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THE SECAETARY OF THE TREASURY o
WARHINGTON X

May 14, 1942

Dear Mr. President:

In aocordance with the request
in your personal and confidential memo-
randum to me of May 7, 1542, with respect
to the Chicago Tribune matter, I am

enclosing & memorandum and & summary
thereof stating the facts. The memo-
randum concludes that the implications
of impropriety are without foundation.
Faithfully yours,

SucrttAry of the Treasury

The President,
The White House.

Enclosure.



SUMMARY OF MEMOHANDUM ON
“CHICAGO TRIBUNE REFUND

The attached memorandum, based primarily on
the file record of the case, concludes that the impli-
cations of impropriety in its handling are without
foundation. The Chicago Tribune imported newsprint
paper which was entitled to free entry, if it possessed
the characteristics of paper chiefly used in the print-
ing of newspapers at the time of the passage of the
Tariff Act of 1930. The Bureau, after investigation
of independent sources, found that at that time there
was in such use a class of newsprint paper having an
ash content ranging from 2% to 6-1,2%. It accordingly
modified a previous finding that the ash content of
free newsprint paper did not exceed 2% and directed
refunds in the amounts of $79,072,64 and $87,627.18
to be paid the Tribune Company. Exceptions to this action
were taken by the General Accounting Office on procedural
grounds and did not impugn the finding on ash content. The




st

exceptions raised questions of law which were fully
considered in conference by the Chief Counsel of
Customs, the Assistant Genmeral Counsel in charge of
Customs, and the General Counsel of the Treasury and
were held to be without substance. The refund was
accordingly paid.

On January 23, 1942, an employee of the
General Accounting Office intimated that someone in
the Bureau of Customs had been improperly influenced
in the matter and that he intended to cause court action
to be instituted in the case, if possible., Such court
action could be taken only by the Department of Justice.
The Attorney General has advised the Treasury Depart-
ment in a formal opinion that the Comptroller General
is without jurisdiction to review the acts and decisions
of the Secretary of the Treasury and the Collectors
of Customs in the performance ;f their statutory duties.

Recently two newspaper men have inquired
about & scandal connected with a refund paid to the
Chicago Tribune. They were assured that there was

no scandal and the case was outlined to them.



MEMORANDUM
Chicago Tribune Refund

The following extract from a letter was
communicated to the Secretary by the President for
investigation on May 7, 1942:

"I understand that within the last
two years, the Customs Bureau picked up
an item running well over & million
dollars in additional pulp tax due by
the Chicago Tribune on the importation
of pulp paper which had not come up to
the grade permitted under the free im-
portation provisions. What happened in
the Customs, according to my tafu, sounds
at least a little screwy. As a matter of
fact, I understand that the Regulations
or the Law were later fiddled with to
purge the Chicago Tribune situation.
This latter information I cannot wouch for,
but that there is something to look into
I am confident. I thought you might want
to pass it along. If I pass it along, it
wi %:ohnbly die because it would get
into the very hands of the people
might have acted with less than propriety.”

(1) An examination of the file discloses that
on July 22, 1939, the Collector of Customs at Chicago
submitted to the Bureau of Customs for decision the
question whether newsprint paper containing more than
2% ash content was "standard newsprint paper" within
the meaning of paragraph 1772 of the Tariff Act of 1930,
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and as such, entitled to free entry. The paper had
been imported by the Chicego Tribune and was entered
for consumption at the Port of Chicago. The Collector
was of the opinion that the paper was entitled to free
entry.

(2) Title II, sec. 201, par. 1772 of the Tariff
Act of 1980 provides that "standard newsprint paper",
when imported into the United States, shall be exempt
from duty. The phrase "standard newsprint paper" first
appeared in the Tariff Aet of 1922, and the Secretary of
the Treasury, for the purpose of carrying out the pro-
visions of the Act, provided a series of tests and
standards for determining what standard newsprint paper
was. T.D. 89778, T.D. 40996, T.D. 44317, T.D. 45128,
T.D. 45418(4), and T.D. 49874. This practice (but not
the particular tests and standards) was approved by the
United States Customs Court of Appeals. T.D. 43358,
One of the standards so established was that the ash
content should not be more than 2%. T.D. 40996.

