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I:>..:::-F, f\ I r. !1 
THE SECRETARY OF' TH£ TREASURY ( 

WAaM t NOTON 

January 3, 1941 

~ dear Mr. President : 

I am sending you herewith three clippings which 
bear out my "hunch" that the so-called Eccles ' plan is 
reall y a fight over int erest rates . 

Clipping No. 1, from today'a Tribune , prints 
t he following : 

"National City Bank of New York says, 
in ita current monthly letter, that such 
a move would be beneficial in three prin­
cipal ways ns follows : It would relleve 
the pressure upon interest rates, •••• " 

Clipping No. 2 f r om the financial page of today ' s 
New York Times says : 

says : 

"The market for United States Govern­
ment bonds appeared yes terday to exagger­
ate the possibilities of sharply f irmer 
interest rates as a result of the proposals 
for further control over bank- reserve 
requirement s submitted by the Federal 
Rese1'Ve Board, •••• " 

Clipping No . 3 f rom today' s Washington Post 

"Obviously if such appeals are to 
bring results, a higher rete of interest 
will have to be paid h1 the Government 
for borrowed funds . " 

Yours sincerely, 

The President, ~jl 
The White House . 

Enclosures . 
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TH t $CCRfTARV 0~ THt TR[A8URV \JJ \ 

WAe" I HOT"ON 

January 13, 1941 

My dear Mr. President: 

I am sending you herewith a memoran­
dum from George Haas on the prices of 
German municipal dollar bonds. 

There bas been no great variation 
in their prices. Evidently, the newspaper 
story that you read was not based on very 
accurate facts . 

Yours 

The President, 

The White House. 

Inclosure. 



TREASURY DEPARTMENT 

INT ER•OFFICE COMMUNICATION 

TO Secr~tnr~ ~~ent uou 

subje ct: 

;!r. liP I'~ i/1 
PriceR or Ger man J.:un i c i pcl Bonde. 

The e.ttrcbell. t abl e hDa b'!en p r epnt-ed i n a oco r danoe 
with your r eouest to r en analyaia o! the recent price 
movements :>f Ger~an oun!.e1pe.J. bond•. It al:~··s '"'"~ly 
rince the be~>:inni'W ot ;love.::ber and dlli l:; tor tile paa t 
two weeks, th• ~~loee or 6 dollr r ondP of Ger~an 
&un1c 1'>al1 t1,.~ listed on tile :;c-- Yorlt • to e:!: :.T""' n~e . 
These bonds a r ,. the :>nly one~ no listed :rh!.ch ilcve 
exhloited even • ::~:~::.orr-::r l!e. r •c of l1Ctlv1ry durin(! 
the period under conaicPr<ti on. 

Thl' bond~ o r thP c!1t'1'e r rnt ullln1c1nlll1 tleG hP Vf ehoun 
no a'lnRl H~nt tr~nc'l . ':!'heir or1o•~ fll'" i n gen£ral olnttt 
the ecoe re a t the end of October - - tour being sl1 ~tly 
hi~her , on~ t>'O tli :htly lower . OnlY t he 3erlln rnd 
f r anl:fort bon~a \fiVE' e';;wn subatfnt1r.l inter~Uedi~<te 
fluctun t1ona -- e~c~ :>~ these d~cllnir. by aoryut 6 pointa 
end t::en recoverln · this lo&s i n the opri od cove-~~ b;r 
the tFbl• . 
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I 
TH E W HITE HOUSE 

WASHINGTON 

January 17, 1941. 

M£MORANDUl4 FOR 

THE SECRETARY OF THE TREASURY 

I see no special r eaeon t o have 
the income t axes or Governor Fr ancie P. 
Murphy or New Hampshire checked, but 
in view or t he f ac t t hat hie name ie 
on a very long l i s t or people wbl might 
in the futur e be consider ed t or a 
Republican place , it 11 j uet ae well 
to do th1a. 

I call your oontidential at t ention 
to the t act thAt he and John Sullivan 
di el 1ke each ot her extremel y -- Mur phy 
having beaten Sul l ivan. 

P'· D. R. 



TH£ S[CA£TARV or THC TREASURY 

WASWIHOTON 

January 15, 1>41. 

l!EI'ORANLW TO Tl$ PR.l'SIII>IiT : 

The grapevine has a rumor that you 
have been considering fomor Governor r'rancia 
P. 1'urpey ot !'OYt Jlampshire tor a Federal ap­
pointalent . 

If the run:or is correct, do you lfieh 
hi• income taxea checked bo.Ccro such an appoint­
ment 11 announced? 

• 



THit SECFUTARY OF T HE TREASU R Y 
W Aa HI,..OTOH 

] 

~Y don: ~Z . Prod(e:;.t : 

1 ~~ !h~~ ~~~ vill t1nd ·h~ ~tt~~e~ gc~or~~~ coneorni1 • Rultiftn bu.yh1~ ft f lntbroat. eapecir.lly ..-t. Lhit tia. ln. t:.h tn.atN.ee your Ll~.iaon Co::zUttee !"or Coor41Mt1on o! 7ore1t;n I!J)d Dom"tt1c H111trr J! Purcht\tea . \'hich I wrot~ !'O'J. A!lout on Doce.a't.r 19th. h~• "',..!n ie:JOnatr"t.ed 1 "' uaetulr.oa• by bril\!;11\l' to~otbor tho VAriouo lrn.r.c"~• of' thtt ~'-rl)YPrU~>nt ~ee.ltc,c vf.tt ::Uallr.n ~urchne1r~ tct1~1t1ea , 

t ~ """~ rr:-eoc! b~· rfl'l"rctaent,.tivet o"' thft or:ic~ o:! Prod\lctlon l~l'r.t'"(OII&nt , the !ul'tl\U or :'oreip t>nd ::;)o ,.tlc Coccere:e, the t:I\Z' Deprrt::;,nt. , the !:n.v:" Donarta.ont , the O!flco ot tho Adnl~l otrrtor of ~ort Control . rnd tvo ~lv1a1o~a o! •he ~rr·:P~t o! Strtt thftt ~urchAsi~ of :.nchlne toolo by 11\aoll\ ohould be el•nred thro•..:~ the Litthon ':o=.l t ·eo in I'(:COr"Anc• ,-: th the ret:ul,..r ~roco­d.u.rce 1\lrettd;; eatn.b!iehed ror ot.h~r c::oWltries . 

l nl ~t rd~ thAt prior t o thll t1uo tho vnr1ouo 1ct~r"ate4 ~~~nc::i~a o' the ~••r~nt hAd beeD t.ealt=c "lth thls elt.Untlon v1thout full kno~rledt:te of eN:h o~h•r ' s ae:thitlee . 

:be Whit • Houee . 



Janu~ry 24, 1941 

HE:!ORA!Il)Ul! 

TO : The Secretary 

Re: ~~chine Toolo for Russia 

As the result ot ~ meeti ng h~ld on January ?2 , agreement 
t~as reached on a nrccedure for handUn,. the coord1nl"t1on l'.nd clearance of Russinn m~ch1ne tool orders which I belleve ~1111 
el~ain~te much of the difficulty which we have heretofore bad 
1J1th this r oblm . 

As you knov• , the ~!I chine tool s1 tunt1on bas b~en I! B'>urce of irritation to the Rue~1nno ever sin~e the estnbl1sh~rnt of 
ex~ort control over Mochine tools on July 2, 1940 . 1~1le e~~rt licenses ho.vc been issued for a greP t mnny of thcaP, there have 
been others which have been diverted by manufacturers ~~thor 
without pro'Oer nutborlty 1'rom the United States Government, sa well ae some ~:hich have been coc-.andeored. As e res·Jlt , the 
Rueeipne have round that the tools previously ordered arr not 
availabl~ to them , and it has been 1m~ossible to secure :uotation& 
on new or rt•.•lacemen t tools for nny nerr delivery . Conse uently, 
they have been constantly in touch 1dth the Stnte Do,artment and 
;,~c~~~~~~ff~rr~!ul~~rfn°~~~~f~o~!~~e8o~~~~=~~~0~s0~o1~~~ they are to ge t and when . 

WhilP this wao go1n~ on, I conferred with the Ambassador 
on October 31 wi th r eference to the clearance ?rocedure renu!red 
on new ordere tor machln8 tool s and other critical ite~s . On 
Decelllber 6 the President 1 s Liaison Co11l:l1 t t ee reoe1 ved reC)uests 
for clearance on nine proposed new ordora for mechlno tools , which 
were tor1~arded to the Army , Nav-t , and Defense ComM1sB~ on tor 
clearanon i n the usual manner . I n the co~rae of their oons1dern­
t 1on of these requests 1 t beoll.!lle im?ortant to knotT t:hether the tools covered by tl".ose new orders had already been cle•red 1n 
d1scuso1ons between the Stat e De?art~ent and the Russian Aobassador . 
It nu; extre:'!ely diff1 cult, however , to arrive at any decision on 
this point bec,.use of the nu'llber or different 11Bto t·hlch had been 
nlaced bPtore the State DPpart~ent by the Russian Oov~rnnent and 'the d1ft1oul ty of arriving at any detini te conclusion in the nbaencc or any central oontnot pr.~int ,.IU.oh would h.nvo the tll'lole stor y . 



- 2 -

Ir. the course or tide !.nvrctlgntion it ..-ae found ';hl\t thPre "ere B'lVflral RF:enoies \'lttdn <>ur Gov<>,.nm~nt ~;Uch >erP ct.lvel:r 1ntPri'Btr<i ln tl:e Russian mnoh1nP tool exnort~ , hut ·i.tch ~·ere not all enually nwe.re of the >rork the others wPre d., in ·• It was obvious , therefore , thPt the ;'.lrot Ptep tol·:ard P.n e!f1e1Pnt, 
intell1F"~nt , nne consistent h".ll· 11M' of thl' R•J0 •\rn "l-.chln"' tool nrobl..- •·-.a to !'ret reprea,.nts.t1\•ea oral, these pco ·le too;ether and exeh~nbe information. 

~ccord.ln·ly , the L1P1son Cor~lttee nrrs.nged n meetln on Januery 22, at l>'hlch t1ere re!)resented the ::UM-I'M !:'ivi 'l!.on of the Opp rtment or. Stete , -te JiV1a1on of Controls of thr D~rart­'1ent of Stete , the !·laciUnt Tool Seot\on of the Office or Pr .'uct1on llanagemrnt , the Bureau of Forai ·n Rnc1 DomrlP lie Cor.llll~rce of the Depart~~nt of Commerce, thP Office of thP Ad01n1stretor or Exrort Control , ti:P war •.nd llavy Dep~rtrr~nts throu~.h heir ~eob~rr 01' 
the !~act.lne '!'o 1 Co::uni t tee of the Ar7JY nnd ::ev:r !:uni >;ions SoE re, ~nd tl:'e President ' s Liaison Co::w.ittee . 

At thls oeetin£; there ~.·ae a cocplete exchl'n e of information so thr t each e.g~nc:y ..-as fully at•are of the toorlt be1n • one by thP other ~gencles and ~ com lete oe.nv~ss of t~,. proble~ from a nolicy stc.ndpoint . Thrre ·~es very de1'1n1tely a feel1n • that th!'re Rl1ould be ono nlace ~>hl'lrc the Russinne oould com!' 'lnd •1or!t out thr1r m~oh1ne tool nroblems without bothPrtnz off1c~els of the St~te DP!)L'rtml'nt and other officials whose r egulnr dut1e9 leave no time tor lillieon wor~ of this tyne . Acc'lrdin ·1;• , i · \:ue :he cense or the mef'tlns thot nll li~ts heretoro~e filed by tl1• Ruseian ~beeaa­dor on the machln~ tool problem ohould be disregarded , nnd 1n thr future eto.ch or<ler , e1 ther for add1 t1one~ tools or to r<>'t>lnoP thoee diverted or oomo~ndeered , must be considPred 1n~iv1duclly in accora­s.nce ~:i ~h the regular clearance ,roc:edure whlch ll.~s tlrsndy been established by the Li:lison Ccl:!:l!ttee f or o~hPr ot-untr1es. To th1<J l'nd tb11 State Depl'rtmcnt vill rPf~r any ad~1t1~Ml moterlrl sub­mitted by the Russians on machine tools to the L1ntFon Co~ it tee nd instruct the Russians ttat their clenrrnce ,roble~a 'dll heve to be t~ken up throu~h th~t Coo~ttee ~e a l!.aie?n agency between their ~vernoent and tt.e interested United StatPC Government agencl ea . 



THE SECRETA RY or TH£ TREASURY 

WAIMINOTON 

rebru&ry 18. 1941 

De~r !~r . ?ret1dent: 
; 

I t\ou/ t t: .,t 'OU 1 ~ t '~ lnt,.T-Psted , .... 
in' ic .. tivt> o" t~f" "'rP•f""'t •t.""f! o!" tl':• e•c·,r' t::r 
"':f'lr·:f!t<~~ , 1~ t• t- ~o.,• . .,ont·~nt of c~ntc"'M!..: .. tPd 
tec·cri t:· o!!crln .. b~· tl-rf't- ..,ro~inf'nt ind:u.•tri .. l 
corn:~r .. tione . 

' 

':'1 ·t~ ;,..""\11l\1e St..rel eo,,-,or<~~tion ~N-l o::ontt~-\l!"tfl'd 
sellin "Of') e.i,li""~n" of nrtt 1Jont1s , ,.>!eh, to-.eotJ "'r 
uith ll .,TO.,OI~<1 uonlc lOM Of ].(,_11? 1:1il.lior.s , 1'0\lld 
ln.vt! reofunde~ t},., enttrr c!B'It o!" t1·e cotil..,.".n: . ,; it1 
~e~l r~a Urrn noet~on~d . 

P"·iltn .:orr1a ,.n~ Co:':l'O:"'n:~ "'tt.d e~n~e ..., l,..t.~d .. 
...,reff'!"~ .. a rtock of""~rtn .. o-r "lt:; 1'1!llior..s . !" 1• 
..... e-a h. ... s "\l&o lffn .,o~t on,.<L :.. t.'.i~ co~ .. rcy •·· lc, 
~l.."S "'\Q• t"''nt"d n~"· f'1n .. ne1n · b.-c .... u&e o"" tl-:e c u~r'i tion 
of t""eo :rr":cta 1• th" St"n~"'ri Oil Co'i""-:r;· o" (\'-1o 
,.·ic' ..,.,,., flt"'PCt~d to e~ll 15 :dllil!'~!i 0 1 "'\rf''"~r:-~~ot' 
•toe·~ . 

':'ile Preai~eot , 



u_./ 
i(/ THE SECRETARY OF THE TR E ASURY 

WASHINGTON 

February 18, 1941 

My dear Mr. President : 

As a fol low- up to our conversa­
tion of yesterday, I would like to sug­
gest to you that you avpoint Fiorello 
LaGuardia to do a job Ln the air plane 
indust ry in this country along the same 
lines t hat Lord Beaverbrook is doing for 
England. 

The Pr esident, 

The White House . 

Yours sincerely, 

STRICTLY CONFID ENT! A+ 
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IIDIORAJIDUit FOR 

Krd• Park, x. r.1 J'ebNAJT 22, J.Nl. 

tHE BECRETAAY or !IU 'tREAIUU 

Hal Jobn 11111 01' bal tbl 

Bta\1 Dep&rtllln' &n7 t'llrtblr ln­

t oraatlon a~t Blr 11111 .. ll....n 

or llldtmann or tbe ''•fanll 

-"' 
r. D. R. 

... .. 



\. T'H~ SECf\C.TAfiiV OF' THC TfiiCA8U"'t" 

WA. I41 NOTON 

Januarr 13, 1941 

My dear Yr. President : 

In compli ance with your request, 

I am sending you herewith a summary 

prepared ~ Yr. John Wiley of informa­

tion which has come to ua through the 

FBI. 

The President, 

The White House. 

Enclosure. 

Yours sincerely, 

;fot 
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TREASURY DEPARTMENT 

INTI':It Ol'l"'CI[ COM MUNICATION 

DATE J aiiU&ry l) 1 194]. 

To Secretary MorgenttlaU 

.... o.. llr. 'l!lle;y 

A Ou::tO&rf of the caee of Sir ll'illiam Wieeun, Consul Genorel Fritz 

'liiedomaM, Princess Stefani• von Rohenlohe ?1aldenburg and Lord Halifax {?} 

is a ttached . 

Tba follonog are pointe or inter.&tl 

The original aa.orand\111 t)'ca British IDI.elligence of October 7 , 

1940, opecifically =eDtiolled ~iede=e.1111 1 s intereot in eliciting informati on 

from Sir .William on the subject of eventual peace teras . The reports of 

FBI dwelt 1n detail on Sir Williaa ' o discuaeion with Pr1nceae Stefo.nie von 

Hohenlohe 'lialdenburi! concernina: the fonNl.atlon or peace propollla to be 

presented to Ritler, and Sir 1\1lli&J11 o 1ntereet in seeing f>iedeaann i n 

order to be able to draw up epeciflc propoeale . The FBI reports quote Sir 

UlliiUII as invoki"8 the oue of Lord Halifax, citing the latter' • confi­

dence 1n Uedellallll and elle&ing that be, Sir "llliu, repreoeDted a group 

of people headed by Lord Hallfax who believed that the war could be ended 

by Des;ot.iation . In Sir Ttlllio.a' a own r eport of hia converaationa no al­

lusion 'o&l ..ada to any of this . Lord EialiCex i e l'urther mentioned 1n en 

FBI report of a recent converaation between Herbert Beyard Swope o.nd Sir 

llilliu in which Swope referred to a •••ll&t:e froll Lord S.narbrook that 

'iliseu.n ehould get in to1.1ch •ltn Lord Hallfax upon the letter•• erri'rel 

in t he United Stc.teo . Tbil report eloo indicated that s .. ope wn aware 

or 'liieec.n' • activities . 
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The queltion ariaea: ~a• Sir Willi&a liae=en acting in an official 

capaeitJ on behalt or the Britbh Gove..-nt , or on behalt of aoa British 

hi£b orticiale, or 1ra1 he si•pl,y med4lin&? In t.!te "'"""rnndwa or OCtober 7 

troo British I ntellicence , it ~a• stated that •arraneement.a ~ere •ad• for 

an e"J)el'ienced, co11petent and diplo:r.atie British official to contor •1th 

~.ied~CWln inforully. The conference lined approxilllately four hours . • 

The Wll'I<IUd "ofricial• referred to b7 Britiah Intellieence ••• clearl,y Sir 

lo1lliae. 

