


THE WHITE HOUSE
WASHINGTON )

January 9, 1941.

MEMORANDUM FOR MISS LE HAND:

I am returningz the attached, which
the President handed to me for my
information.

,{:'QT_ A

Lauchlin Currie
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THE SECRETARY OF THE TREASURY ) '
WASHINGTON

January 3, 1941

My dear Mr. President:

I em sending you herewith three clippings which
bear out my "hunch" that the so-called Eccles' plan is
really a fight over interest rates.

Clipping No. 1, from todey's Tribune, prints
the following:

"National City Bank of New York says,
in its current monthly letter, that such
& move would be beneficial in three prin-
cipal ways as follows: It would relieve
the pressure upon interest rates, ...."

Clipping No. 2 from the financial page of todav's
New York Times says:

"The market for United States Govern-
ment bonds apgeared yesterday to exagger-
ate the possibilities of sharply firmer
intercst rates as a result of the proposals
for further control over bank-reserve
requirements submitted by the Federal
Reserve Board, ...."

Clipping No. 3 from today's Washington Post
says:

"Obviously if such appeals are to
bring results, a higher rate of interest
will have to be paid by the Government
for borrowed funds."

Yours sincerely,

The President, > )/M//E»\ ?

The White House.

Enclosures.
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THE SECRETARY OF THE TREASURY Jf"“':l f \
WASHINGTOMN |

Jenuary 13, 1941

¥y dear Mr. President:

I am sending you herewith a memoran-
dum from George Haes on the prices of
Germen municipal dollar bonds.

There has been no great veriation
in their prices. Evidently, the newspaper
story that you resd was not based on very
accureate facts,

Yours sincerely,

The President,
The White House.

Inclosure.
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TREASURY DEPARTMENT
INTER-OFFICE COMMUNICATION

pare Jan. 13, 1941

TO Eaareturyl&(ﬂgeutnau

FROM

Bubject: Frices af Germen Municipel Eonda.

The atteched table hoe been prepared in accordance
Wwlth your recuest for &n analysis of the recent price
movements o9f German municlpal bonds, It showse weekly
since the beglnning of Hovember and daily for the past
two weeks, the pricee of 6 doller bonds of Germen
municipalitiee llsted on the NHew York Stock Exchance.
These bonds are the only ones so listed which hsve
exhibited even n moderrte degree of mctivity during
the perlod under coneiderstion.

The bonde of the &ifferent municivelities heve shown
no consietent trend. Thelr prices are in general about
the seme ae at the end of October —- four belng slightly
higher, and two glightly lower. Only the Serlin end
Frankfort bonds have ghowvn substential intermediate
fluetuatlions -- each of these declining by about 6 points
end then recovering this lose in the perlod covered by
the teble,






THE WHITE HOUSE
WASHINGTON

January 17, 1941,
MEMORANDUM FOR
THE SECRETARY OF THE TREASURY

I see no speclal resson to have
the lncome taxees of Governor Francls P.
Murphy of New Hampshire checked, but
in view of the fact that his name is
on a very long list of people whé might
in the future be coneidered for a
Republican place, it 1s Just as well
to do this.

I call your confidential attention
to the fact that he and John Sullivan
diellke each other extremely -- Murphy
having beaten Sullivan.



THE SECRETARY OF THE TREASURY

WASHINGTON

January 15, 1541,

MEMORANDUM TO THE FRESIDENT:

The grapevine has a rumor that you
have been considering former Governor Irancis
P. lVurphy of New Hampshire for a Federal ap-
pointment.

If the rumor is correct, do you wish
his income taxes checked beflore such an appoint-
ment is announced?

Yy =
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THE SECRETARY OF THE TREASURY
'HI'AIHTNGTQN

January 24, 1941

Hy denr Mr, Fresident:

I mow that you will find the atteched memorsndum
concerning Bussian buying of interast especielly ot
this time, In this instence your Limisen Cozmittes for
Coordinntion of Forelgn and Domestic Hilitery Purchases,
vhich I wrote Jou about on Decaober 19th, hnas azain
demonstrated itg usefulrass by bringing together the
various branches of the Government dealing with Bussisn
Purchreing retivitios,

It waes rereed by representrtives of the Office of
Production Hanngement, the Bureau of Foreigzn snd Domestic
Commerce, the War Deperiment, the Yavy Departmont, the
Office of the Administretor of Exnort Control, and two
divigions of tha Denartrent of State that murchasing of
machine tools by Rusein should be cleanrad throuwsh the
Linison Committien in necordance with thae raguler nroce-
dures already estnblished for other countries,

I night edd that prior to this time the various

interested asencies of the Bovermment had heen dealing
with this situntion without full knowledge of emch other's

uctivitiet.

The President,
The White Houee,



Jenuary 24, 19l1

MEMORANTUM
TO The Becretary
FROM: Mr., Young
He: Machine Tools for Russia

As the result of a meeting held on January 22, agreement
wae reached on a nreocedure for handling the coordination and
clearance of Russian machine tool orders which I believe will
eliminate much of the difficulty which we have heretofore had
with this problem,

As you know, the machine tool situntion has been & source
of irritation to the Ruesians ever since the establishment of
export control over mochine toole on July 2, 1540. While export
licenses have been issued for a great many of these, there have
been others which have been diverted by manufacturers with or
without proper authority from the United States Government, ae
well as some which have been commandeered. As o result, the
Russians have found that the tools previously ordered are not
evallable to them, and it has been imnossible to secure cuotations
on new or replacement tools for any neer delivery., Consecuently,
they have been constantly in touch with the State Degnartment and
the Administrator of Export Control with a succeseion of lisots
vhich eventually resulted in considereble confusion as to what
they are to get and when.

While this was going on, I conferred with the Ambassador
on Qctober 31 with reference to the clearance nrocedure redjuired
on new ordere for machine toole and other critical itema, On
December 6 the President's Liaison Comnittee received reduests
for clearance on nine proposed new orders for mechine tools, which
were forwarded to the Army, Navy, and Defense Commission for
clearance in the usual manner. In the course of thelr considera-
tion of these requests it became important to know whether the
toole covered by these new orders had already been cleared in
discuseions between the State Department and the Russian Anbassador,
It waes extremely difficult, however, to arrive at any decislon on
thie point because of the number of different lists which had been
placed before the State Department by the Russian Government and
the difficulty of arriving at any definite conclusion in the
ﬂ:nancn of any central contact poilnt which would have the whole
BTOry.



In the course of this investigation 1t was found that there
were geveral agencles within our Government which were actively
interested in the Ruseian machine tool exportes, but which were
not all egually awere of the work the othere were doing. It was
obvicus, therefore, thet the rirst eter toward an efficlent,
intelligent, and coneistent handling of the Rueaien machine tool
problem was to get representatives of all these people together
and exchange informetion,

Accordingly, the Liaison Committee arranged a meeting on
Januery 22, at which were represented the European Division of
the Department of Stete, the Divieion of Jontrols of the Depart-
ment of State, the Machine Tool Section of the Office of Production
Management, the Bureau of Forelgn and Domestic Commerce of the
Department of Commerce, the Office of the Administrator of Exnort
Control, the War and Navy Departments through their members on
the Machine Tool Committee of the Army and Nevy Hunitions Board,
and the Preeident's Liaison Committee,

At thls meeting there was a complete exchange of informsation
8o that each egency was fully aware of the work belng done by the
other agencles and = complete canvass of the problem from a policy
standpnoint. There wae very definitely a feeling that there should
be one place where the Russians could come and work out thelr
machine tool problemes without bothering officilals of the State
Department and other officials whose regular dutlies leave no time
for lialson werk of this type. Accordinzly, 1t was the sense of
the meeting that all lists heretofore riled by the Russian Ambassa-
dor on the machine tool problem ehould be disregarded, and in the
future each order, elther for additionsl tools or to replace those
dlverted or commendeered, must be considered individuelly in mccord-
ance with the regular clearance procedure which has elready been
established by the Liaison Committee for other countries, To this
end the State Department will refer any additional materiel sub-
mitted by the Russians on machine tools tc the Lisison Committee
and instruct the Russlans that their clearence problems will heve
to be taken up through that Committee as a limisnsn agency between
their government and the interested United States Government
agencies,
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THE SECRETARY OF THE TREASURY t =
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Desr Mr. President: i &

I thought that you misht be intercsted, =s
indicative of the nresent astnte of the security
mericetn, in the nostnonement of contemmlated
gecurity offerings by three nrominent industrinl
cornorations,

The Reublic Steel Cornoration hrd contemlated
salling 790 millions of new bonds, vhich, torether
with a nronosed bank loan of 516=1/2 millions, would
have refunded the eniire deht of the commeny, This
denl hrs been mostooned,

Fhilin Morrie end Commany had contemmlnted =
nreferred stock offerins of %1F millions, This
deal has nlso heen postnoned. A third comnany which
hne postnoned new financines becnuse of the condition
of the merikets is the Standard 041 Commeny of Ohie
vhich hnd exnected to sell 515 millions of mreferred
stock,

Tnithfully,

The President,

The YWhite House,
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THE SECRETARY OF THE TREASURY
WASHINGTOMN S

February 18, 1941

My dear Mr. President:

As a follow-up to our conversa-
tion of yesterday, I would like to sug=
gest to you that you appoint Fiorello
LeGuardia to do a job in the airplane
industry in this country along the same

lines thet Lord Beaverbrook is doing for
England.

Yours sincerely,

The President,
The White House.

— STRICTLY CONFIDENTIAL



® Park, N. Y.
mﬂ‘hm:'-r ez, {sq1,

MEMORANDUM FOR
THE SBECRETARY OF THE TREASURY

Has John Wiley or has the
State Department any further in-
formation about Sir William Wiseman
or Wiedemann or the 3tefanie
woman?

rl n. nl



} THE SECRETARY OF THE TREASURY
. WASHINGTOMN

January 18, 1941

My dear Mr. President:

In compliance with your request,
I am sending you herewith & summary
prepared by Mr. John Wiley of informa-
tion which has come to us through the
FBI.

Yours sincerely,

//h/rﬂa%

The President,
The White House.

Enclosure.



TREASURY DEPARTMENT

INTER OFFICE COMMUNICATION

w DATE January 13, 1941
To Secretary Morgenthau
FROM Mr. Wiley

A summary of the case of Sir William Wiseman, Consul General Fritz
Wiedemann, Princess Stefanie von Hohenlohe Waldenburg and Lord Halifax ()
is attached.

The following are points of interest:

The original memorandum from British Intelligence of October 7,
1940, specificelly mentioned Wiedemann's interest in eliciting information
from 8ir William on the subject of eventual pesce terms. The reports of
FBI dwelt in detail on Sir William's discussion with Princess Stefanie von
Hohenlohe Waldenburg concerning the formulation of peace proposels to be
presanted to Hitler, and Sir William's interest in seeing Wiedemann in
order to be able to draw up specific proposals. The FBI reports quote Sir
William as invoking the name of Lord Halifax, citing the latter's confi-
dence in Wiedemann and alleging that he, Sir William, represented a group
of people headed by Lord Halifex who believed that the war could be ended
by negotiation. In Sir William's own report of his conversations no al-
lusion was made to any of this. Lord Halifsx is further mentioned in an
FEI report of & recent conversation between Herbert Bayard Swope and Sir
William in which Swope referred to & message from Lord Beeverbrook that
Wiseman should get in touch with Lord Halifax upon the latter's errivel
in the United States. This report also indicated that Swope was aware

of Wiseman's activities.



T

The question arises: Was Sir Williem Wiseman scting in en official
capacity on behalf of the British Covernment, or on behalf of some British
high officials, or was he simply meddling? In the memorandum of October 7
from British Intelligence, it was stated that "arrangements were made for
an experienced, competent and diplometic British official to confer with
Wiiedemann informally., The conference lasted approximately four hours.®
The unnamed "official® referred to by British Intelligence was clearly Sir
William.

From records of the State Department (letter from Sir wWilliam to
the Secretary of State dated July 19, 1940) it sppears that he acted as
diplometic courier on a trip to London in May, 1940. My information from a
private and reliable source is that Sir William carried & personsl message
to the British Coverament from Lord Lothian which Lord Lothian had not
wished to commit to writing, end that Sir William was in the habit of com-
ing to Washington twice a week to confer with Lord Lothian.

The Implication seems clear that Sir William either formally or
informelly had some link with either the British Embassy, British offi-
cials in London or British Intelligence — or all three.

Another question arises: Was Sir William merely angling for in-
formation of interest to British Intelligence, or was he actually engaged
in an endesvor to initiste undercover conversations for e negotiasted
peace? The material we have summarized indicates that there was consider-
able but rambling conversation with regard to Hitler's aime in the Balkans,
and an effort by Sir Williem to learn something with regard to the scti-
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vities of Germen officials in the United States, end finally a clumsy end
unsuccessful effort to compromise Wiedemann by getting him to sign a
statement containing his real wviews on the subject of Hitler. Sir William,
in his two memoranda which he gave to the British Embassy, builds Wiedemann
up &8 & sincere opponent of Hitler and an honorable Bavsrisn officer. This,
taken in connection with the informstion from FBI on his actual conversa-
tions with Wiedemann and Princess Stefanie, suggests thet Sir Willlam was
duped by them into believing that he could successfully work out & project

for o negotiated peace.



