


TO THE CONGHESS:

Before the Special Session of the Concress adjourns, I
recomiand two further steps in our netional campaign to put people
to work. }

My first request is that = = the Congress provide for
the machinery necessary for a great co-cperative movement through-
out all industry in order to obtain wide ro-omployment, to shorten
the working week, to pay a decent wase for the shorter week and to
prevent unfair competition and disastrous overproductions

Empleyers cannot do this singly or even in organized
groups, becauss such action increases costs and thus permits cutthroat
underselling by selfish competitors umwilling to join in such a public=-
zpirited endeavor.

One of the great restrictions upon such cooperative efforts
up to this time has been our anti-trust laws. They were properly
desizned as the means to cure the great evila of monopolistie prica
fixzing. They should certainly be retained ms a permanent assurance
that the old evils of unfair competition shall never return. But the
public interest will be served if, with tho euthority and under the
guidance of Govermment, private industries ars permitted to make
sgreements and codes insurin: feir competition., However, it is neces-
sary, if we thus 1limit the operation of anti-trust laws to their original
purpose Lo provide & rigorous licensing power in order to meet rare
cases of non-cooperation and abuse. Such & safeguard is indispensable.
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The other proposal « _. - gives the executive full power to
start & large p.ogram of direct employment: A careful survey convinces
me that approzimately $3,300,000,000 can be invested in useful and
negessary putlie construction, and at the same time put the largest
possible number of people to work.

Frovision should be made to permit states, counties and
manicipalities to undertaks useful public works, subjoet, hovever; to
the most effentive pessible means of eliminating favoritism and wasto-
ful expenditures on unwarranted and uneconomic projects,.

Ve mast, by prompt and vigorous action, override unnecessary
obstructions which in the past have delayed the starting of public works
programs. This can be accnmpkiahad by simple and direct procedure.

In earrying out this program it is imperative that the
eredit of the United States Govermment beprotected and preserved. Thias
means that at the same time we are making these vast emergency expendi-
tures thers must be provided suffieient revenue to pay intereat and
amortization on the cost and that the revenues so provided muat be
adeguate and certain rather than inadequate and spaculative.

Careful estimntes indicate that at least $220,000,000 of
additional revenue will be required to servica the contemplated borrow-
ings of the Govermment. This will of necessity involve aome form or
forms of nevw taxation. A number of suggestions have been made as to the
nature of these taxes. I do not make a specific recommendetion at this
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time, but I hope that the Coumittee on Ways and lieans, of the House-
of Representatives, will ke a careful study of rcvenue plans and

be prepared by the bezinning of the comini, week to propose the taxes
which they judge to be besi adanied to meet the present need and which
will at the sa.e time be least burdensome to our people. At the end
of that tiue, if no decision has been reached or if the mcans oro-
posed do not seelil to be sufficiently adeaquate or certain, it is my
intention to transmit to the Conrress riy own recomuendations in the
matter. ;

The taxes to be imposed are for the purpose of providing. -
reemployment for our citizens. Provision should be made for their
reduction or cliunination -

———— it

First - As fast as increasing revenues from improving
business bhecoue available to replace theom;

Seoond - Yhenever the repeal of the 18th Amendnent now
rending hefore the States shall have been ratified
and the repeal of the Volstead Act effected. The
pre-Prohibition revenue laws would then automati-
cally o into effect and yield enough wholly to
eliminate these temporary re-employment taxes.

Tinally, I stress the fact that all of these proposals are
based on tlie jravity of the emergency and that therefore it is
drgently necessary irmediately to initiate a re~employment campaign
if we are to avoid further hardships, to sustein business.improvement
"nd to pass on to better things.

For this reason I urge prompt action on this legislation.

FRANITIN D. ROOSEVELT
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[H.R. 5755]
AN ACT
To encourage national industrial recovery, to foster fair com and to

provide for the construction of certain useful public works, and for other
purposes. ;

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress aasembkf

TITLE I—INDUSTRIAL RECOVERY
DECLARATION OF POLICY

SectioN 1. A national emergency productive of widespread unem-
ployment and disorganization of industry, which burdens interstate
and foreign commerce, affects the public welfare, and undermines
the standards of living of the American people, is hereby declared
to exist, It is hereby declared to be the policy of Congress to remove
obstructions to the free flow of interstate and foreign commerce
which tend to diminish the amount thereof; and to provide for the
general welfare by promoting the organization of industry for the
purpose of cooperative action among trade groups, to induce and
maintain united action of labor and management under adequate
governmental sanctions and supervision, to eliminate unfair competi-
tive practices, to promote the fullest possible utilization of the
present productive capacity of industries, to avoid undue restriction
of production (except as may be temporarily required), to increase
the consumption of industrial and agricultural products by increas-
ing purchasing power, to reduce and relieve unemployment, to
improve standards of labor, and otherwise to rehabilitate industry
and to conserve natural resources.

ADMINISTRATIVE AGENCIES

Seo, 2, (a) To effectuate the policy of this title, the President is
hereby authorized to establish such agencies, to accept and utilize
such voluntary and uncompensated services, to appoint, without
regard to the provisions of the civil service laws, such officers and
emﬁluyaes, and to utilize such Federal officers and employees, and,
with the consent of the State, such State and local officers and em-
gloyaes, as he may find necessary, to prescribe their authorities,

uties, responsibilities, and tenure, and, without regard to the Classi-
fication Act of 1923, as amended, to fix the compensation of any
officers and employees so appointed.

(b) The President may delegate any of his functions and powers
under this title to such officers, agents, and employees as he ma
designate or appoint, and may establish an industrial planning an
research agency to aid in carrying out his functions under this title.
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(¢) This title shall cease to be in effect and any agencies established
hereunder shall cease to exist at the expiration of two years after
the date of enactment of this Act, or sooner if the President shall
by proclamation or the Congress shall by joint resolution declare
tI—{at the emergency recognized by section 1 has ended.

CODES OF FAIR COMPETITION

Skc. 8. (a) Upon the application to the President by one or more
trade or industrial associations or groups, the President may approve
8 code or codes of fair competition for the trade or industry or sub-
division thereof, represented by the applicant or applicants, if the
President finds {1}J that such associations or groups impose no
inequitable restrictions on admission to membership therein and are
truly representative of such trades or industries or subdivisions
thereof, and (2) that such code or codes are not designed to pro-
mote monopolies or to eliminate or oppress small enterprises and will
not operate to discriminate against them, and will tend to effectuate
the policy of this title: Provided, That such code or codes shall not

rmit monopolies or mnnﬂ&m]istic practices: Provided rw't.’mr

hat where such code or codes affect the services and welfare of
persons enga};l;ad in other steps of the economic process, nothing in
this section shall deprive such persons of the right to be heard prior
to approval by the President of such code or codes. The President
may, as & condition of his approval of any such code, impose such
conditions (including requirements for the making of reports and
the keeping of accounts) for the protection of consume competi-
tors, employees, and others, and in furtherance of the public inter-
est, and may provide such exceptions to and exemptions from the
provisions of such code, as the President in his discretion deems
necessary to effectuate the policy herein declared.

(b) After the President shall have approved any such code, the
Enruvmions of such code shall be the standards of fair competition

or such trade or industry or subdivision thereof. Any violation of
such standards in any transaction in or affecting interstate or foreign
commerce shall be deemed an unfair method u% competition in com-
merce within the meaning of the Federal Trade Commission Act, as
umended; but nothing in this title shall be construed to impair the
Jpowers of the Federal Trade Commission under such Act, as
amended.

. (c) The several district courts of the United States are hereby
invested with jurisdiction to prevent and restrain violations of any
code of fair competition approved under this title: and it shall be
the duty of the several district attorneys of the United States, in
their respective districts, under the direction of the Attorney Gen-
eral, to institute proceedings in equity to prevent and restrain such
violations.

(d) Upon his own motion, or if complaint is made to the President
that abuses inimical to the public interest and contrary to the policy
herein declared are prevalent in any trade or industry or subdivision
thereof, and if no code of fair cnmietitiun therefor has theretofore
been approved by the President, the President, after such public
notice and hearing as he shall specify, may prescribe and a prove
a code of fair competition for such trade or industry or subdl:riaion
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thereof, which shall have the same effect as a code of fair compe-
tition lg;;:mvad by the President under subsection (&) of this section.
(e) his own motion, or if any labor organization, or any trade
or industrial organization, association, or group, which has com%]jad
with the provisions of this title, shall make complaint to the President
that any article or articles are being imported into the United States
in substantial quantities or increasing ratio to domestic production
of any competitive article or articles and on such terms or under
such conditions as to render ineffective or seriously to endanger the
maintenance of any code or agreement under this title, the President
may cause an immediate investigation to be made by the United
States Tariff Commission, which shall give precedence to investiga-
tions under this subsection, and if, after such investigation and such
public notice and hearing as he shall specify, the President shall find
the existence of such facts, he shall, in order to effectuate the policy
of this title, direct that the article or articles concerned shall be
permitted entry into the United States only upon such terms and
conditions and subject to the payment of such fees and to such
limitations in the total quantity which may be imported (in the
course of any specified period or periods) as he shall find it necess
to prescribe in order that the entry thereof shall not render or ten
to render ineffective any code or agreement made under this title. In
order to enforce any limitations imposed on the total quantity of
imports, in any specified period or periods, of any article or articles
under this subsection, the President may forbid the importation of
such article or articles unless the importer shall have first obtained
from the Secretary of the Treasury a license pursuant to such regu-
lations as the President may prescribe. Upon information of any '
action by the President under this subsection the Secretary of the
Treasury shall, thm;%h the proper officers, permit entry of the
article or articles specified only upon such terms and conditions and
subject to such fees, to such limitations in the quantity which may
be 1m y and to such requirements of license, as the President
shall have directed, The decision of the President as to facts shall
be conclusive. Any condition or limitation of entry under this sub-
section shall continue in effect until the President shall find and
inform the Secretary of the Treasury that the conditions which led
to the imposition of such condition or limitation upon entry no
longer exists,

