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J THE SECRETARY OF THE TREASURY
1 WABHINGTON

January 5, 1842

Dear Mr. President:

A chort time ago you asked me if
foreign property in this country was
registered in dummy names and, specifically,
what we knew about the ownership of the
Westchester Apartments.

I am atteching & memorandum
discussing both these matters which I think
you will find interesting. )

Sincerely, "'f faica: /"'l_

Y

.-;( / .'jl .f]_nL /

The Presldent
The White House.
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MEMORANDUM FOR THE PRESIDENT

Some days ago you asked me what the Foreign Funds
Control is doing to uncover foreign owned funds which are
cloaked in names other than those of their true owners., As
a specific instance you cited the case of the Westchester
Apartments which is reputed to be owned by Queen Wilhemina.

The devices used to conceal the beneficial owners
of funds and other properties in the United States have been
carefully analyzed by the Foreign Funds Control. The
principal devices may be summarized as follows:

(1) The trust device -- this technique consists
of placing stock ownership in the hands of American citizens,
witﬁ the beneficial interest in the hands of citizens of
blocked countries.

(2) The holding company device -- shares of stock
representing ownership ang cggﬁrnl of American corporations
have been transferred to holding companies incorporated in
foreign countries, particularly Switzerland and Panama. The
stock of these holding companies consists of either bearer
shares or shares registered in "dwmmy" names, and thus do
not provide any clue to the true ownership. Approximately
one-half of some 350 Axis firms in the United Sgatas exhibit
this ownership pattern.

(3) Second generation device -- Japanese aliens
have for some time been registering the ownership of property
in the names of their children or other relatives who are
American citizens,

(4) Control by personal fealty and relationship --
this device is especially common in the chemical industry.
Younger sons of families prominent in the German uhamiaa{
industry came to the United States during the inter-war period,
became citizens, and were placed in high positions with such
firms as General Aniline & Film.ﬂorfuratian and General
Dyestuffs Corporation. These individuals then elected each
other to important directorial and managerial positions, and
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conducted "wash" sales of stock among themselves at prices
far below book value. A study of the personel histories

and relationships of such individuals has enabled the Foreign
Funde Control to bring under the freezing order many
corporations with no epparent Axis ovmership.

(5) Option device -- particulerly in the chemical
industry shares of new Americen corporations have been
optioned to a foreign corﬁératiun, which would in turn
transfer the option to other corporations within the integrated
group, as for example, I, G, Farben.

As a first step in ferreting out the large emount
of foreign owned propartfeu held in the United States, the
Treasury Department months ago required detailed refurta to
be filed with respect to all such properties. How these
reports are being used is illustrated by the case to which
you referred, that of the Westchester Apartments.

From the property census report filed by the
Westchester Apartments, Inc. and from supplementary reports
of Treasury investigators, we have been able to construct
the following picture:

During 1988 and 1939 & Netherlands benk, the
llederlandische Standert Bank, transferred over $5,000,000
to the United States. This Netherlands bank was formed
primarily to handle the investments of a family nemed
Ofenheim, The four known members of this family are said to
reside in various Earta of the British Empire. The funds of
other persons in the Netherlands were, however, accepted for
investment by the Nederlendische Standart Bank. The funds
transferred to the United States were placed unconditionally
under the control of Hans Christian Sonne, an American of
Danish extraction who has & substantial interest in two New
York corporations, Amsinck, Sonne & Company, and Amsinck
Sonne Corporation. Sonne formed the Neal Bancroft Corporation,
a menagement corporation to handle the funds thus entrusted
to him. This name has no significance but was compounded by
selecting two names at rendom from the New York telephone
directory. The assets of this nngggration consist of various
properties purchased with the $5,000,000. Sonne has stated

N PINDTIA
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that a complete list of the owners of the funds transferred

by the Nederlandische Standart Bank was never revealed to him

or any one else in the United States. O(ne of the investments

of the leal Bancroft Corporatiocn consists of a substantial
portion of the outstanding stock of the Westchester Apartments,
Inc. Most of these shares are held by Amsinck, Sonne & Company
for Neal Bancroft Corporetion. Hens Christian Sonne filed a
TFR-300 report setting forth that he held the mejority interest
in the Westchester Apartments, Inc, as nominee for interests
"believed to be British"., However, from our investigation it

is clear that both the Neal Bancroft Corporetion and Westchester
Apartments, Inc. are nationals of a blocked country, the
lletherlends. Mr. Paul F. Myers, attorney for the Westchester
Apartments, Inc. has stated to a Treasury representative that

he is completely convinced that Queen Wilhemina has no interest
in the epartments. While this matter is still under investigation
it is now established that Netherlands funds were being concealed
by the "trust device" and the "holding company device".

e

The totel number of property reports filed is over
780,000, covering eleven billion gullara foreign owned
property, incltggng over seven billion dollars in blocked
property. These reports show the holdings as of two dates,
June 1, 1940 end June 14, 1941. Those reports which show a
significant increase or decrease between the two reporting
dates are being segregated and speciel investigations are
being made of such cases to trace the sources of increases or
thengin ositions made of unusual decreases., Thus, we are able
to locate blocked funds which have gone under cover. Prompt

end appropriate esction will be teken in such cases.
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THE WHITE HOUSE
WASHINGTON

January 9, 1942.

MEMORANLUM FOR

In regard to the Chinese
loan, I reélize thers is little
security which Chine can give
st LhLe presant time, vst om
craicus o neip ChiarngeKei-shek
and 4ils currency. I hLove you
can invent some way ol doing
this. Possioly we coula buy
4 cortain amount ot tils
currcncy, even 1if it mesns a
partisl loss later on.

F. b. R.
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THE SECRETARY OF THE TREASURY

Y WASHINGTOMN

} January 30, 1942,
MEMORANDUM FOR THE PRESIDENT:

You have asked me for information concerning William
4

L. Batt's connection with American Bosch Corporation.

l. In order to have a clearer nicture it is neces-
sary to mention briefly Batt's connection with SKF. Batt
has been associated with American SKF and its predecessors
since 1919, He was general manager from 1919 to 1923, when
he became president, which office he still holds. His
salary as president has ranged from $26,000 in 1935 to
$60,000 in 1940, He customarily files a joint return. Te
and his wife have no significant income other than his
salary from American SKFF Corporation.

On January 1, 1989, Swedish SKF owned 76 percent of
the outstanding stock of American SKF; certain other Swedish
interests owned approximately 18 percent. These shares were
transierred to Batt under voting trust agreements early in
1941, Batt himself owns a trifling amount of shares in
American SKF (65 shares).
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2. In 1938 Batt became & director of American Bosch
Corporation at a salary of $2000 a year. The records of the
company end the transfer agent do not reveal that he has ever
ovned any stock in American Bosch. He resigned as director
of American Bosch on March 5, 1941.

The majority of the stock of American Bosch was re-
acquired in 1931 by the German Bosch Company. In 1934
Mendelssohn & Co. nominally acquired the German Bosch interest
in American Bosch. Shortly thereafter, Ceorge Murnane became
director of American Bosch and represented Mendelsschn's
interest in American Bosch. George Murnane is at present a
member of the firm of Monnet, Murnane & Co. and formerly was
a partner of Lee Higginson where he actively handled the
Kreuger and Toll matters. Murnane's partner, Jean lonnet,
formerly was chairman of the British French economic council,
and is now a member of the British Supply Council. Murnane be-
came chairman of the board of American Bosch in June 1537 and
in 1938 effected a reorganization of the company. The financial
reorganization left the stock in Mendelssohn & Co. and the
managerial reorganization resulted in Donald P. Hess replacing
Arthur T. Murray as president. At the same time Batt was made
a director of American Bosch.

When Fritz Mennheimer, the head of Mendelssohn & Co.

committed suicide in August 1939, Mendelssohn & Co. failed
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and was liquidated. In May 1940, the Mendelssohn interests in
American Bosch were sold to the Stockholm Enskilda Jenk which is
owned by the Wallenberg family. Murnane was then designated as
the voting trustee of the Swedish interests in American Bosch.

At the present time, therefore, the Swedish interests in
American SKF are represented by Batt, as voting trustee, and the
so-called Swedish interests in American Bosch are represented by
Murnane, as voting trustee.

