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CABLE ADDRESS "CITIBANK" IN BEPLYING PLEASE QUOTE INITIALS EEG

Comptroller's Department.

ﬁnnornblu Franklin D, Roosevelt
The White House
Washington, D. C.

Sir:

On Auzust 13, 1940 in connection with the
regular examination of our City Bank Farmers Branch
we forwarded a statement of your account to that date
showing & balance of 814, ,47L.03, As we do not appear
to have received your confirmation of this balance we are
enclosing & duplicate verification form.

It will be eppreciated if you will kindly sign
this form officielly, noting thereon any difference exist-
ing between your records and ours in the space provided for
that purpose end return it to us at your eerly convenience
in the enclosed envelope.

Yours very truly,
2

i . = _.4-'"".-'-
L s .

W. J. L. Patton
Agsistant Cashier
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October 17, 1040

Dear Mr. Delano:

The President has asked me
to return herewith the releases in
connection with Mrs. Forbes will, which
he has signed in ddplicate and has had
attested before a notary, as you re-
quested.

He has retained one copy for
his flles.

Kindest regards.

Very sincerely yours,

H. A. LaHAND
Private Seoretary

Honorable Frederic A. Delano,
220 State Department Building,
Washington, D. C.

Enclosures tmb
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FREDERIC A. DELANO

2320 STATEDEP'T BUILDING
WABHINGTON. D, C.

870 LEXINGTON AVENUE
NEW YORK CITY

Washington,D.C.,
October 15, 1940.

My dear Miees Le Hand: -

I enclose herewith some import-
ent pepers in connection with Mrs., Forbes!
will, The releases to be signed by the
President should be signed in duplicatalﬁnd
attested before a notary, he to retain one
copy and return to me two copies. Will you
kindly attend to this at your eerliest con-

venience?

Yours sincerely,

Enclosure

Miss Le Hand, ¥ M

Private S ecretary
to the President,

The White House.
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Witases ny hand and weal, in duplicats, this day of
October, 1940,

STATS OF )
t B8.:
OOUNTY oF )

Om the day of October » 1940, beafore me came
TRANKLIN DRIANO ROOSEVELT, h-l_lﬂh-h-hhihlﬂiﬂl-l
mnﬂmmmmmuhw
0 me that he exseuted the same.




October 106, 1540.

Trust Company of New York,
524 rxr Avenue,
New York City,
New York.
Gentlement~

I have as yet had no oconfirmation
of receiipt of check for deposit in the
acoount of Franklin D. Roosevelt, in the
amount of $6,250, which should have reached
you last week. Will you be good enough to

let me know if you have received 1it%7

Very truly yours,

M. A. Le Hand
PRIVATE SECRETARY

ot



General Cable Corporation
correspondence

GENERAL CABLE CORPORATION
420 LEXINGTON AVENUE

NEW YORK, N. Y.

P. D. RENSENHOVUSE,
Secretary



REVOCATION OF PROXY

The undersigned stockholder of General Cable Corporation
hereby revokes any proxy heretofore given to vote at the special -

meeting of stockholders called to be held on May 23, 1940, or any
adjournment thereof.

WITNESS the hand and seal of the undersigned this

day of , 1940,

(L.S.)

The foregoing should be dated and legibly signed. When signing as attorney,
executor, administrator, trustee or guardian, the full title as such should be given.
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IN REPLY PLEASE QUOTE
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CABLE ADDRESS FARMTHAUST

Honcrable Franklin D, Roosevelt
The Wwhite House
Washington, D. C,

Sir:

Wie refer to our previous correspondence concerning the
800 shares of General Cable Corporation Class A no par value stock.

In a circular letter dated September g4, 1940 received

from the corporation, it is stated that the speciel meeting of stock-
holders scheduled to be held on Mey 23, 1940 to consider o propesed plan
of recapitelization, a copy of which we breviously forwarded to you,

was adjourned from time to time until September 24, 1940. It is reported
thut 4t the adjourned special meeting held on September 24 sufficient
proxies were not received from holders of the preferred stock to permit
adoption of the plan and the special meeting was therefore adjourned
* indefinitely. ;

In view of the foregoing, the Company states that all proxies
heretofore given in conneciion with the plan of recapitalization are of
no further forece or effect.

Very truly yours,

:I' I'.'Tl IJ lp.l:ll"t,
Assistant Trust Officer
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IN REPLY PLEASE QUOTE

CABLE ADDRESS: FARMTRUST

Honorable Franklin D. Roosevelt
The White House,
Washington, D.C.,

Dear Sir:

Among the securities held for your account are 300
shares of General Cable Corporation Class A no par value stock.
We enclose for your information a letter from the Company
dated August 1, 1940 addressed to holders of the preferred stock.
The sending of this enclosure is not to be deemed as an ex-
pression of either approval or disapproval on our part of any
of its contents. For specific information we refer you to the

enclosure.

Briefly, it is stated in the letter, that the con-
summation of the proposed Plan of Reorganization, a copy of
which we have previously sent you, has been enjoined by the
Court of Chancery of New Jersey as the result of a Bill of
Complaint against the plan. The plan is scheduled for submission
to stockholders at a speclal meeting which has bqgn called for

September 24, 1940.

Very truly yours, .

He M. P
Assistant Lrusi Officer



GENERAL CABLE CORPORATION

420 LEXINGTON AVENUE

NEW YORK

Avgust 1, 1940

TO OUR PREFERRED STOCKHOLDERS:

As you lmow, on May 22, 1940 four holders of an aggregate of 1,700 shares
of the 7% Cumulative Preferred Stock of this Corporation flled a Bill of Com-
plaint in the Court of Chancery of New Jersey urging that the consummation of
the proposed Plan of Recapitalization be enjoined. A temporary restraining order
was issued in these proceedings, the effect of which was to prevent the Plan from
being made effective until after. a further hearing by the Court, although the
restraining order provided that the stockholders were not prevented thereby from
holding & meeting and teking & vote on the Plan.

The Management was and 1s willing to accede to the procedure which the
Complainants involked, and to accept the determination of a Court on the guestion
of the fairness of the Plan. It, therefore, attempted to secure a hearing on the
merits of the Plan, but the Complainants urged upon the Court that no hearing
should be granted until such time as the required number of shares had been voted
in favor of the Plan.

On July 18, 1940, the Court entered an order providing, in part:

"That no hearing be had on the sald order to show cause, which
shall involve & dlscusslon or conslderation of sald plan on its
merits, until and unless the stockholders have voted on, and the
requisite number shall have approved, the said plan;"

ERREERERERERER

"That the restraint contained in said order of May £8nd, 1940, be
and the same is hereby continued until the further order of this

Court.m

SINCE THE RELEASE OF THE FLAN TQO STOCEHOLDERS ON APRIL 23, 1940, HOLDERS
OF A TOTAL OF 104,821 SHARES OF THE PREFERRED STOCE HAVE AT ONE TIME OR ANOTHER
GIVEN FROXIES IN FAVOR OF THE PLAN, WHICH TOTAL IS MORE THAN TWO-THIRDS OF THE
OUTSTANDING STOCK.

