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Tht SECA CTAIItV Or T"C fii.CA8U,_Y 

W ...... tNC)T O h 

,January b , 1942 

Dear Ur. President: 

A short time ago you &eked mt if 

foreign proper ty in this country wu 

reglotered in dummy namee and, epootfioal ly, 

what we know about the ownerebip ot tbe 

Yleetcboeter J.partmonta. 

I a.t:1 attaching a auoorand~.a 

diecuning both then utter& wbicb I think 

:vou will find inter esting. 
7 

Sineerel;y, !'\ 
I '{)IV'-; 

( '1- ~)/V"v 

The Preeidont 

Tho White Houeo. 

!l ot 



l!E!!ORAliDUl4 FOR THE PRESIDENT 

Some days ago you asked me what the Foreign Funds 
Control is doing to uncover foreign owned funds which are 
cloaked in names other than those of their true owners. As 
a specific instance you cited the case of the V/estchester 
Apartments which is reputed to be owned by Q).leen Wilhemina. 

The devices used to conceal the beneficial owners 
of funds and other properties in the United States have been 
carefully analyzed by the Foreign Funds Control. The 
principal devices may be summ.arized as follows: 

(1) The trust device -- this technique consists 
of placing stock ownership in the hands of American citizens, 
with the beneficial interest in the hands of citizens of 
blocked countries . 

(2) The holding company device -- shares of stock 
representing ownership and control of American corporations 
have bean transferred to holding companies incorporated in 
foreign countries , :particularly Swi harland and Panama. The 
stock of these holdLDg companies consists of either bearer 
shares or shares registered in "d~" names, and thus do 
not provide any clue to the true ownership. Approximately 
one-half of some 350 Axis firms in the United States exhibit 
this ownership pattern. 

(3) Second generation device -- Japanese aliens 
have for some time been registering the ownership of property 
in the names of their children or other relatives who are 
American citizens . 

{4) Control by personal fealty and relationship 
this device ls especially common in the chemical industry. 
Younger sons of families prominent in the German chemical 
industry came to the United States during the inter-war period, 
became citizens , and ware placed in high positions with such 
firms as General .Aniline & Film Corlloration and Ge.neral 
Dyestuffs Corporation. These indivlduals then elected each 
other to important directorial and managerial positions , and 
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conducted "wash" sales of stock among themselves at prices 
far below book value. A. study of the personal histories 
and relationships of such individuals has enabled the Foreign 
Funds Control to bring under the freezing order many 
corporations with no apparent Axis Olmership. 

(5) Option device -- particularly in the chemical 
industry shares of new American corporations have been 
optioned to a foreign corporation, which would in turn 
transfer the option to other corporations within the integrated 
group, as for example, I . G. Farben. 

As a first ate~ in ferreting out the large amount 
of foreign owned propert1es held in the United States , the 
Treasury Departmsnt months ago required detailed reports to 
be filed with respect to all such properties . How these 
reports are being used is illustrated by the case to which 
you referred, that of the Westchester Apartments . 

From the property census report filed by the 
Westchester Apartments, Inc . and from supplementary reports 
of Treasury investigators , we have been able to construct 
the following picture: 

During 1938 and 1939 a Netherlands bank, the 
Nederlandische Standart Bank, transferred over $5,000,000 
to the United States. This Netherlands bank was formed 
primarily to handle the investments of a familY named 
Ofenheim. The f our known members of this family are said to 

· reside in various parts of the British Empire. The funds of 
other persons in the Netherlands were, however, accepted for 
inveetment by the Nederlandische Standart Bank. The fund.a 
trana.ferred to the United States were placed unconditionally 
under the control of Hans Christian Sonne , an American of 
Danish extraction who has a substantial interest in two New 
York corporations, .Amainck, Sonne & Company, and .Amainck 
Sonne Corporation. Sonne formed the Neal Bancroft Corporation, 
a management corporation to handle the funds thus entrusted 
to him. This name has no significance but was compounded by 
selecting two names at random from the New York t elephone 
directory. The aaseta of thia corporation consist of varioua 
properties purchased with the $5,000,000. Sonne has stated 
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that a complete list of the owners of the funds transferred 
by the Nederlandische Standart Bank was never revealed to him 
or any one else in the United States , One of the investments 
of the Neal Bancroft Corporation cons ists of a substantial 
portion of the outstanding stock of the Westchester Apartments, 
Inc . Yost of these shares are held by Amsinck, Sonne & Company 
for Neal Bancroft Corporation. Hans Christ ian Sonne filed a 
TFR-300 report setting forth that he held the majority interest 
in the Westchester A:partments, Inc. as nominee for interests 
"believed to be BritlSb". However, f rom our investigation it 
is clear that both the Neal Bancroft Corporation and Westchester 
Apartments, Inc. are nationals of a blocked country, the 
Netherlands. Mr. Paul F. Myers, attorney for the Westchester 
Apartments , Inc . has stated to a Treasury representative that 
he is completely convinced that Queen Wilbemina has no interest 
in the apartments. While this matter is still under investigation 
it is now established that Netherlands funds were being concealed 
by the "trust device" and the "holding company device". 

The total number of property re:ports filed is over 
750 ,000, coverin~ eleven billion dollars 1n foreign owned 
property, includlng over seven billion dollars i n blocked 
property. These reports show the holdings as of two dates, 
June 1, 1940 and June 14, 1941. Those reports which show a 
significant increase or decrease between the two reporting 
dates are being segregated and special investigations are 
being made of such cases to trace the sources of increases or 
the dispositions made of unusual decreases. Thus, we are able 
to locate blocked funds which have gone under cover. Prompt 
and appropriate action will be taken in such cases , 

s T R 1 e T l y t ~nd I .. '. i I M 



THE WHITE HOUSE 

WASHINGTON 

J anuary 9, 1942. 

II.EKOR ANI: IJll l'OR 

In regard to t he Cbinese 
loan, I resli~e ther~ i s l1ttlo 
•ecw·~t:; «ll i ch Ct.1n6 e;un t lve 
11t t t.& )Jrtosent t 1ltle , yg t I "-l't 
1. :..:..1.-~ t.o uup Ch1~g -exs i-&ltek: 
&..:.d .. 1.- .:ur1 ency . I l,.,ne you 
.-:~l in;rdL" soae way or doing 
t hiS, ?o:o:. i o -Y , G C Ot L'.C! •:uy 
a ccr t .l.:.lt alllOlU•'- of t i .! g 
Cll:'!' l.lfiCj, even 1!' 1t me"nt a 
purtikl loss later on. 

F. 11. R. 



I e THC S£'CA£TARV 0,. THE TREASURY 

WA81o41NOTON 

January ~0, 1~42 . 

MEMORANDUM FOR THE PRESIDEHT: 

You have asked me for information concerning William 

L. Batt's connection with American Bosch Corporation. 

1. In order to have a clearer picture i t i s neces-

aary to mention briefly Batt's connection with SKF. Batt 

has been associated with American SKF and its predecessors 

since 1919. He was general manager from 1919 to 19~3, when 

be became presi dent, which office he still hol ds . His 

salary as president has r anged f rom $26, 000 in 1935 to 

$60, 000 in 1940. He customari ly files a joint r eturn. He 

and his wife have no significant income other t han his 

salary f rom American SKF Corporation. 

On January 1, 1939, Swedish SKF owned 76 percent of 

the outstanding stock of American SICF; certain other Swedish 

interests owned approximately 18 per cent. These shares Vlare 

transferred to Batt under voting trust agreements early in 

1941. Batt himself owns a trifling amount of shares in 

American SKF (65 shares). 
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2. In 1938 Batt became a director of American Bosch 

Corporation at a salary of $2000 a year . The records of the 

company and the transfer agent do not reveal that he has ever 

owned any stock in Amer i can Bosch. He resigned as director 

of American Bosch on 1~rch 5, 1941. 

The majority of the stock of American Bosch was re­

acquired in 1931 by the German Bosch Company. In 1934 

Mendelssohn & Co . nominally acquired t he German Bosch interest 

i n American Bosch. ~hortly thereafter, Geor ge Murnane became 

director of American Bosch end represented Mendelssohn ' s 

interest in American Bosch . George Murnane is at present a 

member of t he firm of Monnet , Murnane & Co . end formerly was 

a partner of Lee Higginson where be actively handl ed the 

Kreuger and Toll matters . Murnane ' s partner , Jean Monnet , 

formerly was chairmen of the British French economic council , 

and is now a member of the British Supply Council. Murnane be­

came chairmen of the board of American Bosch in June 1937 and 

in 1938 effected a reorganization of the company. The financial 

reorganizati on left the stock in !!endel ssohn & Co . end the 

managerial reorganization resul ted in Donal d P. Hess replacing 

Arthur T. Murray as president . At the same time Batt was made 

a director of American Bosch . 

When Fri tz Me.nnheimer , the head of Mendelssohn & Co . 

committed suicide in August 1939 , Mendelssohn & Co . fail ed 
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and was liquio.ated . In 1{ay 1940, the Mendel ssohn interests in 
American Bosch were sold to the Stockholm Enskilda ~ which is 
owned by the aallenberg family . Murnane was then designated as 

the voting trustee of the ::iv1edish interests in American Bosch . 

At the present time , therefore , the Swedish interests in 

American SKF are represented by Batt, as vo ting trustee , and the 
so-called ::iwedish interests in American Bosch are represented by 
J.!urnane, as voting t rustee . 

* * * * * 
3. In the course of our investigation of the personnel 

and r ecords of American Bosch , which we star ted last Saturday, we 
have run across information which suggests that arrangements may 
have been made whereby the Germans would protect ::iKF holdings in 
German- occupied countries in exchange for efforts by the V/allen­

bergs to protect the German interests in American Bosch. Under 

such an arrangement the V/allenbergs v;ould hold the ::iwedisb 

interests in American Bosch until the end of the war when it 
would resell such interests to the Germans . 

Murnane reported to one of our 'l'r easury investigator s 

that it was upon his recommendation that Batt waa made president 
of SKF and that Hess v;ho succeeded tfurray i n 1938 as president 

of American Bosch was suggested by Batt . 

It has also been reported from another source that during 
the l iquidation of the Mendelssohn (after the outbreak of 

war) ~nelish interests were asked to buy the llendelssohn-
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held shares in American Bosch with the understanding that 
at the end of the war the control would be resold at a 
profit to German interests; but the l:.nglisb exchange author­
ities reluseci to pcl'l:lit the tran~action . Thereafter the 
lLendelssohn interests in American Bosch were sold to the 
present Swedish holders . 

In view of the fact that our investigation of American 
Bosch has just begun we can not warrant the accuracy of the 
colDiltents contained in section 3 o! this memorandum. 



- -
THE WHITE HOUSE 

W~INOTON 

Fobruar)' 13, 1942. 