THE CASE OF SIR WILLIAM WISEMAN,
STEFANIE VON HOHENLOHE WALDENEURG, CAPTAIN
FRITZ WIEDEMANN AND LOFD HALIFAX.

e e e T e

For many months FBI picked up stray rumors that Fritz Wiedemenn
was "pro-British". On October 7, 1940, FBI, for reasons which were not
cleerly explained, elicited a report from British Intelligence which con-
tained in substance the following: Wiedemann hed been trying for seversl
months to establish contect with British Intelligence. "An experienced,
competent and diplomatic Pritish official"® conferred four hours "informal-
ly" with Wiedemann (FEI subsegquently was told that the British ®officialn
was Sir Willism Wiseman). In this meeting Wiedemenn indicated that he was
not in sgreement with the present regime in Germany. The British official

geined the distinct impression thet Wiedemenn wes sincere. This Informa-

tion from British Intelligence made romention of Princese Stefanie won
Hohenlohe Waldenburg &nd no reference to pesce proposals. It suggested,
however, that Wiedemenn had "sought" the interview in order to lesrn how
drasticelly n:ls.hnd would deal with Cermany in cese of defeat (see FEI
memorandum of October 7).

Records of the Palace Hotel in San Francisco show that Sir Williem
Wisemen, of Hew York, reglstered there on the evening of September 30, 1940,
checked out on the evening of October 1, and that Fudolph Kommer, &n pustri-
an who is suspected by FBI of esplonage activities, had something to do with
Sir William's activities on that date. Princess Stefanie von Hohenlohe
called Sir Williem et the hotel on QOctober 1, arranged for an appointment
with him for the evening and told the individual who enswered the telephone



-

in 8ir Willism's room (who mey have been Sir Williem himself) not to forget
the reference to "Lord R." (Rothermere?).

_ There is at hand a document dated October 3, 1940 which is & report
by Sir Williem (apparently made to Neville Butler of the British Embtessy) of
his conversation with Fritz Wiedemann on October 1. gir Willism saye in
this document thet Wiedemenn came to his hotel room by en &ppointment ar—
renged through en unnamed intermediery end thst Wiedemenn emphasized that
his government knew nothing of this meeting and that it must be kept very
secret, GSir William told Wiedemsnn that he, too, had no officisl stetus
but could communicate anything of interest to the "proper gqusrters®. This
interview, Sir Willism says, lasted three hours. There is nothing in the
memorendum of October 3 which explains just what message Sir William wes to
cerry back to the "proper querters" or whether any proposels were mede on
either side. However, Sir William gives Wiedemsnn & "build-up", pictures
him a8 an honoretle Bavarian army officer, frankly defestist and cunvinr.;ad
that under Hitler Germany is being led to destruction. Wiedemann added
thet his disillusionment with Hitler culminated at the time of the won
Fritsch affeir and thet the Foreign Office in Perlin was sending people to
kmerica to test his loyelty. Wiedemsnn elleged to Sir William that he,
Wiedemenn, wes persons non grate with von Ribbentrop end he wes sent to
Ban Franclsco &s Consul Cenersl because Hitler began to show leck of confi-
dence in him.

(In contradiction, the Germen Consul Genersl in New York, Borchers,
teld a newapeper man at the time of Wiedemann's arrivel in the United
States, thet Wiedemann and Stefanie, who worked closely together in arrang-
ing the "non-violent® solution of Munich, were sent to perform a similar
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Job in the United Statee and that Wiedemenn wes sent here as prospective
amtasgsedor should Hugh Wilson be replsced in Berlin. Furthermore, Burck-
herdt, the League of Nations Commissioner at Dansig, informed me thet Hit-
ler told him in private conversation shortly before the invasion of Poland *
thet since Wiedemenn's arrivel in America he, Hitler, for the first time
wes getting first-rate information concerning America.)

The record is bere from October 7 until November 2B, An FEI memo
of that date, based on its own "authentich informetion, reveels that Sir
Fillism Wisemen arrived by 'plane in San Francisco on November 26, He got
in touch with Princess Stefenie von Hohenlohe at the residence of Captain
filedemann and made & luncheon appointment with her. She told him Wiedemann
would see him the next day. Wiedemsnn then got in touch ( presumebly tele-
phoning his own home) with the Princess and inguired if sir William hed
celled her,

The Princess duly visited Sir William. ghe stated Wiedemann had
suggested that she proceed to Perlin "personally to present the peace pro-
Pposel to Hitler and von Ribbentrop". Wisemen was apparently to act as
mediator with the British suthorities. He told the Princess that "he is
representing a group of Englishmen who believe & setisfectory pesce arrange-
ment can be brought about between Germany and England without prolonging
the present war®, He and the Princess egreed that the pesce plan ghould be
presented to Lord Helifex. She urged Sir Willism to talk freely and frankly
to Wiedemann. He asked her to obtain & letter from Wiedemsnn frenkly giving
his opinion of Hitler. Sir William would send this letter to England by
diplomatic mail.
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(The foregoing sounds &s though Sir William wented Wiedemenn
to sign his own deeth warrant.)

The Princess returned to see Sir Willism in the evening. She in-
slsted thet she was & constent worker for peace. They engaged in & long
discussion of how best she could reach Germeny on her mission. Hitler, the
Princess said, wes fond of her and would look forward to her arrival. She
believed he would ligten to her. "He must align himself with Creat Britein
and such an alliance would bring sbout & lasting pesce”. &She would deride
Mussolini, "the clown", to Hitler and emphasize the great strength of the
United States.

8ir William said "the President has four more years to get the United
States into war which he was apparently determined to do." Sir Williaem laeter
ammounced thet after hie meeting with Wiedemann next day "he would prepere &
draft of the peace problems, incorporeting the opinion of Wiedemenn as to the
terms of such & propesal and that he would thereafter forward this draft via
ceble or letter to 10 Downing Street.,” His cable would contein his sugges-
tion that the Princess present the proposal to Hitler with the uncfficisl ap-
provel of the British Govermment. Sir William then discussed whet channel
of approach he should use; Lord Balifex or Churchill. He &nd the Princess
eliminated Semuel Hosre who wes in Spein and of "week cherscter®. It would
be better to send the proposals to Churchill since Helifex would refer them
back to Lord Lothian. They both agreed Lothian should be left out of the
business. Sir William and the Princess sgreed that after the conference
with Wiedesann they should both go East; he to communicate with Downing
Street and she to ewelt the British reply. As soon as it came in she would
contect (Hans) Thomsen, who would get in touch with von Ribbentrop. There-
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after she would proceed to Berlin. If the proposals received a favorable
"echo®, Sir Williem would step in and complete the negotiations,

On November 27 the meeting with Wiedemann duly took plece im Sir
Williem's suite — from 7:30 P, M. until 1:00 A. M. Sir William anncunced
to Wiedemenn that "What we telk about tonight (unless you tell me not to)
I will send it streight to Lord Halifex becsuse I know he knows you and is
sympathetic end I will send it direct to him so it will not be circulated
around the Forelgn Office, end not even our Ambessedor in Washington will
know enything about it." Wiedemann approved.

According to FBI: "From the tenor of Sir William Wiseman's con-
versation, he epparently is the spokesman for & British political group
headed by Lord Helifax which hopes to bring about & lasting pesce between
Englend end Germeny, but which states that this peace, to be lasting, can-
not and will not be mede with Chancellor pdolf Hitler.m

(A1l previous conversation had dwelled on & peace &pproach

to Hitler; now Sir Willism eliminates Hitler. Had Wiseman

received instructions to change his attitude?)

Wiedemann apparently fell in with Sir William's idea and took the
line that a lasting peace could only be made with & strong Germen politi-
cal party, poseibly & monerchy, end that the present Hitler regime must bte
destroyed. There was protracted comversation about the Crown Prince and
his eveilebility for & pesce move.

8ir Willism pointed out that "now that France is out of the way
we could offer more favorable peace terms to GErBAINY s.e.ss".

The conversation turned to possible subetitutes should the Crown
Prince not be available. Princess Stefenie contribtuted the following:
"Heinrich Himmler, head of the German Gestepo, is elso & monarchist lPd

might be & good substitute®.
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There was more inconclusive talk sbout & meetlng with the Crown
Prince in Switserland. Finslly, the Princess suggested thet Hitler might
be done awey with. Wiedemann ssid it would make £ll the difference. BSir
¥illiam declered that it would serve no purpose to make pesce with Goering.
Princess Stefenie reverted to her idea of & "point blank Ma" between
Germany and England. Sir Willism denied that this would be possible eince
the British people lacked confidence in the Germans. Wiedemann essented,
but edded that Hitler having captured so such territory might be willing to
line up with Englend.

A great deal of tacticel snd genersl political conversetion followed,
guch of it pointless. Sir Willism emphasized his desire that the United
States should not enter the war. There was some conversation sbout the dis-
tinction between Bolshevism end Netionel Socielism. Wiedemsnn meinteined
that Hitler's sttitude wes unchanged. He then adopted & defestist tone and
elaimed that Hitler had attempted "to land® in England. The Itulisn situe-
tion wes touched on in general terms. Hitler, eccording to Wiedemenn, wus
snxious for & spectaculsr success imvolving the Dardenelles end the Suez
Canal in order to bolster morale &t home.

Mention wes made of Elbert G. Bennett, President, First Security
Company, Oglen, Uteh, whose brother, Jess G. Bennett, is supposedly en-
ployed &s liaison between the White House and the Nationel Defense Com-
gission. He hed been in touch with Wiedemann five or six times and had
:MHMHBMMMMMMHMMW. gir
fillism remeried that after a luncheon Bennett had queried him regarding
Wiedemann. Sir William told Bennett that he did not know Wiedemenn per-
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sonally but thet "our government thinks he is sincere and Lord Halifex
thinks he is sincere”. S5ir William thought it curious thet Benmett hed
connected him with Wiedemann in eny way.

The second of the two documents written by Sir William npd turned
cver to Neville Butler gives Sir Willlem's report of the November converss-
tions in Sen Frencieco. He sald thet Princess Stefenie von Hohenlohe had
telephoned him, presumably long distance to New York, to come to Sem Fran-
cisco since there wes something important thet he should know. What this
"something * was (unless it hed to do with the errivel in mid-September of
& Cermen nemed Volkert — the man who, Stefsnie alleged, orgunized the
Fifth Column in Holland and Norwey) is not made clear in the memorandum.
Sir Willism arrived the 26th and saw Stefenie alone. She denied that
Wiedemann knew thut she had sent for Sir Williem. Wiedemsnn thought Sir
William wes merely in San Francisco on & business trip.

On the 27th, when Wiedemann dined with Sir Williawm, Stefenie was
present at Sir Willism's request. He thought "she might be gble to drew
bim {Wiedemann) out eand she tried guite cleverly but the experiment was
rather a failure. He did not seem to telk quite so frankly and I think he
talks rather more freely when we are elone". As & matter of fact, from the
informetion obteined on the subject by FBI, Stefenie's only effort st draw-
ing out seemed to be directed at Sir William., She seemed, as mey be noted
in the foregoing, particularly anxious to promote discussion on the subject
of an Anglo-Germen allisnce.

Sir William explained in his memorandum that he took every oppor-
tunity,apparently without amy success, to find out what ¥Wiedemamn's pur-
pose was in meeting with him. He did not, however, receive any indicetion




to refute Wiedemann's sincerity. Wiedemann refused to revesl anything
about his work or that of other German consulates or agencies in America.
He seid it was the patriotic duty of every German to work for the over-
throw of the Nazi regime. At the right moment England could greatly help.
The Crown Prince was the man to organize the movement, but would not be-
come the eventual emperor. The moment might be ripe for the movement in
¥ebruary or March, or perhaps only next Full. The Germen generals would
never initiate the movement against Hitler themselves, since Cerman gen-
erals never revolt. They would, however, follow the lead of the Crown
Prince, meaning apparently that they would revolt 1f somebody else took
‘the initistive. One Hofrat Berg was the Crown Prince's right hand and
there wag soma telk of arrenging a meeting in Switzerland.

Wiedemann indicated that Germany realizes that the war would be &
long one and therelore wanted to keep Amerlcs cut. The German Embassy and
consulates were under orders not to offend American public cpinion. The
Gestapo agents had consequently been withdrawn from America (1). He admit-
ted thut other secret agents, like VBlkert, were in America; seid that
there were many, too meny, secret bureaus in Germany and they ol'ten worked
at cross=purposes.

ﬂ-m continued his chit-chat on Hitler's general policy and
strategy end indicated that the German Embassy and consulates were kept
rether short of funds (which does not seem to be the cese). He sald that
he, himself, had an emergency fund of £100,000 in case it would Le neces-
sery to evacuate German officials.

It is significent that in his own two memorenda Sir William does
not revesl thet he had discussed at length with Stefanie and subsequently

———— - = —_— e ————
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with Wiedemann the poesibility of & pesce move amd that he mekes no mention
of the fact that he had invoked the name of Lord Helifax &s the lsader of &
group in England which belleves thut peace could be wede by arrangesent.

