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THE BUDGET, 1940
S

The actual cost of work relief and similar expenditures goes down
after jobs are found by the workers on these rolls, A violent contrac-
tion, before the natural expansion of private industry is ready to take
up the slack, would mean, not only human misery, but a disruptive
withdrawal from American industry of o volume of purchasing power
which business needs at this time. The necessity of incressing
Federal expenditures a year ago to check o recession is a well-known
fact. Any decision to decrease those expenditures now that recovery
has just started would constitute a new policy which ought not to
be adopted without full understanding of what may be the result.

May I say emphatically that I am not suggesting an ordinary
budget which is always balanced and an extraordinary budget which
is always unbalanced. The ordinary expenses of government should
continue to be met out of current revenues. But I also Lope that
those revenues in times of prosperity will provide a surplus which
can be applied against the public debt that the Government must
jneur in lean years because of extraordinary demands upon it.

I believe T am expressing the thought of the most far-sighted
students of our economie system in saying that it would be unwise
either to curtail expenditures sharply or to impose drastic new taxes
at this stage of recovery. But in view of the addition to our publie
expenditures involved in the proposed enlarged national defense pro-
gram and the program for agricultural parity payments, {or which
no revenue provision has yel I e, ink_we might safely
consider maderate tax increases which would approximately meet the
increased expenditures on these accounts. It should be added, how-
ever, that it is my firm conviction that such new taxes as may be
imposed should be most carefully selected from the standpoint of
avoiding repressive elfects upon purchasing power,

Sound progress toward a budget that is formally balanced is not to
be made by heavily slashing expenditures or drastically increasing
taxes. On the contrary, it is to be sought by employing every effee-
tive device we may have at our command for promoting a steady
recovery, which means steady progress toward the goal of full utiliza-
tion of our resources.  We can eontribute very materially toward that
end by a wise tax program.

I am recommending the reennctment of the excise taxes which will

expire in June and July of this year, not because I regard them as -

ideal components of our tax structure, but beeause their collection
has been perfected, our economy is adjusted to them, and we cannot
afford at this time to sacrifice the revenue they represent. If the
Congress should at this session adopt new taxes more seientifically
planned to care for the defense and agricultural programs, it is quite pos-
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MESSAGE TRAKSMITTING THE BUDGET

sible that the existence of these new taxes will enable us in o later year
to give consideration to abolishing some of the present excise levies,
The revised estimate of receipts for the fiscal year 1030 s contained

in this Budget is $5,520,070,000, and of expenditures, $0,492,320 000,
leaving a deficit of £3,972,259,000.

“The estimated receipts for the fiseal vear 1940 amount to
$5,060,320,000, and the expenditures for that year are estimated at
(003,000, resulting in a deficit of $3,326,343,000

RecoMmexpaTIONS

Temporary miscellaneous infernal-revenue fores,—I recommend that
the Congress take stepa by suitable legislation to extend the miseel-
laneous internal-revenue taxes which under existing law will expire
next June and July, and also to maintain the current rates of those
taxes which would otherwise be reduced next June, I consider that
the revenue from such taxes or its equivalent is necessary for the
financing of the Budget for 1040,

Postal receipls.—The estimates of appropriations for the Postal
SBervice ineluded in the 1940 Budget are predicated upon the enactment
of legislation to provide for the continuance during that fiscal year
of the 3-cent postage rate for first-class mail other than for local
delivery, While the Government collects more than it spends on
first-class mail, the Postal Serviee is not sell-supporting because it
carries other classes of mail at less than cost, as shown in the tabular
footnote on page Xxv.

Cirilian Conservation Corps.—The Civilian Conservation Corps has
demonstrated its usefulness and has met with general public approval.
It should be continued beyond June 30, 1840, and I recommend that
Congress enact during its present session the necessary legislation to
establish the Corps as & permanent agency of the Government.

Review or tHE Fiecar Yeans 1038 axp 1939, axn tue Fiscan
Procram ron 1940

This review concerns the cash actually received and paid out by
the Treasury in the fiscal year 1938, the estimates of receipts and
expenditures for the fiseal vear 1039, and the fiseal program for 1940,

FIBCAL YEAR 1938

Receipts.—Total general fund receipts for the fscal year 1938
amounted to $8,241,601,227 which was a gain over 1937 of $047,-
821,000, The receipts from income taxes were £477,001,000 in

X
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The Committee on Waye and llcans of the House of

Reoresentatives invites you to epnear wefore the Com-

mittee on Hay i
Tha Committee will be pleased to have an exrression

of your views on the followlngs

B, Renewal of exlsting taxes vwhlch ex-
pire this calendar Yealr,

Ba Reduetion or elimination of increascs
in Speilnl Security taxes now enlled
for by law.

g Taxation of 1auerest on future ilssues
of Government securities of pll kinds.

In addition to the above 1% Yme been sugcested by many
wergons that many changes be made in the wide field of
corporate and nersonal incone taxes, I feel that I can

sroperly say that in the econpideratlon of both these

fields it is esnentinal == indeed 2 sndamental nreredquisite --

+1pt the present revenues frorn these sources be maintnined,



In other words, revenue bused on the present amount of
personal and corporate income, Thme, the revonue under
the nresent tax laws or any substitute therefor, would
necessarily mount in pronortion to any future lneresse in
nersonal or corporate income,

It 1s possible that menmbers of the Comalitee may wish
to question you in regard to the net efTects of varlous
%xinds of changes, I realize that many of such guestions
will require study on your nart to wresent the pros and
cons of any sugcested changes; and I am not at all certain
that it may not be advisable to have a further study of
euch proposed changes made by the Treasury and the Committees

of the two Houses of the Congrees.



My dear Mr. Secretary:

The Committee on Ways and Means of the House of Hepresentatives invites
¥ou to appear before the Committee on May , at which time the Committee
will be pleased to have an expression of your viaws as to any changes in
our Internal Revenue Tax Laws that you consider might be helpful to
business as well as equitable to taxpayers. Also, the Committee would
be pleased to have you give it the benefit of any infomation you have
as to the desirabllity of various tax changes which have been suggested.
Among the suggestions which have been most frequently made and which I,
myself, have thought might be worthy of consideration are the following:
L

Reveal the capital stock and excess profits taxes.

Allow business net losses in one jyear to be carried forward
and offeet against income in subsequent years.

Permit corporations to deduct net capital losses from ordinary
_tu.:a.‘hlu income.

Liberalize the deductions allowed for net capltal losses sustained
by individuals.

Reduce the individual surtax rates in the upper brackets.

It would bYe helpful to the Committee if you would present the arguments
for and against as many of these suggestions as the Treasury has studied.

Obviously most of these changes, if adopted, would result in a decrease in
revenues. Inasmuch as a fundamental prerequisite of any tax revision at
thle time 18 maintenance of the present revenue, the Committee would
appreclate it if you would also discuss possible waye of offeetting any
revenue losses which might occur in any changes made, The Committee would,
of course, be glad to hear your views on any other pertinent matters which
you may wish to discuss.

Sincerely yours,

The Honorable Henry Morgenthau, Jr.
The Secretary of the Treasury
Washington, D. C.
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(INSERTION IN THE ADDRESS)

As an example of a tax irritant, -l would mention
Le unaistriputed profrita Tax. ln its present form,
it is quite unimportant and does not accomplisn the ob-
Jectives whleh tne original proposal was intended to
accomplish. The tax produces little revenue and has
little erreot on business. 1t nas acquired prominence
as a psycnological irritant, largely because of tne
widespread and emotional eriticlam wiiecrn nas Deen dai-
rected against it. The end which which law sougnt %o
attain was to prevent tne accumulation of excessive
corporate surpluses. This is still an important, and
to my mind, a sound objective. The law 1n i1ts pres-
ent rorm does uot attaln 1t. Sinece tne income Tax
on corporations, OI walecn Lnoe undistriputed mrofits
tax 1s a minor segment, expires by 1ts own Terms at
tne end of tmls year, the solution of tnls problem /J i
r!lzlullzggpaxﬂnagrt“a4“1ﬂn~tlik~ﬂr“rﬂur”ﬂul-titin,

Tue Treasury stands ready to work witn you on 1%t.
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MAJOR DETERRENTS 26 BUSINESSn ¢

l. Absence of vrovision tor carrying over net
business losses, perscnal and corporate, to be deducted
from busineess profits of future years.

“"3. The surtax rates in tae top brackets.
EE. Tax-exempt securities.
4. The complicated tax structure, State and Fed-

eral; +toe increasing cost of computing taxes.

TAX IRRITANTS.

l. For example: the undistriputed profits tax.
f_____,..-"_,,.-""—_ﬂ-'_'_‘\\x R N i - -7-;_. __/ -
/"' UNFAIR TAX PROVISIONS /t b Fred 7

For example:

1. Limitation on deductions of corporate capital
losaes.
2. Tne double taxavion of corporate aividends
paid Tto indivicuals {corporate normal tax payable by
corporations on their earnings, and individual normal
tax payavle by individuals trom dividends received.
S« Consolidated returns of affiliated corporations.
4, Other detailed suggestions to be made by

Ireasury Leglslative Uounsel.

—
S F
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THE SECRETARY OF THE TREASURY

———
WASHINGTOMN

Jamuary 2, 1940
o~ bui“*-—*‘-:if;.—:‘_"
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On Saturday morning, December 30, Messrs. Purvis, Pleven and Collins,
whom you had been good enough to permit me to present at the White House
on Friday, came to the Treasury and we studied further the gquestion of
essential war materials, i

i

Dear Mr. President: L
LY

Mr. Purvis provided me with memorands upon this guestion, and a copy
of 2 cablegram received by him on December 23 from Mr. Monnet, from which

I quote:

"Talegrame 894, 895 and 902 from His Majesty's Ambassador
at Washingzton regarding molybdemum etec., have been referred by
British and French Governments to Anglo-French Coordinating
Committee on behalf of whom I have been reguested to send you
following reply.

"British end French Governments very much welcome approech
which Mr. Morgenthau has made to you and warmly appreciate
epirlt in which President is considering question. It would be
of greatest service to Demoecratic Powers If United States
Government would establish control over export or re-sxport of
essential alloys and we hope that this might lead to similar
wer materials such as oll, copper and carbon black. Policy which
Secretary for the Treasury has adumbrated, with the Allied co-
operation it would certainly receive, might well shorten war
conslderably without in any way adding to sufferings of German
people. We therefore attach utmost importance to any steps which
United States Administration can take to prevent these alloys
reaching dangerous destinations",

Mr. Monnet aleo indlcated his readiness to send experts to this country
to assist in technical discuselons. In this comnection, the following
paragraph is quoted from Ambassador Bullitt's cablegram No. 3047 of
December 28, 1339:

"Monnet tells me that in view of the great complication

in the whole question of economic warfare that on his suggestion
Daladler has approved sending Rist to the United States in the
near future in order to explain the objectives of the Allles in
economic warfare and the mechanism which it is proposed to use

in attaining them. BRist would also be able to get the French a
clearer picture of our position. Monnet has also been suthorized
by Daladler to take up with Chamberlain next week the matter of
having & qualified British subject sent with a similar misalon",
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Centaln Collins and other members of my staff are continuing their
survey of the problems involved, particularly in the 1lizht of the
memoranda recelved from Mr. Purvis, in order that the possibilities for
effective actlon on our part may be welghed carefully priocr to the
contemplated mrrival of the Allled experts.

Yours sincerely,

R/ oy

The President,

The Whita House.
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THE SECRETARY OF THE TREASURY
"——'-.-'-'-.-'
WABHINGTOMN

Jamuary 5, 1940
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Dear Mr. President:

I wae conslderably disturbed on receiving the enclosed
message from Ambassador Bullitt. In order to forestall an
embarrassing situation possibly arising, I took the steps
described in the attached memorandum to me from Cochran,

At your convenlence I would like to have the opportunity
of discussing with you the advisability of having Professor Rist
and Mr. Gwatkin come to the United States at this time.

Sincerely yours,

e ypFhanf]

The President,

The White House,

Enclosures:
Paraphrase of telegrem No. 7 from Paris;
Memorandum.

DEOLASSIFIED



TREASURY DEPARTMENT

INTER OFFICE COMMUMNICATION

pate Jamuary 5, 1940
To Secratary Morgenthan

FROM Mr. Cochran

At 9 o'clock last night I reasched Mr. Arthur B. Purvis at the Hampshire
House in New York by telephone from my hotel. I told him that I had just
geen the Secretary of the Treasury at his residence for flve minutes as he
was leaving for the White House. I had been instructed to telephone
Mr. Purvis and to request the latter to telephone Monnet, in turn, as early as
possible on Friday morning, to the effect that the Secretary desired that
the contemplated early departure of Professor Rist and Mr. Cwatkin be postponed.

When Purvls ssked who Gwatkin was, I identified him as the economle ex-
pert in the British Forelgn Office who had been asscclated with studies of
Czechoslovakla, ete, Mr. Purvis then asked if the postponement meant that
Gwatkin was persona non grata or that there had been any blunder in this
cholce. I mssured him that this was not the case, adding that the Secretary
had not been aware of Gwatkin's identity, and took no exception to him when I
explained who he was. My only information was that the Secretary had learned
last evening that the early departure of Rist and at least one British expert
was contemplated, and that the Secretary desired that such visit ba postponed,
irrespective of the ldentity of the visltors.

Mr. Purvis sald he would get this message through to Monnet the first
thing this morning and assumed that he would be hearing further from the
Secretary in the premises, since he knew his people would be anxious for more
word, I assured him that we would keep in touch.

FLas



PARAPHRASE OF TELEGEAM RECEIVED

FEOM3 American Embasey, Paris, France

DATE: Jamuary 3, 1940, 7 p.u.

W.: T

The following is personal and stsbetly—cenfidentied,

For the Secretary of State and the Secretary of the
Treasury.

Reference is made to telegram No, 3059 of December 30
from the Embassy.

(Matthews?) Had lunch privately today with the Minister
of Blockade, Permot, his Chef de Cabinet Dayres, and Rist.
He was shown the one-page telegram of December 31 from Furvis
to Monnet: in this Purvis reported his interviews with Secretary
Morgenthau on December 27 and December 30, and hie reception
by the President on December 29. The atmosphere was
deperibed by Purvie as having been wery cordial, and said
that in the matter of ferrc-alleys he found a desire to
extend all poseible cooperation; he also found a willingness
to congider an extension of our list of "war reserves" or
the ligt of arme and materiale of war for which export
licenses are required, However, he did not omit to emphasize
the delicate nature of the problem, Purvis said that he
found enthusimem for the idea of sending over several allied
experts, provided thie were done quite unofficlally and
privately, He had been told, he said, that Rist would be
decidedly persona grata; Pernot sald that in a few days

Rist would be gent via clipper salong with the British rep—
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resentative, Ashton Gwatkin. On Friday Rist will leave for
London, and a telegram to that effect has been sent to
Butterworth by Matthews,

Only one brief reference to nickel was made by Purvis:
be mentioned that Canada should be consulted, and that
we were agreeable to eeeing a representative from Canada
for the purpcse of discussing the matter. HOTE: Do you
gee the telegrams from Purvig before they are transmitted -
if you do, we ghall of course refrain from cabling the
substance of these cables to you,

The suggectlon was made by Matthews that probably you
would be much interested in an outline of the policy of the
Allies regarding economlc warfere as concerns the neutrals
of Europe and of negotimtions with them in thies regard.

An attempt was made by him to explain the importance from
the American point of view of having a complete pleture of
the situation. Then the Minister of Bloclade turned to
Eist and said that since they had last talked he had changed
his mind; that he thought a full resume of their position
towards the neutrals should be glven by Mr, Hist to the
Fresident, Secretary Hull and Secretary Morgenthau, and said
he could get such a resuné from the confidential npoii

he (Pernot) had made before the Forelgn Affairs Committee

of the Chamber a few daye ago, The Minister went on to say
that the Allies were fully prepared to give to the neutrales
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everything they needed for their own use provided sufficient
guarantees against reexportation were provided, These
guarantees in some cases took the form of governmental
assurance, and thet of important induetrial syndicates
in others. The Allies, he saild, have their "little system
of gpurveillance” within the neutral countries, with "a
somewhat larger system” in the case of Italy. TFor the most
part he eaid that the meutrals were reluctant to sign
agreements for fear there would be reaction from Germany,
or in the face of threats from Germany.