As & result of the mctlon of those Preferred stockholders who have cir-
cularized the stockholders in opposition to the Plan, revocations of proxies
previously given in favor of the Plan have been received, so that the number of
Preferred shares now in favor of the Plan is less than the two-thirds required.

THE PLAN NEVERTHELESS HAS THE APPROVAL OF A SUBSTANTIAL MAJORITY OF THE
TOTAL OUTSTANDING STOCK OF THE CORPORATION. THE NUMBER OF SHARES OF PREFERRED
IN FAVOR OF THE PLAN IS 2.8 TIMES THE NUMBER OF SHARES AGAINST THE FPLAN.

The following table shows the statue of proxies for and against the Plan



-2- August 1, 1940
ag of July 31, 1940:
 Ereferred  (Cless A Common

Number of shares outstanding ; 150,000 206,689 671,858
3 Vote Required 100,000 204,459 477,905

In favor of Plan (excluding sheres owned 73,866 111,076 238,746
by American Smelting and Refining Company)
Per cent of cutstending shares 49, 36.2 35.6

In favor of Plan - shares owned by
American Smelting and Refining Company 12,320 148,908 260,042

Per cent of outstandine sheres 8.2 48.6 28.7
Total in favor of Plan 86,1856 269,983 498,78

Per cent of outatanding shares 67.4 84.7 74.2
Total egainst Plan 30,479 5,323 42,072
Per cent of outstanding shares 20.3 1.7 6.2
Shares not acting 23,336 41,383 130,99

Per cent of outstanding shares 22.2 13.4 19.4

The Management continues to be strongly of the opinion that the Plan as
proposed is in the best Interests of the Corporation end fair to each class of
its stockholders and believes that it has an obligation to the large mejority of
setockholders who favor the Plen, not to take the final vote until & further ef-

fort has been made to secure the necessary proxies.

The Management appeels particularly to those stockholders who have not
acted, as well as to those who have acted against the Plan now to send proxies
in favor of 1t as it is the Management's belief that this is in the interest of
ell. The Manegement wishes to point out thet if the Plan is formally approved
by the holders of the requisite number of shares of each class of stock it cannot
become effective unless the Court of Chancery declares it to be fair and equite-
ble. It is belleved that a Court of Chancery, after hearing a full presentation
of ell the facts and circumstances and the argumente of counsel, is in the best
possible position to appralse the felrness of the Plan. As such a large majority
of the Preferred stock favors the Plan (86,185 shares versus 30,479 shares), the
minority, including the Complaeinants who brought the sult now pending, should be
willing to accept the declsion of the Court. The Mansgement assures the stock-
holders that it will use every effort to have the pending case heard as soon as
possible after the required number of proxies have been received.

EACH PREFERRED STOCEHOLDER IS URGED TO SEND IN A FROXY FAVORING THE PLAN
AS SCON AS POSSIBLE BECAUSE OF THE FACT THAT UNTIL THE HOLDERS OF TWO-THIRDS OF
SUCH CLASS HAVE INDICATED THEIR CONSENT TO THE PLAN A HEARING OF THE CASE ON ITS
MERITS CANNOT BE HELD. SUCH ACTION ON THE PART OF PREFERRED STOCKHOLDERS WILL
MAEE POSSIBLE A DETERMINATION BY AN IMPARTIAT JUDICIAL BODY AS TO WHETHER THE
PLAW IS FAIR TO EACH CLASS OF STOCEHOLDERS, AS WE CONTEND, OR WHETHER IT IS UNFAIR
TO PREFERRED STOCEHOLDERS, AS CONTENDED BY THE COMPLAINANTS REFERRED TO ABOVE.

We encleose another proxy and urge you to execute i1t in favor of the Plan
end mail it. Such execution wlll eutomatically repeal any previous proxy esgainst
the Plan, or any revocation of proxy in favor of the FPlan, which you may have
previously executed. H

By order of the Board of Directors,
P. D. RENSENHOUSE,
Secoretary.
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Honorable Pranlklin D, Roosevelt
The White House
Tashington, D. C.

Sir,

e refer to our previous correspondence regarding
the shares of General Cable Corporation stocik held for your
account, e enclose for your information a letter dated
June 21, 1940, addressed to holders of the above described
shares by the corporation., Thes sending of this enclosure is
not to be deemed as an expression of either approval or dis-
approval on our part of any of its contents. For specific
infornation, we refer you to the esnclosure.

If you wish any action taken, please advise ush

Very truly yours,

H. M. erson,
Assigtant Trust Officer




420 LEXINGTON AVENUE

@ GENERAL CABLE CORPORATION
NEW YORK

June 21, 1940

TO OUR PREFERRED STOCEHOLDERS:

In recent weeks you no doubt have received communications from James
I. Marsh or Carl M. Loeb, Rhoades & Co. urging that you vote againat our pro-
posed Plan of Recapitalization or that you withdraw your proxy i1f you have
already indicated your approval of the Plan. The contention is made that the
Plan is unfair to Preferred stockholders but the arguments made in such com-
munications do not stand up under analysis. Though conscious of the multi-
plicity of communications you have received, the management feels impelled
to meke reference to the views advanced in these lettera, in the interests
of all classes of stockholders.

1. ¥hy the Plan i Wecessary

Due to conditlons largely beyond the control of the Corporation, a
number of the twenty-one plants originally owned by the Corporation have been
closed. A number have been sold or are held for sale. ¥or the past seven
years the Corporation has operated and now operates only eight plants. The
total assets of the Corporation have shrunk from about $63,000,000 as of
December 31, 1929 to about $33,000,000 as of December 31, 1939. The net worth
of the Corporation hes shrunk from ebout $39,000,000 as of December 31, 1929
to about $19,000,000 as of December 31, 1939.

During the twelve years of operations ending December 31, 1939 it has
been possible to pay to Preferred stockholders dividends averaging only £3.08
per share per year. Payments to thie extent were possible only because the
Cless A and Common stockholders in 1931 and 1936 agreed to a reduction of
about $16,000,000 in the stated value of their equity in order to wipe out
accumulated defieits, which if continued in existence would, under the laws
of the State of New Jersey, have prohibited the payment of dividends to Pre-
ferred stockholders in 1936 and 1937, or the payment of any future dividends
until such deficit had been eliminated. Except to the foregoing extent,
therefore, the 7¢ Preferred dividend rate hes meant nothing to Preferred
stockholders, so far as dividends are concernmed, but a dividend accumulation
having & stated value per share of $60.75 as of May 1, 1940.