In December Sir William becane aware that his activities had become
known to the FBI. He has since that time conferred with varlous persons at
the British Dmbassy and slsewhere. FBI has been keeping him under surveil-
lance. It reports that oo Jamuery 3, 1941, Herbert Bayard Swope called Bir
William, told him thet he was sorry that Sir Williem hed seen Wiedemeon and
thet lord Beaverbrook hed said that he desired Sir William to see Lord Hali-
fax on the latter's arrival in the United Stetes; Swope asked Sir William to
cnll at Swope's apartment alone on Jenuery 4 to discuss somethlng of lmportence.

one of Sir William's concerns seems to be whather he mey be cherged
with heving scted as &n agent of & forelgn principsl without registering st
the State Departaent. There ls certain correspondence between him end
Laonard H. Price of the Division of Comtrols of the State Depertment in July
and hugust of 1940, in which Sir Williem, without registering, told the
State Department that he was from time to time glving advice to British of-
ficials in this country without being in the employ of the Britlsh Govern-
ment or receiving any payment therefor.. .

putler, of the British Embassy, has apparently told wiseman that he
was being accused of "helping snother cause or smother country" and oo the
28th of December Butler advised Wiseman that while there wes no lack of
gundwﬂltmtﬂlhhnﬂuhbuqh-mﬂluhthuminl in New York
on January 2, 1941 of "one of the big men" who would probebly straighten
the metter out, snd that in the meantime, Butler adviged,Visenan wes "to
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say nothing that might reflect the true background of the caser., John
Schiff elso advised Wiseman not to write Price any further letters concern-
ing hie, Wiseman's, activities,

It further eppears (FBI memorandum of Janusry 8, 1941) that Wiseman
hes been making suggestions to someone overseas regarding the desirability
of using Chembrun (Fene de Chambrun?) in propaganda work the nature of which
is not clearly disclosed. A dreft of & cable (the addressee of which is not
known) found in Wisenan's room at the Werdmen Park Hotel reeds ag followss

"Thousand thanks for csble. Heartily reciprocate. May

(or March) 1941 Victors F + Stop. In my opinion

your organization here proving constantly more effective.

Hegret you could not sgree with suggestion regarding

Chembrun. My polnt is that certain important megasine

editors still regard articles by famous people offered

through official sources as propaganda. Stop. It has
been part of Chambrun's business for years to place such

articles and I thought he might be able to get editors to

authorize him and try to persuade some famous author to

write an article for him on some subject the editor se-

lects. Believe it worth & trial without com-

mitzent. gSure of him if matter is satisfactory to You.n

The FBI investigation indicates that Sir Williem hes had direct or
indirect contacts with Lord Halifax, Lord Beavertrook, Neville Butler,
Stevenson of the British Intelligence, Rene de Chambrun, Rudolph Kommer,
Sir Wilmott Lewis, Welter Lippmann, Amory of the British Embassy, WeClay
(formerly of Kuhn, Loeb's lawyers, Crevath, de Geradorff{, Swain & Wood,
and now with the Bar Department), a Mr. Cherles {of the British Purchas-
ing Commission?), Ingram Fraser of the British Purchasirg Commission in
New York, Brigadier-General C. L. Lindemann, Assistant Air Attache at the

British Embessy, and others.
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THE SECRETARY OF THE TREASURY
WASHINGTON

February 25, 1941

iy dear lr, President:
I em enclosing herewith (1) a dreft
of a letter, for your signature, to Congressmen
Wigglesworth and (2) & confidential up-to=-the-
minute report from Philip Young as to the airplane
engine orders on hand from the Russian Government.
I am sending copies of this material to
lr, Sumner Welles.

Yours sincerely,

The President,
The White louse.
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COUTIDENTIAL T0 KEEF YOU POSTED
FPebruary 25, 1941
To! The Secratary

From; Hr. Young

Re! Alrplane Orders for Russla

Attached herewith ig a draft reply for the siznature
of the President in response to Concressman ¥Wigglesworth's
note of February 17th concerning the sals of United States
airpleanes to Russin,

A careful check has been mnde by the Liasison Committes
against its own records and with the Aeronsutical Board,
Autorg, mand Curtiss Wright Corporation, The only outstanding
orders for Russia as of Pebruary 15th in the aireraft field
are!

(1) Ten Cyclone GR-1820 engines which vers ordered
Hovember 28, 1939, from Wright Aeronautical Corporation,
with an aprroximate total value of $108,000. Two of these
engines have been commleted and the rest are in production,
Yo export license hne been issued,

(2) Spare parte for airplene motors ordered February
&, 1941, with a value of about $50,00 mamufactured by 8. TP,
Bowser & Company, These parts have been completed btut no exmort
license has yot been issuad,
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Congress of the United States .
Bouse of Bepresentatives ,‘;, %
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February 17, 1941

Honorable Franklin D. Roosevelt
President of the United States
Thite House

Hﬂ.ﬂ]ﬂ_ﬂgm, 1 R

Dear Mr. President:

I venture to enclose herewith copy of a
letter just received from the St. Brendan Society of
Boston, Massachusetts with reference to the sale of
United States airplanes to Russia.

I should greatly appreciate any views

that you may care to give me in this connection.

51“*9-“@““-
/ //,./ %dm



CUMANN BHREANDAIN

ST. BRENDAN SOCIETY
BOSTON, MASS.

January 22, 1941

¥r. Richard B. Wigglesworth
House of Representatives
Washington, D. C.

Bonorable Sir:

The St. Brendan Society, am MAmerican organization of the
Irish country group, are comcerned and alarmed at the

report that Russia is to get U. 5. Adrplanes. The weakened
condition of ouwr own military forces as outlined by President
Hoosevelt is the basis of this society's strongest protest
against any further weakening or dissipation of strength which
we have gained.

The society trusts that you, sir, as an American with the
protection of Christian America at heart will proceed with
fellow members to safeguard at once the strength of our
military forces and the peace of ocur country.

e respectfully request an early reply as to what efforts

you will make in this regard. Your letter will be read at
our next meeting of this society.

Respectfully yours,
ST. BRENDAN SOCIETY

Sylvester E. Sullivan
Corresponding Secretary

93 Federal Street
Boston, Mass.
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My dear Wr. Wigglesworth:
Thank you for your note of February 17th,
snclosing a copy of a lebter from the 5t, Brandan

Soclety of Boston, Mamsashusetts, ocongerning the

sale of United States Alrplanes to Russia,

Ney 1 advise you that ms of Pebrusry 15th no
alrplanes wore on order for Russiam with United Btates
alreraft aammfacturers, and further that no requants
wers pending for the negotistion of any wuch contrmots,

fincerely,

- ) g T
l:li.-"'{}".:m / ,/j)-l':f-d!.’z' deses 1L, ¥ -1-‘ el d r

flonorable Richard B. Wigglesworth, =
House of Representatives,
Mm D. C.

mia
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THE WHITE HOUSE
WASHINGTON

February 21, 1941.

MEMORANDUK FOR H.M. "'x:u

For preparation of reply.

F.DuRs

Letter from Cong. Richard B, Wigglesworth,
2/17//1 to the President, witH enclosed ooy
of letter he received from the St. Brendan
Soclety of Boston, Mass,, with reference to the
agle of U,S, sirplanes to Hussia., Asks Presi-
dent'a views on the matter.
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COPY

February 25, 1841,

MEMORANDUM FOR THE PRESIDENT:

We learn from Immigration that "“the
Stefanie woman" is out on bond and living
"in the vicinity of San Francisco". Depor-
tation proceedings are still pending. No
final action has been taken. Investigation

of the others appears to have been dropped.

(SIGNED) H. M. MORGENTHAU, JR.

Attorney CGeneral
What is latest?

F. D. R.
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THE SECRETARY OF THE TREASURY (
WASHINGTON F I'
PR o
February 26, 1941 1 1~t
\ g

MEMORANDUM FOR THE PRESIDENT

1.

2o

Argentine Sales of Food to Spain

Arpentina is lnown to be currently negotiating
with Spain for the sale of wheat in an amount
which initially totals 50,000 tons but which
may wltimately reach 500,000 tons. It is our
understanding that this wheat is to be paid for
by certein securities available to Spain and by
credits to be accorded Spein by Argentina. It
is possible that the Bri%ish have lent a helping
hand in these arrangements, but we do not have
definite information.

The dollar credits we propose to extend to the
Argentine Republic through the Export-Import
Bank and the Treasury have not yet been made
aveilable because the Argentine Congress has
delayed in passing the necessary legislation.
It is doubtful whether the anticipetion of
these American credits would have facilitated
the extension of the wheat loan to Spain in-
asmuch as the wheat going to Spain could not
have yielded any doliars.

Sk
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THE SECRETARY OF THE TREASURY

WABHINGTOMN L]
Febtruary 28, 194l. >

The Coast Guard vessels which seem most suitable
for convoy work are the ten cutters of the 250-foot class
built between 1928 and 1932. The names of the vessels
and the years in which they were completed are:

Dear Mr. President:

CHELAN - 1928 ITASCA - 1930
PONTCHARTRAIN - 1928 SARANAC - 1930
TAHOE - 1928 SEBAGO - 1930
CHAMPLAIN - 10929 SHOSHONE - 1930
MENDOTA - 1929 CAYUGA - 1932

The over=-all length of each is 250 feet, molded
beam 42 feet, maximum draft 16 feet, displacement 1,979
tons, speed 16 knots. The gross tonnage of the first
five is 1,632 and of the later five, because of minor
nhangea in power flanta and internal arrangement, is
1,573. All are oil-burning turbo-electric. The first
five develop 3,000 horsepower and the later five 3,200.

With the exception of one, the SHOSHONE, all of
the vessels are now on the east coast and all are in such
condition as to hull and machinery that they could be
turned over immediately. Consideration has to be given,
however, to the armament end other equipment they would
need for convoy service. Although a Erugram of erming
and equipping all ten for service with our Navi has been
in rofraas, it seems far from certain that this equip-
ment will meet British needs eand it seems probable also,
in view of the history of the destroyers turned over to
the British, that some structural changes will be desired.
This work could probably best be done American yards.

We have consulted the Navy Department on this
int and the Embassy has asked advice from London. The
ime when the ten cutters can be turned over for actual



-2 -

convoy work will of course depend upon the extent of the
changes and additions desired and the speed with which
we can get the work donme.

The transfer of these ten vessels means the loss
of about half the fleet of cruising cutters and the pro-
gram of work laid out for the yeer will of course have to
be drasticelly revised. Among cutters of the large sea-
%aing class there will remain seven of the new 327-foot
{ﬁu and four 240-foot ahigs that ere now twenty years
old. Of the seven 327-footers one, the CAMPEELL, is now
on Navy service in Portugel.

The following steps appear to be nanussar{ to
adjust this year's program to the equipment available:

(2) International Ice Patrol - The recommendation
is renewed That the International lce Patrol be abandoned
for this year. Such patrol of the Grand Banks area as mey
be necessary from time to time would be cerried out to the
extent that vessels are available. If the regular Inter-
national Ice Patrol is continued it will have to be done
with vessels of the 125-foot class, which are ill suited
for this work.

(b) Greenland Patrol - This patrol can be made by

the Arctic cutter NORTHLAND, the 165-foot ice breaking
cutter COMANCHE, and a vessel of the 240-foot class. Efforts
are being made to obtein the BEAR OF OAKLAND from Admiral

a for Greenland duty, upon the return of that vessel from

e Antarctic, about 1. This is not quite as extensive
patrol of Greenlend as had been planned for the coming sum-
mer, but it may be sufficient. L

(¢) Atlantic Weather Stetions - To maintain a two-
station patrol in the North Atlantic will require five
vessels of the 327-foot class. This will be a full-time
duty for these five vessels, and they could not be diverted
for other use. Strong representations have been made by
the British Government, the State Department, the Weather
Bureau, and the Civil Aeronsutics Administration to maintein
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& third station on this Atlantic Weather Patrol, which
would require at least two more vessels. These are not
available. It is recommended that immediate steps be
taken to obtain and equip seven merchant vessels for this
duty. There appears to be no doubt but that ell of the
327-foot cutters will shnrtli be needed for more important
duty. It ought to be possible to obtain for this work
seven of the Denish ships now tied up in our ports. If
the bare boats could be chartered they could be manned by
Coast Guard crews.

(d) Caedet Practice Cruise - No vessels whatever,
of suitable Type, are now available for the Cadet Practice
Cruise, during the cnminf summer., This cruise is a very
important part of & cadet's training. It is urgently
recommended that immediate action be taken to obtain the
Danish training ship DANMARK, now immobilized at Jackson-
ville, Florida. Preliminary negotiations have been under-
taken through the State Department.

(e) Bering Sea Patrol - Two of the 250-foot cutters
Sabi: hohediTer Pos Fetic Voa Patro) during the coning
gsummer. The Coast Guard has no replacements for these
vessels and, consequently, the ectivities of the Coast

Guerd in the Bering Sea will need to be somewhat curtailed
this coming summer. The patrol will have to be made entirely
h{lumgll creft, with the exception of the HAIDA (240-foot

c EB )«

(£) Cruise to American Colonies Southwest of Homolulu -
The TANEY (327-Toot cless es periodic ocruises to the
colonies established on Baker, Howland, and Jarvis Islands,
and is the only vessel available for this duty. This dut
can be contlnued only as long as the TANEY remains aveilable
for Coast Guard activities.