) When a code of fair competition has been approved or pre-
scribed by the President under this title, any violation of any pro-
vision thereof in any transaction in or affecting interstate or oreign
commerce shall be a misdemeanor and upon conviction thereof an
offender shall be fined not mora than $500 for each offense, and each
day such violation continues shall be deemed a separate offense,

AGREEMENTS AND LICENAES

Se0. 4. (a) The President is authorized to enter into agreements
with, and to approve voluntary agreements between and among, per-
sons engaged 1n a trade or in ustry, labor organizations, and trade
or industrial organizations, associations, or groups, relatinﬁ to any
trade or industry, if in his judgment such agreements will aid in
effectuating the policy of this title with respect to transactions in or
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-affecting interstate or forelgn comm and will be consistent with
the requirements of clause (2) of subsection (a) of section 8 for a
uodarﬁ fair competition. ¢

(b) Whenever the President shall find that destructive wage or
price cutting or other activities contrary to the policy of this title
are being practiced in any trade or industry or any subdivision
thereof, and, after such public notice and hearing as he shall specify,
ghall find it essential to license business enterprises in order to make
effective a code of fair competition or an agreement under this title
or otherwise to effectuate the policy of this title, and shall publicly
g0 announce, no person shall, after a date fixed in such announce-
ment, engage in or carry on any business, in or affecting interstate or
foreign commerce, specified in such announcement, unless he shall
have first obtained a license issued pursuant to such regulations as
the President shall prescribe. The President may suspend or revoke
any such license, a due notice and opportunity for hearing, for
violations of the terms or conditions thereof. order of the
President suspendinﬁ or revoking any such license shall be final if
in accordance with law. Any person who, without such a license
or in violation of any condition thereof, carries on any such busi-
ness for which a license is so required, shall, upon conviction thereof,
be fined not more than $500, or imprisoned not more than six months,
or both, and each day such violation continues shall be deemed a
separate offense. Notwithstanding the provisions of section 2 (c),
this subsection shall cease to be in effect at the expiration of one

r after the date of enactment of this Act or sooner if the Presi-
dent shall by proclamation or the Con shall by joint resolution
declare that tﬁe emergency reco, mﬂf section 1 ended.

Sec. 5. While this title is in eflect (or in the case of a license, while
gection 4 (a) is in effect) and for mxt.:_ri’e&ays thereafter, any code,
agreement, or license approved, prescribed, or issued and in effect
under this title, and any action complying with the provisions
thereof taken during such period, shall be exempt from the provi-
sions of the antitrust laws of the United States.

Nothing in this Act, and no regulation thereunder, shall pre-
vent an individual from pursuing the voecation of manual labor and
selling or trading the products thereof; nor shall anything in this
Act, or regulation thereunder, prevent anyone from ma.rl%eti.ng or
trad’ing the produce of his farm.

LIMITATIONS UPON APFLICATION OF TITLE

Sec. 8. (a) No trade or industrial association or group shall be
eligible to receive the benefit of the provisions of this tit'jlu until it
files with the President a statement containing such information
relating to the activities of the association or group as the President
shall by regulation prescribe.

(b) The President is authorized to prescribe rules and regulations
designed to insure that any organization availing itself of the bene-
fits of this title shall be truly representative of tﬁe trade or industry
or subdivision thereof recﬁresanted by such m’*gl:nizntinn. Any organ-
ization violating any su
to the benefits of this title.

rule or regulation shall cease to be entitled .
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(¢) Upon the request of the President, the Federal Trade Com-
mission make such investigations as may be necessary to enable
the President to carry out the provisions of this title, and for such
purposes the Commission shall have all the powers vested in it with
respect of investigations under the Federal Trade Commission Act,
as amended. |

Sec. 7. (a) Every code of fair competition, agreement, and license
approved, prescribed, or issued under this title shall contain the
following conditions: (1) That employees shall have the right to
organize and bargain collectively through representatives of their
own choosing, and shall be free from the interference, restraint, or
coercion of employers of labor, or their agents, in the designation of
such representatives or in mff—urganizatmn or in other concerted
activities for the purpose of collective bargaining or other mutual
aid or aﬁn}tectiun; (2) that no employee and no one seeking employ-
ment shall be required as a condition of employment to join any
cﬂmggnj union or to refrain from joining, organizing, or assisting
a labor nr%anizptian of his own choosing; and (8) tﬁat employers
shall comply with the maximum hours of labor, minimum rates of
pay, and other conditions of employment, approved or prescribed by
the President.

(b) The President shall, so far as practicable, afford every oppor-
tunity to employers and employees in any trade or industry or suEdi-
vision thereof with respect to which the conditions referred to in
clauses (1) and (2) of subsection (a) prevail, to establish by mutual
agreement, the standards as to the maximum hours of labor, mini-
mum rates of pay, and such other conditions of employment as may
be necessary in such trade or industry or subdivision thereof to
effecfuate the policy of this title; and the standards established in
such agreements, when approved by the President, shall have the
same effect as a code of fair competition, approvdd f;y the President
under subsection (a) of section 3.

- (¢) Where no such mutual agreement has been approved by the
President he may investigate the labor practices, policies, wages,
hours of labor, and conditions of employment in such trade or
industry or subdivision thereof; and upon the basis of such investi-

ations, and after such hearings as the President finds advisable, he
18 authorized to prescribe a limited code of fair competition fixing
such maximum hours of labor, minimum rates of pay, and other
conditions of employment in the trade or industry or subdivision
thereof investigated as he finds to be necessary to effectuate the
policy of this title, which shall have the same effect as a code of fair
competition ap¥avad by the President under subsection (a) of
section 8. The President may differentiate according to experience
and skill of the employees nfgscted and according to the locality of
employment; but no attempt shall be made to introduce any classi-
fication according to the nature of the work involved which might
tend to set a maximum as well as & minimum wage.

(d) As used in this title, the term “ person” includes any indi-
vidual, partnership, association, trust, or corporation; and the terms
“ interstate and foreign commerce ” and “interstate or foreign com-
merce ” include, except where otherwise indicated, trade or commerce
among the several States and with foreign nations, or between the
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District of Columbia or any Territory of the United States and any

State, Terri or foreign nation, or between any i r posses-
gions or oth:?rginuaa under the juri:adictian of the ﬂmtﬂd States, or

between any such possession or place and any State or Tprnto:é of
the United States or the District of Columbia or any foreign nation,
or within the District of Columbia or any Territory or any insular
possession or other place under the jurisdiction of the United States.

APPLICATION OF AGRICULTURAL AIWUETMENT ACT

Szc, 8. (a) This title shall not be construed to repeal or modify
any of the provisions of title I of the Act entitled “An Act to relieve
the existing national economic mergen? by increasing agricultural
purchasing power, to raise revenue for extraordinary e :
ncurred by reason of such emergency, to provide emergency relief
with respect to agricultural indebtedness, to provide for the ordarI!r
liquidation of joint-stock land banks, and for other purposes”,
approved May .‘EQ, 1933; and such title I of said Act approved May
12, 1983, may for all purposes be hereafter referred to as the
“Apgricultural Adjustment Act.” 3 :

(?g; The President may, in his discretion, in order to avoid con-
flicts in the administration of the Agricultural Adjustment Act and
this title, delegate any of his functions and powers under this title
with respect to trades, industries, or subdivisions thereof which are
engaged in the handling of any agricultural commodity or product
thereof, or of any competing commodity or product thereof, to the
Becretary of Agriculture,

OIL REGULATION

Sec. 9. (a) The Prezident is further authorized to initiate before
the Interstate Commerce Commission proceedin necessary to é)ra-
scribe regulations to control the operations of pipe lines and to
fix reasonable, compensatory rates for the transportation of petro-
leum and its products by pifpe lines, and the Interstate Commerce
Commission shall grant preference to the hearings and determina-
tion of such cases, ¢

(b) The President is authorized to institute proceedings to divorce
from any holding company any ]il‘;pe-lina mmpbany controlled by
such holding company which pipe-line company by unfair practices
or by exorbitant rates in the transportation of petroleum or its
products tends to create a monopoly. [ ;

(¢) The President is authorized to prohibit the transportation in
interstate and foreign commerce of petroleum and the products
thereof produced or withdrawn from storage in excess of the amount

rmitted to be produced or withdrawn from storage by any State
aw or valid regulation or order prescribed thereunder, l}g any board,
commission, oﬂﬁ::r, or other duly authorized ngem:y of a State. Any
violation of any order of the President issued under the provisions
of this subsection shall be punishable by fine of not to exceed $1,000,
or imprisonment for not to exceed six months, or both.