# @ # # @

S« In the course of our investigation of the personnel
and records of American Bosch, which we started last Saturday, we
have run across information which suggests that arrengements may
have been made whereby the Germans would protect SKF holdings in
German-occupied countries in exchange for efforts by the Wallen-
bergs to protect the German interests in American Bosch. Under
such an arrangement the Wallenbergs would hold the Swedish
interests in American Bosch until the end of the war when it
would resell such interests to the Germans.

Murnane reported to one of our Treasury investigators
thet it was upon his recommendation that Batt was made president
of SKF end that Hess who succeeded Murray in 1938 as president
of Americen Bosch was suggested by Batt.

It has also been reported from another source that during
the liquidation of the Mendelssohn (after the outbreak of
war) English interests were asked to buy the Mendelssohn-
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held shares in American Bosch with the understanding that
at the end of the war the control would be resold at a
profit to German interests; but the English éxchauge author-
ities retused to permit the transaction. Thereafter the
liendelssohn interests in American Bosch were sold to the
present Swedish holders.

In view of the fact that our investigation of American
Bosch has just begun we can not warrant the accuracy of the

comnents contained in section 3 ot this memorandum,
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THE WHITE HOUSE
WASHINGTON

February 13, 1942.
MEMORANDUA FOR
THE SECRETARY OF THE TREASURY

FOR YOUR INFORMATION

F. D. R.

Eent copy of the Under Secretary

of Btate's letter of February llth,

attached hereto.



DEPARTMENT OF 8TATE
WABHINGTON

February 11. 1942
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LJ R, 1-___ﬂ|,-_.ln£r-l-'2
My dear Mr. President:

Reference is mede to your memorandum of
¥ebruary 9, 1942, transmitting a letter end its
enclosures from the Secretary of the Treesury,
deted February 6, 1942, relating to the continued

ghipment of gold from French North ifrica to Ger-_

o ——

many.

You will recall that various shipments have
taken place over & periocd of more than a year and
in the past we have indicated to the French Govern-
ment our opposition to these shipments and have trens-
mitted protests from the Belgians in regard to the
movement of their gold.

I agree that it would be desirable to stop, in

so far as possible, the delivery of this gold to Ger-

many .

The President,

The White House.



A copy of Murphy's telegram from Algiers, dated
January 20, 1942, with the suggestion that the con-
traband traffic might be stopped if one of the planes
were to be intercepted, has slready been communicated
o the British, end I shall make & copy of the further

+

L

mamorandum from the Seoretary of the Treesury avallsble

to them with the same s estlion.

Fpith®ally yours

AN \ﬂg



THE SECRETARY OF THE TREASURY
WASHINGTON

February 6, 1942.

My dear MNr. President:

I wish to call to your attention the continued
shipment of zold from French North Africa to Cermany.
This gold 1s being delivered in accordance with the
decisions of the Franco-German Armistice Commission
at Wiesbaden. A brlef sketch of how the gold came
to be in North Africa and its subsequent disposition
is given in the enclosed memorandum.

It would cobviously be greatly in our interest
to stop the delivery of this gold to Germany. The
enclosed cable from our Consulate General in Algeria
suggests that the dellivery of this zold might be
stopped 1f one of the planes carrying the zold were
intercepted and forced to return to Algiers. Could
we do anything in this connection?

I am bringing this matter to the attention also
of Vice Fresident Wallace and Secretary Hull,

Faithfully yoursa,-
ecretary of the Tredsury
The Presldent,

The White House,

Enclosures (2)
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TREASURY DEPARTMENT

INTER OFFICE COMMUNICATION (}5 ! LXK
DATE February 5, 1942
» Secretary Morgenthau
FROM Mr. White

Subject: Delivery of Gold from North Africa to Germany

l., In the spring of 1940, the French Government transferred about
three-quarters of a blllion dollars of Zold to Dak&r for S&leKkeeping.

The danger of German occupatlion of French territory in May
1940 prompted the French Government to transfer to French
West Afrlca & large part of 1lts domestlc zold holdings to-
gether with the gold held by the Bank of France for the
central banks of Belgium and Poland.

After the fall of France, the German Government, on the
ground that 1t had the responslblllty of zuarding the in-
terests of the central banks of those countries under its
"protection", demanded that the French return the Eelgian
and Pollsh gold stored in West Africa., The Vichy Govern-
ment agreed 1ln principle to the return of this gold, al-
though, acpparently, no date was set for finsal delivery.

2. Of the gold removed to Dakar about #18l million belonged to
the Central gank of Belgium and 568 million to the Fank ol Foland.

The value of Belgian gold shipped to Delkar has been
veriously reported at from $lﬁﬂ million to §250 million
wlth the former flgure probably correct. The flzure on
Polish gold held by the Bank of France was glven by the
Polish Financial Counselor in New York,

S Previous reports from France and Afrlca have lndicated that
the Vichy Government was delivering this Belzian and Pollsh gold
to the Germans,

In January 1941, French officlals admitted that they were
handing over some of the Belzglan and Folilish gold to Ger-
mﬂ.t].}? ™

In March 1941, 1t was reported from Dakar that the French
commercial alrline was carrylng small amounts of Belglan
and Pollsh gold to Europe.

R DN
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On July 17, 1941, the American Consul at Mglers
reported that about $75 million of Belglan gold
had reached Alglers and was to be shipped to
France by plane.

About $63 million of Belglan and Polish gold was
sald to have arrived at the Moroccan State Bank
from West Africa during November 1541, in prepara-
tlon for transfer to Europe,

On December 23, 1941, U3 million in gold was sent
by plane from Alglers to Marseilles, and on Decem-
ber 26, 1941, another shipment of $é million was
made -

L. (There is new evidence that the French are arranzing for
the shlpment to Kurope ol the ruma{nigg EGIEI&H and PoIfsE
20 now stored In Fren ort rica.
The American Consulate General in Algeria reports
that the French authorities have arranged to ship
to Marsellles by regular commercial alrplane about
320 million of this gold a month. Presumably

these shipments are destined for eventual delivery
to the Germans,

B The gold shipments might be stopped if one of the French
planes were Intercepted and forced to return to Algzlers,
Thls method proved effective several months ago
when the French sent a trial shipment of several
tons of gold over the Mediterranean., Eritish
war plenes intercepted and turned back the French

transports without attacking them, end their gold
cargo was agaln deposited in French Africa,




PAHAPHRASE OF TELEGHAN RECETVED

FROK: American Consulate General, Algiers, Algeria,
DATEr Junuery 20, 1942, 4 Pam,.
-

VL ANBYFTED
::D-l H :l?u .--.r.l'ﬁ. 1“;"1?. 1-—‘.'.1*-“

-
-

B‘r Dato ™ RS
The rullE!B is from HEQE-

From a reliable official source I have learned that for each
departure during an indefinite pericd the French authorities have
reserved accommodations for 600 kilos weight for special confidential

shiments on the Algiers-Marseille Air France plane. Each day at
8:15 a.m., except on Wednesdays » the Algiers Adr France plane leaves
Mglers for Marseills., The official scurce in question says that
this arrangement is made for the shipment of gold to Eurocpe, It
would permit shipment of gold to Burope., It would permit shipment
of approximately six tons of gold every ten days,

This story was confirmed to me by a recent passenger on the
Adir France Line to Marseille who saw one consigmment of gold loaded
on the plane in which he was traveling, The gold in question is be-
lieved to be Polish and Belgian gold which was heretofore stored in
French West Africa, now destined for Germany and Belglum under the
Wiesbaden agreement. (See my strictly confidential despatsh of
September 11, 1941.)

™his contraband traffic, it was suggested to me, might be
stopped if one of these planes were intercepted and forced to return
to Algliers,

The foregning telegram was repeated to Tangier and Vichy.

COLE

Copy: bj1l-27=42
Oopy: gpra=4=42 -



THE WHITE HOUSE
WASHINGTON

February 9, 1942

MEMORANDUM FOR
SECRETARY HULL

For preparation of reply.
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Enclosures
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THE WHITE HOUSE
WASHINGTON

lpril 1-1‘ 1m.
MEMORANDUM FOR
THE SECRETARY OF THE TREASURY
#What do you think of
Paul Shields?