(g) General Duties = Many other duties of the Coast
Guard - such as: neutrallity patrol, law enforcement, assist-
ance to vessels in distress, towing of vessels for the
Maritime Commission, and other emergency tasks, will have




to be curtailed.

For some time we have felt the need of additional
end better aquigmant to take care adequetely of ice con-
ditions on our Eastern coast, in the rivers, the Creet
Lakes and on the Alaskan coast. We lack also vessels
entirely suitable for coping with ice conditions in the
harbors of Newfoundland and Greenlend and Iceland; nor
do Cenade or Greet Britain have suitable vessels for this
purpose, Which may continue for some time to come to be
of great importance.

The replacement of the ten cutters to be trans-
ferred will give us an oEpnrtunitr to remedy this lack.
As a part of our National defense needs it would seem
prudent to e%uip the Coast Guard with shigs specially
constructed to overcome difficult ice conditions wherever
they are called upon to perform service.

I am therefore suggesting & program for the con-
struction of ten duel purpose ships at an estimated cost
of $22,500,000 ($2,250, each), and respectfully ask
your permission to submit a duflcienc{ estimate in that
amount. These would be combination ice-breskers and
eruising cutters, 250 feet in over-all length and nﬁpruzi—
mately 42 feet beam, similar to the ten cutters to be
transferred except that the bow characteristics would be
materially different and the vessels would be more staunchly
constructed, in order to breek ice and to penetrate ice-
fields. Perhaps a half-kmot of speed (of the 18 knots of
the present cutters) would be sacrificed for more ed
construction and better iua-bra;kinf qualities. In addition
to their value for working through ice the vessels would
also have all necessary useful qualities for towing, render-
ing essisteance at sea and other veried Coast Guard work.

To summarize, the program I desire to suggest for
your approval is as follows:

(1) Submit deficiency estimates in the amount of
$22,500,000 for ten dual-purpose cutters.
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(2) Undertake negotiations to obtain and equip
seven merchent ships for weather pntrui
purposes, to be manned by Coast Guard crews.

(8) Negotiate for the purchase of the Danish
treining vessel DANMARK for Coest Guerd
cadet training.

Feithfully,

Wirg o A

Secretary of the Treasury.

The President,
The White House. =
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THE SECRETARY OF THE TREASURY
WASHINGTON =~

March 5, 1941

My dear Mr. President:

With the signing of the Lend-Lease Bill the period of
cash-on=the-barrelhead will come to an end for the great bulk
of foreign government orders in this country. Your appointment
of an advisory committee, to assist you in administering the

rovisions of the bill, means that a vital new phase of our ef=-
ort has begun. I shall be delighted to serve as a member of
this committee.

Complete coordination of all foreign buying will, in my
aﬁinion, be even more necessary under the new system then under
the old cash sales plen. You may remember that at the first
meeting of the newly constituted advisory committee, on March 1,
I brought to your attention the problem of Russien purchasing,
and you seid thet you felt this came within the scope of the new
committee's work., I think that the same considerations should
apply just as much to the Dutch and the Cansdians, who will con=
tinue to pay cash, as to the British and others who will come
under the Lend-Lease procedure., It seems to me that all foreign
government purchasing, commercial as well as military, can be
hendled more efficiently and fitted more smoothly into United
States production if this purchasing is coordinated in one place.

Therefore, I should like to suggest that all the complex
liaison work on foreign purchases, which has been done in the
Treasury for the past two and a quarter years, should be consoli-
dated immediately and completely with the work to be done h%h
Harry Hopkins as Secretary of the new advisory committee. is
will relieve me of all direct responsibility with respect to
foreign purchases, except for the grest and continuing responsi-
bility tﬁat now faces all the committee members alike. I have
already begun to turn over to Herry Hopkins & part of the
foreign purchase work we have been daing, and, co lﬁing with
the request stated in your letter of February 25'm§ ave offered
him the assistance of anyone he needs in the Treasury.

Faithfully,

WW%.
The President,

The White House.
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THE WHITE HOUSE
WASHINGTON

March 7, 1941,

MEMORANDUM FOR
THE ATTORNEY GENERAL

That Hohenlche woman ought
tc be got out of the country as
a matter of good disaipline.
Have her put on a boat to Japan
or Vliadigostok. ©Bhe 1s a
Ilunpru; and I do not think
the British would take her off.
That 1s their lookout anyway.

F. D. R.



(OFfice of Hye Attorney General
Tashington 3.0, %

Mareh 5, 1941 oS
MEUORAKTUY FUR THE PEESTDENT

Ordered deported to Hunpary. Owling to
transportation conditions, it is likely cannot
et execution warrant.

L
|

Attorhey Oefieral




" THE SECRETARY OF THE TREASURY
F WABHINGTON

February 25, 1941

IEMORANDUM FOR THE PRESIDENT:

We learn from Immigration that "the
Stefanie woman" is out on bond and living
"in the vicinity of San Francisco". Depor-
tation proceedings are still pending., Mo
final action has been taken. Investipation

of the others appears to have been dropped.

P2 i
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March 13, 1941,

Dear Henry:

1 wishb you would undertoke to pegotizte the
"quid pre quo® with the British relative to the material
up to §1,300,000,000 which 1 am authorized to transfer
to them. 1 should think it would be best if we could work
out some kind of over-all agreement and 1 should like to
discuss 1t with you shen you have developed further the
inforsal proposals which we talked about the other day.
1 thipk 1t would be wise to get this accomplished soonm,
because we zust move forward with our transfers.

Very siuncerely yours,

Hoporable Henry Morgenthau, Jr.,
Secretary of the Treasury,
'llhin{hn. D. n-
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Wit WASHINGTON

Marech 17, 1841,

MEMORANDUM FOR THE PRES1DENT:

Henry and 1 are very anxious to
clear today the question of transfer of
coast guard cutters to the British. 1 do
hope you will agree to the first proposal
made by Henry -- mainly to transfer ten
coast guard cutters, from 10 to 13 years old,
which would be of very real service to them.

1 do hope you can talk to Henry
about this at lunch today and if you agree

1 will have the aprropriate papers prepared.

H.L.H.



THE WHITE HOUSE
WASHINGTON

April 1, 1941

MEMORANDUM FOR
H. M. Jr.

Plesse reac thia letter to Mrs.
Roosevelt but do not let the man get
in wrong for writing it,

It ovcurs to me that if the
bulldings are na outworn ae he sug-
gesta we could conslder s new Federal
bullding at Laredo and possibly other
bulldings at other polnts of entry on
condition that such bullding or build-
inge were to be oconetructed with one
eye on their defense velue. In other
words, while there is of course no
poeeibility of an attack by Mexleo,
1t 1e concelvable that there might
be an attack through Mexico. A build-
ing or bulldings designed to harbor
machine guns or anti-aireraft guns
at a strateglc location is worth
consldering in econjunction with
advice from the War Department.

Flease let me have this baok.

F. D. R.

Enclosure



TREASURY DEPARTMENT

UNITED STATES CUSTOMS SERVICE

OFFICE OF THE COLLECTOR LaREDO, TEX.
DEETRICT Mo, 2
ADDRESS ALL COb RN ICA Tt hmh 1“, 1“"1
FOi THIE OFFRCE T THE [« RWIS ]
Personal

Mrse. Elesanor Roosevelt
Washington, D, C,

Dear Mrs. Roosevelt:

I feel 1like I may write to you frankly ms I have met you at the
press conference at San Antonio and alse more recently at Laredo,

I know of your interest in our relations with our Latin American
neighbors and I believe much better feeling would be engendered had
we better facilitles for handling the incoming tourists from Mexico
at the Laredo internstional bridge. The old frame buildings which we
have for the Customs, Immigration, Publie Health, and Plant quarantine
Services, are inadequate and do not contain the necessities and econ-
veniences that the traveling public demands. Many times incoming
tourists are compelled to wait for several hours while the leng line
of automobiles slowly pmssesz the Customs inspection guarters. The
same condition exists in the Immigration Department where many people
are crowded into the small space und wait for hours; some of the women
with small ehildren in their arms. On some oceasions the Immigration
people have notified the Mexican authorities not to allow more passen-
gers over the bridge into the Immigration Department, as they could
not be handled during that day. Therefors, they have to wait until
the next day to come over.

A building site was acquired for the comstruction of & new port
building in Beptember, 1939. Later an appropriation was made for a
oew port building at the cost of about $200,000. However, much delay
was experienced in getting suitable plans drafted, and then onme the
Fresident's Executive Order stopping construction of certain projects
and the building was therefors delayed., I understand that the laredo
port building is at the head of the list for action, and has a good
chance of going thru, as it is connected with the National Defense
Program. The Bureau of the Budget has informed our Congressman that
they have completed the hearings on these postponed buildings, but it
has been impossible to ses the President on sceount of the Lease Lend
Bill and also that the Fresident had been indisposed with = severe
cold. I am hoping that thers will be a relaxation of the Erecutive
Urder stopping certain projects, when the importance of this improve-
mant is pressented to him,



Conditions at this port are entirely different than what they
were & soore of years age, and the touriet budiness has increased many
times, am also the entry of merchandise by truck., Right at four and
a half million people entered thru the port of laredo in the last
fiscal year.

I am sure that if we had better facilities for handling these
Mexican and other tourists, that it would make m much better impression
upon them when they first enter our country and it would be greatly
appreciated not only by our Customs officials, but by the entire oiti-
zens of this town, and by those who enter our eountry, if you would
lend your assistence in bringing to pass the speedy construotion of
this nesded building.

The Oovernment owns no port building in this distriet whioh covers
a large part of the Mexican border, and such a building would be a
great help to the Customs officials in the better handling of traffic
and passengers, as well as to all other services represented at the

'br.ldgll-
With every good wish to you and your family, I am

Yours sincerely,

Harry P. Hornby
Collsotor of Customs

Also Editor, Uvelde Leader-News,
HPFH:ALH Uvalde, Texas



THE BECRETARY OF THL TREABURY
WASHINGTEN
1>

April 4, 1841 -
b

l

My deer Mr. President:

On returning to the office, I
looked up Basra in the Encyclopedia
Britannica. Inasmuch as the Ency~-
clopedis contains preeticelly none
of the information which was in my
memorandum, I am uenﬂlnf you herewith

ihe seme a8 i

a copy of may prove to
be of use to you.

Yours sincerely,

The President,
The White House.



TREASURY DEPARTMENT

INTER OFFICE COMMUNICATION

DATE April 4, 1941

To Mr. White
FrRoM  Mr, Kamarck
Subject: The Ports of Basra and Bandar Shahpur on the Persian Gulf

1. Basre

The port is 80 miles up a river from the Persian Gulf, There are
two bars in the river, but the dredged channel wlll take vessels up to
20 feet 6 inches at low water, The rise and fall of the tide varies
from 4 feet to B feet, The wharves, which are 4,000 feet long, take
steamers of any length, and up tc 26 feet draught at low water,

Basra 1e eguipped with all the customary modern cargo handling
devices., The main wharves are served by 15 traveling cranes having
up to 8 tone capacity. There is & floating self-propelled steam
crane capable of lifting 26 tone at ma 66 foot rmdiue and a2 floating
gteam sheerlegs which can 11ft 60 toms at a radius of 35 feet,
Cargoes can aleo be loaded and diecharged in the stream,

The port has powerful tuge and a emall fleet of eteel barges
and pontoons. Ample shed accommodation ie awvallable for storage of
ecargoes, It ls eetimnted the wharehouses can accommodate up to
120,000 tons., There are railway eldings on the wharves which connect
with the Irag Rallway syetem,

2. Bandar Shahpur

This recently developed port is 50 miles from the Persian Gulf,
The channel will take ships drawing up to 20 feet at low water and
up to 29-1/2 feet at high water, The pier at Bandar Shahpur, at
low water, will teke a ship slongelde that draws up to 25 feet.

The pier is 350 feet long, There are a number of lighters
available for the unloading of ships if the dock is already occupled,

Cargo can be unloaded at the pler with ship's tackle directly
into railroad care, There is & 10 ton traveling crane available,
The port has recently acquired a 6,500 ton floating dock,

Five 4,000 and 5,000 ton German shipe have been at anchor in
the port since the war began.
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THE SECAETARY OF THE TREASURY
WASHINGTOMN

April 7, 1841,

Memorandum for the President:

Subject: Seized Ships

Of the 27 Italien, 2 Germen and 35 Denish ships
geized by the Cosst Guard on Sundey, March 30, 26 Itelian
ghips and one German uhig had been sabotaged by their
cr;wu. A1l of the Danish ships were found to be in zood
order.

As to the ships which were sabotaged, the Attorney
ffenersl plans to inigintu actions for forfeiture under the
Esplonare Act as soon as he has State Depertment approval.
However, it is the Attorney Ceneral's informel opinion
that we have authority to proceed immediately to put the
ships in opersting condition. At our request the Maritime
Commission nmow has surveys in progress to determine the
extent of the damape and prepare plans for meking repairs.