IIE:JJ!WfDO.l NR 

TKft SECRETARY .>F Tl!B TREASURY 

rua :toUR n n 'ORUA'tiOif 

1-·. D. R. 

~ent. c.:.p) o. tl,~ Unc:er Secreto•ry 

0• o~te 1 & ldtt"r 01' tCbrur.ry 11th, 

att~chco hereto. 



My dear ~~ . President : 

DEPARTMENT OF &TATE 

W48HI NOTON 

!"e 't>,-ua •· y 11 . 1942 

1-11-13 

S;_¥~ -.. ' MM 1 G 1972 

Reference is made to your memorandu~ ot 

J.'ebruary 9 , 1942 , transmitting e letter and 1 ts 

enclosures tro~ the Secretary or the Treasury, 

dated February 6 , 1942, ~elating ~o the continued 

shiPment or eold from French North .$~ice to Ger -

~ 
You will recall that v11rious shipments have 

taken place over a period of more than a year and 

in the past ;;e have indioattld to the French Govern­

ruent our oprosition to tht~e shipments and have tren~­

mitted protests from the bel~:,ians in regard t.o the 

movement of their eol d . 

I agree that it "ould be desirable to atop, in 

so rar as possible , the deli very of this 110ld to Ger-

~'lny . 

Th& President , 

The ,,'bite House . 
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A copy of t..ux·plty ' s tel.,~r&a rro1n ~~,;-i&rs , dated 

January 20 , 1942 , 1.ith the suggesti on that the con­

trabbnd t~aff ic mi ght be atop~ed it one of the plar~s 

were to be intercepted , has al ready been ootllnuniceted 

to the Bri tish, end I shell make a co~y or tha rurthar 

ru~norbndum from the Secretary of the Treesu~y aVhll ebl d 

to them with the sarue s estlon . 
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A~,l BliY ~-J ""10 .. _. ... 
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TH E S£:CAC.TARV 0~ TH£ TREASURY 

WAAHINOTON 

Febr uar y 6, 1942 . 

My dear Mr . President: 

I wish to c&ll to your attention the cont inued 
shi pment of gold from French North Africa to Germany. 
This gold is being delivered 1n accordance with the 
decisions of t he Franco- German Armis tice Comm!eeion 
at Wiesbaden, A brief ske tch of how the gold came 
t o b e 1n North Africa and ita subsequent disposition 
is given 1n the enclosed memorandum. 

It would obviously be greatly 1n our interest 
to stop tbe delivery of this gold to Germany , The 
enclosed cable from our Consulate General in Algeria 
suggests that the delivery of this gold might be 
stopped i t' one of tbe planes carry1n8 the gold were 
intercepted and forced to return to Algiers , Could 
we do anything in this connection? 

I am bringing t his matter to the attention also 
of Vice President Wal lace and Secretary Hull , 

Fa1 thfully your&~ 

~&ertury 
The President, 

The White House. 

Enclosures (2 ) 



TREAS URY D EPARTMENT 

INTER OFFICE COMMUN ICATION ~ ~ 
OA~a February 5, 1942 

TO Secretary Morgenthau 

FROM Mr . White 

Sub ject : Delivery of Gol d £rom North Africa to Germany 

0 th e French Government transferred about 
do ars of go d to Dakar for safekeeping. 

The danger of German occupation of French territory in May 
1940 prompted t he French Governmen t to t r ansfer to French 
West Africa a large par t of its domest ic gol d hol dings t o­
ge ther with the gold held by the Bank of France for the 
cen t ral banks of Belgium and Poland. 

After the f all of France, the Ger man Government, on the 
ground that i t had t he responsibilit y of' guarding the in­
ter es t s of the central banks of those countries under i t s 
"protection", demanded that the French return the Belgian 
and Polish gold stored in \'/es t Africa. The Vichy Govern­
ment agr eed in principle to t he return of this gol d , al­
though, apparently , no date was set f or final delivery. 

2 . Of the 
the Centr 

The value of Belgian gold sh i pped t o Dakar has been 
variously reported at from $184 million to $250 million 
with the former figure probably correct . The figure on 
Polish gold held by the Bank of France was g iven by the 
Polish Financial Counselor in New York. 

; . Previous r eports f rom France and Africa have indicat ed that 
the Vichy Government was delivering this Belgian and Polish gold 
to the Germans. 

In January 1941 , French officials admitted that they were 
handing over some of the Bel g ian and Polish gold to Ger­
many. 

In March 1941, it was repor ted f rom Dakar tha t the French 
commercial a irline was carrying small amounts of Belgian 
and Polish gold t o Europe . 
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Division of Monetary 

Research 

On July 17 , 194J. , the American Consul at Algiers 
reported that about $75 million of Bel gian gold 
had reached Algiers and was to be shipped to 
France by plane , 

About $6~ million of Belgian and Polish gold was 
said to have arrived at the Moroccan State Bank 
from West Africa during november 194J. , in prepo.ra­
tion for transfer to Europe . 

On December 2~, 1941 , 0~ million in gold was sent 
by plane from Algiers to MarseillesA and on Decem­ber 26, 1941, another shipment of $~ million was 
made . 

are art•an in for 
an an Po is 

The American Consulate General in Algeria reports 
that the French authorities have arranged to ship 
to Marseilles by regular commercial airplane about $20 million of this gol d a month . Presumably 
these shipmen ts are destined for eventual delivery to the Oermans. 

5· The gold shipments might be stopped if one or the French planes were intercepted and forced to return to Algiers . 

This method proved effective several months ago 
when the French sent a trial shipment of several 
tons of gol d over the Mediterranean. British 
war planes intercepted and turned back the French transports without attacking them, and thei r gol d 
cargo was again depos i ted in French Africa, 

r.:""" '~ .. r , 
r- . 





T H E WHITE HOUS£ 

W ASH I NGTO N 

Februar y 9, 1942 

)1-EMORANDUM FOR 

SECRZ'i'ARY: HULL 

For preparation ot reply. 

r. D. R. 

Enoloeuree 

l rt. 1.:: ;.~ 1 Pn~rlt ••nt r't•Q ..!PC'' • orl e•1tl.• 11 

· /6/··~ J ,.., ..:::>1 t.ir.ur>ct F' !.~ .• t .,.,. 1< !'r·o .. 
:r. c nt i. . fl•!.ct -;;_, Jl 1 " ...... , ')Of'r. 

11 r' rk e tc'. 'Jf' :)\ : co ,1 :;J e ~n 

!;.Jl t. • A:'! 1c: r n<. 1 .. #r rqlJr I G'l 'J t ( 1 ~')')"'i tiO!: 

1 f) 'Vt !l ! n l r~c:~ CH1~ t .• ':) . A~' ,.. !. !'" C J'l1 d 

· e r~o eeL 
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THE WHITE HOUSE 

WASHINGTON 

.t.prU 11, 1942. 

liEI401UlfDUll POR 

THE S.ECRETARX OF '!'HE TREASOJOr 

1lha t clo you th1Dlt or 

Paul Sbielda? 

!'. D. R. 
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THE WH I TE H OUS E 

WASHIN GT O N 

April 8 , 1942 

MHM TO TAX~ UP WITH THE PRESIDENT 

Leo Crowley wanted me to speak to 
you about Paul Shields . He i s consider­
ing using him ns President of the Schering 
Drug Company . This company holds a lot 
of German pntents and t he whole mntter 
is closely related with South American 
affairs. 

Leo wants to be sure t he man he 
puts in charge is i n step from the 
Admi nistration standpoint . 

Shields, I think , has been down 
here as advisor to SEC. 
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f'.SF: 

TH E S f CIItETA RY Or TH E T,_EA8UAY 

\ Jwj'<"y WAOH I N GTON 

April 14, 1942 

l ly dear Jlr . President : 

I thought ;rou would like t o knol'. that at 
my request L!r. Donald llelson is f urnishing me today 
wi th the names of 36 corporat i ons having contracts 
wi th the Army, Navy or i.faritime Commission. 

All of the t ax re turns of these companies 
fo r the years 1939 and 1940 are now available . 
!formally we would not complete audits on t he 1941 
re t urns Wltil about the m1ddle of 1943. Honever , 
we propose to send Int ernal Revenue auditors into 
the horae offices of these various businesses tomorrow 
wtd t o nake irnnediate audi t s on the 1941 r eturns . 

We shall then apply to t he 1941 profits of 
these 36 corporations t he i ncome and excess profi t s 
t ax ra tes under t he Tr easury ' s pending proposal . 
\'le will then kno~1 def initely whether the TrP.asury ' s 
proposed legislat ion i s adequate t o t ake the profits 
out of war and whe ther i t will limit the net sa laries 
of individual off icers to a reasonable de~ree or 
1vhether soroe other technique wil l be r equ1red . 

!lr . Sullivan and 1!r. Helvering assure· me that 
I can have this information not la t er than ruesday 
next. 

The President, 

The ',/h i te House. 

Yours sinc.erely , 



q .~ 

April 22, 1942. 

:.ff.AOH.JIDU:.! FOR THE PRE::>IL>ENT : 

'lhe Secrctt&ry of the Treasury 
would like to see you . lie suggests 
Thursday morning . He has a lot of 
very interesting figures on the 1941 
income tax returns for corporations 
and incli viduals -- 5.3 companies which 
have war con true ts . He wou ld lir::e to 
bring Paul t..nd Sullivan with him . 
Uowever , 11 you give him a bedside 
appointment he will come alone; other1. ise 
he wilL co~e to the office. 

G. 
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THE WHITE H O USE 

WASHINGT O N 

. c. s . 
Jolny 7 , 1'142. 

!!. !:. Jr. 