(8) In response to the Chicago Collector's
request for a ruling, the Bureau held, by letter dated



J

“aa

August 10, 1939, that because the merchandise under
consideration had an ash content in excess of 2% it
was not entitled to free entry under parsgraph 1772.

(4) The matter was re-opened in November,
1939, by counsel for the Tribune Company and by counsel
for the Import Committee of the American Paper Industry.
A statement was sutmitted by these counsel asserting
that from time to time newsprint paper has been made
with fillers producing an ash content ranging from '
2 to 7% and that the chief use of such paper has been
for newspapers. The statement also ssserted that at
least one domestic mill in 1930 and the years immediately
prior thereto manufactured newsprint paper with an ash
sontent of approximately 6 to 6-1/2%, and that such
paper was used almost solely for printing & newspaper.
The mill referred to was identified as that of the
International Paper Company, located at Livermore
Falls, Maine. The paper was developed specially for
the New York Daily News, but was subsequently sold in
comparatively small quantities to other New England
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newspapers for special purposes. As an independent
check, the Bureau of Customs consulted the Publie
Printer, who confirmed that the ash content of news-
print paper manufactured by the International Paper
Company for the New York Daily News and other news-
papers (including Christian Science Monitor, Boston
Post, and Atlanta Constitution) prior to 1930 had an
ash content ranging from 3.3% to 8.2% Copies of the
New York Daily News for March 1, 1930, and April 1,
1930, were analyzed by the chief chemist of the Customs
laboratory in New York. His analysis showed that the
ash content ranged from 4.48% to 5.95%.

(5) On November 29, 1939, the following
anonymous telegram, addressed to the Commissioner of
Customs and signed "A Publisher", was received:

"HAVE YOU ASKED THE MANAGER OF

THE AMERICAN PAPER ASSOCIATION WHY HE

AND HIS CUSTOMS EXPERTS HAVE NEVER

REPORTED TO YOU OR ANY OTHER OFFICER

AS TO THE NEWSPRINT NCW BEING IMPORTED

BY THE CHICAGO TRIBUNE AND THE NEW

YORK NEWS AND HAVE YOU HAD YOUR

CHEMISTS EXAMINE IT

(6) On March 19, 1940, the Commissioner of

Customs stated, in a letter to the Collector at
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Chicago, that after a careful consideration of the
entire record the Bureesu was satisfied that at the
time of, and immediately prior to, the passage of the
Tariff Aot of 1930 a class of newsprint having an ash
content ranging from 2% to 6-1/2%, but conforming in
all other respects to the specifications for standard
newsprint paper as published in the Treasury Decisions
cited in paragraph (2) hereof, was chiefly used in
the printing of newspapers. The Commissioner, there-
fore, ruled that newsprint having an ash content up
to 6-1/2%, but conforming in all other respects to the
specifications of standard newsprint paper, as previously
defined, was entitled to entry free of duty under para-
graph 1772 of the Tariff Act. This ruling was published
as T.D. 50120(4).

(7) In a letter dated May 11, 1940, the
Chicago Collector of Customs advised the Commissioner
of Customs that exceptions had been taken by the
Investigator in Charge, Customs Field Audit, General
Accounting Office, against the liquidation and re-
liquidation of the importation of standard newsprint
paper which had been the subject of the Bureau's
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ruling of March 18, 1940. The Collector stated that
two checks in refund were drawn on April 30, 1940, in
the sum of $79,072.84 to cover refunds under liquida-
tion, and $87,627.18 covering re-liquidations. Decause
of the exceptions, the Collector retained possession
of both checks. The Collector enclosed & memo randum
from the Investigator in Charge, General Accounting
office, setting forth the grounds of his exceptions.
(8) The exceptions involved matters of law
and were referred to the Legal Division of the Treasury
Department for study. The exceptions did not go to
the merits of the case, but involved questions of pro-
cedure. That is to say, the General Accounting Office
did not question the findings of the Bureau with
respect to the ash content of newsprint in use
immediately prior to the passage of the Tariff Aect
of 1930, but questioned the authority of the Department
to authorize the liquidations and re-liquidations.
The exceptions were considered in conference by the