It is our understanding thet it ls the o inion of
the Attorney Ceneral that legislation is deslrable if we
are to take title to the remaining shlps which are undamaged,
consisting of 35 Danish, 1 Italien and 1 German. We under-
stand that a draft bill has been prepared and is before
you. It would Lpgﬂar advisable tgat it be introduced at
the earliest possible date.

It seems clear that responsibility for repairs and

operation of any ships that may be acquired would rest
with the ¥aritime Commission.

Secretary of the Treasury.
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(Office of the Attorney Geweral
Washington 1.C.

April 8, 1941

The President
The White House

liy dear Mr. President
latter of PRIICESS STEFANIE wvon HOHENLCHE WALLENBURG

The Princess' case has been continued to April 30. Meanwhile
she has notified Special Assistant to the Attorney General Schofield
of her willingness to supply to the Government both statements and
documents concerning her activities and the activities of others.

I am instructing that full statements be taken from her.
England, the country from which she came, has refused to accept her
return. The State Department advises that Japan has indicated a
willingness to give her a transit visa, provided Russia does likewise,
which is the only way she can be deported to Hungary of which she is
a national. I have asked that this be expedited as much as
possible.

Meanwhile, she is in custody in a highly hysterical con-
dition. Her mother, aged 79, is with her. I will advise you
thie results of her decision to "talk".

Respectfully yours,

X

Attorney Ceneyal.



THE WHITE HOUSE
WASHINGTON

April 16, 1941,

MEMORANDUK FOR
THE SECRETARY OF THE TREASURX

Thank you for the enclosed
memorandum which I am returning

for your files.

P. D. R
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THE WHITE HOUSE
WASHINGTON

April 24, 1941,

MEMORANDUM FOR
HON. HARRY L. HOPKINS

FOR PREPARATION OF REPLY

FOR MY SIGNATURE.

F. D. R.

Letter from the Secretary of

the Treasury to the President, dated

A pril 23, 1641, encloeing a photostatic
copy of a memorandum setting forth
tentative estimates of Canada's avallable

surplues capaclty for the production of
which was pre-

munitions and supplies,
pared ae a result of a meeting between
the President and the Prime Minister of

Canada.
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THE SECRETARY OF THE TREASURY
WASHINGTOMN

May 9, 1941.

My dear Mr. President:

I have been lying awake nights trying to
think of some way to make things easier for you in
these most difficult times.

It seems to me that if you would ask
Congress to create a new Department of Sgiplﬂgaa
a part of your Cabinet, and throw into this part-
ment everything that has to do with the procurement
and production of defense articles, and other
related functions such as priorities, requisition-
ing, and price control, this would go a long way
towards lightening the great load you are carrying
so magnificently.

I have had prepared in the Treasury a draft
of a bill to carry out this idea. On page four of
the enclosed draft you will find the guts of the
bill.

If this thought agpenls to you, and I most
sincerely hope it will, I should like an opportunity
to discuss it with you at your convenience.

Sincerely yours,

S

The President,
The White House.

Enclosure.



FIRST DRAFT 5/3/41

A BILL

To establish & Department of Supply

in order more effectively to coordinate
and expedite the national defense pro-
gram of the United States, and for other

purposes.

That this Act

may be cited as the "Department of Supply Act of 191",

SEC, 2. Where used in this Act, unless the context clearly
indicates otherwise——

(a) The term "agency" includes any executive department, in-
dependent establishment, commission, office, board, bureau, service,
administration, authority, Federally owned or eontrolled corporation,
agency, division, or activity of the United States, whether in the
District of Columbia or in the field service, or any part thereof.

(b) The term "functions® includes any rights, privileges,
powers, immmities, duties, authority, or functions, or any part
thereof.

(¢) The term "property" includes any articles, goods, mate-
rials, things, facilities, structures, improvements, machinery,
equipment, stores, supplies, or any other property or rights in
property, real or personal, tangible or intangible, including
(without any limitation of the foregoing) any defense article or
defense information as defined in section 2 of the Act of March 11,
1941 (Public No. 11, 77th Congress).
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S8EC. 3. There shall be at the seat of government an execu-
tive department to be known as the Department of Supply and a
Secretary of Supply (hereinafter referred to as the Secretary),
who shall be the head thereof, and shall be appointed by the
President, by and with the advice and consent of the Senate, and
have a tenure of office and salary like those of the heads of the
other exescutive departments. Section 153 of the Revised Statutes,
es amended (U.S.C., title 5, sec. 1), is amended to include such
Department, and the provisions of Title IV of the Hevised Statutes,
including all acts amendatory and supplementary thereto, shall be
applicable to such Department if not inconsistent with this Act,

SEC. 4(a) There shall be in the Department of Supply an
Under Secretary of Supply, a General Counsel, and seven Assistant
Secretaries of Supply, who shall be appointed by the President, by
andﬂththﬂndvicuundmmtuftha&mh,auﬂfmm
exercise such functions as may be prescribed by the Secretary or
required by law, The Secretary is authorized to exercise any
function now or hereafter conferred or imposed upon him through
any of the foregoing ni‘ﬂem,orwothorafﬂnrnrhhmpurt-
ment whom he may designate. The Under Secretary of Supply, the
General Counsel, and the Assistant Secretaries of Supply shall
sach receive a salary of $10,000 per annum.

(b) In the sbsence or disability of the Secretary, or in the
mtafnnmnxinthntoﬂiu.thnﬂhdnrﬁmntworaupply
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shall act as Secretary. In the absence or disability of both, or in
the event of vacancies in both offices, one of the Assistant Secre-
taries of Supply or the feneral Counsel shall act as Secretary, and
another Aseistant Secretary or the Genaral Counsel shall act as
Under Secretary, in such order as may be determined by the Secre-
tary, The Secretary may designate any officer of his Department

to act as the Under Secretary, an Assistant Secretary, the General
Counsel, a Director of Division, or an Assistant Director of Divi-
sion, in the absence or disability of the officer involved, or in
the event of a vacancy in the office involved. Any offieer filling
another office in an acting capacity under this subsection may eXer-
eise any function which might be exercised by the regular incumbent
of that office.

SEC, 5. There shall be in the Department of Supply such ﬁjw
Divisions as the Secretary shall by regulations prescribe, which regu-
lations shall be approved by the President. Tn addition, there shall
be in the Department of Supply such lesser subdivisions, sections, and
offices, as the Secretary sghall by rejgulations prescribe. All regula-
tions under this section shall be published in the Federal Tegister.

S0, be There shall be at the head of each major Division of the
Department of Supply a Director, who shall be appointed by the Secretary
without regard to the civil service laws and shall receive a salary of
410,000 per annum, and one or more Assistant Directors (as the Secre-
tary may find necessary), who shall be appointed by the Secretary
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_without regard to the civil service laws and each shall receive a
salary of $9,000 per annum,

SEC. 7(a)s The President is authorized to transfer by Executive
Order to the Department of Supply any agency or function relating to
any one or more of the Iq]luni.ng activities:

(1) The manufacture or production of any property by or under
the supervision of any agency;

(2) The management, coordination, and stimulation of expansion,
of the manufacture or production of any property by private industry,
private persons, or other persons or entities i

(3) The procurement, warehousing, transportation, and distribu-
tion of any propert: for national defense or other governmental purpose;

(4) The establishment of priorities with respect tos

(1) deliveries of property under any contracts, sub-
contracts, orders or suborders;
(11) the carriage of any propnrtr,. or clasces of
property, by any means of transportation;
(1i1) the carriage of any message, or class of message,

hy any mauner of communieation faelility;

(5) The allocation of property for defense, for private account,
or for export, in the public interest or to promote the national defense;

(6) The requisitioning of any property;

(7) The control of prices amd the protection of consumers; and

(8) Such other activities as the President may deem so closely
related to one or more of the foregoing that they should be administered
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in the Department of Supply.
(b) The President is authorised to trensfer by Executive Order

eny agency or function of the Department of Supply to amy other agency
in the same manner and subject to the same provisions of this Aot or
other law as in the case of a transfer of an agency or fumction to the
Department of Supply under subsection (a).

(e) Each Executive Order under this sectlon shall be printed in
the Federal Register, and shall also be printed in the Statutes at
Large in the same volume as the public lswa,

SEC. &(a) Any supervisory or other fimetions exercised by any
officer of amy agency with respect to amy agency or function trans-
ferred to the Depertment of Supply under this Act are transferred to
the Secretary.

(b) The Secretery shall administer the laws relating to any agency
or function transferred to the Depertment of Supply under this Act or
brought within the juwrisdiction and control of such Department by or
pursusnt to any other provisien of law,

SEC. 9(a) The Secretary shell cause a seal of office to be made
for the Depertment of Supply, of such design as the President shall
approve, end judicial notice shall be taken of such seal,

(b) The Secretary shall annuelly, at the close of each fiscal
year, make & Teport in writing to the Congress, giving an sccount of
all money received and expended by the Depertment of Supply and describe
ing the work dome by that Department. He shall elso from time to time
make such special investigations and reports as he may deem necessary or



as he may be required to make by the President or requested to make
by either House of Congresa.

SEC. 10(a) The Secretary is authorised, subject to the eivil
service laws, to appoint such officers and employees as he deems
necessary to enmable him to exercise the functions now or hereafter
conferred or imposed upon him or his Department by or pursuant to law,
and the compensation of all such officers and employees shall be fixed
in accordance with the Classification Aet of 1923, as amended.

(b) Notwithstending the provisions of subsection (a), the Secre-
tary is suthorized to emplay such compensated or uncompensated persons
a8 he in his diseretion msy deem necessary for part-time or special
work, and any such person may be appolnted without regard to the elvil
service laws, and, if compensated, may recelve compensation without
regard to the Classification Aet of 1923, as amended.

SEC. 11, The Secretary may enter into contracts (which he is
otherwise suthorized to enter into by or pursuant to law) without ad-
vertising or competitive bidding. WNo contract which would otherwlse
be subject to the provisions of the Act of June 30, 1936 (49 Stat.
20363 U.8.C,, Supp. V, title 41, secs. 35-45), shall be exempt from
the provisions of such Act solely because of being entered into wilthout
advertising or competitive bidding pursuant to this section. The cost-
Wmtmmdmtmmthhwm
m-utim,mmmumthmhmﬂhuthmnr
the cost-plus-a-fixed-fee form of contract when such use is deemed
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necessary by the Secretery. The Secretary shell report every three
monthe to the Congress the contracts entered into by his Department
without sdvertising or competitive bidding pursuent to this section.
This section shall be supplementery to, 2nd not in lieu of, all other
provieions of law authorizing officers of the United States to enter
into contracte without edvertising or competitive bidding. The au-
thority conferred by this sectlon shell terminate June 30, 1943.

SEC. 12(a) Pach Executive Order under this Act transferring
agencies or fumctions shall contain appropriste provielons for the
transfer or other disposition of records, property (including office
equipment), 'paraamul, and unexpended belances of appropriations or
other funds, affected by such transfer.

(b) The Secretary may appropriately change the name of any
agency or the title of any officer transferred to the Department of
Supplys

(e¢) In the cmse of any commissioned officer or enlisted man of
the Army, Navy, or Coust Guard transferred by any such Executive Order
to the Department of Supply, such transfer shall be regarded as &
deteil, revocable at any time by the President. In addition, the
President, or the head of any sgency at the request of the Secretary,
may at sny time detail any officer or employee of his agency {including
commissioned officers or enlisted men of the Army, Navy, or Coust
Guard) to the Department of Supply, guch detsil to be revoecsble in
the same manner in which it was made.
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SEC. 13 (&) A1l orders, rules, regulations, permits, or other
rrivileges, mede, issued, or granted by or in respect of any egency
or function transferred under this Act, and in effect at the time of
the transfer, shall continue in effect to the same extent se if such
transfer had not ocourred, until modified, superseded, or repenled.

(b) HNo suit, action, or other proceeding lawfully commenced by
or against the heed of any agency or other officer or employee of the
United Stetes, in his officisl capacity or in relation to the discharge
of his official duties, shell abate by resson of any transfer of fune-
tions from ome officer, employee, or agency of the United States to
another under this Aet, but the court, on motion or supplemental
petition filed at any time within twelve months after such transfer
takes effect, showing & necessity for & survivel of such suit, action,
or other proceeding to obtain & settlement of the questions involved,
may allow the seme to be mainteined by or againet the head of the
agency to which the transfer is made.

(e) A1l laws releting to any agency or function transferred
under this Act shell, insofar a5 such laws are not inapplicable, remain
in full force and effect.

SEC. lh. HNo transfer under this Act shall have the effect—

(2) of contimiing any agency or function beyond the date

when it would have terminated if such transfer had not beem
mede}

(v) of contiming any function beyond the time when the

agency in which it was vested befare its transfer to the
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Department of Supply would have terminsted if such transfer
hed not been msde; or
(c) of authorizing the Department of Supply, the Secretary,
or any other agency or officer, to exercise any function
which is not muthorized by or pursuant to law,
SEC, 15. There is heresby authorized to be appropriated such sums
a8 may be necessary to carry out the provisions of this Act.
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THE SECRETARY OF THE TREASURY o/
LY
WASHINGTON K“}.V

m Zﬂ, 1941-

Dear Mr. President:

I have your note of May 16 in regard to the
preparation of an agreement with the British to cover
material made available to them under the Lend-Lease
Act. I assume your note supersedes the instructions
contained in your letter of March 13, a copy of which
is enclosed.