F. D. R.



THE WHITE HOUSE
WASHINGTON
April 8, 1542

MHM TO TAKE UP WITH THE PRESIDENT

Leo Crowley wanted me to speak to
you about Psul Shields. He 1e consider-
ing using him se President of the Schering
Drug Compeany. This company holds a lot
of German patents and the whole matter
18 closely related with South American
affalrs.

Leo wants to be sure the man he
puts in charge 1s in step from the
Administration standpoint.

Shielde, I think, has been down
here as advisor to SEC.
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THE SECRETARY OF THE TREASURY

Ia h/ WASHINGTOMN
! i

i
April 14, 1942

lly dear lir. President:

I thought wou would like to know that at
my request Mr, Donald lielson is furnishing me today
with the names of 26 corporstions having contrects
with the Army, Navy or Maritime Commission.

411 of the tax returns of these companies
for the years 1939 and 1940 are now available.
Normelly we would not complete audits on the 1941
returns until about the middle of 1943. However,
we propose to send Internal Hevenue auditors into
the home offices of these various businesses tomorrow
gnd to make immediaste audits on the 1941 returns.

We shall then apply to the 1941 profits of
these 36 corporations the income and excess profits
tax rates under the Treasury's pending proposal.

Vie will then know definitely whether the Treasury's
proposed legislation is adequate to take the profits
out of war and whether it will limit the net salsries
of individusl officers to a reasonable degree or
whether some other technique will be required.

YMr. Sullivan and Mr. Helvering assure me that

I can have this informetion not later than Tuesday
next.

Yours sincerely,
— W Wm Z

The White louse.
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WHITE HOUSE
WASHINGTOMN

April 22, 1942.
MEMOR-NDUM FOR THE PRESIDENT:

The Secrctary of the Treasury
would like to see you. He suggests
Thursday morning. He has a lot of
very interesting figures on the 1941
income tax returns for corporatlons
and individuals -- 53 companies which
have war contracts. He would like to
bring Paul and Sullivan with him.
However, if you give him a bedside
appointment he will come alone; otherwise
he will come to the office.

G.



THE WHITE HOUSE
WASHINGTON
U.8.

- WARTC 19

Ey B. J. Blowars

Helladre

A good friend of aine sent we the
following:

"] understend that within the last
two years, the Customs Buresu picked up
an item running well over a million dollars
in adcitional pulp tax due by the Chliecago
Tribune on the importation of pulp paper
which had not come up to the grade permittec
under the free importation provisions.
What hapiened in the Custoams accorcing to
my tele, sounds at least a littla SCrewy.
AS a matter of fact, I understand that the
Regulations or the £ai were later fiddled
sith to purge the Chicago Tribune situation.
This latter information I cannot vouch for,
but that there is something to locok into
1 as confident. I thought you might want
to pass it alonge. If I pass it along, it
will probably ¢ie because it would getl into
the very hands of the people who might have
acted with less than propriety.”

Would you have someone you trust
lock into it and let me know?

FoDolle
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THE SECRETARY OF THE TREASURY £l
WASHINGTON

WAY §.- 1942

MEMORANDUM FOR THE PRESIDENT:

Recently you inquired as to the present status of
the De Laval Segaratgr Company, which has an office in
gg%%f‘%gggig, he information available to us with re-

o this company may be summarized as follows:

Thie company, which has assets of about nine mil-
lion dollars, has been blocked as a national of Sweden
since June 14, 1941, and is presently operating under a
Foreign Funds Control license. It is engaged in the
business of manufacturing cream separators, milking
machines, oil purifiers, and other industrial centrifu-
gal machinery. Since 1939 it hae been prnducing sub-
stantial quantities of machinery and equipment for the
War and Navy Departments and for the Maritime Commission.
The De Laval Separator Company has several subsidiaries
in the United States and Canada.

The officers and directors of the De Laval Separator
Company are all Americans residing in the United States
except one Axel Wastfelt, who is residing in Sweden.
There have been no significant changes in the officers
or directors of the company since 1927.

OQur records indicate that 10 percent of the stock
of the De Laval Separator Company is owned by F. J. Arend,
an American citizen who has been president of this com-
pany since prior to 1927. Five percent of the stock is
held by two other American citizens. The remaining g5
percent of the stock of the De Laval Separator Gompan¥ is
owned by thiebula%ﬂt Separator, a Swedish company. In
July, 1941, this stock was placed in a voting trust held
by three American citizens who are officers of the De

Laval Separator Company.
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Aktiebolaget Separator has a small branch office
located in New York City which is presently operating
under a Foreiﬁn Funds Control license. The primary
function of this branch office is to collect the earn-
ings of De Laval Separator Company and its affiliates
for tranemittal to Sweden. A representative of this
New York office indicated in a sworn statement to the
Foreign Funds Control that all of the owners of
Aktiebolaget Separator are believed %o be residents
and nationals of Sweden. Other than this sworn state-
ment, we have no definite information as to the owner-
ship of Aktiebolaget Separator. However, we have es-
tablished that in 1938 J. Wallenberg was one of the
directors of the company. He is no longer a director.
Two of the present directors of the concern were minor
employees in 1938.

We will keep you advised of any significant develop-

ments.

S “ffw#‘"“'\pl .



A5 Yyt

THE WHITE HOUSE

WASHINGTON
May 11, 1942,

MEMORANDUM FOR H.M, Jr,

1. In "Ell‘d to the American Bosch
ownership think you should eontimue to
keep Donald Nelson in toueh,

2. After rea your memorandum, I
am extremely doul as to the free and
clear ownership of these shares by Swedes.

As long as this question is in doubt,
I think the U, B, rnment should in
gome effective way (a) take over the shares
in escrow or in trust and (b) place our
Enpll in the company in such a way as %o
ve complete information as to operations,
personnel, eto,

F.D.R,

No papers sccompaniea the originul of this
memorendum to the Secretery of thne Tressury.



THE SECRETARY OF THE TREASURY
WASHINGTON

MAY 7 = 1942
MIMORANDUM FOR THE PRESIDENT:

During our discussion of the American Bosch

matter, you asked whether dividends peid on the stock of
the American Bosch Corporation which George Murnane is
holding as voting trustee could be transferred to Sweden
under the Swedish general license and made available to
the German owners of American Bosch.

In view of the investigation made by the Foreign
Funds Control of the American Bosch Corporation, this
company has been blocked not only as Swedish, but also as
German and Dutch. As a consequence, the American Bosch
Lorporation cen not pay dividends or make any other pay-
ments under the Swedish general license.

Recently the Americen Bosch Corporation applied
for a license to meke a dividend payment. The license,
when granted, required that the dividends in the amount
of $120,000.00 on the stock held by Murnane be peid into

a special blocked account in his name as voting trustee.
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No payments can be made from this account under the
Swedish general license. An application has recently
been filed by Murnane to transfer such funds to the
account of the Stockholms Enskilda Bank. Once trans-
ferred to such account, the funds could be used under
the Swedish general license. This application is being
denied.

It is important to note, however, that if the
Ireasury Department had not uncovered the German interest
in the Swedish-held stock of the American Bosch Corpor-
ation, the Swedish general license might have been used
to transfer to Sweden the dividends paid on such stock.

It is true that the Swedish government has
essured us that it would not use its general license for
the transfer of funds in which the Axis had an interest.
However, the Swedish govermment insists that there is no
German interest retained in the Swedish-held shares in
American Bosch. bSweden would therefore say thet it has
not violated its assurances to us by transferring abroad
the dividends paid by American bosch on shares held in

Swedish name.
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This situation is comparable to what might
heve happened with regard to the General Aniline and
Film Corporation and the I. G. Chemie if the Treasury
had not been convinced of the German interest in that
company and blocked the company as German as well as
Swiss. The Swiss insisted that General Aniline was
Swiss owned and would therefore have considered trans-
fers to bwitzerland by the General Aniline and Film as
coming within the Swiss general license.

The foregoing shows one way in which the
generel licenses held by Sweden, Switzerland, Spein and
Portugal provide a channel through which funds mey be

transmitted to our enemies.

Secretary of the Treasury.



May 11, 1942,

MEMORANDUM FOR
ll l L] ;l".

The American Bosch and other cases impel me to
study foreign ownership of American corporations.