Froa recorda or the State Depart ent (letter fr011 Sir 'loilliaa to 

the Secrat.acy of State dated July 191 1940) 1t appears th6t he acted aa 

diplo:r.atio courier on a trip to London in !.ley, 1940. r.ty 1nfor~~~~~tlon !'roe a 

private and reliable eource is that Sir William carried a per1onal r eaaa&e 

to the BrUiah Govern;:ent fr<li:l Lord Lothi&n •:.lch Lord Lothian llbd not 

•ished to coo:al.t to niting, and that Sir Yiill1&a ue in the habit of COil­

ing to l'iaahingto>n bice a ,.eel< to confer •1th Lord Lothien . 

The impli~tion seems clear that Sir William either formally or 

infontally bad aC>.lle link filth either tho Britiah .Elnbesay, Br1t11h offi­

cials in London or Br.ltiab lntelli&ance - or ell tnree . 

J.ool<ler quaation arises: tao Sir Ullia.- acrely an&lilll for 1n­

£'oration of intAreat to BriUsb lntelli,.nc:e, or •aa be ac:t...,lly anca eel 

in an endeavor to initiate unnercover conver1ations for a negotiated 

peace? Tbe material •• bave BUDQ&ri&ad indtcates that there ••• consider­

able but rublini converaation ll'ith regard to Hitler ' a 111118 in the B&l.c&ua, 

and an effort by Sir llilliOJII to learn ao,.ethtn& dth rea;ard to the acti-
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viti.,. ot G•"""' ofticl&la in tho Unl:.ed St.. t.ea, .,., fim.ll7 a cllJU7 and 

un.a:.~cceast\11 ettort. t~ cooprotdGe ~1eder;o&1\n by aett,lAl b.1.F to a n • 

st.:~ecent coot.aini!lg his rul. Yifto on ~he oubject of Ki~lor. Sir UUU.., 

in his ~·• •••,••r•nd• • nich he gave to ~he Brltillh Dlbosay , buU~o Uodam&nn 

up ae a aincer• opponent of Hitler and an honorAble Bavli>rifln officer . Thia , 

talcen in eo~~neeUon nth the info"' t1on f""" FBI on his actUAl conversa­

tions "ttn ~ied....,M and Princess Stefanie, au;;-ests tlla~ Sir /.lUI.aa •~• 

d~?Od ~ thea into ~elieYing that be co~ •~ceeaaf~y •ork out & ~Jeet 

for a nogot1at~l poaee . 



THE CASE OF SIR T1ILLIJJ.I i·!SWN, 
STF.FANIE I'Orl ROil:E!ILOHE l,AL!lENBOPG , CAPTAIN 

I"P.ITZ Ti!Elll'Z.!ANN AND LOJID f!ALIF.AX . 

For llliU1)" 1110nths FBI picked up stray I'Utlors thu.t Fritz Y.iedemann 

t/86 "pro-British". On October 7, 1940, FBI, for reasons which v.ere not 

clearly explained , elicited a report from British !ntellitence which con­

tained in substance the following : Wiedenenn hs.d been t:ryine for several 

months to est&.blish contact dth British Intelligence. " An experiEnced , 

competent end diplomatic British official" conferred four hours "informal­

ly" with T.ieden:nnn (FBI subse<juently was told that the British •official• 

1'180 Sir W1lliam 1\iseman) . In this mesting '1\'iedemann indic•ted that he 'a" 

not in egreement ..-.Lth the present regime 1n Gemaey . The British official 

gained the distinct mpression that l'tiedemann ..-as sinCer<l . This informa­

tion from British Intelligence made nomention of Princess Stefenie von 

Rohenlobe I'Oalden'burg and no reference to pence proposale . It •Ul:t:eated, 

hor.ever , that WiedeNnn had •sought" the inte:t"'iew in ot'der to learn how 

drastically England would denl ~ith Germany in case of defeat (see FBI 

meaJora.ndUJ:i of October 7) , 

Records of the P&lece Hotel in San Francisco show that Sir llilliu 

1\isema.n, of New York, re&J,stered there on the evening of September 30 , 1940, 

checked out on the evening of October l , and that Rudolph Kazmer, an Austri­

an 1rho 1a suspected by FBI of espionat;e activities , had soQething to do 'Oith 

Sir Yi1lliam 1o activities on that date . Princeos Stefanie von Hobenlohe 

celled Sir Tiilliam at the hotel on October 1 , arranged r~r an appointa:ent 

with hill for the evening snd told the individual • ho answered the telephone 
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in Sir Williac•a roo• (who &8¥ have been Sir Willia. hiaaelf) not to forget 

the reference to "Lord R. • (Rothermere?) , 

Thore ia at hand 1 docu;:,ent dated October J , 1940 11hich ie a report 

by Sir tilliaa (appere,;tlJr ude to Neville ~Uer of the Britith !:lbcuy) or 

hia conYeraeti~n dth Fritz rtedeunn on Octoter 1 . Sir T•illiu ofiye in 

thie doew:~ont that l'iiedoow.nn ewoe to his hotel roOll> by on cppoint.r.ent ar­

rell;!ed thro·Jgh e.n u.nnamed inten:ediazy and that Uede.,aM emphasbed t.bat 

his O'flr"' ~nt. Jmew nothina or t.hia aeetiot a~ t.l16t it c:cust. be l<ept very 

sec,..t . Sir 1\Uliaa tolcl rtede..,um thtot l:e , too , hed no otriel.L l ot6tua 

but could c~cate anythiug of interoet to the •proper 1uartera• . Tbia 

interview, Sir J.i.lliaJ:l eoya , laettod three hour• . There i1 nothing in the 

"""'or•ndua of Oetoher J wh ch e:xplaina just .. hat Mseac,e Sir U~ US to 

urry l:.&c:J< to the • proper q~~&.rters• or •nether &IV propo ... la ~•rw ... .:e on 

eit~.er eide . Ho•eve:-, Sir T.illiu tivea ?.iedW'.bnn " •build-up• , picture• 

bill 81 en honon.hlo Fa varian IITI\Y officer 1 frmlkly det'entiat and convinced 

that under Hitler Ger""'ey ia being led to daatruction. 1\iedez::.ann added 

that hla disillullio .. ent • it.h Hitler culaiO&ted at tt.e ti&e or the Yon 

Frltael. art'•ir and t.hrt tho ForelbQ Office in Borlln = s aondi. " ~!lle to 

~lleriea to test his loy&lty. l'liedeo:ann elluied to Sir 101lliaa t.lu.t. he, 

l'lieda""'nn , 11as persona .!!!!.!! l!l'•tb toith von Rihblntrop and he ""' aont. to 

San Frandoco as Gonaul Glueral beeauu Kitlor bl .. an to obo• lac:l< of eonti­

deuce iu hUo . 

(In contradiction, the Gerr:;an Conaul General in New York, J:!oreher1 , 

told 8 newapaper Lin At. the time of Wicda~tinn • e arrival in tho united 

statu, t.het lliede.,..nn ond Stofanie , tobo • orked closely totet.her in erral\i-

111& the • non- nolent" aolutlon of IIUnieb , 111re aent to perf ora a 11a1lar 
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job in U.. Unit..:! Statal end that lfiecltll'&lln YOI aant bere u proapect1•1 

ut .. eaador ehould H\li;h Voilaoo be replaced in Eerlin . .F\Irthermore, Burck­

hardt, the League of Nations eo. illioner at D&n,.ig, inforud ~~:e that Hit­

ler t.olcl hl..a in priYate eoo.-erution ehortq before the imaeion o!" ?oland , 

that since \'iiedeca.no ' a arrival i n Alnor1Cii he , llitler, for the first tl.Jloe 

~a• getting fir&t-rt<te in.forution concerning .Aaeriea. ) 

The record 1a bere f'roa OCtober 7 WltU tloveaber 28 . An FBI ......, 

of that date , based on ita o•n •authentic• intoro~tioo, reveal• that Sir 

nlliaa "iaeman arr1Yecl by 1 plane in San Francisco on Noveaber 26. Re iOt 

in tow::b •itb Prineeu Stef..U.e 'fOr\ Hohenlobft at the r~•...dence or Captain 

Ytiede•lllr.n and made I luncheon appointment nth her . She told him VoiedeNnn 

•ould sea hl..a the next day . 'lliecluann then got in to~eb ( pre1w::abq tele­

poonl.ng hil own bo:oe) dth t.be Princess and inqaired it Sir 'AUU... Md 

called her . 

The Princess duq rtsitecl Sir Hlliu. She stated Uade::arn had 

1\lliested thet she proceed to Berlin • persooallJ' to preunt the ~ .::!:2.=. 

poeal to Hitler and von Ribbentrop• . 'l'liael!l&n •·11a appereotq to act 111 

aediator dtb the Britilb autboritiea . He t.olcl the Prioelll that •be 11 

repreaeotinc a £TOU.P or !llg).iebl:;en • ho bel18Ya a l"tiaf&ct.ory pet;ce arr,.nge­

••nt can be brought about bet..,en Geru.ey and !l'>&lruld "-1 thout prolonging 

the preoent "ar". He and the Prioeeu •GI'•ad t hat tbe paece plan aboull' be 

presented to Lore! Belifax. Sbe urfOad Sir Yiilliu to talk l"reel,y and fro.nd7 

to ~iedemonn. Re asked her to obtain a letter from Wiedeoenn frankly ~iving 

hia opi nion of RiUer . Sir 'liilliu • ould oand thia latter to Dlgland b7 
dlplocatic aaU. 
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(The foregoing sounds as though Sir UlliWI ~anted l•ied81!1Ann 
to sign his o .. n death ~arrant .) 

The Princess returned to see Sir Williac in the evening . She in-

sistecl that she 11as a constant Ylorlcer for peace. They enaaced in a long 

cliscuasion of bo•. best she could reach Germacy on hor mission . Hitler , the 

Pr1.nce88 said, ""S fond of her and ~·ould look ro .... ard to her s.rriv&l. . She 

believed be •ould lioten to her . •He r.IUat align himself oith Great Britain 

am such nn allinnce r.ould bring ebout a lasting peace•. She .. ould deride 

llussolini, •the clown• 1 to Ritler and emphasi•e the great strength of the 

United States. 

Sir William said •the President has four more years to get the united 

Ststea into •e.r which he -as apparently determined to do ." Sir Wi.lliaJII later 

announced that after his meeti na nth 'l;iedemann next dfQ' •he T.Ould prepere a 

draft of tho peace problems , incorporating the opinion of Wiedc:oonn ao to tho 

terms of such a propos&l. and that be "ould thorellfter fon<erd this draft via 

cable or letter to 10 Do•ning Street . • Hia cable •ould contsin his sugges­

tion that the Princeos present the pr oposal to Hitler •·ith the unof ficial a;>-

proval of tho Britisb Govarnment. Sir \\'illiell then cliscussed what channel 

of approach he should uae ; Lord llalifax or Churcbill . He and the Princess 

ell.Joinated samuel Hoare 'rlho was in Spain o.nd of ••ee.k cbar&<cter•. It •ould 

be better to aerrl the proposals to Churchill since Halifax •ould refer them 

back to Lord Lothian. They both agreed Lothian should be left out of the 

business . Sir l':illiam and the Princess agreod that lifter the conference 

with Y;iede~nn they should both go Eaet1 he to ccwmmicate with Do-nina 

Street and she to awui t the Bri tisb rep;cy . As soon au it cllllte 11'1 she "ould 

contact (Hens) Tbo~sen, .. bo would get in touch with von Ribbentrop . There-
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after ahe would proceed to 8erl 1u. If the proposals received a favorable 

•echo• , Sir f.illi'"" .. auld step in and c""'plate tbe negotia ~iona , 

On November 27 t.he <~eet.ina with '1/iedecann duly took pl.ece in Sir 

Ulli..., •a suite - rr.,., 7 t 30 p, 11 . until l 100 A. 'J , Sir Tl1lliu &~U~o>Uneed 

to Uod"""'nn that •'-bat •• talk about tonitht (unlese you tell .., not to) 

I • ill seal it straight to Lo!'d llalifu because I imo• he kr.ou you and 1a 

a;r•patbetic 1.od I will send 1t direct t.o Ilia ao it. will not be circulated 

around tba Foreitn Office , and not rten our A&beasador in 1\aehin&ton will 

ltno• &eythlna about it . • •iodeaenn approved . 

According to FBI 1 "F'rOG the tenor of Sir l'lill18JI 'Piiselllan ' a con-

veraation , he apparentl,y is the spolcealll&n for a British politicul jp'Oup 

belldod by Lord Halifax • hich hopes to br!nu about a laet.ina peace bet•een 

Englaod aod 0.ntl"'1Y, but micb atates that this peace, to be lutinf:, can­

not and will not be ll£de •Uh Ch&l>eellor Adolf Hitler . • 

(All previous converaation bad d,.Ued on a peace &pproach 
to Hitler; now Sir Ulliu ellaiNoteo HiUer . S&d Uauan 
received inatr•ctiona to cba~e ~ia attitude?) 

\Uedesann apperaotl,y fell in "itb Sir T.ill1&J:~ 1 s i dea and Wok tbe 

Una tl:lt.t a lastir-& peace could only be aade with a strona Ge~n politi­

cal party 1 poaaihl,y a IIOI'loOJ'Cll¥ 1 and thflt the present Bitler rel;ilr.e '"uat. be 

destroyed . There ~n• protr•ot.ad converaation about the Cro•n Prince and 

hta • vailability for • pc•c• ~ova . 

Sir I'Oilliu pointed out that •now that F'rsnca ie out o! the •111 

•• could offer aora f•vorkble peace tarsi toGa~ ,,,, , , • , 

The converaatioo turned to poaaible aub&titutes abould tl.e Cr""n 

Prince not be ava.Uable . Princeaa Stefani• contrituted t ho foll011il'l l 

•Heinrich Hia.aler, bt!llld of the Ce,_o Gut.o.po , is elao a •onarcbilt and 

sight b& a good auhetituta• . 
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'ftlere ..... aore iDCOncllaiYI tal~ &bcrwt I> s.eetlDf: t.itb the C~n 

Prlnot in S.iherl&J>l . Final~, t.ht Prir.otaa euuest.ed IJ"'~ l!itler IIU~ht 

be dono ••111 >itll. Uede:zun oal.d H •ould Ml<e all t.ht difCeronco . Sir 

foilliu declared ~bat it would a""e no purpose ~ roake ~·•• •Hh Goe,.ina. 

Princeae Stohnie reverted ~ her idee or a •point blank olll<luct" O.t.een 

Ge,..•IY and f)l~land . Sir r.illlu doni ad that thia •ould be poool t>lo alnce 

t.he Britioh people le.cud coafl.denct in ~ ... Genot.U . T.iedeumu aour.ted, 

tut a.. cod t.hat Ritlor havina captured oo liiUCb territory a!j;h" be o!:u,. to 

Uno \IP •ith !niland. 

A cr•at deal or wcUcol *'"' seroerol pollticol convura .. tion Collo•ed , 

•uob of it po1ntloao . Sir Williu oophaoi<ed his desire thkt tho United 

stat•• eho·&ld not. enter the ·u.r. Thor• ft'-1 1oc;.e eonvereat.ion about tbe dis­

tinction t.t>ttD J!olebeviaa and liltionol SOciolioc. HedtA&nn ~~aintained 

c.hllt HiUer'a att.lt.ude •t.• uneherlt.ed · H• :.ben adopted a C.e!"u.t!.at. tone a.cd 

clai.ud l.no-~ IUtlar Mel attoart.t<! •to land• in Ellgland . The lt.oollar. oitua­

tion ••• ~ucbed ou in eenerol ten~~ . l!itlor , accorcliq to ~1ed•""""• '"'" 

anxi0\11 for I opeotacul&J• IUCCIII involvin~o the !)&rdanellea tJ¥1 the 5~~ 

Clu1al in orclor ~ bolat.er .. ,.£.to at ho,.., . 
Jtontion . .. -· of Elbert Q. r .. unott, Prnidont, Firat ~ocurity 

ea.~, ~oa, Ut.oh, "bose brotur , Jtao G. Ber.oett, 11 ouQpooedly ..... 

plOJed •• lloiaoo between the 11111"' Houle &J>l the Nati~nal J)efer.ao Coo.­

llioaion . Ht bad lleon in touch • Uh Uod_,. Civo or oix ~it•• ond bad 

opol<en of hitaelC u J.llbaosador ~ Ot,..ll1 ehoul.d lle1<Q be tltctod . Sir 

fillia• remarked tbAt a1ter a luncheon BOnnett hod queried h1a ro&•rding 

\ied.ana. Sir UlliaJo ~ld Bennett tMit be did not know ftiedenann per-
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aonally but tho.t •our ~ovomaont t.hinl<e be 11 sincere and Lor<! Halitu 

thinks he is eincero• . Sif' l'tilliom t ho•lg)lt H curious th•t Pennott hrd 

connected b1m "Ub 'llied .. •nn In ony uy . 

The aocood of the t•o docu"onta • rHten ll7 Sir 17Wiu and turned 

over to Neville Eutlor ,1vu fir Tilliu'e report of tbe J>o.,_l-.r co,.,erea­

tiona in S4!l ~r.cl•co . He n14 tho.t Pri c~u Stei'~nie von Hol:onloho hod 

tele phoned bia , pru10:atly loD& dlot.anco to s ... York, to c<>'o to tan f'l'l,z>­

ciaco e!nce there •u eoor•tblr.c 1crorttnt lh<t he should '<r.o11 . ThAt thlo 

• aO< ethlog ..... (unl••• lt bo.d to do •it.b the errivd in ..td-topto~tu or 
u Cern:.cn na.:::ed Volkert - the ,.~n abo , St&fa.nie Mlebed, orLAronl~~ the 

Fifth Colwm 1ll Hollond unci !l0,..."1) ie not mde clear in the me110rondW11 . 

Sir 1\illlom arrived tho 26th and ••• Star• oie alone . She denied tt••t 

f.iedau.M knn that abe hood oont for Sir Ulliu. Uede-nnn thoo1 ht Sir 

I illiu ..,. merely in San Frondoco on • buaicess tr.:.p. 