As the matter now stands, both State and
Treasury have prepared drafts of an agreement. How-
ever, I am wholeheartedly in accord with your desire
that the initiative and primery responsibility for
working out such an agreement with the British should
be centered in the State Department,

I shall notify Cordell Hull at once that the
Treasury stands ready to be of assistance in working
out the agreement,

Sincerely yours,

The President
The White House.

Enclosure



THE WHITE HOUSE
WASHINGTOMN

March 13, 1941,

Lear Henry:

1 wish you would undertake to negotiate the
"quid pro cuo®™ with the British relative to the materisl
up to £1,%00,000,000 which 1 am authorized to transfer
to them. 1 should think it would be best i1f we could work
out some kind of over-all agreement and 1 should like to
discuss it with you when you have developed further the
informal provosals which we talked about the other day.
1 think 1t would be wise to get this accomplished soon,
because we rust move forward with our transfers.

Very sincerely yours,

/Lﬁﬁe.mé

Fonorable Henry Morgeantheu, Jr.,
Secretary of the Treasury,
fashincton, D. V.
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' THE SECRETARY OF THE TREASURY
Vi WASHINMGTON

'; June 19, 1941

My dear Mr. President:

I am takin% the liberty of writing
to you in behalf of Francis Biddle for
Attorney General.

I have worked very closely with
Francis since he has been in Washington.
I hold him in highest esteem, and I am
confident that if you should make him
Attorney General, he will do a wonderful
job for you at this time. I believe that
Francis thinks right on all of the ques-
tions which come up daily for decision,
and I sincerely hope that you will decide
to give him this appointment.

Yours sincerely,

The President,
The White House.
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THE SECRETARY OF THE TRACABURY
,:' Y WABHINGTON

June 23, 1841

My dear Mr. President:

This morning I pot out the enclosed memorandum
which had been handed me dr. T. V. Soong on June 4.
You will undoubtedly remember that I gave you s eopy
of the same at lunch on that day.

I want to draw your atlention to the second pars-
raph on pege 2, where lir. Sucng's informant forecest
005 correctly what the Germans' plans were in repard

to Russia,

lir. Soong called on me today, at m{ request, and
I have ssked h?m to try to pet additional information.
He cautioned me to keep this information as confidential
86 possible as his informant's life was at steke.

Yours sincerely,

Y s

The Fresident,
The White House.

i



' ¥ =

June 3, 1941

Since my last report, the situation is still far from being clear,
but important developments are on the way:

1, The anti-British military move in Irag was prematurely staged,
and the rapidity with which the British dealt with the situation resulted
in a temporary setback for Germany.

With the consent of Vichy, besides giving airfield facilities to
the Germans, the French in Syria are giving Germany every possible assist-
ance,

Turkey tries strenuously to maintain neutrality and at the same
time to remain true to her pact with Great Britain. At the moment she is
busily engaged in parrying German pressure.

In North Africa the impetuous German advance in Libya has been
stopped by the British on the Egyptian border. Berious difficulties are
encountered by the German and Itallan forces in keeping their supply
routes open, and the British are completing plans for a counter-attack.

With the liquidation of the Italian forees in Abyssinia, the
British are moving their troops there to reinforce their position at Sues,
Irag and Libya.

After capturing Crete, Germany will cccupy the French colonies
along the Mediterranean and Atlantic coasts. To facilitate military move-
ments in North Afrieca Germany will pensatrate Spain and take Gibraltar.

2. QOermany has not attained her sxpected results in her Mediter-
ranean warfare or in the Atlantic. The ranks of the best German submarine

officers have been seriously depleted by sinkings and captures.
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3. 0Of course, the battle of the Mediterransan is of paramount
importance to England and only in a lesser degree to Germany. According
to Dr., Bchacht, however, the Mediterranean is not the main battleground

of Germany.
According to current reports the predetermined German plan to

attack the Boviet Union and to overthrow the Communist Goverument will be

A ———

carried into effect early in June. BSoviet Bussia is increasing her sup-

.

plies of raw materials to Germany with the hope of postponing the inevit-
able conflict. According to German plans, the German army will advance
to the Volga River before Beptember in order to finally solve the food
question and to selze new resources and industrial dietricts.
After Beptember Qermany may attempt invasion of England, but as
to that no declision has yet been taken. At the same time the OQerman army
will penetrate Spain and capture Gibraltar in order to facilitate the
occupation of the Atlantic coast of North Africa to increase the effect-
iveness of har submarine warfare and to extend her grasp on Africa.
During the next year Germany will advance to the Ural Mountains
and from there reach out for Vladivostok. The above may seem to you
fantastic but barring unforeseen obstacles they will actually materialise.
4. The Hess affair shows that despite striet Government control
there is internal friction among the Nazis and discontent among the populace
is increasing., Morale has been maintained by constant news of fresh
viotoriea, The Bess affalr has important effects among the Nagis and the
German people because he was fully in touch with what had besn going on.
6. Dr. Schacht is anxious for an interview with you on the German

-y
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and European situation, on the cooperatien among China, Great Britain and
America and the future political developments. He repeatedly requested
that a meeting be arranged with you in neutral Switgzerland for a few days
which would be beneflicial to Chima., He requests me to have you set a
date so that he may await you in Switszerland. I have already reported
this matter to the Generalissimo and shall appreciate a reply from you.
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THE SECRETARY OF THE TREASURY
WASHINGTON

My dear Mr. President:

I have your letter of June 24, 1941, requesting
advice as to what defense articles the Treasury has
available now and will have avilable to the close of this
year for transfer under Section 3 (a)(2) of the Lend-Lease
Act of March 11, 1941,

The Treasury has been thoroughly c anvassed, and
I am of the opinion that no articles of substantial
significance will be avallable for transfer this year
under the above-quoted section 3(a)(2). As you kmow,
the Department has transferred ten Coast Guard cutters
to Great Britain in accordance with the provisions of
the Lend-Lease Act. Any further transfer of equipment
and material now in the possession of the Coast Guard
woulfcii probably impair the efficient performance of that
gervice.

Faithfully yours,

Lfﬁ//ﬁ @ :

The President,
The White House.
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THE WHITE HOUSE
WASHINGTON

July 7, 1941

MEGORANDUM FOR HARRY HOPEILS:

For your information.

F.D.RH.



THE WHITE House V'
WASHINGTOMN ¢ AT
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L
July 9, 1941,

MEIORANIUW FOR
THE SECRETAKY O TLE TREASURY

I connot see Pleven. The

matter hes been takxen up before,

F. D. R.
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THE SECRETARY OF THE TREASURY
WASHINGTON

July 8, 1941

My dear lMir. Fresident:

Mr. Rene Pleven, representing General de Gaulle,
is here in Viashington. he dined with me last night.
lie has the best knowledge of French Equatorial Africa
of anybody I have ever met. Le gained this knowledge
first-hand as General de Gaulle's representative in
Africa and it was he and two other French officers who
took over French Equatorial Africa.

lie has some very practical ideas on how Dakar
could be taken and I assure you that if you would see
him and give him half an hour, you would find your time
very welg spent. '

I know Mr, Pleven intimately from the time when
he was secend in command of the French Furchasing iission

here in Viashington. He is a man of excellent character
and real ability.

Yours sincerely,

//@W )

The Fresident,

The White House.



THE SECRETARY OF THE TREASURY
WASHINGTOMN

July 16, 1941

ly dear lir. President:

ar. 1. V. Soong has piven me
another message which he has pe-
ceived from Berlin., I am enclosing
a copy herewith.

Yours sincerely,

The President,
The White House.

il

Fodd g



( copy)

TELEGRAM FROM BERLIN

July 9th, 1941

Staunch resistence of Soviet troops entirely
unexpected by the Ceneral Staff, which had hoped
to acliieve a break through in a few days, entrap and
destroy the main Red armies and destroy their fichting
strength, and secure the crops and industrial areas in-
tact.
S0 fer the Soviet line is unbroken, their armies
are making orderly retirement according to plans, and
destroying everything in the areas they are evacuating.

If, in the schedvled time, the German army cannot
achieve the collapse of the Soviet armies, it will
affect their entire militery plans and the sitvation
of Germany.

After careful ecensideration I propose to come
to the United States and report te you before return-

ing to Switzerland.

ST CORTI0EN T




THE SECRETARY OF THE TREASURY
WASHINGTOMN

July 16, 1941

sy dear iir, President:

Count L. H. Coudenhove-Kalerpi called on me
today and gave me, in confidence, the following
suggestion:

"To transform Liberia into an
American Bridrehead in Africa.

1. By an understanding with
the Liberian Government, analogue to
its recent arreement with Iceland,
the U.5.A. could assure a strategical
bridpehead in Africe at the narrowest
part of the Atlantic, without risking
any conflict with France, Portugal or
other European powers.

2. An American naval and air-
basis in Liberia would enable the U.S5.A.
to control all communications between
Viest Africa and South America.

3. This Americen stronghold in
Africa would back decisively the resist-
ance of the French government and of its
African Empire apainst eny German attempt
to invade North-Africa or to seize or
control Dakar,

4. Liberia might eventually be
considered as within the Western liemis-
phere, if the Date-Line is accepted as
its natural peoprephic limit."
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The sugrestion seems sufficiently interesting
tc pass along to vou,

Yours sincerely,
!f1§;ajzabf)}1ﬂf"ﬂééi o ;j;??

ihe President,

The Vhite House.

F. 5. Count Coudenhove-Kalerri, as you probably know,
is President of the Pan-Europa Union.



THE UNDER SECRETARY OF STATE

| WASHINGTON

July 18, 1941,

My dear Mr. Preslident:
Thank you very much for your thought in sending

me the two letters addressed to you by the Secretary

of the Treasury under date of July 16. I have read

Doth messages with a great deal of interest.
Belleve me
Fa{thfully yours,

My

Enclosures

The President,
The White House.



THE WHITE HOUSE
WASHINGTON

July 17, 1941.

MEMORANDUM FOR
THE ACTING SECRETARY OF STATE

TO READ AND RETURN FOR
MY FILES,

F. D. R.

Noté to the President from
the Secretary of the Treasury, dated
July 16, 1941, enclosing copy of a
message lr. T. V. Soong received from
Berlin re the German-Russian situstion.

Also confidentlal letter to the President

from The Secretary of the Treasury,
containing message from Count R. N.
Coudenbove-Kalergi.



THE WHITE HOUSE
WASHINGTON

PRIVATE AND CONFIDENTIAL

July 19, 1941.

MEMORANDUK FOR
H. M., JR.

Hers 1s something I think you should
look into. I am told thaet David Lawrence
of the United States News owed & lerge
emount of money to one or more of the
banks in receivership in the Distriect --
as much, I am told, as three or four
hundred thousand dollars. I am told
also that this was compromised with
the approval of the Treassury or someone
else for about ten cents on the dollars.
Also, thet Lawrence gets about $50,000
salary a year, and that the whole pere
formance does not smell good.

Will you have it looked into?

¥. D. R.



REMINDER FOR THE PREBIDENT

You will recesll that Mao
apoke to you the other dey nbout
Cave Lewrence pnd the lrrge amount
he owed which the Tremsury, in some
way, permitted him to pay off ==
ten cente on the doller. Mame mlso
sald he gets about $50,000 = year
snd that he believee you mipght want
to speak to Henry Norpgentheu nbout
1t.



THE SECRETARY OF THE TREASURY
WASHINGTON [ /
(
August o, 1941 _/ )& °
!
!.‘J o
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My dear Mr. President:

I am sorry that we will be unable
to have Rudyard Kipling's poem, "The
Islanders," read on our Treasury hour
this coming Wednesday. At the last
minute, the American publishers of
Kipling would not let us give it on
the air without the consent of the
British copyright owners and, therefore,
we have to communicate with the proper
office in England in order to secure
this permission.

We are all very enthusiastic about
the poem, and hope to be able to give it
& week from Wednesday.

Yours sincerely,

The President,
The White House.
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THE SECRETARY OF THE TREASURY
WABHINGTON

. }Augu“ 15, 1941

My dear Mr. President:

I am sending you herewith a
copy of & memorandum, prepared for
me by Mr. Harry White, on the Far
Eastern situation,

Yours sincerely, )
1L 4
A7 LdAina
L yialbos

The President,
The White House.

Copies to: Secretary of State,
Secretary of War,
Secretary of Navy.
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TREASURY DEPARTMENT
Inter Office Communication

August 15, 1941

To Secretary Morgenthau
From Mr. White

Subject: Developments of Special Interest in the Far
Fastern Situation

I believe that you will find of interest the
following items which have been culled from the cebles
and other materiels coming into my Division.

1. Dollar-Yuen Stabilizetion Board

(e) The British have appointed Hall-Patch,
although on a temporary basis.

(b) Fox reports thet steps are now being
taken to carry through the officisl
organizaetion of the Board.

(e) The British take the view that as a
result of freezing Chinese assets, the
prime function of the Stebilization Board
will largely disappear. In Shanghai,
however, financial circles expect the
Stabilization Board will support fapi in
the local "black market".