In 1919 and 1920, for example, Owen Young presented
hu-phnhorm!uhn.u.n.tuwmmrmnmu-d
radlo patents and stations, Hls corporation was %o be tied
up to the British Marconi Company, the latter to put up about
49¢ of the capital and %o be given radio ocontrol in Europe
Asia and Africa, the radio control in North and South America

to be given to R.C.A.

I objected strongly to the set-up and when the R,C.A.
was aotually formed, very mearly all of the capital was American
and the exclusive arrangementy with British Marconl was abandoned,

I wish you would have some study made to some form
of law which would cover the followlng pointai

(a) All American co tlones which we hawve taken
over to be divested of 907 of foreign ownership,

(b) Mot more than 107 of the stock of any American
operation to be held by foroign citizens,

The above is Just something to study and there may
be many other ways of accomplishing the same objectlve,

For example, I do not want to forbid individual

fore rs from owning stook or bonds in American companies as
indiv investments on the basis of wide diversifieation, but

I do want to prevent any foreigmer or any fore oorporation

|47

rrummpmuhnfih-uuml in can corporations.

At the same time, 1t may be worthwhile studying the
neral subject of interlocking corporations with the object of
81::: away with all subsidaries.

"3
r.n.nn‘ R: L

L~
. q o

No navers occcompenied the originel of thls memorandum to the 5

the Treasury.

ecrotary of



THE SECRETARY OF THE TREASURY
WABSHINGTON

[ipusarsansnie St AR R NAY 7~

MEMORANDUM FOR THE PRESIDENT:

You asked me to bring up to date my memorandum
to you of January 80, 1942, concerning William L. Batt's
connection with American Bosch Corporation.

In that memorandum, a copy of which is attached,
I pointed out the following:

(1) Batt has been with SKF since 1919; practi-
celly all of his income is from salary as head of that
company; and under a voting trust agreement executed in
1941, he acts as trustee for the stock in SKF owned by
Swedish interests, which amounts to 95% of the stock of
SKF.

(2) When Mendelssohn and Co. nominally ac-
quired the German Bosch interest in Americen Bosch in
1934, George Murnane of Monnet, Murnane and Co. was
designated to represent Mendelssohn's interest in Ameri-
can Bosch. In 1938, Murnane reorganized American bosch
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end put in as President, Lonald P. lless, who had been
recommended to him by Batt. At the same time Batt was
made a director of American Bosch. (Murnane stated
that it was upon his recommendation that Batt was made
Fresident of SKF.)

(8) After the failure of Mendelssohn end Co.,
its interests in American Bosch were sold in May 1940 to
Swedish interests domineted by the Wallenberg family,
which family also owned & dominant interest in American
SKF. Murnene was designated as the voting trustee of
the Swedish interests in American Bosch.

The investigation of Americen Bosch which the
Treasury Department has recently concluded reveals the
following:

(1) In 1984 German Bosch, desiring to protect
iteself against the Nazi foreign exchange control, trans-
ferred its interests in American Bosch, British Bosch and
French Bosch to Mendelssohn of Amsterdam, retaining an
option to repurchase the stock. Officials of German Bosch
went along to Amsterdam with the transfer of these shares
to insure continued German Bosch control over these

companies.
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(2) Mendelssohn, contrary to its agreement
with German Bosch, pledged the stock of American Hosch
with the New York Trust Co. to secure some loans. When
Mendelssohn failed in the Summer of 1939, German Bosch
was very fearful lest the stock in American Bosch be sold
by the New York Trust Co. to competing American interests
who would refuse to resell the shares to German Bosch.
George llurnane and his partner Jean Monnet participated
in negotiations to prevent the sale of the American Bosch
stock to interests thaet would not be friendly to German
Bosch.

(8) Negotiations took place between Chemical
Bank and the German Reichsbank for the acquisition by
Chemical of the American Bosch stock against payment of
$1,000,000 in cash to be put up by Chemical, together with
$2,200,000 of standstill credits acquired by Chemical on
option from British banking interests. Under the proposal,
Chemical was to agree to resell the American Bosch stock
to German Bosch after the wer. For some reason these
negotiations fell through. The Reichsbank official told
Kollmar, the representative of Chemicel, that there had
been too long a delay in concluding these negotiations and
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also that the Cerman Government, to the embarrassment of
the Heichsbank, found out that enemy-owned German stand-
gtill credits would have been used to effectuate the
purchase by the Chemical.

(4) In May 1940, the shares of American Bosch
which had been held by Mendelssohn were purchased by The
Stockholms knskilde Bank. Kollmar of Chemical Bank was
thereafter told by the official of the Heichsbank that
the stock had been sold to "Swedish friends", the Wallen-
bergs, on terms similar to those discussed with him,
namely, on the basis of the stock being resold to German
Bosch within two years after the war. Kollmar stated
that if the "Reichsbank makes any deal in Sweden it is
with the Wallenbergs, because I know who their confiden-
tial bankers are."

(5) It is my judgment that the Swedes in ac-
quiring the stock in American Bosch have agreed to re-
sell it to German Bosch after the war.

The remainder of this memorandum relates to
the interrelated roles played by George Murnene, Jean
Monnet and William L. Batt in the American Bosch picture.

T I s e
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George Murnane

George Murnane has disclaimed knowing that there was
any German interest in the American Bosch stock when that stock
was held nominally by Mendelssohn, In that connection the
following testimony by Arthur T. Murray, President of American
Bosch through 1937 is of interest:

" + « + Dr. Mannheimer#further told me that
it was his desire and intent to hold the shares
in all of these companies as Apent for the German
owners until such time as the lazi Regime no
longer existed, when they would be returned to the
real owners,

L

I was talking with Mr. Jurnane and I suggested
that some day both of us might find ourselves being
asked bg the Government who really owned the Bosch
stock, because I felt then that sooner or later a
war between Germany and the United States and the
rest of the world was inevitable. lr. Murnane
replied that he was going to see to it that he
never made any inquiry as to how the Bosch shares
came into the hands of lendelssohn % Co. because he
always wanted to be in a position to say honestly
thet so fer as he knew the shares were the property
of Mendelssohn & Company. This conversation took
place some time during 1986 or 1937,

# % B

"Stuttgart wanted to be very certain that there
wasn't anyt oing through the mails that the
Nazi Regime might get ahold of to indicate that they
were the real owners of United American Bosch shares."

# Dr, Vannheimer was the head of Mendelssohn & Co., end his

suicide in August, 1989 led to the liquidation of
Mendelssohn & Co.
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When Hess was being considered in January 1938

for the Presidency of American Bosch, he wrote a letter
to Batt, a copy of which is attached, in which he stated

in part as follows:
"Dear Bill:~

"Just returned to Columbus yesterday so
this is the first chance I have had to tell
{0u that Mr, Murnane is in my oEiniun all

hat you stated and was most willing to give
me all necessary data re United American
Bosch. While this statement is somewhat pre-
mature, I am satisfied that he and I could
531; along in a most satisfactory manner,

he general setup is exactly as you described
it witk control (70%) in Mendelssohn & Co.,
Rotterdam--which means German Bosch and
Murnane acts for them. He has apparently

as much authority as could be expected under
such circumstences."

The foregoing woul&‘cluarlr indicate that Hess
understood from Murnane as well as Batt that Mendelssohn
was acting for Bosch.

In 1989 Murnene was in communication with
Rassbach, who was an official of German Bosch. They were
discussing National City Bank's effort to acquire the
shares in American Bosch in exchange for blocked German
assets omed by Netional City. Murnane pointed out that
since National City was prohibited from retaining common




stock even though acquired in settlement of debts, Netional
City would be compelled within a reasonable period to sell
the shares of American Bosch and that there would then be

a repetition of the existing situation. By this Murnane
meant that the National City Bank, like the New York Trust
Co., might sell the shares of American Bosch to interests
unacceptable to German Bosch.

