1 3, 1939. 

YEilOR.ANDIDI 10R 

THE SECRET ART OF THE TREABURT 

Will you apeak ~o ae abou~ 

J:me•~ ADgellt 

r. D. R. 



THE WHITE HOUSE 

WASHINGTON 

Way 4, 1939. 

MEMORANDUM FOR 

THE PRESIDENT 

The Secretary of the Treasury tele­
phoned to say that he is going to attempt 
to collect statistics from agencies other 
than WPA to show how many people were at 
work in April due to aotivities in FHA 
and Rli'C, etc. He says he is sure we will 
find a very large number of people were 
at work as the result of government aid, 
direot and indireot. He believes some­
body should take the aggressive side 
instead of apologizing. He thinks too 
muoh of this has been done. 

The Secretary would like to know 
if you approve of his doing this. 

G. 



-----· 
THE WHITI HOUSC 

WASt<! I NO TON 

lla.1 13, 1939. 

liEliORAIDUll FOR 

I I 

I 0 
/ .J' 

TilE SECRETARY OF TKr TREASURY 

Will you speak to me about 
th1a OR Konday at lURchl 

!'. D. R. 
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~ dear ~. Prea1dent: 

u.r. Hanea, Mr. Bell and I aet wl th Kr . Jean 
l.!onr.ot llon.day night, at my houeo , an4 c11eouue4 the 
fr~noh debt to the United Statee. 

The French pre-ArQletloe ooeh loana , AI you 
will notloo froc the lnolooed atntemtnt, n~unted 
to 81 ,970 ,000,000. Ker poot-{lrm11t1oe clobt tor 
oo.au loAne aliOunted to 11 ,027,000,000, and. ror ¥~&r 
ond reU•t eup~l lea, $40'? ,000 ,000. 1'hue Ucurea 
reprttent the orlglnol dobte an4 do not take into 
oone1oera~ 1on tne accrued and unpo14 lntertet nor 
reoayaente mft4e by Pr 4noe before ftnd. 1tter retund· 
1~ or lte debt. 

tr n .. "lo'.lld. !'ollotr the ve.rr unt-ttve au~etton 
or Cr. ~nnet and rorglve the P~·~.tetloe deb: o!' 
41.,9'10,000,000. thle woulc1 lea.,. r rauot etlll owlne 
Ul tl 04M,OOO,OOO. 

Ur. l:onnet ' • t.u.ou-ht ••• ;nat "' .u .. ·nt ""'&nr.* 
eomt ba.rter deal tor the 44f:11 000 000 ot wa.r an4 re­
lief euppl1tt , let\rtne; & net il,Oft,OOO,OOO to be 
rt~14 ua ln aaah. 

It "" anould follow through with loir . ltonntt' e 
euestttlon and take up tne Brltlan dtbt, •• find tnAt 
tnt1r pre-ar~tt1oe cAoh loan• a~nttd co •~ .&~ .ooo ,ooo 
ond their poat- arm1at1oe oath loana only 4681 ,000 ,000. 
Tneretorb, I r a1ee t he questi on a~ th11 tl~o, before 
wo proceed rurtner wlth Ur . Uonnet , whetner 1t wo~ld 
bt featlble to apply tno Uonnot torl11Ul4 to tnt Brltltn 
an4 otner UOvcrnmental debta to tne Unlttd Stattt . 

llr . Wonnet baa grave doubtt aa 
r~tlng the French debt queetlon at 
enare hlt doubta. 

to the wUdoca of 
th.l t t 1at an4 we 

1-, 
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kr. :.;or .net 11 w&l t1r.g to t.ear tro'A &I an IS. I 
•t•ll !>e' _:l.'ld to have ycur v1ow1 before ..,rocetcUnt 
1n tneae cor.nr•a:lona. 

'7he PTealdent, 

":ae 7nlte Ho:ue. 

•, 
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THE WHITE HOUSE 

WASHINGTON 

!lay 13, 1939. 

W:lo!ORANDUI.! FOR 
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/ ~ 
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nr£ SECRETA!l.Y OF THE TRZASURY 

Will you apeak to me about 

t hie on Uonday at lunch? 

F. D. R. 

'I 

L 

1 

I 
\ 
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THC SCCRCTAqy Or THC l'IU.ASUI\Y 

WA . ... INOTO"' 

~~ denr L~ . Pre,ldent: 

:lr. Hl\neG , ::r. Bell llnd I =-et rri th ::r . J en.n 
~:onn~t :.ior.da,v n1rht , ~t !'l;/ ~.oug~ , anc! d 1scuoaed t he 
Fr~nch debt to the Unlted States. 

!he F't'enah pre·~.:-:L!.s.t1.:~ cacl-. lC-,3~G , nr : ··~U 
•alll not1oe !":roc t!".e lnolo~ed ltnt:ooa!'lt, ~' ::>uni:cd 
t o ~l ,9?0 ,0CO , O.JO . Xer 900t-.:~. :""'11at1ce dobt !'or 
co.sn l onne lt::oua':e<l to _,.l,C2'l ,O;o,oo-o , n:'ld !'or \-_·,'L" 
and !'"el1~~tt suo "~l l ~e . ;407 ,c-o.n ,000. These f1:;ureo 
!"e~!"'escnt the O!" l :· tr.nl <ie~tJ c.~~ do r.o'": t"':;e into 
o~ns1 tle :--a~1:n tnc 3Cor~)e'i "1:"1~ un:;>41J 1::te!'"'Jt nor 
ra!)a;n:lel1ts r.ftde by !'ranee bP.fo:re to.nd nrt e r r·~f\ln:i­
l n$ ot lta debt . 

I t r.e a:--.oul:! !'ollo·'!' tht" ver"y tc!'!tl\~l·:t: su":;JCGtl on 
ot ::r . :.:onr.e't {l.r.d fo!"~ive ~::e p:ra•P.r·:.1at1oo C:.eb: o!' 
Sl , 9?~ , OCO . ~oo , th.ts -..oJ ld. letwe : r cuee still Ot\'1!'lS 
us ~1 , 43~ . 000,000. 

Ur. :.:onnet ' s tuou(-nt ':"'l\!3 tn!le re ill rnt :tr!'an~e 
some bnrter rteAl for : he ;'-O?,~OD ,OCO of ,..or- Anil !-e­
ll e f su,:"l1es , 1 f''l 't!.ns n net .Jl , O'J't ,oc-; , :)~0 ::o Oe 
r epald us ln c,lls:· .• 

I r ~'"G &nould ~ollw. t:-:.J•ou~·!-1 nol!h l:r . : :onnct ' a 
aucgestion and ta!<P up -;ne 3r1.t~ 3!1 d ebt , \'l'e find t:10 t 
ttl.e1r !)rc-::t:'".t1Btlce cc.ch 1oans !l;~ovntcd. to ~3 , 6SB ,OOO ,OOO 
n.nd the! r post-lll"1114tl~e c~ah loa.ns only 15 !ll ,ocp,o:o. 
?ner etore , I t"lllse tt1c queat ton at th1J t1"1e , terora 
we pr oceed rur t.:er -,tth :.:r. :.onne~ , \'1!te-~:1~r 1t o:roul d 
bt feasibl e to a.p:ol:; tue ::onnet fol~::·J.l.:t to tr.~ 3:-i':l:lll 
4ntl otner O;.vcrn .. ~~nta.l dei.>to to t:.e ;Jni ted .3tates . 