Division of Monetary
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The British suggestion of an Anglo-/American
economic mission to China, of which Sir Otto
Niemeyer was to be the British representative,
may egain come up for consideration since Sir
Otto has now arrived in Washington.

(b) Ambassador Geuss writes on August 1 that he was
confidentlally informed of the British proposal
by Quo Tai-chi, Chinese forelgn minister. Quo
informed him that the coming of the mission might
have a good "psychological™ effect. Gauss, how-
ever, is of the opinion that it could accomplish
very little and suggests that the invitation to
the United States to join might have been prompted
to some extent by the consideration that the
prineipal recommendation of the mission would
probably be outright financial assistance and the
United States would probably be expected to
supply the greater part of this assistance. iore-
over there is the suspicion, according to Gauss,
that the British proposal is another attempt to
embarrass Kung.

(a) The Chinese have responded favorably to the British
proposal. The Treasury has taken the position
that a decision regarding this metter is to await
report from Fox and visit of Niemeyer.

(b) Taylor has been sent to Shanghai to observe and
report on the operation of the freezing controls
there.

(e) Fox has suggested securing the assistance of &
Treasury expert. Lockhart (our Consul-General in
Shanghal) also suggests the stationing of a
Treasury expert at Shanghai if it is thought
desirable to keep close contact with the situa-
tion there.

(d) PFox reports that the Ministry of Finance desires
a8 1ist of Chinese nationals who are depositors in
the U.5. together with their securities and other
holdings. The Ministry also asks how it could
requisition sueh funds,
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(e) The Generalissimo is disturbed by the newspaper
report that American assets of Germens, Italians,
Japanese and Chinese who are doing business
within the British Empire and other allied
territorles have been unfrozen.

bo hine against erice
nteresgts

U. 8. freezing of Japanese assets have brought retal-
latory freezing from the varlous puppet governments and
Japanese authorities in China. In addition, however, fur-
ther measures unrelated to freezingz have been taken against
American interests. For example, in Shenghal an export
control system has been instituted similar tc that already
in operation in North China; in Chefoo, mail is not being
delivered, and in Swatow, anti-American and anti-British
demonstrations were held opposite the Consulates.

5. Cond C .

(a) Economie. Inflation in unoccupied China continues,
while the Government takes no effective steps to
remedy the situastion but merely continues to print
money. The Government officials are reported to

be afrald to take any effective measures against the

landlords, who are largely responsible for China's
economic ills.

(b) Political.

(1) Mr. Teylor reports a conversation with Madame
Sun in which she expressed concern about the

"Chungking appeasers".

(2) Mr. Hemingwey reports of extreme bitterness
between Kuomintang leaders, ineluding the
Generalissimo, and Communists. Some in
Chungking favor peace with Japen and U.S.
support for war against Communists. Hemingway
agrees with U.S. policy of opposing civil
war in China.
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6. Burma Roed

() In May, 1940 the volume of goods imported
over the Yunnan-Burma highway approximated the
best performance of the Yunnan French Indo-
China railway in the month prior to the
severance of that line in 1940. 1In June,
traffic declined because of rain, but an
animal transportation route has been opened
between Kunming and Burma to supplement the
regular highway transportation system.

(b) The Chinese complain that the Customs authorities
in Rangoon are unsympathetic and non-cooperative
with resulting delays in clearing cargo from the
wharves.

Fapl has tended to decline im Shanghai, being
5-3/16 cents on July 28 and 4-7/32 ceants on August 11.
This decline is explained by the heavy purchases of
foreign exchange by speculators, importers and foreign
banks; the insufficiency of the available supyply of
exchange because licensing has stopped the repatriation
of funds and remittances from abroed, and the fact that
much of the export business in Shanghai is carried on
by the Japanese and the export bills have not yet begun
to come to the licensing banks.
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THE SECRETARY OF THE TREASURY

WABSHINGTON [ .k L
September 23, 1941 i

My dear Mr. President:

I was considerably disturbed by my telephone
call from Harry Hopkins this morning in regerd
to the Russian financial situation. Quite
freankly, I do not know anything about Russia's
curren{ financial needs.

I am in almost daily contact with Treasury
representatives of England, Canada and China.
If you wish me to do something in regard to the
Russian financial situation, I would be glad to

take it on, provided that you will explain to me
Earsonally just what it is you would like me to
Oe

Yours sincerely,

The President,
The White House.

Copy to: Mr. Harry Hopkins
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THE WHITE HOUSE
WASHINGTON

October 2, 1941,

WEMORANDUK FOR
THE SECRETARY OF THE TREASURY

I notice in a published item
that Jjewels soon are to be sent by
the Italian Government to Lisbon
and by clipper pouch for further
dispatch to the United States, in
order to flinance Italian agents in
the Ameriocas. It seems to me that
Jewels would fall into the category
of frozen funds and are, therefore,
not deliverable by diplomeatio pouch.
Also, even though the property of
the itnlinn Government, they should,
I think, pay duty.

Please do whatever is necessary
in this regard.

F. D. R.
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THE SECRETARY OF THE TREASURY
WASHINGTON

October 3, 1941

My dear Mr. President:

I would appreciate receiving in-
structions from you as to how I
should answer the memorandum from
the English which I sent to you on
September 25th, as the British
Financial Attache, Mr. T. K. Bewley,
is urgently requesting a reply to
this memorandum.

Sincerely yours,

_. )
_- /,{/) Mj"’\ffff”\-f X ®

The President,
The White House.
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||'. THE SECRETARY OF THE TREASURY
: WASHINGTON

October 6, 1941

My dear Mr. President:

In light of the note which you handed me on
October 8rd, I invited Senator George, Congressman
Doughton and John Sullivan to have lunch with me
today., We discussed future tax bills and Social
Security lepislation.

Both Senator George and Chairman Doughton were
of the opinion that before the end of the year they
could pass a tax bill devoted to administrative
amendments.

For your further information and guidance, the
Conference Committee on the Revenue Act of 1941
directed the Treasury to incorporate in this Admin-
istrative Amendment gill its recommendations elim-
inating the preference presently enjoyed by residents
of community property states, and a provision for
cﬂmfulsury joint returns. These two recommendations
wil probnbiy constitute the only highly controversial
provisions in the Administrative Amendment Bill.

Yours sincerely,
W

The Fresident,
The White House.

L Jog ARE e Bl o vt
%ﬁfw«’ @MM- et
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My dear Nr. Fresident!

I refer to your asmorandum of Oe¢tober 2 to the
Secretary of the Tressury and te Mr. Morgenthsu's memo—
randus to you of October 3 eonoerning s published report
that the Itsllan Jovernment would soon send Jevels to
Lisbon to be sent to the United States by clipper pouch
to finsnce Italien agents in the Amerlcas.

I mote thet tre press report refers to the possibility
of sending these Jewels by clipper pouch. As you know the
elipper planes crossing the Atlentic cell st Perwude or
Trinldad and the Pritish censorship suthorities have nocese
to the malls. I am therefore bringing this press report
informally to the sttentlom of the Pritish fabpseador in
order that he may suggest to the sprropriate suthorities
of the British Oovernment that they be on the lookout for
sny aotivities of this kind on the part of the Itallisn

Jovernment.
Apart

The President,
The ¥hite House,
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Apart from transportation by elipper planes referred
to in the press artiecle, there is the poreibility of
transportation by Itallan planes of the Latl Service
to South Ameriea. It 1s understood that some Itsllian
poughes are sent to South Americs over this fService
vhere they may be opened and rerouted to destinations
in the Western Hemlephere. Halle whigh mlght proceed
to the United States, however, would have to pass
through British controlled points with the possible
exception of an occesional one which might eome through
"anama and Mexico. It would, of gouree, be contrary te
ell understandings giving immunity to diplomatic pouches
for the Itelian Government to transport such jewels ln'
diplomatic pouches to the United Ztetes., In sny svent,
‘he British censorship authorities sre understood to
have mocess to practically nll Itelisn meils dectined
to the United Stetes, ineluding probably diplomatio
pouches.

Failthfully yours,

Cordell Fnll



.Jp é F 7?14'1 f?-ﬂmqﬂ'dif

THE WHITE HOUSE
WASHINGTON

October 21, 19.1.

LEMORANDUM FOR: THE PRESIDENT
FROM: H. M., JR.

We have outstanding certain
securities -- like RFC and Commodities
-= which Vernment guaranteed
securities® am proposing to do from
now on is to pay these off or comvert
them into Treasury issues. I do not
want enything outstanding from now on
except Treasury issues. Financing
1s so0 big that I cannot sell anything
else except our own issues.

I bave cleared this proposal
with all the leaders on the Hill
except Senator Barkley and T expect
to see him this afterncon. On the
assumption that all are ageeeable,
I would like to have your 0.K. The
Federal Reserve Board 1is very en-
thusiastic about the idea.

All this means that the Treasury
will gradually assume the debt of

these outstanding issues., I recommend
that this be done.

H- H- ] ml

i

|-\t
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THE WHITE HOUSE
WASHINGTON

October 24, 194l.

MEMORANDUI FOR
H. M., JR.

In the 1life of the Secretary
of the Treasury there stends out
en historlio anniversary, usually
celebrated toward the end of eech
October, It is the day of thanks-
offering, that he may show his
loving appreciation of the great
Dimithratic Party of Dutchess
County which gave him birth.

It gives him opportunity to
keep his foster mother in health
and strength for just one more
year,

In other words, cough up!
Townsend is efter me. I have, as
usual, bought a meal ticket for
Memma., Pleasa do the same.

F. Ds R.

-

Llon

g



THE WHITE HOUSE
WASHINGTON

October 23, 1941

MEMORANDUM FOR THE PRESIDENT:

Mr. Townsend was greatly comforted when
I informed him that the usual financial contribution
to the campaign fund would be forthcoming.

Mr. Townsend seid it would be greatly
appreciated if you would drop a gentle hint to
Secretaery Morgenthau as to the financial needs
of the county organization at this time.

W.D.H.
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THE SECRETARY OF THE TREASURY
{ WASHINGTON

{ / |
\{jf b, October 28, 1941

Dear Boss of Dutchess County:

I hasten to answer the an-
nual roll call of the Democratic
Perty. I am glad to Popper any
cause that you Mommer - even
though it hurts. This is to in-
form you that the offspring of
this union is in the mail.

Sincerely yours,

-
¥ f

-4/
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THE WHITE HOUSE

WASHINGTON

Novembey 5, 1941,
MEMORANDUM FOR HM, Jx.
For your confidential

information. _
F’D .R *
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Federal Bureau of Investigation
United States Department of Justiee
Washington, D.C,

October 28, 1941

Personal and -Somfidential
By 8pecial Messenger

Major General Edwin M, Watson
Secretary %o the President
The White House

Washington, D,C,

Dear General Watson:

As of possible interest to the President and you,
the following information has been received from a eonfidentiﬂ.
source with reference to the activities of Pauline Rossen,
telegho;e operator for the Bell Telephone Company, Newburgh,
New York:

The Ainformant states that Paulline Rossen, as a result
of her positlion, has been observed monitorlng telephone oon-
versations going to the home of Honorable Henry Morgenthau, Jr.
S8ecretary of the Treasury, whieh telephone conversations are
transmitted through the Newburgh, New York, telephone exchange,
It was further stated that she has also been observed monitor-
ing telephone calls to the relatives of the President who also
live in that vieinity.

Miss Rossen is descoribed as ® rabid Nazl sympathlzer
and has been heard to state that Hitler will eonquer the
United States within another year. On one oeccasion when she
wag accused of being a Nazi sympathiger, she retoreed "Well,
what if I am?"

With refersnce to the telephone ealls received at
the home of the Secretary of the Treasury and monitored by
Pauline Ressen, I have taken the liberty of calling this
directly te Mr, Morgenthau's attention,

A detalled investigation is being madd into the
background and activities of Pauline Roesen both with refer-
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ence to her alleged pro-Nazi sympathies and her other activ-
itles which might injure the internal security of this

country. Upon the receipt of pertinent information in this
regard, 1t will be brought to your attentlon immediately.
With assurances of my highest regards,

S8incerely yours,

8/ J. Edgar Hoover
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THE WHITE HOUSE /////}

WASHINGTON

November 6, 1941,
MEMORANDUM FOR THE PRESIDENT:

I met with Walter George and Bob f
Doughton this morning and went over the i
whole tax matter. UCeorge is fine -- 100%, |
However, I got no where with Bob Doughton,
I then walked over to see the Speaker and :

told him my whole story. To my surprise _
he said: "I think that this is all right :
and the Committee should start hearings \
at once., If the bill is resdy we can make

4t ths first order of business when we meet

on Jan, 3rd*,

I told him that the President would
be willing to withhold his message on sooclal
geourity until some time between Xmas and

New Year's,

' The Ways and Means Committee 1is
meeting this afternoon and I will give you
a further report,

HM, Jr.

e L S e

oy oG ST R o et e



THE WHITE HOUSE

WASHINGTON

November 6, 1941,
MEMORANDUM FOR THE PRESIDENT:

T met with Walter George and Bob
Doughton this morning and went over the
whole tax matter. GOeorge is fine -- 100%.
However, I got no where with Bob Doughton.
I then walked over to see the Speaker and
t0ld him n¥ whole story. To my surprise
he said: "I think that this 1= all right
and the Committee should start hearings
at once, If the bill 1ie ready we oan make
1t ths riruE order of business when we meet

on Jan, Srd".