Murnane has seid that in response to & ques-
tion he asked Marcus Wallenberg during a visit to this
country in the Fall of 1940, Wallenberg stated that
Swedish interests alone owned the shares in American
Bosch transferred from Mendelssohn, and therefore,

Murnene believed that there was no German interest in
American Bosch. At the same time Murnane stated that he
believed that where money metters were concerned the
Wallenbergs were the coldest-blooded people he had ever
met,

When Marcus Wallenberg was in this country in
the Fall of 1940, he was making very substantial purchases
of German municipal and industrial bonds owned by Americans
at prices from 20 to 25 cents on the dollar, Wallenberg



was making these purchases with funds transferred to the
accounts of the Stockholms Enskilda Bank from the accounts
of the German Gold Discount Bank. Wallenberg admittedly
was acting for the benefit of German authorities in making
these purchases. These activities by Wallenberg were widely
known in this country and must have been known by Murnane,
It is also interesting to observe that lMarcus
Wallenberg admitted to an official of the Treasury in the
Fall of 1940 that Sweden had been negotiating with the
Germans in order to protect itself from a German invasion,
It is my belief that after the German invesion of
Norway, German and Swedish financial and industriel interests
drew closer together. Swedish interests were used by the
Germans to hold title to German owned property in the United
States during the period of the war and Swedish interests
were elso used by the Germans to engage in other finaneisl
transactions here and elsewhere for the bLenefit of Germany.,
In exchange therefor the Wallenbergs and other Swedish
interests obteined protection for their property holdings in
Germeny end German occupied territories. leedless to say,
Germany also held the Swedish properties as a hostege to
compel Swedish interests to act on behalf of Germany.

2 -JH
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Jean Monnet

I called in Jean Monnet, who is the partner of
George Murnane, who shares in Murnane's earninps as
Chairmean of the Board of American Bosch and who is at
present a member of the British Supply Council. I teld
him that our investigation of American Bosch indicated
that German Bosch retained an interest in the stock of
American Bosch even though the stock had been transferred
first to Mendelssohn and thereafter to the Swedish in-
terests.

Monnet said that he did not believe that the
Germans retained any control over the shares in Swedish
hands and that if George Murnane was aware of any such
tie-up he would have made such information known to
Monnet. ‘Hniaver, Monnet said he would question Murnane
about the situation and report back.

At a second conference which I had with Monnet
a couple of days later, Monnet said that he had talked
the matter over with Murnane, that Murnane had corrobor-
ated his impression that the sale from Mendelssohn to
the Swedish interests wes without any strings whatsoever

in favor of the Germans.
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I was not satisfied that Monnet was telling
all thaet he knew. Monnet unquestionably knew all of
the aspects of the Bosch situation. On August 17, 1939,
& telegram was sent to Hess, the President of American
Bosch, by Dr. Otto Fischer, one of the watch-dogs of
German Hosch who worked out of the Mendelssohn's office.
In that telegram Fischer indicated that thanks to urgent
representations by Mendelssohns and Murnane, the invest-
ment in American bosch had been kept intact and that it
looked as though desirable interests were going to be
able to raise the amount required for release of the
Americen Bosch shares which were held as collateral by
the New York Trust Co. Dr. Otto Fischer then stated:

"I am going to see Mr. Monnet

tomorrow in connection with this

project."”

In & memorandum in the files of the New York
Trust Co., signed by C. k. Hunter, a Vice President,
he said that Murnane had told him on Auwgust 21, 1939,

that Monnet had gone to Amsterdam to investigate the
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situation respecting Mendelssohn and the American Bosch

sheres.

Monnet's report is stated in substance to have

included the following:

"Ihird parties have rights in those
shares, this right consisting of privilege
retained by Robt. Bosch G.m.b.H. to meet
any potential buyer's price within 30 days
of the bid.

"A group in Amsterdam representing
Stuttgart--very responsible people, are
working feverishly to Eresant & proposi-
tion to us. They are fully able to buy
all these shares we hold."

Monnet also told me that up until the latter

pert of 1938 he was a believer in repprochement between

Frence and Germany.
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William L. Batt

I had a talk with Batt last Tuesday. I told
him I believed that German Bosch had retained an interest
in American Bosch even though the shares were owned first
by Mendelssohn and later by the Swedes. Batt stated that
he did not know that German Bosch continued to have such
an interest while the shares were in Mendelssohn's name,
but that if the Treasury had come to that conclusion, he
would not question it.

During my talk I showed Batt a copy of the
letter that Hess had written to him in January 1938 in
which he said with respect to Americen Bosch:

"The general setup is exactly as

you described it with control 70% in

Mendelssohn & Co., Rotterdam - which

means German Bosch and Murnane acts

for them. He has agparently as much

authority as could be expected under

such circumstances."

I also recalled to Batt that in his letter of reply to
Hess, he had not denied the German Bosch interest in

Mmerican Bosch,
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Batt said that he had never told Hess that he
believed the lendelssohns were acting for the Germans
and this part of the letter was Hess' personal conjecture.

I asked Batt if he would have accepted member-
ship on the Board of Directors of American Bosch in 1938
had he known at that time that the Germans retained an
interest in the Dutch-held American Bosch shares. He
replied that he would have accepted the directorship at
that time even if he had been aware that the Germans con-
tinued to dominate the affairs of the company. Batt then
pointed out that he always believed there was a difference
between German industrielists and the Nazi party and that
he had always entertained the highest admiration aad.
efiootien for German industrialists.

I then asked him if he believed that the Swedes
were holding the shares in American Bosch for the Germans
in consideration of an agreement on the part of the Germans
to protect the Wallenbergs and other Swedish interests in
German SKF. Batt denied that such ean agreement existed,
stating flatly that he believed the sale from Mendelssohn to
the knskilda Bank was without any reservations and that such
an inference had never even entered his mind. I then asked
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him if it was not possible for such an arrengement to
exist without his knowing ebout it, end he said it was
possible although he did not believe it. In response to
another question, Batt stated that so far as he knew there
hed been no interference by Germany with SKF properties
in German-occupied XZurope, and he assumed that these prop-
erties were being used to assist Germany in its war effort.

He then asked me what reason I had to infer that
the transfer of the Mendelssohn shares to the Enskilda Bank
included en agreement to resell to German Bosch after the
war. I told him of the information which had come to the
Ireasury's attention, particularly the negotiations and
discussions between the Chemical Bank and the Reichsbank.
Notwithstanding that, Batt did not think it was conceivable
that the Wallenbergs could be acting on behalf of the Germans.

I then told Batt that we had information to the
effect that during the Fall of 1940 Marcus 1.qualllzuﬂ:-ul:-g; had
come to the United States for the purpose of purchasing for
the Reichsbank German municipal and industrial bonds at a
discount and had told certain people that he had & free hand
in the purchase of these securities.

Batt confirmed what we had previously been told by
Murnane, namely, that the Wallenbergs were hard and ecold in

matters of MMI)M#JA‘- A ad -M"-A;L—f
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Batt said that he could understand the reasons for
our apprehensions and thought that if he were in our posi-
tion he would require the Enskilda Bank to warrant that the
American Bosch shares would not be transferred for at
least 10 years after the war.

I told him that I appreciated his frankness,
but I wanted to think the matter over and would let him

know my conclusions later this week.

A/ I
j/mw @”f'
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Jan 30 1942

MEMORANDUM FOR THE PRESIDENT:

You have asked me for information concerning William
L. Batt's connection with American Bosch Corporation.

1. In order to have a clearer picture it is neces-
sary to mention briefly Batt's connection with SKF. Batt
has been associated with American SKF and its predecessors
since 1919, He was general manager from 1919 to 1923, when
he became president, which office he still holds. His
salary 2s president has ranged from $26,000 in 1935 to
$60,000 in 1940. Helcuatmrily files a joint return. He
and his wife have no significant income other than his
salary from American SKF Corporation.

On January 1, 1939, Swedish SKF owned 76 percent of
the outstanding stock of American SKF; certain other Swedish
interests owned epproximately 18 percent. These shares were
transferred to Batt under voting trust agreements early in
1941. Batt himself owns a trifling amount of shares in
American SKF (65 shares).

e —
T ———
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2. In 1938 Batt became a director of American Bosch
Corporation at a salary of $2000 a year. The records of the
company and the transfer agent do not reveal that he has ever
owned any stock in American Bosch. He resigned as director
of American Bosch on March 5, 1941.