Qr1 the 27th , •bon Uodnar.n dined •ith Sir llilll.ar. , ftoftnio '"' 

pro•• nt at Sir T•illlaa•o ... -ueat. Ro tho.lt)>t •she lli•ht t. o.blo to dro.• 

hiJo (lliede::.aw>) out and ehe tried o;uite cl.,erly but the uporuont • •• 

r&t.l.er a failure . He did not. 1eca to ~ quite so fr&J..xly 111d I ti1hoJC: ee 

ta1ka Ulltl;er ~ore !rcel,r t.heo -· ar• ILlon•" · Aa a ~t.t..er 01 ff ct., rrs t.ho 

inforution obtained on t.he aubjoct by Flli , Stefenie ' a only effort at dro•­

in, out seemed to to directed • t Sir l'filliu. Sho aeCllted , u n:ay be noted 

in the 1'oregoin;l , ;u:u-ticularly cnxioue to pro:oote discuooion on the aut J•ct 

of an Anglo-Cerson o.llianco . 

Sir y;uuaa explai...S in hio ~~Goran<lua t.ho.t he took onl"J oppor­

tunit,-, appa:•ently nthout &IV oucceoo , to tilll! ut .. a..t Hoe....,""'" !'W'­

po•e . ... i.D =eet.ln£ ri.t.h hJ.a. He dl.d not , bo'eTer, rece1•• ant 1od.lca.t.loo 
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to retut.e Uedeann•a aineerit;.v . f.ifldeYM ~etuaed to re<real aa.rth!n& 

abo~t h1a worlc or that of oUter GerMA co,laulat..ea or a"eaeiea in 1.:1er1ea. 

He aaicl H ""' the pat riotic cluty or every GeT1111ln to wor.c fot tl•• over­

throw of the Nazi resiQe . At the risht ~oment ~and could sre•tlT help . 

Tho Cro,.n Pr!nee waa tho man to orsanhe the IDOVe.,..nt, but ~ould not be­

co::e the ovontua! emperor . The OOOt.ent aiolht bo ripe f~r tne oovhent in 

~obr.>ary or \Ierch , or perhaps "nl,y nut n..u. The Geroo.n •enerala would 

C8'Fer i:U.tU.te th~ .., .. ..,ent a~~;kbst Hitler tbcaehoa, since Geraan 5tt>­

ere.la ne.Yer re•olt . they would , bowev•r, follow the lead or tke CN•n 

Prince , H&ni"<o apparantlT that they ~<>uld reY"'lt l! ao.::~ebody else t•ol< 

tho initiative. One Hofrat Bora ua the Cro•n Prince• a rl~ht hand o.nd 

tbero •as aor.o tall< of orre.Jogillll a •••Ur'i in S..itzerlancl . 

Uec!.- .n ln<lieated that Ge"""'1Y Hllizea t.&t t.ha nr •oul.d be a 

lone one aocl V.ererora noted to «oep J.l.orlea out. n ... Ger:.~~n Dlbeeay &tid 

consa.lat.es "'" Y..nder orders oot t.o offt111'l Aaerica.o publle o·t1Jh4)n . Tbe 

Gestapo a 'tnta had eonaequeotlT beea wHhdrawn fro;o 1\IIU!riea ( I ) . He adalt­

ted thbt other aeeret st~ente , lil<o VOlkert, ~ere in Ao:erlea; aeid that 

there nre 1141\Y , too •IIY, soerot bur.aua in ClenMil\Y and th-r orteo •orkacl 

nt eroaa- purpoeee. 

nee~-. ... cont inued hie eoit.-chet on llltlar ' • , • .-•• ral policy and 

at.ratea and ioclleated thst the GerMII Da'baaey and eonsulataa •ere lr.opt 

ratb~r ehort or run.Je (• bleb doee not ••• to be the cue) . lie nil that 

he , hi,.•elf, IW! an ocergenc:y fuad or $1001000 1n cue it •o.WS be neee•­

sary to evoou.te Ger•an offioiela. 

It 11 li&oitiC&IIt that in hia """ tllo ... aoranda Sir Ulllu doea 

not re•tal that he bad clieeauad at loncth with Stefani• •nl eubc"'<uantlT 
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11lth UeM :&.ln the ,'Ooaib11H7 of a })4ftce ovo a!k t;ltt ~e l<c• ""mention 

Of t.he fact t.,..t he hl.d lnvol<ed t.h• llaU Of Lol'd llf.lifHX U thO leader of a 

r.)u l.1 En~~o..lbr.J. ~ 1lc.h be!leves t. •t ptlbCti C.) !.tid be -.Je bJ &rr~o.:~a tea.'1t. 

In ~eee , r ~lr lilli&a ~ •~•r• ~~~ ~18 act1•1L~e• h6U beco ~ 

krl->•rt l.:) tae ~I . He~ alnc:e t ll•t. t.lne conferred •ltb va.r1 ;a ?e:NI?\8 at. 

Uoo brlt.ish .,.ba•ov anJ ehe•hsre . l'BI haft been ~eep.i.n;; hill unde~ survell­

l .. nre. It repo1·t• t!>t.t oo Janutry :l , t?U, Herbert P~ylll'l .•one collod Slr 

llL. , tt»ld bia t.~""-t. ._, ••s aorr; ~6-Gt. Sir bl.ll..i.u bed aeen .. 1ede L.ln Ln.i 

thl t Lord e..ver~ had so.ld t<>at .oe d .. ~red Slr 'liilllu t.o ate Lon: H&:i-

ru on \Joe latter ' • arrival in tho {)n!ud St.rtes ; S•ope DO<ed Slr T.iiliu to 

cull •t SY.ope •s npert.. out. alone on J•mUb.rJ' 4 t'O discu.ss ao ot..1l •£ or UporUtiC• · 

One of Sir 1'·illlu' a concerns eeeaa to bo ,,htsther he M.)• be eh!.rged 

ait.h ~·i~ act.«! .. .... ·en~ of a lon.llll ;riucipo.l >itho~t reehterinl •t 

the State l:eJ)&l't.te~t . ~.re ls cert.&ln corrup>n .. uce bet~ftO~ hl.e u>d 

Le~nard H. Price of t'>e Divlsi'>n o£ Cohtrolo or the State DeP<rt.,ent in Ju.l.y 

o.>j lu :uat or 1940, ln •b1ch Sir v,illia., ltlthout re,;iot•rln.t , told tne 

Stata repart""nt t.'lat he ua l'r011 tiM to tile &1rlng a1rl.co t<> Britisn of­

!lclall io t'Us co=tl7 •1thout beln,. .. tlle e::;ploy or t .• llr1tian GoYern­

aor.t. .:>r rece1•in~ •n:J ~-..nt. tvretor . . 

BuUer, or the ~ritiah E~banJt hao anpllrentl.y told J.oe.v.n t!u• t he 

••• t-.etn aceusod ot "h•lPi•\" o.nother c-.uae or another co~mt.ry" and on the 

'8t!t or ;:ece:lber But~er Yiaad Hse:>&n t t •Idle t!lero wao no lack of 

""' .tll ~ ,l,e n t...>e f;:lbeaq he auat a• ait. th" erriVtt.l. in Ne• Yorl< 

on Janu..r:t ' . 191.1 or •one or the bic •en• •llo "ould ;>ro"'b~· atr&16ht.ell 

tho matter out , •nd t.,.t in t!1e ceantiMe, Butler adv1oed ,Tt1,.11an ••• nt.o 
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•11:1 n:tirt"t; t..'ll•t 1>1&-o~ rftfleet the true bic<er.>und of t •• coee• . Jo~.n 

Seh' •r also I>IIVleftd u~. an not ~0 ~rHe Price any furt ... letters c'necr.l-

in;; hit , M•ar.en •e , activities . 

It furt>er ~ peare (FBI :r.e oracdll.'!l ot JanUL:ry 8 , 1 U) ~hat tis<c~U~ 

bu ~ .. on Ollikin<: eur,,,eoti~n• to so eol\e overseua ret:o.rdin• thP deair• bihty 

of uaing ChA.olbrJn (Fe,~ rio Cha,.brun?) in pr.>~"..da oor< t,:,e nat<1•e of w!>ich 

is o>t clearlJ c!ioclosed . J. dnft or a carle (t.ho ac!dneaoee of t.b1c!l is ru>t 

•rh<I<Uift1d t•.an.i<a for ceble . I!O"rtliy rt< .,•roc te . ay 
(or :lArch) lOU ''l•·tor& F __ • Stop. In ::ry opinion 
:J?ur or oniz.ati •n here proving conn~utl;/ more e!fectlvo. 
fet;ret you could not agree •lth su,·go•tbn reenrdine 
Chuhrun. lq o.o!nt is thr.t certain IMortont ao~,;uiue 
edtt,ra etlll rt.bl\1 articlea IT; rc.."' •• ;>e<>.,le ortered 
r...'u'o...-h official G->W'ces u "TOJlll.;;& " · Sto;>. It >uus 
been ..rt of Chubt'\Ul' • business for ~ot.rs to pll>•• such 
..rticlee Md I thOilt"ht he ••1Bht be oble to get o.Utors to autborhe him and try to persuade soM& fAIIOus o.uthor to 
orite •n article for m. on sOCle subject the edi~r se-
lects . QeU~Ye i t •ortb a trial •ithou~ coc-
llit':lent . sure or hU 1f matter is et.tief&ct,ry to you . " 

The FBI investigation indic•tes that Sir Y.illiu nu bad direct or 

St~veneon of the Brit ieh Int.fllli~ence , Ilene do Cht.lllbrun, Rudolph Ko•~er , 

Sir Jiilnott t.a•ta , l:a.lter LipJII&lUl, A/tOry of t.~o Britiah 1!11N:a57 , 'cCloy 

(f:>.,orl3 of KUhn , Loeb' a la..,.ere , Cr Y&tb , do Geradorfr , ..,. in'- Wood , 

acd no• with the ~ru- Denurtment) 1 a IU" . Charles (of the Britlsh l'UI'Chlll­

in6 Co· lesion?) , tnva.a ~aaer of t.ae Bri\.iab 1'\&ret..,.ing c.-iaalon In 

~ew York , Br1&fldier-{;eneral c. L. LindeuM, Aaeistent Air Attecl•e et the 

3rit1. h flobftsaJ , and ot oera . 
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, 
TH[ SECA£TAAV Or THI TRfASU 1\Y 

WA8 .. 1N0TON 

7ebruar, 25, 19~1 

:·y donr :rr . President : 

I an enclosinc horenitb (1) a draft 

of a letter , :or :·our sir-:tl\ ture , to Con~;rossz::c.n 

\lie lccnorth and (2) a conf · dortial up-to- the­

minute 1·oport fro::~ .1-.ilip 'oun:; u to the air:•lt~ne 

encino order3 on hand i'ron the f•ussio.n Govern!'lont . 

I run sendinr:; copies of this oaterial to 

l'.r . Su:mer .. elles . 

Yours sincerely, 

'i'he f'rosident, 

~he .. 1.ite house . 



/ ' . 

SffUeTtl CQ fqFiflE NTIAL 
CO:r."IDt'l'l'IAL TO xm:P YOU POS':'SD 

7ebruarr ~. 1941 

':0! "he Socretl".ry 

>'rom: llr . Tounc; 

Ro1 A1"?1An• O~doro !or ~ooiB 

Attached horevleb 1a a dra!'t repl:f !or tho st&naturo ot tho President in re8DQnse to Con;ressaan Wi;~leevorth's note of 7obrMr:f 17th concern in;; tho we of United Statu Rirplanoa to Ruaain. 

A cftl'eful check h~• been ""de by the Lifllaon Co=i t teo 
~nat ito ovn records And with the Aeronautical Board, Antorg , nnd Ourtiaa Wri~•t Corporotion, ?ho only outatnndi~ ordera for Russin na o! 7ebrunry 16th in th~ Aircr•It field 
Are: 

(l) ~en Cyclone GR-19~ enr,i noe which wore ordered 
llove~:~ber :>8 , 1939, from ltri.;ht AoroMuticBl Corporetion, vlt.h all "!>"l'OXiante totAl YelUO Of $108, 00(), 'Ewo O ( thlte enolnoo hflvo been coa?lotod ond the reet sre in ~roduc•ion. 
!lo erort Hcen11 hro boon blued. 

(2 ) ll'>lll'l 0>1\l'h !or .Urylano 110toro or,erod Yobi"UAZ'y 
:! , 1941, wltb a n.luo or about $50.00 -=!achrod 'b7 S. r. llowser A Cowpa:v. ':'hoae pN"to bavo 'boo:1 colOJilotod 'but no or>ort licente hna yet been 1aoued. 

S1"iUe FEi 6 611 PI 0 ENTiil 
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C:on~rte" of tbe 'llnlttb 6tatt• 
J!Pollft of lltprtfmt4tibd 

.... , ...... c:. 

February 17, 1941 

Honorable Franklin D. Roosevelt 
President. of the United St.atee 
Wh1 t.e !louse 
Washin&t.on, D. c. 

Dear 1!r . President 1 

I venture t.o encloee btrewitb copy of a 

lett.er just received from the St. Brendan Society of 

Bouton, !.!assachusetta with roference t.o the sale of 

Uni t.ed sta tea airplanes t.o Russia. 

I should greatly appreciate aey views 

that you oay care t.o give 1M in thia connect-ion. 

COt ,. ....... 
4P'P'fltOP'fltfATION• 
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CUliANN B!iREANJlAIN 

ST. BRENDAN SOCIETY 
BOSTON, W.SS. 

January 22, 1941 

llr. Richard B. W1sgle sworth 
House of Representat1 vee 
Washington, D. C. 

llonorable Sirs 

The St . Brendan Society, a American organization of the 
I rish country group, are ccmcerned and alanned at the 
report that Russia is to get U. s. Airplanes, The -weakened 
condition of our own military forces ae outlined by President 
Roosevelt is the basis of this society's strongest pse:f:eost 
against any further weakening or dissipation or strength which 
we have gained. 

The society trusts that you, 51r, as an American with the 
protection o! Christian America at heart will proceed with 
fellow members to safeguard at once the strength or our 
mil itary forces and the peace of our country. 

We respectfully request an early reply as to what efforts 
you will make in this regard . Your letter will be read at 
our next meeting of this societ y. 

93 Federal street 
Boston, Jlass. 

Respectfully yours, 

ST. BRENDAN s:JCIETY 

Sylvester li:. Sullivan 
Corresponding Secretary 



t'lt.alllt 70u fl>r 7'1"01' >IO\o of' hllnarT l?.a., 

onololl~~& ,. 00!>7 of' a lo'kr trea tho It, B..-4u 

Soclov of' Bootoa, Mao-.oo'"• ooaoorlll,.. tM 

oalo of' Ulllto4 StAhl AlrpU.o to -ola. 

W., 1 AdYilo JOU tbat •• of' hllruor7 lllth .. 

olrpl&nol ..., .. on order tor llnulo vltb Unl\o4 l tdoo 

vere poatln« tor tbo --cotlatloa of' ._, oucb ooa tr ooto. 

s1aeerol7, 

Ro•roblo 11...,.. J. ftala-u., ... 
lloueor..,...-u .... , 
VMI\1.ac't•• D. C, 

PTibJ 
2/'ZII/41 
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... . . ,.. 
THI: WHITE HOUSI: 

WASHINGTON 

~ebruary 21, 1941• 

IIJIIORAHDtll lOR H.M. lr. 
1 x '-

~or preparat1oo of replJ• 

Letter from Cong . Richar d B. lltggl esworth , 
? /17/41 to t he Prest dent, witl\ enclosed Obey 
of lett~r he r ecetved from t he St . Brendan 
~oc i.ety of ilo'! t on, /l ass ., wi.th r ef erence to the 
'!ale of U.S. a trplanes to ~1s~ta . Asks Presi­
dent ' s vtew11 on the matt<'!r. 



c 0 p y 

February 25, 1941, 

I.!D.!ORANDUU FOR TKE PRESID!NT I 

We l earn from I mmigration that "the 

Stefanie woman• is out on bond and living 

"in the vicinity of San Francisco•. Depor­

tation proceedings are still pending. No 

final action hae been taken. Investigation 

of the ot hers appears to have been dropped. 

(SIGNED) H. M. MORGENTHAU, JR. 

eOIIP!BI!IIfUb 

Attorney General 

What 1B lat81tt 

F'. 0. R, 



-rsr:-. \k~· \ "'v-' r . l Ll' 

THE SEC:A:ETARV OF THE TREASURY 

WA8H I NOTON 

February 26, 1941 

J.ill!OR.AlfDUll FOR THE PRESIDU\T 

Argentine Sales of Food to Spain 

I 

1. Arrentina is knovm t o be currently negotiating 
l'lith Snain for the sale of wheat in an amount 
rThich lnitially totals 50 ,000 tons but 1·:hich 
oay ul timately reach 5CO, OOO tons , I t is our 
under standing that t his r:heat is t o be pai d f or 
by certai n securit ies available to Spain and by 
credits to be accorded Spain by Ar gentina . I t 
i s possible that the British hnve lent a helping 
hand in these ari•nn~:;ements , but r:e do not have 
definite inforr.~tion . 

2. The dollar credits we propose to extend to the 
Argentine Republic through the Export- Import 
Bank and the Treasury have not yet been made 
available because the Argentine Congr ess has 
del ayed in passing the necessary legislation . 
It i s doubtful whether t he anticipation of 
t hese American credits woul d have facilitated 
the ext ension of the wheat loan to Spain in­
asmuch as the wheat going to Spain could not 
have yiel ded any dollars . 



' l~tt-.:--J'f<-~.J 
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-f,J? 
THE S&C:,.ETAIItY Or THE T"EAeUAY ~ 

WAaWtNOTON ~ ..L 

February 28, 1941. ~~ 

Dear Mr. President: 

The Coast Guard vessels which seem most suitable 
for convoy work are the ten cutters of the 250-foot class 
built between 1928 ~qd 1932. The names of the vessels 
and the years in which they were completed are: 

CHELAN 
PONTCHARTRA rn 
TAHOE 
CHAMPLArn 
MEJIDOTA 

- 1928 
- 1928 
- 1928 
- 1929 
- 1929 

ITASCA - 1930 
SARANAC - 1930 
SEBAGO - 1930 
SHOSHONE - 1930 
CAYUGA - 1932 

The over-all length of each is 250 feet, molded 
beam 42 feet, maximum draft 16 feet, displacement 1,979 
tons, speed 16 knots. The gross tonnage of the first 
five is 1, 632 and of the later five , because of minor 
changes in power plants and internal arrangement, is 
1,573. All are oil-burning turbo-electric. The first 
five develop 3,000 horsepower and the later five 3,200. 