He declared, likewise, that when, for example, in the
cage of Switzerland, the individual negotiators did not
always take "the broader polnt of view" - that is, a
realization of the allies' insurance of the contimued
independent existence of the country concerned - it ie
necessary to go over the head of the negotlators. According
to Dayras, the only difficulty they were having with any
neutral was with the Netherlands, though he sald there was
a general tendency for the neutrale to think only with
longing of the boom prosperity of the days before the
blockade during the last war - which he said had really
continued until the United States entered, Hope was expressed
by the Blockade Minister that agreements eimilar to the
Franco-Belgian cne signed several weeks ago would be entered
into by other neutrals, but he feared that Germany was
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a powerful deterrent. As for the Scandimavien countriee,
the French are lecving the negotinting to the BEritish.

BEeference was alesc made by Pernot to the differences
regerding questione of blocksde within the Fremch Government
iteelf. Included in the Blockade Committes are representatives
of the Ministry of Blockade, of the Vavy, Foreign Affaire,
Colonies, ot cetere; within the Committes 1t is umally
poseible to reach egreement, but subsequently the separate
sinigtries frequently make ettempts to overrule the declsion,
ond the "finel muthority" hes not been dstermined ms yet.

The Minister sald thet of course the Navy wants to seisze
everything, seying thet they didn't reslize you couldn't
upset a whole diplomatic game for a few bage of coffes.

The Minister confirmed the fresdom with which coal
exports are being mede to Italy from Germany by ser = partly
because of the lack of allied or neutral trensport facilities -
but he expressed the hope that such freedom would not last
long. In n report they received from Home this morning,
from Ambussador Francole-Foncet, the Ambossador had indicsted
that particular efforts wers being sads by Germany to get
fats end oils in Italy; be aleo sald that recently there
were regumed shipments of soye beans from Menchulmo for
Cermany via Italy.

There were expressions of gemersl mnnoyance at the
attituds of the French press (center of informetion) inm



-

R
in playing up alleged shortages and dissensions in Cermany
end in publishing fantastic figures in the neWEpApeTE.

The Minieter said it was "nonsense" to believe what wes
written in an article in the Parie SOIR today, by its
Zurich correspondent, to the effect that Germany has
sufficient petroleum to laet only three months; he said he
was quite oppoeed to giving the public such continually
misleading ideme with regard to the wezkness of the Cermane.
£ talk wee had by Matthews with Rist with regard to
the desirability th:t hie wvisit to the United Stetes be
hendled with the utmost discretion and the minimum of
publicity; Rist seemed to be in full accord with this ides.
Before he leavee for Lisbon he will call at the Embassy.

4 reply hed been received by Dayrae to his csble to
the French authorities in Indo=China, indicating thet
there are ectually in French Indo-Chins now 4500 tons of
tungsten end 4200 tons of entimony. Deyres said thet he
cabled agein asking for & 1list of the consignees on these
materiels. However, it seemed he felt more confident that
£s regards shipmente to the United States there would be
no difficulty., He indiceted that for the most pert the
feare that cne or more brokers in New York would reexport
to Siberia came from the Eritish, and they would lecve it to
the Eritish to clear up the matter.

END OF MESSAGE.

BULLITT.

(Copy)
EALINV
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THE SECRETARY OF THE TREASURY
WARBHIMNOTOMN
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o Jamuary 8, 1340.

My desar Mr. Presldent:
I thought the enclosed momorsndum
from Basil Harris, on the shipping

sltuation, would be of intersst to you.

e ’A
The President,

The White House.




MEMORANTUM FOR THE SECKETARY:

JANUARY 8, 1940.

Subject: Shipping sltuation.

A quick check warrants the statement that awaiting ship-
ment to England, Ireland and France alone there are not less than
150,000 weight tons of general cargo.

At the Port of New York, in shore elevators, canal barges
and railroad cars, there are 8,000,000 bushels, approximately
200,000 tons of Grain. The greater portion of this, it is believed,
will be moved to the United Kingdom.

The demand for ship's space to move freight to both
England and France is so acute that both the Eritish ana French
governments are availing themselves of the non-Conference
Isbrandtsen-Moller service, on the vessels of which the freight
rates are materially higher than the Conference rates which are
the maximum assessed by the French Line and the regular Eritish
lines.

Aside from the airplznes to go to both Englana and France
there are in the Staten Islana Free Port awaiting shipment, 24UV
large motor trucks for France. A few other of the more important
commodites stored at the Free Port awaiting shipment to England or
France are, 9000 tons Sisal and large gquantities of canned beef
imported from the Argentine; Swift alone having approximately
750,000 cases there.

Two commodities that are running in extraordainary volume
and which, it is reported, will shortly be given preferred priority
by the British Ministry of Shipping, are Starch and Giucusa. Corn

Products Refining Company alone have 20,000 tons of starch anda



3500 tons of Glucose, & portion of which is already at seaboard
and the rest aveilable at their plants for lmmediate movement when
ship's space is obtained.

A. E. Steley Henufacturing Compsny, Penick & Fora, Hatlonal
Etarch Company, all are pleading for space. The Vice Presicent of
4. E. Staley Manufacturing Company states that the orders avallable
Lo them would require their entire plant capacity to the exclusion
of acmestic business.

Tne cdemand for refrigerator space in which to shlp bacon
gnd hams is many times the capacity of the ships avallable. One
large pecker alone has inaileated his intention tec ship 500 tons
weekly on one line if the space can be made avallable to him. The
lines operating from Canadian ports are not able to cope with the
demand for refrigerator space andg tne Cansaian hams and bacon
offering for shipment from New York exceeds by far the avallable
refrigerator space.

Both the British and French purchasing commissions are
reported to have bougnt large quantities of American copper recently.
In adaition, 6000 tons of copper monthly will be brought from Chile
to New York for re-shipment to England and France.

dgchinery of all kinas to both England and France, and
especially to France, is avallsble in very large quantities. Ine
same 1s true of trocters, road scrapers, road gracers ana trench
diggers.

Food stuffs, such as canned milk, canned fruits and
vegetebles and flour ere aveilable in practically unlimited

. j‘!LAJmAlq
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guantities.
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THE SECRETARY OF THE TREASURY
WASHINGTON

January 10, 1940

My dear Mr. Prepgldent:

Carrying out your sugmestion of Monday, I
gaw Chairman Doughton, of the Waye and Means Com-
mittee, and Chairman Taylor, of the Appropristions
Committee, today. Nr. Bell accompanlied me.

I informed thege two gentlemen that you
would like them to select some Demcorat to intro-
duce & blll in connectlon with Finland; what this
bill should do, you left entirely to the declelon
of the Congress.

They both pressed me very hard to indleate
to them how much money you would like to see loaned
by Congress and I said that you hed no program.
They wanted to know, if they did paes & bill for
Finland, whether that would meet with your approvel
and I gaid it would be pleasing to you to have thenm
do sgomething.

Chairman Doughton and Chalrman Taylor sald
they would immediately get in touch with the House
leadersghip and try to formulate a program. Chalr-
man Doughton indicated thaet he might want to conesult
with you before he introduced & bill.

Falthfully yours,
[= v
v

The President,
The Wnite Houge.



: \ THE SECRETARY OF THE TREASURY
\},} WASHINGTON
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hqanuary 18, 1940

lly dear Mr. President:

I am sending you & eclivoing
from the New York Timees of January 9,
1956, announcing the appointment of
Willlam R. Whlte as Superintendent of
Bankg for the State of lNew York.

Yours sincerely,

The President,

The White House.

\\\_“t K‘ & P -

\



THURSDAY, JAN RY 9

STATE BANKING HEAIL

W.R. WHITE NAMED
STATE BANK HEAD




dright planta that their production [or the

of 1940 is fully obligated. If any engines are to be
ar any a8 that belng presently studied for
Norwsy they will have to be taken from some of the orders at

HEC:0E Secretary of the Treasury.
= e N
RetThe above memo mnd cther cnrrulﬁnn‘-nni‘{partnin‘rg to it

with Capt. Callaghan and Admiral Towers.
Seo:lnvy folder=Drawer 1-1940 (Fob 8, 1940 memc)



January 19, 1940

Honorable Henry Morgenthau, Jr.,
Secretary of the Treasury,
Vashington, D. C«

Dear Mr. Morgenthau:

In compliance with your recent request for information as to
the powsibility of having the 450 h.j. class engine manufactured by
other than the three large engine industries, such as Allisom, Wright,
and Fratt & Vhitney, thore is furnished herewith s table which indicates
the udc tional engine companies, the type of equipment they are manu=-
fuoturing, and what their production would be if converted into a 450
heps clase engine. Of course in certaln primary training planes, the
lower type engine is used, that is the 220 and even the 180 h.p. engine.
Therefore all of this production would not have to be changed over to

the 450 hepe clama,

1 (Per Month) t  (Per Momth
tMuxioum Produetion,Present Maximum Production
Yspufacturer _iFmgilitiep = present types: 450 HP Type
Jagobs Alreraft Engine Co. ‘ 55 (1) : 35 (1)
L 1
Ranger Engineering Corp. t 100 (2) t 5(7)
] 1
Comtinental Motors Corp. t 508 (3) v 379 (7)
1 { ]
Menasoo Manufacturing Co. ' 40 (4) ! 9 (7)
] ]
Lycoming Divisiom ' :
(Aviation Mfg. Corp.) : 150 (5) 69 (7)
1 L
varner Aireraft Corp. : 100 (6) + 52 (1)
' ]
H 1
TOTAL PER MONTH ' 953 t 595
1 H
TOTAL PER YEAR ¢ 11,436 i Tsl40



1) R=T15, 255 WP,
: Inverted

g;! AektD, 220 s T
[
T

The sbove ls purely & rough estimste. A deteiled study is
baing made to determine acourste inforsmtion. This study will take some
little time, snd will be furnished to ¥ou as soon as completed.

Vary truly yours,

For and in the sbsence of
The Chief of the Air Corpa

Ira C. Enksr,
Lisut. OCclonel, Al
Exacutlve.
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January 19, 1940.

The President says you can have

this, but you are hald responsible that you
got it back for his confidential files, as

thess are the only coples made and he wanta
to retaln them.

Bd

Enclosurss. ~1llonfidentlel memo 1-16-40 Mnterinl Flan. Sec. Subject: Undelivere
irplanes, Hniginea, Propellers mo of Dec. 31, 1949 (irmy, Havy, Commerclal and -
Forelgn. , ™ 2. Nevy - 1-16-40 - Dulivories by Momths - Calender Year 1940,

(3 pages).™ 3. Mimo 1-16-40 RESTRICTED, Subj: Number mnd Types of Muvy Alrplanes
scheduled to be deliversd during calendar year 1940, signed 5. M. Xraus, Capt.

USN (L poges). g 4. Aray - Wemo CONFIDENTIAL - Adrplencs 1940 (2 pages) mnd
Engines 1540 (2 peges).



THE WHITE HOUSE & i
WASHINGTON '

3. "Gen, Watson, a dary or two ago, got two
memosg for the President, one from Army
and one from Navy, showing deliverles
by months of Airplanes and Engines for
1940. He rot 1t at my suggestion for

the President.
"y would like to borrow those memos

and if he would ret them over to Mrs,
Klotz, she would get them to me tonight. Ly

b

v
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THE SECRETARY OF THE TREASURY L_
WASHINGTOMN £

Janunzyy 23, 1940

My dear lr. President:

I am sending you herewith a
cony of a telegram from our Parls
office, reporting a converaatlion with

Hr. Wayne Taylor, as I thought this
would be of interest to you.

S8incerely yours,

I -

The Prealdent,

The White House.



COoOPY

PARAPHRASE OF TELEGRAM RECEIVED

FROM: American Enmbaesy, Parls, France,

DATE: January 22, 1340, 5 p.m.

NO.: 103

The following ie personal and confidential for
Sesretary Yorgenthau from Yatthews:

References: Your letter of October U4 asking that
certain messazes be transmitted to Mr, Wayne Taylor.
Telegram No, 94 of Janusry 19 from the Embassy.

T had lunch today with ¥r, Taylor. He sald that
he had several important impresslons about the sltuation
in Finland which he would like me to transmlt to you
by cable., Finland in the first place, he sald, 18 in
desnerate need of every sort of munitions and arma,

As for the munitions, fortunately Finnlsh guns are,of a
gimilar caliber to those of the Rusnians, and cantured
gsupnlies have enabled them to keep going to a large extent,
Notwithstanding thie, when Mr, Taylor left on Christmas
eve the Finnish military were even then comdelled to
hugband the munitions they etill hed. In this regard

the most help hae come from Sweden, but even so the game
will be up unlese large cuantitiee of munitions, puns

and airolanee are recelved by Finland by spring.

He emphasized a second point, and that was that these
sunplies and supplies of the Red Croee are needed immediately.

Mr.



Mr. Taylor szid he is not familiar with the shinning
gitustion, and he was not inclined to put forth any reasons
or blame for the lack of transportation facllitles;
however, he felt that the fact that important gquantities

of Bed Oross eurplies and other materials which are very
much needed sre belnz held at New York because ships eare
leekine for thelr transport - whether neutrel, Allled or
American shins - (omiseion) the Finnish cause gerious

herm, Mr. Tavlor sald that January 19 wae the firet date
on which a Red Cross ship clesred, and he expressed the hope
that 1t mipht be nossible for vyou to brinz some hressure to
bear to influence this particular aspect of present cir-
cumatances, He mentloned thest food ie the one thing that
the Pinns are not in need of, and that it would be a loss
tn the cause of Finland if any csrgo space were wWasted on
shipments of food.

The Finns have found very useful the money and funds
which have been received throush the Hoover Rellef
Committee. However, Mr. Taylor sald thet the volume has
been dleanpointing, and he expressed the hope that somehow
there will be forthecomingz & larger volume of voluntary
contributions. ¥r. Taylor felt it would be of only
1imited aid to Finland if the Tnited States Covernment nade
any loan with reetrictions preventing 1ts utilization for

arms



arme purchases - and he sgld he 18 well aware of the
factors Influencing euch restrietlons.

He said that one of the princinal reasons Tor the
defeat of Finlend would be the lack of man power, unless
substantisl quantities are furnished by the Allies in the
near future, through an expeditionary force, a move which
18 very much favored by Mr. Taylor. The 15,000 volunteers
from Sweden he sald are excellent, but that sheer exhasustion
ie taking 1ts toll of the forces made up of Finns,

END SECTIONS ONE TWO AND THREE.

BARNES.

EA:LWW



PARAPHRASE OF SECTION FOUR OF TELEGRAM NO. 103 of
January 22 from the American Embassey, Paris,

¥Mr, Taylor sald that the situation in Finland could not
be better from the noint of view of morale and organization,
However, he sald that the leaders do not have any illusions
thet once soringz 18 here they will be eble to hold out
in the ebsence of mueh more sesistance by way of men,
money and munitione than has so far anneared on the
horizon:; he added that the Finne are gpending & peerl et
a time, but that it would all be over by summer unless
they recelived asslstance in a big way from the Allies or
from the neutrels.

END OF VESSAGE.

BARNES,



Loy

| / _Jenusry 26, 1940

To: Dr. Fels

From: Mr, Cochran

Will you kindly send to the American Consul in Mexico
in whose district Manzenillo is situcsted a ceblepgram aleong
the following lines:

"Please telegraph at Treasury expensze such information
&8 you may be a&ble to procure concerning freight shipments
made from or by way of Manzanillo to Vliedivostok. Five
stiips have recently salled from New York carrying cargo
destined for Russies via Vlsdivostok and s sixth is now
landing.

It is reported that the Russien cargo of four of these
vessels will be transshipped ut Hanzanillo.

The following are the ships, with indicotion as to
sailing dates and destinations:

M. . Gausdel (Norwegisn) left W. Y. Dee. 23
for Vladivostok via Los Angeles (for bunkers
only) ;

Se 8. Guaysquil (American) left N. Y. Dec. 28
for Manzanllle for transshipment;

€. 5. American Robin (4merican) left N. ¥. Jan. 3
for Vladivostok;

8. &. Buenaventura (American) left N. Y. Jan. 4
for Manzenillo for transshipment;

S. &, Harpoon (Americen) left N, Y. Jen. 20
for Manzanille for transshipment;

&. E. Pletro Orseolo (Itslian) now loading for
Manzenille for transshipment™

(Initialed) H. M. C.



’ THE SECRETARY OF THE TREASURY
4 WASHINGTON

January 27, 1940

My dear lir. President:
I thouzht you would be inter-
egted in the inclosed item.

Yours sgsincerely,

The President,

The Wnite Houae.