The majority of the stock of American Bosch was re-
ecquired in 1931 by the German Bosch Company. In 1934
Mendelssohn & Co. nominally acquired the German Bosch interest
in American Bosch. Shortly thereafter, George Murnane became
director of American Bosch and represented Mendelssohn's
interest in American Bosch. George Murnane is at present a
member of the firm of Monnet, Murnane & Co. and formerly was
& partner of Lee Higginson where he actively handled the
Kreuger and Toll matters. Murnane's partner, Jean Monnet,
formerly was chairman of the British French economiec council,
and is now & member of the British Supply Council. Murnane be-
came chairman of the board of American Boseh in June 1937 and
in 1938 effected & reorganization of the company. The financial
reorganization left the stock in Mendelssohn & Co. and the
managerial reorganization resulted in Donald P, Hess replacing
Arthur T. Murray as president. At the same time Batt was made
& director of American Bosch.

When Fritz Mannheimer, the head of Mendelssohn & Co,
committed suicide in August 1939, Mendelssohn & Co. failed

r “"" . '
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and was liquidated. In May 1940, the Mendelssohn interests in
American Bosch were sold to the Stockholm Enskilda Bank which is
owned by the Wallenberg family. Murnane was then designated as
the voting trustee of the Swedish interests in American Bosch.

At the present time, therefore, the Swedish interests in
American SKF are represented by Batt, as voting trustee, and the
gso-called Swedish interests in American Bosch are represented by
Murnane, as voting trustee.

# o W o W

3. In the course of our investigation of the personnel
and records of American Bosch, which we started last Saturday, we
have run across information which suggests that arrangements may
have been made whereby the Germeans would protect SKF holdings in
German-occupied countries in exchange for efforts by the Wallen-
bergs to protect the German interests in American Bosch. Under
such an arrangement the Wallenbergs would hold the Swedish
interests in American Bosch until the end of the war when it
would resell such interests to the Germans.

Murnane reported to one of our Treasury investipators
that it was upon his recommendation that Batt was made president
of SKF and that Hess who succeeded Murray in 1938 as president
of American Bosch was sugpested by Batt.

It has also been reported from another source that during

the liquidation of Mendelssohn & Co. (after the outbreak of

war) English interests were asked to buy the Mendelssohn-

_—.im___
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held shares in Americen Bosch with the understanding that
at the end of the war the control would be resold at a
profit to German interests; but the English exchange author-
ities refused to permit the transaction. Thereafter the .
Mendelssohn interests in American Bosch were sold to the
present Swedish holders.

In view of the fact that our investigation of American
Bosch has just begun we can not warrant the accuracy of the

comments contained in section 3 of this memorandum.

H. Morgenthau, Jr.



DONALD F. HESS

Wm. L. Bett,
SXF Industries Co.,
Philadelphia, Pa.

Desr Bill:

Just retwrned to Columbus yesterdsy so this is the first chance
I heve hod to tell you thit Mr. Murnane is in my opinion, sll that
you stated and wus most willing to give me all necessary duta re
United American Bosch. Whils this stetement 1s somawhst premature,
I am satisfisd that he and I could get along in n most sntisfectory
manner. The gemersl setup is exmotly as you deseribed it with
control (70%) in Mendelssohn & Co., Rotterdsm - which mouns Germen
Bosch and Murn=ne acts for them. He has npparently, as much authority
ns could be expected under such ¢ircumstances,

From the stendpoint of operations, 1. e., menufucturing and
merchandizing, it looks goed to me with real possibilities even
in view of & very erratic performence over the pust seven yeurs. The
finsneisl plcture is not good - which is probebly to be expocted in
view of pust earnings, or rather lack of earnings, end it 15 giving me a
good deal of concern. In wnelysing the lest monthly stetement it indicetes
current assets and lisbilities about belsnee with e smull smount of cush
on hand, In this I um censldering all notes payable as currenmt although
the statement does not show =s such do (due?) to certain :rrangoments s
to payments, ete. This year should show & smell profit, but even this
is questionable ss present inventories look high to me.

Mr. Murnane told me that the bankers are willing to convert
the notes Into stoek end he has additlonal funds to put into the
company to helo the cush position. Summariszing the whole thing Bill, I
am much inelined to tuke 1t on, but the finsneial setup bothers me, and
I went %o give it considercble thought. Hope to give Mr. Murnane
something definite within the next two weeks. Incidentslly if you hear
anything from him =8 to his feelings in my regerd would grestly spprecinte
your so advising me.

Sincerely yours,
/s/
Donnld P. Hess
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MEMORANEUM FOR THE PRESILENT:

You ssked me to briag up to éate my memorsndum
to you of January 50, 1942, concerning Willlem L. Jati's
connection with American Bosch Corporstion.

in thet memorandun, & copy of which is sttached,
[ pointed out the following:

(1) Batt has been with SKF since 1919; practi-
celly all of his income is from salary as heac of that
company; and under & votlng trust sgreement executed in
1941, he scts as Lrustee for the stock La SKF owaed by
Swedish interests, which amounts to 95% of the stock of
SKF.

(2) When Mendelssohn ané Co. nominally ac=
quired the German Josch interest in Americean Losch in
1984, Ceorge Murnane of Nomnet, furnane ané Co. was
designated to represent Vendelssohn's interest in Ameri-
can Josch. In 1938, Vurnsne reorganized American “osch
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end put in as President, Lonald P. Hess, who had been
recommended to him by Batt. At the same time Batt was
made & director of American Bosch. (Murnane stated
that it was upon his recommendation that Batt was made
President of SKF.)

(3) After the failure of Wendelssohn and Co.,
its interests in American Dosch were sold in May 1940 to
Swedish interests dominated by the Wallenberg family,
which family also owned & dominant interest in American
SKEF. Murnene was designated as the voting trustee of
the Swedish interests in American Bosch.

The investigation of American Bosech whiech the
Treasury Department has recently concluded reveals the
following:

(1) In 1934 German Bosch, desiring to protect
itself against the Nazi foreign exchange control, trans-
ferred its interests in American Sosch, British Bosch and
French Bosch to Mendelssohn of Amsterdam, retaining an
option to repurchase the stock. Officials of German Bosch
went slong to Amsterdam with the transfer of these sheres
to insure continued Germen Bosch control over these

companies.
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(2) Mendelssohn, contrary to its sgreement
with German Dosch, pledged the stock of American Bosech
with the New York Trust Co. to secure some loans, When
Mendelssohn failed in the Summer of 1939, Cerman Bosch
was very fearful lest the stoek in American Bosch be sold
by the New York Trust Co. to competing American interests
who would refuse to resell the shares to German Bosch.
George lurnane and his partner Jean Monnet participated
in negotiations to prevent the sale of the Americen Bosch
stock to interests that would not be friendly to German
Bosch.

(8) Hegotiations took place between Chemical
Bank and the German Reichsbank for the scquisition by
Chemical of the American Bosch stock ageinst payment of
1,000,000 in cash to be put up by Chemical, together with
$2,200,000 of standstill credits acquired by Chemical on
option from British banking interests. Under the proposal,
Chemical was to agree to resell the American Bosch stock
to German Bosch after the war. For some reason these
negotiations fell through. The Reichsbank official told
Kollmar, the representative of Chemical, that there had
been too long a delay in concluding these negotiations and
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also that the Germsn Government, to the embarrassment of
the Reichsbank, found out that enemy-owned Cerman stand-
still credits would have been used to effectuate the
purchase by the Chemical.

(4) In May 1940, the shares of American Bosch
which had been held by Mendelssohn wers purchased by The
Stockholms Enskilde Bank. Kollaar of Chemical Bank was
thereafter told by the offieclal of the Reichsbank that
the stock had been sold to "Swedish friends™, the Vallen-
bergs, on terms slmilar to those discussed with him,
namely, on the basis of the stock being resold to German
Bosch within two years after the war, Kollmer stated
that 1f the "Reichsbank makes any deal in Sweden it is
with the %allenbergs, because I know who their confliden~
tial bankers are."

(6) It is my judgment that the Swedes in ac~
quiring the stock in American Dosch have agreed to re-
sell it to German Bosch after the war,

The remainder of this memorandum relates to
the interrelated roles played by George Murnane, Jean
Monnet and William L. Batt in the American Bosch plecture.
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Georpe liurnane
George Murnane has disclaimed mowlng that there was

any Oerman interest in the Anerican Dosch stock when that stock
was Leld nominally by Mendelssohn, In that connectlon the
following testimony by Arthur 7. Murray, President of Amerlcan
Bosch through 1987,1is of interest:

" .« « Dr. Mannheimers further told ms that
it was lis desire and inteat to lold the shares
In all of tiese ies as Agent for the Cerman
owners until sueh t as the llazi Tleplme no
lon-er existed, when they would be returned to the
real owners.