:.r. ::onnet l~s s:-t~.·,e doubt s as to t hP. f!.:c~o:.l of 
r ll.!alng tl:.o French debt quest ion ll.r. tnls tl:ne andi we 
ana~e hls doubts . 

l 

-

I 



~ . 

- 2-

Ur . Uonnet 1:1 wD.ltlnB to l.ctLr fro~ oc and I 
shall be gL'\d to have your v1ons before !)roceecU~ 
1n tnea~ convcrentl ons. 

The Preaident, 

The 7h1tc House . 

ralth~ully yourG , 

-

I 
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THE Wl1rTE HOUSE!: 

W~IKCTOH 

.- 1 , 18311. 

IIIIIOIUIDOII 1tB 

DAJJO 

ltB Pl!Jll' .IIU1I01f or ROL T 

FOil liT 8 101 A '!'URI . 

r. D. R. 

Letter enoloeed froa Mr. A. w. o•connell, 
O'CoMollPackl"8 Coopany, P.O. Box 5624, 
lenten Station, Portland, Oregon, in re 
petition to tho Secretory o! the Troaaury 
co aecure a reolaaa1f1cat1on of taported 
canned aeat dog toode . 



. \Y(J 
~~ / 

~ ~I ,.. S<C~<TARV Or T•< T~<AOUOV 
\" w ........... o,.. 

aot. ywr note. 

l u Ln t&vor of dO£ f'oo4. 

I thi-nk t.h.b Ar-,oot1ne 1tt.Ltf' h a lot. ot baloney, bJt 
that will do tor dot• wbo UA' t ''t. f'r.tlh •••'- • 

lly people l'&v. t1xe4 up ae~~~e 'IIIQrcSI tor U1e 'Qat'Ur tr<a 
Once"· ,.ra«.ally 1 1£,'llon all do£• th..c. bark. 1 &4't1.u 
~ \o do to.~. 

1 Uck 7Wr b:A, 

o.uo • 

. . 
n .. Pr .. ldclt., 

T'h• 'iThlte House. 

(Uta J~Arlc) 

("'u•'• c.oc:m~Uclca.t.d thro~ I:Lti'LI')' Kor,•tt\&\1 , Jr., Secr.tary 
ot tJ\e Tr ... aury. ) 



THE WHITE HOUSE 

WASHINGTON 

. . --. ... . -...:: 

KZILCI\AimW J'OR 

7HX SEORET AJf! OF 'JHE TRXASURf 

Tt'ill you apeak to .. about 

F. D. R. 

Longhand memorandum from t he Pres ident : 

F. • l.!. ' J r . 

Bring !i~ea t omorrow on cash 
outgo t o f armers up t o July 1, 1940. 

And I am to talk it over with 
Wall~ce and then with Sen . Bankhead 
and Sen. Ruooell . 

F. D. R . 



-
w ....... , .. o,.,. 

June 13 , 1939 

loQo dear l!r. Preo14ent: 

I •• 1nolo&lng herewltb an 

up-to-the-minute pr ogrea1 report rrom 

J ohn Hanes in oonneot1on with the tax 

b1ll. 

'l'he Prteldent, 

!he White Houae . 



TREASURY DEPARTMENT 

INTER Of'flGE COMMUNK:-A TION 

n-.. IJ.hos·~~·· .,! :. e -.~;;".aM "-'11 : ut .. o:a I,.··~.al 
., I t.&Uo~Lft .. t H~ a•"':l.D."::I O!!.l:r'\4a,v, JJrt• 1"', 1 ~ aa4• t'-_. 

f Ue l.ft,J 11-eh\.,nt rt!~ :u_..,..et t? ~.tUr• t1 '• 1Deh14H L:t. lb. 
,. .... ~'<!~. t-llh 

a. , 1~ W&l -.~el (lc t~ &~II~~~ If O~J .. ~l~·) 
*hat. lo .. es ah.:l-•'!.4 ~ CQJ'rS~ o•tr INa. l<\3!» 
to 1'4~. to ~ !1~•~ ••of for ce~tatt~n of 
ti)~'ODI f~r the ;·taz l')C.,.. 

1. I t ·~r & ~,.! (ln t' .~ •• ~~• of •~Je~tt a) 
~to~ot • t t o r;t1~ 1011 c.7 \e C&rrle4 ~••7 
!':"Ja o;a, ;-t.r to :...::.c t~ nccu4llll,£ :"'f'UI. 
(;.., . '- ' j)::lt:l:. e·H~o:.fl¢ to • o!' rt w t'1>'oa 
a 1'10 M:' C~-r.'-Oft!" :ra 't- ..... ,...,.. lU., 
1~. o! -=-~.$ ~!Uo:::.}. 

1 . l.t • put. o: t.a c:~r..tt! ~tha of t:W a:'n. 
lt .. , .;.-..Ltnto~ 17 '!.~: :rlPM Ut.! h;:,lt..l 
hue• _,..114 t• en-1·=....£ h cnraH"=- c.~~ l~tr ... 
att~buu. 

1 . U ... a,en..t 1a ~ ~lfl:.l:l lf O\JKU1a U•4.\ 
pn1or...l hol.-!.1~ Coa;'i£..ltt I '4 IC~ h •1 lo-..1 
t It D.- o;era.tlQC l~u• c&rr:-~-.r . 

1 . C~.; htl 5t~~:-:c• l'"ro~H· ~a!· 

1 . H va.a ii,_.Te-e.l (!.:~ U: a't.ur.:t tf otJteU a) 
u.,.\ the \IA'ta:r1l--l.'~ r~rl~• tt.JI •~.o-11' N\t 
be ~~~tc'.! t•ron4 \~~l (!,~t-Jt l•o• ttt\ .. t.t4 
b1 wr . y iJ?r.n•!l ut $17.$ all'l~n) AA4 ~t~t t~ 
1'4.\1 or: e~r- rAtlnu .r.~"' ;= ... m •"..r.·,, \.- 11 
(:oe,....nou 1acrtu'! r..•'- ~ •Ill h L l•ln • !.l .. 
.. ,~ ~ ~r. = '~:~•11 ~t ;~5 alltt~c .aa~l 
tar....~ u4 !.D.tra·e c:-~u "' h laet •14 h 
~~ \ual:wo!.). 



t-• .l:r • ~r_ : ~t).U. ... ..,. S:•,"'Y, !• ... ~ 
(!at" .. "-""tt"Ua o' ""J .. t1 ' "• t.~ rak• i 

C:.t :-- :. !.= .. ~:.h r 1 .:.~ •" • c-.o ::a­
!1~ ~" ~ c ''~ ... 