A zo .. :l f 1·l n~.o of .!line s ent 1:1c tll~o 

tollowir.e ~ 

"I WlCi crs tt nc. t.llll t w1 t hi n t ile l a st 
t~o yo:;.r :; , tho Cuat.o~s Dureuu p1c.tcd up 
an lte~ runni ng well oY~r a ~1111on dollarD 
1r: auc ! ti"nal. pulp tax uue by t.he Ch!.cago 
Tri bune on tho i mport a t i on or pul p paper 
\Th1c h had not CO!Jo up to the t; r tl.dc pcr;;ittcd 
unde r the !roe iopurt~ti~n provis i ons . 
• hilt oop .. ene<1 1n the Cust0Cis1 •ccor c. i r.z to 
my t ale, sounds at least a l it t l e screwy . 
As a oa t t cr o! ! ne t I under atand th~t t he 
Ro~ulat1ons or the £aw wor e la ter fiddled 

1 t h t o ,rur se t no Chicago Tr ibune s ituation . 
This l~tter 1n!or~t1on I c~ot vouch ! or , 
but. t hat. t hor o i s so~acth1r.i to l ook into 
I a::1 confluent. I t h"ul:ht you a 1ght " ant 
to ~a ss i t Along . 1! 1 pa so it al one, i t 
will pr obably o1e because 1t would get i nt o 
t he V• r y htlnuo ot the people who e ight have 
a c t ed with l oss than propriety.• 

Would you havo someone you t rus t 
loo~ i n t o 1t and let oe knowt 

P.D. R. 
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Tl< ~ S EC R ETAR Y Or TH E T REA S U R Y ,; / :/_ 

W AaH I N OTON 

HE~!ORANDUM FOR THE PRESIDENT: 

.. .J 
M~Y 8-11M2 

Recently you inquired as to the present status of 
the De Laval Se¥arator Company, which has an office in 
Pou§hkeepsie.he information available to us with re­
spe t to thia company may be summarized as follows: 

This company, which has assets of about nine mil­
lion dollars, has been blocked as a national of Sweden 
since June 14, 1941, and ie presently operating under a 
Foreign Funds Control license. It is engaged in the 
business of manufacturing cream separators, milking 
machines, oil purifiers, and other industrial centrifu­
gal machinery. Since 1939 it has been producing sub­
stantial quantities of machinery and equipment for the 
War and Navy Departments and for the Maritime Commission . 
The De Laval Separator Company has several subsidiaries 
in the United States and Canada. 

The officers and directors of the De Laval Separator 
Company are all .Americans residing in the United States 
except one A%el Vastfelt, who is residing in Sweden. 
There have been no significant changes in the officers 
or directors of the company since 1927. 

Our records indicate that 10 percent of the stock 
of the De Laval Separator Company is owned by F. J. !rend, 
an .American citizen vho has been president of this com­
pany since prior to 1927. Five percent of the stock is 
held by two other .American citizens. The remaining 85 
percent of the stock of the De Laval Separator Company is 
owned by .U:tiebolaget Separator, a Swedish company. In 
July, 1941, this stock was placed in a voting trust held 
by three .American citizens who are officers of the De 
Laval Separator Company . 



- 2 -

!ktiebolaget Separator has a small branch office 
located in New York City which is presently operating 
under a Foreign Funds Control license. The primary 
function of this branch of fice is to collect t he earn­
ings of De Laval Separator Company and ita affiliates 
for transmittal to Sweden . A representat ive of this 
New York office indicated in a sworn statement to the 
For eign Funds Control that all of the owners of 
A.ktiebolaget Separator are believed t o be residents 
and nationals of Sweden. Other t han this sworn state­
ment, we have no definite information as to the owner­
ship of Aktiebolaget Separator . However, we have es­
tablished that in 1938 J . Wal lenberg was one of the 
direct ors of the company. He is no longer a director . 
Two of the present directors of the concern were minor 
employees in 1938 . 

We will keep you advised of any significant develop­
ments . 



/ 
T H E WHITE HOUSE 

WAS H INGTON 

...,. 11, lk2 . 

IIIJCCIVIJIDOIC JOR B .X • Jr. 

1. Ill J'ef!Vd to the AMrloan BoHil 
OWMrahlp{ I thl.nk 7011 o'-ld oonl- to 
keep Dona d lelaon lll toueh. 

2. uwr Nadlll« roar -randla, I 
• ortreM}J 4oab"-l ae to 'he tree and 
olear -I'Gllp of t:booa o!laroo b7 ~ •• 

Aa l ong aa Ullo qunUon lo ln Goubt, 
I think Use u. a. CloYo~nt oboald ln 
- effaotl•o V&7 (a) take OTer the obares 
ln eaorov or ln truot aJI4 (b) plaoe our 
people 1n the OOIIJ)aft1 ln noh a W&7 ao to 
ba.,.. ~oto 1ntor.at1011 •• to operatto-, 
peroonnel, eto. 

No ooo~r~t tocco::oJ)b.Jlleo t.h11 or~•tim• l o(' t.utl3 
IUfof'!'IO I•t.n dUm to lhe CioCret.f. 'f'Y" of 1.h~ ""retJ"\Un' • 
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TME SECIIIIETAIIIIY Of" THE TIIIIEASURY 

W Aa" tNOTON 

MAY 7 -194'l 

During our discussion of the American Bosch 

matter , you uked whether dividends paid on the atock of 

the American Hosch Corporation which George Uurnane is 

holdi.ng e.s voting trustee could be transferred to Sweden 

under the ::;wedish general license and made available to 

the Germa.n owners of America.n Bosch. 

In view of the investigation made by the Foreign 

Funds Control of the American Bosch Corporation, this 

company baa been blocked not only aa Swedish, but also aa 

German and Dutch. As a conaequence , the American Bosch 

Corporation can not pay dividends or make any other pay­

ments UDder the Swedish general license . 

Recently the American Boach Corporation applied 

£or a license to m&ke a dividend payment. The license, 

when gra.n ted , required that the di videnda in the amount 

of ~120 ,000 .00 on the stock held b;rlllurnane be paid into 

ro!~FENSEa special blocked account in hie name aa voting trustee . 

~ BUY ' ....... 
u 'n • ... ,.'"'. '.0"'D• 
~-
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No payments can be made from this account under the 

~wedish general license. An application has recently 

been filed by Murnane to transfer such funds to t he 

account of the Stockholms tnskilda Bank. Once trans­

ferred to such account, the funds could be used under 

the Swedish general license. This application is bei ng 

denied. 

It is important to note , however, that if the 

Treasury Department had not uncovered the German interest 

in the Swedish-held stock of the American Bosch Corpor­

ation, the Swedish general license might have been used 

t o transfer to SY1eden the dividends paid on such s took. 

It is true that the Swedish government has 

assured us that it would not use its general license for 

the transfer of funds in which the Axis had an interest. 

However , the ~wedish government insists that there is no 

German interest retained in the Swedish-held shares in 

American Bosch. ~weden would therefore say that it has 

not violated its assurances to us by transferring abroad 

the dividends paid by American !Josch on sh.aree held in 

~wediab name. 



- ~ -
This aituation ia co:nparable to what might 

have happened with regard to the General Aniline and 
Film Corporation and the 1. G. Cbemie if t he Treasury 

had not been convinced of the German interoat in that 

company e.nd blocked the company aa German aa well aa 

~Y.isa . The Swias insisted that General Aniline was 
~wisa owned and would therefore have considered trana-

fers to ~witzerland by the General Aniline and Film as 
cominG within the Swiss general license. 

The foregoing shows one way in which the 

general licensea held by ~~eden, Switzerland, ~pain and 

Portugal provide a channel through which funds may be 
transmitted to our enemies. 

~4 
~ecretary of tho Treasury. 
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B.M. Jr. 

'1'be Allenoan Boeoh and olber oaeee t.pel • to 
•tu47 rorelcla -rllblp or .-enoaa oorporaUou. 

I11 llnll and 11180, tor e~le, ow. Yoallg preee11'-d 

to • a plan to orpnlse All R,O,A, to '1:1117 tbe Ia~ oouroUed 
radlo pateah and et&Uone. Ble IIOI'pOI'&Uoa wae to be Ued 

up to 'be BrtUIIb Maraaal ~. the latter to )Mt 11p abcltn 

4V,C or the oapUal 11114 to be pftll radio ooatrol ln Eul'ope 

Ada and Arrloa, tbl radio oontrol 1n llorth and !Iouth AMrioa 

to be pnn to R,O,A. 

I obJMhd eti'OCII17 to 'bl M~up and wben the R.O.A. 

wae aotuall)' ro~d, n%')' aearl)' all or the oapUal wae AMrlou 

and tbe exaluelft ~·'4' wUh BrUhh Marooa1 wae abandoned, 

I wloh )'Oil -14 haft - IW4)' Mde,,to •- tor~~ 
ot law llbloh woald ...,..r tbe following polll,el 11 

(a) All .-enoaa ool'J)OI"aUoae wblllh we haft taken 

oftr 'o be dl'fte'-4 at IIOl' ot tbe1r toretp -rehlp . 

(b) llot ...- \:haD 10)( or the etook or &nl' AMrloan 

opera,ton to be blld b)' toreip otu ..... 

'1'be abow 11 J••' -Clng to •t114J aad Wblre MJ' 

be •111 other wqe or aoo•p11eh1ng tbe - obJeoUn. 

I "" 

Jl»r n zh, I 4D aot _, to f'orbl4 11141Y1daal 

toret~Mr• rra. Olr1l1JI8 etoot or boftb 111 .-enoan -z,&ll1•• •• 
1n41Yi411al lllfte'-n'• oo tbl belle ot wta. dl'ftrlltloaUoa, but 

I 4o ... , to prnea' Mf f'oretper or &IQ' torelall eorporaUoa 

rro. GWDliiC 1.arp bloeh ot eteeka or ~· 111 Allenoaa oorporaUolll . 

At: tbl - UM U a)' be wort!Malle 1tu4Jlng tibl 

pneral • bJeot ot llltieri.Miing oorporaUoaa wltih 'he obJMti ot 

4D1111C ~ with all lllblldarlel. 

r.D,R, 52 . 
9 [11 

No nar....rtt ~ecc....-~ni.-J tt,. orit'!'•ml o" t nt.tt ~nOrMlfl""l ' o thA ~-~..·r ~.£.r of 

f htt ':'r~t• ~ur)r . 
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/ THE SECRETARY OF" THE TAEASU RY 

WASHINGTON 
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too.!OllA.NDUM FOR 1'.11E PRJ,;SIDENT: 

You asked me to bring up to date my memorandum 

to you of January ao, 1942, concerning William L. Batt's 

connection with American Bosch Corporation. 

In that memorandum, a copy of which is attached, 

I pointed out the following: 

(1} Batt has been with SKF since 1919; practi­

cally all of his income is from salary as head of that 

company; and under a voting trust agreement executed in 

1941, he acts as trustee for the stock in SKF owned by 

Swedish int erests , which amounts to 95% of the stock of 

(2) When Mendelssohn and Co • .nominally ac­

quired the German Bosch interest in American Hosch in 

1984, George Murnane of Monnet, Murnane and Co . was 

designated to represent Uendelasohn ' a interest in Ameri­

can Bosch. In 1938, Murnane reorganized American Bosch 
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and put in as President , uonald P. Uess , who had been 

recommended to him by Batt. At the same time Batt was 

made a di rec tor of American Bosch. (Murnane stated 

that it was upon his recommendation that Batt was mad.e 

President of SKF.) 

(3) After the fai lure of Mendelssohn end Co ., 

its interests in American tlosch were sold in May 1940 to 

Swedish interests dominated by the Wallenberg family, 

which fami ly also owned a dominant interest in American 

SKF. Murnane was designated as the voting trustee of 

the 5vledish interests in American Bosch. 