RULES AND REGULATIONS

Sec. 10. (a) The President is authorized to preseribe such rules
and regulations as may be necessary to carry out the purposes of
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this title, and fees for licenses and for filing codes of fair competi-
tion and ag:aumuntn, and any violation of any such rule or regula-
tion shall be punishable by fine of not to exceed $500, or imprison-
ment for not to exceed six months, or both.
ngb} The President may from time to time cancel or modify any
order, :}}:pmvnl, license, rule, or regulation issued under this title;
and ea ugﬁmnenstczi cmfiu of fair mmrftiﬁnn, or license approved,
un

rescribed, or issu er this title shall contain &
Eision to tﬁat effect. 7 e B
TITLE II-PUBLIC WORKS AND CONSTRUCTION
PROJECTS

¢ FEDERAY. EMERGENCY ADMINISTRATION OF FUBLIQ WOHHES

Seorron 201. (a) To effectuate the purposes of this title, the
President is hareb;uautharized to create a Federal Emergency
Administration of Public Works, all the powers of which shall be
exercised by a Federal Emergency Administrator of Public Works
(hereafter referred to as the “Administrator”), and to establish
such agencies, to accept and utilize such voluntary and uncompen-
sated services, to appoint, without regard to the civil service laws
such officers and employees, and to utilize such Federal officers and
employees, and, with the consent of the State, such State and local
officers and employees as he may find necessary, to prescribe their
authorities, duties, responsibilities, and tenure, and, without regard
to the Classification Act of 1923, as amended, to fix the compensation
of any officers and employees so appointed. - The President may dele-
gate any of his functions and powers under this title to such officers,
agents, and employees as he may designate or appoint.

(b) The Administrator may, without mgnrdp to the civil service
laws or the Classification Act of 1923, as amended, appoint and
fix the compensation of such experts and such other officers and
employees as are necessary to carry out the provisions of this
title; and may make such expenditures (including expenditures for
F-arsnnnl services and rent at the seat of government and. elsewhere

or law books and books of reference, and for paper, printin and
bindin )una are necessary to carry out the provisions of this tiga.

(c) i such compensation, expenses, and allowances shall be
paid out of funds mage- available by this Act.

(d) After the expiration of two years after the date of the enact-
ment of this Act, or sooner if the President shall by proclama-
tion or the Congress shall by joint resolution declare that the emer-
gency recognized by section 1 has ended, the President shall not
make any further loans or grants or enter uliun any new construc-
tion under this title, and any agencies established hereunder shall
cease to exist and any of their remaining functions shall be trans-
ferred to such OE:gartments of the Government as the President shall
designate: Provided, That he may issue funds to a borrower under
this title prior to January 28, 1939, under the terms of any agree-
ment, or any commitment to bid upon or fpurchusa bonds, entered
into with such borrower prior to the date of termination, under this
section, of the power of f.ll:e President to make loans. .
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Skc, 202. The Administrator, under the direction of the President
shall prepare a comprehensive pmﬁrun of public works, which n]nlf
melmﬂa among other things the following: (a) Construction, repair,
and improvement of public highways and ‘lﬂi‘l, ibli¢ build-
ings, and any pnhlic]l;? owned instrumentalities and facilities; (b)
conservation and development of natural resources, including con-
trol, utilization, and purification of waters, prevention of soil or
coastal erosion, development of water power, transmission of elec-
trical energy, and construction of river and harbor improvements
and flood control and also the construction of any river or drainage
improvement required to perform or satisfy any obligation incurred
by the United States through a treaty with a foreign Government
heretofore ratified and to restore or develop for the use of any State
or its citizens water taken from or denied to them by performance
on the part of the United States of treaty obligations heretofore
assumed : Provided, That no river or harbor improvements shall ba
carried out unless they shall have heretofore or hereafter been
adopted by the Congress or are recommended by the Chief of Engi-
neers of the United States Army; (¢) any projects of the character
heretofore constructed or carried on either directly by public author-
ity or with public aid to serye the interests of the general public;
{g] construction, reconstruction, alteration, or repair under publie
regulation or control of low-cost housing and slum-clearance proj-
ects; (e) any project (other than those included in the foregoi
classes) of any character heretofore eligible for loans under sub-
section (a) of section 201 of the Emergency Relief and Construction
Act of 1932, as amended, and paragraph (8) of such subsection (a)
shall for such purposes be held to include loans for the construetion
or completion of hospitals the operation of which is partly financed
from public funds, and of reservoirs and pumping plants and for
the construction of dry docks; and if in the opinion of the President
it seems desirable, the construction of naval vessels within the terms
and/or limits established by the London Naval Treaty of 1930 and
of aircraft required therefor and construction of heavier-than-air
aircraft and technical construetion for the Army Air Corps and
such Army housing projects as the President may approve, and
provision of original equipment for the mechanization or motor-
1zation of such frmy tactical units as he may designate: Provided,
howewer, That in the event of an international a ent for the
further limitation of armament, to which the Eniﬁeﬂ States is
signatory, the President is hereby authorized and empowered to
suspend, in whole or in part, any such naval or military construction
or mechanization and motorization of Army units: Provided fur-

ther, That this title shall not be a.p]i;]licnhla to public works under

the furisdictiun or control of the Architect of the Capitol or of any
commission or committee for which such Architect is the contracting
nnél,fur exec::ztive ﬂﬂ?::er. 4 <
EC. 208, (a) With a view to increasing employment quickly (while
reasonably securing any loans made by ﬁ]ﬂ ll})ll.lt}a;ﬂ-:]-t States) thye (.'Prea'i-
dent is authorized and empowered, through the Administrator or
through such other agencies as he may designate or create, (1) to con-
struet, finance, or aid in the construction or financing of any publie-
works project included in the program prepared pursuant to section
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202; (2) upon such terms as the President shall prescribe, to make
grants to States, municipalities, or other public bodies for the con-
struction, repair, or improvement of any such project, but no such
grant shall be in excess of 30 per centum of the cost of the labor and
materials emplﬂ{ad upon such project; (3) to acquire by purchase, or
by exercise of the power of eminent domain, any real or personal
pmdperty in connection with the construction of any such project,
and to sell any security acquired or any property so constru or
acquired or to lease any such property with or without the privile%a
of })urchasa: Provided, That all moneys received from any such sale
or lease or the repayment of any loan shall be used to retire obliga-
tions issued pursuant to section 209 of this Act, in addition to any
other moneys required to be used for such purpose; (4) to aid in
the financing of such railroad maintenance and equipment as ma

be approved by the Interstate Commerce Commission as desirabls
for the improvement of transportation facilities; and (5) to advance,
upon request of the Commission having jurisdiction of the projec

e unappropriated balance of the sum authorized for carrying ou
the provisions of the Act entitled “ An Act to provide for the
construction and equipment of an annex to the Library of Con-
gress ”, approved June 13, 1030 (46 Stat. 583) ; such advance to be
expended under the direction of such Commission and in accordance
with such Act: Provided, That in deciding to extend any aid or
grant hereunder to any State, county, or municipality the President
may consider whether action is in process or in good faith assured
therein reasonably designed to bring the ordinary current expendi-
tures thereof within the prudently estimated revenues thereof. The
provisions of this section and section 202 shall extend to Publiu
works in the several States, Hawaii, Alaska, the District of Colum-
bia, Puerto Rico, the Canal Zone, and the Virgin Islands.

(’b] All nditures for authorized travel by officers and
employees, including subsistence, required on account of any Federal
public-works projects, shall be charged to the amounts allocated to
such projects, natwit'hstanding any other provisions of law; and
there is authorized to be em]ilﬂyed such personal services in the
District of Columbia and elsewhere as may be required to be engaged
upon such work and to be in addition to employees otherwise pro-
vided for, the compensation of such additional personal services to
be akcharga against the funds made available for such construction
work.

eg:] In the acquisition of any land or site for the E;})lurpoaes of
Federal public buildings and in the construction of such buildings
provided for in_this title, the provisions contained in sections 305
and 306 of the Emergency Relief and Construction Act of 1932, as
amended, shall apply.

(d) The Presi ent, in his discretion, and under such terms as
he may prescribe, may extend any of the benefits of this title to any
State, county, or municipality notwithstanding any constitutional
or legal restriction or limitation on the right or power of such State,
county, or municipality to borrow money or incur indebtedness.

Sec. 204. (a) Fl-:]sr the purpose of providing for amei-}gan. con-
struction of public highways and related projects, the President is

Fub, No. 51—



grants to the highway departments of the several
an $400,000,000, to be
accordance with the provisians of

authorized to make
States in an amo
such departments in

Highway Act,

unt not less th w&?ﬁ
e

approved November as amended and supple-
rovided in this ti
or expenditure in emergency construction on the Federal
way system and extensions thereof into and through muniei-
y State under this paragraph
plans, and

ination of

& amount apportioned to an
all or any part of t
ridge construction inel
8 to highway traffic, such as the se
the reconstruction of existing
the relocation of highways to eliminate rail
ing of narrow bridges and roadways, the
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supplemented, upon hEhwu.y construction, reconstruction, and
bridges within municipalities and upon payments per mile which
ma made from Federal funds, shall not a ply.

e) As used in this section the term “ State ” includes the Territory
of Hawaii and the District of Columbia. The term “ highway " as
defined in the Federal Highway Act approved November 9, 1921
as amended and supplemented, for the purposes of this section, shall
be deemed to include such main parkways as may be designated by
the State and approved by the Secretary of Agriculture as part of the
Federal-aid highway system.