With the exception of one, the SHOSHONE, all of 
the vessels are now on the east coast and all are in such 
condition as to hull and machiner7 that the7 could be 
turned over im~diatel7. Consideration has to be given, 
however, to the armament and other equipment the7 would 
need for convo7 service. J.lthough a program of arming 
and equipping all ten for service with our Navr has been 
in progress, it seems far from certain that this equip­
ment will meet British needs and it seems probable also, 
in view of the hhtor7 of the destroyers turned over to 
the British, that some structural changes will be desired. 
This work could probabl7 beet be done in American 7ards . 

We have consulted the Navr Department on this 
point and the Embass7 has asked advice from London. The 
time when the ten cutters can be turned over for actual 
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convoy work will of course depend upon the extent of the 
chances and additions desired and the speed with which 
we can get the work done. 

The tr ansfer of these ten vessels means the loss 
of about half the fleet of cruising cutters and the pro­
gram of work laid out for t he year will of course have to 
be drastically revised. Among cutters of the large sea­
going class there will remain eeven of the new 327- foot 
type and four 240-foot ships that are now twenty years 
old. Of the seven 327-footers one, the CAMPBELL, is now 
on !iavy service in Portugal. 

The following steps appear to be necessary to 
adjust this year's program to the equipment availabl e: 

(a) Internat ional Ice Patrol - The recommendation 
is renewed that the International Ioe Patrol be abandoned 
for this year. Such patrol of the Grand Banks area as may 
be necessary from time to time would be cerried out to the 
extent that vessels are available. If the regular Inter-
national Ioe Patrol is continued it will have to be done 
with vessels of the 125-foot class, which are ill suited 
for this work. 

(b) Greenland Patrol - This patrol can be made by 
the Arctic cutter NoRl1UlNO, the 165-foot i ce breaking 
cutter COWUICHE , and a vessel of the 240-foot class. Efforts 
are being made t o obtain the B£AR OF OAKLAND from Admiral 
Byrd for Greenland duty, upon the return of that veaael from 
the Antarctic, about~ 1. This is not quite as extensive 
patrol of Greenland as had been planned for the coming sum­
mer, but it may be sufficient. 

(c) Atlantic Weather Station• - To maintain a two­
station patrol In the North l t l ant!c will require five 
vesaela of the 827-foot class . Thie will be a full- time 
duty for these five veeeels, and the7 could not be diverted 
f or other use. Strong repreeentations have been made b7 
the British Government, the State Department, the Weather 
Bureau, and the Civil Aeronautics Adilnistration to maintain. 

. 
I 
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a third station on t his Atlantic Weather Patrol, which 
would require at least two more vessels. These are not 
available. It is recommended that immediate steps be 
taken to obtain and equip seven merchant vessels for this 
duty. There appears to be no doubt but that all of the 
327-foot cutters will shortly be needed for more important 
duty. I t ought to be possible to obtain for this work 
seven of the Danish ships now tied up in our ports. If 
the bare boats could be chartered they could be manned by 
Coast Guard crews. 

(d) Cadet Practice Cruise - No vessels whatever, 
of suitable t ype , are now ava1lable for the Cadet Practice 
Cruise, during t he coming summer. This cruise is a very 
important part of a cadet's training. It is urgently 
recommended that immediate action be taken to obtain the 
Danish training ship DAm~, now immobilized at 'Jackson­
ville, Florida. Preliminary negotiations have been under ­
taken through the State Department. 

(e) Bering Sea Patrol - Two of the 250- foot cutters 
were scheduled for Bering Sea Patrol during the coming 
summer. The Coast Guard has no replacements for these 
vessels and, consequently, the activities of the Coast 
Guard in the Bering Sea will need to be somewhat curtailed 
this coming summer. The patrol will have to be made entirely 
by small craft, with the exception of the HAIDA (240-foot 
claas). 

(f) Cruise to American Colonies Southwest of Honolulu -
The TANEY (327-!oot class) mikes periodic cruises to the 
colonies established on Baker, Howland, and Jarvis Islands, 
and is the only vessel available for this duty. This duty 
can be continued only as long as the TANEY r emains available 
for Coast Guard activities. 

(g) General Duties - Many other duties of the Coast 
Guard - such as: neutrality patrol, law e.nforoement, assist­
ance to vessels in distress , towing of vessels for the 
Maritime Commission, and other emergency tasks, will have 
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to be curtailed. 

For some time we have felt the need of additional 
and better equipment to take care adequately of ice con­
ditione on our Eastern coast, in the rivera, the Great 
Lakes and on tho Alaskan coast. We lack also vessels 
entirely suitable for coping with ice conditions in the 
ha.rbora of Newfoundland and Greenland and Iceland; nor 
do Canada or Great Britain have suitable vessels for this 
purpose, which may continue for some time to come to be 
of great importance. 

The rsylacement of the ten cutters to be trans­
ferred will G ve us an opportunity to remedy this lack. 
As a part of our National defense needs it would aeem 
prudent to equip the Coast Guard wi th ships spscially 
constructed to overcome difficult ice conditions wherever 
they are called upon to perform service. 

I am therefore sutgesting a program for the con­
struction of ten duel purpose ships at an estimated cost 
of $22,500,000 ($2, 250, 000 each), and respectfull1 ask 
fOur permission to submit a deficiency estimate in that 
amount. These would be combination ice-breakers and 
cruising cutters , 250 feet in over-all length and approxi­
mately 42 feet beam, similar to the ten cuttere to be 
transferred except that the bow characteristics would be 
materially different and the veaaele would be more staunchl1 
constructed, in order to break ice and to penetrate ice­
fields. Perhape a half-knot of apted (of the 16 knots of 
the present cutters) would be eacrificed for more rugged 
conetruotion and better ioe-breakinf qualitiee. In addition 
to their value for working through oe the veaaele would 
also have all necessary useful qualities for towing, render­
ing aaaietance at aea and other varied Coast Guard work. 

To aumnarise, the program I desire to suggest for 
your approval is as followa: 

(1) Submit deficienc1 estimates in the amount of 
$22,500,000 for ten dual-purpose cuttera . 



- 5 -

(2) Undertake negotiations to obtain and equip 
seven merchant ships for weather patrol 
purpoaee, to be manned by Coast Guard crews . 

(3) Negotiate for the purchase of the Danish 
training vessel DA1~ for Coast Guard 
cadet training. 

Faithfully, 

~ Ut~~~. 
Secretary of the Treasury. 

The President, 

The White House. • 



11... .. 1_ ·r -- J.Jt..t.~ 
I • '{I 

WAaH I NOTON 

llarch 5, 1941 

My dear Mr . President: 

With the signing of the Lend- Lease Bill tr.e period of 
cash-on• the-barrelhead will come to an end for the great bulk 
of fo r eign government orders in ~his country. Your appointment 
of an advisory con:mittee, to assist you in administering t~c 
provisions of t he billi means t hat a vital new phase of our ef• 
fort has begun. I she 1 be delighted to serve as a nember of 
this colll!llittee . 

Complete coordination of al l foreign buying will , in my 
opinion, be even more necessary under the ne~ system t han under 
the old cash sales plan. You may remember that at the first 
meeting of the newly constituted advisory connnittee , on !.!arch 1, 
I br ouyht to your attention t he problem of Russian purchasing, 
and you said that you felt this came within the scope of tho new 
committee's work. I think that the same considerations should 
apply just as much to the Dutch and the Canadians, who will con­
tinue to pay cash, as to the Brit ish and others who will come 
under the Lend- Lease procedure. It seems to me t hat all foreit n 
government purchasing commercial aD well as military, can be 
handled more efficiently and fitted more ~oothly into United 
States production if this purchasing is coordinated in one plac&. 

Therefore , I should like to suggest that all the complex 
liaison work on foreign purchases, which has been done in the 
Treasury for the past two and a quarter years, should be consoli­
dated illl!llediately and completely with the work to be done by 
Harry Hopkins as Secretary of the new advisory committee . This 
will relieve me of all direct responsibility with respect to 
fo r eign purchases, except for the great and continuing responsi­
bility t hat now faces al l the committee members alike . I have 
already begun t o turn over to Harry Hopkins a part of the 
foreign purchase work we have been doing, and, complying with 
the requo~t stated in your letter of February 25, I have offered 
him the assistance of anyone he needs in the Treasury. 

The President, 

The White House . 

Faithfully, 



/ THE WHITE HOUSE 

WASHINGTON 

llaJ'Oh ., • 19"-· 

!hat Bobenlabe WOIIIUl oll(!b\ 
t o ~ got out ot the oount17 •• 
a uUer ot cood 41eo1pl1M. 
Ban !Mr put on a boat t o .Japan 
or 'f1a4lf011iok. lhe 11 a 
llunpl"1ah a nd 1 do not thlnlt 
tlw BrUlah wollld talte Ml" ott. 
!hat 11 1ihe1 r 1 ook.ou t aft7W.I· 

r. D. R, 

J' . ( .. 



(t)ffia of t4r,Allornr11 Q3nrrrnl 
llla.!Jaii!Jhm.11.( . 

Ordorcd doport.od w uunror)•· owt.nr to 

t.r&. eport.e.tlon condit.toneJ 1t. 1a lUe•lT CMftOt. 

ret. ex'Jcut.ioo warrmt.. 



T"-1 SICIIUTA.IIlY Or T.,.l TftiA.UIIIIY 
WA . .. . ...... .. 

Febl'UArY ~5 , lMl 

1/e learn fro:. Itltllrrn tion tJ-.a t "tho 

Stefanic ~o=on" is out on bond and livint 

"in tr.e vicinity of San Fr •cisco• . Oeror­
tatio:~ proceedinra are still pondin,z. ilo 

final action hao been t.alten . lnveotir,atlon 

of ti,e others appears to have been drorped . 



March l :S, 1941. 

I wi sh ycu would Wlder~uo to nego tl llt.e t,b., 

0 qu.ld pro quo• wi th t.b~ Bri t iah relatJn to the u tarlo.l 

up to , l,SOO,OOO,OOO • hicb 1 aa autborhed to traa.ror 

to t.he11. l ohould thJ.Dk 1 t :rould be belt H • • could • or!t 

out aoae kind or oYer-all •rr•-nt aod I obould l ike to 

diaeuu tt d t.b 70u a hac r ou bna de,.loptd tu:tbar t.be 

i..Co..-1 pr>poula whic'!l n t.o.l.iced a bout tllo ot.be r da7. 

I t binl< H oould bo rlse to p t t bia accoapliabed lOon, 

becauae " .:n;aat !!lOft t o:-nrd w1 th our t'Mlclfera. 

HonoNblc 11ocJ"1 lorpot.beu , Jr., 
Secrct.err or t he t reaw..,., 
'••hlcrton, o. c. 



t~r- u.~r,A. 
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1,-. -V-J THE WHITE HOUSE 

W.UHINCITOH 

March 17, 1941. 

/ill.IORANDOr.l FOR THE PRES1 DENT: 

9enry and 1 are very anxious to 

clear today the question or transfer or 

coast guard cutters to the British. 1 do 

hope you will agree to the first proposal 

made by Henry - - mainly to transfer ten 

coast guard cutters, fro::~ 10 to 1:5 years old, 

~<hich ~<ould be of very real service to them. 

I do hope you can talk to Henry 

about this at lunch today and if you agree 

I trill have the a p<'ropriate papers prepared . 

H.L.H. 



I 
THE: WH ITE HOUSE 

WASHINGTON 

Apr1l l , l9U 

M!:MORANOIDI P'OR 

H. H. Jr. 

~loaee TP~u t h1n l ette r t o Mra. RooaoYel t bu t ti'> not let t he '"lin get in wrong tor vr1 t1ng 1t . 

I t oucura to go that ir t he bui l d ings Are na outwor n A@ he aug­geate ve could conAi dar 11 nov Federal bui ld i ng n t LA r edo nnd poaa1bl y o t her build ings a t other pointa or entrJ on cond1 t 1on that auoh buildi ng or bu1ld-1nga ver e to bo oona t r uoted with one eye on their derenao valuo. I n other verda, vh1le t here 11 or course no possi b i l ity ot an attack by Mox1oo , 1t 1e conceivable that there might be en attack through Mexico . A buil d­ing o r bu1ld1nga dedgnod to ha rbo r machi ne guna or an t1-o1r orat t guna a t a at rateg1o location i a worth conei der1ng 1n oonJuno t ion vi th adYi oe from the War Depor tment . 
Pl eaao l e t ae haYe t hia baok. 

r . o. a. 
Enoloeur o 
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TREASURY DEPARTMENT 

OfFICI: OF THt COLU:CTOA 

UNITED STATES CUSTOMS SERVICE 

LAREDO, TEX. 
DCmi<T ... Zl 

Parecmal 

lira . naanor Rooe ... elt 
Waah1n8ton , D, c . 

Dear lira. RooaiTalt: 

llueh u , 1961 

I t .. l like I may lll'ite to you trankly oa I h ... • .. t you at tbe 
preaa oontarenoa at San Antonio and 6leo IIIDro reoantl y o.t Laredo . 

I know or your intoraat i n our relatione with our Latin AMrican 
neighbors and I bell••• aucb be tter tealing would be ensend.red hed 
we better r eo111t1ea t or hen4ling the 1ncaa1ng touriata troa Mtxico 
at tba la.re<lo international br14se. 'l'ba old traae bu1ld1nga which we 
ban t or the Cuetoms, x-J.gration , Public llillllth, a.n4 Plant ~ranttne 
SerY1caa, are inadequate an4 do not contain t ba neoau1t1aa end oon­
n nieno ae that tba trenling public dtll&ll4a. ltlny t 1ata inootling 
touriate are oo~ac! to wait tor eenral boure whilo the l ong lino 
ot aut0110b1la1 alowly paaau tha Ouat011e inspection quart ore. The 
'"""' oond1t1on erlata in tho Imigrot ion Department where many people 
are 01'011414 into t he small apoca und wei t tor hours; eome or tbe woaan 
with lllllll o.bildren in their lll'U. 011 acme oooaalone the x-l.gration 
people ban notified the Mexican author1t1aa not to allow roar. puaen­
gere onr tba bridge into tho t-1grat1on O.partl:lent, ae tbay could 
not ba ba.ndlec! during that day , Therefore, they hen t o •1t until 
tba next day t o 001118 onr. 

A building a lta woe acquired t or tba ocnatruotion or a naw port 
buildiD& in 8eptllll>er, l !ISI. Later an oppropriattan wu .. do tor a 
.,.. port bu ilding at the ooet or about taoo,ooo. I!DwiTar , &lob delay 
wu experienced in getting euitable plana drafted , and then oo .. the 
Praaident•e ~aouti•• Order s toppi ng oonatruotian or oarta in projaota 
an4 the building waa therarora 4ala)'K, I underatand tha t tbe teredo 
port building 1a at the bead or the lilt tor aation , and hae a aoo4 
ohanoe ot going thru, ao i t ia oonnaotac! with the National O.tenea 
Progra.a. The atreau or the at4gat bee intcm~~~d our CongreeiUll that 
thoy hen OOIIIpl atad the heeringe on the .. poatponad bulldinge, but it 
baa bean lapoalible to •e the Praaident on aooount ot the Laue Lan4 
Bill an4 alao that the PreaJ4ent had bean 1t:4J.apoae4 with a alTere 
ool4. I u hoping t hat t here will be a relaxation or the !xaout1 n 
Order atoppi ng oartain projeota , when the illportenoe or thia iJipro.e­
llent 11 preeantac! to bl.a. 
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Conditione at thU port are entirely different tball whet tbey 
were a aoore ot yaara ago, and the tourlat bqjin•• Ilea 1noreuad II&IIY 
tau, u &leo the entry ot •rohandlaa by t.uok. R18ht at tour and 
a helt alllion people entered tbru tile port ot !&redo 1n the lut 
tiaoal :VMl'o 

I a- aura that tr we had batter taoil1t1ee tor handling thNe 
Maxioon and other tourieto , that it would make a much batter t.preaaion 
Up<>n th .. when tha:v tirat enter our oountry and 1 t would be greatly 
apprcailltad not only by our Ouatoao ottlaialo, but by the entire oiti­
l<ana or thla towa, and by thoee who enter our country, it you would 
lend your aaaiatanoa in bringing to paaa the apae4y oonatruotion ot 
thla naadad building. 

The Oon!'DIIellt 011111 no port building 1n this d1atr1ot which oonn 
a l lll'6e part or t ile llaxtcan border, and auch a buU41ng woul4 be a 
great hd p to the CUat01111 otrioiala in tile batter handling or trartio 
and puungara , u wall u to ell otber MrricN raprauntad at the 
br1do• · 

With nery sood wiah to you e.n4 your tallily , I lllll 

Toura dnoaraly, 

Barry P. llornby 
Collector ot CU.atc.a 

A.lao :lditor , tlnlda r-4ar-N...,, 
U'n.lda , Tall a 
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April 4 , 1941 

W1 d•or wr . Protident : 

On returning to t he office, r 
looked up Bear• in the Encyolope~!t 
Britannlce. Tn••much •• the Ency­
clopcdl& contain• practically none 
ot the ln!oMOotion which was in ~ 
~em~randum, I am ae~dlng you herewith 
• copy o! tho tome •• it QOT prove to 
be of uae to you . 

The Pruldent, 

The White Route. 

Tours aincerelr, 



TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATK Ap r il 4 , 1941 

TO Mr, \lhite 

rROM Mr, Kamarck 

SubJect: The Porta of :Beara and Bander Shahpur on the Persian Gulf 

l, ~ 

The port is 80 milee up a river froo the Persian Gulf. There are 
t wo bare in the rive r, but the dredged channel will t ake Teasels up to 
20 feet 6 incheo at low water. The rioe and fall of ths tide variee 
from 4 feet to 8 teet, The wh&rvea, which are 4, 000 feet l ong, t ake 
a t eamero of any length, and up to 26 feet draught &t low W!\ter. 

lle.era 1e equipped vi th all the cuetoi!IBry modern cargo handling 
darlcee. The JD&in wherveo &re eerved by 15 traveling cranes heTi.ng 
up to 8 tone capacity , There ie a floating self-propelled ateam 
crane capable of lifting 25 t one at a 65 foot radiua end a floati ng 
t team oheerlege whi ch can lift 60 tons at a radiue of 35 feet, 
Cargoeo can also be loaded and discharged in the stream. 