~~e i nvestigation of American Bosch which the 

Treasury Department has recently concluded reveals the 

following: 

(1) In 1934 German Bosch, desiring to pro t ect 

i t self agains t the Nazi foreign exchange control, trans­

ferred its interests in American Bosch, British Bosch and 

French Bosch to Mendelssohn of Amsterdam, retaining an 

option to repurchase the stock. Officials of German Bosch 

went along t o Ams terdam wi th the transfer of these shares 

to insure continued German Bosch control over these 

companies . 
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(2) Mendelssohn, contrary to its agreement 

with German ~osch, pledged the stock of American ~osch 

with the New York 'i'rust Co , to secure some loans . When 

Kendelssohn failed in the s~er of 1939, German ~osch 

was very fearful lest the stock in American Bosch be sold 

by the New York Trust Co . to competing American interests 

who would refuse to resell the shares to German Bosch. 

George Uurnane and his partner Jean ~onnet participated 

in negotiations to prevent the sale of the American Bosch 

stock to interests that would not be friendly to German 

Bosch. 

(3) Neeotiations took place between Chemical 

Bank and the German Reichsbank for the acquisition by 

Chemical of the American Bosch stock against payment of 

$1,000,000 in cash to be put up by Chemical, together with 

$2, 200,000 of standstill credits acquired by Chemical on 

option from British banking interests . Under the proposal , 

Chemical was to agree to resell the American Bosch stock 

to German Bosch after the war. For some reason these 

negotiations fell through. The Reiohsbank official told 

Kollmar, the representative of Chemical , that there had 

been too long a delay in concluding these negotiations and 
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also that the German Government, to the embarrassment of 

the lteicnsbt.nlt, round out t .hat enem,y-owed German stand­

still credits would have been ueed to effectuate the 

purchase by the Chemical. 

{4) In Yay 1940, the shares of American Bosch 

which had been held by Mendelssohn were purchased by 'l'lle 

l)tockhollu Jinadlda Bank. Kollmar of Chemical Bt.nlt was 

thereafter told by the official of the Reichsbank that 

the stock had been sold to "Swedish friends", th.e Wallen­

berge , on terms similar to those discussed with him, 

namely, on the basis of tne stock being resold to German 

Bosch within two years after the war. Kollmar stated 

that if the "Reicnsbank makes anf deal in Sweden it i s 

wi tn the Wallen bergs, becauae I know who their confiden­

tial bankers are . " 

{5) It is my judgment that the Swedes in ac­

quiring the stock in American Bosch have agreed to re­

sell it to German Bosch after the war . 

The remainder of this memorandiD!l relates to 

the i nterrelated roles played by George Murnane , Jean 

Monnet and William L. Batt in the American Boech picture . 
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George lo!urnane 

George Yurnane has disclaimed kno~ng that there was 
any German interest in tho American Bosch stock when that stock 

was held nominally by Mendelssohn. In that connection the 

following teatil:loey by Arthur T. Uurray, President of Al:erican 

Hosch through 1937, is of interest: 

" . • • Dr. Mannbeimerllfurther told me that 
it was his desire and intent to hold the sh~res 
in all of these co::roanies as Afent for the German 
O'l'l'llera until such time as the !,azi rtegime no 
longer existed, when they would be returned to the 
real ol'lllers . 

"I was talking with J.(r . JJurnane and I suggested 
that some day both of us eight find ourselves being 
asked by the Government who really owned Ube Bosch 
stock, because I felt then t hat sooner or later a 
war between Germany and the United States and the 
rest of the world wo.s i nevitable . Ur . J.:urnane 
replied that he VIas going to see to it that he 
never nade any inquiry as to how the Bosch shares 
care into the hanu. of 'endelasohn & Co . because he 
always wanted to be in a position to say honestly 
thet so far as be knew the shares were the property 
of ~endelssohn & Company. This conversation took 
place soMe time during 1936 or 1937. 

* *. 
"Stuttgart wanted to be very certain that there 

wun' t anything going through the mai l s that the 
!fazi Regime might get ahold of to indicate that they 
were the real owners of United Aoerican Bos ch shares." 

* vr . Cannhelmer nas the head of fendelssohri & co . a~d his 
B'Jicide in Aueust, 193\1 led to the liquidation of 
l'endelssohn & Co. 
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When Hess was being considered in January 1900 

for the Presidency of Amorioan Dosch, he wrote a letter 

to Batt, a copy of which is attached, in which he stated 

in part as follows : 

"Dear Bill: -

"Just ntw-ned to Columbus yesterdq so 
this is the first chance I have had to tell 
you that .ilr . Uurnane is in rrty opinion all 
that you stated and was most willing to give 
me all necessary data re United ~erican 
Bosch. While this statement is somewhat pre­
mature, I am satisfied that he and I could 
get along in a most satisfactory manner. 
The ~eneral setup is exactly as you described 
it W1tr. control {70%) in Mendelssohn & Co., 
Rotterdam--which means German Bosch and 
Murnane acts for them. He has apparently 
as much authority as could be expected under 
such circumstances , • 

The foregoing would olearly indicate that Hess 

understood from Yurnane as well as Batt that Mendelssohn 

was acting for Bosch, 

In 1939 J,(urnane we.s in communication with 

Rasabach, who was an official of German Bosch. They were 

discussing National City Bt.nk' a effort to acquire the 

shares in Ameri can Bosch in exohange for blocked German 

assets owned by National City. Murnane pointed out that 

since National City was prohibited from retaining coiiiClon 
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stock even though acqui red in settlement of debts, National 

City would be compelled wi thin a reasonable period to sell 

t he shares of American Bosch and t hat there would then be 

a repetiti on of the existing situation. By this Murnane 

meant t hat the National City Bank, like t he New York Trust 

Co., might sell the shares of American Bosch to interests 

unacceptable to German Bosch. 

Murnane has said that in response to a ques­

tion he asked Marcus Wal lenberg during a visit to this 

country in the Fall of 1940, Wallenberg stated that 

Swedish interests alone owned the shares in American 

Bosch transferred from Mendelssohn, and therefore, 

Murnane bel ieved that there was no German interest in 

American Bosch. At the same time Murnane stated that he 

believed t hat where money matters were concerned the 

Wallenbergs were t he col dest-blooded people he had ever 

met. 

When Uarous Wallenberg was in this country in 

the Fall of 1940, he was making very substantial purchases 

of German municipal and indust rial bonds owned by Americans 

at prices from 20 to 25 cents on the dollar. Wallenberg 
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was naking these purchases with funds transferred to the 

accounts of the Stockholma Enskilda Bank f rom tho accounts 

of the German Gold Discount Bank. Wallenberg admittedly 

was acting for the benefit of Gel'll\8II authorities in making 

these purchases. These activities by Wallenberg were widely 

known in t his country and must have been known by llurnane , 

It is also inter esting to observe that ~arcus 

Wallenberg ad!:dtted to an o1'1icial of the 'l'reasur1 in the 

Fall of 1940 that Sweden had been negotiating with the 

Germans in order to protect itself f rom a German invasion, 

It is my belief that after the German invasion of 

l<orway, German and Swediah financial and industrial interests 
drew closer together. Swodlsh interests were used by t he 

Ge~Ans to hold title to Go~ owned property in the United 

States durine the period o1 the war and Swedish interests 

wore elso used by the Geraans to engage in other financial 

transactions hoi•e and elsewhere for the benefit of Germany. 

In exchange tlerefor the 1allenbercs and other Swedish 

interests obte.J.ned protection for their property holdings in 

German1 and Gernll.ll occupied t erritories. lfeedleu to say, 

Germany also held the Swedish !_'roperti es as a hos taec to 

compel Swedish interestc to act on behalf of Germany. 
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Jean Monnet 

I called in Jean Monnet, who is the partner of 

~orge Murnane, who sharee in Murnane's earnings as 

Chairman of the Board of American Bosch and who is at 

present a m~ber of the British ~upply Council . I told 

him that our investigation of American Bosch indicated 

that German Bosch retained an interest in the stock of 

American Bosch even though the stock had been t ransferred 

first to Mendelssohn and thereafter to the Swedish in­

terests . 

Monnet said tha t he did not believe that the 

Germans retained any control over the shares in ~wedish 

hands and that if ~orge Wurnane was aware of any such 

t i e-up he would have made such information known to 

Monnet . However, Uonnet said he would question ~urnane 

about the situation and report back. 

At a second conference which I had with Monnet 

a couple of days later , Monnet said that he had talked 

the matter over wl. th Murnane , that Yurnane bad corrobor­

ated hie impression that the sal e from Mendelssohn to 

the ~wedish interests was without any strings whatsoever 

in favor of the ~rmans. 
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I VIas not sat isfied that lfonnet was telling 

all that he knew. Monnet unquestionably knew all of 

t he aspects of the Bosch si tuation. On August 17, 1939 , 

a telegram was sent to Hess, the President of American 

Bosch, by Dr . Otto Fischer , one of the ¥latch-doge of 

German llosch v1ho v;orked out of the Mendelssohn's office . 

In t hat telegram Fischer indicated that thanks to urgent 

representations by A!endelssohne and l!urnane, the invest­

ment in American Hosch had been kept intact and that it 

looked as though desirable interests were going to be 

able to raise the amount required for release of the 

American Bosch shares which were held as collateral by 

the New York 'frust Co. Dr. Otto Fischer then stated: 

"I am going to see Mr . Monnet 
tomorrow in connection with this 
project. " 

In a memorandum in the files of the New York 

Trust Co., signed by C . ~ . Hunter, a Vice President , 

he said that Murnane had told him on August 21, 1939, 

that A!onnet bad gone to Amsterdam to investigate the 
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situation respecting Mendelssohn and the American Bosch 

shares . l!onnet ' s report is stated in substance to have 

included the following: 

" !'biro parties have rights in thoae 
shares, this right consisting of privilege 
r etained by Robt. Bosch G.m. b.H. to meet 
any potential buyer's price within 30 days 
of the bid. 

"A group in Amsterdam representing 
~tuttgart--very responsible people , are 
working feverishly to present a proposi­
tion to us. They are fully able to buy 
all these shares we hold ." 

Vonnet also tolQ me that up until the latter 

part of 1938 he was a believer in rapprochement between 

France and Gel'lr.any. 

J 
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William L. Batt 

I had a talk with Batt last Tuesday. I told 

him I believed that German Bosch bad retained an interest 

in American Bosch even though the shares were owned first 

by Mendelssohn and later by the Swedes. Batt stated that 

he did not know that German Bosch continued to have such 

an i.nterest while the shares were in Mendelssohn'e na.me, 

but that if the Treasury had come to that conclusion, he 

would not question it. 