c . a .... :tr • ~·.s. >:..__ •• u,..t..: 
e~ ""J e~t ~: ~\ ~"M 4!.-t t 
I 

' • u-

f . l' ~~ted !.1-~~ ""- ,, ;, It~&~~ '"'rt.lle •• ~~ 
C'lllprar. l•r., ! U':l'"...l'!Ce • r.t; 10:..1 u &:i c ,r -,..,I "" 
ha pone ahns ~-U 't.t t· .. h10. ll.l;e ~- •r ~:¢T· 
o•.,\l"l'li u to r-c.~ 11 ~:J. l•~· Jt 1 '''"• t.~tnt. 

co- 1'1 1 o'"-411 t.• t~ • • ll•t. 1 I'CL,io , t 
o' V t! .. o' • ~; t w: • ~ ~ c• llt .~r 
41•lr't t ! !~~Qrt ~!e~ t •• ~ • let 10w r.­
c•l"'''-

a. It ~ ~ ..... (1 the .t er.ce 
.crd .. r; :_-; .:.~ ~c.. 

"H 1 !he':." •t~- 3~z..· I ...:-• 
I ltd o l &.I :.. l'f 

'U..t 

I'"' 
&on ... \aD' at 
• £1Yit. • ltd 

Il ... ...,.-:'IC! {lc the lo.t' <:e of Ol,:tc'l a' l a• 
u· .. • •~t~ !.u.:..t.u • ..! ..-u .=.,. Ul'l' lu • 
' r • 'or.a lD '!:-~ ~er o: h'01lnr 1:, J'ltt 
atou lw.<! 4e.:c• c.n.t rtnt~ : 11~ oo u nt 
tt'o~,ll ~ r!lllllr.a..\f.! M t ..,.':. ' 1 UJl. t"\1 ,f 

•Pl \• ~rt ~ 4 UU. all Ol.'. ,., , 

:'· .... . "Yn tt:ou !L --~..u::·. .,;, a'tal_l_._._ 

• · It on ~uJ (1c tt ~ •.:c. of o\Jc c r• 
a.t.a.l, le ro 1t 1':. -• ... leU r. •t lo~ t. lQ>' 
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THE WHITE HOUSE 

WASHINGTON 

Juno l o, 1939. 

Jl. little sparro-.v tolls 1ua that 

a gentleman ~od ScL re~z. f01~rly of 

the Chica::;o Daily Nows, is no•: ?.1. ~h your 

publicity department e.nd he in alla.;od 

to be got tin ; nowo for tile ChiC£1l:;O Daily 

l~e.va . 

19111 you hove. Ii.lrb- rt cL.ocL? 

F .-. . 1 . 

FDR/dj 

r::--:.J:""Inr:D 
By Deput} J ' nf th'l U. S. 

'!31 ' · J • l.. t ~ 
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TREASURY DEPART MENT 

INTIR OFP'1<:1' COMMUNICAnON 

OAT& Juno 19, 1939 

TO Secretary Morgenthau 

lolr . Wh1te 

Subjeet: Japaneae trade 

L Japan e t l ll baa a highly un1'avorable balanoe or trade •ltb tbe •orld (exolu41ng trade wlth t he 7en bloo - Xanchurla, KWftntung and China) , aaount1ng to 575 allllon ron (1190 mil­lion) ln 1938. Japan'o trade during the flrat f our months or 1939 waa more untavorable than during the eame period ot 1938 , lnd!ontlng tbat there haa been a woraon1ng or Japan 1 a trade poeltlon th la rear. 

the 
Both exports and l .mporte have been down high level• or 1937. ahar-oly trom 

Japan • 1 Foreign Trade 
( exoludl.r\3 China, wanchurla, and Xwa.ntu.tl&) 

(In mlll1ono ot yon) 

i:xJ)orta Illporu Exoeaa ot 
l,a:gors• 

1936 2 ,03~ 2,Jl0 }gO 19j7 2,}8 3.~ 9 0 19 a 1,52 .. 2, 575 
Firat 4 montha ot 1937 p5 1,16 .. ~~ • • • • 19}8 69 684 • • 1939 ~50 701 251 
2 . UA1te4 8tatet taporta to Japan bAY• be t n aa1ntalnt4 a t A hlgh leYel untll th1t Year. United Statea e%Qorte to Japan ln 1938 woro only 17 percent l eoo t han duri ng tho peak yeor ot 1937, although Japan ' a t otal 1m~rta bad dropped 37 percent. In the ttrat tour aontha or 19)9, ho•••*r, Jaoan'• ~urchaaea 1n the Unlted Statea •ere down 20 percent in coapL-t•on with the aame per1od ot 19}«, wblle Japan '• t otal 1aporta were about the oame valuo aa during 19}8. (It 1& too early yot t o toll whether tho drop or Un1tad Stataa axporto during the paa t tew aontht repreaenta a ah1tt ot JaQ&neae puroh&eea t o other parte ot the world or Wbeth*r lt repreeent• • drop 1n total J apn.ne ee pu.rohaaee. ) 



Seoretar1 Korgenthau ~ z 

Our laporta rroo Japan were 38 peroen·; lower ln 1933 
than in 1937, a1a1lar to the chanse ln tho world'• laporte 
rroa Ja~an, and ha•e re:ained at th1a lower le•el during 
1939· 

J. lllli priou MVt rlaen •llatoli lD 'bJ Mil ru l<On_!ha, 
but j&Mn' i rj4e10te tro:p •llili&ve bafiiyj)iin fttntijned 
.~u•• ot the decline 1n volunc. J&pAntee erporta or allk 
'In"the tlrat tour aontha ot 19}9 were 1n value about the 
aome a• during tho oamo period or 1938 but tho quanti ty or 
a1lk exported dropped rr~ 1}1,000 quintalt to 10} , 000 , a 
dtollne ot about 25 percent. Dur11 recent Months the price 
ot Japa.neae eUk ha~ rleen tro11 $1. 5 a pound At the t1ret 
ot the year to an a ver age prloe or 2. 75 pe r pound ln Way . 
Slnoe tho t1rat or June there hal been n deol l ne in the 
quotat1ono ror ail k (Juno 15 lt woe $2. 50). 

The al'\&r-p rlae ln the pr·lce or a1lk during the last 
rew aontha hal been attributed to the rollowl~g reaaona: 

(a) Domestic conau.ptlon or cotton, wool and 
ra1on hAl been ahllrtlly ourt&lle4 ln Japan And aa a 
result the Ja~eae h&Ye been bUYlfti large quantlt1ea 
or 1llk for their t extile .needa. It ha1 been eatl­
aatad tb&t a thlrd or the totAl t1lk crop or tbla 
1ear has alre&dJ been abs orbed tor 4o.eatlc u.ea. 

(b) The sl lk producing 1nduotry or Ja~n b&o 
been putting aharpl7 re4uoed quantlt1ea or ellk on 
the ~rket. probabl7 due to a labor ehortage and the 
generally poor condltlona ot aaTloultural produot1on 
under war-time eondlt lona. 