" & u

"I wac talking with lr. Vurnane and ! suggested
that some day both of us =might find ourselves belng
asked by Lhe Government wio really ommed the Coseh
stock, Lecause I felt then tlat sooner or later a
war between Cermany and the Unlted Ctates and the
rest of the world was inevitable. Ir. Lurnane
replied that Le was golng to see to It that Le
never nade any inquiry as to how the Dosch shares
caze into the n.n.g: of lendelssoln : Co. because he
alvays wanted to be in a position to say honestly
that so far as le knew the slares were the propertiy
of Mendelssohn & Company. This conversatlon took
place some tise during. or 1937,

"Stuttpart wanted to be very certain that there
wasn't ng go through the malls that the
lingl Neglme night pet aliold of to indicate that they
were the real owners of United Aweriecan losch shares.”

- WAS of Vendelssohn & Co. and his
suicide in August, 1939 led to the liquidation of
Mendelssohn & Co.
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ihen Hess was being considered in Jenuary 193
for the Presidency of imerican Dosch, he wrote a letter
to Datt, a copy of wileh is attached, in which he ztated

in part as follows:
"Dear Billi-

* Just returned to Columbus mt-rﬂq 80
this is the first chance I have to tell
mtﬂr.whuuolﬂmﬂl
t stated and was most willing to plve
me all necessary data re United American
Bosch.  While tiis statement is somewhai pre-
mature, 1 an satisfied that he and I
;;:. along in a mhuﬁlfuu;tory mgu'. -
Emnl se exac as you descr
it with mmﬁ’ﬂ} in Yendelssohn & Co.,
Rotterdameew:ich meens Cerman Dosch and
Murnene acts for them. He has spperently
as mach authority s could be expected under
such circumstances.”

The foregoing would clearly indicale thal Hess
understood fﬂn‘mt as well as Batt that lendelssohn
was acting Iil-r"ﬁ:;;i.h

In 1989 Murnane was in communicatlion with
Rassbech, who was an official of German Dosch. They were
discussing National City Bank's effort to acquire the
shares in Amerlcan Bosch in exchange for blocked Cerman
assets owned by National City. Murnane pointed out that

since National City was prohibited from retalning common
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gtock even thourh mequired in settlement of debts, Natlonal
City would be compelled within & reasonable period to sell
the shares of Ameriean Hosc. and that there would then be
s repetition of the existin; situation. 5y this Murnane
meant that the latlonsl City Sank, like the New York Trust
(0., might sell the shares of Amerioan Josch to interests
unacceptable to Jerman sosch.

Murnane has said that in respense to a ques~
tion he asked Mareus Wellenmberg during a visit te this
gountry in the Fall of 1940, ¥allenber; stated that
Swedish interests alone owned the shares in American
soseh transferred from Mendelssohn, and therefore,

Jurnane bellieved that there was no Jerman interest in
American Josch. At the same time Jurnane stated that he
believed that where money matters were concerned the
iallenberps were the coldest-Llcoded people Le had ever
met,

#hen Mareus vallenberz was in this country in
the Fall of 1940, he was making very substantial purchases
of German munioipal and industrisl bonds owned by Americans
at prices from 20 to 25 cents on the dollar. Wallenberg
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was making these purchases with funds transferred to the
accounts of the Stockholms Enskilda Bank from the accounts
of the German Gold Discount Bank. Wallemberg admittedly
was acting for the benefit of German authorities in making
these purchases. These activities by Wallenberg were widely
known in this country and must have been known by Murnane.
It is also interesting to observe tlat Varcus
Wallenberg adnitted to an official of the Treasury in the
Fall of 1940 that Sweden had been negotiating with the
Germans in order to proteet itself from a German invasion,
It is my belief that after the German invesion of
Norway, German and Swedish financial and industrial interests
drew closer together. GSwedish interests were used by the
Germans to hold title to German owned property in the United
States during the period of the war and Swedish interests
were also used by the Germans to engage in other {inancial
transactions here and elsembere for the benefit of Germany.
In exchange therefor the Wallenbergs and other Swedish
interests obtained protection for thelir property holdings in
Germany and German occupled territories. lNeedless to say,
Germany also held the Swedish properties as a hostege to
compel Swedish interests to act on behalf of Germany.
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Jean lonnet

I called in Jean Monnet, who is the pertner of
George Murnane, who shares in Murnene's earnings as
Chalrman of the Goard of American Bosch and who is at
present & member of the British Supply Couneil. I told
him that our investigation of American Dosch indicated
that Cermen Sosch retained an interest in the stock of
imerican Sosch even though the stock had been transferred
first to Vendclssohn ané thereafter to the Swedlsh in-
terests.

Monnet saléd that he did not believe that the
Germans reteined eny control over the sheres in Swedish
hands and that 1f Ceorpe Murnane was aware of any such
tie-up he would have made such informetion known to
Vonnet. However, Monnet said he would guestion Murnane
about the situation ané report back.

At a second conference which I had with lonnet
e couple of days leter, Wonnet said thet he hed talked
the matter over wlth Murnane, that Murnane hed corrobor-
ated his lmpression that the sale from Mendelssohn to
the Swedish interests was without any strings whatsoever

in favor of the Germans.
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| was not satisfiod thet Monnet was telling
all thet he knew. Monnet unquestionably kaew all of
the aspects of the Soseh situstion. Un dupust 17, 1930,
& lelegram was sent Lo Hess, the President of imerican
Sosch, by Ir. Otto ¥lschor, one of the watchedops of
Uerman Josch who worked out of the Vendelssohn's offlce.
in thet telegram Flscher inclcated that thanks to urgent
representations by Vendelssohns and ifurnane, the Investe
sent in Amerlcan Uosch had been kept intsct and that it
looked as though desireble interests were golng to be
able to ralse the amount required for release of the
American Josch shares which were held as collateral by
the New York Trust Co. [r. Utte Fisecher then stated:

"I am going to see ¥r. Yonnet

tomorrow in comnection with thls

project.”

In & mesorandum In the flles of the New York
Trust Co., signed by C. K. Hunter, a Viee President,
be sald that Vurnsne had told him on August 21, 1939,
that Honnet had pone to Amsterdem to iavestizate the

A L ——
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situation respecting Wendelssohn enc the imerlican losch
shares. Monnet's report ls stated in substance to have

included the following:

"rhir¢ pertics have righis in those
shares, this right consisting of privilege
retalnad | fobt. Dosch fem. +Hs tO meet

potentiel buyer's price within 30 days
ﬁf the hlda

"i group in imsterdam representing
Stuttpart--very responsible people, are
working leverishly to present & proposi-
tion to us. They are fully able to buy
all these shares we hold."

Jonnet also told me that up until the latter

part of 1886 he was & believer in rapprochement belween

France and Lermanye
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I bad o talk with Satt last Tuesday. 1 told him
1 belleved that Jerman Doseh had retalned an interest in
imerican Doseheven though the shares were omned [irst by
Mendelssohn and later by the Swedes. Batt stated that
he did not know thet German Sosch continued to have sush
en interest while the shares were in Vendelssohn's name,
but thet If the Treasury had come to that conclusioen,
he would not question it,

During my talk I showed Batt a copy of the
letter that less Lad written to him in January 1988 in
which he said with respeet to American Bosch:

'mi-nluhpilinn as
desoribed it with econtrel 70% in sohn

& Co., Hotterdam - which means German Bosch

and Nurnene acts for them. He has a;

&8s much authority as could be expee under

such circunstances,”

I also recalled to BSatt that in Lis letter of reply to
Hess, he had not denled the German Soseh interest in

Amorican BSoseh.
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Jatt sald that he had never told Hess that he

betieved the Mendelssohns were acting for the Cermans
and this part of the letter was Hess' personal conjecture.