The port hes ponrt'Ul tugs a .nd a atl&ll fleet of steel bargee 
and pontoons. Ampl e abed aocommodation is avail able for etorage of 
cargoee, It 1a eotimated the wherehoueeo can accoiiJDodate up to 
120, 000 t one. There are rail~ oidings on the wharvee which connect 
with the Iraq ll&il~ oyatem. 

2. Bepd•r §bohpur 

This recently developed port 11 50 milee from t he Pereian Gulf, 
The channel will take ebipo drawing up to 20 feet at low water end 
up to 29-1/2 feet at high •tar. The pier at :Bendar Shah!'ur, a t 
l ow water, will t&loe a ohip alongeide that drawl up ~ 25 feat. 

The pier i e 350 feet long. There &re a number of lighters 
avai.labl e f or the unloading of ships if the dock h alread,y occupied, 

Cargo can be unloaded at t he pier w1 t h ebip1 a tackle directly 
i nto railroad ce.r o, There 1o a 10 ton tmveUng crane aT&ilable, 
The port hae recently a cquired a 6,500 ton floa ting dock. 

Five 4,000 and 5, 000 ton 0e1'1118D ebi po have been a t anchor in 
the port Iince the •r bepn. 



THC.: aC.:C IIIC.:T AIIlV OF tl'tC.: TIIIC.:A SUIIIV 

w.-. . ... .-o .. o.-

1.te:r.ort.ndUD for the Pl•esioient: 

Subject: Seized ~hlra 

I 

or tho 27 It•lian, 2 German and 35 DL• i sh ehlpe 
aei&ed by the Coael r.uard on Sunday, ~arch 30, 26 Italian 
ahipa and one " .. r:un ship bad been sabota•od b.Y their 
cre~s . All o! tho Danish ahiF• were fou~ to be in ~"od 
order. 

Aa to tho ships whi cl• wei•e sabotarod , the Attorne:r 
General plans to initiate octiona !or forfeiture under the 
Es~iona~e Act &$ Goon as he haa State DeoMr~ent apfroval . 
fioweYer , it is t~e Attor~•T 'enoral 's lntoraal opin on 
that we have autborltT to proceed ~ediotal7 to rut the 
ships in operatin~ condition. At our request the U.riti~e 
Com:"llulon now hae aur•voys in progress to determine the 
extent of the dam&&o and prepare plans for mar~nr repairs . 

It is our understandln that it Ia tuo opinion of 
the Attorney General that letlalation Ia doelracle l! ~• 
ar e to toke title to the reJ:'.alnln,; shies which are undama.:;ed, 
consie tln!; of 35 Danlab, 1 Italian and"l German. \'.a undar· 
atand tnal a draft bill bas been prepared and is btforo 
you. It woJld appear adtisablt lhat it bt Introduced at 
the earliest poaaiblo date. 

rt aeemo clear that r oaponalbillty tor repal rt and 
oparatlon of an:r ohlpa that may be acquired would rut 
with t ho l<ariti""' Com:~iuion. ~ 

~C.uury·. 



The Presi dent 
The 1\hi te House 

J.)y dear llr. President 

OOfficr Lrf t4r~tl:ornt~ ~enmtl , 
llJ119ipnghm .li. Ql. 

April 8, 1941 

Llatter of PRI!;CESS STEFANIE von HOHEHL(JlE WAL!lENBURG 

·' 

The Princess• case has been continued to April J(). Lleamlbile 
she has notified Special Assistant to t he At t orney General Schofi eld 
of her willingness to suppl y to the Oovemcent both statements and 
documents concerning her activities and t he activities of other s . 

I am instructing that f ull. st atements be taken from her. 
England, the COW>try f rom y,tJich she came, has refused to accept her 
r et urn . 'lhe State Departoont advises that Japan has indicated a 
willingness to give her a transi t visa, provided Russia does likev.:!.se , 
which is the only way she can be deported to Hungary of which she is 
a national. I have asked t hat t his be expedited as mucil as 
possible. 

Meanwhile , she is in custoey in a highl y bysterical con-
dition. Her mot her, aged 79, is with her. I will advise you 
the results of her decision to •talk11 • 

Respectfull y yours, 

I 



THE WH ITE HOUSE 

WASHI N GT O N 

April 16, 1941. 

VEW\RAHDOU FOR 

'l'HE SECRETARY or '!'HE 'l'REASURY 

'!'hank 7ou tor the eno1ole4 

••110randu• wh1oh I u retumtnc 

tor 70ur t1l11. 

r. D. R. 

.,.>..,.. 'l "r· .. :1 ,.. '"··•r::r: .... r •.1 Tr~'l F'·r-· 

"--o l'll"tnn E. 1· Dir ctor o" "'rnt:ll l' 'l<'nt 

l" t ':' "•r. r::t):--t :, '/11/'.l, t ,; ·'n ··-v t 

_ ·' ~ • ion·1 ,, 1e 1 n clurle '\):- • ·• 1:-c·. n 

, .. t "ir t t4<; t o" ,·"1'1 rL · .. ·u.,'P'll'o" "ut• 

rl" ... h l'>ll"<'hn~lr. Co. i !l~' , , f>~ t o• ' l cl 

'>nl· t yhich·<..·~o!"' .. l. t.l ... "• ) .• 111n . 



THE WHITE HOUSE 

WASHINGTON 

Apr11 24, 1941. 

WEMORAMDUW FOR 

HON. HARRY L. HOPKINS 

FOR PREPARATION OF REPLY 

FOR WY SIGNATURE. 

F. D. R. 

Letter from the Secretar1 ot 
the Treasury t o the President, dated 
A pr11 23, 1941, enclosing a photostatic 

copy or a memorandum setting forth 
tentative estimates ot Canada'• available 

surplus capac1t1 tor the production ot 
munitions and supplies, which was pre­

pared as a result ot a meeting between 

the President and the Prime U1ni•ter ot 

Canada. 



THE S£CA£TARY OF' THE TREASURY 

WAaW t NOTOH 

l4ay 9, 1941. 

~ dear 1~ . President: 

I have been lying awake nights trying to 
think of some way to make things easier for you in 
these most difficult times . 

It aeema to me that U you would ask 
Congress to create a new Department of Su~ply as 
a. part of your Cabinet, and throw into this Depart­
ment everything that haa to do with the procurement 
and production of defense articles, and other 
related functions such as priorities, requisition­
ing, and pr ice control, this would go a Iong way 
towards lightening the great load you are carrying 
so magnificently. 

I have had prepar ed in the Treasury a draft 
of a bill to carry out thia idea. On page four of 
the enclosed draft you will find the guts of the 
bill. 

If this thought aipeala to you, and I moat 
sincerely hope it will, should like an opportunity 
to discuss i t with you at your convenience . 

Sincerely yours, 

The President, 

The White House . 

Enclosure . 

•I J I \ 

I - 1! 



A BW. 

To eatabliah a De;nrtooent ot Supply 
in order more et'factively to coordJ.Mte 
and expedite the natiollll.l. defense pro­

graa of tbe United States, &nd for other 
purpottea . 

FII!ST DRAFT S/ 8/ 41 

Be it enacted l!y the SeMte a,nd House or !!epreoent!\tiyeo or 

the United St.'\tes ot' ~'erica in Congess eau!lblo<! , 'nut t his Act 

JD&y be cited as the "'lep!U"tllent of SUpply Act of 1<)4.1• . 

SEC. 2 . l'ihere u.eed in this Act , unless the contoxt cl~ly 

indicate:s otherwiae-

(a) The term •agency" include a an;r eucut1ve depe.rt.nt , in­

dependant eatablishaent , co=-ission, office, board , bureau, service , 

ad•lnlatretian, authority, P'edaral.lT 011ned or controlled eorpontion, 

agency, divi:sion, or activity ot the United States, whether in the 

Di strict of Columbia or in the t'iald service, or ony part thoreof . 

(b) The term • tunctiona• includes an;r rights, privUecea, 

po"Kers , "-mities, duties, authority, or t\mctiona, or an;r pe.rt 

tb.oreo£, 

(c) Tha tan& •property" includes any articles, goode, ate-

rials , thinp, faellitiea, et.ructures, illproveMilh, achinery, 

equiJ)IIent, atoros , supplies, or any other propert:y or richta in 

property, real or peraOD&J., tangible or int&ncible , includin& 

(without an;r lill1tation or the foreioini) an;r datense article or 

defense intoratian u datined in aection 2 or the Act of llru'ch 11, 

1')41 (Public lo. 11, 77th Congre11) . 
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stx:. ). !hera ah&ll be at the aeat of eovernment an execu,­

tin department to be kno1111 u the Depo;.rt11et1t or SUppl.y and a 

Secretary of SUppl;r (hereinatte:r referred to u the Secretary) , 

who shal.l be the head thereof, and sh&ll be appointed by the 

President, by and with the adYice and consent ot the Senate, and 

have a tenure of otfice and salary like those or the h8&do of the 

other executin d.epartaents. Section lSS ot the Revised Stetutes, 

1111 &mend.ed (ti .S. C. , title S, sec. 1), is amended to include BUch 

Dep:ortment, and the provisions of 'l'itle IV ot the Revised Statutes, 

including all acts aaendato%7 and auppl....,nte%7 th.ereto , shall be 

applicable to such Depart!llent if not inconsi.Jitont rlth this Act. 

stx: . 4(a) There sh&ll be in the Departllent or SUpply an 

Onder Secretary ot Suppl.J', a General Counsel, and. sevon Assistant 

Secretaries of Suppl;r, wllo shall be appointed by the President , by 

and. \'lith the advice Md coneent ot t he Senate , all of •hom sh&ll 

exercise such function• as ~ be prescribed by the Secrotozy or 

required by law. The Secrote%7 is authorized to exeroioe any 

function now or hereatter conferred. or im;>osed upon hiJI througb 

a.ny or t he toregoina: officers, or any other officer ot hiJI Depart-

11&1\t wile. he "8¥ dea4Date. The IIDder Secretary of SUppl.J', the 

General Counael, and. the Aui.Jitant Secretaries ot SUppl.y aball 

each receive a aal6ry of $1.0,000 per annua. 

(b) In the abaence or d.i.JI&bility ot the Secreto.%7, or in tbe 

event of a VllCSJICY in that office, the tinder Secretary ot Suppl.y 
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shall act as Secretary, In the abaenca or diMbillty or both, or ... n 

the eYW~ ot vac&I\Cies in bot~ of'ices, one ot the .l&statant recre-

tariea ot Supp:cy or the G<>noral Co-.~ru~el shall act as Seorootary, and 

another Aseiatant Secretary or the General Counsel shall act as 

Under .Oecretery, in such order as ""'Y be deter::li.."'ed l1y tho. Secre-

t..ry, Tne Secretary JIJBJ oeaif,ll3te acy officar of his Depart.:ll!nt 

to act as the Under Secretary, an Aasistllnt O.eoret4ry, th'l General 

Counsel, a Dirootor of Division, or an Acsiatant ~ctor o! .>.vi-

s.l.on, in the absence or disab1lit; o>! tile of!'1cer 'l"tOlvod, or in 

the event of a ""cane:.' in the office invoh-cd. Any offie"r tilling 

anotller office in an actin!J capacity under this subsection .. ay exe:r­

ciae any tunct~on W!ion '"lir.ht be exerei~ed l:rJ the re.,ular inciJII:I>ent 

or that office. 

Sl'X:, s. lhare shall be in the Department ot SupplY such lll&jor 

Divisi~ns ae the Secretary shall by regul.at lona prescribe , "'hieil regu.-

lationa shall be approved by tho ."resident. X 'I ad 'itian, theN shall 

be 1n the Depart.Mnt ot ~uppl~ s-~ch lesser sub1.l.vio1 '"" • aect1 ns, arul 

orticea, as the SecJ'Otar- shall "" ro;:nlAtiont. preacrib• . All rocuJ,a-

tiona under this section shall be published in the roder.al :ociater. 

s:x;. 6. There shall be a t t.h~ ne..d ot e..eh major Dl.Yidan ot the 

De~nt 0.1. Sup~ a Director, 'ldlo shall be appointed by thft Secretary 

without regarJ to the civil service la"'a and shall receive a salary or 

10, 000 per annum, And one or more IUisiatant Directors (aa the Secre­

tary 111.7 tl!'ld neeeanary) , who aha1l be appointocl by the "ecretary 
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witnoat reprd to the civ-I-l sei'Tice la"G and each shall receive ll 

aalaey ot '9, 000 per a.n:t=. 

5!!1: . ?(a) . '!'he Pr<!sident ia a~athor1zed to tran:~fer by !xoclltive 

Ordor to thA 'lepart:l!ent of Supply any a : .. ncy or !Unction relating to 

any one or more of tho foll0111ng aotivitioa , 

(1) The MIIJlU.fa.cture or produoti<'n o1' any pro pert~ by or under 

the Buperv1a1on or an;r ""'~IICYJ 

(2) Tne anareacnt, coord1."1&t>.on, and stillulat~on of exper.sion, 

ot the tl&JII1! .cturc or production "r any property !J:.· privat.e in:i.letry, 

private peruons, or othl'r person:~ or entities; 

(3) ThG proel.lrement, warehouaint", transport.Gtion, and d.tatribu­

t:!.on of' any pro.,ert: tor nationAl do!enae or other goverru "'ntal purpoee; 

(4) rr.e est.abliahm&nt ot prioritiu 'f'ith respect to : 

(1) deliveries o! pro; ert:· under ~ contn.cts, eub­

eor.tra.ct , order.; nr subo...""Clera; 

(11) the e&rri.age of any property, or classes ot 

property, oy any mean:~ of transportation; 

(111) th<! carriage of any 1:18188£01 or class of ""e=ate, 

h;,- e:y· th.-1'!" of '--=:.niC'at o:a fal!'illt.1J 

($) the aUoea·_on ot pro·c.rt~ tor def&Jll!'l, for private account, 

or for e:<pc>rt, 1n the public inter01t or to proaote tho national defense; 

(6) the roqu1dtloning ot an;r property; 

(7) 1'ho oont%'01 of pricee Ant\ the protection of consUMer II; anc:l 

(II) Such other activities as toe Preeident may dec so oloeely 

rel4t.ed to 0"" or ::x>re of tho foreaolna that they =~to .ad be adl:" .niet.ered 
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in the Depe.rt.,ent !Jf Suppl,y. 

(b) The President b authorised to tran.efer by Executi n Order 

"'V &&•na:r or t'llnotion or the Depe.rtment or Suppl,y to "'V other &&ency 

in the - -=er and eubject to the eame provieio11.11 or this Act or 

other law aa in the oase or a tranerer or an &&ena:r or t'llnction to the 

Depart..,nt or Suppl,y UDder eubeeot ion (a) . 

(o) Each E:Dcutive Order under thie eection shall. be printed in 

the Federal Register, and shall also be printed in the Statutes at 

Large in the - Tol11108 as the public lan. 

SEC. S(a) .ley supervisory or other t'llnctions exercised by "'V 

officer or fU1¥ egena:r with respect to fU1¥ agena:r or tcnction tranB­

ferred to the Department or S~ under thie Act are traneferred to 

the Secretary. 

(b) The Secretary shall. administer the lan relating to "'V agen07 

or t'llnctioa tranefarred to the Depe.rta.nt or Suppq under thie Act or 

brought w1 thin the juriediction and control or .uch Depertooent by or 

pureuant to "'V other prodaioa or law. 

SEC . 9(a) The Seoretaly shall. cauee a eeaJ. or offi ce to be .ade 

r or the Depert.ent or s~, or llliCh desip u the Preaident shall. 

appro,.. , and j11dioial notice shall. be iaDn or ll\l4b eeaJ.. 

(b) The SeoretarT shall. --.l.JT, at the ololle or each tiaoal 

year, .a a r.port in wr1 t1ng to the Coagr.11, gi 'ring an aoOOUDt or 

all _.,. r.ceiftd and expended by the DepartMnt or~ and deaorib­

i.ng the work dou by thet DepartMnt. He abal.l alao troa tiM to tiM 

.a IUCh 8 peoial inveatigatioal and report• aa he ~ den neoea&a17 or 



- 6 -

aa he 'aT be r.qu1re4 to ate l:!r the Pr .. ident or reqw>atecl to .U. 

by eitber Houaa ot C<>lll"u• 

sm. lO(a) The Seoret&1y 1a authorised, ad>jeet to tile ei'lll 

service l&w1, to appoint auch al'tioera ao4 empl.OTeea aa he ciMM 

-•8&1'7 to eaable h1a to axarciae tile t1moti011a n.,. or hereatter 

ccaterred or ilo,poaecl llpCIIl h1a or h1a De~t by or par....,t to ln, 

8Dd tile cc.peuatioa. ot all IIUOb otficera &Dil ~· ahall be tixed 

in accordance with tile Cl&aaiticaticD .let of 1923, aa ... od.Ml. 

(b) llotw1tiletancl1ng tile pro't'iaicna ot llllbaeotion (a), the Seere­

tel7 ia authorised to empl.OT INCh ooDq~&nl!&tecl or uncoapenaatecl peracna 

aa he in hia 418cretion mrq dMa neo .. aary for part-tl.a or apeoial 

work, aDd ~ INCh person Dll:/f be appointed witbout regard to the eirtl 

sernee l&n, and, 1t co;,penaatecl, -:r recelTe coapenaatian without 

regard to the Cl&aa1t1cat1011 .let ot 1923, u &MtiO!ed. 

SEC. U. The Secret&ly -:r enter into o011trecta ( 11h1ch he 11 

otberrlae authorbad to enter into by or parauant to l.u) without ad­

nrtiaillg or o.,.ti tift bidd1Da. I o o011traot 'Ohich IIOI1l.d otherwiae 

be llllbjeot to tile prorlaicma oC tbe .let ot .r- )0, 19.36 (49 Stat. 