During my talk I ehowed Batt a copy of the 

le tter that Hess had written to him in January 1938 in 

which he said with respect to American Bosch: 

"The general setup is exactly as 
you described it with control 7Q% in 
Mendelssohn & Co., Rotterdam- whioh 
means German Bosch and Murnane acts 
for them. He baa apparently as much 
authority as could be expected under 
such circumstances. • 

I also recalled to Batt that in his letter of reply to 

Hess , he had not denied the German Bosch interest in 

American Bosch. 
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Batt said that he bad never told Hen that he 
believed the Mendelsaohns were acting for the Germans 

and this p&rt of the letter was &ess' personal conjecture. 

I asked Batt if he would have accepted member­

ship on t ho Board of Directors of American dosch in 1938 
had he known at that time that the Germans retained an 

interest in the Dutch-held American Bosch shares . He 
replied that he would have accepted the directorship at 

that time even if he had been aware that the Germans con­
tinued to dominate the affairs of the company. Batt then 
pointed out that he always believed there waa a difference 
between German industrialists and tho Nazi party and that 
he had always entertained the highest admiration ~ 

affee~iea for German industrialists. 

I then asked him if he believed that the Swedes 
wore holding the shares in .llllerican doach for the Germans 
in oonaideration of an agrecent on the part of t he Germans 
to protect the Wallenberg& and other Swediab interests in 
German~. Batt denied that auoh an agreement existed, 
stating flatly that he believed the sale from Mendelssohn to 
the t.naJtilda Bank wu without any rnervatio11.1 and that such 
an inferonoo had never nen entered his mind. I then aekod 



RTnJOHl¥ BBHfMltiiiTf & h 
- 14 -

him 11' it was not poeai ble for such an arrangement to 

exist without his knowing about it, and he said it was 

possible although he did not believe it. In response to 

another question, Batt stated that so far as he knew there 

had been no interference by Germany with SKF properties 

in German-occupied Europe , and he assumed t hat these prop­

erties were being used to assist Germany in ita war effort. 

He then aalced me what reason I had to inter that 

the transfer of the l.tandelsaohn shares to the l!llsldlda Bank 

included an agreanent to resell to German Bosch after the 

war . I told him of the information which had come to the 

Treasury's attention, particularly the negotiations and 

discussions between the Chemical Bank and the Reichsban.k. 

Notwithstanding that, Batt did not think it was conceivable 

that the Wallenberge could be aoting on behalf of the Germans. 

I then told Batt that we had information to t he 

eftect that during the Fall of 1940 ll.arcua Wallenberg bad 

cou to the United States for the purpose of purchaling for 

the Reiche bank German municipal and industrial bonds at a 

discount and had told certain people that be had a free hand 

in the pureha se of these securities. 

Batt confirmed what we bad previously been told by 

Murnane, namely, that the Wallenberg& were hard and cold in 
mattere of mon.ey1 .t.vJ/- #..J k ,A.,.II( ~ ~~ 
~~-4. _...._.(_ ~ (n-~. 

I 



II'IIIIT& HsT 110 h li8Jilf'1Z Pl 

- 15 -

Batt said that he could understand the reasons for 
our apprehensions and thoU£ht that if he were in our poei­
tion he would require the Enskilda Bank to warrant that the 
American Bosch shares would not be transferred for at 
least 10 years after the war. 

I told him that I appreciated his frankness, 
but I wanted to thin!C the matter over and 110uld let him 

know my conclusions later this week. 
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Jan 30 1942 

WE!LOR!liDIJ'..I FOR 'i'llE PRESID£1\'!' : 

You have asked me for information concerning William 

L. Batt's connection with American Bosch Corporat ion. 

1. In order to have a clearer picture it is neces­

sary to mention brietl,y Batt ' s connection with SKF . Batt 
hes been associated with American 5KF and its predecessors 

since 1919. He was general manager froo 1919 to 1923 , when 

he became president, which office he still holds. His 

salary as president has ranged from $26,000 in 1935 to 

$60,000 in 1940. He customarily files a joint return . He 

and his wife have no sicnlficant income other than his 

salary from American SKF Corporation. 

On January 1, 1939, Swedish SKF owned 76 percent of 

the outstanding stock of American SKF; certain other Swedish 

interests owned approximately 18 percent. These shares were 

transferred to Batt under vo t ing trust agreements early in 

1941 . Batt himself owns a trifling aoount of shares in 

American SKF (65 shares). 
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2. In 1936 Batt became a director of American Bosch 
Corporation a t a salary of $2000 a year. The recorda of the 
company end the transfer agent do not reveal that he has ever 
o~~ed any stock in American Bosch. He resigned as director 
of Acerican Bosch on March 5, 1941. 

The majority of the stock of American Bosch was re­
acquired in 1931 by the Ger::~an Bosch Coopany. In 1934 
Mendelssohn & Co . nominally acquired the German Bosch interest 
in Am.erican Bosch. Shortly thereafter, George l{ur.nane became 
director of American Bosch and represent ed l{endelseohn's 
interest in American Bosch. George Murnane is at present a 
aember of the fins of Yonnet , Murnane & Co . and for::~erly was 
a partner of Lee Higginson where he actively handled the 
Kreuger and Toll matters. llurnane •s partner, Jean '!.!onnet, 
formerly was chai MIIIlll of the British French economic council, 
and is now a meober of the British Supply Council . Murnane be­
came chairman of the board of American Bosch in June 1937 and 
in 1936 effected a reorganization of the company. The financial 
reorganization lett the stock in llendelaaohn & Co. and t he 
managerial reorganization resulted in Donald P. Heee r eplacing 
Arthur T. llurray as president. At the same time Batt was made 
a director of American Boach. 

When Fr itz Wannheimer, the head of Yendelssohn & Co . 
co~tted suicide in August 1939, Yendeleeohn & Co. failed I 
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&lld was liquidated. In May 1940, the ~!endehsohn interests in 

American Bosch were sold to the Stockholm Enskilda Bank which is 

owned by the Wallenberg family . Murnane wu then designated as 

the voting trustee of the Swedish interests in American Bosch . 

At the present time, therefore , the Swedish interests in 

American SKF are represented by Batt , as voting trustee , and the 

so-called Swedish i nterests in America.n Bosch are represented by 

Murnane , as voting trustee. 

* * * * * 
3. In the course of our investigation of the personnel 

and recorda of American Bosch, which we started last Saturday, we 

have run acrosa information which suggests that arrangements may 

have been made whereby the Germans woul d protect SKF holdings in 

German-occupied countries in exchange for efforts by the Wallen­

berge to protect the Gercan interests in American Bosch. Under 

such an arrangement the Wallenberga would hold the Swedish 

interests in American Bosch until the end of the war when i t 

would resell such interests to the Germans . 

Murnane reported to one of our Tr easury investigators 

that it was upon his r ecommendation that Batt was made president 

of SKF and that Hess who succeeded Murray in 1938 as president 

of American Bosch was suggested by Batt. 

I t has also been reported f rom another source that during 

the l iquidation of Mendeleaohn & Co . (after the outbreak of 

war} English intereata were asked to buy the Mendelssohn- t 
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held shares in .Americ111 Bosch with the understanding that 

at the end of the war tha control would be reaold at a 

profit to German interests; but the English exchanre author­

ities refused to permit the transaction. Thereafter tho 

Mendelssohn interests in American Besch were sold to tho 

present Swedish holders. 

In view of the fact that our investigation of American 

Bosch has just begun we can not warrant the accurac7 of the 

co~ents contained in section 3 of this memorandun. 

H. Uorgenthau, Jr . 
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lie . L. ktt, 
SIP lndWitries Co. , 
Pbiladel';lhi&, Pa . 

Deo..r BUlt 

Olltibiti OONEWt14 I !All 

IXllii.LD p. m;s.s 

Columbwl , Ohio 
Jo.nuo.ry 8, 1938 

Ju.t raturnad to ColumbuG yeJt•rJay 80 this is tho Cirot Chanco 
I b• ve b~.:l to tell you tb •t llr . Murnane ic i n roy opinion, all that 
you ot&tad nnd wna mo"t willing to give 110 - ll n.cooflhr)' cluw re 
United Ameriem Boscb. Yihil• thi s otat0<11•nt 1• aoa-3wb&t pro .... turo , 
I &II oatbti..S tlat he nd I could set alone in ft IOOst Mtteractory 
IWUUior . Tho general oetu:> i a o:cactl7 aa you .Seacribed it with 
control ('m) in llendolooohn " eo .• Rotter~ - 11hicb a:u.ns a. ....... 
Bosch an.! lllu'ti>DO acta tor th•· He has Bpt)IU'ent.l7, as 1111cb authority 
as could be e xpect.>d under oucb c lrcW13t..ncoo . 

!'rom t he at..Mpoin t or operations . 1. • • • toanuf- oturitljl 1\nd 
morohAnuioine, it l ook• uoO.S to me with r eal poaa1biliti6a oven 
1n view or u. very err.,t.ic ~rro~nce over the pest eevon ye~• · Tho 
twncial pi ctura i s not cood - wh.ich ie probably to be o.'q>Oot.od in 
view of p s t ~·· or ro thor lack or aarnin«•, 1\nd i t i a ii•illc ..., a 
goad .Saal o r conoarn . In •~in;; t ha l&at 1000thly s tc.t.....,nt it indi01<tes 
currant .. ,.t. and liabiUt lea • bout 'bUanco with a -.n a:oount or c sh 
on hand. In th.l.J I ..,. cond.clering all ncta a ptyeblo ~• current althOUB)> 
the atet-t does not sbo• • • ouob oo (duo?) to cortain ,.....,C'"" nta as 
to paym. nta, oto. Thia y01tr ahoul.cl show a - 11 profit, but even th.ia 
is <iUOstionuble a s preaont 1nvontorioa loo< high to lle . 

llr. lturnane told .., that tho bonkora are wUlill!: to convert 
tbo notoe into stock e.n4 ho baa additional 1\u\:la to Jlllt into tbo 
coapa111 to hol ;> tho c~llh po• ition. s.-r1ain11 tha 11bole tiline BUl, 1 
u au:h inclin!!d to taU it on, but the t~cial aetup bot bara .. , and 
I want to ; .. o it consl.J.tr t.blo tho"6J>t. Hopo to giTo llr. lfwooano 
ao::othin« do!in1to witbin tho next two noka. lnoldontally if 7ou hoar 
aJ\YLbin& rr .. hU as to hio !oolingo in rq raprd woul.cl grou tly approo1t te 
your eo ftdvloing me . 

Sincerol7 }'OW" I , 

1•1 
Do:nl:l P . a ... 