(e) fhe JapRneee Government la now tak lng atepa 
to maintain lower prl eea ror a1lk 1n the world marketa 
and la attempting to r eot r lot domeotlo ueea . Japan 
reara that a hlgh prl oe tor ellk may enoour•s• the uee 
or eubet l t ut e produota . · 

Jan-.n •a exports ot aUk ln value were only 10 percent 
lower tor tho whol e year 19)8 l n 00Mpar1oon with 19}7. Tbe 
quant1t1 • •• about the ease a1 ln 19)7, the redUction ln 
value betna attributed t o the lower pr loea tor allk. 

Uni ted 5ta;el t&kea about 90 percent ot JanAn'• aLLk 
eX1)0t>ta. Du.rlng the tlrat rCNr aon"thl or 19)9, Japan ex-



oorted t o ue 16 peroen~ le11 tllk ln qu«ntlty, compared wlth 
the aa•• per1o4 or 1933. but the 11lk waa 8 percent more ln 
•alue . 

k . Japan•• t.ports 
the ore•1oul 7ear. 
down about the ape 

o~ ootton ln 1938 •ere out 1n halt tros 
Her laporte ot United State• cotton were 
percentage • • t otal cott on t=porte. 



_,Er;Xr;l>;;:O.;,r;;'tl'-it'To~U. 8 . 
'{Tr\aiUllon (In ~;ncr 

Y•nl quint• 11) 

'lh 4•7 
~;~ m 

19'6 (4 ooo.) 76 
19'19 ( 4 ""'' . ) 62 

102 
s6 

r~orta fro• u. 9 . 
l"Yft"i1il1on ( !Diii'ITIOn 

ren) ulnt•ll) 

}72 
'!06 
166 

193& (4 aoo.) 55 
1939 ( 4 ..... ) 61 

5-9 
4.2 
}. 2 

1.0 
1.2 

TOtfl.l ti7COrte 

rrn'ifiiiOii'(Tn "•'""•"'•""••""n7d Yen) 'uin t .. la) 

~5 
~77 

1}1 
103 

rotal 111t')Orta 
(In mll.l·~n (ln alll1ota 

Jtn) qu1nt"la) 

6,0 
651 
437 
126 
14o 

15. 2 
13-' 
9.4 

2 .6 
3-1 

ltnlttd St1t"'l TrA~e ~l tb ~•pan 

Export a to Jt.pan I orta rroA Japan txeeea or !XoOrte 
or lr>Orta !- l 

(In a1111ona or ~lloro) 

19)6 204.3 171.7 J2 . 6 
19}7 288 -~ 204. 2 84. 4 
1938 239- 126. 8 112. 8 

19~ 14 .... ! 91. ~ 
19~9 4 ..... 7" -9 

4o.& rs-s 39 -5 5 - ~ 



N GONiilllEllT I 
(11 BAID«illRrrAIN f 
Tolc,.-~ Slat•~ 
W Tob ~ort In .. .._ 
.. End Tlollteln-

.,. avo. . .. Ali ..._.,. ...... __ _ 
1"0K'fO. ""'" n - - •- UooJ ....... ...,,. t• .. ,._a. tiU.... 

~ ..... "'' ,.,.,. . ,..., ,., 
'" _,... .. ............. 'n• l......­
.... _tlhMU... u &""""'or 
.._.,. o......,. ..., anuq hlo ,.,. .. .,....... .. .. .w-..-. 
.U..Itr.J .... 'o, 
~ • • _.. ... _._& 

.. _ tiMild ~ "'"" .... -

....-.c~ r, .. . ~''""'­., Japq' • -lhM&tal ,.altJt "'-
.... ckllf,llf"' lH '""*' ,,.., Xu. 
........ lftllll. 
~~~ U.. Ja..- tall! of "":»­

hll • ••• - Qtrw." K le • now 
l&IIU, Nle4 'W'II) ttt~_,..._ 
._, •....U.. o\.1-- .....,. od ., 

J~·· ,Wq .... ltU ........ ........ .,. ......... ,_.,. ....... 
al...ttr ~· .... J ..... "' 
II- ltu cwr!M. IW .... ~a.. 
,... dl..o-.U. ,_.... 

llllale&IM 1tf tlllt _. U111 
,.,._ lit- . ... ~tc .,. _. .... 
•W. .. ... ~ uu ..... at T'l~b.lll, 
A -olol•~hle _.,1.11111 .t lM I•.-. .. __ ,... . ..._, .... _.,. ·- .. ..__-·-~ ,,... ..... _ 

P'lr.t, wlilfJo a.ltaln b alii• .. I• 
I'Jiel ... "' _., ....... -Japq, _.. ......uoGo ,,. , _ 
~ ....... llt1tt~U. _., l).:lnl! 
IWioo Mteft -!ouda& . 
.._... llnW.a --- ..... 

AMI to llqo__. ~~ -al• 
dl&t '" z: .. ..,. u. ~, ~~~ Uoll 
l.bllfft- oil. .... -- ...... ,._, 
lo)dmioot;t.Ja,pp.b~IIM,.,.,~ 

h b Mllll' ....um.l, -'bl)' ,.-. 
...._...,.,., tMl 8rlt.Jn U llllplo-
ma!k&lly ~ ,.,_ Clap61.CM 
trom. 11•nUta cl•'-tt Ute FhiMiill 
... u. ..... l.a ··-.u... ... on.a .,_ 
s-th)"' -ua .,,,..,.1, lllotluda. """" 
l op..,_ ..W -.o1 '- .......,~.~,. llltl~~o 
u.c.f loy ..,,,.. ~ Ill ._, 
fUIIt .._ 1.11., ..,, kllll' lol4 tll&t 
the UIUII .. &.~ tt ...t -ut 
fJ'ai,.UI.U., to 4-oi.CMI .... llOl ~ 
.. ~ J\ !• *'· ,.,. 
,... ..... ,.,...._ ...... ,.. l.,..l 
Wuhi&;rloa .W "ot JAH~.-1• Ill 
"WI614of1'..-..-. 

11•11'• nppon t& ...-... 0...1 
..-.ru, u u l&tan~aUO~ ~ ... -... .... 
T• _,IWI ll•t. ~ tot Ulot 

IIII,J>tMtllf U1-polo ll b ....... U..t 
u.. ...,. o...n.- ........ .. 
bill_ a.........,_,........ -"".,.,. ~ ~ 
~two-, •ms.. ._~~Cilia.,. 
'"'- '*......,al.'*'l'-la~ 
""" Of ewa.. dot. ..,.., ., w 
R.M<It1 ~. u.. .......... w 
J ...... • M. -rdtal ...... Jt. .. 
- "" ....... ,.,......_ J .......... . 
,...,. ... c ,..."'- -"'"'''"· ..... \ ................ 

'f'OJCYO, J\1.¥ 1T 1M.-,.. -
....., fill J.....,•, N001.t. Cblp 
.,.., ..... .-.... bl ,......... • ... 
..... ~l .. .....-. u..t ........... ......._... ........ _ 
-a ., .., ..,., .. O...r.i 
QllNif ........... , Cll,j- ......, .. _ ... ... ...... ·. ~r.r..ue-
-· ... tM ,. ....... ~ 

......... -. l<t ~·. ) . ..... _ 

~~~. .. .....,..,,..-"' .. lt.,._ _._,_.. ......... ,.. 
,..... ·~ oc -.~aoll .. , .. rm. 
"'"'~ ... --o.. ..... -..... 
.,...... n..- ·~ .... -... ......................... 
w,.. ........ lll.o ..w: ...... 1 ,~ 

.,.......;;;-~ 



J ID IV MNFID Whttbe.r Britain It rudy to make l\T1m\l\l P .... ,t-.-"ftlllqu.allfltd revttlon of her Cbtaa 
policy," the commande.r aaJ4. 