2036J u.a.c., 8'11PJ)o v, title 41, --· 35-4~), ahall be ..-.pt. trOll 

tile pro't'iaicaa ot INCh .lot ac1eq beoauae ot beillg enterad into without 

adwrtiain& or co~~P~~tit.iw b1.dd.111& paau&Dt to t111e -uoa.. The ooet­

~-peroent&p-ot-coat. 1171tn of ooa.trecting ahall not be uaecl llllder 

tb1e aeotioa., but tbia ahall not be ocnatruad to prohibi t the UM of 

tbe ooat-pl~-fae fora ot contract 'lbeD INCh ue 11 dM8I4 
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noceo11a17 by the Seorotarr . The Secretary ahiU.l report evocy throe 

montba to tbo Congroaa the oontracta ontorod into by hie O.partl>cnt 

without advertising or coapetitin bidding pursuant to this section. 

This eaotion shall be supple::cnt&r)' to, and not in lieu or 1 all other 

provisions of law authorising officers or tha United Stat .. to enter 

into contrncta wit hout Advertising or competitive bidding , The n~ 

thority conterrod by thio section shAll teminato Juno 30, 1943. 

SIC. l2(a) Ez>.ch Z:X.outive Order under this Act trana!errl..nc 

agenci .. or flmctiono aball contain &PFOpMata provisions !or tha 

trana!ar or other disposition ot r ecorda , property (includin£ office 

oquip~~~wnt) 1 'personnel, end unaxpended balAnces of appropriations or 

other !\mds, affected by such transfer . 

(b) The Secreta%')' ~ &J)J:Ir'OP'"ietel.T c~e the nue of any 

aconc:r or the titla or any o!ticsr tranatarred to the Depe.rt.nt or 

~· 
(o) In the caae or any c~osionod officer or onli&tod mnn of 

tho Ara;f, ~~a,., or Conat Clu.'lrd traru~forred by any ::ucb ExecutiTo Order 

to t he Departooent of Supp1;y, such tranater ahiU.l be reprdad u a 

dotail , rovocabla at any tiM by tha Preaid.nt . In addition, the 

President 1 or t ho head or any li£011C:f at t ho request or t hO Seorotacy 1 

•1 at any tiloe dotaU any otri..,r or aapl.o)-ao or hi.a "110""7 (including 

e.-iaaiollled o!f'icera or anl.1ated ..., of the Ant;[, lla"Y, or Cout 

o..ez«) to the Depe.rtmant or Suppl;f, tNCb detail to be revocable in 

tho ......, lllt.llner in Tobich it wae ada. 
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SEC. lJ (a) All orders, rulee, recuJ.ationa, partite, or o~ 

prirtlegee, .,de, ia.ued, or srantecS 1>7 or 1n respect of a.rrr •caDDY 

or !'Unction traneterred under thie Act, and 1n effect at the tw or 

the traoofer, lh4ll continue 1n effect to the ll&lllO extent a o 1f auoh 

tran.ster hod not occurred, untU IIIOC!if:Lod, superseded, or repealed . 

(b) No suit, action, or other procMding l.&:ll'fully CODlencod 1>7 

or agaillet the hOld of any agency or other orticer or cspl.oyee of the 

Unit.ec! Stetea, 1n hie official e&J».oitJ or 1n relation to the di10harp 

of hie official dutien, shall abate 1>7 reason of any tranefer ot tunc­

tiona 1'1:011 ono officer, employee , or agency of tho United stetos to 

another under thio Act , but tho court, 011 motion or supplemental 

petition fUod at UJ;f time within tnln months otter such transfer 

tala>a ertoct, allowing a pceesitJ !or a ourrlva.l of such suit , actioo, 

or other procoedin& to obtain • eattl-nt or tbe qualltione inYol.Ted, 

my allow tba .... to be minteioed 1>7 or apinet tho head of the 

agency to which the tranater i o Clllde. 

(c ) All laws relAting to any a&ency or !'Uncti on tr~~ne!erred 

under tbio Act shall, insofar •• ouch laws are not inappllcahl.e, r.-ill 

in tull !area and affect. 

SEC. 1.4. lo tranater UDder this Act llhall heft the aftoct­

(a) of cantinnin.& any apnoy or f'unction be1011'1 the date 

'llhen it would bAn terminated it sucb tranoter hod not been 

Clllde J 

(b) of continnin.& an:r f'unct1on beyond tba till>a men tho 

apnCJ 1n wbl.cb it •• noted be!Cift it1 traneter to the 
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D1partmont of Sup;ly woulQ have ~•rain•tod if auch t rcnafor 
hod not been ~d•; or 

(e) or authori:l.Jlg th• Dopartlllont of Supply, th• SecretAry, 

or any other &&•ney or officer, to exercise any tunctlon 
which io not author izod by or pursuant to 1 .... 

SU:. l5. Thare io htreby euthorlzecl to be appro~rlet.ed 11.1ch suu 
as may be noeoooar y to Odrry out tho provlei ons of t his Act . 



I 
) ... 

WAeWIHOTOH • THE SE:CA[TA AV OF' THC TREASURY 

lla7 20, 1941. 

Dear Mr. President: 

I have yolll' note of llay 16 in regard to the 

preparation of an agreeaent with the British to cover 

material made available to them under the Lend-Lease 

Act, I assume your note supersedes the instructions 

contained in your letter of March 13, a copy of which 

is enclosed. 

is the matter now stands, both State and 

Treasury have prepared drafts of an agreement. How­

ever , I am wholeheartedly in accord with your desire 

that the initiative and prinary responsibility tor 

110rldng out such an agreement with the British should 

be centered in the State Department. 

I shall not1f7 Cor dell Hull at once that the 

Treasury stands rudy" to be of auiatance in working 

out the agreement. 

Sincerely yolll's , 

The President 

The White House. 

Enclosure 



Dear Henry1 

THE WHITE HOUSE 

Wli'SHIN GTO N 

llarc:h 13, 1941 . 

1 wist. rou would Wl<iert.ake to negotir. te the 

"quid pro quo• d t h the bri tiah relative to the na tc-rial 

up to ~l , ~OC,OOO ,OCO which 1 a11 authorlted to transfer 

to them. 1 should think i t r.ould be best 1f we could .,ork 

out some kind or over-all agree~ent and I should l ike to 

d iecuss it with you when you have developed further tr~ 

ln!orM.l proposals • htch we talked about tte other day. 

1 t t1nk i t woulrl be wise to get this aeeomnll$hed soon, 

because we r.mst move forward with our trsnsfers. 

Very s incerely yours, 

ro~m>'- , .. ::~~~---L 
~ereLIIry or the Treasury, 
oaahi n•ton, P. ~ . 



/SF 

My dear Yr. President: 

I am taking the liberty of writing 
to you in behalf of Francis Biddle for 
Attorney General. 

I have worked very closely with 
Francis since he has been in Washington. 
I hold him in highest esteem, and I am 
confident that if you should make him 
Attorney General , he will do a wonderful 
job for you at this time. I believe that 
Francis thinks right on all of the ques­
tions which come up daily for decision, 
and I sincerely hope that you will decide 
t o give him this appointment. 

The President, 

The White House. 

Yours sincerely, 



- ( 
TMC ICCI'tCT ... R V or TrtC TfUAa U IIIY 

W4.+tlfoi0'1'0H 

Juno 25 , 19<1 

!.J; drar •:.r . Pruidenl: 

'Thio narn~nr I rot out the enclosed me'llorandu"!l 
"hie~ had been handed me by l'r. T. V. Soonr on June 4. 
You will undouMedly remn~•l>er that I rave you a cop> 
of the •~• at lunch on tha t day . 

I >rant to dr .. · your Rttention to the eocond ro.ra­
praph on pare 2 , •here ~. Soonr's tnfo~nt forec~at 
lOOo correctly wt.at the Gti'CIUo ' plans ••r• In rorard 
to Russia . 

1r. Soonr ealled on ce todaj, at -t· r~aue1l , and 
I hue .. l<ed lola to tr7 to et addilloral lnfor"lltion . 
le cautioned me to ~ee~ tblo infor,.tion •• eootldential 
•• possible as hlo !ntormant' o life was at oloko . 

~. President , 

The .. bile house . 

.. 
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June 3, 19<11 

81nce m¥ l aot report, the oltuat l oo lo ot lll far from boloc cltar, 

but laportant deYelop.ooto are o~ the waJI 

1. !ha anU-l! r1Uoh a1l1tar 7 ao• o i~ Iraq •• p r oMtlll'olT otaced, 

u4 tho rapiclttJ with wbloh the JrlUoh clealt with t ho oltuatlo~ roruH1cl 

1~ a toapor&rJ o1t'baclt f or 0o1'MIIJ· 

11th tbo CODIIDt of Vl ahJ, booiclel CiY10C alrfi1ld facll1 t111 t O 

the 0ol'Milo, tbo rr.och ~ S,na an clnoc Ooraaq -. • .., pooalbll aooht-

aac1. 

flll'l<e1 trill ot roaw>ulJ t o Mhtai~ ...,.trallt, aacl a t tbe •-

tlae to r o•lD tl'l>l to bor pact wlth Graat Jrttalll. At the IICIIIDt ohe h 

bUIUJ upced 111 pari'J10C o. ....... prooour1. 

lD l orth Africa tbe la.,.tuouo Ooraa~~ aclftl1co in Lib,a baa bolD 

otoppecl bJ tbo Jrltioh oa tbo JcTptiao borcler. lerlou cliffiaalt111 are 

e~-torod bJ the Ooraaa 11M ltallaa f orou ill ko1p loc their aupplJ 

rouwa op111, aDd. t be Jrttlob are coapleUoc plano f or a cout1~ttack . 

lith the ll.,UdaUoa of the ltallaa t orooo 1D A'IIJOolala, the 

J rltlob an aoYloc tbolr t roopo there t o r1iatorce their poolUoa at Ius, 

Iraq aacl L1 11Ja• 

After captur1QC Croto, OoraaDJ will occupJ tbo rroaoa "oloaloo 

aloar tbo Meclitorraa.aa aacl Atlantio ooaota. to fao111tatl allitai'J ao••­

•~te b l ortb Urtoa OoraaDJ will peao\ra\1 lpalD aDd. take Gibraltar. 

2 . OoraaDJ boo DOt atta1Jio4 her expected ronlh 1D bor lleclltlr­

I'DMDD •rtara o r 1D the Atlantic . !be raalto of tbo boot hrau n.._rtao 

otticen heft belli MrioulJ cleploted b7 o1Ditlaca aDd. .-ptaroo. 

T R 1 C l l '' C 8 ~I F I Q !:" N ~,\ l 
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3. ot couroe, tba battle of tbo llodlte rr...,..., 11 of pa......ow1t 

to Dr, lcbe.cbt, bo"nr, tho llodltorr&Daa~~ 11 DOt tbo ... ,., baUloci"OWid 

Ac<!ordlDC to curreat repor\1 \be prodete .. i.lll4 Ge....., plu to 

attack tiM loYiet UDtoa alld t o onrtllro• tiM OoUUAht Go'flrDMBt will ~ 

carried tato effect oarl7 1a JUDI. loYlot lblllia h iDOroallDC bor np­

pllea of raw ... terlall t o Glr...DT wltb the hope of po1tponlJIIC tiM lnnit­

able conntct . AcoordlDC to Gor...n plan•, tbo o. ...... &l"'Q' will adYUce 

t o tiM Vole& :lbor before S.ptnbor la order to ftaall7 ooln tbe f oo4 

q,.o\lon ud t o ••h• ..,. re tourcu and lnduttrlal dietrich. 

After S.ptoaber Oer...nt _, att .. p t laYadon of laclalld, but •• 

to \bat DO doc hlon bat 71t 'been to.Dn. .t.t tiM - \lao the Oeraan an.t 

will po~~etrate 8pab and cap\111'1 O!.braltor ill order to tacllHate tbo 

oooupt \ion o! tiM .t.UanUo coaat of l ortb Africa t o iaoraa11 tiM effect-

1YIIMI II Of bar IUbaariDe • rfaro and tO ette114 ber Cr&lp On Africa. 

!antaoUo but barrlJIIC W>for11eon obotacleo tbo7 will actuallt ... wrlalho. 

4. !be ... affair obon that duplto atrlot GoYemaeDt CODtrol 

\bare 11 interual frlotioa aaoac the last• ADd dl acoDtoat aaoac tba ~ace 

h lnc re&elJIICo lloralo be.e boea -1ata1Do4 b7 conetut 111n of froob 

Yiotorleo. !be ... affair bae laportant oftech aaoD« tiM la1h ADd tiM 

GeNU people baoauao 1M •• tullt in WUcb witb •bat ba4 boea &OlDC on. 

11. Dr, lobe.ut 11 auloua for an I.JiterYllw w!. tb tou oa tiM o. ..... 

•S T R f C T U' C 0 N F I Q £ N 1 !J 1. 
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u d ~~uop..,. llt•Uoa, oa the coopuaUoa ..oa,: CbiDA, ~t lrH ala aD4 

Aaerlca aD4 tbt tuture pol ltloal doYolopoen\o , Bo ropoatodlT requ.o t od 

tbat a ... u,. be arraapd with TOU l n DODtral •uaerl&Dd f o r a few daT• 

which would be bouoflolal t o Chlua. Be roquuh M t o ba•e TOD M t a 

date oo that be .., awaU TOU in &wUaerl&Dd, I han alroadT r·tJIOrtod 

t hlt Mtter t o t bo Oo110ralht1Joo &Dd ohall appreciate a repl7 f roa ,.,.. , 

~ T R 1 e TJ v c g e ~ r 1 s Hl 11 • • 
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fSF Jr, 

TH E SECRETARY OF' THE TREASURY 

WAaH t N OTON 

July '' 1941 

~~ dear ~. President : 

I have your letter of JUne 24, 1941, request ing 
advice as to \'Alat def ense art icles the Treasury has 
ava1labl e now and will have a v1le.bl e to t he cl ose of this 
year for t r ansfer under Section 3 (a)(2) of the Lend-Lease 
Act of UBrch 11, 1941. 

The Treasury has been thoroughly c anvassed, and 
I am or the opinion t hat no articles or substantial 
significance will be available for t r ansfer this year 
under the above-quoted section 3(a) (2) . As you lotow, 
the Department has t ransferred ten Coast Guard cutters 
t o Great Britain in a ccordance with the provisions of 
t he Lend-Lease Act . Any further transfer of equi pment 
and material now in the possession of t he Coast Guard 
would probabl y impa ir the efficient performance of that 
service. 

Fai thtull y yours , 

The President , 

The Ylhi te House . 





I 
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THE WHITE HOUSE 

WASH INGTON 

J ul y 7, 1 '741 

:.L. OR.:J: :UU~! .!o'OR I:LU'J\Y .tiO.P.ii.L..o : 

For your informa ~ion. 

F . IJ . R . 
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THE WHIT£ HOUSE 

WASHINOTON 

July? , 19/l . 

TIIE SECREi'Al\Y or T!U: "'IU:A.OORY 

I cannot ooo Plovon. Tho 

aGtter t~a beon t a:ten up betore. 

r. o. n. 



THE SECRETARY 0~ T H E TREASURY 

WASHINGT'ON 

Jul y 8 , 1941 

L.y dear Jv.r . J:'resideni : 

hlr . Rene Pleven , representing General de Gaul l e , 
is here in Vrashington . he dined with me last ni p-ht . 
He has the best knowledge of French ErJua tor ial Africa 
of anybody I have ever met . he gained this knowl edge 
first -hand as General de Gaulle ' s representative in 
Africa and it v.as he end two other French off icers who 
took over French Equatorial Africa . 

he has some very practical ideas on how Dakar 
could be taken and I assUJ'e you t he t i f you would see 
him and give him half an hour , you would find your t ime 
very well spent . • 

I know Hr . Pl even i ntimately from the time when 
he 1~as second in command of the French PurchasinJl: Mission 
here in V1ashington . he is a man of exr.ellent character 
and real ability . 

The President , 

1'he <~hi te house . 

Yours sincerely, 



/ 
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THit SECRETA RY Of" TH( TREASURY 
W A .14 1NOTON 

July 16, l :J4l 

~ dear ~ . ?resident : 

~ . 1 . i . Soonr has t iven me 
another message which he has re-

ceived from berlin . I am enclosinr 
e. cop:· herewith . 

The President , 

The •. hite house . 
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S T A I S T l Y S Q ~~ F I n F N I 

( ""F~) 

::;t~unrl, r·rslst~nre of "ovl<•l I roops entir,~l~· 

nnr.x •d••d bj' tr.~ "r-~erol <'ta•· r , wh ' r'· · al !•r•<l 

\0 acJ · ~V(l 8 br·e•:, tJ.rnt~"h ' n. f•'ll CA~S 1 on\r~r a•J 

tac t . 

dostr(';·irr ~Verytll ' nr ' n U ~ 8l'P8! ll•~)' 81'~ f! V&CU&linp . 

If , lr th .. tcl.edl'led t ·:~:~, tle "'r'!!!ln ~'""'. c~~not 

ac!.iev~ lhn "l'llafSP n• tl.a ::cvi<'t ar•'lliee , it will 

affert \Jolr entire rnililer:. rhnr. 1111tl the d l nnlil'n 

., "le un 'ted ;;ta•es e..~· rcrorl (' ;o he!'o:'• rel1'1'11 -

inr to " .. i tz: .. rl8noi . 

&. JRfert f COIH IOENT~ .~ ~ 
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T HE SECRETA RY OF" THE TRCAS U F\Y 
WA.M I NOTO N 

Jul!' lC, 1~1 

" I 1 : c T L v e s PJ r 1 g u· I ' 4 
• 

.. y near •.. r . treR\dent : 

Count n . 1. Coudenhove-~.aler i called on me 
toda;- and rave me , in confidence, tne followinf 
sur estlon : 

"To transform Liberia into an 
A.'11erican urid er.eed ir. Africa . 

1. by an underste.ndinr' wi Lh 
tho l.ib~rian ':overrun•>nl , Analoaul' to 
its recent arree· ent v1ill Iceland , 
the ' . . A. could a!rur~ • slrate ' cal 
brid·ei.eel in Afr'ca at the narrowest 
1art. of the Atlantic , oithout ri~klnP 
any conflict t•i th r'rance . l'orlural or 
ot~er curorean powers . 

2 . An American navel and air­
basis in l~berie would enaLle the ' , j , J , 
to con LJ·ol all cornmunica Lions bet~~een 
.. est Africa and .... outh Ar.erica . 

3. This American s tror.o-t,old in 
Africa v.ould back decisivelj Lhe resist­
ance of the ~renci rovern~enL and of its 
Arricar: t.mpire arainst an. .erman &ttel:lpt 
to invade •• orth-A:rica or I o seize or 
control !Jakar . 