It is stated in one of these communications that if "the company can
pay $4.50 on the new preferred, it can certainly make a partial payment of
$4.60 on the old". However, a partial payment of $4.50 per annum on the pres-
ent Preferred Stock would not solve the problem of the $50.75 of accumulated
dividends (as of May 1, 1940) but would only result in the further accumala-
tion of $2.50 per annum and in the eggravation of the present uneatisfactory
sltuation.
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GENERAL CABLE CORPORATION
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Those who have attacked the Plan as unfalr referred to the average
earnings of the Corporation for the past five years as an "estimate of earning
power" and stated that such average earnings, which emounted to $6563,000 per
year, should have been adjusted in certain waye to a present basls. The letter
contended that on the basis of such adjustments, "the earning power of the
company appeara ample to pay the $7 preferred dividend®. Apparently in sup-
port of this argument, it 1s then stated that earnings for the six months ended
March 31, 1940 amounted to approximately $1,416,000. The management doee not
believe that the amount of average earnings for the past five years should be
used as an "estimate of earning power®, nor dld i1t intemd to use it as such.
For this reason, the management did not meke any such adjustments. In order
to estimate the future earning power of the Corporation, many factors in addi-
tion to past earnings should be considered. Moreover, to attempt to estimate
the ability of the Corporation to pay the present 74 rate on the Preferred
Stock on the sole basls of the earnings for the six months' period ended March
31, 1940 is to lose sight of two important factors:

(1) The earnings of a Corporation such as ours are subject to great
fluctuations because (a) it must by necessity bear the risk of
wide swings in the merket value of its principal raw material,
which risk has besen reduced but, in the opinion of the manasgement,
by no means eliminated by certain recent changes, and (b) the de-
mand for the Corporation's products varies greatly from time to
time depending on business conditions in capital goods industries.

(2) Your Corporation is in need of additional working capitel. It
cannot prudently pay out substantially all ite earnings in divi-
dends until the amount of its working ocaspital is improved. To at-
tempt to acoumulate the needed cash capital out of future earnings
on the basls of the continuanoce of the present capitalization
would take a great length of time and, in addition, would prevent
the payment of the exlsting dividend arrears or involve the acou-
mulation of additional arrears on the Preferred Stock. However,
it is belleved that if the present improvement in earnings con-
tinues and the Plan is adopted regular dividends on the new Pre-
ferred Stock can be initiated and maintained without preventing
the Corporation from securing the needed cash capital.

2. Why the Flan is Fair

As already stated, dividends have accumilated and are in arrears on
the Preferred Stock in the amount of $60.75 per share. It 1s belisved that
the present dividend requirement is larger than the business of the Corporation
will permit it to bear. To correct this situation, 1t is proposed by the Plan
to change each share of Preferred Stock with its accumulated dividends into
eight shares of the Common Stock of the Corporation and one share of new Pre-
ferred Stock carrying a rate of dividend preference more nearly in line with
the management's appraisal of the Corporation's ability to pay dividends in
the future.



NERAL CABLE CORPORATION

-3= June 21, 1940

It has been claimed that a share of the new Preferred Btock will be
worth only 65{ of a share of the present Preferred Stock because the dividend
rate of the new will be only 65¢ of the dividend rate of the old. We belleve
thie olaim to be entirely without foundation. The market values of stocks are
more likely to be related to the amount of dividends actually being paid rather
than to the rate of the stated dividend preference. Many 4}f Preferred Stocks
with good dividend records are selling at higher prices than 7¢ Preferred
Stocks with less satisfactory dividend records.

Before rumors of our Plan of Recaplitalization began to ocirculate, the
market appraised the value of our present 7§ Preferred Stock with its rights,
preferences and accumulated dividends at about §58 per share, the closing
price of March 15, 1940. When formsl announcement of the Plan was made to
stockholders, the market price moved up sharply and closed at $74.25 on May 9,
1940. During thie same period from March 15, 1940 to May 9, 1940, the market
price of f£ifty other industrial stocks, as compiled by Standard Statistics
Company, Inc. increesed only .3¢, while our Preferred Stock increased 2eg.

Two of our principal competitors have listed stocks and during this period the
average prices of their stocks declined 4¢. This would indicate that the mar-
ket believed that a share of new $4.50 Preferred Stock and eight shares of
Common Stock were worth considerably more than a share of the present 7¢ Pre-
ferred Stock with its accumulated dividends. While market opinion is by no
means infallible, it represents a large cross section of unblased analytical
opinion.

Subsequent to May 9, 1940, the general market declined sharply. By
June 1, 1940, the average market price of these fifty other industrial sgtocks,
as compiled by Standard Statistics Company, Inc., had declined 24.4g from the
prices of May 9, 1940, largely under the influence of the German lnvasion of
Holland and Belgium. Our competitors' stocks mentioned above aversged & de-
cline of 26.7¢. The market price of our Preferred Stock, however, declined
32.7¢ during the seme period. James I. Marsh and Carl M. Loeb, Rhoades & Co.
disclosed their intention to oppose our Plan of Recapitalization in that

interval.

Standard Statisties Company, Inc. has made a detelled study of the
Plan of Recapitalization and its effects upon the rights and preferences of
the several classes of the Corporation's stocks. We quote the following brief
excerpt from the conclusions reached:

"As observed at the outset, there must be some sacrifices in any
voluntary recapitalization, otherwlse there could be no change
at all. The important consideration is whether the sacrifices
made by one group are as nearly like those of another group.

In this case, after a car consideration of all the factors
he 8 f£i era about as eve bu
as they possibly could be and upon this premise 1t was concluded

that the plan was fair." (Underscoring ours.)



GENERAL CABLE CORPORATION
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It has been inferred that American Smelting and Refining Company origl-
nated the proposed Plan. This is far from the truth. The Plan was originated
by Smith, Barney & Co. in response to the management's interest in seelng the
Corporation relieved of its top-heavy capital structure. Naturally, the FPlan
efter 1t was formulated was disoussed with American Smelting and Refining
Company as the largest stockholder of the Corporation.

It has also been inferred that American Smeltlng and Refining Company
has sought to control the Corporation for the particular interest of the Class
A and Common stockholders end that by the elimination of Preferred stockhold-
ers claims to dividend arrears and the reduction of the rate of the dividend
preference on the Preferred stock it will benefit unduly by the adoption of
the Plan. In thia connection, the management wishes to point out that in
addition to its holdings of Class A and Common Stock, American Smelting and
Refining Company is the largest single holder of Preferred Stock (12,320
shares) and upon consummation of the Plan would give up & olaim to about
$625,000 in accrued dividends. It would also give up its $4 annual preference
on i1ts Class A Stock, i.e., the right to receive about $595,000 in any year
before the Common Stock 1s entitled to receive anything.