Chief Counsel of Customs, the Assistant General
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Counsel in charge of Customs, and the General Counsel
of the Treasury Department, and were held to be without
substance. Accordingly, a telegram, signed by the
Acting Secretary of the Treasury, was sent to the
Chicago Collector instructing him to release both
checks to the Tribune Company. A letter, signed by
the Acting Secretary of the Treasury, wes also sent to
the Collector setting forth the grounds upon which the
Department felt obliged to disregard the exceptions.
A copy of this letter was also sent to the Investigator
in Charge of the General Accounting Office. This
action apparently closed the matter.

(9) At the beginning of the year 1942, the
Assistant Secretary of the Treasury in charge of
Customs and the Assistant General Counsel of the
Treasury in charge of Customs had a conference with
the Comptroller General. For some time past, corres-
pondence between the General Accounting Office and the
Treasury Department, relating to Customs matters, had
been marked by an acerbity which it was thought wise to
eliminate, if possible. It wes agreed at the conference
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with the Comptroller General that steps looking to that
end should be taken. Accordingly, a further conference
was held on January 23, 1942, attended, on behalf of the
Treasury Department, by the Assistant General Counsel in
charge of Customs, the Commissioner of Customs and one
of the latter's assistants. Two employees of the General
Accounting Office, but not the Comptroller General,
attended the conference. During the conference, the
Chicago Tribune case came up and one of the officials
of the General Accounting Office intimated that some
one in the Bureau of Customs had been improperly influ-
enced in the matter. He stated that he intended to
cause court action to be instituted in the case, if
possible. The results of the conference, including the
intimation of improper influence, were reported to the
Assistant Secretary in charge of Customs and the General
Counsel for the Department of the Treasury.

There have been two inquiries from newspaper-
men on the matter. About two weeks ago, the head of

the Washington Bureau of the Chicago News said that he
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had a messege from his office asking him to inquire
ebout a story that there was a scandal connected
with a refund in a large amount, said tc be a million
dollers or more, to the Chicago Tribune on imports

of newsprint and that the rumor was that a Civil
Service official of the Bureau of Customs had been
"reached". He was assured that there was no scandal
connected with the matter and the case was outlined
to him. A few days later there was a quite similar
inquiry from a Washington columnist who was given

the same information.

Conclusion

It appears from the file record that the
implications of the communication quoted at the
beginning of this memorandum are without foundation.
Any court action contemplated by the General Account-
ing Office could be instituted only by the Department
of Justice. The Attorney General has advised the
Treasury Department that the Comptroller General
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has no authority to review determinations of Collectors

of Customs with respect to quantity, value and classi-
fication of imported merchandise, or the duties appli-
cable thereto, affecting the liquidation of import
entries, or to review the acts and decisions of the
Secretary of the Treasury and the Collectors of Customs

in the performance of their statutory duties. Op. No. 131,
vol. 39, June 24, 1940.
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:})J/ The White House
\ Bashington

AUGUST 14 1942

MEMORANDUM FOR THE PRESIDENT

My dear Mpr, President:

Wednesday afterncon Sam Hosenman
sent over to the Treasury a draft of a proposed Executive
Order whieh would have torpedoed and sunk the Treasury.

Thursday afternoon, through the courtesy of Mrs, Brady
I received the following verbal message from yout

"Tell Henry this order has nothing to do with the
Treasury and he should go shead and make his inapection
trip."*

To say I was relieved, would be an understatement.
I will be on the farm Saturday afterncon and evening
if you should want to reach me there or later the

Treasury telephone operator will be able to reach me
at all times,

Best regards.

Henry Morgenthau, Jr.
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THE WHITE HOUSE ¥ A
WASHINGTON |V ﬂ)!

October 10. 19“-

MEMORANLUM FOR
THE SECRETARY OF THE TREASURY

Forget this. The Joint
Chliefs of Btaff have nothing
to do with this and Leahy
understands all about it.