I asked Batt Lf he would have ecoepted member-
ship on the board of Lirectors of Amerlcan Sesch In 1988
had he known at thet time that the Cermans retalned an
Interest in the Luteh-held American BDosch shares. He
replied thet he would lave seoepted the dirsctorship at
tht tlme even if he haé been aware that the Uermans eon=
tinued to dominate the affalrs of the company. Satt then
pointed out that he always belleved there was a difference
between German industrialists and the Nas! party and that
" be had always entertained the highest adalretion s

sfienbbon/for Germsn industrialists,
I then asked hizm 1f he belleved that the Cwedes
were holding the sheres in Amerlcan Hoseh for the Lermans
in consideration of an agreement on the part of the Cermans
to protect the Wallenbergs and other Swedish interests in
German SKF, Batt denied that sueh an agreesent exlsted,
steting flatly thet he belleved the sale from Mendelssohn to

the inskilda Bank was without any reservations and that sugh
-Mnlulhluﬂrﬂn-tuﬂul-hl. I then asked
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Alm 11 it was not poseible for such an arrangesent o
exist without his knowing about it, and he sald it was
possible slthough he dié not belleve it. In response to
another question, Gatt stated thet so far as he knew there
had been no interference by Germany with SiF properties
In German-occupled Turope, anéd he assumed that these proap=
erties were beln; used to sasist Cermany in its war effort,

He then asked me whet reason I had to infer that
the trensfer of the Vendelssohn sisres to the Ensiilds iank
lncluded an apreenent to resell to German loseh after the
were 1 told him of the information whieh haé come to the
Treasury's attention, pertlcularly the negotistions and
discussions between the Chemlcel Bank and the felchsbenk.
Notslthstanéing that, Satt did not think it was concelvable
that the Lallenbergs could be actlng on behalf of the Cermans,

i then told Datt thet we had information to the
effect that during the rall of 1940 Marcus ‘ellenbery had
come to the United states for the purpose of purchasing for
the lelchsbank German munlelipal and industrial bonds at a
dlscount and had told certain people that he had a free hand
in the purchase of these securities.

batt confirmed what we had previously been told by
Yurnane, namely, that the Velleabergs were Lard and cold in

::?;: of m!r,%w Jéﬁ.‘uﬂu %/‘?«J—J
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Satt sald thet he could understand the reasons for
our spprehensions and thought thet if he were in our posi-
tion he would require the Enskilda Bank to warrent that the
imerican Bosch shares would not be transferred for at
least 10 years after the war,

I told him that I appreciated his frankness,
but I wanted to think the matter over and would let him
know my conclusions later this week.

Mﬂm Jr,

b o T oy st B

JES:BB:EHF:nrd:kfa:vls - 5/7/42
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January 40, 1942

MEMORANDUM FOR THE PRESIDENT:

You have asked me for information concerning William
L. Batt's connection with American Bosch Corporation.

1. In order to have a clearer picture it is neces-
sary to mention briefly Batt's connection with SKF. Batt
has been associated with American SKF and its predecessors
since 1919. He was peneral manager from 1919 to 1923, when
he became president, which office he still holds. His
salary as president has ranged from $26,000 in 1935 to
$60,000 in 1940. He customarily files a joint return. He
and his Hife have no significant income other than his
salary from American SKF Corporetion.

On Jenuary 1, 1939, Swedish SKF owned 76 percent of
the outstending stock of American SKF; certain other Swedish
interests omed approximately 18 percent. These shares were
transferred to Batt under voting trust agreements early in
1941. Batt himself owns a trifling amount of shares in
American SKF (65 shares).
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2. In 1938 Batt became a director of American Bosch
Lorporation at a salary of $2000 a Year. The records of the
company and the transfer agent do not reveal that he has ever
owned any stock in American Bosch. He resigned as director
of American 3Sosch on March b, 1641.

The me jority of the stock of American Bosch was re-
acquired in 1931 by the German Bosch Compeny. In 1934
Mendelssohn & Co. nominally acquired the Germen Bosch interest
in American Bosch. Shortly thereafter, George Murnane became
director of Americen Bosch end represented Mendelssohn's
interest in American Bosch. George Murnane is at present a
member of the firm of Monnet, Murnane & Co. and formerly was
& partner of Lee Higpinson where he actively handled the
Kreuger and Toll matters. Murnene's partner, Jean Monnet,
formerly was chai rman of the British French economic council,
and is now a member of the British Supply Council. Murnane be-
came chairman of the board of American Bosch in June 1957 and
in 1938 effected a reorganization of the company. The financial
reorganization left the stock in Mendelssohn & Co. and the
managerial reorganization resulted in Donald P. Hess replacing
Arthur T. Murray as president. At the same time Batt was made
& director of American Bosch.

When Fritz Mennheimer, the head of Mendelssohn & Co.
comnitted suicide in August 1939, Mendelssohn & Co. failed
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and was liquidated. In May 1940, the Mendelssohn interests in
American Bosch were sold to the Stockholm Enskilda Bank which is
owned by the Wallenberg family. Murnane was then designated as
the voting trustee of the Swedish interests in American Bosch.

At the present time, therefore, the Swedish interests in
Americen SKF are represented by Batt, as voting trustee, and the
so-called Swedish interests in American Bosch are represented by
Murnane, as voting trustee.

* W W W

8+ In the course of our investigation of the personnel
and records of American Bosch, which we started last Saturday, we
have run across information which sugrests that arrangements may
have been made whereby the Germans would protect SKF holdings in
German-occupied countries in exchange for efforts by the Wallen-
bergs to protect the German interests in American Bosch. Under
such an arrangement the Wallenbergs would hold the Swedish
interests in American Bosch until the end of the war when it
would resell such interests to the Germans.

Murnane reported to one of our Treasury investipators
that it was upon hisrecommendation that Batt was mede president
of SKF and that Hess who succeeded Murray in 1938 as president
of American Bosch was suggested by Batt.

It has also been reported from another source that during
the liquidation of Mendelssohn & Co. (after the outbreak of
war) English interests were asked to buy the Mendelssohn-held -
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shares in American Bosch with the understanding that
at the end of the war the control would be resold at a profit
to German interests; but the Enplish exchange authorities
refused to permit the transaction. Thereafter the Mendelssohn
interests in American Bosch were sold to the present Swedish
holders., _

In view of the fact that our investigation of American
Bosch has just bepun we can not warrant the accuracy of the

comments contained in section 4 of this memorandum.

(Signed) H. Morgenthau, Jr.
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DONALD P, Hess

m. uhk
Janusry 8, 1938

Wa. L, Bett, S
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Philsdelphia, Pa, -

Daer Bills

Juit returned to Columbus Yustsrday 8o this 1o the first chence
I hove byt to tell you th t Mr, Murnane ic in my opinion, <1l that
you stoted and wis mo.t willing to glve me ull nacess ry duta re
United Amerieun Bouch. Phils this stetement 1 somawhit premsturs,
I am sutisfi-d that he tnd I could get wlong in ¢« most m ticfnetory
mannar. The gemersl setup is scmetly as you deseribed it with
control (70%) in Mendelssohn & Cos, Rotterdam - which mosns German
Bosoh and Mwnune sets for them, He hes appurently, as much authority
“5 could be expeoted under such eircums tances,

From th: stendpoint of operations, 1. o., manuf cturing nnd
merchandizing, 1t look: good to me with real possibiliticn even
in view of » vory erratic porformance over the pust seven yuirs. The
fineneial picturs 45 mot good - which is probably to be ecpocted in
view of pest sernings, or rather lick of earnings, wnd 1% 1. giving me »
good desl o comesrm. In snelysing the lest monthly stetement i¢ indiec: tes
curreat assets and 1iabilities about bslance with & smull cmount of owsh
on hand, In this I em consddering all notas puyables oo current ulthough
the stetesent does mot show s such de (due?) to certain rrongoments &5
to payments, ote. This year ahould show = omall profit, but cven this
15 question.bls .s present inventories look high to me,

b.mmumtmmnnm-mm to convert
the notes into stoek amd he has additionsl funis to jut into the
Gompeny to hal. the cash position. Summarizing the whol: thing Bi11, I
am mach inclined to take it om, but the finsneisl setup bothers me, and
Imth;iﬂttmmm;ht. Hope to give Mr. Murnane
something definite within the next two weeks. Ineldentally 11 you heer
Enything from his ws to his feelings in my rogerd would groutly nppreci-te
your so advising me,

“incerely yours,
/v/
Donald 7, Hess
DPH=-Y
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