OF BALKING BRITAIN Oomel quottd the. commander u 
oayln&' Btiloln would need coopera­
Uon of the Unlttd 8tat .. to make 

<»Du.ua.- rro.. l'a&• o­
Jected tbtm e.ll NQluM J coukt ... 
DO poaafble YaJ\te I.D there.. 01 

."Th .. .. DO mer. local 1.-ue:• be 
eootJn\aed. ''lt wtll never be Mt. 
tied unU1 Br1taJ.n dropa her pro. 
Cbi&D&' polloy." 

(Tbe oomrna.Adtr"e name ....,. 
Withheld In the dtepatcb .. , but 
O.a eraJ O.n lurtyama , former 
KJn.i1ter of War, wu named com· 
M&ndt r In North Ohtna lu t De­
cember a nd no r:tplactmtnt haa 
Men t.Dnounctd. The Tokyo 
CablDtt yet ttrd.ay app rcwtd the 
lt&ad ot tbt North China com. 
mandtr on the ltloe.kade of the 
Br1tleb &114 ,..,..fttb CoD...,SOU 
m 11ent.ln, Ia tffeet veM.tna btm 
wtth full power• to baa~ the 
c:Nia.) 
Tbe eoaunaader M kl dt ltYery of 

tbe tour Cbto ... btld by tbe Brit.. 
t.tb wov.ld not M t nouab ftOW to 
MU.Ie t.he dJI'pUlt. lh)eetlon of a 

any economic uprtal• .....,tn.~t Ja­
pan. trtKtJVt bUt that IUC.b eoopa 
eraUon waa ••extremely doubtful. •• 

In Tok)'O t.bt 8rht.h A.mb&ua• 
dor, Sir Robtrt CraJ.rte. eaUM 
on lbt Amtrloa.nCba.rr'd'~ 
Eup.ne ll. Dooman, to 4J.teuu the 
Ttente.tn 11tua tlon

1 
but. t.he tallt wu 

•tiiiCiiMd u mere y u ull'hanp of 
lntormaUon. Th.,.• wu no tndlca­
Uon tha t a.ny Amtrlcan action wu 
Imminent a nd talk of Ame.rlcan 
medt&Uon at 'l"tent..ln, h .. rd Yt• 
terday In ortlclal quarter•. eub­
aldod. 

Ezperlenced oblt rwrs btUeved a 
complete BriUt b-Japu ... d eadlock 
had bMn ,..chtd tn wbkb neither I 
eould bt.clc down w1tbout tnmen­
doue SoN of Pf'W'Jae. "Paee .. be.Jna 
of web vtt&J lmport&Dee La lbt 
Oriu.t.. It wu 'bt.lteved that a r• 
tr..t by .. tbt r .We would ba .. far· 
rM.ehiD.I' dtKt.a o:a the JapaJ:I.ue­
Clll.n ... war a.nd the COUtM ot Far 
Eaatem on11 1.1. 

J a pa.a ... demand tor • ur,.ndar ot _. ...___ 
1 

.... ,., __ _ 
tbe tour, cbarrtd wtth k UUn.a a 1o- ""ew ..,.__ or --.-
0&1 ottlctaJ, brouatu on tho block- W1re1 ... te 1'u Kaw 'toll& TwA. 
ado. MONO KONG, June 17.-Qoro 

"The erwc ot the qu"Uon. Ia Uehl4&, tbt Japan ... Conaul Gen· 
----~--~~----~-

eraJ at tcult.npu, tbe lntematlonal 
l t ttltment ott Amoy, hu arrlved al 
TaJboku, B'ormo .. , en rou~e \0 
Amoy wltb treth ln•trocllon• trom 
Tokyq, tor ltlUement ot tbe dispute 
with the tortiC'n area., which It tao­
in• a tood ahortaae. 

Ht indltatc:cl tbe Japu:.ete atll· 
tude wu b&rcle.raln.c. but Lbt.r6 ll co 
alp tbat tb.t MtUe.m•nt la pr~putd 
to •ubordloac.. t t.Mlt to .Jap&neM 
au\.bortty. 

llul&apu SliD Blocbded 
SKANOHAl, Jun• l1 ~.- DJJ· 

patch., trorn Amor,, South China, 
report that Japa.n • malntaJnlng a 

etrlct blockade of Amor•• Inter­
national tOne on Ku.Jangau leland, 
wtth patuae permJtted only to 
Junk• that. t ly tl)ecJal Japa.neee 
tlap and aro regtatued wtth A.moy 
nt.val hndqua.rters. Chlnete junk 
OW'tlt!rt httftale lo dlfplay lbe fiar 
for ftar ot reprfala on l"4-&chlD• 
ChJneao-eontroiJed territory. wbtrt 
tbey obtain food auppUu .. 

Pr.vtoualy food reached Kula.A11u 
trom Amoy, hut thJ.e: baa ~ 
ltop,.a. rOOd aupp~iu awattJ~ d.._ 
trtbudon on Kula:n.pu JetUea have 
btan unt back. The prloe ot neC~N­
II&fltt b.u rl•en 60 pe.r «nl In KU· 
tanaau. 



llaol'tlll4ua tor the PI'M14c\ 
~ Leon BiiJI4enoa. 

Ba4enon' a a~ on 

' 

J'uu 23, 1939 

\ 
I 

II' ,fl 

Subjeft-Baa.u repol'\ to Ko~nthau....;J'wle 13, 1939 on 'fu Bill. 
A\\eohet h \U - to \U Frea14en\ h'oll Worgen\hm 
and t l:w report tl'om Bane a. 

' 



TH[ $&C-.~TAAY Or THC TIIICA8 U !itV 

,/ W~eooiNO'f'O,., 

JU/1 2 9 1939 

I u. encloa1.nc !or rou.r Wo~t.J.on a 

r eceived trom The Honorable Ch&.rlel A. 

Dunning, Witdst ·er ot ll'i.Nnee ot Oonad4, 

eoRr ot ~ replf . 

I •ball k• ep 7au 1Atoraed of &fO' &ZT&fiCe-

two cou::ltriN . 