F. D. R.

Letter to the Secretary of the
Treasury from Admiral Leahy, dated
October 7, 1942, re Jjoint Eetter,
prepared by the Secretary, to the
Secretary of State to be signed by
the Secretaries of War, Treasury
and Navy, with reference to suspending
freedom from examination of diplomatic

pouches and mail, persons and baggage
of diplomats entering or leaving

the U, S.
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THE SECRETARY OF THE TREASURY \

WABHINGTOMN ] i - [___,/
October 12, 1942 | W :

My dear Mr. President:

In accordance with our conversation
yesterday I am enclosing a draft of a
statement on section 512 of the Revenue
Act of 1942 which you may wish to have
before you when the Act is signed. The
draft states the Presidential interpre-
tation of the section so that it does
not violate the constitutional prineciple
of the independence of the Executive.

Sincerely yours,

/ ]
The President, [ / /Z EI
The White House.

Enclosure.



The aporovel of o bi11 by the Prosident involves
performance of a hizh constitutionsl duty to consider whether
the proposed leglelotion 1s puthorized under the Constitutisn
of the United States. In executlion of that duty, I have care-
fully exgmined the Hevenue Act of 1942 to which I have affixed
= signeture, There 18 sne section of that Aot which ralses
conotitutional questions of much grevity and of such fundsrentsl
importance in sur theory of goverrment that T feel constralned
to explain the Interpretation of that section on the basis which
I have moproved it. I am spprehensive thet silence might te
conztrued ns sogulescence in & different interpretation.

1 refer to wection 512 of the Act, which provides:

"Chopter 48 (releting %o Joint committee)
is smended by adding at the end thereof the
following new sectiont

WISEC., B012. ADDITIONAL PONEES TO OBTAIN DATA,

"1 (a) The Joint Committee on Internsl
Hevenus Texatlon or the Chief of Staff of wmuch
Joint Committee, uvon approvel of the Cheirman
or Vice-Chalrmen, is muthorized to secure di-
rectly from the Buresu of Internal Hevenus
{including the Assistent Genersl Counsel for
the Buresu of Internsl Revemue), or directly
from sny executive department, beoard, buresu,
egency, independent eptablishment sr instzu-
mentality of the Govermment, information, sug-
gastione, date, estimotes an! =tatistlcs, for
the purpose of melting investigations, reporte
end studies relating to internel revemus toxe—
tion.
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**(b) The Bureeu of Internal Revenue

(including the Assistant Gemeral Counsel for

the Bureau of Internal Revemus), srecutive de-

partments, boards, buresus, agencies, indepen-

dent establishments and instrumentalities are

authorized and dirscted to furnish such infor-

mation, suggestions, data, estimates and

statistics direotly to the Joint Committes on

Internal Revenus Taxation or the Chief of

Staff of such Joint Committes, upon request

made pursuant to this section.?"

Had the seoction been before me am a separate bill, I should have
been inelined to return 1t without my approval to the House in
which it eriginated. However, since the rest of the Revenus Act
of 1942 contains legislation necessary to the prosecution of the
present war, and inasmuch as section 512 may, I balisve, be aso
interpreted as to be constitutional, I have signed the bdill.

It 1s well settled that, under the Comstitution, the
exacutive bramch of the Govermment is independent of the legis-
lative branch, and the latter has no right or authority to re-
quire the exscutive branch to furnish to the legislative branch
information, papers, and data, the furnishing of which the Presi-
dent deems would be inconsistent or incompatible with the publia
interest. That has been the position of the Exeoutive branch of
the Government in the administrations of Linoceln, Cleveland, and
Wilson. There is no need at this time to review the numerous
procedents which support that proposition. It is sufficient to
point out that an authoritative atatement of the dootrine was
made by an agemney of the House of Representatives. I refer to

the report of the House Committee om the Judiolary in the case



of George T, Seward, liinister Resident in China ({1879) E.E, Rep.
Fo. 141, 45tk Cong., 34 Sess,). The House Comxittee on Expendi-
tures in the State Department procured the issusnce of e gubpoens
duces tecun directing Mr. Seward to produce certain bocks, That
he refused to do, end thas matter of his alleged conterm® wos re-
ferred to the Committee om the Judiciary, In its report, the
Committee on the Judiclery sald:

"1f, as the Committee on Expenditures in
the State Department bellieve, these are publie
bocks, then it sesms very clear to your commit-
tee that thet committee have migtalten the proper
procedure in & court of Justice, Their gubpoeps

ghould be lesued to the highest

executive officer having charge, custody, end
gontrol of guch publie records, BSince the case
of Burr, where & gubpoens duces fecun wes de-
mended of the cowrt by the defendart sgainst
Thomne Jefferson, then President of the United
Btetes——and the right to have such writ ismued
was determined by the Chief Justice—-t%to have &
certain letter, known as "ths Wilkinson letter,'
then on the files of the Stete Depertment, pro-
&uced, the ususl course has been for o committee
of Qongress to direct o letter to the head of
the proper department, or the House, by resclutlon,
to call upon the proper axecutive officer, %o pro-
duce the seme, lesaving thet officer to get posses-
slon of the books from his subordinste by mny lawful
mesns, Dut it may be asked, cannot the House direct
g subpoena to any executive officer of the depart-
mants to profuce any books actually in hie pos-
session in the course of officisl duty, and Y
tring them before the Houee for the purpose of
informetion or %o ald en inguiry? Certalnly
that can be done, and, in nroper cases, ought
to bo done; Put, in contempletion of law, under
gur theory of govermment, a1l the records of
the executive departments sre urder the control
of the President of the Unlted States; and,
glthoush the Eonse sometimes sends resclutions {
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te p head of & department to produce such hooks

or papers, yet 1t is concelved that, in mny
doubtfol case, no head of denartment would bring
befere a comulttes of the FMoume gny of the recorda
of hie offlce without permission of, or consul-
tation with hia superior, the President of the
United States; and all resclutions directed to

the President of the United States to produce
papers within the control of the Executive, if
praperly drawn, conteln o cleuse, 'if iz his
Judgment not inconslatent with the public interest.!
And whenever the Fresident hes returned (as some=
times he has) that, in his Judgpent, it was oot
eonslstent with the public interest s give the
Fouse such Iinformption, no further proceedings
Eave ever been teken to compel the production of
such informaticn. Indeed, uwpon prineipls, it
would seexm that this must be so, The Executive
is ms independent of elther house of Oongress as
elther house of Congress 1s independent of him,
and they cannot cell for the records of hie metion
or the action of his officers sgainst his consent,
any more than he ¢an call for any of the Jjournals
and records of the House or Senate.

FThe highest exerciee of this power of cal-
ling for docoments, perhaps, would be, in the
courss of justice, by the courts of the United
States, snd the Eouse would not for a moment
permit 1te Jourmals to be taken from its posses-
slon by one of its assistant clerks and carried
into g court iz obedience to a subpoena duly
igmued by the court.

"The mischief of the House calling for docu-
monts might easily be a very great one, Suppose
the President !s engaged 1z s zegotlation with a
foreign government, one of a most delicate cherac-
ter, upon vhich peace or war mey depend, sod
which 1t 18 vitelly necessery %o lkeep meoret;
pust he, at the cell of the Housa, or of any com-
mittee of the House, spread upon iis records such
state mecreta %o the detriment »f the country?
Scmebody must Juldge upon this polnt. It clearly
cannot be the House or ite comsittee, because
they ceanct koow the lmportance of haeving tha



dolnge of the exeoutive department lzept secret.

The head of the execiutive departzent, therefore,

zust be the Judge in such case mnd decide it

upen his own responsibility to the people, end

to the House, upon & cmse of izpeachment brought

againet him for eo doing, 1f big mcts are cause-

less, =alicious, willfully wrong, or to the

detriment af the pukblic intersste. "

It is clear, therefore, that legislation wilch required
the executive branch to fmrnieh information ts the Qongrees irre-
spective of whether the President belleved that much furnishing
wne compatible with the public interest would be unconstitutionsl
&8 an unauthorized interference with the independence of tha
execatlve branch. Accordingly, I do not imterpret sectlon 512
&8 permiyting the Joint Jommittes on Internsl Revernus Texation
to require, for example, the Bureau of Internal Revemus to produce
laformatlion, suggestions, date, estimates, and statistios, regard-
lese of whether the President or the Secretary of the Tressury
desms the furnishing of such satter inconsistent and incompatible
with the public interest,