COFY
FEBRUARY &, 1940,

My dear Yr, President:

I am sending you herewith a cony of a
messape which the British Ambassador delivered in
person this afterncon and which I think you will

find very interesting.
Yours sincerely,
H. Morgenthau Jr,

The FPresident
The White House

Message----RE-British Dollar Question

See:Great Britain folder-Brawer 4-1940



Copy

AL

February 8, 1840

MEVORANDUM FOR THE SECRETARY OF THE TREASURY

Please read and return,
Can nothirg be done to cut down on this?

F.D.R.

Enclosed -Letter from Vincent Astor
Re:imtorg weekly drawings on their main Chese Bank
account.

For the sbove correspondence=See:Vincent Astor folder=Drawer 2=1%240



TREASURY DEPARTMENT

PUBLIC DEST SERYICE



THE WHITE HOUSE

g

February 9, 194C.

MEMORANDUM FOR
THE SECRETARY OF THE TREASURX

Before acting on this I
ghould like to have you quietly
investigate who originated this
plan and talk with me about 1t

on my return.

F. D. R.

e 4T TETED

ne T ‘mp 161972



Fabruary 8, 1940

_ Te/ée..
N s
?‘ MAR 14497,
Dear Mr. President:

Banking institutions in the United States, its insular and terri-
torial possessions, and in forelgn countries, qualifisd as depositaries
and financial agents, are required to perform much essential banking
service in connsction with the eolleetion of the revenues of the
Governmant and its various agencies and di sbursements through desig-
nated disbursing officers. The established method of offsstiing costs
inourred by depositaries and finanoial agents in the perfommance of
this essential Oovernment business is through the medium of balences
of public moneys maintained therewith. These balances, under existing
law and Treasury regulstions, are required to be collaterally secured by
direct or indirect obligstions of the United States or obligations of
the territorial and insular possessions of the United States. Hence,
the only revenus the banks may derive from these Treasury balances,
generally speaking, is through the yleld from the securities purchased
in the market for this purpose.

The inereasing requirements of the Oovernment for banking service,
combined with the ourremt ylelds on eligible sollateral, will, 1f the
situstion is not adjusted, necessitate an undesirable increase in the
smount of the balances necessary for the Treasury to maintain with
banks. In the ciroumstances, in order that efficlent service may be
procured and an equitable relstion maintained between the Treasury and
its designated depositariss and financial agents, it 1s considered
vory desirable to provide a special type of obligation for this purpose
which will have a fixed rate of yleld, will not be subject to market
fluctuation, snd may be redesmed upon due notice at face value plus
acorued interest.

I therefors proposs, subject to your spproval, and under the
suthority of the Second Liberty Bond Act, approved September 24, 1917,
as smended, to issue a spesial series of bonds of the United States
which may be subscribed for by qualified depositaries and financial
agents mesting all requirements of the Treasury in an amount not
sxceeding in any case the amount for which the depositary or financlal



agent is gqualified, subjeet to inorease or decrease as the gualifica-
tion 18 adjusted upward or downward in direet proportion to the amount
and cslaracter of the essential service rendered by the bank.

The bonds will be dated February 9, 1940, will beur iuvterest at the
rate of E percent per annum, and will mature February 1, 1950. They will
be ilssued only to securs the qualifieation of depositaries and finaneiaml
agente and will not be eligible for any cther purpose. The bonds will be
redesmable cn any interest peymemt date at the option of the United States
or the banks, on shert potiee. While there will be periodie issues and re-
demptions ar eiroumstances necessitate, the smount outstanding at any one
time chargeable against the limitation imposed by the Second Liberty Hond
Aot should not exeesd $75,000,000. It is eurrently estimsted that owner-
ship will be restricted to awpproximately 500 qualified banking institutions.

The autlorizing set providea thet bonds may be issued only with the
approval of the President. Accordingly, in view of the direet benelit to
the Treasury whiech will result from this arrangemsnt, I trust that the
proposed issue will meet with your approval.

Faithful iy yours,
(Signed} H. Morgenthau, Jr,

Seeretary of the Treasury.

The President,
The White House.

APPROVED:



ps¥
_February 29, 1940

To: The Secratary

From: Mr. Bell

At our conferance on Tuseday with Massrs. Smitk and Currie regard-
ing the recapture of scpe STOOM from governmental corporations and credit
ngencies during the fiscal year 1941 as contemplated in the 1941 Budget,
you asked me to prapare a statement showing the estimated financinal
porition of the Dovernment for the twalve-months pericd ending December 71,
1940, Such m statement in attached.

You will note that according to these antimates the Treasury will go
inte the next fisesl year (July 1, 19%0) with a working balance of $1,100M;
that the gross public debt will be $43,U26M; and that the balarce of the
borrewing authorization under the Second Liberty Bond Act will be reduced
to #1,3114. These aptimates include for the next sir sonths, new money in
the fore of the Tremsury offering of $500M on June 15th and $150M for
aceount of the Reconstruction Finance Corporation In May.

For the fcllowing elx months ending December Ilat, you will note that
the Treasury will end this period with a working balance of only S506M,
with n gross public debt of 34,750 and a balance of borrowing authoriza-
tion of only $24RM. The only new money raised during this period will be
$150M in July for account of the Commodity Credit Corporation and $200M
in Septembar for account of the U. 5. Housing Anthority.

These sstimates do not include mny part of the $700M which the Budget
contsmplatea recapturing from the governmentsl esrporations and credit
agencies; nor any part of the $1L2M balance of gold increment which was
included in the working balance as estimated in the Budget docupent; nor
any estimate of additional taxee contemplated by the Budget; nor any
rafuction in expenditurss which may result if Congress contimues to reduce
the aprropriation estimates. Even if Congress sbould raduce the aporo-
priations by as such as, or more than, the amount of new taxes requested,
the reduction in expenditures ceuned thereby would come for the moast
part after January 1, 1541.

It {s important that scme action be taken before Congress leaves to
comait the governmental corporations and credit agencles to return the
$700M to the Treasury before December ilat. Otherwise, I do not believe
we can go throwgh January with a balance of $2U2U borrowing matharity.
Thim would not even take care of the U. 5. Sevinge Bonds that we would
noreally sell during that menth., FPurthermors, the working balance of
$506M does not afford much leswny in an expenditure program such an we
are now carrying on.



_.F}\ danuary 27, 1alo

- Table 1

ESTIMATED THEASUHY CASH HEQUIRENENTE, JAN. 19LO-JURE 191

(Besed upon Treasury estimates: in milllons of dollars)

Treasury cask requirements 1/

Trensury oash balance, December 31, 1539

Add for Janunry=June 15401
Gales of U, 5. Savinge bonda 560
Sooinl Securlty funds, net recelipts L5
Total funds nvailable

Deduet for Jammry=fune 19040¢
Omah doficit 1,870
Retirement of Treasury bills 150
Retirenant of matured debht, ete.

Treasury onsh balance, June 30, 19040

Add for July=December 190,0:
Sales of TUs 5. Savinga bonda E-m
Booial Securlty funds, not recoipts i
Heturn of surplus funds from Gov't corporations TOD
Totel funds available SR

Deduct For July=Desember 1540:
Cosh defioit 1,480
Retiremant of matured debt, ote. b,

Trensury ongh balnnes, Degember ¥1, 1040

Add for Jenuary=vune 1901 -
Sales of Us 5. Snvings bondas 020
Social Seourity funds, net receipts L3o
Propased additicnal taxes

Total avallable furds

Dedust for Jamunry=June 1501:
Cagh deficit l.lﬁg
Hetiremont of matured debt, eto.

|

Troasury oash balance, Juns 30, 1901

1/ Excludes net expenditures of Goverrment corporstions.

v 74'&.




January 27, 1040

Talble &

ESTIMATED LICT FUBLID DENT SUBJECT TO STATUTOLY LIMITATION
(Heaed upon Tressury ostimates: in millions of dollars)
Outatanding debt, Deocesber 31, 1979 1,980
Add For Jamunry=June 100
Us S« Bavings bonds (maturity waluas) T50
Special lssues to Soclnl Security accounts, eto. 530 +1,280

Doduct for Jamuary=June 1000

Hetirement of Treasury bille 150
Rotirenent of matursd debt, eta, U0 =200
Dutstanding debt, June 30, 10L0 Leoro — 43w

Add for July=Decomber 1040
Us B. Savings bonds (maturity walue) 510
Spocinl issues to Soeinl Seourity necounts,eto, i +1,080

Dedust for July=-Decenber 194,04

Hetdrepent of matured debt, eto. 50 =50
Cutstonding debt, Decesber 21, 1000 lh,o00 Y 24e
Aéd for Janusry=dune 1601
Us 5. Savings bonds (maturity walue) 8%0
Gpecial lssuss to Socinl Gecurity mocounts,oto. 550 +1,%0
Deduct for Janusry=Juns 1941:
Rotirement of matured debt, ete. Lo ﬂ
Outstandime debt, Juns 30, 16l 15,300

Noter: Although the Budpet Mossaps alows that the debt limit will pet
quite be reached by the end of the lgesl your 190, it appears that
if Savings bend snles continue at the present rate the debb would
autonatioally exceod the statutory limitation, This is because the
maturity valus of Savinps bonds ie used in esloulnting debt subject
to statutory limitaticn, while the Dudpot Mesespe shows pross publis
dobt In which Bavinps bonds are included st their current redenption
value, Fron January 190 to June 1501, aszuning eash sales of Savinga
bands of §1,560,000,000, the maturity valus would be one-third hipher,
or §2,080,000,000, After taking account of retirement of $150,000,000
Treasury bills this month and other sdjustments, this soans that net
retirononts of other cpemr-market debt of mbout §320,000,000 would be
neceasary to stay within the statutory limitation as is skown in the
tabla,




~
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Junuary 27, 1900
Table

ESTIMATED THEASURY CASL HEQU W35 AL JUBLIC DERT, JAN-DEC, 10940

(Bazed upon independsnt sstimtes: in mi1lions of dollars)
Treasury cash reguiremonts y‘
Tressury oagh balancs, Leoember 1430

Add Tor Janusry=dune 16005
Eales of U. B Savines bonds
Goolel Becurity funds, net recelipts
Totel avallable funds

hex

Deduct for Jenuary=-dune 19,0

Cagh defiait 1,520
Hetiremsnt of Tressury bills 1
Betiremont of matured debt, oto.
freasury onsh balance, June %0, 160
Add for July=-Decenber 19L0:
Bnles of U, 8. Savines bonds x@o
Goelal Seeurlty funds, not receipts 530
Return of surplus funds of Government corporations 150
Total avallable funds
Deduct for July=Uscember 1040:
Cank defioit 1,20
Rotirement of aatured debt, ete, E

Treasury eash balence, December 31, 190
Dirost public debt subjest to statutory 1imd tation
Cutstanding debt, December 71, 1539
Add for January=Juns 1900

U, 8. Savings bonds (maturity walus) LT
Spocinl lssuss to Scelnl Seourity mccounts, eto. ol2

Deduct for Janusry=dune 1900:
Retiremant of Tressury bills 1
Retlremont of matured debt, eota.

Outatanding debt, June 30, 1040

Add for July=-Decesber 19L0:

U 8. Sarings bonds (maturity wmlue) 507

=

Epoolnl Losues to Seclnl Security nocounts, eto. &1

Deduct for July-Decesber 1040:
Retiroment of matured debt, ete.

|

Cutstanding debt, December 21, 190

1/ Exeludes net expenditures of Govermnent corporntions.

1,710

1,210

Ly oL

+1,359

§3,052

+1,118

=50
Lh.120




| BUDNET | AGENCY, THUST | T
] FICIT | F=o =T

lI I = L |
1940 ! .r 1l
Janmry 1 07 | o] |
February ! s | 71 |
| | i
A i &8 | Ba It
April | 510 | BO ;|
| |
i ; I
May i a3 | 201 :|
Jure |—— 140 . i I
‘.'-*Hl-.l:",—J'l.n 1.87 !i
+ - - - - - .I
J Il
July 332 B3 I
Augpant 211 a4 I

aptanbar Bl S

wwbabar 5.1 B 57
o s o i 312 i
g T T 153 #H1 |
: |
Total-July-Dec, L &9 | w0 I
| | |
— - — z T T — ITTTSELIEE T iIrIiizazisaias mrrts TS HrLraT= "—'::—_'-Il'
L/ Includes (40 W of new cash,
2/ Includes §111 M non-cash tems whish increass debt,
3/ Includen §33 ¥ non-cash ltems which Lncremss debt,
Hota- Doan not take Lnto coralderatlon the retorn to the Tres y g the fiaoal year 1341 of E700 W
of capltal funds by Govemeental Credlt Agencles, n 0] taxes of E460 W, nor the 8142 ¥

gold increment palance, as contesplated by the Presl Lassage,

WOF THE INNDEN SECRETARY

‘{I.._ 1940,
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m The Secretery of the Treasury.
L)
< N0 ef S IMACE .
INCOME TAX DEPOSITS
usine et HENTIAL
- 1
Actual Deposits
Date Estimate Actual Deposits Corresponding Day
March 1940 March 1940 March 1939
1 $ 4,000,000 #$ 4,165,197,50 § 2,405,624.33
2 4,200,000 4,081,506.99 2,837,192.46
3 Sunday
4 4,000,000 5,511,406.27 3,804,059.02
5 4, 500,000 5,406 ,856,23 4,621,300, 26
b 5,500,000 5,799,637,19 5,546,855,62
7 6,800,000 7,804,746.18 6,857,212.09
8 8,000,000 8,266,071,55 5,940,946, 54
9 9,000, 000 7,898, 604, 50
10 Sunday
11 11,000,000 9,334,533.73
12 12, 000, 000 11,271,512,64
13 18, 000,000 16,589,128,94
14 26,000, 000 21,227,357, 58
1tol4 113,000,000 98,334,327.71
15 47,000,000 42,211,309.93
16 135,000,000 126,139,312.47
17 Sunday
18 70,000,000 61,190,907.62
19 68,000,000 56,989,472,16
20 44,000, 000 38,890,729, 64
2 34,000,000 31,241, 586,79
lte 2 511, 000, 000 454,997,646, 32
22 16, 000, 000 14,339, 540,89
23 11, 500,000 10, 641, 220,81
24 Sunday
25 6,500,000 5,457,484, 08
26 5,000,000 4,666,056, 51
27 4,000,000 4,467,309, 24
28 2, 500, 000 2,078,437.74
29 2,000,000 2,065,703, 58
0 1,500,000 1,471, 200.05
31 Sunday 1,000, 245. 29
560, 000, 000 $501, 184, 844, 51
Total 1 to8 $ 37,000,000 40,835,421,91 $ 32,013,190,32

#Adjusted daily to include

Depositaries.

x"‘@

mail reports from General



The Secretary of tha Tresaury,

ESTIMATE
INCOME TAX DEPOSITS

f : Actual Deposits
Date Estimate Actual Deposits Corresponding Day
March 1940 March 1940 March 1
1 $ 4,000,000 #$ 4,165,197.50 § 2,405,624,33
2 4,200,000 4,081 ,506,99 2,837,192, 46
3 Sunday
4 4,000, 000 5,324,830,28 3,804,059, 02
5 4,500,000 5,406,856,23 4,621,300, 26
A 5, 500,000 5,905,515,68 5,546,855.62
7 &,800,000 B,314,557.57 6,55?,212.09
8 8,000,000 8,410,792,97 5,940,946, 54
9 9,000, 000 9,097,473.26 7,898, 604,50
10 Sunday
11 11,000, 000 9,334,533.73
12 12,000, 000 11,271,512.64
13 18, 000, 000 16, 589,128,94
14 26, 000, 000 21,227, 357,58
1 to 14 113,000,000 98,334, 327.71
15 47,000, 000 42,211,309.93
16 135,000,000 126,139,312.47
17 Sunday
18 70,000, 000 61,190,907.62
19 68,000,000 56,989,472.16
20 44, , 000, 000 38,830,729, bs
21 34,000,000 31,241,586.79
lto21 511,000, 000 454,997,646, 32
22 16,000,000 14,339, 540,89
23 11, 500,000 10,641,220.81
24 Sunday
25 &, 500, 000 5,457,4B4.08
26 5,000, 000 4,666,056, 51
27 4,000,000 4,467,309, 24
28 2,500,000 2,078,437.74
29 2,000,000 2,065,703, 58
30 1,500,000 1,471, 200,05
31 Sunday 1,000, 245,29
#560, 000, 000 $501,184, 844, 51
Total 1 to 9 $ 46,000,000 50,706,430.48 § 59,911,794.88

#Adjusted daily to include
mail reports from General

M}g Depositaries,



r

r of the

r‘u l'.|||'|‘

Ll.
ESTIMATE .
1 aad ]\. ‘&‘V
COME TAX DEPOSIT \, Waad
MARCH 1940 - a Bn e
Actual Deposits
Date Estimate Actual Dgggait Corresponding Day
March 1940 March 1940 March 1939
1 $ 4,000,000 #§ 4,165,197,50 $ 2,405,624.33
2 4,200, 000 4,001,505,99 2,837,192, 46
3 Sunday
& 4,000, 000 5,324 ,530,28 3,804,059.02
5 4,500,000 5,441,576, 32 4,621,300, 26
6 5,500,000 5,965,734,17 5,546,855.62
T 6,800, 000 B,5855,031,54 6,857,212,09
8 8,000,000 9,232,504,50 5,940,946, 54
9 9,000,000 10,450,372,82 7,898,604, 50
10 Sunday
5 | 11,000, 000 10,483,073.80 9,334,533.73
12 12,000, 000 11,271, 512,64
13 18,000,000 16, 589,128,94
14 26,000,000 1,227, 357, 58
1tols 113,000, 000 98,334,327.71
15 47,000, 000 42, 211, ,309.93
16 135,000, 000 126, 139 312,47
17 Sunday
18 70,000, 000 61,190,907, 62
19 68,000,000 56,989,472.16
20 44,000, 000 38,890,729, 64
Pl 34,000, 000 31,241,586.79
lte 21 511, 000, 000 454,997,646, 32
22 16,000,000 14,339, 540. 89
23 11, 500, 10, 641 220.81
24 Sunday
25 6,500, 000 5,457,484.08
26 5,000, 000 z. 566 056, 51
27 4,000,000 by 467,309, 24
28 2, 500, 000 2, 0’?3 437.7%
29 2,000, 000 2,065,?03. 58
30 1, 500, 000 1,471, 200,05
31 Eundﬂ:f l, DW, 245, z;
560, 000, 000 $501,184, 844, 51
Total 1 to 11 & 57,000,000 63,808,788,02 $ 49,246,3298,55

e

#Adjusted daily to include
mail reports from General

Depositaries.