4 . Liberia mirhl ever.tuPll1 be 
ccr. sidered as within the •. estern henis­
phere , it lJ,e uate- Line is accerted as 
its na Lura l feorr 8phic limit ." 



j 
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1he su eatian seer1s r<ufficirntl: inter•estinr tc pan alonr to :on . 

iour·~ t.inccrel, , 

•he l'resio•nt , 

~he .. hlte llouee . 

P. s . Count Coudenl.ave- KalH,..i , as )0\1 pi'C'>babl ) know, is ~resident of the !an- Europa ~nion . 



• 
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THE UNDER SECRETARY 0,. STATE 

WASH INGTON 

JUly 18' 1941. 

lAy dear Llr · Presi dent : 

Thank you very much for your thought in send1.ng 

me t he two letters addrea sed t o you by the Secr etary 

of the Treasury under date of July 16 . I have read 

both messages with a groot deal or interest . 

Believe me 

Enclosures 

The President, 

The llh i te House • 



• 

THE WHITE HOUSE 

W ASHINGTON 

July 17, 1941. 

KDIORANDmL 70R 

THE .ACTING SECRETARY OF' STAT:B 

TO READ AND RETURN 70R 

MY fiLlS. 

Y. D. B. 

Note to the President from 
t he Secretary of th e Treasury, da t ed 
Jul y 16 , 1941 , encl osing copy of a 
message Mr . T. V. Soong r eceived from 
Berlin re t he German-Russian s ituation. 
Also confidentia l l etter to t he President 
from The Secr e t a ry of t he Treasury , 
containi~ message from Count R. N. 
Coudenbove-Kalergi . 

- . ,. ... ;;;:rn 

u.s. 
1 • c MAR 1 G 1 "'2 



THE WHITE HOUSE 

WASHINGTON 

PRIVATE AND CONFIDENTIAL 

July 19. 1941. 

imiORANDUM FOR 

B. M., .TR. 

Here i s some th i ng I think you should 
l ook into. I am t old the t DaTld Lawrence 
ot t he United Statoa Ne~' owed a l ar ge 
amoWit or money to one or more or the 
banka ln r eceivership i n the Distriot -­
ae muoh , I am told, ae three or tour 
hundred t houaand dollare. I am told 
alao that tbls waa compromised with 
the approTal ot the 'l'reaeury or aoaeone 
elae tor about ten cents on the dollar. . 
Alao, that Lawrence get s about t~o.ooo 
aalary a year. and that the 1fhole per­
torm•noe doee not amell fPod. 

Will you haTe lt looked into? 

... D. R. 



THE WHITE HOUSE 

WA.aHINOTON 

.... _ .. .... _.. ... -
·'-·•· - .... "\ r ... 

. ..) : ~ 11, !"'t c 1, t; .. tl t. !.t. ::: 
P.t'H)':t. tJ j'jU t .. e t f''!' (' 11 ll ):;)'It 

!:1;.\•e :...r-~·rcnco 1 '1 :. "' r e c -:l·.::lt 
:,,. '"'C'd t·: !.cl ... 1 c ":rt;r.r:,u-·r , ,,.. n~-e 

ury t i1er=1 t. te( }.1 to ~c:t 0~~ --
t~n ct>ntc :>n ~· t'l:>1 t~r . I r•c rl~o 
CR1d )~ -e:n tb)Ut Z~0 ~~00 ~ V~nr 
""d ~l·n t l ~ h~, ' uvrr. ;1,11 r tr:!· t \'Pn t 
t~ r'!"'Q_~",: t~ 'i~~'n!"'y , .')lr"Cl1t.LI•!I t'Oo·tt 
1t . 

G. 



THE SECRETARY OF" THE TREASUR/Y it 
WASHINGTON V 

August 5, 1941 ........., { ( 
I 

J '.l • ' 

My dear Mr . President : 

I am sorry that we will be unable 
to have Rudyard Kipling ' s poem, "The 
Islanders ," read on our Treasury hour 
this conine Wednesday . At the last 
minute , the Ame rican publishers of 
Kipling would not let us give it on 
the air without the consent of the 
British copyright owners and, therefore, 
we have to communicate with the proper 
office in En~land in order to secure 
this permisslon. 

We are all very enthusiastic about 
the poem, and hope to be able to give it 
a week from Wednesday . 

Yours sincerely, 

The President , 

The White House . 



-
- · 

THE SICACTAIItV OF" TH[ TRCAeURY 
wAaHINOTON 

" August 15, 

~/ 

1941 

Wy dear Ur. President: 

I am sending you herewith a 

copy of a r::emorandum, prepared for 

me by 1lr. Harry White , on the Far 
Eastern situation. 

Yours sincerely, 

The President, 

The Vlhite House. 

Copies to: Secretary of State, 
Secretary of War, 
Secretary of Navy. 

) 



. 

/ TRF.ASURt DEPAR'NENT 

Inter Office Communication 

August 15, 1941 

To Secretery Morgenthau 

From l.lr . Y'hi te 

Subject: Developments of Special Interest in the Far 
Eastern Situation 

I believe that you will find of interest. the 
following i toms which have been culled from t he cables 
and other materials coming into my Divi sion . 

1. Pollsr-Yuan Stabili zation Bosr4 

(e) The British have appointed Ball- Patch, 
although on a temporary basis. 

(b) Fox reports thet steps are now being 
taken to carry through t he official 
organization or the Board. 

(c) The British take t he view that as e 
result or freezing Chinese assets, tbe 
prime function of t he St abilizatton Board 
will l argely disappear . In Shanghai , 
however , financial circles expect the 
Stabilization Board will sup)ort fepi in 
the local "black market• . 

2. British Proposal of 'n economic ~iesion to China 
And visit or Sir Otto Niemeyer. 
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Division of Monetary 

Research 
(a) The British suggestion of an Anglo-American economic mission to China, of whi ch Sir Otto 

Ni~eyer was t o be the Briti~b representative, may again come up for consideration since Sir Otto bas now arrived in v·ash1116ton . 
(b) Ambassador Gauss writes on August 1 that he was confidentially into~ed of the British proposal by ~uo Tai-chi, Chinese foreign ddniater . ~uo informed him that the coming of t he mission might 

h~ve a good "psychological" effect . Gauss, how­ever, is or the opinion that it could accom, liah very little and suggest s that the invitation to the United State~ to Join might have been ~rom~tcd to some extent by the consideration that the principal recommendation of the ~lesion ~oulo probably be outright financial assistance end t he Uni ted States would probably be expected to supply the greater part of t hi s ass istance . ~ore­over there is t~e suspicion, accordi ng t o Gauss , that the British proposal i s another ette~pt to embarrass Kung . 

) . Britis h prooosal of a Cbineee centrHl exchan~e control cop.!llttee in Loudon . V.uhiru;ton . SiMapore and Ransoon to assist in administration or freezing controls. 
(a) The Chinese have responded favorably to the British proposal . The Treasury has taken the position that a decision regarding t his matter is to await report from Fox and visit of Niemeyer. 
(b) T~ylor has been sent to Shanghai to observe and report on the operation of the freezing controls there. 

(c) Fox has suggested securing t he assistance or a Treasury expert. Lockhart (our Consul-General in Shanghai ) also suggests t he atationiOd of a Treasury expert at Shanghai it it is t hought desirable to keep cloijo contact with the situa­t i on t here. 

(d) Pox reports that the ~inistry or Finance desir es a list of Chinese nationals who are deyosi tors in the u.s . together wi th their securities a.nd other holdings . The .U.nistry also asks how it could requi sition such funds . 
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Division or ~onetary 

Research 

The Generalissimo is disturbed by the newspaper 
report that American assets or Germans, Italians, 
Japanese and Chinese who are doing business 
within the British Elnvire and other allied 
territories have been unfrozen . 

4 . Actions taken by the Japanese in Chi na asa inst American 
interests 

u. S . freezing of Japanese assets have brought retal­
iatory freezing from the various puppet governments and 
Japanese authori ties in Chi na . In addition , however , fur­
ther measures unrelated to f reezing have been taken against 
American i nterests . For ex&nple , in Shanghai an ex~ort 
control syste~ has been instituted sL~lar to that already 
in operation in North China; in Chetoo, mail is not being 
delivered, and in Swatow, anti-American end anti -British 
de.'llonstrations were held op1>osite the Consula tes . 

5 . Conditions in unoccupied China . 

(a ) Economic . Inflation in unoccupied China continues , 
wfille t he Government takes no effective steps to 
remedy the situation but merely continues to pr i nt 
money . The Gover nment officials are reported to 
be afrai d to take any effective measures against the 
landlords, who are largely responsible for China • s 
economic ills . 

(b) Politi cal. 

(1) Mr . Taylor reports s conversation with A~dame 
Sun in which she expressed concern about the 
"Chungking appeasers• . 

(2 ) Mr . Hemingway reports of extreme bitterness 
between Kuomintang leaders, including the 
Generali ssimo , and Communist s . Some in 
Chungking f avor peace with Japan and U. S . 
support for war against Communists . Hemingway 
agrees with U. S . pol icy of opposing civil 
war in China . 
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6 • Bunns Road 

Division or ~onot~r1 
Research 

(a) I n May , 191.0 tho volume of s oods imported 
over t ne Yunnan-Burma hi ghway apprOxilll~ted the 
best J>erfonnAnce of the Yunnan French Indo­
China railway in the month prior to the 
severance or t hat line in 1940 . In June, 
traffic declined because or r~in , but en 
animal traneportation route has been opened 
bet~een Kunmina and Burma to suppl~ent the 
regular hi6hway t r ,nsJ)Ortation ay&ta. 

(b) Tho Chinese complain that the Customs authorities 
in Ranaoon are unsym)&thetic and non- cooperative 
with resulting delays in cl earing cargo from the 
wharves . 

7. Decline of th!l Cbinesq natJ. onal ourrenoy in .,heneh!\1 . 

Fapl bas tended to decl ine in Shanghai , being 
5- J/16 cents on July 28 and 1.- 7/32 centa on Ausuat 11 . 
Thi s decl ine is explained by the heavy purchases or 
foreign exchanse by speculators, importers and foreign 
banks; the lnaufficienct or the a vailable su¥Pl¥ or 
excbanae beoauae l ioena i na has s topped the rex•atri stlon or funds and r~ttances fro~ abroad , and t ne tact that 
~uch or the export bueineaa in Shanghai ia carried on 
by the Japanese encl the export bills have not yet begun 
to co~e to the llceoeiog banks . 



THE SIECRE.TAfllV OF' TH[ TREASURY 

WAaHIHOTON 

September 23, 1941 

~ dear Yr. President : 

I was considerably disturbed by my telephone 
oall from Harry Hopkins this morning in regard 
to the Russian financial situation. Quite 
frankly, I do not know anything about Russia's 
current financial needs . 

I am in almost daily contaot with Treasury 
representatives of England, Canada and China. 
If you wish me to do something in regard to the 
Russian financial situation, I would be glad to 
take it on, provided t hat you will explain t o me 
personally just what it i s you would like me to 
do. 

Yours sinoerely, 

The President, 

The White House . 

Copy t o: Yr. Harry Hopkins 

} 
t~J. 



THE WH ITE HOUSE 

WASHI NGTON 

October 2, 1941. 

~ • ..EMORANDUM FOR 

'mE SECRETARY OF TID: TREASURY 

I not i ce in a publ i shed item 
that jewels soon are to be s ent by 
t he Italian Government to Lisbon 
and by clipper pouch !or further 
dispatch to t he United St ates , in 
order to finance Italian agents in 
the Americas. It seems to me that 
Jewels would !all into the cat egory 
ot frozen funds and are, therefore, 
not deliverable by diplomatio pouoh. 
Also , even though the property ot 
t he Italian Government, they . should, 
I t hink, pay duty. 

Please do wbat ever is neoesaary 
in this regard. 

F . D. R. 



THE SECRETARY OF" THE TREASURY 

W"S ... INQTON 

October 3, 1941 

Jf.y dear Mr . President : 

I would appreciate receiving in­
structions from you as to how I 
should ans11er the memorandum from 
the English which I sent to you on 
September 25th, as the British 
Financial Attache , 1~ . T. K. Bewley, 
is urgently requestinB a reply to 
this memorandum. 

Sincerely yours , 

2 rf/1,~; 
The President, 

The \'/hi te House . 
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THE SECRETARY OF" THE: TREASURY 

W-".SH I HOTON 

October 6, 1941 

My dear Mr. fresident: 

In light of the note which you handed me on 
October Srd , I invited Senator George, Congressman 
Doughten and John Sullivan to have lunch with me 
today . We discussed future tax bills and Social 
Security legislation. 

Both Senator George and Chairman Doughten Vlere 
of the opinion that before the end of t he year they 
could pass a tax bill devoted to administrative 
amendments. 

For your further information and guidance, the 
Conference Commi t tee on the Revenue Act of 1941 
directed the Treasury to incorporate in this Admin­
istrative Amendment Bill i ts recommendations elim­
inating the prefer ence presently enjoyed b~ residents 
of community property states , and a provis1on for 
compulsory joint returns. These two recommendat ions 
will probably constitute the only highl y controversial 
provisions in t he Administrative Amendment Bill . 

The President, 



-- p_·- F 7 . I 

"J dear kr. ~al4enlt 

t refer t.o Jour "'"..,r•ndo ot Oot.ober 2 to tbe 

8eoretar.r ot t.be f ree aury and to Mr . Mo~entheu'a ae~ 

r andua t o J OU or October ~ ooQOernln~ e pabllahed report 

t b3 t t he It.ellaa Oowernaenl VQUld eoon aend Jewel• t o 

W.abon t o be aent t o tba llal\ad 1! \ a tea b7 clipper pouch 

to tlnance Itellaa aaeall la t ba Aaerlcaa. 

I not e t ha t t e preu report rater• t o t he poealb1l1\J 

o r .. ndlng the .. Javeh bJ ollpper pouab. Ae JOV uov the 

cl1pper plane• crculng tbe AUe.aUo call at l!ermad,. 0-r 

Trlnldad and t he erltlab oeaaorablp eathorlt1ea be•• ~ooeaa 

t o t he aelll. I aa tbaratore brlaclnc l hla praaa r eport 

lntoraallJ to the annuoa ot the Brl\hb Jab~uador ln 

or der tbal be -., a.&&eat t o \be ap~roprlale euthorltlea 

or t he 8rlt1ah Oowernaent t ha t theJ be on the lookoat tor 

• D1 aotlwltlel ot t bla k1a4 oa tbe part ot \be tts ll11D 

Oowaraaent. 

The Pr eddent. 

The 'lfhUe HowH. 



-a-

Ap1rt troa tranlportetloa b7 ellp~er plan•• reterre4 
to l n t be pre11 .rtlol e, there 11 the poeelbllltJ ot 
treneport1tloa bJ I t ellaa plea•• ot the Latl 8erYloe 
to South Aeerloa. It 11 un4eretoo4 that 10.1 I t1ll1a 
povehe1 are aeet t o So.th Aaer1o1 O'l l r t ble 8erY1oe 
vbere t ber -., be opened aed rerouted t o deetlnetloDI 
ln tbe Veetero Reat1pbere. Melli vhleb ~rht prooee4 
to tbe Unlt1d 8tetee, bove'ler, vovld baYe t o Pill 
thJ'Ollib Brlthh ooatrolle4 polate vUb t he ponlble 
exception ot en oooeeloeel one Wblob algbt ooae throveh 
Panaa1 end Mexloo. It would, ot oovr•e, be oontrarJ to 
al l va4eretandln&• ll'llog ta.unltr to 41ploaetlo povobee 
tor \be ltellaa 0o'leraaent to traneport euoh Jevele la1 

41ploaatlo pouoh•• t o the Ualte4 ! t etee. In •nr ••eat, 
~be Brltleb oeaeorehlp IUtborltlee ere uader1tood to 
h••• ...... to preet1o1.ll.T ell Ihllaa •111 dutlae4 
t o t be Ual\14 St etee, laoludlftl probeblJ dlploaetlo 
povobu. 

Cordell r ,, 1 



THI WHITI H OUSI 

WASHINGTON 

October 21 , 191.1. 

,.;EMORANW!d FOR : THE PRZSIDENl' 

FRO I!. : H. M. , JR. 

We ha ve out standing certain securities - - like RFC and Commodi t i es -- Which ~Jt~vernment guarant eed securi tie~ am proposing to do from now on i s to pay these off or convert them into Treasury is sues . I do not want anythiog out s t anding from now on except Treasury is s ues , Financing is so big that I cannot sell anything el se except our own i s s ues . 

I have clear ed this proposal with all the leaders on t he Hill except Senator Barkley and I expect to see him this afternoon. On the assumpti on t hat all are ageeeable, I would like to have your O.K. The Federal Reserve Board i s very en­thusiastic about the i dea . 

All this means that the Treasury will gradually assume the d ebt or these outstand ing issues . I recommend tha t this be done. 

8i( H •••• JR. 

~\ 
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T H E WH ITE HOUSE 

WASHINGT ON 

J r-'1/ 

October 24 , 1941 , 

1.\WOR.ANDU!d FOR 

H. M. , JR. 

In the 111'e ot the Secretary ! on 
ot the Treasury there stands out 
en bistorio anniversary, usually 
celebrated toward the end of ee.cb 
October. It is the day of thanks-
offering, tha t he may show hie 
l ovi ng apprecia tion of t he grea t 
Dimithretio Party of Dutchess 
County vmich gave him bi;rth. 

It gives him opportunity to 
keep his foster mother in health 
and str ength for just one more 
year. 

In other words , cough up! 
Townsend is after me , I have, as 
usual, bought e meal ticket t or 
Mamma. Please do the same, 

F. D. R. 

• 



THE WHITE HOUSE 

WASHIN GTO N 

October 23, 1941 

J.IEJ.lORANDUI,I FOR Tli'E PRESIDENT: 

ll,r. Townsend was greatly comforted when 

I informed hi m that t h e u~al financial contribution 

to t he campaign fund would be forthcoming. 

~!r. Townsend said it would b e greatly 

apprecia t ed if you 11ould drop a gentle hint to 

Secretary ~lorgenthll.u as to the financial needs 

of t he county organization at t h is time . 

W.D.H. 