1 do not regard the use of the word "directly' in section
£12 as an indication that the President, or the head of the depart-
mgnt or independent establishment or agency, L8 not %o be sccorded
an opportunity to deterulne whether, ia his Judgnent, 1%t would be
incompatitle and inconslstent with the public interest to furnish
the information, suggestions, data, estlmpies, and statlstics re-

forred to in the section. Under the Constitution, it is for the



-

Chief Executive, and those heads of departments or independent
establishments or agencles through which he acts, to determine
when the furmishing of information would be inocomsistent with the
publioc interest. That is not a function of subordinate officers
or eaployees of the executive branch. Legislation that would seei
to substitute the judgment of the subordinate for that of the
Chief Executive in that regard would be oclearly invalid under the
Constitution, It is my understanding thet the word "direetly” ias
used in section 512 to enable the Joint Committes, when 1t so
desires, to carry on dealings direoctly with such subordinate
ageancies or officials as are prineipally responsible for the
information, data, statistios, estimates, or suggestions in whish
the Joint Committes may be interested, leaving to the subordinate
agencles or officlals the respmmsibility of securing approval of
the President or the head of the department or independent
establishment or agency.

I do not wish to be understood as indicating that
material should not be furnished to the Oongress. Informatiom,
statistios, and data in possession of the executive bramch are
often necessary to the legislative bremeh. It 1s my policy that
in every omse whers the furnishing of sueh information, statistios,
and data is not clearly inoonsistent with the public interest, it
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should, om request of either House of the Comgrees or its
comittess, immediately and without delay be furnished. Doubts
should be resolved im favor of the Comgress. Only in that way
gan the two branchss of the Government best perform their dutles.

My approval of section 512 is predicated on the inter-
pretation of section 512 as stated hereln.
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THE SECRETARY OF THE TREASURY
WASHINGTOMN

NOV 1 1 1942,
MEMCRANDUM FOR THE PRESIDENT (STRICTLY-CONFIDENTIIAL)

FROM SECRETARY MORGENTHAU

I discussed with General Marshall the matter of placing agents
engaged in Presidential protection in military status. He directed
Colonel 0. L. Nelson to advise the Chief of the Seeret Service con-
cerning the methods by which it could be accomplished, and attached
i=s & memerandum relating to the procedure which Colonel Nelson stated
could be followed. It specifies that all of the agents may be sworn
in at once as privates and placed on permanent military furlough or
each agent may be sworn in as & private and placed on permanent fur-
lough a short time before it appears that he is to be inducted into
the Army. It also specifies that agents over 35 years old having
military experience may be commissioned and immediately placed on
permanent inactive status so that they may continue to function as
Secret Service Agents.

I feel it advisable to have all of the agents promptly placed
in status which will assure their continuance in the detail and I
will request that steps be taken to commission eligible agents and
to swear in the remainder as privates in accordance with the pro-
posal of Colonel Nelson. If you have in mind any modification of
this procedure, will you pPlease advise me?

& i Wﬂ"wﬁ)\ .
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TREASURY DEPARTMENT

WASHINGTON, D. C.

OFFICE OF THE CHIEF
U. . SECAET SEAVICE Novenber 6, 1942

LEMORANDUL. RE CONFERENCE WITH COLONEL NELSON

Colonel 0. L. Nelson, representing General iarshall,
advises that the subject which the Secretary discussed with
aeneral Larshall on Thursday may be handled as follows:

If it appears that an Agent performing functions re-
lating to Presidential protection is to be inducted by
Selective Service we should notify Colonel Nelson about
ten days previous to induction., He will arrange to have

he Agent sworn in as a private at once and placed on
permanent military furlough. Lis employment by Secret
Service will not be interrupted and he will continue in
our service and be pald by this Service, If we desire,
they will swear in the entire group as privates, or as
many as we designate, at one time and immediately give
them permanent furloughs. If we wish, they will swear
in the Agents, promote them to sergeants at once, detail
them to Secrat Service and they will be paid by the Army.
This latter procedure would result in a financial loss
for the Agent and is not advisable,