DPH-V 
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You aake~ e :~ wrtn, \~ to tale my -~ora~vua 

lo J'OU o! January :.0, 1:14.~ , concernln., 111111:1 L • • .atl'a 

coar otion wilh l~trican dO ach LorporLt ion. 

ln that :t 10rar.r..::~, a cOpJ' of •hicb h at.t.achtc! , 

I rointe~ Okl lht !ollo•~nt : 

(1) ~tt hat been wlt.b w.J t inct lJlJ ; practi­

cally all of hh inoou is tro111 aalti'Y u beat· or lhA t 

cort:·~.y ; a:t ~:nc.er a v:>tln: tr~:al a .. rec·ur.t nec~:hc! la 

1" 1, he acta •• tr~atee !or l~• alock 1a ~~ owJtt b7 

- llit.l.h .. l.nteruta , •••l cll amount.a to J:i;. or t.he atock or 

... J:F . 

(2) hen ''endelaaohn an~ Lo. no"lla.ally ac-

qiJ. rtd tllc er:aan ..oach lDlarut ia .&aerican ..otch in 

1~34 , reor'' 'IIJ'D&Jie or o1111et, ''~~r~~&nt and Lo. wu 

deeirnat.ec to repreaent 'endtlttoha 'a iaterett 1n Acerl­

can .oecb. In 1938, 'ura.ane rtOr£aai&od Aaerlcan oach 
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aDd put ill u Pl'uident, Lonald P. Ben, who had b .. n 

l'eOODendecJ to ht. b7 8a tt . At the 1a:11 tl.ae Batt •• 

made 1 di l'ector of A!lerioan Boach. (VIll'lll.ne ata tec1 

that it ne upon hh re-encletion that Batt na ude 

Pl'eaident of SU'.) 

(3) After the !allure of Venclelaaohn end Co., 

1 te lntel' .. te in Aanicen Boaoh were aold ill 1fa7 1940 to 

Swedleh inter ute cloalnated b7 the l.a llenber & !u1l71 

which !~MilT elao owned e cloain&nt lntereat in Aaerioan 

SIP. ·:urnene na dnltutecl 11 the TOting truatee of 

the Swedish intereeta in Aaerioen Boaob. 

fhe lnnatiption of Aaeriou BoMb which the 

freaaurr t epart..nt hea reoentl7 conclu4ed reTeale the 

tollowin&s 

(1) In lW Gei'MII Boacb, c11lrlng to protect 

itad! egeluet the lui !orelg~~ uoh&llge control, ti'IJll­

!erred ih intereeta 1u Aaerioan Boaeh , Brlthb Boaeb end 

Preucb BoMb to Kelldeleeohn of Aalte..U., retallllac en 

option to repurobeae the atoolt. O!tloiala of Gel'MJI Boaeb 

went eloQ& to Aaatera.. w1 th the trena!er of thne lharea 

t o lnaure oontiuecl Genu BoMb oontrol ner tMH 

oOIIp&Ain. 
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(2) ~andala•ohn, contrar7 to ita agre .. ent 

with Gei'U:II JJoach, pl edged the atock ot .laerlcu Boach 

with the New York Trust Co. to 11eure - loeu. t han 
;:endelnohll failed in the s-ar ot 1939, Gel'IUll Boech 
Wll very tee~ful leet the atock in jaar16an Boeeh be aol4 

b7 the rln !or lt Truat Co. to caapeting wriou Lat ereah 
who would refuae t o reeell the lheru to Gel'IUll Boech. 

George ~urnue ana hi• par tner Jeu Uonnet part1cipate4 

in negotiation• to prevent the aale of t he Aaerican Boaeh 

atoclt to Latereata that would not be frhDdl7 to Ctl'IIIAll 

Boach. 

(3) lfe{;Otiatioa.a toolt place between Chllllcal 

Bank and the Geraan Reichabanlt for the aequiaition b7 

Cbniw ot the Aaeri6an Boech atook • &ainet pa;raent ot 
$1 ,000,000 in neb to be put up b7 Chea16al, together w1 th 
$2, 200,000 ot at&Ddatill ore41ta aequil'ri b7 Cheai6al em 

opt ion traa Britilh banltln& iataraata. Unaar the propoaal, 

Ch•ioal •• to •v•• to naell tba .Aurieu Bo10h atoelt 
to Ge~ Botch after tba •r. For aoae reaeon tbeee 

a.at otiationa tell tbroacb• !be Reiohabaalt ottioial toll 
Iolllur, the repreaentatin of Cheaieal, that there ha4 

been too loll£ a blq 1A tonclllllln& tuae aeptiaUona aM 
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also t.h.at the CerMD Gonro.aot, to the •b&Jrraa~~:~et ot 

the .eichabuk, foWIC out that tllUIT•cmttd Ce~ atell4· 

a till creal h would han been uee4 to e!!ectuate tha 

plll'ohalt by tha Chenlioal. 

(<&) In ~ 1940, tla aharn ot Alllarioan !lotoh 

which ha4 b .. o hal4 b7 lo!cdeluolu\ .. ra purc'!:laael! ll7 Th1 

:;tookhol1u Ioaltilda ilaok. loll.Mr of CU&loal B&nk waa 

thereafter told b7 the official ot the Jtel.Ubuk thet 

the a took lac btu aolci to •swe4iab tritllilla•, tha allen· 

btr&• • Oll l al'lll alailar t o thou 4i toue .. a w1 th hia, 

na~:~ely , on tba baaie of tha atoolt baior r .. old t o Cel'!llan 

iloaoh w1 thlll two ,-an alter t ha war. loU...r atet.a 

that it tha •Jtaiohabank .Uaa &II,)' hal ill S1re4aA it 11 

w1 th tha allubarga, baoauaa I lalow who their cootidtJI• 

tial baJllttra are.• 

(5) lt it a:t Jll4ptot that tht s • .a •• in ao• 

qu1r1DG tiM atoolt ill Auriou Boaob bna agra .. to re­

tell it to Ciei'Mll liOaoh after the war. 

TM ~bhr of thh -ru4ua relate• to 

tba iatarrtla te4 roltt pla.Te4 liT Georp V..ll&llt , Jau 

llouat 11.114 U lli• L. Bat\ ia tba .._riiU Boaoh pioture, 
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Ceort • U\lrnane 

Ceorr.o ':'ur:Wle J,u dlaclai ·ed mowl~ t!:.at tl.cre waa 

&:lY Cer:.r. interest in t .. o 111rioen oach stock w .. en ltat atoclc 

wu l.eld nonnally b7l cn~elaaot.n . ln U·at connectlo'l U.o 

!ollowl'J{t toatl::o.v b7 #.rt.lll' • • 11l'ray, "ruidot o1 ' .erlcan 

Jos ah thi'OU('h lJ37, ia o! lntaroet: 

• • • • Dr • .annloel.nel"'f'W'tbtr told Dt t!lat 
it na .. 11 c!ealre a::.d lnle:~t t o !.ol d U.c .~.area 
1:\ all o! t.:.e 111 co;reniea aa ont l o• tho t er -:an 
owners ;~nt.tl s1.o .. lil:lo aa t.l .. e azi ·•l lmc no 
lo" or cxloh•' , u l i ·~ woul l..o ;oetur~ed l o Le 
real 010 .era. 

• • • 
"I wac tillln,;:; wilL l:r . ~lll'nL~e end ! au~ caled 

l~t so • a; bol. of ~ 1 tt !1 < owraelvta bel~ 
ailed b l .. e .onr ..:~ent w .o r•all, o ~eel :...e oach 
stock, Locauae I J el t t hen ll at aoo~er or laler a 
ar betvcen or L'l] and t bo l.•.l tocl tatea a!ld tLo 

reat o! t .c wor ld wac laevltable . r . 'uML .. 

r~lied L at !.e "'" bol.n:: to eee to ll that I• 
never "lldo a:q in1ulry aa l o . .ow t 1.1 -oac!. a • .area 
CILC 1 'It o t .. e '"''"' o..c e:ldelauohn Co . becauao l.e 
al a,~ wanted to be in a boallion to a~ ho eal ly 
t al ao f ar aa I.e knew t l.a a . .aru were the "'l'O)"e l't] 

or ' en~elaaol~ Co~L~. T. la OOJJeraatlOl look 
place ao .e ll '' d..uol n;; 1J3G or l J37, 

• • • 
"!itu t~~art -.'lted to be Yer; certain ll.a t t t.ore 

wun • t IUIJU.i n.. oln:: throl.lj;b t he -alb t at tr.e 
aai 1orl::c (!:.~ [ Ot a..oln o! to i •cHoate t '.lt tl.o;r 

were t..e real or.ura Ql ~ted A... 111l'la&:1 oech a •. arca . • 

• Dr . r.ariiihelmer was thC bead of 1!endelasolili & Co. and hla 
suicide in AuL~st , 1939 lod t o tho liquidation of 
Kendelaaohn & Co. 
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he:!. lieu wu btlll;: c;,naiiiered in JmU&r)' l9l!l 

tor ~e ?roaitlftCJ of ri~ Boach, he wrote a letter 

t.o ~at.t, a oony o! W:.ich ia attached, in wtJ.cb he atatecl 

in oart u !ollons 

"t elll' Bills-

•Juat returned to Col\lllbaa JUhriiiQ' 10 

this it the !irat chance I have had to tal l 
i: that ,., • W"!WWe 1a in r;q opinion all 

t 70a atated and •• at willl.nc to in 
1:111 all neuatlll'l data rt •.nitec1 A:arloan 
noscb. ~hila t lua atatement l a ao~ewhat r re­
:ature, I a:a aatletled t hat he a.ncl I could 
cet alon: 1t1 a aoat aaUa!aotoq canner. 
The r-neral setup 1a exaotl7 11.1 you deacr ibed 
1t with control <'lCII) in Vendeluohn & Co., 
ltotterc- ich ~:~eana Ciei':'.&D Eoach and 
l:Urnana acta tor t l:c. !:• baa aprarentl)' 
at woh aut horl 'tJ aa could t.e eXl'ectcd under 
auch oircucahncee. • 

The !orogol.q would clearl7 indicate that. t en 

anderatood f ro11 I:Ur:wle aa "'11 aa Batt that mdalnolm 

.J.--- -
1/' 'IIU actin._ ! or Boach. 