\ 



T H E SECRETARY OF" THE TREASUR Y 

WASH I NGTON 

October 28, 1941 

Dear Boss of Dutchess County: 

I hasten to answer the an­
nual roll call of the Democratic 
Party. I am glad to Popper any 
cause that you Mommer - even 
though it hurts . This i s to in­
fo rm you that the offspring of 
this union is in the mail . 

Sincerely yours, 

/ 

([,.,. -.fi.L 

1-Aif 



. · , 

THE WHITE HOUSE 

WASHINGTON 

November 5i 1941. 

ME!-tORANtlUM FOR H.M • Jr • 

For your oont1dent1al 

1ntormat1on • 



copy 

Federal Bureau ot Investigation 
United States Department ot Justice 

Washington, D.O. 

October 29, 1941 

Major General Edwin M. Watson 
Secretary to the President 
The White Houa e 
Washington, D.C. 

Dear General Watson: 

Personal and~' 
By Speoial Messenger 

As of possible interest to the President and you, 
the following information has been reoeiYed trom a confident!& 
source with reference to the activitiea of Pauline Ros1en, 
telephone operator tor the Bell Telephone Company, Newburch, 
New York: 

The informant states that Pauline Rossen, as a result 
ot her position, baa been o\aerTed monito~1ng telephone con­
versations going to the home of Honorable Henry Morgenthau, Jr. 
Secretary of the Treaeury, which telephone conversations are 
tranllDi tte4 through 'the Newlturgh, New York, telephone exchange. 
It was turther stated that she has also been obaerTed monitor­
ing telephone oalls to the relatives of the President who also 
live in that vicinity. 

Miss Rossen ls deaoribed as ~· ra'D1i Nazi sympathizer 
and has been he~d to atate that H1tle~ will eonquer the 
United Statea within another year. On one occasion when she 
was aooused of being a Nazi sympathizer, she retorted, •well, 
what if I a111? 1 ; 

With reference to the telephone ealla reeeived at 
the home of the Seoreta17 ot the Treasury an4 monitored lty 
Pauline Rossen, I have taken the liberty of calling this 
d1reotly to Mr. Morgenthau•a attention. 

I 

A detailed 1n~estigation is aeing mada into the 
background and activities ot Pauline Roeaen ltoth ·with reter-
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enoe to her alleged pro-Nazi sympathies and her other aot1T­
ities whioh might inJure the internal security ot this 
country. Upon the receipt ot per11nent information in this 
regard, it will be brought to your attention immediately. 

With assurances ot -r highest regards, 

Sincerely yours, 

s/ J. Edgar Hoover 





THE WH IT E H OUSE 

WASHINGTON 

loTe~~ber e, 1941. 

MEMORANDUM FOR THE PRESIDENT: 

I met with Walter George and Bob 

Doughton th1a mornlq and wnt cn-er the 

whole tax lll&tter. GeOrge ia f1M -- 1~. 

HoveTer, I got no where with Bob Doughton. 

I then walked oYer to see tile Speaker and 

told him rq wbole a torr. 'l'o my surprise 

he aatd: •I think that th11 11 all right 

and the ColiUil ttee should start hearings 

at onoe. It the bill ia read7 we oan lll&ke 

it tha first order of business Wben we meet 

on Jan. 3l"d1 • 

I told him that the President would 

be willing to wUhhold hla me a sage on aoolal 

aeourl t1 until some time lMttveen Xmas and 

New Year'•· 

'1'he \f&JI and Means 0o-1ttee 11 

meeting th1a afternoon and I will g1Te JOU 

a turther report. 

R.M. Jr. 



THE WHITE HOUSE 

WASHINGTON 

November 14, 1941 • 

• .ill.!ORANDU.. FOR 

Ber tie Poll wants us to keep 

an eye on Cl lli borne. Will you 

make an oooes1onal check? 

F. D. R. 

No papers accomPOnled the or! g1 nnl of 
th' s mee~orancl11m t o the Secretory of the 
TreAS'J I)' • 



/ 

lllliliillf 

T>iE UND ER SECRUARY OF STATE 

WASH INGTO N 

~y deor rr . Pr esident : 

.it~. reference to your oe.Jorand= to the 

secretary of :.tate and to ->:r~elf or r:ove;oDer l;, 

~t. w.~ch you enclose n eo ·.iaentinl -e=orand~ 

fro.' tho ·.~surr Dc.anrt .onb I have c=nlcatec. 

the oont.onts of t his l!lOJ:IOrnndwn to Ambassador Caffery 

for ~J.o ooafldontia 1nfor:•nt1on . 

"'el1ovo me 

..:rtelosure 

':'he Preddent, 

•rhe .. 111 te Hous e . 
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THC $£CA£TAAY OY TH[ TA£ASUAY 

WAaH t NOTOH 

November 14 , 1941 

l*' dear t{r . President: 

The Tr easury Cryptanalytical Unit has just decoded 
the following messages sent by radio from C~rman agents in 
South Lmerica to Germany on the dates indicated. The 
ori~inal coded messages were intercepted by Coast Guard 
mou tors : 

"5 October 1941 

CEL To ALD (South America to Germany) 

No . 11. ReneJ~ed application of strong USA pressure 
that Brazil Government declare Portuguese enti tled 
to equal rights as Brazilians . Occupy Atlantic 
possessions of Portugal VIi th simultaneous suggestion 
that Portugal Government be received here since 
invasion of Portugal is impending . Oral negotiations 
between Caffrey, Oswaldo , Getulio . The latter 
postponed decision. Embassy advised . (Signed) 
Alfredo ." 

"6 October 1941 

CEL to ALD (South America to Germany) 

Supplement to our No . 11. According to statement 
secret agent from presidential chancellery counter­
proposal Brazilian Government in case of occupation 
Portugal from our side provides : First , setting up 
Portuguese Government here ; second , occupation all 
Portuguese colonial possessions by mixed Pan-American 
cont ingents ; third, administration col onies by 
Portuguese Government f rom here. Supposedly Pan­
America Governments agreed. Stand of Salazar still 
unkno'IIII . This (message) Uo. 15. Alfredo . " 
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Aside fro~ the in!orcation contained in these 
messages the i.mportan t thing fro:n our standpoint is that 
they indicate that someone inside the office of the 
President of Brazil is in the employ of the Nazis. 

I am informed that a particularly compl icated code 
VIas used for the sending of this seri es of messages . 

I t houeht this would be o£ interes t to you. 

Sincerely, 

The President 

The White House . 



f~P 7 • 
TH~ SECRtTARY OF" TH[ TR£ASURY . V\ / 

WAa"IHOTON \ , 1 December 5, 1941 ! 

~>< 

II,}• dear !Jr. President: 

I take pl easure in sending you a chart on the expenditul'es of the 
Maritice Coomission. This chart is 
prepared along the sane lines as the one I gave you on Wednesday in re­
garc to the Navy. 

Sincerely yours , 

The President , 

The White Bouse . 
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THC aCCIItltTAIItY 0,. TH( TIIIC.AaUIIlY 

W ... HI"'O"OIIO 

MEUO!WIDUJ.! FOR TH.£ P!UiSI D~T : 

On October 3, 19H, I repHed to an in.quiry ! roc 

you relative to information which you hed received 

concerning the Ital ian Government bringing j ewels into 

this country through the dipl ocatic pouch. The Treasury 

has taken all appropriate atepo to dotoct the jewel s but 

tbuo far have not found any . 

I am attaching t or your information a copy of a 

letter dated !lovo=ber 18, 1941, which I r eceived from 

tho State Department giTing ita Tiewa on the queation 

of tho uao of tho diplomatic pouch by the Itilian 

GoYornment tor tho iaportatlon ot jewels into this 

eount17. 
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In reply 
refer to 
A-B 051.55/86 

DEPARI'l.(ENT OF STATE 
Washington 

November 18, 1941 

My dear Mr. Secretary: 

May I refer to your memorandum dated October 3, 

1941 to the President concerning the importation of 

jewels by t he I t alian Government through its diplomatic 

pouch from Rome to the Ital ian Embassy in this city 

and offer the following comments . 

1. If the Ital ian Government chooses to use its 

diplomatic pouch for the importation of jewels by the 

Italian Embassy in this city, the effectiTe control of 

such action would offer practical difficul ties because 

of possible retaliation. The violation of the Italian 

pouch by this Government would subject the diplomatic 

pouches from the American Embassy in Rome to immediate 

contravention and it would jeopardize the operation 

of the United States courier service handling official 

pouches t hroughout Europe. 

The Honorable 

Henry Morgenthau, Jr. , 

Secretary of the Treasury. 

2. 
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2. If the Italian Government does import jewsls 

t3rough its diploa.tic pouch, ~ such material is 

subject to our laws and regulations and to control by 

the Treasury Dopar~ont ~diately upon being placed 

in the hondo of American deal er• for disposal. 

3. Should the Department of State receive any evi­

dence whatsoever that the I talian Govornmont is using 

its diplomatic pOUCh for the importation of j&Wels, that 

info~tion will pro~ptly be brought to the attention o! 

the 7reasury Department. 

Sincerely yours , 

(signed) Cordell Hull 



-- THE WHITE HOUSE 

W ASHINCJTON 

- Deoeober 17 , 1941 

THE .T 0!1\"1' DOARD 

Por your information aDd 

r eturn tor our tiles . 

J . D. R. 

Memo rrom Secy. Morgenthau enclosing 
memo trom Count R. N. Coudenhove-Ke1er~i 
dictated in the Secretary's ottice . 12/16/41 

l !'" · .... .. 

--
;:;-___ _ 
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l THO: W HIT!!: H OUSE 

WASHIN GTON 

Deco bor 19, 1941 

Rece1Ytd one copy of =emo~dum d1 o~•~•4 by 
COwt R. N. Cou.delll:oYe--""lorctl , dated Le-bor 15, 
1941 . 



... , 

THI WHITE HOUSI 
WAaHINCJTOH 

Deoa1ber 17, 1941 

l!ELIORANDUM FOR 

THE lOINI' BOARD 

For your 1ntermat1on and 

return tor our tiles . 

J'.D.R • 
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TH£ SECRI.T A,_Y Of" TH£ TR itA8U"Y 

wAa ... I H01'0H 

December 16, 1941 

M1 dear Kr. Preaident: 

Count R. N • . coudenhove-Kalerfi 
dictated the inclosed memorandum n 
~ office . I thought hia idea waa 
ot sufficient importance to send it 
to ;you tor your lntol'll&tion. The 
onl;y other person to whoa I have 
given a cop;y ia Prank Knox. 

The Prtaident, 

The White Bouae. 



-

DICTATED BY COUNT R. N. COUDENHOVE- K!LERGI 

December 15, 1941 

Wars cannot be won by defensives but only by bold 

offensives. In a war against three great powers, the prin­

ciple of Horatius in his fight with the three Croatians 

must be followed - to strike the enemies one by one . Among 

our three great enemies, Japan is the strongest by ita 

geographical situation; then comes Germany, and then 

finally Italy. The three naval battlefields of the three 

wars are the Pacific, the Atlantic and the Mediterranean. 

For the moment no decision in the Pacific and in the 

Atlantic is poesible, The only point where a decisive 

naval offensive is possible is the Kediterranean, 

If the war goes on with America fighting Japan, 

Russia fighting Germany, and Britain fighting Italy, the 

war will be lost. It is obviously the plan of the Axis 

to attack Russia in the West and in the East as soon as 

the weather makes such a double offensive possible . If 

Russia is smashed and the Axis joins hands across the Urals, 

the Democracies cannot 8.IlT more win the war. This evolution 

can only be prevented b,y a joint offensive knocking out by 
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decieiTe blows , first I t &ly, then Germany, and then Japan. 

We must follow the example of Germany which, when encircled 

by France and Poland in 1939, first took a defensive atti­

tude in the West whilst striking in the East, and only 

after having smashed Poland turned towards the West to smash 

France. 

Italy can be smashed in the course of this winter if 

t he Allies establish a naval supremacy in the Kediterranean 

that would prevail even if the French and Spanish Navies 

would be turned over to Germany. This can only be achieTed 

if the United States sends a part of the At lantic Fleet 

into the Mediterranean before Germany has the time to close 

the Straits of Gibraltar with the help of Spain. Simultan­

eously, by surprising action, the Allies would h&Te to seize 

the French Island of Coreioa. This Island, which has been 

demilitarized following stipulations of the Armistice between 

France and the Axis, is the only undefended Island in the 

Kediter ranean and the only leak in the defensive system of 

Italy. I t could be seized without difficulty as soon as the 

naTal supremacy of the Allies in the Vediterranean is assured 

and the Allies do not need to f ear the seizure of the French 

Fleet by Bitler. 

DECLASSIFIED 
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Such a aei&ure of Corsica can only be effectuated 

by an action of complete secrecy and speed. If the secrecy 

i s not guarded, it would become a f ailure just like the 

British attempt to seize Dakar. If the act ion is not 

speedy, Germany would close the Straits of Gibraltar and 

mobilite the French Fleet for the defense of Corsica which 

would be supplied with German gar risons . This secrecy 

could be achieTed if the whole expeditionary force would 

belieTe that the expedition is directed against Martinique 

and would only be informed at sea that the aim is Corsica. 

Corsica ought to be t aken OTer by Free France . The man 

~rho ought to be taken in confidence would be the Free 

French .Admiral, lluailier, who h now in Canada. It would 

be the beet thing if be could accompany the expedition. 

If Corsica ia seized, Italy can be bombed out of the 

war froa Tur in and llilano to Genoa, Rome and Naples. I taly 

would probably Tery soon accept an armistice modelled after 

the French .Armistice and granting the .Allies the occupation 

of Northern Italy. Northern Italy, protected by the Alp• 

and the sea, ia an impregnable natural fortress . It would 

DECLASSlFIED 



SfRieTtY co~:nr.:rl Tl1 1 
- 4 -

be backed in the North by the Swiss Confederation with its 

excellent 600, 000 soldiers and its whole heart and sympathy 

for the cause of the Allies, 

During the whole winter, Allied troops could land 

i n this fortress and consolidate their positions whilst 

the snow in the Alps would make any attempt of German in­

vasion impossible . In the spring, this invasion army could 

begin an offensive in cooperation with a Russian offensive 

in tbe East, and event ually with a Turkish offensive in 

Thrace . The Allies would control the Italian footholds 

on t he Balkans from Croatia to Albania and could, with the 

help of Greek and Yugoslav gueril las, liberat e the Balkans 

from German occupation. Then a concentrated offensive 

against Germany could st art from the East and from the 

South, driving Germany into capitulat ion. 

Only after the Axis is broken in Europe, can Russia 

think of taking the offensive in the Far East. The Democracies 

would, in this moment, have a ten-fold aerial and three-fold 

naval supremacr over Japan, who would have to choose between 

surrender or annihilation. 

DECLASSIFIED 
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It is quit e unusual that a foreigner brings such a far­

reaching suggestion in wartime. History brings two 

precedents . During the Peloponneaian War, Alcibiades brought 

to the King of Sparta the suggestion to smash Athena by at­

tacking its invasion forces in Sicily, and in the Great War 

between France and England, the Maid of Orleans brought t o 

the King of France the suggestion of taking Orleans and 

of crowning the King in Reims, as necessary steps to over­

throw the British domination. 

Unusual times demand unusual ways, and I consider it 

as the highest duty of any citizen of any country to contri­

bute with &11 his m.eena to the victory of civilization over 

barbarism. 

DECLASSIFTEO 
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Dec~bor 19, 191.1. 

Subject : I don t.i ty o r Count Cou~enhove-halart;1 . 

Tne fo-lo·:1llt~ ! nfO t't!IOtiou W.e been oOt al c.e l rolatlvo to 
'tue ll.J0\'0 ent1't.J.ed subject; 

(a ) Count COutllenhove-h.e~e.rt-:1 ' a ft~ t..Lu v·us r .. uo tro-Iiun,t;t~ r1t!.D 
Hrbc.aso.1or to Jap~n ' n the early 1900' S, wtlere ile marrieJ t.hc Count. t a 
mot her . a Japan!l::>e lau.y . rio l ied sho r tly bel'ore ~'\.'·,r.r . ~he made her 
h"tle iu Eul'OJ;'3 , "'bo:-o a:hc ,ti ed sir tnont ha fit;O. 

{b) T!lg Count ib the J'ounr!er ol' t be PQil• .l:.\lropa n ovo ... ")nt. , 
on ""L ien he has bean y;or .tlnl) for the !last eitth teen y~Mrs . he la vioJ.ent .. 
l y cn t.1-!:au an11 .evote .... tlost of nis t ime to op~os1Lg hitler' oJ i'o rc:es . 

(c) ue t u tlill -rri~. to a Vien.;.o&e a.c \iresa. no is a (<."'Ou fr iend 
of ..r-ocrotary i.Jor c:ent heu1s ra thar e..n .... 1s a frOtlUOll t •;isi tor &t t he Secret ary' s 
home here i n .. u_enin..,;t o.o . 

(d ) He io .listed i n the 1935 <oc1"lllllD "'~ho ' s l':ho" os UC>etor 
Ri chard t;ic.holus Cou•4enhovo- Ke.l ert;1 (PllD ) , W.&·, ia liba author ot "La.- Af!Binst 
::a tori ali t\ln.n anti ns~allD an Compeny11 • 

Ca yt e in J . A.G. D. ,USri . 



THC. SECRETARY OF" TH£ TR£ASU"V 

WA&HIHOTON 

December 18 , 1941 . 

Memorandum for the President: 

Mr. Knoke, of the Federal Reserve Bank of' 
New York, telephoned from New York at 3: 30 p . m. 
today to say t h at the Guaranty Trust Company 
had just informed him that they bad received a 
cable from the Lisbao e Azores Bank at Lisbon 
reques ting tbe Guaranty TrUst Company to cancel 
at once any commercial credits outstanding where 
possible . 

(This might indicate tbe bank at Lisbon 
has some advanoe information as to possible 
invasion or that they may fear its imminence. ) 

1-1 



, 
~p I 

T HE S£CR£TAAV or THt TA£ASUA.Y 

W A&MI NOTON 

December 24, 1941 
- l_;.../ 

l 

J 
My dear Mr. President: 

George Haas has just handed me 
a very interesting chart showing 
that there has been a total of 
$5, 260,000,000 of commitments for 
industrial facilities for defense 
production. Of this amount, 
$145,000,000 was put up by the Brit­
ish Government. 

I thought this chart might prove 
to be useful to you at this particular 
time . 

The President, 

The White House . 

-... 
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