Tb.11 Pruident, 

The 11b.ite Bouee. 



• 

/ 
OTT!WA, lane 5, 1959. 

Dear Kr . • org enthau, 

Boa• tiae a&o at your r equest 
I arr anged to haTe Kr. Ora haa Towers, OoYernor ot 
the Ba nk o f Canada, 10 to Wa shington to di1 oua1 
with you the probl••• inYol••d in protecting the 
••curity, eoaa odity and a oney earka ta in the •••nt 
o f war in Surope, and tb e ••••are a that a ight be 
taken in that •••nt with par t i euler r eaard to 
pre•entin& panicky aarketing and u t i lisa tion o t 
aaeate i n our reepecti•e aarketa. I waa g l a d to 
haYe Kr. Tower• di1cu•• wi th you these t a portant 
problea a because they bad alrea dy bean the e ub jact 
of con l idaratioa a nd coa o 1rn on ey own part. Proa ptly 
upon bi a return Kr. Towers reported t o •• tully upon 
b t a d1e cus•1ona and the quaetiona wh ich y ou had 
ra is ed, but unfortunately the preaeur a upon •• during 
the laet taw weaka hal b ean exc eedingly h aaTy because 
of the ruah to conclude t h e work of Parl laaent. 
Parllaaent , howaYar, prorogued on Saturday &Yanin& 
and I n ow t ake the tirat opportuni ty I ha Y& bad to 
reach daei1ioaa a nd to g l•• you the benefit ot our 
conelueiona. 

I wil l no w de al eeria tia with the 
YArioua pointe rais ed by you. 

1 . In regard to t be lapounding ot the 
f orei&n I&CUritieS of our nationals, while Wa haTe 
aade no pla ne whataoe•er in this connection, I think 
I can allur e you that in the •••at o r auch a ction 
baind taken that we wil l ba a ble to cooperate with 
tba authorities ot the United States in a way wh ich 
will be entirely •atlataetory troa your point of •iew. 

2 . Aaaualng that Canada doea not 
iapound forai&n aeeuritiet owned by our nationa la, I 
do not ••• bow our Go•ernaent wi l l b e able to I Uper­
Yia e or control th e ectiona of Canadian owners of 



2. 

Oni tad State & aeeuritiea. However, you r p r obl•• in 
re spect to Canodi en o wne rv of United State s cecuri t iea 
will , i t aeeas t o ••• be ei•ply a minor extensio n of 
your o wn do• e stic proble• . In any c a s e the volu•• 
or euch eeeuri t iea will not b e lftrge, a nd i n • any 
c a s e s t h ey r e pr e s ent lnveat•e nts of long steading 
whicb e r e no aore l ikely t o b e a ff ected by panlc 
than the invest•e nta or United St6tea citizane. 

I ehould a d d t hat i f tha United 
Stato c in s tituted c e rta i n rogule tion a at r e etlng ita 
o wn national• , t hero micht perh•pa be waye i n wh ich 
Cene da cou ld cooperate to preven t eva s i on of theae 
regulations by Canadians or by others operating 
t hrough th i s coun try. rr you hav e a ny euggeationa 
ln this regard, • e ahould b e ve ry glad t o give 
eyapathetlc cona l d e rotion to the•. 

5. Th e r ea&rka •• d e in the preceding 
s e cti on are a p plicable e leo to the ca Ge or turopeen 
notio nal& who a ay hold S8curiti es in safekeeping i n 
Can&da, e i the r in th eir o wn noaes or ln th e naaea of 
Canndia11 hol d ing comp~niea. In other words, I think 
tl1e Cn nA dlon Government, wh lle i t could not take the 
ini tiative in supervlalng or ln t erfer tna • ith the 
ael ~s of such securl ti~s, mle b t be a ble to cooperate 
ln pre venting e ve sion of Onited States regul e tiono . 
I t 1 8 also possibl e thet •e might coopereta t o prevent 
ev~ :.ion or r egula tl o ne 11ad e br the count r y or wh i<:b 
the !u~opean investor is a neti onol, 1 r that country 
we r e en a lly in any war. 

4. In regard to commod ity •arketa, I 
d o not see e ny likelihood of Canode being a d i s tu r bing 
re ctor but I would be &led to hear fr o m you ir you 
vl s ualtze any difficulties i n thi s ro SJ•oct . 

Jn e eneral , therefore, tho posit i on 
which I bave ou tlined amounts t o th i s . Ir we should 
decide to i• pound foreig n-owned aecuritlaa, we wil l 
cer lc inly b e willing t o eoopere t& • ith you; and it 
we do not do so we will be glad to conside r any 
re~ueat for essi~tonce end cooperation which you aey 
c• re to make. 



) 

•• 
I traot tbat I baYe dealt •ltb 

all tbe polat o raioe4 by yoa witb lr. fowero oa4 
tbot I bo•e lett ao doubt or aacertaiaty •• to wbot 
our attitude will be. 

Boa. Beary l orceatbou, 
Secretory ot the treasury, 

WA SHINGTOI, D. C. 



, ¢! # lqUf' 

.,. !M.r l r . ~~ 

I wia 1 t..o U j)l'e•• liT t 11&4. • 01 7'J'. ht• r l)f 
lun. "J, l~:n 1D • b1· , rou tl•• ). • •·••• •ll ._ .. 4 
"• \ ·• .. t.t.tn t. .at. 1 •H•c,u..a ..-. &.1 • &110 wt.\n 
lr. fow•r• . I •l.n~•r._.7 a,Jt. eclaL tfTiu eor eJ ~o 
ooo,er-.t.. .. H !\ u 111 t..lle ro"t...l • ,,,.,. ••u 11•­
ct\l•nl~W.• 

h ~cun to • • t.~t. 1t •lc 1\. La . .... rt.ft • l .. n to 
la~ .. •• "'.u-Uv. •C~Mo o~ l• '-tlehnl ..u. •ai-• 1f \~ 

pro l....a .,L; ..oal_ ...... e'f'lt.a. ..;t ..rt.. ~· ~" e.; • ·••i,..,bl-e t.o a.t.k t a coo •nt.he P"'',.. or L 
)ro.,.ct.itHs or c.:. MC"ll'l., , __,, e.ll4 ~u.,. Ml".U;.e; 
... Ml\ Of'LIIIotr! .. 1a toM ••• 1t.. o a.e- te . ••'-'•r a c.ea 
' I"'Lo· .,~ t.A'\ la •t.. 1 ~ .. \ '"""" ... w ,.. 
... ~ "'To. l).a h oy,.. rt. .. , aM a..y •t.;..er 
a&.c~C'he t."at al&bt te •01')ll"'r't.~, • •• • t.AS.• 
-Lt.r .su..::- lD OU• -• w W_UlJIC\.oa• I ~~~~ be 
cUd \0 "UYe )'OIU' '9' lP • wi\.h re•~! \oe l\h ,.. • •Uoa. 

fbe lCOft;]Nb .. e Cba.rld i . D\mld,., 
.Un.hter of Fitla.:le:e, 
Cit. t.a..._., O:IWri.o , c.....w. . 