(f) Whenever, in connection with the construction of any highway
project under this section or section 202 of this Act, it is necessary
to acquire rights of way over or through any property or tracts of
land owned and controlled by the Government of tIIJ:LB %nited States,
it ghall be the duty of the proper official of the Government of the
United States having control oF such property or tracts of land with
the approval of the President and the Attorney General of the
United States, and without any expense whatsoever to the United
States, to perform any acts and to execute any agreements necessa
to grant L‘Ee rights o¥ way so required, but if at any time the lan
or the property the subject of the agreement shall cease to be used
for the purposes of the highway, the title in and the jurisdiction
over the land or property shall automatically revert to the Govern-
ment of the United States and the agreement shall so provide,
m&g) Hereafter in the administration of the Federal ighway Act,

Acts amendatory thereof or su lementary thereto, the first
g.mgm h of section 9 of said Act shall not upplg to publicly owned

1l bri. or approaches thereto, qperated by the highway depart-
ment of any State, subject, however, to the condition that all tolls
received from the operation of any such bridge, less the actual cost
of operation and maintenance, she{l be applied to the repayment of
the cost of its construction or acquisition, and when the cost of its
construction or acquisition shall have been repaid in full, such bridge
thereafter shall be maintained and operated as a free bridge.

Sro. 205, (a) Not less than $5{},ﬂ001:0ﬂl} of the amount made avail-
able by this Act shall be allotted for (A) national forest highways,
(B) national forest roads, trails, bridges, and related projects, {.{.\3
national park roads and trails in national parks owned or authoriz i
(D) roads on Indian reservations, and E) roads through publio
lands, to be expended in the same manner as provided in paragraph
(2) of section 801 of the Emergency Relief and Construetion Act
of 1032, in the case of appropriations allocated for such purposes,
respectively, in such section 801, to remain available until expended.

[Il)J} The President may also allot funds made available by this
Act for the construction, repair, and improvement of public high-
ways in Alaska, the Canal Zone, Puerto Rico, and the Virgin Islands.

EC. 206. All contracts let for construction projects and all
loans and grants pursuant to this title shall contain such provisions
as are necessary to insure (1) that no convict labor shall be employed
on any such project; (2) that (except in executive; administrative,
and supervisory positions), so far as practicable and feasible, no
individual directly employed on any such project shall be permitted
to work more than thirty hours in any one week; (3) that all em-
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ployees shall be paid just and reasonable wages which shall be
compensation sufficient to provide, for the hours of labor as limited,
& standard of living in decency and comfort; (4) that in the employ-
ment of labor in connection with any such project, preference shall
be given, where they are qualified, to ex-service men with dependents,
and then in the following order: (A] To citizens of the United States
and aliens who have declared their intention of becoming citizens,
who are bona fide residents of the political subdivision and/or county
in which the work is to be performed, and (B) to citizens of the
United States and aliens who have declared their intention of becom-
ing citizens, who are bona fide residents of the State, Territory, or
district in which the work is to be performed: vaided, That these
EI‘BfEI'EIIGES shall apply only where such labor is available and quali-

ed to perform the work to which the employment relates; and
(8) that the maximum of human labor shall be used in lien of
machinery wherever practicable and consistent with sound economy
and public advantage.

Sec. 207. (a) For the purpose of expediting the actual construc-
tion of public works contemplated by this title and to provide a
means of financial assistance to persons under contract with the
United States to perform such construction, the President is author-
ized and empowered, through the Administrator or through such
other agencies as he may designate or create, to approve any assign-
ment executed by any such contractor, with the written consent of
the surety or sureties uppn the penal bond executed in connection
with his contract, to any national or State bank, or his claim against
the United States, or any part of such claim, under such contract;
and any assignment so approved shall be valid for all purposes, not-
withstanding the gruvisi&m of sections 8787 and 3477 of the Revised
Statutes, as amended. -k

(b) The funds received by a contractor under any advances made
in consideration of any sur:{x assignment are hereby declared to be
trust funds in the hands of such contractor to be first applied to
the payment of claims of subcontractors, architects, engineers, sur-
veyors, laborers, and material men in connection with the project,
to the payment of premiums on the penal bond or bonds, and pre-
miums accruing during the construction of such project on insur-
ance policies taken in connection therewith. Any contractor and
any officer, director, or agent of any such contractor, who applies, or
consents to the application of, such funds for any other purpose and
fails to pay any claim or premium hereinbefore mentioned, shall be
deemed guilty of a misdemeanor and shall be punished by a fine
of not more than $1,000 or by imprisonment for not more than one
year, or by both such fine and imprisonment.

(c‘) Nothing in this section shall be considered as imposing upon
the nsslé,rnea- any obligation to see to the proper application of the
funds advanced by the assignee in consideration of such assignment.

EUBSISTENCE HOMESTEADS

Sec. 208. To provide for aiding the redistribution of the overbal-
ance of population in industrial centers®$25,000,000 is hereby made
available to the President, to be used by him through such agencies
as he may establish and under such regulations as he may make, for

I
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making loans for and otherwise aiding in the purchase of subsistence
homesteads. The moneys collected as yment of said loans shall
constitute & revolving fund to be administered as directed by the
President for the purposes of this section.

RULES AND REGULATIONS

Seo. 209. The President is authorized to prescribe such rules
and regulations as may be necessary to carry out the purposes of
this title, and a‘nﬁ violation of any such rule or regulation shall
be punishable by fine of not to exceed $500 or imprisonment not to
exceed six months, or both.

IBEUE OF BECURITIES AND BINKING FUND

- Sec. 210. (a) The Secretary of the Treasury is authorized to
borrow, from time to time, under the Second Liberty Bond Act,
as amended, such amounts as may be necessary to meet the expendi-
tures authorized by this Act, or to refund any obligations preﬂuus]}iy
issued under this section, and to issue therefor bonds, notes, certifi-
cates of indebtedness, or Treasury bills of the United States.

(b) For each fiscal year beginning with the fiscal year 1034 there
is hereby appropriated, in addition to and as part of, the cumulative
sinking fund provided by section 6 of the Victory Liberty Loun
Act, as amended, out of any money in the Treasury not otherwise
appropriated, for the purpose of such fund, an amount equal to
Qj’;fpar centum of the aggregate amount of the expenditures made
out of appropriations made or authorized under this Act as deter-
mined by the Secretary of the Treasury.

REEMPLOYMENT AND RELIEF TAXES

Sxo, 211, éa Effective as of the day following the date of the
enactment of this Act, section 617 (a) of the Revenue Act of 1932
is amended by striking out “ 1 cent” and inserting in lieu thereof

“134 cents”,

Eﬁ} Effective as of the day following the date of the enactment
of this Act, section 617 (c¢) (2) of such Act is amended by adding
at the end thereof a new sentence to read as follows: “As used in
this paragraph the term ‘benzol’ does not include benzol sold for
use otherwise than as a fuel for the propulsion of motor vehicles,
motor boats, or u.irpla.nes’, and otherwise than in the manufacture or
production of such fuel.’

Skc, 212. Titles IV and V of the Revenue Act of 1932 are amended
by striking out “1934 ” wherever appearing therein and by inserting
in lieu thereof “ 1935 ”. Section T61 of the Revenue Act of 1932 is
further amended by striking out “ and on July 1, 1933 ” and inserting
in lieu thereof “ and on July 1, 1933, and on Jul 1,1084,".

Sec. 218, (a) There is hereby imposed upon the receipt of divi-
dends (required to be included in the i‘oﬁs income of the recipient
under the provisions of the Revenue Act of 1932) by any person
other than a domestic corporation, an excise tax equal to j.‘itglar centum
of the amount thereof, such tax to be deducted and withheld from
such dividends by the payor corporation. The tax imposed by this
gection shall not apply to dividends declared before the date of
the enactment of this Act,
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b) Every corporation required to deduct and withhold an
“ﬂg;ﬂl‘ this section shall, aﬁr before the last day of the xgont{ ft:lx-
lowing the payment of the dividend, make return thereof and ¥
the tax to the collector of the district in which its principal pma
of business is located, or, if it has no principal place ﬂfp business
in the United States, to the collector at Baltimore, land.

c) Ever{ such corporation is hereby made liable for such tax
and is hereby indemnified against the claims and demands of any
person for the amount of any payment made in accordance with the
pr?samsﬂs of this nectiu;i.

e provisions of sections 115, 771 to 774, inclusive, and 11
of the Revenue Act of 1032 shall be app]icabla'with resp’ect dt[o tﬁ:
tax imposed by this section.

(e e taxes imposed by this section shall not apply to the divi-
dends of any corporation enumerated in section 103 of the Revenue
A{g. of éﬂiﬂ.sm

EC. 214. Section 104 of the Revenue Act of 1932 i
striking out the words “the surtax” wherever umummng?mmig&iug
section and inserting in lieu thereof “any internal-revenue tax.”
The heading of such section is amended by striking out “ surtaxes
and inserting in lieu thereof *internal-revenue taxes.” Section
13(c) of such Act is amended by striking out “surtax” and
inserting in lieu thereof “internal-revenue tax.”

Seo. 215. (a) For each year ending June 30 there is hereby im-
posed upon every domestic corporation with respect to CAITYing
on or doing business for any part of such year an excise tax of $1
for each $1,000 of the adjusted declared value of its capital stock.