At present American Smelting and Refining Company owns 37.3% of all
the voting shares of the Corporation. Under the Plan its ownership will
shrink to 29.7% of the total voting shares. American Smelting and Refining
Company, however, is willing to relinquish its voting strength to that extent .
and otherwlse change 1ts present position because 1t believes that the Plan,
by correcting the difficulties now exlsting, will prove of real benefit to
the Corporation and to all stockholders.

4. Conolusion

Whenever a corporation so situated as yours with the necessary elimin-
ation of plants ete., over & period of years cannot support its capitaliza-
tion, and unpaid dividends on Preferred Stock accumulate beyond any reasonable
hope of liquidation from earnings, it is obvious that the capital structure
and rates of return are definitely in need of revision. The effect is not
only unfavorable to the market value of all classes of stock, but it also
develops & certain conflict of intereat between classes of stockholders which
is not helpful in the management's efforts to operate the business for all
the stockholders, Policies which might be regarded as desirable by one class
of stock might very well be regarded as detrimental by another olesss and no
matter how oonsclentious the management may be in attempting to formulate
policles solely in the interest of the company as a whole, it adds a heavy
burden upon the management.

The Preferred stockholders should not be unmindful of the faot that
while at present they hold nnlg 13.3% of the voting shares of the Corporation,
under the proposed Plan they would hold 41.5% of the voting shares, and in
addition have the right separately to elect two members of the Board of Direc-
tors, now numbering seventeen, 1f Preferred dividends should be four gquarterly
payments in arrears.



GENERAL CABLE CORPORATION
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If any voluntary recapitalization plan is to be successful, the various
groups of stookholders must agree to a change in their charter rights in order
to eimplify or otherwise revise the capital structure. The Corporation's
management believes that the proposed Plan gives a maximum benefit to Preferred
stockholders while recognizing that it is necessary to obtein the consent of
two-thirds of each of the other classes of stockholders. Numerous letters
have been received from Class A and Common stockholders asserting that unduly
favorable treatment was being accorded the Preferred stockholders. In our
opinion it would be wholly impossible to secure the necessary approval of any
plan more favorable to the intersests of the Preferred stockholders. The man-
egement of the Corporation, after thorough study of a number of plans, is
convinced that the proposed Plan beet serves the interest of the business for
the benefit of gll stockholders. It, therefore, urges the adoption of the
Plan in its present form.

The temporary restraining order secured by certain Preferred stock-
holders egainst the consummation of the Plan has been continued in effect
until July 1, 1940, by whioh time it is expected that the matter will have
been decided. At the adjourned meeting, now set for July 2, 1940, the Cor-
poration hopes to have an overwhelming vote of stockholders recorded in favor
of the Plan. Up to June 10, 1940, the holders of 67.6% of the Preferred Stock,
85.6% of the Class A Stock and 75.3% of the Common Stock originally had ex-
pressed thelr approvel of the Plan; while the holders of 20.6%4 of the Preferred
Stock, 1.8% of the Class A Stock and 6.9¢ of the Common Stock had indicated
their dlsapproval. As a result of the communications sddressed to Preferred
stockholders by James I. Marsh and Carl M. Loeb, Rhoades & Co., however,
revocations of proxies previously given in favor of the Plen were received
from some stockholders, with the result that as of June 10, 1940 the percent-
age of Preferred Stock represented by proxies favoring the Plan, waas reduced
to 66.9%. Notwlthstanding the Marsh and Loeb efforts, the great majority of
the Preferred stockholders stlll belleve that the Plan is desirable, since
shares represented by proxies in favor of it were more than £.7 times as num-
erous ae those sgalnst 1t. These communications have resulted in sufficient
revocations to defeat the Plan unless the holders of about 15,000 additional
Preferred Shares send 1n affirmative proxies. The Preferred stockholders
must, therefore, decide whether they will follow the advioce of those experi-
enced in the management of the Corporation's affairs or that of persons lack-
ing such experience and not appreclating the management's opinion as to how
the present capltalization adversely affects the business of the Corporation.

If you have not voted as yet, or have revoked a previous proxy, we
urge that you send in an affirmative proxy at once. If you have voted "Now,
we urge that you send an affirmative proxy to replace your present negative
one. The delay occasioned by the temporary restraining order is a matter of
sincere regret to your management,

We would welcome the opportunity for personal discussion of these
issues with any etookholder who should so desire.

Very truly yours,

P, D. RENSENHOUSE
Seoretary
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CABLE ADDRESS! FARMTRLUAST

Honorable Franklin D. Roosevelt
The White House
Washington, D. C.

Sir:

Among the securities held for your accowmt are
300 shares of General Cable Corporation Class "A" stock
no par value. We enclose for your information a letter
from Carl M. Loeb, Rhoades & Company, dated May 27, 1940
addressed to holders of these securities, and a further
notice dated May 31, 1940 from the company. The sending
of these enclosures is net to be deemed as an expression
of either approval or disapproval on our part of any of
their contents. For specific information we refer you
to the enclosures.

If you wish any action taken please advise ug.

Very truly yours,

Assistant Trust Officer
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To the Holders of the 7% Cumlative |
Preferred S8tock of General Cable Corporation:

Our efforts to bring about a modification of the unfair treatmemnt
acoorded the preferred etockholders under the General Cable Corporation plan
of recapitalisation having been unsuccessful, & suit hes been brought by John
L. Loeb, a partner of our firm, as trustee, and by others, to prevent its
consummation. The special stockholders' meeting to wote upon this plan was
adjourned untll June 6th.

The plan penalises the preferred stockholders to the extraordinary
beneflt of the Class A and common stockholders. We are opposing the plan on
behalf of owners of 6,719 shares of preferred stock for the following reasons:

(1) The present $7 preferred stook callable at 110 is to receive

a new $4.60 stook also callable at 110 and, for the $50.76
in arrears, is to receive 8 shares of new common. Aggept-

nee o - FITOR Meang a puDstan & OPE I
principal value as the $4.50 preferred is obviously worth
only 664 of a $7 preferred, and is most unlikely ever to be
called. In contrast the §7 preferred stock under favorable
conditions might sell at 110.

(2) For the arrearages of $50.76 the plan proposes to give 8
shares of new common. The value of the new common is prob-
lematical due to a more than guadrupling of the present
number of common shares currently quoted at 4}%.