In 1J3:) J.turnant waa in -ml catlo:1 with 

na .. baoh, who waa an oirlcial of Oei'IUII Doaoh. They wert 

4l t tullill£ .aUOIW C1t7 Bank' 1 et!ort to acquire the 

tharea 111 AMrioe Botch in u~e f or blocked Cer::~an 

aaaeta omed bJ atiOD&l Cit7. J.'llru.ne point.ad out that 

tine• llaUonal City wet ['l"ohl'bited f roa retain~ co:aoa 
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atook tYtn t~o~h aoqJlred in aettle:ent or t ebta, atlonal 

Ci t7 would be ~o~ ellt4 wl taln a reaaonabl a parlo~ to atll 

tt.t &hull Of \Mr io&D OIC . and t Jlat U.trt wo!lld t t.t n bt 

a rt~Htioa ot t!.t ex latin al h a tlon. iJ7 thia urnane 

aoant tL&t the atlonal ~lty uank, like the Mew York l ruat 

~o., a1 ht at l l the abarea ot Aaerioan ;JOaob to i ntereata 

unacc•?table to -er'-'o&A .. oao 

IIJ'n&llt baa aaid Lat in l'llpa!lat to 1 fJJ II­

tion he aattd tro~ aalltnber~ dllrinJ a Ylait to thla 

co~~nt!'7 in t he ~all ot 1g4o, al ltnbtr• ata tt d that 

~••diah intereata alono owned the aharta in American 

oaoh tranaterrtd troa endelaaohn, and therefore, 

1.11'1W1e btlltnd that U.trt na no •er.:an inter11t ill 

A:ltl'lcan oaoh. H the a a:.e t iat .u'!Wlt at& tad the t he 

l.tlined that tlbtre 110nt7 c.attera were oonotrned the 

.allenberc• wert the ooldeat-Ll ooded people t.e had eYer 

lltt. 

ihen raua allenberl waa 1D t bia oountl')' in 

the Yall ot 19~. he na ultln ney aubatanU.al p~~ro!.~ta . 
ot -ernn aUiliolpal and induatrial bonda owned b7 A.Mrio&na 

at prieta !rom 20 to 26 oenta on the doller. ·alltnbtr& 
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-. aalc1ne t heae purch&aea with twula trenaferred to the 

accounts of the Stockholu Enaldlda Bank fPGID. tbe account& 

of the Geman Cold Diaoount llanlc. Wallenberg adalttedl¥ 

waa actin& for the benefl t of C. man authol'ltln 1n !lll.lclng 

theae purchaaea. These activitiea b7 t allenberg wore wldel7 

known in thia country and muat hne been known b7 .~<urnene. 

It 1a alae intereatlng to obaern that )laraua 

Wallenberg acb:l1 tted to an of!lclal of the 'l'PeaaUl'J 1D the 

Fall of lS.O that S..ua had bau Mgotiatlng with tha 

Geruna in order to proteot i heU froa a Gel'<lln lDTaalon. 

It ia '11!1 belief that attar the Gel'll&n hnaion of 

NoMI&J', German and Sndlah financial and induatrlal. intareata 

clJ'ft oloaar together. Swdiah inhruta ftl'e u .. d b7 the 

Gel'lllnl to bold title to c.r..za -d pro pert, in tha United 

State& durlng the period of the WI' &114 Swdiab intareab 

Hl'e al.ao uaad b7 the Gvaau to engage in other financial 

tran11ot1ou hue and elanbiiPe frw the benatit of Ge~. 

In ezobange tharafor the ~ubarga IUid otbar s-aub 

intareata obtained prot .. titllll for t beir propart, boldi~~ga in 

GvMDT &11111 C&r.:~&~~ oo4111piad tarritOJ"in. hadleaa to aq, 

Gel 7 alao held tba s.dilh properti .. u a boat~ge to 

11 pal Swdllh latareata to aet on llebalt ot a-n,. 
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Jean llonnol 

1 called In Jean ~onnel , wh~ ia the partner o! 

C eor;:o • ·raano, who 1haru In •urnano ' a earnln a u 

Che.inan o! the uoard ot l.t~< rl can •O ach an~ who h al 

present a w«aber o! the 3ritiah wurrlY l ounell. I told 

nln t . .at our lnnatl·aLion or Aaer1can Joach lnaicated 

tho t ~enan .JOaeh retainccl an lnterut In the a lock or 

k~erican Josch even t houch the tlock had beoL lrano!el'l'ed 

C:rat lo enC.eluohn anc U.erea!ter to the !:wtoiall In­

terests. 

~onnet aala that hG did not bollove lhal the 

ve~a retainea any control over the aharoa In ~wedlah 

!tanaa and that lt Ceorra 'urnane waa a .. re or 1&J17 auch 

lie-up he woulc hava made ouch latormatlon known to 

:tonnot. llonver , llonnt t aaid he would quea tlon Vurnane 

about tha altuatlon anc rerort bact. 

! t a tecon' conference which I bad with ~onnet 

a couple or aaya lator , Uonnel aald that he bad talked 

t.he .uHar over "Ill t!l lluroa.ne, that :urnane had eorrv~or­

ated bit l apreaalon tha t the aala Cr~ ~endelaaohn t o 

the . wadl th lnlercale .. , -.dthout an1 atrlnra whataoe~er 

in favor or the Gercant. 
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l 11U DO~ l&~iatitd lbal 'Oollltt Dl tallli\C 
all t.!:a.t !:.t mn:. 'Olllltt unquutlo::abl,J kntw all O! 

the U~C:.la Oft.. ~OIC;l alt. .... U.on. Cl\ '"ll uat 17 , lJ!J) , 
a lele~r-= was ••• t l •••• ~~ realdent or ta.~lean 
Joac:h, >i1 r . vt~o . hchor , one o! lJ•• ·ntc~.-do1 a o! 
•~n oac~ who .orkcc out o! the encelaao~ 'a o!!lc:e. 

I n t~t lelatr~ flcc~tr iL leal~ t..at t-a ~• to ~r • t 
rerrenntat1ona b; 'enc!tlaa.,tua anc ':'ur·.a .• e , ti.t lanal­
·•nt in A•erlcan >Oicb hac:. been ktrt lntaol • .~ l..at it 

lo,kec aa tb~u(h dulrablt lnt~ruts were i;Oln. ta be 
able lo rala~ tht a-~.nl re~~lrec tor releaae o! t he 
/.Jieric:an ~act. a..aru wb!.cb were uelc u collateral bT 
tt• ro~ Tor~ lruat Co. r . ~tto t lacnor then a~atel 1 

• 1 u oln,. to ••• r . 'onnel tOCJOrrow in colUlectloo wi tb tbla pNJect. • 

In a U®rar\1!\&:l ln tb• tilaa ot tht J:e . York 
.rwat to ., al ~•d b7 L. t . ~~~er , a Vice rPcaldeot , 
~• aalc t..at w-;:.ane hacl t oll. h1a 011 All uat 21 , lJ::J, 
t.hal annat ~e con• t o J.uten!u to J.ovcallrat• t;;..e 
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1llnllon ru;:~ctl~t;: 'e!ldeluo!m L, t.he J.nerlc&ll [ oacb 

J:o&!'el , !:oM• t 1 ~ rerort la S tal eel in IUb~ lat Cl lo !1CV8 

lnc!~•d Lbe !ollowint: 

• .nir •trtlu ne ·' .. ta In t.. oae 
sh~rn , t..1a rl ot c. a.tt a.,. ~- l'rhil• • 

ret.aln•~ o1 .otlt • ..occh r .... o . ~ . to ·'••t 
~. ot.• .. tl t.1 ~uyer ' ~ price wll.lD 3<' cay• 
ot lue bh .. 

"• -roup in ~al rclu r • p•· .. enlin; 
Stult art--nr:- ru;>OLal blt reople , are 
wor :In::: ~n•ri atl.>' to ~rue t a f·I'O;>os1 -
t1on t o ua . ':'hey ara fully • ble lo bu;• 
all 'hue a;.area n .ol< . • 

'onnot abo tok ;,c l•••l ~<r unt il the latter 

;-art or l!i:: ...... a bellner ln rerpr,clllll:llllt betn en 

r.·ance en er ..all1• 

' 
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! WI•:w L. Batt 

I ba4 a talk with batt lut !laeaU;r. 1 t.la ll.1a 

l bellntcl that J.r.l&ll bo .. b had Htducl &11 1at8H8t 1A 

A.Mrloan aoh•tA tbo~ tha lharea •r• oaad. tlrat h7 

.WuuhA an! later b)' tl.a n.S.a. utt et.tea Uoat 

he clld not kzlotr that ,orwaa AUh OOIItlDIIOd to ban neb 

1111 1Ater111t 'llblle the lhaNI WIN 111 tadal .. obz!1 I IIIIUio 

but t.l::&t 1t tho fNUill"f ha4 - to that ooulllaloa, 

he 1101lld. DOt q ... atloA l t. 

DvlD& ., talk I abowd Batt a oopf o! tha 

latter that . eu ~oat n1tt8a to ll.1a la l &llV&Pf 11133 1a 

11Altb ha aald wl th paapaat to AMrle1111 oeaaha 

"the c-ral aetup 1a tlnatlT u r·ll 
uaerlbecl 1t with aeatrol 7~ 1A ltew aeoba 
~ Co. o ilett8 ... • *ieb M&IU 0.- Jleaah 
alii. ~ Mta !er U... • llu a .,....tq 
U -11 &lltllarl\1' &I Mlll4 hi lliJMt8i u4u 
a.U el..-tauea. • 

I alae Neallet ta Batt that 111 L.la latter a! raplt te 

a .... lla w •t Uale4 ilia Gerwaa o)OaU lat.reat 111 

-.r1- le.U. 
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:.&tt a&l~ L..at. be ta~ MYel' to l o J!u a U. t be 
be•1nt4 the :laa41luohAe "" aotU.., !or the Cel'll&lla 
ant thh part o£ tbl letter •• lieu ' ptraonal conjecture . 

I uaa ..-tt. 11' ht woW... han aooepte4 atabtr• 
all1p on the .JOard or Lirector• ot blr l cu ..oac.h ln l:ISS 
l.ad he lal01111 at t ha t tiM that the C•ra&~~a retalnec. an 
l nterut 1n the l utch•hela Aatrican .Boaoh a:.&ru. tlt 
rtpllt i that ht wolll.C: l.nt uupt..a the ilr•otorahlp at 
that UM ntn lt be hAft HID a•re that ~~ t'tr.:wll lOll• 

Unu.4 t.o 4o;a1nate t he atrdrl ot t 'le o~p&D¥• ..att thtn 
po1nh 4 out that bt aboa71 belltnd t here •• a 41ttereau 
between ller.an lw.amtrlaliah aD4 the :iad pert1 ad tl:lat 

..,/ ht ha4 &1-.;ra ent.trtal.M4 the hlthnt a4zalrat1on~ 
af:t' "riJtor C.l'llllll lDC~oatnallata. 