(b) For each year ending June 30 there is hereby imposed upon
every foreign corporation with respect to carrying on or guing busi-
ness in the United States for any part of such year an excise tax
equivalent to $1 for each $1,000 of the adjusted declared value of
g:;pil;i:l employed in the transaction of its business in the United

ates,

(c) The taxes imposed by this section shall not apply—

(1) to any corporation enumerated in section 103 og the Revenue

Ac{tﬂgf 1932 ;

to any insurance company subject to i

secg:gintﬁﬂl a{- gﬂi of such Ac%; T S8 R

any domestic corporation in respect of the year endi

J ?:Eﬁ 30, 15335!, f;f:. it Eﬁd 305 m?g: on or dﬁ:usi?m dg::ing a ::;]I.:Err

of the perio m the date of the enactment i

BE,(ESE, both {ilrnteq inclusive; or T TR 10 AW

0 any foreign corporation in respect of the year endin

June 80, 1933, if it did :n»tzitl'.l CATTY On OT dﬁuaiuess inythe Uni

States during a part of the period from the date of the enactment

of this Act to June 30, 1983, both dates inclusive,

(d) Every corporation liable for tax under this section shall make
a return under oath within one month after the close of the year
with respect to which such tax is imposed to the collector for the
district in which is located its principal place of business or, if it
has no principal place of business in the United States, then to the
collector at Baltimore, Maryland. Such return shall contain such
information and be made in"such manner as the Commissioner with

L

[Pum. 01.) 15

the approval of the Secretary may by regulations prescribe, The
tax shall, without assessment by the Commissioner or notice from
the collector, be due and payable to the collector before the expira-
tion of the period for filing the return. If the tax is not paid when
due, there shall be added as part of the tax interest at the rate of 1
per centum a month from the time when the tax became due until
paid. All tErnmong of law (includin pannltim}happlicnbla in
respect of the taxes imposed by section %GO of the Revenue Act of
1926 shall, in so far as not inconsistent with this section, be applicable
in respect of the taxes imposed by this section. The Commissioner
may extend the time for making the returns and paying the taxes
imposed by this section, under such rules and regulations as he may
prescribe with the approval of the Secretary, but no such extension
shall be for more than sixty days.

(e) Returns required to be filed for the purpose of the tax imposed
by this section shall be open to inspection in the same manner, to
the same extent, and subject to the same provisions of law, includin
penalties, as returns made under title IT of the Revenue Act of 1926.

(f) For the first year ending June 30 in ect of which a tax
is imposed bﬁathls section upon any corporation, the adjusted declared
value shall be the value, as declared by the corporation in its first
return under this section (which declaration of value cannot be
amended), as of the close of its last income-tax taxable year ending
at or prior to the close of the year for which the tax is imposed by
this section (or as of the date of ﬂrFmﬁzatiun in the case of a corpo-
ration having no income-tax taxable year ending at or prior to the
close of the year for which the tax is imposed by this section). For
any subsequent ending June 80, the adjusted declared value in
the case of a domestic corporation shall be the original declared
value plus (1) the cash and fair market value of property paid in
for stock or shares, (2) paid-in surplus and contributions to capital,
and (3) earnings and profits, and minus (A) the value of property

istributed in hquidation to shareholders, (B) distributions of earn-
ings and profits, and (C) deficits, whether operating or nonoperat-
i.uﬁ‘; each adjustment being made for the period from the date as of
which the original declared value was declared to the close of its
last income-tax taxable year ending at or prior to the close of the
year for which the tax 1s imposed by this section. For any subse-
quent year ending June 30, the adjusted declared value in the case
of a foreign corporation shall be the original declared value adjusted,
in accordance with regulations prescribed by the Commissioner with
the approval of the Secretary, to reflect increases or decreases (for
the period mﬂiﬁad in the preceding sentence) in the ecapital
employed in transaction of its business in the United States.
) The terms used in this section shall have the same meaning
as when used in the Revenue Act of 1932.

Sec. 216. (a) There is hereby imposed upon the net income of
every corporation, for each income-tax taxable year ending after
the close of the first year in respect of which it is taxable under
section 215, an excess-profits tax equivalent to 5 per centum of such
portion of its net income for such income-tax taxable year as is in
excess of 1215 per centum of the adjusted declared value of its
capital stoclk (or in the case of a foreign corporation the adjusted
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declared value of capital employed in the transaction of its business
in the United States) as of the close of the ing income-tax
taxable year (or as of the date of organization if it had no gmoeding
income-tax taxable year) determined as provided in section 215, The
terms used in this section shall have the same meaning as when used
in the Revenue Adt of 1932,

Sb] The s::.x imposed by this section shall be assessed, collected,
an medlin E::a sam;lgzmer,land}shn]l E:Bauhject to the gaﬁna ri:uvi]-:
sions,ef law (ingludi nalties), as taxes impose itle
of the Revenue ﬂt of %95 X 4

Seo. 217. (a) The President shall laim the date of—

(1) the close of the first Ea.r ending June 30 of any
ear after the year 1983, during whichethe total receipts of the
nited States (excluding public-debt receipts) exceed its total

expenditures ﬁaxcludlﬂ'g' public-debt expenditures other than
those chargeable afainst such ramfi-Eta}, or

(2) the repeal of the eighteenth amendment to the Consti-

tution, - =
whichever is the earlier. -

(b) Effective as of the 1st day of the calendar year following the
date so proclaimed section 617(a) of the Revenue Act of 1932, as
amended, is amended by striEINg out “ 114 cents” and inserting in
lieu thereof “ 1 cent ™, i " o

(¢) The tax on dividends imposed by section 213 shall not apgly
to an! dividends declared on or after the st day of the calendar
year following the date so proclaimed.

(d) The capital-stock tax imposed by section 215 shall not apply
to any laxpayer in respect of any year geginning on or after the 1st
day of July following the date so proclaimed. : -

(e) The excess-profits tax imposed by section 216 shall not apply
to any taxpayer in respect of any taxable year after its taxable year
during which the date so proclaimed oceurs.

Sec. 218. (a) Effective as of January 1, 1933, sections 117, 28(i),
169, 187, and 205 of the Revenue Act of 1932 are repealed.

{L‘j Effective as of January 1, 1933, section 23 (r) (2) of the Reve-
nue Act of 1932 is repealed.

(¢) Effective as of January 1, 1988, section 23(r) (8) of the Reve-
nue Act of 1932 is amended by striking out all after the word * Ter-
ritory ™ and inserting a period.

(d) Effective as of January 1, 1983, section 182(a) of the Revenue
Act of 1932 is amended by inserting at the end thereof a new sentence
as follows: “ No part of any loss disallowed to a partnership as a
deduction by section 23(r) shall be allowed as a deduction to a
member of such partnership in computing net income.”

(e) Effective as of January 1, Iﬁﬁ, section 141(¢) of the Revenue
Act of 1932 is amended by stri out “ except that for the taxable
years 1032 and 1933 there shall Ea added to the rate of tax pre-
scribed by sections 13(a), 201(b), and 204(a), a rate of three fourths
of 1 per centum " and inserting in lieu thereof the following : “ except
that for the taxable J'ears 1032 and 1933 there shall be added to the
rate of tax prescribed by sections 18(a), 201(b), and 204(a), a rate of
three fourths of 1 per centum and except that for the taxable years
1834 and 1935 there shall be added to the rate of tax preseribed by
sections 13 (a), 201(b), and 204(a), a rate of 1 per centum *,

-0
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f) No interest ghall be assessed or collected for any tpari.od prior
to mber 15, 1983, upon such portion of any amount determined
as & deficiency in income taxes as is nttributable solely to the amend-
ments made to the Revenue Act of 1982 by this section.

{%1 In cases where the effect of this section is to require for a
taxable year ending prior to June 80, 1933, the making of an income-
tax return not atherwise required by law, the time for making the
return and paying the tax shall be the same as if the return was for
a fiscal year ending June 80, 1933,

h) Szm'on 55 of the Revenue Act of 1932 is amended by inserting
before the period at the end thereof a semicolon and the following
“and all returns made under this Act after the date of enactment
of the National Industrial Recovery Act shall constitute public
records and shall be open to public examination and inspection to
such extent as shall be authorized in rules and regulations promul-
gated by the President ”.

Seo. 219, Section 500 (a) (1) of the Revenue Act of 1026, as
amended, is amended by striking out the period at the end of the
second sentence thereof and inserting in lieu thereof a comma and
the following: “except that no tax shall be imposed in the case of
gemons admitted free to any spoken play (not a mechanieal Tepro-

uction), whether or not set to music or with musical parts or accom-
paniments, which is a consecutive narrative interpreted by a single
set of characters, all necessary to the development of the plot, in
two or more acts, the performance consuming more than 1 hour and
45 minutes of time.”
APPROPRIATION

Sec. 220. For the purposes of this Act, there is hereby authorized
to be appropriated, out of any money in the Treasury not otherwisa
appropriated, the sum of $3,300,000,000. The President is author-
ized to allocate so much of said sum, not in excess of $100,000,000, as
he may determine to be necessary for expenditures in carrying out
the Agricultural Adjustment Act and the purposes, powers, and%unc-
tions heretofore and hereafter conferred upon the Farm Credit
Administration,

Skc. 221, Section T of the Agricultural Adjustment Act, approved
May 12, 1933, is amended by striking out all of its present terms and
provisions and substituting therefor the following:

“Sec. 7. The Secretary shall sell the cotton held by him at his
discretion, but subject to the foregoing provisions: Provided, That
he shall dispose of all cotton held by him Ey March 1, 1936 : Provided
further, That, notwithstanding the provisions of section 6, the Sec-
retary shall have authority to enter into option contracts with pro-
ducers of cotton to sell to the producers such cotton held by him, in
such amounts and at such prices and upon such terms and conditions
as the Secretary may deem advisable, in combination with rental or
benefit payments provided for in part 2 of this title.