(3) The net asset value of the corporation according to the
balance sheet of December 31, 1939, was approximately
$19,676,000, or $130.60 per preferred share, which compares
with $24,112,000, or $160.75 per share to which the pre-
ferred, including arrearages, is entitled on redemption or

liquidation. Ihere ig no esset yalue available for the
Cless A or common shareg.



(4) The company recapitalization plan states that average annual
earnings over the last five years were $653,000 per annum,
No attempt has been made to readjust the estimate of earning
power to the present basls of lower interest charges, normal
depreciation on plants in use, and avoidance of excessive

invun’ﬁorr lnuau of the past. m.w;.wm

dividend. For the six months ended Maroh 31, 1940, the
earnings for the preferred stock were $1,416,000, or $9.44
per preferred share,

(§) It is interesting to note that the American Smelting &
Refining Company, which dominates the Board of Directors, is
the owner of only 8f of the preferred stock, as against 48¢{
of the Class A and 38{ of the common.

(6) An implied inducement of the plan is that acceptance will
mean the Pmm‘ﬁ of ’4.50 on tha new prafarrod This is mis-

The plan is unfair to the preferred stockholders and you should not
vote in favor of 1t. In case you have already assented to the plan, we sug-
gest you write the company at 420 Lexington Avenue, New York, N. Y., revok-

ing your proxy, and we enclose herewith a postoard for your convenience,
It

is to your interest to resist the extraordinary solicitation on the part of

the company in the form of letters, telegrams and professional canvassers.
.We are bringing our views to your attention as you may not have

given full consideration to the sacrifices which you are asked to make, It

is not our intentlion %o solicit proxies or to communicate with you again,

Very truly yours,
CARL M. LOEB, RHOADES & CO.



GENERAL CABLE CORPORATION

TO0 ALL STOCKHOLDERS

At the special meeting of stockholders of General Cable Corpora-
tion held on Thursday, May 23, 1940, in connection with the proposed
Plan of Recapitalization of the Corporation, the only action which was
taken was the adjournment of the meeting to Thursday, June 6, 1940,
on which date (subject to the possibility of further adjournment) the
adjourned meeting will be held at the principal office of the Corporation,”
15 Exchange Place, Jersey City, New Jersey, at 11:00 o’clock in the fore-
noon, Eastern Daylight Saving Time,

On May 22, 1940 four holders of an aggregate of 1700 shares of
7% Cumulative Preferred Stock filed a bill of complaint in the Court of
Chancery of New Jersey praying that the consummation of the proposed
Plan of Recapitalization be enjoined. A temporary restraining order was
issued in these proceedings without notice to the Corporation and a hear-
ing thereon was set for June 3, 1940, but has been adjourned to June 10,
1940. The Corporation believes that it will be successful in defeating this
action, and it is hoped that a decision to that effect may be obtained at the
earliest date possible.

Your Board of Directors continues to be strongly of the opinion that
a recapitalization of the Corporation is in the interests of all of its stock-
holders and that the proposed Plan of Recapitalization is fair and equitable
to the holders of each class of stock. The basis of this opinion is set forth
in the following pages and is respectfully urged to your attention. This
material is reprinted from the Letter to Stockholders dated April 22, 1940,
but has been revised as will appear in the first paragraph on page 4, the
paragraph preceding the last tabulation on page 5 and the second para-

graph on page 6.

The opinion of your Board of Directors is further supported by the
approval already accorded to the Plan of Recapitalization by the holders
of more than a majority of the shares of each class of stock, owned by others
than American Smelting and Refining Company. Your Board of Directors



carnestly hopes that any stockholder who has not yet forwarded his proxy
will take advantage of the opportunity afforded by the adjournment to do
s0 at once, no matter how small his holding, in order that the will of the
stockholders may be expressed as fully as possible,

If you have already forwarded your proxy, no further action is neces-
sary with respect to the adjourned meeting to be held on June 6, 1940, If
you have not previously forwarded your proxy, or if you have previously
forwarded a proxy disapproving the proposed amendments to the Certifi-
cate of Incorporation and now wish to change your vote, you are wrged fo
exccute and return the enclosed proxy promptly. Such proxy will by its
terms revoke any proxy previously given, All proxies are revocable at any
time prior to the voting thereof,

It has come to the attention of your Board of Directors that a few of
the persons employed to solicit proxies have made the statement that the
way to secure dividends is for stockholders to vote in favor of the Plan, All
such statements are unauthorized. Obviously, the payment of dividends will
be dependent upon carnings available therefor; although it is true that the
Corporation ought to be able to pay more regularly the more reasonable
requirements of the proposed new Preferred Stock.

Your Board of Dircctors wishes to emphasize that in the opinion of
counsel for the Corporation the Plan of Recapitalization, when approved
by the vote of the holders of the required number of shares of each class
of stack, will be binding on all stockholders and that this is not, therefore,
a situation in which any stockholder by withholding his approval can obtain
more favorable treatment than other stockholders of the same class,

By AvrnoriTy or TaE Boarp oF DirecToRs,

DWIGHT R. G. PALMER,
President,
May 31, 1940

GENERAL CABLE CORPORATION

\*4

BUSINESS AND EARNINGS

The Corporation manufactures copper wire and cable products of all types and appropriate acces-
sories. Its customers include:

(1) Electric utility, telephone, telegraph and transportation companies;
(2) Manufacturers of electrical applinnces and equipment;
(3} Electrical contractars serving the building industry, automotive manufacturers and shipbuilders.

With the expansion or contraction of the activities of these principal users of wire and cable, the
volume of your Corporation's business rises and falls. Much of the Corporation’s cutput may be con-
sidered as “capital goods" and is thus subject to the wide swings in demand characteristic of that class
of product. The decline in the rate of new construction activities of the electric utility companies has
particularly affected your Corporation’s business, These facts should be remembered in considering
the proposed Plan of Recapitalization. Reflecting this situation, earnings of the Corporation in the
highly prosperous period from its formation in 1927 through 1929 were at the rate of $4,053,000 per
annum, whereas during the depression years 1930 to 1934, inelusive, the Corporation sustained net
leases which averaged 52,911,000 per annum, During the next five years 1935 to 1939, net profits aver-
aged $653,000 per annum. In only two of the ten years since 1929 was the Preferred dividend of
$1,050,000 earned—in 1936 when there were net profits of $1,654,178, and in 1937 when there were
net profits of $1,364,278,

Net income as reported for the year 1939 was $733,166, of which approximately $689,000 was earned
in the last three months of the year, Earnings in the first quarter of 1940 have continued at about the
same rate as in the final quarter of 1939, but the actual figures are still in process of preparation.
Part of this improvement has been due to buying of your Corporation’s products by domestic users
and part has been due to orders from belligerent countries. In the opinion of wour Board of Directors,
profits resulting from the latter type of business must be considered as being even more Auctuating
and unpredictable than those derived from sales to the Corporation's public atility, manufacturing and
building customers.