The Secratary of tha Treasury.,

[ X

/'/l\.,l"’ ;,E' . A L
oo LUALE oM\ P
-(I}- v
INCOME TAX DEPOSITS Q A
. Actual Deposits
Date Estimate Actual Deposits Corresponding Day
March 1940 March 1940 March 1939
1 $ 4£,000,000 #§ 4,165,197,50 § 2,405,624.33
2 4,200,000 4,0€1,506,99 2,837,192, 46
3 Sunday
4 4,000,000 5,324,530,28 3,804,059.02
5 4,500,000 5,441,676.32 4,621,300, 26
6 5,500,000 5,965,734,17 5,546,855.62
7 6,800,000 8,723,045,05 6,857,212,09
8 8,000,000 9,281 ,368,.68 5,940,946, 54
9 9,000,000 10,701,508, 74 7,898,604, 50
10 Sunday
11 11, 000, 000 10,843,407,34 9,334,533.73
12 12,000,000 12,673,834,67 11,271,512,64
13 18, 000, 000 16,589,128,94
14 26, 000, 000 21,227,357, 58
1 to 14 113,000,000 98,334,327.71
15 47,000, 000 42,211,309.93
16 135,000,000 126,139,312.47
17 Sunday
18 70, 000, 000 £1,190,907.62
19 68,000,000 56,989,472,16
20 44,,000, 000 38,890,729, 64
2 34,000, 000 31,241,586.79
1to21 511,000, 000 454,997,646, 32
22 16,000,000 14,339, 540. 89
23 11, 500,000 10,641,220, 81
24 Sunday
25 6, 500,000 5,457,484, 08
26 5,000,000 4,666,056, 51
27 4,000,000 4,467,309, 24
28 2,500, 000 2,078,437.74
29 2,000, 000 2,065,703, 58
30 1, 500,000 1,471, 200.05
31 Sunday 1,000, 245,29
560,000, 000 $501,184, 844, 51
Total 1 to 12 $ 69,000,000 77,201,810,75 § 60,517,841,19

#hdjusted daily to include
mail reports from General
Depositaries,



Tha 3acretary of the Treasury.

ESTIMATE
INCOME TAX DEPOSITS
HEEE SO LA
R
. -
- W - hctual Deposits
Date Estimate I Actual Deposits Corresponding Day
March 1940 March 1940 March 1939

1 § 4,000,000 #%  4,145,355,10 8§ 2,405,624.33
2 4,200,000 4,042,520,30 2,837,192, 46

3 Sunday
4 4,000, 000 4,434,332,79 3,804,059, 02
5 4,500,000 4,727,130.34 by 521 300, 26
& 5, 500,000 5 5:,6 855.62
7 6,800,000 & 35? 212,09
8 8,000, 000 5 940, "946. 54
9 9,000,000 '? 895 604. 50

10 Sunday
11 11,000,000 9,334,533.73
12 12,000, 000 11 :m 512,64
13 18,000,000 16 559 128,94
14 26,000,000 21, 227,357, 58
1to 14 113,000, 000 98,334,327.71
15 47,000,000 42,211,309,93
16 135,000,000 126,139,312.47

17 Sunday
18 70,000, 000 61,190,907,62
19 63,000,000 55 939 472,16
20 44,000, 000 38 ED?'D 729, 64
il 34,000, 000 31 241,586,79
1to21 511,000, 000 5&,997,@.3
22 16,000,000 14,339, 540. 89
3 11, 500, 000 10,641, 220,81

24 Sundey
25 &, 500,000 5,457,484, 08
26 5,000,000 L, 666,056, 51
27 4,000,000 4 467,309, 24
28 2,500,000 2 crra 437.7%
29 2,000,000 2,065,‘?03 58
30 1,500,000 1,471,200.05
31 Sunday 1,000, 245,29
560,000, D00 $501,184,844.51
Total 1 to § $ 15,700,000 17,350,338,53 § 13,668,176,07

s#hdjusted daily to include
mail reports from General
Depositaries.

Ve



The 3seratary of the Treasury.

A cOMNTTEN T

7]
/

ij / INC AX DEPOSITS
4
L 4y MARCH 1940
Actual Deposits
Date Estimate Actual Deposits Corresponding Day
March 1940 March 1940 March 1939
1 $ 4,000,000 #$ 4,165,197,50 § 2,405,624.33
2 4,200,000 4,071,121.14 2,837,192.46
3 Sunday :
4 4,000, 000 5,151,140.10 3,804,059, 02
5 4,500,000 4,898,480,13 4,621,300, 26
b 5,500,000 5,094,249,53 5,546,855,62
7 6,800,000 6,857,212,09
8 8,000,000 5,940,946, 54
3 9,000, 000 7,898,604, 50
10 Sunday
11 11,000,000 9,334,533.73
12 12,000,000 11,271,512,64
13 18, 000, 000 16, 589,128,994
14 26,000, 000 21,227,357, 58
1 to 14 113,000, 000 98,334,327.71
15 47,000, 000 42,211,309.93
16 135,000, 000 126,139,312,47
17 Sunday
18 70,000,000 61,190,907,62
19 68,000,000 56,989,472,16
20 44,000,000 38,890,729, 64
A 34,000,000 31,241, 586,79
1 to 21 511,000, 000 454,997,646, 32
22 16, 000,000 14,339, 540, 89
23 11, 500, 000 10,641, 220,81
24 Sunday
25 6,500,000 5,457,484, 08
26 5,000, 000 4,666,056, 51
27 4,,000, 000 4,467,309, 24
28 2,500, 000 2,078,437, 74
29 2,000,000 2,065,703, 58
30 1, 500,000 1,471,200.05
31 Sunday 1,000, 245,29
560, 000, 000 $501, 184, 844. 51
Total 1 to 8 ¢ 22,200,000 £3,360,188,40 $ 19,215,031.69

s#hdjusted daily to include
mail reports from Qeneral
Depositaries,



The Seoratary of the Tracsury,

ESTIMATE
INCOME TAX DEPOSITS

M—“WML

Actual Deposits

Date Estimate '{ ﬁgggg;_gggggig_ Corresponding Day
March 1940 March 1940 March 1939
1 4,000,000 #$ 4,165,197.50 $ 2,405,624.33
2 4,200,000 4,081 ,506,99 2 83'? 192.46
3 Sunday
A 4,000,000 5,3%4,530,28 3,804,059.02
5 £, 500,000 5,441,676.%2 4, 621 300. 26
6 5,500,000 5,065,734,17 5 54& 855.62
7 6,800,000 B,723,045,08 6 85'? 212,09
g8 8,000, 000 %,298,523.01 5 9&0 946, 54
9 9,000, 000 10,871,520,83 T SQB 604 50
10 Sunday
11 11,000, 000 11,550,213,27 9,334,533.73
12 12,000,000 13,425,227,91 11,271,512,64
13 18,000,000 14,487,207,53 16, 589,128,94
14 26, 000, 000 21,227,357, 58
1to 14 113,000,000 98,334,327.71
15 47,000,000 42,211,300.93
16 135,000,000 126,139,312.47
17 Sunday
18 70,000, 000 61,190,907.62
19 68,000,000 56 989 472,16
20 44,000, 000 38 39'3 729. 64
21 34,000, 000 31,23.1, 586,79
1to21 511,000,000 454,997,646, 32
22 16,000, 000 14,339, 540. 89
23 11, 500,000 10,641,220, 81
24 Sunday
25 6, 500,000 5,457, 484,08
26 5,000,000 4,666,056, 51
27 4,000,000 4,467,309, 24
28 2,500,000 2 :T?a 437,74
29 2,000,000 2 0&5 703. 58
30 1,500,000 1 f.'?l 200,05
31 Sunday 1,000, 245,29
iiﬁU,GDG,mﬂ $501,184,844. 51
Total 1 to 13 § 87,000,000 93,174,4682,96 3 77,108,970,13

#hdjusted daily to include
mail reports from General
Depositaries.

Ll



Tha Secratary of tha Treasury.

ESTIMATE
INCOME TAX DEPOSITS

MARCH 1940

G- LA L

Actual Deposits

Actual Deposits

Date Estimate Corresponding Day
March 1940 March 1940 March 1939
1 § 4,000,000 #$  4,176,324,79 $ 2 ,405,624.33
2 4,200,000 4,081 ,506,99 33? 192, 46
3 Sunday
4 4,000, 000 5,324,530.28 3,804,059, 02
5 4, 500,000 5,441 ,676.32 4,621,300, 26
b 5,500,000 5,965,734,17 5,546,855.62
7 6,800,000 e,723,045,05 6,857,212,09
8 8,000, 000 9,298,523.,01 5,940,946, 54
9 9,000, 000 10,989,756, 39 7,898,604, 50
10 Sunday
11 11,000,000 12,565,396 ,07 9,334,533.73
12 12,000,000 14,762,385.16 11 271,512.64
13 12,000,{100 15,062,468,43 1& 589 128,94
1k 26, 000, 000 25,468,372.73 21.227.35'F.58
1told 113,000,000 127,859,729,35 98,334,327.71
15 47,000,000 42,211,309.93
16 135,000, 000 126,139,312.47
17 Sunday
18 70,000, 000 61,190,907,62
19 68,000, 000 56,989,472,16
20 44,,000, 000 38,890,729, 64
2 34,000, 000 31,241, 586,79
lto2l 511, 000, 000 454,997,646, 32
22 16,000,000 14,339, 540. 89
23 11, 500,000 10,641, 220,81
24 Sunday
25 6,500, 000 5,457,484, 08
26 5,000, 000 4,666,056, 51
27 4,000,000 4,467,309, 24
28 2, 500, 000 2,078,437, 74
29 2,000,000 2,065,703, 58
30 1, 500,000 1,471, 200.05
31 Sunday 1,000,245.29
560,000, 000 8501, 184, 844, 51
Total 1 told $113,000,000 181,859,729,39 # 98,334,327, 7

#hdjusted daily to include
mail reports from General
Depositaries.

\Y N {2
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The Secretery of the Traasury.

ESTIMATE
COME TAX D ITS

; Actual Deposits
Actual Deposits

Date Estimate Corresponding Day
March 1940 March 1940 March 1
i1 $ 4,000,000 #$ 4,176,334.79 § 2,405,624,33
2 4,200,000 4,081,506,99 2,837,192, 46
3 Sunday
4 4,000,000 5,324,530.28 3,804,059.02
5 4,500,000 5,441,676,32 4,621,300, 26
6 5,500,000 5,965,734,17 5,546,855.62
7 6,800,000 8,723,045.05 6,857,212,09
8 8,000,000 9,298,523.01 5,940,946, 54
9 9,000, 000 10,989,756.3¢ 7,898,604, 50
10 Sunday
11 11, 000, 000 12,509,434,29 9,334,533.73
12 12,000, 000 14,945,080,94 11,271,512,64
13 18,000, 000 16,337,125,29 16,589,128.94
14 26,000,000 27,102,669 .68 21,227,357, 58
1to 14 113,000,000 124,995,417.39 98,334,327.71
15 47,000, 000 42,123,7%75,64 42,211,309.93
16 135,000, 000 126,139,312.47
17 Sunday
18 70, 000, 000 61,190,907, 62
19 68,000,000 56,989,472,16
20 44,000,000 38,890,729, 64
2 34,000, 000 31, 241, 586,79
l1te 21 511,000, 000 454,997,646, 32
22 16,000, 000 14,339, 540, 89
23 11, 500,000 10,641, 220,81
24 Sunday
25 6, 500,000 5,457,484,08
26 5,000, 000 4,666,056, 51
27 4,000,000 4,467,309, 24
28 2,500,000 2,078,437.7%
29 2,000,000 2,065,703, 58
30 1, 500,000 1,471, 200.05
31 Sunday 1,000, 245. 29
560, 000, 000 $501,184,844. 51
Total 1 tol5 $160,000,000 167,118,793.03 $140,545,637.64

#Adjusted daily to include
mail reports from Ceneral
Depositaries.

IS4



Tha Sscratary of the Troasury.

/ ESTIMATE
,'-r’i INCOME TAX DEPOSITS
S —DENTIA!
. Actual Deposits
Date Estimate Actual Deposits Corresponding Day
March 1940 March 1940 March 1939
1 $ 4,000,000 #$ 4,176,334.79 2,405,624.33
2 4,200,000 4,081,508, 99 2,837,192.46
3 Sunday
4 4,000,000 5,324,520,28 3,804,059.02
5 4, 500,000 5,441,676,32 4,621,300, 26
6 5,500,000 5,965,734,17 5,546,855.62
7 6,800,000 e,723,045,05 6,857,212,09
8 8,000,000 9,288,523, 01 5,940,946, 54
9 9,000, 000 10,989,756,39 7,898, 604, 50
10 Sunday
11 11, 000, 000 12,625,494,22 9,334,533.73
12 12,000, 000 14,945,080,94 11,271,512.64
13 18,000, 000 16,740,237.96 16, 589,128,94
14 26,000,000 30,666,664,15 21,227,357, 58
1tol4 113,000,000 128,976,604,27 98,334, 327.71
15 47,000,000 44,730,350.61 42,211,309,93
16 135,000, 000 139,188,793,11 126,139,312.47
17 Sunday
18 70,000, 000 61,190,907, 62
19 68,000,000 56,989,472,16
20 44,000, 000 38,890,729, 64
2 34,000, 000 31,241,586,79
lto 21 511,000, 000 454,997,646, 32
22 16,000, 000 14,339, 540, 89
23 11, 500, 10,641, 220.81
24 Bunday
25 6, 500,000 5,457, 484,08
26 5,000,000 4,666,056, 51
27 4,000,000 4,467,309, 24
28 2, 500, 000 2,078,437.74
29 2,000,000 2,065,703, 58
30 1, 500, 000 1,471, 200.05
31 Sunday 1,000, 245.29
560,000, 000 8501, 184, 844, 51
Total 1 to 16 425,000,000 312,897,747,99 $266,604,950,11

#Adjusted daily te include
mail reports from General
Depositaries,



Tha Seoraterv o the Tracsury.