“ Notwithstanding any provisions of existing law, the Secretary
of Agriculture may in the administration of the ﬁgricultural Adjust-
ment Act make public such information as he deems necessary in
order to effectuate the purposes of such Act.”

=
Neboad

4



18. [Pus. 67.]

TITLE III-AMENDMENTS TO EMERGENCY RELIEF
AND CONSTRUCTION ACT AND MISCELLANEOQOUS
PROVISIONS

Secrion 301. After the expiration of ten days after the date upon
which the Administrator has qualified and taken office, (1) no
application shall be approved by the Reconstruction Finance Cor-
poration under the provisions of subsection (a) of section 201 of
the Emergency Relief and Construction Act of 1932, as amended, and
(2) the Administrator shall have access to all a.g:plicntiuns, files, and
records of the Reconstruction Finance Corporation relating to loans
and contracts and the administration of funds under such subsec-
tion: Provided, That the Reconstruction Finance Corporation may
issue funds to a borrower under such subsection (a) prior to J Anuary
23, 1939, under the terms of any a ent or any commitment
to bid upon or purchase bonds entered into with such borrower pur-
suant to an application approved prior to the date of termination,
under this section, of the power of the Reconstruction Finance Cor.
poration to approve applications.

DECREASE OF BORROWING POWER OF RECONSTRUCTION FINANCE
CORPORATION

Sec. 802. The amount of notes, debentures, bonds, or other such
obligations which the Reconstruction Finance Corporation is author-
ized and empowered under section 9 of the Reconstruction Finance
Corporation Act, as amended, to have outstanding at any one time is
decreased by $400,000,000. :

BEPARABILITY CLAUSE

Sec. 303. If any provision of this Act, or the application thereof
to any person or circumstances, is held invalid, the remainder of
the Act, and the a{)plmation of such provision to other persons or
circumstances, shall not be affected thereby.

BHORT TITLE

Seo. 304. This Act may be cited as the * National Industrial
Recovery Act.”
Approved, June 16, 1933, 11:55 a.m.
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THE UNDER SECRETARY OF STATE
(: | WASHINGTON
)
N \1 U2~ November 14, 1933.
‘/ Ny *.:" ‘rl ﬁh\‘

-
liy dear Mr. President:

In connection with the ocuestion of imports of
winee #nd licuors I think that you may be interested
to mow that to-day the French Commercial Attaché
and the First Secretary of the French Emvassy called
upon Ir. Feie. They admitted that Ambassador de
Laboulaye vae very nervous about the sitvation and
tnat the French Government was asking to be kept
very claéely informed. Feis told them that the
vepartment favored a policy by which a substantial
market would be offered %o Toreign wines of types

not oroduced in thies country, if concessions could

be secured tnerefor in return, primarily for American
products. He cited the cuestion of the reduced
French quotas on American fruits.

You
The President,

Thie "Thite House.
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You will be interested to imow that towards this
idea of concession toward American agriculture both

members of the French Imbassy showed themselves

inclined.
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THE UNDER SECRETARY OF STATE
WASHINGTON

"

eﬁ//

Dear Mac:

November 14, 1933,

If you could get an indication of
the President's views in regard to the matter
discussed in the attached letter before he

A ——
leaves for the Warm Springs, I would be more
than grateful.

Singérely yours,
T
L,éﬂﬁ;il4~

The Honorable
Marvin H. MclIntyre,
The White House.

gt 1



DEPARTMENT OF BTATE
WABHINGTON

November 14, 1933,

My dear Mr, President:

I have been holding in suspense various treaty
negotiations, particularly that with Portugal, until
decision is finally reached in regard to Government
plane for taxing or regulating imports of foreign wines
-and spirits. I now understand that the interdepartmental
committee has sent to you a unanimous recommendation
to the effect that it is impractical to attempt to
introduce the monopoly idea &t this late date. May
I therefore ask whether I can assume that the regime
to be imposed on wines and spirits from December 5
to the introduction of permanent legislation,will be
that disoussed at the recent meeting at the White
Hougse - to wit, permisslon to import at the same monthly
rate a8 in the pre-prohibition period? May I further

ask whether you have reached a decision as to whether
to

The President,
The White House.



to recommend to Oongress the creation of a double-
column bargaining tariff or a single-column tariff?

You will understand that until these matters are
settled it is virtually impossible to proceed with the
reciprocal bargaining negotiations that we have begun,
or to undertake additional ones, I would like, if
possible, to conclude one or more of these negotiations
before the Montevideo Conference begins, Therefore,
if you are ready to advise the Department on these
points, I should 1like to move forward with all possible

M%wu:ﬁ&;

Acting Secretary.

celerity,
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DEPARTMENT OF STATE

THE LEGAL ADVISER

December 4, 1933,

Mr. Hessi

I am informed by Mr. Miller that you desire, for
examination by the President, & copy of the Proclama~
tion to be issued by him declaring the repeal of the
18th Amendment. I am attaching suoh copy.

You will, of course, understand that this draft
is tentative in form, since conventions in the last
three States will not be held until tomorrow. We
have requested the Governors of those States to
inform us by telegraph as soon as action is taken
by the conventions. The Proclamation has been pre-
pared on the assumption that the three States will
act favorably and thet notices will be received in

the Deparment tomorrow,

Le-GHH$ FGS

Green H/~Hackworth.

P Fitigead of 185 accie..
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DATE OF REPEAL OF THE EIGHTEENTH AMERDMENT

m_

BY THE PRESIDENT OF THE UNITED STATES OF AMERICA

A PROCLANATION

VHEREAS the Congress of the United States in
2nd Sescion of the 724 Congresa, begun at “ashing-
m-mummdm::um:nu-
Wnluhmdnﬂmﬂtuﬂr-m. adapted a
resolution in the words and figures following;
to wit -

“JOINT RESOLUTION
Proposing an amendsent to the Comstitusiocn of
the United States,

"Resolved by the Senate and House of
Repreosentatives of the United States of AmeTi-
sa in Congress sssembled (two-thirds of each
House @onourring thorein), That the fallowing
article is heredy proposed as an amendment to
the Constitution of the United States, which
Mlhﬂﬂhﬂlnhﬂnﬂmnu
part of the Constitution when ratified by oon-
ventions in three-fourths of the sevezal States;

"larticle

“'Seotion 1, The eighteenth article of
amendmont to the Constitution of the United
States is beredy repealed,



-

"t8es. 3. The transportation or importa-
Stion into any State, Territexy, or possession
of the United States for delivery or use there-
in of intoxicating liquers, in viclatica of $he
laws thereof, is hereby prohibited,

"$Se0. 3. This article shall be inopere-
tive unless it shell have been ratified as sn
amendment to the Jonstitution by conventions in
the several States, as provided in the QCon-
stitution, within seven years from the date of
the submission hexeof to the States by the

Congress,**

VHEREAS Seotion 317 (a) of the Aot of Oongress

entitled "An Ao% to encourage national industyisl
regevery, to foeter competition, and to provide for
the construction of eertaln useful public works, and
for other purposes® approved June 18, 1933, provides
as follows;

"Seo, 317, (a) The President shall pro-
olaim the date of ==
(1) the ocloee of the first fiscal

year ending June 30 of any year after the
year 1933, during which the tosal yeceipts
of the United States (excluding publioce
dedt receipts) exoeed ite total expendi-
tures (exoluding publio-deds expenditures
other than those chargeable against suoch
receipts), oy
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(2) she repeal of the eighteenth smend-
ment to the Constitutiom, whichever is the
earlier.”