RECOMMENDATION OF DIRECTORS

Your Board of Directors believes that the Corparation should have a capital structure more nearly
in line with demonstrated earnings and that a revision of its present capitalization to this end would
result in advantages to all concerned. Accordingly, your Directors have made an intensive study of
many possible plans and have consulted with and sought assistance from outside experts. To each plan
has been applied the test of what would be to the best interests of each class of stockhalders within the
limits of the Corparation's ability to support the resulting capitalization while bearing in mind that the
plan must receive the approval of all three classes of stock. It is obvicus that any plan designed to
correct defects in the financial structure of a corporation must inevitably entail some readjustment of
the existing rights of the stockhelders of each class. The question is whether, with the defects cor
rected, stockholders of each class will not be better off under the proposed new arrangement than they
were before.

The Plan of Recapitalization enclosed with this letter and described below iz the one which, in the
opinion of your Directars, meets most successfully the test applied and provides fair compensation for
whatever sacrifices of rights or preferences are involved. The Board of Directors therefore recommends
its adoption by the stockholders,



BRIEF QUTLINE OF THE PLAN

The Plan provides in essence that each outstanding share of 795 Cumulative Preferred Stock with
all accumulated and unpaid dividends shall be changed into one share of new 414% Cumulative Pre-
ferred Stock and 8 shares of Common Stock, and that each outstanding share of Class A Stock shall be
changed into 4 shares of Common Stock. Dividends on such new 414% Preferred Stock will acerus
from May 1, 1940, Holders of the Common Stock will retain their present holdings. Based on 1939
carnings and assuming the Plan to have been in effect, dividends on the new 4149 Preferred Stock
would have been earned about 1.1 times, and earnings on the Common Stock would have amounted to
about 2 cents per share. Based on 1936 earnings of $1,654,178, dividends on the new 4149 Preferred
Stock would have been earned about 2.4 times, and earnings on the Common Stock would have
amounted to about 31 cents per share, Under the Plan, holders of the present Preferred Stock and
Class A Stock would share in any distribution made to Common stockholders, When and if such
digtributions améunt to 31 cents per share per annum, eéach present Preferred stockholder would receive
as much per annum as the annual dividend rate on each share of present Preferred Stock,

If the Plan is consummated and if the improvement in earnings which started last fall continues,
your Board of Directors believes that payment of dividends on the new 414% Preferred Stock could be
inaugurated on the first dividend payment date after the Plan becomes effective. Payment of divi-
dends must obviously always be contingent on earnings and the cash requirements of the enterprise,
but the possibility of regular payment of Preferred dividends should be enhanced by a reduction in the
amount of the annual requirement. Furthermore it is hoped that if the improved earnings of the last
few months are sustained the Corporation might at some later date, after consummation of the Plan,
be able to refund at a lower interest rate its outstanding First Mortgage 534% Sinking Fund Bonds.

Application will be made for the listing on the New York Stock Exchange and for the registra-
tion under the Securities Exchange Act of 1934, of the new 4149 Cumulative Preferred Stock and of
the additional shares of Commeoen Stock to be outstanding upon consummation of the Plan,

Consummation of the Plan will require the approval at a special meeting of stockholders called
for May 23, 1940, by the holders of at least two-thirds of each claze of outstanding stock, of amend-
ments to the Certificate of Incorporation of the Corporation changing (1) the outstanding 796 Cumu-
lative Preferred Stock into new 4314% Cumulative Preferred Stock and Common Stock, and (2) the
cutstanding Class A Stock into Comman Stock, on the bases stated above.

American Smelting and Refining Company is the owner, directly or indirectly through a whelly
owned subsidiary, of 12,320 shares (8.219%) of the outstanding Preferred Stock, 148908 shares (48.55%
as of April 1, 1940) of the outstanding Class A Stock and 260,042 shares (38709 as of April 1, 1940) of
the outstanding Common Stock of the Corporation, constituting in the aggregate 37.33% of the total
voting shares. Upen consummation of the Plan American Smelting and Refining Company would
hold 12,320 shares of 414% Preferred Stock and 954,234 shares of Common Stack of the Corporation,
congtituting in the aggregate 29.75% of the total voting shares. The Corporation is advised that
American Smelting and Refining Company favors the Plan as being in the best interssts of the Corpo-
ration and of the holders of each class of stock, and that it will vote the shares of each class held by
it in favor of the Plan but only when it has become apparent that the holders of at least a majority of
the shares of that class represented at the mesting, exclusive of the shares owned by American Smelt-
ing and Refining Company, are in favor of the FPlan. In effect, therefore, the other stockholders rep-
resented at the meeting will decide whether the Plan is to be adopted.

Four Directors recommend the Plan and urpe you fo execule and return the enclosed proxy prompily.

DESCRIFTION OF THE PLAN OF RECAPITALIZATION

I. Proposed changer of shares

Upon the consummation of the Plan each outstanding share of Preferred Stock and Cluss A Stock

i hanged ¥
will be changed as follows Shares intn which each aufstanding share (s to be changsd

1 share 414% Cumulative Preferred Stock ($100 par)
7% Cumulative Preferred Stock. .. and

8 shares Common Stock (no par)
Class A Stock. cvvvevnnieninnnss ‘ 4 shares Common Stock (no par)
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* Under the Plan holders of the Common Stock will retain their present holdings, but such holdings
in the aggregate will be reduced to approximately 21.7% of the total number of shares of Common
Stock to be outatanding,

Upon consummation of the Plan, the 150,000 shares of 7% Cumulative Preferred Stock now out-
standing will be changed into 150,000 shares of 4349, Cumulative Preferred Stock and 1,200,000 shares
of Common Stock. The 306,689 shares of Clasa A Stock outstanding on April 1, 1940, will be changed
inta 1,226,756 shares of Common Stock, but this number of shares of Common Stock will be reduced if
any Class A Stock should be converted into Common Stock between April 1 and the effective date of
the Plan. The 150,000 shares of Preferred Stock now authorized but unissued will be eliminated ; and
the 336,132 shares of Class A Stock now authorized but unissued will be changed into a like number of
shares of authorized Common Stock, thus increasing the total number of shares of authorized Common
Stock to the number shown below.