ESTIMATE
INCOME TAX DEPOSITS

T CONFHBENTAL

Actual Deposits

Date Estimate Actual Deposits Correspending Day
March 1940 March 1940 March 1939
1 § 4,000,000 #§ 4,176,334,79 § 2,405,624.33
2 4,200,000 4,092,596.28 2,837,192.46
3 Sunday
4 4,000, 000 5,337,925,10 3,804,059.02
5 4,500,000 5,453,269,15 4,621,300.26
b 5,500,000 5,99 795,52 5,546,855,62
7 &,800,000 B,742,008,17 6,857,212.09
8 8,000, 000 9,8g8,523,01 5,940,946, 54
9 9,000, 000 10,969,756, 39 7,898, 604, 50
10 Sunday
11 11,000, 000 12,525,494,22 9,334,533,73
12 12,000,000 15,1€0,567,90 11,271,512.64
13 18,000,000 17,086,126,80 16, 589,128.94
14 26, 000, 000 32,538,585,88 21,227,357, 58
1 to 14 113, 000, 000 131,497,976,02 98,334,327.71
15 47,000,000 51,120,551,15 42,211,309.93
16 135,000,000 148,103,385,82 126,139,312.47
17 Sunday
18 70, 000, 000 77,703,271,9€ 61,190,907.62
19 68,000,000 28,407, 648,65 56,989,472,16
20 44,000, 000 38,890,729, 64
21 34,000,000 31, 241, 586.79
1te 21 511,000,000 454,997,646, 32
22 16,000,000 14,339, 540, 89
23 11, 500,000 10,641,220.81
24 Bunday
25 6, 500, 000 5,457, 484,08
26 5,000, 000 4,666,056, 51
27 4,000, 000 4,467,300, 24
28 2,500,000 2,078,437.74
29 2,000, 000 2,065,703, 58
30 1, 500, 000 1,471, 200,05
31 Sunday 1,000,245.29
$560,000,000 $501, 184,844, 51
Total 1 to 18 $432,000,000 506,832, 774,68 $384,065,329,89

s#hdjusted daily to include

mail reports from QOeneral
Depositaries.



The Ssaretary of the Treamiry.

. ESTIMATE

v TAX DEPOSITS
MARCH 1940
: Actual Deposits
te Estima Actual gits Corresponding Day
March 1940 March 1940 March 1979
1 & 4,000,000 w8 4,175,334.70 § 2,405,624.33
2 4,200,000 4,081 ,506,99 3? 192,46
3 Sunday F
4 4,000,000 5,324,530, 28 3,804,059.02
5 4,500,000 5,441,676.32 4,621,300, 26
6 5,500,000 5,965,754.17 5,546,855.62
4 6,800,000 8,723 ,045,05 6,857, 212,09
8 g,000, 000 9,292,523, 01 5,940,946, 54
9 9,000, 000 10,989 ,756.39 7,898,604, 50
10 Sunday
11 11,000, 000 12,625,494 .22 9,334,533.73
12 12,000,000 15,160,567.90 11,271,512,64
13 18,000,000 1?,09&.125.% 16 589,128,94
14 26, 000,000 32,380 ,642,08 ﬂ,zz'?,zg'r,ga
1 to 14 113,000,000 15‘1,"2‘51',93'? T 98,334,327.71
15 47,000,000 50,026,890, 86 42,211,309.93
16 135,000,000 146,014,618,07 126,139, 312,47
17 Sunday
18 70,000,000 75,250,229,04 61,190,907, 62
19 68,000, 000 5& 939 472,16
20 44,,000, 000 35 alae 729, 64,
71 34,000,000 31,2:.1 586,79
1te 21 511,000,000 454,997,646, 32
22 16,000,000 14,339, 540. 89
23 11, 500,000 10,6:.1 220,81
24 Sunday
25 6, 500,000 5,457,484, 08
26 5,000, 000 4,666,056, 51
27 4,000,000 4y 467,309, 24
28 2,500,000 2 cr'rs 437.74
29 2,000,000 2,065,703 58
30 1,500,000 1,471,200.05
31 Sunday 1, mu,zaﬁ.za
560, 000, 000 $501,184,844. 51
Total 1 to 18 #365,000,000 403 ,554,276,71 #327,875,057.,73

#hdjusted daily to include
mail reports from Qeneral

Depositaries,



The Secrotary of Lhe Treusury

fj.d,r
ESTIMATE
INC i POSITS

MARCH 1940 GQD:;IBEF';I

Actual Deposits

Date Estimate Actual Deposits Corresponding Day
March 1940 March 1940 March 1939
1 & 4,000,000 #8 4,176,334.79 $ 2,405,624.33
2 4,200,000 4,092,588,288 2,837,192, 46
3 Sunday
4 4,000, 000 5,337,925,10 3,804,059.02
5 4,500,000 5,453,269,16 4,621,300, 26
6 5,500,000 5,598,795,32 5,546,855.62
7 &,800,000 B,742,008,17 6,857,212,09
8 8,000,000 g§,208,523,01 5,940,946, 54
W g,000, 000 10,969,756,59 7,898,604, 50
10 Sunday
11 11,000, 000 12,625,494,22 9,334,533.73
12 12,000,000 15,160,567,90 11,271,512.64
13 18,000,000 17,086,125.80 16,589,128,94
14 26,000,000 32,538 ,5e5,88 21,237,357, 58
1 to 14 113,000,000 131,497,976,082 98,334,327.71
15 47,000,000 51,434 445,77 42,211,309.93
16 135,000,000 148,500,799,05 126,139,312.47
17 Sunday
18 70,000,000 B0,024,130,23 61,190,907,62
19 63,000,000 ogp,e74 %90, 30 56,989,472,16
20 44,,000, 000 41,974,1%1,80 38,890,729, 64
21 34,000,000 31,241,586.79
1to 21 511,000, 000 454,997,646, 32
22 16,000,000 14,339, 540, 89
23 11, 500,000 10,641,220.E1
24 Sunday
25 6,500,000 5,457,484, 08
26 5,000, 000 4,666,056, 51
27 4,000,000 4,467,309, 24
28 2,500,000 2,078,437, 74
29 2,000, 000 2,065,703, 58
30 1, 500, 000 1,471,200.05
31 Sunday 1,000,245, 29
%560, 000, 000 $501,184, 844, 51
Total 1 to 20 $477,000,000 552 ,305,872,25 $423,756,059,53

#hdjusted daily to include
mail reports from Qeneral
Depositaries,

)



The Searetery of the Treasury.

ESTIMATE
INCOME TAX DEPOSITS

HEE GO DNt

Actual Deposits

Estimate Actual Deposits Corresponding Day
March 1940 March 1939
1 $ 4,000,000 #8 4,176,3%4,79 § 2,405,624.33
2 4,200,000 4,092,578,26 2,837,192.46
3 Sunday
4 4,000, 000 5,337,925.10 3,804,059, 02
- 4,500,000 5,453,269,15 by aA 300, 26
6 5,500,000 5,995,795,32 5 5&6 B55.62
i) 6,800,000 8, 748,008,17 6 857,212,009
8 8,000, 000 9,315,081,33 5 940,946, 54
9 9,000,000 10,989 ,756,39 ? 898, 6044 50
10 Sunday
11 11, 000, 000 12,625,494, 22 9,334,533.73
12 12,000,000 15,160,567.90 11 271,512,64
13 18,000,000 17,088 ,126,80 16 559 128,94
14 26,000,000 72,528, 586,80 21,22?,35‘?,53
1 to 14 113,000,000 151,514,534, 34 98,334,327.71
15 47,000,000 §1,454,445,77 42 211,309,93
16 135,000,000 148,561,358, 44 12& 139 312,47
17 Sunday
18 70, 000, 000 81,042 ,933,68 61,190,907, 62
19 68,000,000 ©9,145,749,23 5(: 989,472,168
20 44, 000, 000 42,644 ,567.33 33 agc:- 729. by,
2 34,000,000 _57,681,59€.48 31, 241, 586,79
ltc 2l 511,000,000 502,845,187.85 454,997,646, 32
22 16, 000,000 14,339, 540, 89
23 11, 500,000 10,641,220, 81
24, Sunday
25 6, 500,000 5,457,484.08
26 5,000, 000 .r. ﬁﬁﬁ 056, 51
27 4,000, 000 1. 46’? 309. 24
28 2,500,000 2 073 437.74
29 2,000,000 2 a&s 703. 58
30 1, 500,000 3 f.‘?l, 200.05
31 Sunday 1,000, 245.29
560, 000, 000 501,184, 844. 51
Total 1 to21 $511,000,000 592,845,187.25 2454 097,647,382

#Adjusted daily to include
mail reports from CGeneral

Depositaries.



The Sacretary of tha Treasury.

ESTIMATE
INCOME TAX DEPOSITS
MARCH 1940 ~ ’
: Actual Deposits
Date Estimate Actual Deposits Corresponding Day
March 1940 March 1940 March 1939
1 $ 4,000,000 #8 4,175,334,79 § 2,405,624.33
2 4,200,000 4,092,588 ,26 2,837,192.46
3 Sunday
4 4,000,000 5,337,925,10 3,804,059.02
5 4,500,000 5,453,269,16 4,621,300, 26
6 5, 500,000 5,995,795,32 5,546,855.62
7 6,800,000 B,742,008,17 b,B57,212,09
8 8,000,000 9,315,081, 33 5,940,940, 54
g 9,000, 000 10,989,758,39 7,898,604, 50
10 Sunday
11 11,000, 000 12,625,494,28 9,334,533,73
12 12,000, 000 15,160,567,90 11,271,512.64
13 18,000,000 17,086,126.80 16,580,128,94
14 26,000,000 32,536,566 ,58 21,227,357, 58
1 to 14 113,000,000 131,514,534,34 98,334,327.71
15 47,000, 000 51,434 ,445.77 42,211,309,93
16 135,000,000 148,561,358, 44 126,139,312,47
17 Sunday
18 70,000,000 21,937,318,77 61,190,907.62
19 68,000,000 99,907,432,95 56,989,472,16
20 44,000, 000 43,132,125,00 38,890,729, 64
a 34,000, 000 37,834 442,752 31,241,586.79
l1to21 511, 000, 000 594,321,657,59 454,997,646, 32
22 16,000,000 1R,757,810.40 14,339, 540. 89
23 11, 500, 000 10,641, 220.81
24 Sunday
25 6, 500,000 5,457,484,08
26 5,000, 000 4,666,056, 51
2 4,000, 000 4,467,309, 24
28 2, 500,000 2,078,437, 74
29 2,000,000 2,065,703, 58
30 1, 500,000 1,471,200.05
31 Sunday 1,000, 245.29
560, 000, 000 $501, 184, 844, 51
Total 1 to 22 $527,000,000 §13,075,467,99 $469,337,187.21

#Adjusted daily to include
mail reports from Qeneral
Depositaries.
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The Seecretarv of the Treasury.

ESTIMATE
INCOME TAX DEPOSITS

W

MARCH 1940

W= eooN

FIDENTIAL

‘ Actual Deposits
Date Estimate Actual Deposits Corresponding Da
March 1940 March 1 March 1939
1 $ 4,000,000 #§ 4,176,334.79 $§ 2,405,624,33
2 4,200,000 4,00%2,588,20 2,837,192, 46
3 Sunday
4 4,000,000 &,337,925,10 3,804,059.02
5 4,500,000 5,453,269,16 4,621,300, 26
6 5,500, 000 5,995,795.32 5,546,855,62
7 6,800,000 8,742,008,17 6,857,212.09
8 8,000,000 9,315,081.33 5 9!.& 946. 54
9 9,000, 000 11,029,320,18 '? 898 604, 50
10 Sunday
1 11,000, 000 12,671 ,948,02 9,334,533.73
12 12,000, 000 15,150,567,90 11 271 512,64
13 18,000,000 17,086,126 ,80 1& 589 128,94
14 26,000,000 32,53e,585,68 2271357, 58
1 to 14 113,000,000 171,600,552, 43 98,334,327.71
15 47,000,000 §1,474,445,77 42,211,309.93
16 135,000,000 148,561,358, 44 126,139,312,47
17 Sunday
18 70,000, 000 82,236 ,466,87 61,190,907.62
19 68,000, 000 99,057,028,95 56 939 472,16
20 44,000, 000 43,729 ,353,64 38,890,729, b4
2 34,000, 000 _&7,850,826,56 31, 2:.1, 586479
lte 21 511,000, 000 595,370,052.67 454,997,646, 32
22 16,000,000 1e,P07,491,12 14,339, 540. 89
23 11, 500,000 17,136,013, 56 10,641, 220,81
24, Sunday
25 6,500, 000 5,457,484.08
26 5,000,000 4,666,056, 51
27 4,000,000 4y 467,309, 24
<8 2,500,000 2,078,437.7%
29 2,000, 000 2,065,703, 58
30 1, 500,000 1,471,200, 05
31 Sunday 1,000, 245,29
560, 000, 000 $501,184,844.51
Total 1 to23 $538,500,000 531,312,557,35 8479 ,072,408,02

#Adjusted daily to inelude
mail reports from General
Depositaries.



The Sserstaory of the Trsasury.
ESTIMATE
TAX ITS
MARCH 1940
O mabeiame R =TT !
. Actual Deposits
Estimate Actual Deposits Corresponding Day
March 1940 March 1979
1 $ 4,000,000 #8 4,176,334,79 $ 2,405,624.33
2 4,200,000 4,002 588,28 2,837,192.46
3 Sunday
& 4,000, 000 5,337,925.10 3,804,059.02
5 4,500,000 5,463,269.16 4,621,300, 26
b 5,500,000 5,996,795,%2 5,546,855,62
7 6,800,000 B,742,008,17 6,857,212,09
8 8,000,000 9,315,081,33 5,940,946, 54
9 9,000, 000 11,009,320,18 7,898,604, 50
10 Sunday
11 11,000, 000 12,671,948, 52 9,334,533.73
12 12,000,000 18,150,567,90 11,271,512,64
13 18,000,000 17,21% 831,52 16,589,128,94
14 26,000,000 22 ,538,586,°8 21,227,357, 38
1 to 14 113,000,000 oY, 7PF, 257,15 98,334, 327,71
15 47,000, 000 §1,434,445,77 42,211,309,93
16 135,000,000 148,561 , 358, 44 126,139,312.47
17 Sunday
18 70,000,000 82,396,811.07 61,190,907.62
19 68,000,000 100,235,774,35 56,989,472,16
20 44, 000, 000 47 ,803,758,70 38,890,729, 64
2 34,000,000 39,915,300,40 31,241,586.79
l1ted 511,000,000 586,076,705,80 454,997,646, 32
22 16, 000, 000 18,961,432,61 14,339, 540,89
23 11,500,000 17,222,417, 41 10,641,220, 81
24 Sunday
25 6, 500,000 10,517,134,34 5,457,484, 08
26 5,000, 000 4,666,056, 51
27 4,000,000 4,467,309, 24
28 2, 500,000 2,078,437, 74
29 2,000,000 2,065,703, 58
30 1, 500,000 1,471, 200.05
31 Sunday 1,000, 245.29
560, 000, 000 $501,184,844.51
Total 1 to 2% $545,000,000 £42,897,692,54 $485,435,8082.10

#Adjusted daily to include
mail reports from Oeneral
Depeositaries.



The Qeeratary of tha Treasury,

ESTIMATE
INCOME TAX DEPOSITS

Actual Deposits
Corresponding Da

te Estimate Actual Deposits

March 1940 March 1940 March 1939
1 $ 4,000,000 #$  4,176,334.79 $ 2,405,624.33
2 4,200,000 4,082,508, 28 2,837,192, 46
3 Sunday
4 4,000,000 5,337,925,10 3,804,059, 02
5 4,500,000 5,453,269,15 4,621,300, 26
6 5,500,000 5,996,795,32 5,546,855,62
7 6,800,000 8,742,008,17 6,857,212.09
8 8,000, 000 e,315,08], 32 5,940,946, 54
g 9,000, 000 11,029,320,18 7,898,604, 50
10 Sunday
11 11,000, 000 12,671,948, 52 9,334,533.73
12 12,000, 000 15,191,657, 7 11,271,512,64
13 18,000,000 17,213,831, 52 16, 589,128, 94
14 26,000,000 32,679,701,70 21,227,357, 58
1to 14 113,000,000 171,900,461,78 98,334,327.71
15 47,000,000 51,434,445,77 42,211,309.93
16 135,000,000 148,561,358, 44 126,139,312, 47
17 Sunday
18 70,000,000 £2,396,811,07 61,190,907.62
19 68,000, 000 100,235,774,35 56,989,472.16
20 44,000, 000 3,802,756,70 38,890,729, 64
2 34,000, 000 37,934,658,09 31,241,586,79
1to21 511, 000, 000 596,267,266, 20 454,997,646, 32
22 16,000,000 18,961,432,91 14,339, 540, B9
3 11, 500,000 17,257,016.37 10,641,220,81
2/, Sunday
25 &, 500, 000 10,817 852,07 5,457,484,08
26 5,000, 000 4,P01,953,86 4,666,056, 51
27 4,000,000 4,467,309, 24
28 2, 500, 000 2,078,437.7%
29 2,000, 000 2,065,703. 58
30 1,500,000 1,471,200.05
31 Sunday 1,000,245, 29
#3560, 000, 000 $501,184,844. 51
Total 1 to 26 $550,000,000 647,925,334, %1 $490,101,948,61

#Adjusted daily to include
mail reports from Ceneral
Depositaries,

WD)



The 3ecretary of the Treasury.