WHEREAS 1% appears rr:- officiel notices received
in the Depertmeant of State thulzt Coaventions in the
States listed below on the detes there indiented rati-
fied the Amendment to the Comstitution of the United
States repealing the Eighteenth Amendment to the Con-
stitution;

Date of receipt
of notificetion

by the Depart- Date of
State ment of State ratification
1933 1983
1. Michigsn April 14 spril 10
B, Wisconsin April 29 Lpril 2B
3. Rhode Islsnd May 11 May 8
4, New Jersey June B June 1
B. June 12 May 2B
6. Delaweare June R7 June 24
7+ Messsohusetts June 29 Juns 26
8, Indiana July @8 Juns 26
9. Illinois July 12 July 10
10. Iowe July 18 July 10
11, Conneotiout July 13 July 11
12, New Hempshire July 13 July 11
13. California July =8 July 24
14, West Virginias July 28 July 2b
18. New York Aug., 3 June 2%
16, /rkensas ‘ug. 4 Aug, 1
17, Alabama Aug, 12 Aug. 8
18, Oregoa fug, 12 AUg. (4
19. Tennessee rug. 14 Aug. 11
20, Arizonme Sept. 11 Sept, B
2l. Missouri Sept. 14 Aug. B9
£2. NHewvada S.pt. 15 ﬂ-ﬂpt. [}
23. Vermoat Sept. 28 Sept, B8
24, Washington oet, 9 oot., 3
25, Minnesota Oot, 12 oet, 10
26, Colorado oot, 13 Sept. 26
27. Marylend Oot. 19 pet, 18
28, Ideho Oot, E3 oot 17
B9, Virginis Nov. 3 oot. BEB
30, New Mexieo Hov. 4 HOVY. 2
3l. Floride Nov., 18 Nov. 14
32, Kentuoky Hov, 29 lov. 27
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33, Texss Dec. 4 Nov., 24
:ﬂuﬂ " Deo. : E- :
Pennsylvenia Des.
e Des. & Des. B

AND VHEREAS om the rifth dey of Deoember, 1833, Oocne
ventions in thirty-six States of the United States,
omstituting three-fourths of the whole mumber of
the States had ratified the sald repeal amendment]
HOW, THEREFORE, I, FRANKLIN D, ROOSEVELT, Presi-
dent of the United States of America pursuant $o the
provisions of Seetion 217 (a) of the sald Aot of
June 18, 1933, do hereby proolalm that the Elghteenth
Amendment to the Constitution of the United States
repealed on the rifth day of December, 1933,
QT‘@ IN SITHESS GHEREOF, I have hexeunto set my hand
and caused the seal of the United States to be af-
fixed.
DOEZ at the City of #¥ashington thie fifth day
of December, in the
year of our Lord
nine teen hundred
and thirty-three,
and of the
Independence
of the United
States of America
the on® hundred and

fifty-eighth,
By the President:

B.'“m of State,
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THE UNDER SECRETARY OF STATE
WASHINGTON

Decenber 5, 1938,

Dear Mr. MclIntyre:

In reply to your inquiry of last night with
regerd to the Presidential Repeal Proclamation,
I am glad to give you the following information:

The Act to Eicourage lNational Industrial Re-
covery, approved June 16, 183%, provides that
the President shall issue a proclamation upon the
occurrence of either of the two fcllowingfevgntq:
(1) When the revenues of the Government shall
exceed the expenditures thereof and (8) when the
repeal of the Eighteenth Amendment takes effect,
wnlchever is earlier in date. Since the repeal
ras come first the proclamation therecof is in
order,

Sinc

ely yours,

The Honoreble
Marvin H, McIntyre,
The " hise House,

.

L i f
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WILLIAM PHILLIPS
Acting Seeretary of State of the United States of Ameriea.

TO ALL TO WYHOM THESE PRESENTS SHALL OOME, GREETING;

KNO¥ YE, That the Congress of $he United States,
at the -second session, seventy-second Congress begun
and held at the Oity of Washington on Mondsy, the
fifth day of December, in the year one thousand nine
tundred and thirty-two, paseed & Joint Resolutiom in

the words and figures as follows: to wit -

JOINT RESOLUTION
Froposing an smendment to the Constitution of the
United States.

Mﬂmmmmw. That the

following article is hereby proposed as an smendment %o
the Comstitution of the United 9tates, which shall h-
valid to all intents and purposes as part of the Consti-
tution when ratified by comventions in three~-fourths of
the several States:

®ARTIOLE
"Seotion 1. The eighteenth artiole of amendment
to the Constitution of the United States 18 hareby
repealed,

“Sec, 2, The transportation or importation imto
any State, Territory, or possession of the United States
for delivery or use therein of intoxicating liquors, in
violation of the laws thereof, 1s hereby prohibited,



“Sec. 3. Thie artiole shell be imoperative unless
it shall have been ratified as an amendment to the Cone
stitution by oconventions in the several States, as pro-
vided in the Oonstitution, within seven years from the
date of the submission hereof to the States by the
Congress.*

And, further, that 1% appears from officisl
notices reoceived at the Department of State that the
Amendument $o the Comstitution of the United States
proposed as aforesaid has been ratified by conventions
in the States of Alsbama, Artsoma, Arkansas, Califormis,
Colorado, Comnectiout, Delaware, Florida, Idabo, Il1li.
nois, Indiana, Iowa, Kentuoky, Haryland, Massaohusetts,
¥ichigan, Minnesota, Missouriy, Nevada, New Hampshire,
Now Jersey, New Mexico, New York, Ohio, Oregon, Pemm-
sylvania, Rhode Island, Tennessee, Texas, Utah, Vermont,
Virginia, Washington, Yest Virginis, Wisconsin, and
Wyoming.

And, further, that the States wherein conventions
bave s0 ratified the sald proposed Amendment , consti-
tute the requisite three-fourths of the whole number
of States in the United States,

NOW, therefore, be it known that I, W{lliem Fhillipe,
Aoting Secretary of State of the United States, by vir-
tue and in pursuence of Section 180, Title 5, of the
United 2tates Code, do hereby certify that the Amendment
eforesaid has beccme valid to 2ll intents and purposes
68 & pert of the Constitution of the United States.



)NY WHEREOF, I have herounto st my hand
seal of the Department of State %0 de

DONE at the City of Washington
this fif4h day of Decesber,
in the year of our Lord
one fhousand nine Mmundred
and thirty-three.



FURTHERMORE, I enjoin upon all citizems of the United
States and upon others resident within the jurisdiction thereof,
to cooperate with the Government in its endeavor to restore greater
respect for law and urd-!; by confining such purchases of alcoholie
beverages as they may make solely to those denlers or agencies which
have been duly licensed by state or federal license.

Observance of this request, which I make personally to
every individuel and every family in our Nation, will result in the
consumption of ulhﬁiulin bevorages which have pessed federal inspec-
tion, in the Lyeak-up and eventual destruction of the notoriously
evil illicit liquor traffic, and in the payment of reasonable taxes
for the a&ppnrt of government and thereby in the superseding of
ctharufunma of taxation.

I call specific attention to the suthority given by the
2lst Amendment to the government to prohibit transportation or
impﬁrtatiun of intoxicatinz liquors into any state in violation
of the lawa of such state,

I ask the wholehearted cooperatfon of all our citizens
to the end that this return of individual freedom shall not be
accompanied by the repusnant conditions that obtained prior to
the adoption of the 18th Amendment and those thnt have existed
ain:; its adoption., Failure to do this honestly and courageously

will be a living reproach to us all.



FURTHERMORE, I enjoin upon all nationals of the United
States and upon others residpnt within the jurisdiction thereof,
to cooperate Hithlthﬂ Govermment in its endesvor to remove from
our people burdensome taxes, and to restore greater respect for
law and order, by confining such purchases of these commodities as
they may make to legitimate dealers therein and thus giving the
Government the benefit of the new taxes which will supersede
those eliminated as a result of this,.my Proclamation.

I ask the wholehearted cooperation of all our citizens to
the end that this reiurn of individual freedom shall not be
accompanied by repugnant conditions that obtained prior to the
adoption of the Eighteenth Amendment and those th:t have existed
since its adoption. Fallure to do this honestly snd couragsously
will be a living reproach to us all.

I trust in the zood sense of the American people that they

will not bring upon themselves the curse of excessive use of

intoxicating liquors, to the detriment of health, morals and

social integrity.



I ock egueolally that ne Stale ahall by law or othor-
wise auliorize tie return ol the suloon eliuer in iuvs old form
or in sone nodern uise,

e polioy of the pgovernnent will be Lo sece to it that
the soclsl und politieal evils thut have existed in the pre= .
prohibition era shill not be revived nor parmitted souin fn
exist, .e must racove forever from our :.idst the menuce of
the hootlezper und such others as would nrorit av the expense
of ood overmment, law and order,

I trust in Sho ood senss of the woerican poople Luut Lhey
will not bring uzon themsolves Lhe ourse of excessive nue of
intoxieaving 14 vors, to the detrinent of heulth, :orils and
sooliul 1ntesrity.

e ahjeative we acck tixroush a suationul nolley is the
aducation of every citizen ftowards a proater tenserance thoouidi=-
oul lhe _ution.

3 LU ) By 1 howe Leraunbo aoed &y band and cuused
tie neal of the Unitod tailes o bo afiflixed.

el g% the .,'l'.;:-; off aseiaslon Lhids Cifth day

por Ueope ber, in the
yoar of our Lord
«dieteen hundryd

and U Irty-tiuoo,

Indepandenca

- o' the Unitod
utates of .werlea
biae one hasdred and

Fiftgyeale=iths

¥ the [ rouidents

Wpworatary o late,



The policy of the Government will be to see to 1t that
the social and politicel evils that existed in the pre-prohidition
era shall not be revived nor permitted again to exist. Ve must
remove forever from our Imiﬂlt the menace of the bootlegger and
such others as would profit at the expense of good Government,
lew and order.
IN WITNESS WHEREOF, I have hereunto set my heand and ceused
the seal of the United States to be affixed.
DONE at the City of Washington this fifth day
-of December, in the
year of our Lord
nineteen hundred
and thirty-three,
and of the
Independence
of the United
States of America
the one hundred and

tifty-eighth,

By the President;

Secretary of State.