If any Agents are 35 years old and have military ex-
perience, they could be given an officer's commission and
placed in inactive status, They would not be called for
active duty and would continue in the Secret Service re-
eeiving thelr salary as Secret Service Agenta,

Colonel Nelson stated that when this Department decides
which one of the above methods should be adopted to telephone
him and he will prepare a letter for us covering the procedure
we should follow when we desire action to be taken. He also
requested that when we notify the detail of the method we are
to adopt that they also be directed to consider same as
strictly confidential, as the War Department does not deem
it advisable to have others informed that this method is

being used,
)

< /
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THE SECRETARY OF THE TREASURY

WASHINGTON i
December 5, 1942 VU/’( '
'] Hr‘/dd

C-.

Wy dear Mr. President:

I am enclosing herewith g
mexorandum which shows the status
of the Philippine funds. I want
to draw your attention particularly
to items 9 and 10 which amount to
$09,000,000 and $490,000,000, re-
spectively. These funds are the
property of the Philippine Govern-
ment and they can do with them as
they see fit. The rest of the funds,
a8 I understand it, have strings
attached to them.

Sincerely yours, Iq
/
/

1Al e,

The White House.,

The President,
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Sse. b of Public Me. X,
T6th Congress, aprroved
aug. 7, 197%)

Public ¥71, asproved [wc.
23, 198 (sew sloo Ses. 400
of Suear et of 1937(%0
Stat. 915) as ssendsd by
Beg, & of Mblic Eo, 30O,
ThLE Corprass, asaroved
dug, 7, 170

&gt Larch 8, 1902 (32 Stat.
Sk, Sec, L] ap samended

Baturs of jccowt

Interral pevenise taxes collected in the

United States upon articles, modi,

wnres, or merchandise conirg into the

Onited States Froe the Milispiee
Talarda,

Taxas callectsd in the Dhltesd States
with reswet Lo coconutl oll whally
af Pilisaine rroduction or nroduced
Fros waterlals whally af ™illispdne
erowil or produsiion.

Dutlss collected umon articles
eotleg from the Philippice
Archipslago.

&n wount equal to the smouni of
the tanes sallsctad an susrs neo-
dueed from sugar cans sroen e Lhe
Crezcrmenlth of the ™illisplnes
rafiuf sttured or brousht ists Lhe
Unitea States prior to Dee. I,
1iLl,

Torfisge tues collected in the
Unlted States uson forelgn vessels
conlng [rom the Philisnire Archipsl=
aro,

ftatukory Requirssent

To be feld as & serarite
el and pald Into the
Trasaury of the
Philinsine Ialunde to be
used and agnendsd for
iha powarrment and ban—
afitl of sedd lalands,

To ba Feld as a serarats
fund and pald to the
Treasury of Lhe
Prilinpine falands sabe
Seet ta eertalr restrie-
tions contalned Ln the
latter act.

To be held as o senarate
fiznd apd pald ints the
Tressury of the
Fhilippines,mbject to
eartaln restristions corm
talned in Lhe Lattsy
ok,

kwailable far paFment ia
the povamaemt of the
Commormealth of the
Prilinpines te mest ex-
senses for each mnd every
[RIFpOSE T EEABARY Lo
wide for mblle mlisf
and elvilisn defense,

To ba held as & sesarate
fand and pald ints the
Treasury of the "=i]ippiee
Ialanda,

Balance
Eov, X0, 1302

Manosition
Sf Furds Intarept

Paid to Mhilippdne  Wone B 126,09,
govemment on pari-

adle setile mats of

the Ganeral Aceouth

iegy office.