I told him that the President would

be willing to withhold his meesage on soolal
geourity until some time between Xmas and

New Iﬂ“' 8.

The Ways and Means Committee 18
meeting this afternoon and I will give you

a further report.
H'“I Jr.
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THE WHITE HOUSE
WASHINGTON

November 14, 1941.
HIIORANDUL. FOR
THE SECHETARY OF THE TREASURY

Bertie Pell wants us to keep
an eye on Claiborme. Will you
make an occaslonal check?

F. D. R,

No papers accompanied the original of
this memorandum to the Secretary of the
Treasury.
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THE UMDER SECRETARY OF STATE
WASHINGTON

[ =

Hovember 17, 194l.

My dear NMr. Presldent:

With refersnce to your memorandum to the
Secretary of State and to myself of Kovember 15
with which you enclose a confidential memorandum
from the Treasury Department, I have communicated
the contenta of this memorandum to Ambassador Cailery

for hls confidential information.

Believe me

Faithfully yours

Enelosure

The President,

The White Houssa.



THE SECRETARY OF THE TREASURY
WASHINGTOMN

November 14, 1941

My dear lr. President:

The Treasury Cryptanalyticel Unit has just decoded
the following messages sent by radio from German agents in
South America to Germany on the dates indicated. The
original coded messages were intercepted by Coast Guard
monitors:

"5 October 1941
CEL To ALD (South America to Germany)

No. 11. Renewed application of strong USA pressure
that Brazil Government declare Portuguese entitled
to equal rights as Brazilians. Occupy Atlantic
possessions of Portugal with simultaneous suggestion
that Portugal Government be received here since
invasion of Portugal is impending. Oral negotiations
between Caffrey, Oswaldo, Getulio. The latter
ostponed decision. Embassy advised. (Signed)
1fredo."

"6 October 1941
CEL to ALD (South America to Germany)

Supplement to our No. 1l. According to statement
secret agent from presidential chancellery counter-
Bru osal Brazilian Government in case of occupation
ortugal from our side provides: First, setting up
Portuguese Government here; second, occupation all
Portuguese colonial possessions by mixed Pan-Americaen
contingents; third, administration colonies by
Portuguese Government from here. Supposedly Pan-
America Governments agreed. Stand of Salazar still
unknown. This (message) No. 15. Alfredo."



Aside from the information contained in these
messages the important thing from our standpoint is that
they indicate that someone inside the office of the
President of Brazil is in the employ of the Nazis.

I am informed that a gartiuularly complicated code
was used for the sending of this series of messages.

I thought this would be of interest to you.
Sincerely,

' [

! AN

The President
The White House.

———
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THE SECRETARY OF THE THEASUHYL l'i
WASHINGTOMN

E iy
December 5, 1941 g

My deer Mr. President:

I teke pleasure in sending you
8 chart on the expenditures of the
Maritima Commission, This chart is
prepared along the same lines as the
one I gave you on Wednesday in re-
gard to the Navy.

Sincerely yours,

é/M”/W/

The White House.

i
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THE SECRETARY OF THE TRAEASURY
WASBHINGTOMN

December 5

, 1941

MEMORANTUM FOR THE PRESTDENT:

On October 3, 1841, I replied to an inquiry from
you relative to informaetion which you hed received
concerning the Italian Government bringing jewels into
this country through the diplomatic pouch. The Treasury
has taken all appropriate steps to detect the jewels but
thus far have not found any.

I am attaching for your information & copy of a
letter dated November 18, 1941, which I received from
the State Department giving its views on the question
of the use of the diplomatic pouch by the Italian
Government for the importation of jewels into this

country.

z’//‘l N iMA-:‘M':“_)\



COPY

DEPARTMENT OF STATE
In reply Washington

refer to
A-B 051.85/86 November 18, 1941

My dear lr. Secretary:

May I refer to your memorandum dated October 3,
1941 to the President concerning the importation of
jewels by the Italian Government through its diplomatic
pouch from Rome to the Italian Embassy in this city
and offer the following comments.

1. If the Italian Government chooses to use its
diplomatic pouch for the importation of jewels by the
Italian Embassy in this city, the effective control of
such action would offer practical difficulties because
of possible retaliation. The violation of the Italian
pouch by this Government would subject the diplomatic
pouches from the American Embassy in Rome to immediate
contravention and it would jeopardize the operation
of the United States courier service handling official
pouches throughout Europe.

2e
The Honorable

Henry Morgenthau, Jr.,
Secretary of the Treasury.
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2, If the Italian Government does import jewels
tirough its diplomatic pouch, any such materisl is
subject to our laws and regulations and to control by
the Treasury Department immediately upon being placed
in the hands of American dealers for disposal.

3, Should the Department of State receive any evi-
dence whatsoever that the Italian Government is using
its diplomatie pouch for the importation of jewels, that
information will promptly be brought to the attention of
the Treasury Department.

Sincerely yours,

(signed) Cordell Hull



WASHINGTON reas .

UEMORAINDUK FOR
THE JOINT BOARD

For your information and

return for our flies.

F.D.R.

Memo from Secy. Morgenthau enclosing
memo from Count R. N. Coudenhove-Kalergi
dictated in the Secretary's office. 12515;&1

DCOLASSIPIED
By Depu'y Archiviet of the U.8.
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THE WHITE HOUSE

WASHINGTON

Deceuber 19, 1941

Received one copy of memorendum dictated by
Count R.lN. Coudenhove-Zalergi, dated Docember 15,
1941.

Bl o Sty
Seur, %zq/ﬂw




THE WHITE HOUSE
WASHINGTON

December 17, 1941
cacec

MEMORANDUM FOR
THE JOINT BOARD

For your inférmation and

return for our files.

F.D.R.



THE SECRETARY OF THE TREASURY
WABHINGTOMN

December 16, 1941

My dear Mr. President:

Count R. N. Coudenhove-Kalergi
dictated the inclosed memorandum gn
n% office. I thought his idea was
of sufficient ortance to send it
to you for your information. The
only other person to whom I have
given a copy is Frank Knox.

Sincerely yours,

The President,
The White House.
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DICTATED BY COUNT R. N. COUDENHOVE-KALERGI
December 15, 1941

Wars cannot be won by defensives but only by bold
offensives. In a war against three great powers, the prin-
eiple of Horatius in his fight with the three Croatians
must be followed - to strike the enemies one by one. Among
our three great enemies, Japan is the strongest by its
geographical situation; then comes Germany, and then
finelly Italy. The three naval battlefields of the three
wars are the Pacific, the Atlantic and the Mediterranean.
For the moment no decision in the Pacific and in the
Atlantiec is possible. The only point where a decisive
naval offensive is possible is the Mediterranean.

If the war goes on with America fighting Japan,
Russia fighting Germany, and Britain fighting Italy, the
war will be lost. It is obviously the plan of the Axis
to attack Russia in the West and in the East as soon as
the weather makes such a double offensive possible. If
Russia is smashed and the Axis joins hands across the Urals,
the Democracies cannot any more win the war. This evolution

can only be prevented by a joint offensive knocking out by

DECLASSIFIED



decisive blows, first Italy, then Germany, and then Japan.
We must follow the example of Germany which, when encircled
by France and Poland in 1939, first took a defensive atti-
tude in the West whilst striking in the East, and only

after having smashed Poland turned towards the West to smash
France.

Italy can be smashed in the course of this winter if
the Allies establish a naval supremacy in the Mediterranean
thet would prevail even if the French and Spanish Navies
would be turned over to Germany. This can only be achieved
if the United States sends a part of the Atlantic Fleet
into the Mediterranean before Germany has the time to close
the Straits of Gibraltar with the help of Spain. Simultan-
eously, by surprising action, the Allies would have to seize
the French Island of Corsica. This Island, which has been
demilitarized following stipulations of the Armistice between
France and the Axis, is the only undefended Island in the
Mediterranean and the only leak in the defensive system of
Italy. It could be seized without difficulty as soon as the
naval supremacy of the Allies in the Mediterranean is assured

and the Allies do not need to fear the seizure of the French

Fleet by Hitler.
DECLASSIFIED



Such a seizure of Corsica can only be effectuated
by an action of complete secrecy and speed, If the secrecy
is not guarded, it would become a failure just like the
British attempt to seize Dakar. If the action is not
speedy, Germany would close the Straits of Gibraltar end
mobilize the French Fleet for the defense of Corsica which
would be supplied with German garrisons. This secrecy
could be achieved if the whole expeditionary force would
believe that the expedition is directed against Martinique
and would only be informed at sea that the aim is Corsica.
Corsica ought to be taken over by Free France. The man
who ought to be taken in confidence would be the Free
French Admiral, Musilier, who is now in Canada. It would
be the best thing if he could accompany the expedition.

If Corsica is seized, Italy can be bombed out of the
war from Turin and Milano to Genoa, Rome and Naples. Italy
would probably very soon accept an armistice modelled after
the French Armistice and granting the Allies the occupation
of Northern Italy. Northern Italy, protected by the Alps
and the sea, is an impregnable natural fortress. It would

DECLASSIFIED



be backed in the North by the Swiss Confederation with its
excellent 600,000 soldiers and its whole heart and sympathy
for the cause of the Allies,

During the whole winter, Allied troops could land
in this fortress and consolidate their positions whilst
the snow in the Alps would make any attempt of Germen in-
vesion impossible. In the spring, this invasion army could
begin an offensive in cooperation with a Russian offensive
in the East, and eventually with a Turkish offensive in
Thrace. The Allies would control the Italian footholds
on the Balkans from Croatia to Albenie and could, with the
help of Greek and Yugoslav guerillas, liberate the Balkans
from German occupation. Then a concentrated offensive
against Germany could stert from the East and from the
South, driving Germany into capitulation.

Only after the Axis is broken in Europe, can Russia
think of taking the offensive in the Far East. The Democracies
would, in this moment, have a ten-fold serial and three-fold
naval supremacy over Japan, who would have to choose between

surrender or annihilatiom.

DECLASSIFIED
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It is quite unusual that a foreigner brings such a far-
reaching suggestion in wartime. History brings two
precedents. During the Peloponnesien War, Alcibiades brought
to the King of Sparta the suggestion to smash Athens by at-
tacking its invasion forces in Sicily, end in the Great War
between Frence and England, the Meid of Orleans brought to
the King of France the suggestion of taking Orleans end
of crowning the King in Reims, as necessary steps to over-
throw the British dominatiom.

Unusual times demand unusual ways, and I consider it
as the highest duty of any citizen of any country te contri-
bute with ell his means to the victory of eivilization over

barbarism.
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Lecenber 19, 1941.

LiENCRANDUN FOR:

CAPTATN ARARDALL
Subjeot: Identity of Count Coudenhove-halergl.

The following informetion hes been obtalned relative to
tue avove entitied subjeect:

ia) Count Coudenhove-ha.er:i'a fatier waos Austro-Hungorien
iqibasanlor to Japsn im the early 1900's, wuere he marriad the Count's
mother, a Japanese laly. He died shortly belore u‘a‘h".r:, “he mede hep
home in Eurepe, whoro she died aix montha ago.

(b) Thwn Count is the founder of the Pon-iurope movemsnt,
oo whkieh he has bean working for the cast eighteen years. He is violent-
ly enti-lazi end devotes most of his time to opposing Hitler's forces.

(e) Le 1a marris to a Viennese aciress. He is & good friend
of “ecretary llorgentheu's father end i{s a frequent visitor at the Secretary's
home here in weshington.

{d) He is listed in the 1935 Yerman "Who's Who" ez Doctor
Richard Hicholus Coudenhove=-Ealergl (PhD), end is the author of "Lew Agninst
Materialiam®™ and "5tallin anl Compeany".

Cnasur \Z_,_h

Gnr-tair. J-ﬂ.-ﬂ' e .,\.-En.

Con

\
il
<



PsF; /

& THE SECRETARY OF THE TREASURY
} WASHINGTOMN

December 18, 1941,

Memorandum for the President:

Mr. Knoke, of the Federal Reserve Eank of
New York, telephoned from New York at 3:30 p.m.
today to say that the Guaranty Trust Compeny
had just informed him that they had recelved a
cable from the Lisbaoc e Azores Bank at Lisbon
requesting the Guaranty at Company to cancel
at once any commerclal credits outstanding where
possible.

(This might indicate the bank at Lisbon
has some advence informatlon as to possible
invasion or that they may fear 1ts lmminence.)

L
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THE SECRETARY OF THE TREASURY
WASHINGTON

December 24, 1941

My dear Mr. President:

Gaorﬁs Haas has just handed me
a very interesting chart showing
that there has been & total of
$5,260,000,000 of commitments for
industrial facilities for defense

roduction. Of this amount,
g145,ﬂﬂﬂ,ﬂﬂﬂ was put up by the Brit-
ish Government.

I thought this chart might prove

to be useful to you at this particular
time.

Einueruly yours,

The President,

The White House.

y



COMMITMENTS FOR INDUSTRIAL FACILITIES FOR DEFENSE PRODUCTION
Thrnur.gh September 30,194|
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