Reflecting these changes, the capital stock of the Corporation as of April 1, 1940, would have

been as follows: Authorized Ditatariding
4349 Cumulative Preferred Stock ($100par).......... 150,000 150,000
Common Stock (R0 par)...iiiiiiiesinianaiassnanans 3335,132 3,098,614

IL. Description of new 4%2% Cumulative Preferred Siock

The 474% Cumulative Preferred Stock will be entitled to receive, when and as declared by the
Board of Directors, quarterly dividends at the rate of $4.50 per share per annum before any dividends
are paid on the Common Stock, Such dividends will be cumulative and will accrue from May 1, 1940,
It will have a par value of $100 per share and will be redeemable at $110 per share plus accrued divi-
dends on any guarterly dividend date at the option of the Corporation on 30 days® notice. In volun-
tary or involuntary liquidation it will be entitled to receive $110 per share plus accrued dividends
before any distribution of assets is made on the Common Stock. It will have one vote per share and
will also be entitled, upon the conditions set forth in the proposed amendments to the Certificate of
Incorporation, to elect two members of the Board of Directors of the Corporation in case dividends
accrued and in arrears shall equal or be in excess of $4.50 per share. In short, the rights and prefer-
cnces of the 4325 Preferred Stock will be the same as those of the existing Preferred Stock, except
for the reduction in the dividend rate, the satisfaction of the accumulated dividends on such stock
and the additional voting rights mentioned above. For further details concerning the 434% Cumu-
lative Preferred Stock, reference is made to the proposed amendments to the Certificate of Incorpo-
ration attached to the enclosed Plan of Recapitalization.

UL Effect of Plan on earnings applicable to each class of stock

The table below shows how reported earnings for 1939 and 1936 would have been applicable to the
various stocks outstanding on April 1, 1940 (disregarding Preferred dividend arrears), and pro-
posed to be cutstanding upon consummation of the Plan. Earnings for these vears are chosen for
illustration because 1939 is the most recent year and because net income in 1936 was the highest
reported in any year of the last decade.

1938 1935
Pursent FPuoroden PRESENT Proposen
Net Income as reported. ..oocvennnans $733,166 733,166 $1,654,178 51,654,178
Dividend requirement of 414% Cum-
ulative Preferred Stock,......... —_ 675,000 —_ 675,000
Dividend requirement of 7% Cumu-
lative Preferred Stock....... eens 1,050,000 — 1,050,000 —
Income applicable to Class A and Com-
mon Stocks ..... R e b B Dieficit 58,166 604,178 979,178
Dividend preference of Class A Stock 1,226,756 — 1,226,756 —
Income applicable to Common Stock. . Deficit 58,166 Deficit 979,178
Times Preferred Dividend Earned. ... 07 11 1.6 24
Income per share of Class A Stock... Deficit —_— $1.97 —
Income per share of Common Stock. .. Deficit £0.02 : Deficit $0.31
5



IV. Effect om bolders of present Preferred Stock

As stated above, dividends acerued and unpaid on the existing Preferred Stock to February 1, 1940
amounted to $49 per share or an aggregate of $7,350,000. An additional $1.75 per share, or an aggregate
of $262,500, will accrue on May 1, 1940, The extreme difficulty of liquidating such arrears out of earn-
ings is illustrated by the fact that even if the Corporation's net income in each future year should eqgual
that reported for 1936 (the highest reported in any year during the 10 years 1930-1939), then it would
require approximately 12 years to pay the arrears together with dividends continuing to accrue during
the period, assuming that the entire amount of net income were applied for the purpose.

The Plan provides that each outstanding share of Preferred Stock shall be changed inte one share
of new 414% Cumulative Preferred Stock and 8 shares of Common Stock, thus compensating for the
accumulated dividend arrears and for the reduction in the rate of the dividend preference. As a prac-
tical matter that preference has meant very little in the form of actual dividends, since past oper-
ating results have not justified the regular payment of dividends. Your Board of Directors is hope-
ful, however, that future annual earnings will exceed the average of what they have been in recent
years and with the smaller Preferred dividend requirement feels that the possibility of regular divi-
dent payments should be enhanced, although obviously they can give no assurance to that effect. In
addition, if earnings should return to levels justifying the payment of dividends on the Common
Stock, the present Preferred stockholders would share in such disteibtion as helders of Commen
Stack.

V. Effect on holders of Glarr A Stock

The Class A Stack is preferred over the Common Stock as to dividends to the extent of $4 per
share per annum (cumulative only if available earnings equal $8 per share in any calendar year).
It has not heen possible, however, for the Corporation to pay dividends on the Class A Stock for
ten years, nor have earnings of the Corporation in any year during that time been sufficiently high to
eause Class A dividends to accumulate, The Class A Stock is alse preferred over the Common Stock
ag to assets in liquidation to the extent of $50 per share, but, since the book value of the Corporation’s
assets at December 31, 1939, after deducting all liabilities and reserves, was insufficient to mest the prior
claims of the present Preferred Stock, there would have been no net assets, taken at their book value,
distributable to the Class A Stock if the Corparation had been Hquidated on that date, Each ghare of
Class A Stock is convertible into 2 shares of Common Stock at the option of the holder.

The proposed change of cach share of Class A Stock into 4 shares of Common Stock not only sat-
isfies the conversion privilege in full but also provides 2 shares of Common Stock in return for the
relinquishment of the preferences of the Class A Stock as to assets in liquidation and as to dividends.
The position of the present holders of the Class A Stock relative to earnings and dividends would be
improved by the reduction in the annual prior charge of the Preferred Stock and by the immediate
satisfaction of the large dividend arrears on the present Preferred Stock, These arrears, 80 long as they
remain unsatisfied, completely block dividend payments on the Class A Stock, Adoption of the Plan,
however, would permit the Class A stockholders, as owners of Common Stock, to share directly in any
distributions of earnings in excess of dividend payments on the new 414% Preferred Stock.

V1. Effect on bolders of Common Stock

Under the present capital structure the Corporation must pay the dividend arrears which have
accumulated on the Preferred Stock in the amount of $7,350,000 or $49 per share, together with annual
dividends aggregating $2,276.756 on the Preferred and Clnss A Stocks, before any earnings can be
distributed to the Common stockholders. The amount of this annual dividend priority alone, without
taking into account the accumulation of past dividends on the Preferrad Stock, s substantially larger
than the highest earnings reported by the Corporation in any year during the last decade. No divi-
dends have been paid on the Common Stock since the organization of the Corporation in its present
form in 1927, and it is obvious that as matters now stand any prospect of dividends on the Commen
Stock is extremely remote,

3
Under the proposed new capital structure, however, the prospects of the Common stockholders
will, in the opinion of the Board of Directors, be materially bettered, Thiz is brought about frst, by

&

the satisfaction of the large Preferred dividend arrears now representing a4 prior claim on future
earnings, secomd, by the reduction in the annual rate of Preferred dividends, and third, by the elimi-
nation from the capital structure of the Class A Stock with its annual dividend preference. On the
basis of the proposed new capital structure there would have been a small amount of earnings appli-
cable to the Common Stock in 1939, when reported net income of the Corporation amounted to $733,166,