Jul)· 10, 10~9 f. 

L<..Y <Sear l.r . Preat~ent : 

Now thAt your Self-11qu1dAt1tt+'" ProPTO hAs been lAun::l".ad. ~n th• H11l. 1 ~ !lee :.;3 to -f! thAt 1t te equally 1QPOrtnnt to get everybo~y behind H tit thll ,..n•\ or Pe'!'lftl)"lvenla A\•enue. 

/I 

Thert~tore, I no tAk!:ur the llbf'rt1 or Mkln'( t.u~ tollo"1n IU£ren1on: tt .. ""'" you on.ll tor;etner on 'rueedtly l'fternoon , the wtt:f you ueed to, your Cablnet ~lue th~ h~ade o! all the var1-c~s In1tpendon: A~no1ea and. on th1e occ8a t on ~lve tho een who ~re rea,one1ble for r.Ak1~ thle Prc~r~ work·~ opportunltJ to ex~latn lt . Then lf you ~raonell) ~111 ~lve hftlt ft& ~cod a tAlea talk to th11 r r ouo •• you d11 laet ,.ek to • ce,.. :.atn gentle rr.an , I htt,v8 no doubt tt..n.t thll Pr ot•r iUil t¥111 P:&t tht~ eul)nort that t.t need.a rron tl"..l1 lnd or P~nnttlY1~1A ~venue. 

The Prea1&tnt. 

The Wh1 te Kouee . 

1oura a1nce~l;. 

/ 



/ 

THE S£CRCTAAY Or THE TREASURY 

WASH INGTON 

~ I 
MIJIOP•Dnl !0 'ID PIISID.II'f. 

hlT 19, 1939, 

froa \he SeareUJ7 ot \lie Iate"!or, ..., U4 ll.....p\ \a -,av 

aUeaUoa oae u W reoelu4 rroa JIJ'. 1. L liiLUe ot Loa4oa. 

Ia thle oo_U.., I thllllt 700l wU1 11• 1a\eno'e4 ta MeiiiC 

\lie nc1ooe4 • .,.....a. fro• Mr. D. 11. Jell, 



/ 
TREASURY DEPARTMENT 

WASHINGTON 

Jul7 14, 1939. 

!he attached letter dated NAT 15, 1939, from a Mr. 8, B. White 

of London, IDGland, addrueed to M.r , I okea, and Mr, Ickea ' letter of 

MAT 29, 1939, traaaaittiac it to the Preotdent, vera oant to 70u by 

the Preddent on June 7, at vbicb UM he aelted 70u to apaek to b1.a 

about the suggeotion made 1n Mr. White'• latter. 

It doeo not •••• to •• that tbia 1e e aound aucgeotion, I 

certatnl,- do not billle'ft that ve obould U e our curre1107 •TOt• or &a7 

part of it to foreira debto. 

!he net effec t of tb11 euegeetion vould be to oon'ftrt the 

!ritiab debt to the United Btatee vbioh ia now rapreoanttd by lo~term 

obligation~ on account of vbich p~ente are aov in default, into a 

flat currenc,., !he ultimate J'&TMDt of tbio and other foreip dtbil 

dep«Dde upon the abilit,. of the debtor• to traaafer to the ert41tore, 

UrecU7 or indirectlT, goode, oen'icu, or gold in p-nt of annual 

aen'ice cbergea OTer a period of Ta&rlo !he redpPtlon of thh pro­

poled currancT vould, therefore, rae t upon the abilltT of the debtor 

nation to redo• definite &Dml&l aaouota of the propootd ourraJIOT in 

coodl , een1cae, or cold, 

!ha amount of currency now in oirculatlon in the Uaittd Statea 

it approximately tt'fen billion dollaro , !he amount of the !ritiab 

debt t o the United Bteteo io approxl .. telT fi'fe billion dollaro, 
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includin& accrued anA unpaid inhreot, It t hh ·~eot1on to houe 

currency 1141.1Dot t he !ritloh debt vere adopted. t he outa tBD41nc euz­

rency of the United Stateo voul4 be increaoed by fiTe billion dollaro, 

or to t12,000,000,000, ~1eh, undor preoen' coad1tiono, io certainly 

110re eu.rreDC:y than 1o n .. ded t o meet t he delllll.n4e of trade aDd co....,rce. 

In viev of t he tlexi b1lH7 of our currency 171 tea, vh1ch expe.D41 or 

contract• in accordance vith the de~ of trade and buoineeo , the 

ieeuance ot thio addltionnl currency could bnve but one ot two ettecte. 

l i ther 1t vould alana our people concerninc our 111onetary •:ret• aDd 

vould cau.oe creat hoar41n& or a run to co111m0d1tiea and other proport:y, 

or the currenc:y would be returned t o the J'ederal Reeene .88nke, vhl ch 

vould make thoae banke carry the foreign debb to the amount of the 

ourrenc:y 10 returned , v1thout N17 correopond1ng return in the !ora ot 

intereot. It t hie h IOUnd t hen ve obould p11;1 ott all our pUbllc debt 

throuch the iuuance ot currenc:y. 

J 4o n.ot belie.,. that N17 euch uttlement ao propooe4 b7 Mr, 

Y!Ute voul4 be, ae he contenda, 1 ot ....,t 110ral and .,..terial benetU 

t o both countriee and vould enhaDDe tba Talue of contractual obligationo 

betveen all p-e neltbc and d•ocraUc countriee. 1 It aipt be jult 

the oppooite, I recommen4 t hat the lettere be tiled without an:y further 

act ion. 

Za.clooure. 



THE SECAETARY OF THE INTERIOR 

WASHINGTON 

Wy de&r Wr. Preeldentl 

I ehowed you thla letter on 'l'huraday and you ex-

pro .. ed tho do•ire to have it. I have ttekllowlodged it 

and 8JD encloe1ng 1 t for whatever uee you maJ' eare to 

make of it. 

Sincerely youre. 

··. 

~7-~ 

The Preoldent , 
'rho lh1 to llouu. 

Jbe, 

Secretory of t ho Interior. 