ESTIMATE
INCOME TAX DEPOSITS
MARCH 1940

Actual Deposits

Estimate Actual Deposits Corresponding Day
March 1940 March 1939
1 $ 4,000,000 #$  4,176,334,79 § 2,405,624.33
2 4,200,000 4,092,588,28 2,837,192.46
3 Sunday
4 4,000,000 5,337,925,10 3,804,059.02
5 4, 500,000 5,453,269,16 4,621,300, 26
6 5,500,000 5,996,795,32 5,546,855,62
7 &,800,000 8,742,008,17 6,857,212.09
8 8,000,000 9,315,081,33 5,940,946, 54
9 9,000, 000 11,029,320,18 7,898, 604, 50
10 Sunday
1n 11, 000, 000 12,671,948,52 9,334,533.73
12 12, 000, 000 15,191,657.71 11,271,512,64
13 18, 000, 000 17,213,831,52 16,589,128, 94
14 26,000,000 32,679,701,70 21,227,357, 58
to 14 113,000, 000 151,500,461,76 98,334,327.71
15 47,000,000 51,434,445,77 42,211,309.93
16 135,000, 000 148,561 ,358,.44 126,139,312.47
17 Sunday
18 70, 000, 000 82,396,811,07 61,190,907, 62
19 68,000,000 100,235,774.35 56,989,472,16
20 44, 000, DDO 43,803,758,70 38,890,729, 64
21 34,000, 000 37,934,658,09 31,241, 586,79
to 21 511, 000, 000 596,267,268,20 454,997,646, 32
22 16, 000,000 18,993,037.75 14,339, 540. B9
23 11, 500,000 17,258,415,57 10,641,220, 81
24, Sunday
25 6, 500, 000 10,689,418,45 5,457,484,08
26 5,000, 000 4,882,047,73 4,666,056, 51
2 4,000,000 3,063,917,09 4,467,309, 24
28 2, 500, 000 2,078,437, 74
29 2,000, 000 2,065,703, 58
30 1, 500, 000 1,471, 200,05
31 Sunday 1,000, 245. 29
560, 000, 000 $501,184,844. 51
Total 1 to 27 $554,000,000 651,154,104,79 $494,569,257,85

#Adjusted daily to include
maill reports from Oeneral
Depositaries.

oV



The Seéretary of the Treasury.

R

ESTIMATE
INCOME TAX DEPOSITS
MARCH 1940
Actual Deposits
Date Estimate Actual Deposits Corresponding Day
March 1940 March 1940 March 1939

1 $ 4,000,000 #8  4,176,334,79 § 2,405,624.33
2 4,200,000 4,092,588,28 2,837,192.46

3 Sunday
4 4,000, 000 5,337,925,10 3,804,059,02
5 4,500,000 5,453,269,16 4,621,300, 26
6 5,500,000 5,996 ,795,32 5,546,855, 62
7 6,800,000 8,742,008,17 6,857,212,09
8 8,000,000 9,315,0€1,33 5,940,946, 54
9 9,000, 000 11,029,320.18 7,898,604, 50

10 Sunday
11 11,000,000 12,671 ,948,52 9,334,533.73
12 12,000, 000 15,191,657.71 11,271, 512,64
13 18,000,000 17,213,831,52 16,589,128,94
14 26,000,000 38,679,701.70 21,227,357, 58
1 to 14 113,000,000 131,900,461,78 98,334, 327.71
15 47,000,000 51,434,445,77 42,211,309.93
16 135,000,000 148,561,358, 44 126,139,312.47

17 Sunday
18 70,000,000 82,386 ,811.07 £1,190,907.62
19 68,000,000 100,235,774.35 56,989,472.16
20 44,000,000 432,803,758,70 38,890,729, 64
| 34,000,000 37,934,658.08 31,241,586.,79
1tod 511,000,000 596,267 ,268,20 454,997,646, 32
22 16,000, 000 18,993,037, 75 14,339, 540,89
23 11,500,000 17,265,447.07 10,641, 220,81

24 Sunday
25 6,500,000 10,711,776.17 5,457 ,484.,08
26 5,000, 000 4,967,557,70 4,666,056, 51
27 4,000,000 %,208,370,25 4,467,309, 24
28 2,500,000 2,174,282,84 2,078,437,V
29 2,000,000 2,383 ,504,00 2,065,703, 58
30 1,500,000 1,471,200.05
31 Sunday 1,000, 245,29
560,000, 000 $501, 184, 844, 51
Total 1 to 29 $558,800,000 655,571 ,333.38 $498,713,399,17

#hdjusted daily to include
mail reports from CQeneral

M Depositaries.



The Secretary of the Tressury.

ESTIMATE
INC TAX DEPOSITS
MARCH 1940
Actual Deposits
Date Estimate Actual Deposits Corresponding Day
March 1940 March 1940 March 1939

1 $ 4,000,000 #$  4,176,334,79 § 2,405,624.33
2 4,200,000 4,092,588,28 2,837,192.46

3 Sunday
4 4,000, 000 5,337,925,10 3,804,059.02
5 4,500,000 5,453,250.16 4,621,300, 26
b 5,500,000 5,996,795,32 5,546,855,62
7 6,800,000 8,742,008,17 & 535? 212,09
B 8,000, 000 9,315,081,33 5 940, ) 946, 54
9 9,000, 000 11,029,320,18 '? 893 604. 50

10 Sunday
1n 11,000,000 12,671,948,52 9,334,533.73
12 12,000,000 15,191,657,71 11,271,512,64
13 13 UCICI' 000 17,213,831,52 15 5@9 128,94
14 26,000,000 32,679,701.70 11,22'?, 357, 58
1to 14 113,000,000 131,900,461,78 98,334,327.71
15 47,000,000 51,434,445, 77 42, 211 309,93
16 135,000, 000 148,561 ,358,44 126, 139,312 47

17 Sunday
18 70, 000, 000 82,396,811,07 61,190,907, 62
19 63 mo 000 100,235,774,35 56,989,472,16
20 -:.4,000 000 43,803,758,70 38,890,729, 64
il 34,000, 000 37,934,658,09 31,241, 586,79
lte 21 511,000, 000 596,267 ,268,20 454,997,646, 32
22 16, 000, 000 18,993,037,75 14,339,540, 89
23 11, 500, 000 17,265,447,07 10,641, 220, 81

24 Sunday

25 6, 500, 000 10,703 ,659.60 5,457,484, 08

26 5,000,000 4,943,783,50 4,666,056, 51
2 4,000,000 3,157,967.86 z, :.6'? 309, 24
28 2, 500, 000 £,155,687,88 2 n'?ﬁ 437.74
29 2,000,000 2 065 703, 58
30 1,500,000 1,471, 200, 05
31 Sunday 1,000, 245. 29
560, 000, 000 $501, 184,844, 51
Total 1 to 28 $556,500,000 653,486 ,851,.86 $496,647,695,59

#Adjusted daily to include

mail reports from General
M‘p’) Depositaries.



The

ESTIMATE
TAX DEPOSITS

INC

MARCH 1940

Segrotary of the Treasury,

L -

Actual Deposits

Date Estimate Actual Deposits Corresponding Day
March 1940 Mareh 1040 March 1939
1 § 4,000,000 8  4,176,334.79 $§ 2,405,624,33
2 4,200,000 4,092,5088,28 2,837,192.46
3 Sunday
4 4,000, DDD 5,537,925.10 3,804,059.02
5 4, 500,000 5,455,269,16 4,621,300, 26
b 5,500,000 5,996,795,32 5,546,855,62
7 6,800,000 8,742,008,17 6,857,212,09
8 8,000, 000 9,315,081433 5,940,946, 54
9 9,000, 000 11,029,320.18 7,898,604, 50
10 Sunday
11 11,000,000 12,671,9438,52 9,334,533.73
12 12,000,000 15,191,657.71 11,271, 512,64
13 18, 000,000 17,212,831,58 16,589,128.94
14 26,000, 000 32,679,701,70 2,227,357, 58
1to L4 113, 000, 000 131,900,461,78 98,334,327.71
15 47,000,000 51,454,445,77 42,211,309,93
16 135,000,000 148,561,358, 44 126,139,312,47
17 Sunday
18 70, 000,000 82,396,811,07 61,190,907.62
19 68,000, 000 100, 235, 774. 35 56,989,472.16
20 44,,000, 000 43,808,758.70 38,890, 729. 64
21 34,000, 000 37,934, 658,09 31,241, 586,79
lto 21 511, 000, 000 594,267, 268,20 454,997,646, 32
22 16,000,000 18,993,057,75 14,339, 540. B9
23 11, 500,000 17,265,447,07 10,641,220, 81
24 Sunday
25 6, 500,000 10,712,610,80 5,457, 484,08
26 5,000, 000 4,970,912.03 4,666,056, 51
27 4,000, D00 3,854,043.43 4,467,309, 24
28 2,500, 000 2,206,827,20 2,078,437, 74
29 2,000,000 2,385,400,61 2,065,703, 58
30 1, 500,000 2,780,727,08 1,471,200.05
31 Sunday 1,000, 245.29
560, 000, 000 668,836,874.25 $501,184, B44. 51
Total 1 to 30 $560, 000,000 $655,836,274,25 $501,184,844,51

#Adjusted daily to include
mail reports from Oeneral
Depositaries.



THE WHITE HOUSE
WASHINGTON

“7‘ l_lmf

MEMORANDUM FOR
THE SECRETARY OF THE TREASURY

Will you speak to me

=

¥



.-.-’K THE WHITE HOUSE
WASHIHGTON
March 7, 1040,

MFMORANDUM FOR
THE SECRETARY OF THE TREASURY

Will you spenk to ma
about this?l

F. D. R.
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Code Ho 1313 sent from Helsinki Mareh 1,1940, 21.55 o'elock,

arrived In ¥ashington March 1,1940, 4.15 o'clock.

General Lundkvist proposed Februury 22 to the U,8.A. Naval
Attache Commander Fihl orally, that U.3.4. would sasist Mn-
land in sending 150 purauit planes and 356 fast bombera with
two moters, all with voluntery crews and squipments. The mat-
ter vory urgent. In emergency to be bought, Asldng urgent
reply.

Hannerhelim,

3
Fraw

mag A

—
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THE SECALTARY OF THE TREASURY
Y WASHINOTON

March 7 ; 1940

Hy dear Mr. President:

I think you will find the
ineclosed chart of conslderable
interest. You will note that in
bPractically every instance the
chart shown that the figpure for
the particular item is higher for
the firat month of 1940 than dur-
ing any of the past three Years.

Sincerely yours,
/A

The President,
The White Houege.

v
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45 SECRETARY OF THE TREASURY

WASHINGTOMN

\ March 20, 1940

MEMORANDUM FOR THE PRESIDENT:

Information has Just been received
that the "Eastern Guide" iz unloading =11 copper teken
on and loading only machinery, on instructions from
the Amtorg Trading Company.

This supplements iInformation received

in memorandum to me from Basil Harris sent to you this

= A



TREASURY DEPARTMENT

s WASHINGTON

j._.
Vs March 20, 1940.

MEMORANDUM FOR THE SECRETARY :

Steamer EASTERN GUILDE, New York to Vladivostok,
Russia, was loading all day yesterday.
Seattle: There are no ships in this port

intended for or loading for Ruasian ports.

ast hanen

- /I’_‘.; [ 4 ..""
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WABHINGTON

: t = I. THE SECRETA
* RY OF THE TREASU
W EAsuRy.
i

lareh 20, 1940

Hy dear Mr. President:

I have Just had a conference with !Mr. Purvig,

You will remember that Mr. Purvis informed me
that durinz the months of January, February and Merch,
the International Nickel of Canada would esort to
Japan 835 tons, wnich was a balance of a 1939 contraet.
Thies has been ghipned over the =eriod of Jamun»y, Feb-
ruary and Harch, inatead of January and Febrmiary which
was what the Jananese wanted.

Hr. Purvias informs me, thie afternoon, that the
Canadian Government has poastnoned malkin- any future
gontract for shinment of nickel to Javan for the time
beinz and has so advised the Japanese !linister at Ottnm-
wa, He further advises me that he will take this
matier up acain with the Canadian Government ahout
Anril first.

I am sure this will be very nleasin~ o you,
because 1t shows that the Allied Purchasins Magion
18 cooverating with us.

S8incerely yours,

=

The Pregident,

The White Housge.
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March 25, 1940,

At request of Henry Morgenthau which he told
YeReynolds had the approval of the President--
NoReynclds sendsin report on March 28, 1840 to
the Fresident relating to the reduction in force
now being made in the Proeurement Division of
the Treasury Department,

See:Administrative Assts folder-Drawer 1-1840 (for repert)
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THE SECRETARY OF THE TREASURY

WABSHINGTOMN { k.

April 20, 1940

My dear Mr. Presldent!

Arthur Sulzberger gave me,
in strictest confidence, the inclosed
letter from hig correspondent in Berlin.
I found it so interesting that I am send-
ing 1t to you.

Youre sincerely,

The President,

Waerm Springe, Georgla.



MFLRE AL oslo, A-rid L, 13bo,
et e s gt i)

My, Tdwin L, Janmes,
"ana~ing Editor,

Mow Yor® Times,
Dear ', Jenca:

Ae this 18 written, it is etill nin end tuck in Germany
botwern: a military offonalve in Fho west to roach a gulek military
dcoision, and® a wer of cndursnce until such time ap Russis hpas beon
nut in shanc to sunmly Germany with adocuete war ateriale pnd the
Allies lose hone of vietory, so thet a nczotinrted nrace becomes
noasible.

The bhasie of a nesotiated mopee will natureslly denend on
the mrorrces of the war. At the -oment it may be assumed that
Cormany would he willing to neke weres on the toerritoriel status quo,
whick meens recornition of hor condueste énf withdrewal of e1ll
Allied influcnece from Zsstorn Turone. If Cermeny eontinucs to hold
her own, “er nrice will rise with the furetion of thre war. 3But even
the status auo, lik¥e the "'unie* settlearnt, would be morely a now
nolnt of dooarture to new conoucats.

For tho "azl aime and the Yazli will to achicve thom can-
not bo oxagrerated. Thr telk of the "fepmanic Aze" thet ls daviilng,
end of the "world revolution® that Mazi Germany 1s lepfing, is not
nere oropagande, but a2 conerote nrogren, It neens the subordination
of Euronc to Cerman will, the ao-orf inption of Turonc in the CGerman
schec of thinma, and the organization of Zurone ar fornany'a noli-
ticnl and ccononic hiptnrlnnﬂ.

Politically, it masne that the verlous countrics of Euronc

mugt ro-oriont their weliecics in conformity with CGerman noliecy to

the oxclusion of any flirtation with anv rivele or enemics of

"
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éermnny. In other words, it mecans that the European countries shall
aufrundar their frcedom of cholce and become oneé-sldedly deponded on
Germany, no matter what Germany does or how it impinges on thelr inter-
este. And 1t means that in pursuance of such a policy, the depend-
ent governments will also be required to econtrol publie opinion at
home and suppress any anti-German "agltation," so that the respective
peoples shall be deprived even of the right of protest. In return,
Germany will guarantee them a "German peace" and save them from
future war,

Economically, it means tho organization of Europe, or of
those parts Germany can control, into a Grossraumwirtschaft by means
of a planned economy on a European scale, along the same lines as in
Germany itself. In this international planned gconomy, the various
countrice would be required to re-organize their economy in order to
produce those thinge which Germany needs, presumably with German help
and advice, which mecans incidentally that they would also become
completely dependent on the German market,

In some respects, this program bears a certailn resemblance
to the "New Order" which Japan is trying to impose on Asia. But it is
far more thorough-going. For it 1s bascd on the German economic
prineiples and totalitarian control. The economle principle is that
Germany, lacking capital and unwilling to borrow abroad, even if she
could, because that entalls a certain cconomic dependence, is sub-
8titutlng for gold a managed fint currency which ig to be mnde
international within the Grosswirtschafteraum in the shapc of a
"labor currcney." The detalls of such a "labor currency" are still
unclear, but the general idea is that the various countries within
the Grosswirtechafteraum would exchange thelr goods at valuatlons
proportionate to the amount and the value of the labor required for

thelr production., 4nd in this valuation, German labor would neturally
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stand much higher than the labor of a Balkan peasant. The exact ratee
of exchange, which would determine the price of the respective goods,
could be fixed on the model of the present clearing arrangements which
already fix arbitrary exchange rates.