Collsctions orler to LA R T
dans 1, 1939 trans-
ferred on settle-

sart s of Gareral Ac-
pounting 0ffice to
Secretary's seelal
dapoadt sceoumt Nos

35, (Iten & balow)
Callaetions an and
aftar Jan.l,1935 to be
tranaferred to new
racisl desonit sccourt
*Trassursr of the
Philipaines, Jarsral
Pand Aecownt, Aot dur.T,
17399=(1ten 7 telow)

Collections pricr ta Hone
Jan, 1,139 padd

direct Lo Mhilippdne
Govarmmeni on pari-

Heerm

17,7050 3

ihe Janeral Legount-
ing Office. Collse=
tiona on wnd afber
dam, 1, 1999 to be
traraferred on set=
tlements of Jensral
Ageszt] ng Office Lo
s pwclal derosit
socount [Item 7 balow)

Hone  35,000,000,00

Pald to Puilisoina 180,20 L
Tovernsenl on reri-

odle settlements of

the Jensrel leoount ing

offies,

fiore



Lrvrtawng Ssction

8, Supplesentary Sisiing Fund

with Trearersr of the United
Jtatew

B 1954 Treasersr of
Puilippine Islands
(Tise Dwposit)

lhﬁumrru Lo pgres- Amcwns recresent ing esllectisns
it b Sazretary of munh.l,;vﬂ Lrasa Terred
the Treamary and the Philippiee fl-lhil:l.'p*l.-?:-l’-lhm--
Governmant , oll tax (Isterrl Rersrs)(Ites I
sbove) on settlemants of
the Janars of Flow,
Ertak cursusnt to arres Certaln collestlons and spnrooristions

mant b

twsan the Sscretary of
the Treasury and the Fhilisples
o e e L,

B0, & of

asnrgved Jogs T, 199 to comrise

(8] aroeesds of azeles Liges |oosed
L=t

and 254%1 of Irtermal Revenus Code,
now galng imte "hilisodne Trum Fund
(Customs Dtisa) Ttam 3 whows,

Receesents macuntas of tanes on
srticles saippsd from L% Philippines,

aetanlishad undar ict Lug.e
Ts 1935

het June 11, 1734(L8 Stan, Fands balonging te tha Philinpine
T, 0.5,0. Tikle &8, Gowerrmept descelied with tha Tresswry
e 1157) in tise deposit.

Aot Juna 11, 1904(L8 Stat. Punds of the Philipnine Govemmsnt
9, U.5.C, Title L2, dapos ited with tiw Tresmary ver snd
See 1087) above ameant of tles Secosits

(Ttmzs 0 and 9 sbove)

Evtabllshed on request of Withdrewals fros sccost not perait-
High Comelaseloner to ted without Lhe knowledge of Hwi-
Philippire Talasds, elon of Islands and Territories ard

IMEFINITE APPROMIATION PO PATSSAT OF INTEREDT N ABCYE ACCOINTS:

12, MUCL0G Faymnt of intersst
en depeadis of sublie swys
of Jevermnasnt of Prilipplne
Ialwnds, Aot June 11, 1934

4/ Dalsnewe a of Qetobsr 11,

Aet Juw 11,1704 (L0 Stat.729,
D.5.C. Titls 48, See, 1157)

on wnd after Jan, 1, 199, sursusni te
Publie He, 300, Tth Conzresn,

kggeplance subjscl Lo mueh
tarms and eonditlons as
Sscratary my nresoribe,
Sars as abowe, sxéept nan-
intorest bassing

£

Hora

= om0

it

?Eg:
h
i

;§§
'Ei

1,088,041, 53

i
i

H
|

EB
A
R
!

i
il
Hi
ﬂ”ﬁ

in See, & of ket af
. Ty 1995, noties of
drwwil Lo Lneluds a
cariification by tha
Frllimoine Goremamnt that
wugh withdrawsls will bs
arwrded In aecordanoe with
movisions of Jas, &, Aot
comtalne mrovision t=at
Frasident of the United
tates may direst tha
Secrstary of iba Tressury
to withkald or dlsconiims

Secretary of Uw Treamsy, 1,510,202 W
with apnroval of e
Mallipsine Dowverneent subh-

eriged to murctass bonds of

the Philfppines, s prov-

frced, ciblas, and sunlcl-

salitiss Lawued nrior ta

May 1, 1934, and to invest

in interast-tearing oillea-

tiorm of the Dhited States

e poarantesd obl Leatl oo,

Sabiest to witbirewal by sesq0,267,028.10 °
Pailipaine Govemment withe

Hams §,950,000,00
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