717. •••)( Hou••· 
Ml)o.IOMJ •• ,&.OWOOW 

It:>", •1.a.tot.O l . ICitU, !tt,,, 
SI:Cit(U.ItY Of" TIC" lllffttl011 0 

•••••-.ero"f, D.C., 

M~'f I I~HIO TO 'VOVII HOUCC THC riX.lOWI Na SUOOflfiONS 
UNT lO 1.1 ( 116tltS or THr 9~ 1 TIIH 0oVCIII1oii(NT: 

''fMt '0LlCWUtG P".aPO$Ao,. 5U .O(~fl~, 1"'4 Pti~CIItL[, A 
*-Urtll"' Of' ,.,_ IW'O'n""'T MAU(I A"((:fi""IO 101'"'11 foot U\IIHO 
St.urs ""' TIIC ~• -co K"•ac:o-, ,_OM '"'' ,,.,_.o, 'IT' o,. .,. 
:.W(I'CAIII C1Ttll'f110U..O I( ~If O"NU\1"-t. I' IT tl P\IT 

')P• ··~ 4T '"'' Tt'l(, 

TttC CoNOIIUJ or iHt hf!HO ~UUS COU.D Al,ll'~ll:ltl 
ltt' IUUAHCt or ftOt:II:At. kti(IV( NOTU roa Tt•C TUI.t.. MfO\.•IfT 
or tHt V.AII OCU, StCUIIt(D l'f A"f l:tGiiN VCAIItS NOH-INT(II[tf 
BtAIU-.ct U•~t reo K tNGOOM 10"'40 tUUt TO It: A.'fOJHiltD IN fttl. 
f0ll.,011'1fi0 MAN'ifl ~-

-f 0,. 1•. A .. "C IAU,Y '01t 10 'f'[AIII , 
: Gf" f' A.'o."t.lALLY rolt T"t 0o[l.1' 10 YlAII~, 
I" A , .t.c..t.V rQit hC 't(.,f 10 V[US, 
1 . <11 Aort: AU.V "0t TMC .._tJCr 10 V(d$0 

I J\ A'i"tUAL\.V fQtt fC 111:-.f !) ¥(,\IS A .. O 
~ A"'t-ALLV fOil fl1f 'A$f 10 VtAU. 

U~-4 1 1'1'0 ~UfES CU"JICNCV tU 1[0 AQAINST lHfU E'o•;!IJ 
~ULO WATL. I ALLV ~COUG( lAK[I Ah0 THt OtriCt T T~[IIC; fH( 
CU.IItf.GV \'oOULO at A"''WAlL't CA"0C\I.t0 A!. 4WOifliZATION ,;.y .. 
W[~f· A•f MADC , 

ll'f f't(t( A._ltJ.:JlJ!.o THII'~ '" I ltffU.Yt't• 'lloOUlO" or 
VAIT vo•.a10. •V•O ..... TC~JA&,. l! ... (,lT TO _,~ CO 'IIT.Il$ . .. 
w=MAO '''""er roe: vALur 01 co, ruc;r~,;At oet.JOA. I()'It •rr.u• 
&l.L l'fAtl \[(CIIIr.# Alf~ OC..,CUoTIC OO".J"'f•lt~•. 

Yo•••~ 



' TH £ SECR(TA RV OF' THE TRE AS URY 

W Aa H JN G TOH 

July 26, 1939 

~Y dear ~. President: 

I thought you would be interested in knowing 
that I a ppeared , t his afternoon, before the House 
Democratic Steering Committee. The fol lowi ng are the members ot the Steering Committee: 

J~ee G. Sorugham, Nevada 
Chairman 

William I . Sirovioh, New York 
Secretary 

Harry P. Beam, I l linoie 
Clarence Cannon, Uiaeouri 
Jere Cooper, Tennessee 
Robert Crosser, Ohio 
Wall Doxey , Misliseippi 
Charles I . Faddis, Penna. 
Jed Johnson, Oklahoma 
Marvin Jones, Texas 
Charles ~ramer, California 
Willi&~ H. Larrabee, Indiana 
John W. KcCormaok, lias s. 
Howard W. Smith, Virginia 
llalcolm c. 'rarver, Georgia 

Ex Officio Members: 

William B. Bankhead , Ala. 
Speaker 

Sam Rayburn, Texas 
Floor Leader 

John w. lloOormaok, Mae e. 
Chairman, Caucus 

Robert L. Doughten, No. Car. 
Chairman, 
Ways and ~eane Committee 

Edward T. Taylor, Colorado 
Chairman 
Appropriation Committee 

A. J . Sabath, Illinois 
Chairman, 
Rules Committee 

Patrick J . Boland, Penna. 
Whip 

The purpose or calling me before t his group was to 
try to get me to approve or t he eo-called Starnes Publ ic Worka Bill which would in etteot provide $350 ,000,000 grant• r or public works. 

I concentrated my errort in talking in ravor or your Self-liquidating Public Works Program. 

On leavi ng, after quite a lengthy session , several 
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members were k1nd enough to say that I won over the 
maJority or t hose present to your program. 

The President, 

The Whl t e Houee. 

:fours 



TH E SECRETARY OF THE TREASURY 

WASM I NOTON 

July 27, 1939 

~ dear Mr . President: 

I thought you would be inter­

ested in reading the inclosed clipping 

from t oday 1 s Wall Street Journal . 

Yours sincerely, 

The President, 

The White House. 
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SurplwCa1hPeiUiny 
Tr~asurr Will Enforce 
Regulation to Dri,·e 
Earnings In to Dividends 

Shu"' Admiru\tration .Dtttr· 
mine<l to Block Ac<:wnula­
tions. Ot,pote Surlu Ddeol 

1\'onb 7~ o( ln.,.,.ne ~lo•e<l 
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August •, 19~9 -
Prealdent aenda to Bullltt for h ie information and return THE COI>!MEH'l' prepared b)" the tollowinga Peia, Morgenthau, L&uch11n Currie on memor&nl!um trom a PrenOii Biilker .t'rlend ot De.l.ad.ler which J.mb a!lsador Bul lltt had prev iously sent to the President. 

See a Bulll tt fol der-Drawer 1·1939 
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TREASURY DEPAR TM ENT 

UNITED STAT ES COAST GUARD 

1-tEAOQUARTERS WASHINGTON 1 Septeaber, 1939· 

J'roal 
! o 

S.cretar,r ot the !reaaur,r Morgen\~. 
Preaident ot the Onited Statea. 

Ilependinc 11p0n wat boor , I expect to arrtno ln Onlted 

Statea either Sun~ or Mon~ enntnc. I would appreciate 

Jr:novinc 70ur plana aa I would n r,. much lib to • •• 7ou at 

7our earlieat conYenience and aaoncat other tblnca dlaeu.a 

next !uea~' a tiD&DCinc. So tar I beye not diagracad 70u 

aa a eat lor , but I am lll&ld.ng no promlaea. 

Beat raprda, 

Morgeatbau 



HltAOQUART£RS 

hoe I 
to 1 

TREASURY DEPARTMENT 

UNITED STATES COAST GUARD 

WASHINGTON 

leore\ar7 of \be freaWZ7. 
Preol4ent of \be U.l\e4 8\a\eo. 

..!1 
1 S.ptea'bii, 

hpeot \o berth 150 •11•• ott St. Jobu, JewtO\Uid.-

land, G.N.!. noon, Saturd.q. Weather eond1Uoao pendttl~, 

Oout Ouard plane will pick • up at ••a and flJ' • Yia ll&l.ifu: 

/. 

"; 



TELEGRAM 

3POD17 Gov1: 

St Johno ll F 3:10pm Sept 3 1939 

The Presi dent 

The Whlte House 

Arrived St Johns wlll reach Waahlngton so=e time tonight r esdy 
and anxloua to reaae~e my dut1e• beet regards . 

Worgenthn.u 

3&5pll4 
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