At the same time, such a planned economy is possible
only by means of rigid organization and strict control which can be
imposed only by authoritarian governments. The German project entalls,
therefore, the abolition of the remnants of democracy in Europe and
the fulfillment of Myesolini's prophecy that all Europe will become
Fascist. Though perhaps under different auspices than Mussolinl
dreamed of,

Whether, in this process, it will become necesgsary to
incorporate other countries in the Great German Relch will depend on
the circumatances and on the good behavior and full compliance of the
respective countries. As regards those nations already incorporated,
the Czechs, who surrendered without fighting, have a chance to survive
as laborers for Germany, though they will be deprived of their
intelligenzia and all possibllities of oppositional organization in
order to prevent a natlonal resurgence such as the Czechswere able
to stage under the later, increasingly democratic and federallistle
rule of the Habsburgs. The Poles, like the Jews, are marked for
extermination -- physical extermination for the Jews and for those
Poles who cannot reconcile themselves to German rule, Patiunal EX—
termination for the remaining Poles through later abaﬁ;ptiun in the
gsame manner in which other West-8lavic peoples were absorbed in what
1a now known as the Prussians, the Eastern branch of which contalins
much 8lavic blood.

The idea behind this program i1s the cold calculation
that Germany needs the agrarian lands of Poland for her food supply,
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but that this food supply can be assured only 1f the land is colonized
by German farmers and peasants. Now succeesful colonization, the
Germans hold, ie possl ble only i1f the native population is either
exterminated or Germanized, That has been the experience of German
colonization in Pommerania, and particularly in East Prussia, where
the former native populations, Slavic and Baltic, have disappeared,
while even complete and century-old German domination of what are now
the Baltlc states, in which the native populations, though suppressed,
remained intact, has ended in the withdrawal of the Germans. That
shall not be repeated in the Polish territories.

However, even after the "New Europe" that Hitler has
announced has been organized, 1t seecms lmpossible that the Nazi
regime could rest content. For even the new Grosswirtschaftsraum
would still be far from self-gufficient, and the same economiec, if
not political, coneslderations that lmpelled the Nazis to create it
would also impell them to extend their gystem to their trade with the
rest of the world -- a development that 1is already being prepared by
the slogan "work against gold." That in this procese, Nazl Germany
would automatically arrive at a challenge of America's political and
trade positions in the world appears lnevitable. For there are few
countries in the world that can get along without the European market
which Germany would control. In the German view, the United States,
llke Russla, 1like the New Asia that Japan secks to create, and like the
New Europe envisaged by the Nazlis, forms a Grosswirtschaftsraum by it=-
gelf to which the American people can withdraw and be happy in, pro-
vided they adopt the same planncd economy under a like authoritarian
government such as Germany has already introduced.

Those being the aims, frankly discussed and debated in
Nazl quarters, what are the prospects of their attainment? And what

1s the attitude of the German people toward them?
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It can be Bnid at the ocutset that the Germans are very
much divided in rcapect to both questions. The ambitions of Hitler
himgelf and the Nazl zealots around him are limitlese. They know, too,
that they can retaln power only as long as they continue to move from
one victory to another., And they can continue to command the support
of the German people only as long as they can make it plausible to
them that the world is denying them thelr righte and that therefore
they must fight for them. In other words, the Nazl rulers, hnving
gome to power in what the Germans hnve come to megard as a natlonal
emergency, can maintain their absolute control only so long as the
emergency lasts. They have every interest, therefore, to make the
emergency permanent, And Nazi spokesmen frankly state in private
that all that hae been achieved so far is mersly a prelude, and a
baels for bigger and better things to come.

The German massce and the classes are rather less ardent
about these aims, but therc can be no doubt that so far Hitler can stil
command the gupport, or at least the willing obedience, of an over-
whelming majority, The mnssees, especlally in the provinces, have only
a vague idea of thesec aims and thelr implications, presented to them
in catching slogans and with much oratory, but insofar as they have
any idea of them at all, the grandiose vision merely flatters thelr
national ego, Also, the Germans are patriots and the country 1is at
war; they know that any division or oprosition to the government would
weaken the country in that war and they have learncd to keep discipline
Finally, the cntire peoplc heve been organized on the milltary prineipl
and any oprosition is impossible and hopeless. There is much grumbling
especinlly in Bavaria and Austria, but so far that grumbling 1s no

pnolitical factor, It is no more than the normal grousing in any army.
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thrnvar active opposition shows itself, 1t 1is ruthlcasly suppressed,
There are copious rumors of Nazl firing squads having been busy in
this or that locality to stamp out discontent and pnseive resistance
amon@g the workers, but 1t is impossible to get detalled confirmntion.
Mention of such executions in forelgn prese dlspatches have, however,
gone unchallenged. There have undoubtedly been some, although I have
been nssured by American productlion managers in German plants that
n8 far as they can judge from thelr own experience, the German workers
ore doing all their work with a will snd in a comparatively good
spirit. Thewr 18 still too short and too sparing of human lives to
provoke recvolt, although a basie for 1t hns been lald throughout the
last scven yecars. But the clements that provoke revolt will not be-
comc active until conditlons grow very much worse than they have been
herctofore.

The situation in the large cities, particulerly Berlin,
nnd especeilally smong business clrcles and the intelligenzia, is much
more critical. German industrialists -- perhaps as a consolation for
present hardships —- entertain large hope for a long-range collaboratio
with Rueela which they vicw ne an immense market for German products,
and which they hope to bring back to the world generally with Germany
ng the middle-man, as before the last wnr. But all the farther-reachin
Nazi ailms are viewed with the greatest ecapticliam, and often set nside
a8 elther visionnry or merc propagandn. The German busincsaman knows
that Germany con flourish only on the breis of tho grecatest possible
world trade, and lus hope 1s, thercforso, thnt after the war the Nazi
regime can be modersted and dirccted into more normal channels, But
for the prcscnt, oven the bilggest German industrinlist, likc the un-
known workor, 1is helplecss to do anything except to obey orders. And
thnt obodionce Ls made somewhat ecasicr for him by the conslderation

of whnt will heppen if Germany is defonted, Thore 1s the proaspecet of p
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new revolution: there 18 the likelihood of p new Gernan nartition
which will smash the »reeent large-scrle donestic narket on which
German industry hes been built un; there is, finally, the replization
that the war, cominm on top of the vast exdenditures for arnament and
other Hitler »rojects, will leave Cermany an emmty ghell that can be
saved from collanse only bHv heins filed un with the riches of the
wanquished, (The war's cost is estimated at more than 140,000,000,000
marke a year.

On the other hand, amonw the more sensitive of the
intelligenzia and the old conservative classen, the revulsion scainst
the “'azl methode has reached such an intensity that 1t overrices all
other considerations., Contrarv to the bualnessmen who count on
gconomic factors to reassert themeelves, these elenente see victory
fastenias the Mazl rerinme only the nore tirhtly on the CGerman neonle an
thev are readv to nav pny nrice to met rid of it, Cood and hipghly ea-
teened Cermans of longs service to their country in war and »neace have
told me franklv that ther are ashaned to be Cermans any more an¢ that
thev “refer defent and al) its consequencee to a continuation of the
spregent recime; for thev see honme of reconstruction after defeat, but
thev see no hone if the nresent rewime continues exccnt meneral chacs,

Zausllr diverse are the Cerman views regarding the “roe-
nects of vietory. The general oniniorn 1s that » military offensive,
even AT it broZe through the “avinot line, would still end sooner or
later in stationary trench werfare which would mean a long wepr: and the
inetinctive feeline of the neonle, hased on their exmerience during the
1lagst var bHut also on nre-wer statements of monular nilitary authors, 1is
that Cermanv is bound to lose a lons war. The »ast winter, thourh it
wes ponewhat better in the »rovineces then in Serlin, slrendr caused 80
manv hardshing and nrivetions thnt it hae intensified this feelingm, and

evervhody dresds another war winter, There 18 no actunl starvatlion, but
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the cold, the eoal shortr~s and sesnty food rrtione conbined to leave

the neole, emnecinrlly ir Terlin, rrev-*aced end emacinted,

The Americen military atteche, who tested the sufficlency
of the Tood rations by trrin+ te 1ive on then alone, found them
cormmletely Ainadequate for noinal sustenmiice, and even "ealth ministrv
redregantetives lecturine hefore forelmn corresmondente at the
Proneranda "Inistry admitted on oneetinon thet the nreaent rations, if
continued for lonm, sre hound to nroduce sirms of malmutrition., A
symnton thet this malnutrition is elready there 1s the Tret thet every-
todr who comee from Berlin to Conenharen, for inetance, oven the
Danleh corresnondents themselver, inmediestelv falls victin to an
attach of acute indireation: the bodv ia aimilr no lon~er used Lo
normal food. And Berliners who lived throur™ the hardcat winter of
the last war -- thet of 1717 -- insist thet the nast wiiter was even
worsae,

The only home Crrmanv has for ‘neressed sunmlier lies in
Russis and the Balkana, Mt the Jalene can sumnly orlv a emall
enount of wvhat Cermanv needs for the war beceuse even hefore the war
Cermany abeorbed gome RO ner cent of thelr exnorte, so thrt an in-
erease ia rather difficult. And Rusela miat f£i:st be orranized in botl
nroduction and transnortation before it cen summlr Cermanvy with any
substantisrl oquantities of materials over enf above what Ruseis itselfl
needs, Cernan exmertr are unfoubtedlv now floelking to Ruaria for that
murnofe, but a hisch atandine menmbher of the Cerman Econom'e *"inlatry
told na that suwmlies phove the low nrevious trade level cennot be ex-
nooted from Russis for at lesst another two vesrs, And 1%'s a oues-
tion nf judgment vhether Cermany can hold out that lenp.

Thaet is why the Yazis, ineluding Hitler hinself, have heen
Areaaline for an offeneive to ond the war quiekly, Thew =reagent three

argunentes in favor of 1%:
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. 1. The offensive -avy sucoceed in dealins a decisive blow
and winning a comnlete vietory, In this connection, the Mazis, anf
eenecinlly Hitler hirmeelf, entertain grest hones for a smeshine
guccess with Cermany's allernd now secret weanons, which are said to
include a new noison grg anf a 30=-inch run that can nulverlze any
fortiflentions,

2. The offensive may succeed onlv in takine Yolland and
Belriurn, but these can then be held as »awne for a negotinted »eace,
nermittine Germany to surrender thern as nrice for the retention of
her eastorn conguesta,

3. Even if the offensive falls short of comnlete millitary
success, 1t can still achieve Cermanv's ultinate sing “» klllins off
enough Frenchmen and Enclishmen to bleed these twn nations to death.
The azis calculate that if France enf Tnrland leose two million men
each, thev are throurh ap ne jor nowers because their birthrate is
already 80 lovw thet this blood-lettinz must inevitably leed to a
ranid nomulation dAron -- even 1f they win the war, Ceormany, on the
other hand, 1s conasidered to be able to atant a proportionate loss
because her birthrate is mue: higher, and also because of the nev order
that, irresnective of wedlock, everr roldier shall lerve o 1life behind
nin -- A revolutionarv order whose immortence cennot %e overeatimated,

The Army Command, on the other hend, is reluctant to under-
take an offensive because it 1s doubtful about its success and 1s
gortain only that 1t will cost a million men and more., o reneral ig
anxious to assume res7onsibility for such an undertakinT and will move
only on explieit written commands, And thourh Hitler has ursecd an of-
fenalve rencatedly, he haas no fer refrrined from issuin~ the ex»lieclt
comnand, Even Goerins, urmeé to start a bip alr offensive aTainst
England, 18 saild to have conveynd word to Hitler: "“ot without »

written command," Thet ia where matterrs still stand,
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The lower end wounmer militery ren%ks, on the gther hand, ave
ﬂérr ocamer to 70. ALl wore sloomy over the nrnevects of a weatorn of-
fenesilva sfter the Polis™ opmmalen, but the sumosed Allied insctivitwy
and ‘wblie bickerine at home have led to coneldershle nicun in morele,
And some, tired of waiting 2t the Yeat Yall and fearful of armv morale
becaune of the inmctivitr, woulé al=oat weleome en offengive an o
relicf from the monotony.

At the sane time, there is no doudt thet everwthin~ ie
ready for en offennive, dovn to the lest detaill, Even siny fool
imnrovod toward the end of Februerv to bolster un norale, arther
the “utton will be nresesad, however, 18 irmmogalhle to eav,

The divislon nf pentinent oven amone the military -- g
divisinn thet cxtende to ideolosice) meaticre pr well an? 48 apld to
turn sround the renk of major -- arturally hemera the effectlivencss
of the priiy 8 B moderatine end halancins feotor. Yot the army le
Btill the hone of the mofrrate snd conservetive elements in Gormany as
thre onlw noseihle organizetion that covld kean thinrs torether when snd
if the regime breaks fdown. “ut the cerlv hono thet the arny covld mowve
in thet “irection of its ovn Ainitietive has mrovm Air., The Cermen rrmy
ig a collrotive organizetion vhoer aole mntor ie dAisci-line. It hns
neither £ mersonal followine nor hes 3t anv ontetandin~ nerseonalitlesn
who coulé command. suc™ a nersonel following, The Gernen aoldlicr obeys
the uniforn and the renk insi~nia, rnd without his uniform thr bhrost
German menoral is nothins, And the suthorit—r of the =on rel comes
fron the hee® of the atato; who 18 TTitlnz,

But there ie one eventualit~ in vkig™ tho srmy nisht end

apohe™ler would gesue inercaeinm gontral -- and thet 4e¢ potuval larme-
secale militapy fishiing, either in a Gormen offonsive.or an offen-
Bilve fron tha other eife. Duvine the Polish cemoalisen, the armv 440
incrcaso ite influcnece and® cxternded ite eontrol, end thore was con-

siderablc Jubilstion in conacrvative currters. The nertr toot a back
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8€nt pnd Mazl oronarende viprtusllv ecascd., Evorythine had to bHe
suboriineted to militerv nceeseitr, Bnt onee the military gammaion
wag onfof, and the deaclock on the weet heerme »ermencnt, nmilitary
necensltr loet i1ta convineine msund pné the narty re-cmerped from ite
temmorery oblivion., It arein dominates the seerne. ™ut rencrels
agsurc thelr conservetive “riends thet Af and when the time comos,
they will be found on the risht side.

Hownver, the Mazie also *now thet snd are mremarine for anv
Cleaffeetion amon® the military or eivilisn nomleece, Thov ar-
strenpthonine thelr arned 88 formetion es renidlv ag ther pan Hrv men
losee from the nilitary who still eleinme firat cell on men morrer, "Mat
if wo 6o have to nut a fov hundred thousand ezainst tho wall," seif
onec "Tazli snokesmen nrivatelr, and p rencral remared ecuellr nrivately
in roferenee to tho armed 88 formations: #Thevirc therc to watoh ua,n

Al in g1l it ean bo said thet the revime 18 stil) »1l-
ncwepfvi beocause of its effective control of cvory nhnsc of CGo-man
1ife, an’ throush its totelitarian control Germany is »owerful as long
fa thet control lasts. "orcover, it will usc ell meesns end mcthoés
to keen 1teelf in nower and win the war, Ané i sonc of 1ts mothods
and »lens sound ineredible in e modorn world it must Mo rerlized that
the worlé fecos horc A mentrlitv that atill goecms incommrehrnsible
to the weost -- p montelitv that is "roclainnd rs the noflern moliticel
mentality but may be also deserided es the eollostive nentality, It
can 9o helonful, tendor and coneiderete to individual nombhera of the
tribe or eclasa if thet is 4in the Ainterret of the colleetive whiolc;
but 4t thinks onlr in torme of the eolloetive whole n” is Aovold of
meray orf hunmanity toward tho dndividue) 4F ™in exterminetion scrves
the intcerest of the ocollcetive whole; and the enenr finds, of coursc,

cven loase coneldcoretion, The meontelitr that thourht in termn of
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"rernons of etate® 1s nercly a nele wreewrsor of this eollective
mentalitr, but ar in the oeee of those vho AAC think in thoee torma,
the nronononts of the colleetive montality ere Alweve ﬂfonr to

identify the collective whole with> thelr ovnr regino.,

Very sinecerocly vours,

Your SJorrceoondont,

P.8, I would anoreoirte polnowledmenont of the roceint of this,
Also “indly save A coyr of this for »w preferenee, Blnoc I cennot

cerry o cony around with nmo,



Memo from Mrs. Roosevelt to the President-April
Re: MR. PHILIF PUBLICKER

Atteched is letter from Henry Morgenthau of April 20, 1540
end meme to lrs. Roosevelt of 4pril 18, 1940, saying that
records of the Fureau of Internal Revenue regarding lr.
Publicker show that he was connected in executive eepacity
with companies which have been debscted in serious
violations of the internal revenu: laws relating to dis=-
tilled spirits

Nrs. Roosevelt and lr, Morgenthau want tha President
to have the rhove informationsarrengements through the
Fresident and “rs. Roisevelt, were made for him to
place at disposal of the Engineering Dept of Havy & new
metel for testing purposes.