1 lben ub4 hie 1f be ~linN t ba l the :;..aea 
were bol4ill£ the allana 1n .uurhaa a.oMia tor the C.I'IIUI 
in aoaalhratloa ot aa aue..ut. oa th• p&Pt ot tht C.l'lllllll 

to proteet the alln~''' u4 otMr s.M!M iateraata ha 
Cei'Mil SIP. latt ._114 U.t -~~~ u acn-at uhtea, 
atatlAe tlatll tlaat he lltlin .. tbl ale tJ'Oil W.ll4ela101ua to 
U. i.UkU .. llaa.lt _. wi thtll\ 1111 NMJ'ftUOM u d tbat. IMia 
aa iatere•e lad u n r nu •toi'M hh aiM. I tMa alt .. 
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ill 1.! 1L 'II &a r.ot poarl bla ror auen. a:~ arraJlta•ent t.o 
cxl.rl wl.tuoul hi t know l~ about it, an h• aal t l.l • •• 
~~Q:I.bl• altno•·h he 'lg not btlleYa lt. •n re-rona• t o 
another 1utatl.on , .al l alated that ao tar aa he ';Jew tn.re 
t.aii beet\ r.o inter terence by l"liWl7 wilt. ... } ~or•rtlu 
ln ~l"ll5n-occupl.eo ~uropa , an4 ht &all&ltd that t:..ae ' Piljl­

ertiu ure baln_ ue4 tJ a ulat Canaey l.n ita nr ct!ort. 
11e then aah4 "lt w.'la l rtuon 1 !laC: to inter th.a t 

ln~ t ranele r or the 'andelaeohn •~rea to the Ena l l dt oank 
l •• ~lw!t4 111 a rttaent to reoell to • a.-.an o>a ou a!t er the 
voar . I told 111J: o! t :u lnfonallon 11hleh bee cone t o the 
ireaaur.)' 1 1 attention, rartleularlJ l~• a.~otl.allona &3d 
dlacuu lona be t'l!le'l t!l.e ~nal.oal ;lank • na toe ,,elohabank. 
t.>t.Hhlla.o·'iln6 tl-.at , ,;.att .He: •• ot till~ it na coDC aiTabla 
that t he .all•nbarga coul d be aotlll{. on behalf of t ht Cermana, 

1 tllen to ld w&tt wt we b&cl lnlor.st.tlon til the 
ett ec t that durlnc lht t all ot la40 Uercua all onbert bad 
co:. t.o the '.:Uted - t&tn tor the purroae ot purcbaal.nt tor 
lhe .,e l.chabank (;ei"'Wl cunlo I pal and l ndualr lal bo nd a &t a 
tlacowal a: hao tolD oar t&ln peopl e thet l:w ba<l a t r .. bend 
in the purcbeaa o r thell .. our1llu. 

IAtt conll r.acll w!lat •• ball prn loual7 been t ole b7 
~urnana, nasel7 , t ha t Lhe . allenbora• were uaru an4 cold in 

I ' · ' i "~ J LJ~ 7 •"-< :at tara o! IIQMT1 ~ ~ ~ ;;c;-- · -7-- ' 
~ ~/tt"'" ~J f-ud ... 
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w.tt aald that be could wxleratand the reuou fop 

our appn beuiona &lid t bou._ht that if be were ln ov pod ­

t ion b. would l'equlre the tnaltllcla &anlt to Ul'N.Dt that the 

American Boach aharea woul d not be tranaferred for at 

l u et 10 1•u• af ter the ar. 

I t old bl a that I appreci ated hia frankneae, 

but I wan ted t o think t he Mtter onr anAl wo uld let bia 

lmo. rq ooDCluaiou lata!' tllia net. 

JES:BB:EBF:nrd:kfaiTla • 5/7/42 

• 
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• <I &iOILI UOiil&BIIiHl 
January 30, 1942 

l.!E!.IORA riiJUM ~'OR THE PRESIDENT: 

You have asked me for information concerning William 

L. Batt ' s connection with American Bosch Co~oration . 

l. In order to have a clearer picture it i s neoes-

sary to mention briefly Batt ' s connection with ~KF . Batt 

has been associated with American SKF and i t s predecessors 

since 1919 . He was general manager from 1919 to 1923 , v~en 

he became president, which office he sti ll holds. His 

salary as president has ranged from $26 ,000 in 1935 to 

$60,000 i n 1940. He customarily fi l es a joint re turn. He 

and his wife have no significant income other than his 

salary f rom American SKF Corporation . 

On January 1, 19~9 , Swedish SKF owned 76 percent of 

the out standi ng stock of American SKF ; cer tain other Swedish 

int erests 0\\'!led approxl.ntately 18 percent . These shares 11ere 

transferred to Batt under voting trust abreements early in 

1941. Batt himself owne a trif l ing amount of shares in 

American SKF (65 shares) . 
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2. In 1938 Batt became a director o! American Bosch 
Corporation at a salary of C2000 a year. 'l'he records of the 
company and the transfer agent do not reveal that he has ever 
owned any stock in American Bosch. He resigned as director 
of American 3osch on Yarch 5, 1941. 

The majority of the stock of American Bosch was re­
acquired i n 1931 by the German Bosch Company. In 1934 
Wendelsaohn & Co. nominally acquired the Ge~an Bosch interest 
in American Bosch . Shortly thereafter , George L!urnane became 
director of American Bosch and represented Mendelssohn's 
interest in American Bosch. George l!urnane is at present a 
member of the finn of Jlonnet, Murnane & Co . and formerly was 
a partner of Lee Higginson where he actively handled the 
Kreuger and Toll matters. Murnane's partner, Jean Uonnet, 
formerly was ohai rman of the British French economic council, 
and is now a member of the British Supply ~ouncil . Murnane be­
came chairman of the board of American Bosch in June 19:!7 and 
in 1938 effected a reorgani~ation of the company. The financial 
reorganization left the atock in Mendelssohn & Co. and the 
managerial reorganization resulted in Donald P. Hess replacing 
Arthur T. Murray as president. At the sBl:le time Batt was ll!&de 
a director of Alllerican !losch . 

When Frits Kannheimer, the head of Kendelaaohn & Co. 
committed suicide in AUFU&t 1939, Uendelssohn & Co. failed 
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In May 1940, the Mendelssohn interests in 
American Bosch were sold to the Stockholm Enskilde. Bank which is 
owned by the 1'/allenberc family . !Jurnane we.a then deairnated as 
the voting trustee of the Swedi sh interests in American Bosch. 

At the present time, therefore, the Swedish interests in 
American SKY are represented by Batt, as votine t rustee , and the 
so-cal led Swedish interests in American Bosch are represented by 
~urnane , as votinr trustee . 

* * * * * * 
3. In the course of our investigation of the pe rsonnel 

anci records of American Bosch, whi ch we started l ast Saturday, we 
have run across information which suerests that arranrements =ay 
have been made whereby the Germans would protect SKF holdines i n 
Geroa.n-occupied countries in exchange for efforts by the f.allen­
bergs io protect the German interests in American Bosch . Under 
such an arrangement the Wallenbergs would hold the Swedish 
i nterests in American Bosch until the end of the war when it 
would resell such interests to the Geraans . 

L!urne.ne reported to one or our Treasury investicators 
that it waa upon hisrecCllleendation that Batt was made president 
or SKF and that Hess who succeeded Murray in 1938 as president 
of Amerioan Bosch was suggested by Batt. 

I t has also been reported from another source that during 
the liquidation of Mendelssohn & Co . (after the outbreak of 
war) ~ncliah interests were asked to buy the Mendelssohn-held 
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shares in Amari can Boeoh with the understand in& that 
at the ena or the war the control would be resold at a profit 
to German interests; but the hnplish exchange authorities 
refused to perMit the transaction. Thereafter the Yendelaeohn 
interests in American Bosch were sold to the present Swedieh 
holders. 

In view or the fact that our investigation of American 
Bosch has just begun we can not warrant the accuracy of the 
COCIIllents contained in section ::! of this memorand\ll:l. 

{Signed} 11. ~!orgenthau , Jr. 
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lu • ,..tun w t.o Col1111llu yu. ~ r:L: , •" <.hi 1 lobo 1 1r t ohl.nce I b • o b to hll you th ~ "'"• llurnan• 1• in 117 o~inhn, l" .J\ • you at.. t...S .. n.J • .a 110 t tr1ll.1n, to t:1vo. ...., ..U n """ rf cL t. re Unit...! A:Hrl~n Bo cb. nil tbt ·~ t..-.ent 1 n •• '"" ~ n • . ure, I ...a t1.1!i d tb .t l> ""' 1 •<>u.l. • uon in 110. • .. d 1 owry a....on ,. . l'h• gom~r 1 nt.a 1 .ocdy 'IOJ J cribW il. wi tb oon~rol (?o;r;) 1D ll. o leleaohn & eo., Rotto:r.J.... - ""1ch tl' no Ger< n Bo.>o' an ltunl n.. "'' for .b~•· K. be h;)j> "'""tly, • .. ch au:.b.;rit.y ooulJ be ;>- c•. J un.l·•r '" .h ai c.lll • no 

F\'0:> b • c.l;>oint. o op " ~1,.,, , 1 . • , .. nur ct. Jl'in nd llurchl.n_ii1&1ng, i t l ooiL ~;ooJ t.o •• rltb r -J. poe 1b1l1t1 von l ·1 w o • t7 .r1""·•1o ~rrorc • .mce on· I. ., t. . "~" r ra . :he fin neLl t •• w- 1. n.at ,.ood - 11b1-:b h .,rol)l.bly .o I> ~ I' otod in vi-.w of .- t min, "• o .. r' th• r 1 ck ot • m...nv.-e, ,n:l it 1 ~1v1n 11 J.OO.. d.o l 0 OOIIC•nl · 1u ...... lysin t.ho l.t. t IIODtHy t tu nt h lMi O L• a curt'· nt. w• c.nd lubUi~i•o •bout \>,JAnca oritb • JrO ll ·oant 01 " .b on 1\...nd. I;, t.hio~ I .t1 C<)n&1Jerin6 ll oo ... a }' p bl.. ""• ,,~ l~OIIt;h tb· 1...~·-stt clod n.ct •ho• a S\lah do (duo?) to adrt.. in r n n nt • s to ;1'1)11 n~·. •to. 1'bia y l' ohoulJ • bow ... u vrorit , ~. ....3 tW.a b .uo tl"'l bl a p eMilt 1'2Yentor 1•• loo hi ,;ll to ... 

¥• . 11unw>e t.oU .. 1.1\P.t .be banlt.ra are • Ullt\ o ~on" rt ~ cot-e• into •tooA uw h b • adiiti<>•l·l n ·• t.o ut. into tbe COIQO.Di to b l th • c.o.h po.ition. ,~.r1:1n ..b 'l'bol 1.hinl Bill, 1 ... -..ch 1.uclli ..1 to t.aQ 1t. oo, but tb. fine.nci 1 ... tup bo;.h • n , ~nd 1 """~ t ? • 1"' it oonsi Ju blo tho"Lh'-• Ko;>e t.o .1ve llr . lllll'IUJl" oaa• t hin,. c1ei1Dito rltbiD o.hu n•n two -·' • Ina~ont...l!y 11 yo:a b r uytbi:n !'r011 bu • to hi te.J.io;;a 1n fl'/ ro,._,-J ..,,tl. .,. tly 1\ .-r• o 1 te you · ac •~•1 in& u , 

1•1 
Don..J.J • • H as 

DPM-V 
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