~\~7 The policy of the Government will be to see to it that
@/ the socisl and political evils that existed in the pre-prohibdition
era shall not be revived nor permitted =zzein to exist. Ve must
remove forever from our midst the menace of the bhootle zer and

sueh others as would profit at the expense of good Government,

-D law and order., pa
;: IN VITIN3SS VHEREOF, I heve hereunto set my hend and caused

the s=al of the United States to be affixed.
DOWE at the City of Washington this fifth day
of Dscember, in the
year of our Lord
nineteen hundred
and thirty-three,
and of the

Independence

of the United
States of America
the one hundred and

fifty-eighth.

By the President:

Secretlary of Stete.
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FOR THE PRESS

December 5, 1933

IMMEDIATE RELEASE swscmusesss

BY THE PRESIDENT OF THE UNITED STATES OF AMERIOA

A PROCLAMATION

WHEREAS the Oongress of the United States in
3nd Session of the 73d Oongress, begun at Washing-
ton on the fifth day of December in the year one
thousand nine hundred and thirty-two, adopted a
resolution in the words and figures followingi
to wif -

*JOINT RESOLUTION
Proposing an amendment to the Conmstitution of
the United States.

"Resolved by the Senate and House of
Representatives of the United States of Ameri-
ot in Oongress asgembled (two-thirds of each
House concurring therein), That the following
urticle is hereby proposed as an amendment to
the Oonstitution of the United States, which
shall be valid to all intents and purposes as
part of the Oomstitution when ratified by con-
ventions in three-fourths of the several States:

"iArticle

"i1ggotion 1. The eighteenth artiocle of

amendment to the Comstitution of the United

States is hereby repealed.
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(2) the repeal of the eigzhteenth amendment
to the Constitution, whichever is the earlier."
WHEREAS it appears from a certificate issued December 9,
1933, by the Actinz Secretary of State that official notices
in the Department of State that
have heen received/ on the fifth day of De¢ember., 12054, Con-
ventions in thirty-six States of the United States, constituting
three-fourths of the whole number of the Siztes had ratified the
zaid repeal amendment;
MOV, THEREFORZ, I, FRAWKLIN D. ROOSEVELT, President of the
United 3tates of America pursuant to the provisions of Section
217 (n) of the said act of June 16, 1933, do hereby proclaim

thet the @i hteenth Amendment to the Constitution of the United

Stutes was repealed on the fifth day of December, 1933,
- s -



~3-

#'8e0c. 3. The transportation or importa-
tion into any S8tate, Territory, or possession
of the United Btates for delivery or use there-
in of intoxiocating liquors, inm violation of the
laws thereof, is hereby prohibited.

“!Bec. 3. This article shall be inopera-
tive unless it shall have been ratified as an
amendment to the Oonstitution by conventions in
the several States, as provided in the Con-
stitution, within seven years from the date of
the submission hereof to the States by the
Congress. '*

WHEREAS Section 317 (a) of the Aot of Congress
entitled ®An Aot to encourage national industrial
recovery, to foster competition, and to provide for
the construction of certain useful publio works, and
for other purposes® approved June 18, 1833, provides
as follows:

"8ec. 317. (3) The President shall pro-
olaim the date of — '

(1) the oclose of the first fisoal
year ending June 30 of any year after the
year 1933, during whioh the total receipts
of the United States (excluding public-
debt receipts) exceed its total expendi-
tures (exoluding public-debt expenditures
other than those chargeable against such

receipts), or



FURTHERMORE, I enjoin upon all citizens of the United
States and upon others resident within the jurisdiction thereof,
to cooperate with the Government in its endeavor to restore greater
respect for law and order, by confining such purchases of alcoholic
beverages as they may make solely to those dealers or agencies which
have been duly licensed by state or federal license.

Observance of this request, which I make personally to '
every 1ndividull.and every family in our Nation, will result in the
consumption of altokolic beverages which have passed federal inspec-
tion, in the break-up and eventual destruction of the notoriously
evil illicit liquor traffic, and in the payment of reasonable taxes
for the support of government and theredy in the superseding of
other forms of taxation.

I call specific attention to the authority given by the
21st Amendment to the government to prohibit transportation or
{mportation of intoxicatingz liquors into any state in violation
of the laws of such state,

I ask the wholehearted cooperatfon of all our citizens
to the end that this return of individual freedom shall not be
accompanied by the repugnant conditions that obtained prior to
the adoption of the 18th Amendment and those that have existed

1

since its adoption. Failure to do this honestly and courageously

will be a living reproach to us all.
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/ ILI EDIATE RELTASE December 5, 1933
FOR THE PRESS

BY THE PRESIDENT OF THE UNITED ETATES OF AMERICA
< FROCLAKATTON

V§5EREAS the Congress of the United States in 2nd Session of
the 724 Congress, begun at Washington on the fifth day of Decem-
ber in the year one thousand nine hundred and thirty-two, adopted
& resolutien in the words and figures following: to wit -

"IOINT NI OLUTION

Proposing an amendment to the Constitution of the United
States.

"Resolved by the Senate and House of Representativea
of the United States of America in Congress mssembled (two-
thirds of each House concurring therein), That the following
article is hereby mroposed as an amendment to the Con-
gtitution of the United States, which shall be valid to all
intents and purposes as part of the Constitution when
ratified by conventions in three-fourths of the several
states:

"iArtiels

"!'Seetion 1. The eighteenth article of amendment to the
Constitution of the United States is herebr repealed.

"!Sec. 2. The transportation or importation into any
State, Territory, or possession of the United States for de-
livery or use therein of intoxicating ligquors, in vielation
of the laws thersof, ia hereby prohibited.

"'Sec. 3, This article shall be inoperative unless it
shall have been ratified as an amendnent to the Constitution
by conventions in the several States, as provided in the Con-
stitution, within seven years from the date of the submission
hereaf to the States by the Congress.!"

WELREAS Section 217 (a) of the Act of Congress entitled "in
fet to encourage national industrial recovery, to Toster conpetition,

and to provide for the construction of certain useful publie works, *
and for other purposes" apiroved June 16, 1933, provides as
fal“mwa:

"Sec, 217. (&) The President shall proclaim the date of --

(1) the close of the first fiscal year ending Tune
30 of any year after the year 1833, during which the
total receipts of the United States (excluding publie-
debt receipts) exceed its total expenditures | excluding
publie-debt expenditures other than those chargeable
againat such receipts), or

(2) the repeal of the eighteenth amendment to the
Constitution, whichever is the earlier.®

JHEREAS it appears frori a certificate issued Decesber B, 1933,
by the Aeting Secretary of State that official notices have been
recel ved in the Department of State that on the fifth day of Decem-
ber, 1933, Conventions in thirty-six States o' the United Etates,
congtituting three-fourths of the whole number of the States had
ratified the said repeal amendment;

NGV, TH.REFORE, I, FRANELIN D. ROOSEVELT, President of the
United States of America pursuant to-the provisions of Section
217 (a) of the szid Act of June 18, 1833, do hereby proclaim that
the Eightoenth Auendiient to the Consitution of the United States
fras repealed on the fifth day of Decerber 1953,
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FURTHERMORE, I enjoin upon all citizens of the United
States and upon others resident within the Jurisdiction thereof,
to cooperate with the Government in its endeavor to restore greater
respect for law and order, by confining such purchases of alcoholie
beverages as they may make solely to those dealers or agencies
which have been duly licensed by state or federal license.

Observance of this request, which I make personally to
every individual and every family in our Nation, will result in
the consumption of aleccholic beverages which have passed federal
inspection, in the break-up and eventual destruction of the
notoriously evil illicit liquor traffic, and in the payment of
reasonable taxes for the support of government and thereby in the
superseding of other forms of taxation,

I call specific attention to the authority given by the
d st Amendment to the government to prohibit transportation or
importation of intoxicating liguors into any state in violation
of the laws of such state. C

I ask the wholehearted cooperation of all our citizens
to the end that this return of individual freedom shall not be
accompanied by the repugnant conditions that obtained prior to
the adoption of the 18th Amendment and those that have existed
since its adoption. Failure to do this honestly and courageously
wWill be a living reproach to us all,

I ask especially that no State shall by law or otherwise
authorize the return of the saloon either in its old form or in
some modern guise.

The policy of the government will be to see to it that
the social and politieal evils that have existed in the pre-prohi-
bition era shall not be revived nor permitted again to exist.

‘e must remove forever from our midst the menace of ths bootlegger
an%d such others as would profit at the expense of good government,

= d%nd order.

trust in the good sense of the American people that
fa bring upon themselves the curse of excassive use of

fﬁii&?ﬁiﬁiﬂé 1iQuors, o the detriment of health, morals and

social integrity.

k through a national policy is the
he objective 1@ 5€°
education Ef a?eiy citizen tQF8rds a greater temperance throughout

the Nation,

IN VITHNESS WHEREQF, I have hereunto set my hand and
caused the seal of the United States to be affixed.

DONE at the City of Washington this fifth day of December,

in the year of our Lord
Nineteen hundred and thirty-three,
"and of the Independence of
the United States of America
’  the one hundred and fifty-

eighth,

By the Presldent:



	0001
	0002
	0003
	0004
	0005
	0006
	0007
	0008
	0009
	0010
	0011
	0012
	0013
	0014
	0015
	0016
	0017
	0018
	0019
	0020
	0021
	0022
	0023
	0024
	0025
	0026
	0027
	0028
	0029
	0030
	0031
	0032
	0033
	0034
	0035
	0036
	0037
	0038
	0039
	0040
	0041
	0042
	0043