See:Navy folder=Drawer 1-1240



THE SECRETARY OF THE TREASURY

WASHINGTON —

_April 22, 1940 :
I_”" \

My dear !tr. President:

I am sending you herewlth a very
confidential revort which we have made
on the aviation industry. I have agent
coples of this to General Arnold and

Admiral Towera.

Yours sincerely,
J/L{Ayl"ﬁ; ‘

Warm Springs, Georgia.

The President,

f
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TREASURY DEPARTMENT COMSRRELIIAL
INTER-OFFICE COMMUNICATION
oate April 22, 1940

To Secretary Morgenthau
FROM Mr. Haae

Bub)ect: Employment in the Aviation Manufacturing Industry

1. Employment in the aviation manufacturing industry
aggregated more than 75,000 in March. Of the total, aporoxi-
mately 59,000 were employed in the manufacture of alrcraft
and 16,000 in the manufacture of motors.

2. During the firet quarter of 1540, employment in the
industry increased by about 10,000, as compared with an 1in-
creasge of about 15,000 in the last quarter of 1939.

3. Employment in the manufacture of alrplane motore
inereaged reletively more in the March quarter than employ-
ment in the manufacture of airecraft.

4, B8ince December, Douglas Alrcraft has become firat
in the number of employees, increasing from about 10,000 to
13,000 durine the quarter. The Glenn L. Martin Co., which
in December had the largest number of employees, has had &
decrease of 2,000 in employment in the first three monthe
of thle year.

5. Except for the Lyccmlng Divielon of Avliation Manu-
facturing Corp., the manufacturere of airplane motorse had
significant increases in employment in the March guarter.
Pratt & Whitney Aircraft Divielon of United Alrcraft Corp.
ghowed the largest lncrease with 2,100 persons. Alllson
Engineering Co. showed the largest percentage increasse, how-
ever, with an increase during the guarter of almost 80 per-
acent.

6. The attached chart shows total employment in the
aviation manufacturing industry and the employment of selected
companies since January 1937. The attached tables give the
figuree plotted in the chart. The figures used for total em-
ployment cover almost all of the industry, but do not include
the employment of some of the smaller companies for which com-
plete data were not avallable.

Attachmente



Employment in Aviation Manufacturing Industry
(Alreraft and Motors)

1937-1940

1938 : 1979 : 15940

"
- "

1937

|-|-|- e me

Alrcraft Manufecturing

Jan. 22,100 23,700 25,000 56,800
Feb. 57,200
Mar. 24,100 24,200 27,400 58,700
June 25,200 22,800 EE,EOQ

Sept. 23,400 21,700 1,100

Deec. 23,800 24,100 52, 800

Alrplane Motore

Jan, 5,403 6,318 6,769 13,036
Feb. 14, 873
Mar. Z.EOE 6,347 T.BZB 16,320
June , 485 6,517 8,365

Sepnt. 6,290 6,610 8,909

Dec. 6,406 6,688 11,996

Total Industry -- Alrcraft and Motors

Jan. 27,503 30,018 31,769 69,836
Feb. 72,073
Mar. 30,005 30,547 33.925 75,020
June 31,685 29,317 , B85

Sept. 29,690 28,710 gg,uo

Dec. 30,206 30,788 .79

Treasury Department, Division of Research and Statistics.
April 20, 1940



Employment of Selected Alrcraft Manufacturing Corporationsa
1937 - 1940

: 1937 : 1938 : 1939 i 1940

. w ]
" - -

Glenn L. Martin Co.

Jan. 1,364 1,814 2,905 10'83“
Feb. 9,407
Mar, 1,716 1,892 4,092 9,133
June 2,044 2,134 6,029
Sept. 2,032 2,341 10,070
Dea. 1,818 2,777 11,174

Curtles-Wright Corporation

(excluding Wright Aeronautical Corp.)

Jan. 1,241 2,211 3,802 L, 320
Feb. Y, Tuy
Mar, 1,500 2,347 2,939 5,016
June 1,933 2,310 2,848
Sept. 2,202 2,736 1,562
Dec. 2,007 3,491 3,047

Lockheed Alrcraft Corr.
Jan. 310 1,577 2,305 E.lgT
Feb. , 768
Mar. 1,094 1,594 »509 4,362

3
June 1,338 1,797 5
Sept 1,383 1,997 532
Dea. 1,428 2,123 5



y .

Emplofhanf of Selected Alreraft Manufacturing Corporatlons
1937-19%0

{continued)

1937 ¢ 1938 : 1939 : 1940

s s s

Consolidaated Alrcraft Corp.

Jan, 3,169 2,540 968 2,837
Feb, 371
Mar. 3,246 2,518 819 3,807
June 7,099 2,10k a32
Sept. 2,617 989 1,408
Dec. 2,580 981 2,540
Douglas Alreraft Co., Inc.
Jan. 5:":91 51325 h'l 331" 11, 952
Feb. 12,077
Yar, 5,961 6,173 H,IE? 1%,115
June , 653 b, 672 2,u 5
Sent. 5,532 4,028 , 318
Dec, 6,771 4,110 10,362
United Alrcraft Corp.
(excluding Pratt E Whitney)
Jan, 2,350 2,0u5 1,806 2,757
Feb. 3,051
Mar, 2, 2,168 1,766 3458
June 2,497 1,972 1,952
Sept. 2,439 1,880 2,123
Dec. 2,738 1,774 2,588



Employment of Selected Alreraft Manufacturing Corpora%ions

1937-1940
{eontinued)
: 1537 : 1938 : 1939 1910

Eoeing Alrplane Co.
Jan. 1,830 1,403 2,668 5,55
Feb, 5, L
Mar, 1,726 1,742 3,016 5,319
June 1,249 1,836 ’,EEH
Sept. Licg 10k g
Dec, 1,350 2,485 5,109

Yultee Alrocraft, Inoc.

[Babsidiary 5¢ Aviation Manufacturing Corn,)

Jan. 364 The
Feb. 936
¥ar, Lo 959
June Euﬁ R33
Sept. 350 288
Dec, 34 g62

Horth Americasn Aviation, Ine.
Jan, 829 1,713 2,223 h.ohg
Feb, L, 32
Har, 889 1.?35 2,457 b, 15k
June anl 2,400 3,125
Sept. 1,222 2,685 2,992
Dec, 566 2,530 3,795



Supioyment of Sclected Alroraft Manufacturing Corporaticns

1937-1940
{continuad)
i 1937 : 1938 : 1939 : 1940
Bell Alircraft Corp.
Jali. £15 222 enlt 259
Fel. 65
Lar. 250 iﬁg 12 zaﬁ
Juna 208 ! 1,%10
Sept. 718 235 703
Dec. 213 606 755

Trenpury Department, Divislon oF Hesearonh and duatistloes,
April 20, 19%0



Employment of Selected Airplane Motor Corporationa
1937-1940
f 1337 f 1938 1939 1940
Fratt & Whitney Aire t Divisilcon
of Enit§§ E%r&ft EGE-
Jan. 1,931 2,567 2,264 2 , 642
Feb. 549
Mar. 2.113 2,489 L,Egg 7,158
June 2,55
Dee, E 615 2,227 5,022
Wright ronautic Corp.
Iﬂuﬁsgﬁiarr o% EurEIan-Fright Corp. )
Jan. 2,254 2,607 3,398 E.nll
Feb. ;081
Mar. 2,515 2, ?”5 3011 6,537
June 2,800 E,? ,99
Sept. 2, 59D ,02
Dec. 2,608 3?& 5, 1
g;%inon Engingsrinf Co.
ubsldiary o neral Motors Corp.)
Jan. 218 262 4=l 11k
Feb. 1,261
Mar. 229 297 [T 1,610
June 238 119 ZEB
Sept. EZE &z 2
Dec. 266 29 901



Employment of Selected Alrplane Motor Corporations
1937-1940

{continued)

"

1937 : 1938 : 1939 : 1940

- mm s

Lycoming Divigion of Aviation Manufacturing Corop.

Jan. ghg 729 519 231
Feb. 38
Mar. gg% ;uh gEl 657
June

Sept. 726 5%3 QZE

Dec. Tb2 506 689

Continental lotors
rolane Engine Diviesion)

Jan. 151 153 134 288
Feb. ha
Mar. 12} 152 138 358
June le2 1 171
Sept. 135 146 203
Dec, 152 142 243

Treasury Department, Division of Research and btatistics
April 20, 1940



MEMORANDUM TC TFE PRESIDENT FROM BILI HASSET-April 23, 1240,
Fiicibardibald S5

Restelephone call from Sec !orgenthau who wanted
the President to have the following informeticn
in case he wented to use it in his conversations
with Mr. K!.II.EI

Since the first of April the Canadians
have stopped selling nickel to the Japanese,
During January, February and March they sold on
& quota besis but since the first of April have
stopped selling altogether despite prest pressure
from Japan, Moreover the Canadiens have sold no
nickel to Russie since the first of January,

Sees Canade-Drawer 4-1940 for orifFinal memo
thtﬁi



THE SECRETARY OF THE TREASURY
WABHINGTON

April 23, 1940

My dear lIr. Preaident:

I am sending you herewith
lateat information on the deliveries
of ailrplanes and alrcraft engines.
This information was furnished me
by General Arnold in etrictest con-
fidence.

Yours slncerely,

The President,

Warm SBorings, Georgia.



AT |

—— e e,

Deliveries (moceptances) of Alimlanes

and Alrereft Enzines

: 1979 2 1O
¢ Oot. ' Rov, Dec. ¢ Jen. Feb, 1 WNar,
Alrnlanes
Totel 227 279 276 350
Foreipn 26 6 152 169 157 193
Army 38 1 32 86 75 80
Navy [ 22 16 I T 2
Commercial 27 17 37 5
Aireraft Enpinens
Total 534 A B3 1,349
Foreipn ko 11 kin 5hl 39L 509
Army £0 123 oLt EEE IGE 298
Navy 18 2 +3 )
Commeralal E; a1 EE‘; l'v-Ej 1/
Treasury Department, Division of Nesearch and Btatlstica,
April 22, 19ko,

lf Eatimated

CONFIDENTIAL




TH1S QVERSIZ. ITEM HAS Bzim
MICROFILKED IN SECTIONS.

DELIVERIES (ACCEPTANCES) OF AIRPLANES AND AIRCRAFT ENGINES
Airplanes S Aircraft Engines
1939 | 940 939 1940
Q N D J A 0 N I F M WoJ
NUMBER | ]__ | | NUMBER NUMBER T [ | ] ] T T T 1 1T T mmsen
| ToTa | ToTaL !
[P, 140C - — — 1400
0 |— S 450 |
| I 1300 - + = 1300
|
400 [— I o — 400 1200 {— - —1 1200
1100 — —— 1 — 1100
350 350
1000 o — 1000
300 — 300 — -
200 o~ 900
-~
| 800 —1 809
250 —1— 250
| 00— 00
200 |- | 200 600 — &00
| | s ) — 50
150 [— I—T ——+ 150
| | _ 400 400
100 ——+ o= T— — 100 300 — 300
| | | 200 200
50 —t—1 50
100 —1 100
| | L
a 0 0 0
[+]
250 |BIJ A 250 ?m[n klnld F L] A ] o 200
i
Fome iGN - Fomre lan ‘ 602
200 | I = 200 l
i | 500 | # 1 1 1 500




200 200 |
150 150 400 r F & e M— — === — 400
300 300
100 100 } .
200 j 200
50 50 100 /, - —t 100
Q _ _‘_'___'_|__ 0
: 0 T |
400 . | 400
100 100 300 — _7\ / | 300
|
! ol
200 |~ ; ~ — 200
5 | | I ] m / ~/
100 —— — == = 120
0 o u'mlm_—ﬁ}___.,_._. - I 0
Nawy ' ]
133 = 100
50 | 50 - | '
U-ﬂ:__# — S |
| COMMERC | AL
a 4] 600 - -——1—— b- 600
500 ‘l —: 500
150 15C
| m el 1z = —= {f 400
100 1 h— 100 300 —1— . /j. ElY
| |
zunl S R | ! 200
4 I
50 . - = ____?J‘ - 1 S - 50
| / | 100 _-’/ 109
e N | | | — | |
| 1 | | I | J_ 0
2 2 1]
e F a A R TR TR - T F " & & J J oA
19 3% 1940 1939 1940
CONFIDENTIAN
Office of the Secretary of the Treasury :
I - 102

Divivion of Hessarch and Statistics



TELEGRAM

@The White House
Sﬁhahhqﬂun The White House

April 25 1940

e ——

Miss LeHand
The President might like to know that my
father will be eighty four on Fridey April
26, Regards.

Henry Morgenthau,Jr,



________________________________________________________________________________________________

TELEGRAM ¥ Mﬂ*"f%lw i

The White House e

The White House

Washington April 26 1940

TO THE PRESIDENT

American Consul General Shenghal cabled on
April twenty third that via baeck stairs gossip he hsd been
informed that Italisn bank balances were being withdrawn
from bellipgerent banks. We receive dally guotations on the
Milan stock exchange. From March 25 to April 6th stocks
rose daily. From April 6th., through yesterday stocks have
been falling steadily. I am trying to check up on the report
that Italian accounts are being withdrawn from bellligerent
banks

Henry Morgenthau, Jr,



. N FS F: - +#
b/ ,( % Md—u;—],\ ] zq'(
¥ THE SECRETARY OF THE TREASURY

WASHINGTON — —
April 29, 194(}:

Dear Mr, President:

Coast Guard officers tell me that it would
not be safe to send any of the large cruising cutters
of the Coast Guard into any of the Greenland ports
before about the middle of June. This would apply
to the GECRGE W. CAMPEELL, one of the 327 ft. cutters,
which is now provisioned and standing by at New York.

Ore boats which make Ivigtut, on the south-
west coast of Greenland, are usually able to get in
about May 15, but these are ice-protected craft.

Any lighter ship would have trouble with the pack ice,
which bepins to drift around from the east coast
early in the spring. It is the opinion of Lieuten-
ant Graves of the Ice Patrol that one of the big
cutters, such as the CAMPBELL, might be able to enter
Julienhaab about June 15.

We have on the east coast, however, three 165
ft. cutters which are reinforced for ice breaking.
These are the COMANCHE at New York, the MOHAWK at
Cape May and the ALGONQUIN at Portland, Maine. One
of these ships, I am told, would have a fairly good
chance of pushing her way into Ivigtut before May 15.

If we are able to get more exact information
as to present conditions, I shall send it to you
promptly. The Danish Legation has been consulted and
they agreed to cable and to inform us when they get
a message.

Respectfully,

cretary 6f the Treasury
The President,
The White House.



’l
,./w

#

“=puf: |
THE WHITE HOUSE 2 SRS,
WASHINGTON -
-{':-“-/‘ 2 /.r : /
T A j‘ Y -
4=30-40 7611"’ 3¢ /9¢ ,

SRR CONPTRERTHAL
MEMORNDUM FOR THE PRESIDENT:

Secretary Morgenthau '"phoned the
followlng message:

"The Italian Government have

placed eight million dolldars worth
of gold on the "REX", which has
salled, and on the "ROMA", which
does not sail until May 2nd, due to
arrive here on the fifteenth of iay.

"They have also placed orders here
for £250,000 worth of cotton linters

were placed today and yeaterﬁay.
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