VIL. Federal Income Tax

The Commissioner of Internal Revenue has issued a ruling to the effect that there will be no
taxable gain or loss to stockholders under the existing Federal Income Tax Law by reason of the
change, pursuant to the Plan, of shares of the present Preferred Stock, with accumulated dividends
thereon, into shares of 434% Cumulative Preferred Stock and Common Stock, or by reason of the
change of shares of Class A Stock into shares of Common Stock,

VL Employment of financial advisers

In connection with the preparation of the Plan of Recapitalization, the Corporation has employed
the investment banking firm of Smith, Barney & Co., 14 Wall Street, New York, N. Y., as its financial
advisers, As compensation to that firm for their services in aiding in the preparation of the Plan, for
advising the Corporation in respect to the financial problems involved, and far employing their own
counsel to work with the Corporation and its counsel on legal details, the Corporation will pay
$50,000 to Smith, Barney & Co. If the Plan is not consummated, however, Smith, Barney & Co, will
not receive any compensation for their services but will be reimbursed for their out-of-pocket expen-
ditures, including the fees and disbursements of their counsel, in an amount not to exceed $5,000,

IX. Consummniation of the Plan

The Plan will become effective when and if the proposed amendments to the Certificate of Incorpo-
ration have been approved by vote of the holders of at least two-thirds of each class of sutstanding
stock and upon the fling of an appropriate Certificate of Amendment of the Certificate of Incorporation
in the office of the Secretary of State of New Jersey. Such amendments, in the opinion of counsel for
the Corporation, will have the effect of changing each outstanding share of Preferred Stock into one
share of 434% Cumulative Preferred Stock and eight shares of Common Stock, and of changing each
outstanding share of Class A Stock into four shares of Commaon Stock, whether or not the holder of
such share has voted in favor of the amendments,

The Board of Directors believes that the adjustments proposed in the Plan of Recapitalization
would result in a capital structure more in line with the realities of the Corporation's present position,
and would serve the best interests of the holders of each class of stock, #Accordingly your Directors
recommend approval of the Plan by all stockholders,

Inasmuch as consummation of the Plan requires the affirmative vote of two-thirds (24) of the
Preferred Stock, Class A Stock and Common Stock, each voting as a class, you are wrged fo cxecute and
relfurs your procy ar foon af possible. '

By Oroer or Tie Bossn oF Direcrous,

Dwicat R, G. PavLues,
FPresident,

May 31, 1940,
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May 3, 19#0,

- P —————— R heatily,

Sirs-
I am requested by the President %o
acknowledge your letter of April 30%h
in regard to the special meeting of
stookholders of General Cable Corporation,
In view of the President's official
position he does not care %0 sign any
proxy for this meeting.

Very $ruly yours,

M. A, Le Hand
PRIVATE SECRETARY

H., M. POtar.on' nq-.
Assistant Trust Offioer,
City Bank Farmers Trust Co.,
32 William Street,

New York, N, Y,
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CABLE ADDRESS FARMTAUST

Honoraeble Franklin D. Roosevelt
The White House
Washington, D.C,

oir:

Among the securities held for your account are 300 shares of
General Cable Corporation Class "A" steck no par value. We enclese for
your information a notice of special meeting of stockholders and a letter
from the President of the Company dated April 22,1940 addressed to
holders of these securities. The sending of these enclosures is not to
be deemed an expression of our approval or disapproval of any of their
contents. For specific information we refer you to the enclosure.

According to our understanding the General Cable Corporation at
the epecizl meeting of stockholders to be held on May R53,1940 will act
on a proposal to amend the Certificate of Incorporation of the Company,
under which each share of Class "A" stock will be exchanged into four
shares of common stock, no par value.

It is stated that the proposed plan of Recapitalization requires
the approval of the holders of two thirds of each Class of outstanding
stock at the forthecoming meeting or any adjourmment thereof and will
become effective upon receiving such approvel and filing of an appropriate
Certificate of Amendment of the Certificate of Incorporation in the Office
of the Secretary of State of New Jersey. For your information the
presently outstanding Class "A" stock of the Company is currently quoted
at about 22-5/8 and the common stock ie currently quoted at about 7-1/8.

The Corporation requests stockholders who cannot personally be
present at the meeting to execute its form of proxy, a copy of which 1s
enclosed in favor of the proposals to be considered. Will you please
advise us whether you do or do not wish to exchange the Preferred stock
held for your account pursuant to the terms of the Plan in the event it
is approved. For your convenience when replying we encloge a copy of this
letter on which you may indicete your instructions.

Very trul

r'/ Hp M- 3
. ) Asst. Trust Officer.
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City BANK FARMERs TrusTt COMPANY
NEW YORK. N Y.

» April %0,1940,

INVT: HEORG s FH

Honorable Franklin D, RooRdyelt
The White House
Washing ton, D,C,
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It 18 stated that the propo
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The Corporation requests stockholders who camnot personally be
present at the meeting to execute its form of proxy, a copy of which is
enclosed in favor of the proposals to be congidered, Will you please
advise us whether you do or do not wish to exchange the Preferred stock
held for your account pursuant to the terms of the Plan in the event it
is approved, For your convenience when replying we enclose a copy of this
letter on which you may indicate your instructions,

Very truly yours,

H.M.Peterson
MMF Asst. Trust Officer,
1. (Exchange) (Do not exchange) shares held for above account




GENERAL CABLE CORPORATION
Proxy for Special Meeting of Stockholders to Be Held May 23, 1940

The undersigned hereby appoints DwicaT R. G. PALMER, F. M. Porter and P. D. RENSENHOUSE,
and each of them, the attorneys and agents of the undersigned, with several power of substitution, for and
in the name and stead of the undersigned to vote at the special meeting of stockholders of GENERAL CABLE
CoRrPORATION, to be held at the office of the Corporation, No. 15 Exchange Place, Jersey City, New Jersey,
on May 23, 1940, and at any adjournment or adjournments thereof, according to the number of votes the
undersigned would be entitled to cast if then personally present. The undersigned directs said attorneys
and agents, or their substitute or substitutes, to vote _______ (insert “yes” or “no”) upon the proposed
amendments to the Certificate of Incorporation of the Corporation, as amended, referred to in the Plan of
Recapitalization of the Corporation, dated April 1, 1940, attached to the notice of said meeting, and set out
in Exhibit A to said Plan, it being understood that in case no specification is made by the undersigned in the
appropriate space above as to the action to be taken by said attorneys and agents upon said amendments, said
attorneys and agents, or their substitute or substitutes, will vote in favor thereof.

A majority of all or any of said attorneys and agents, or substitute or substitutes, who shall be
present and act at the meeting (or if only one be present and act, then that one) shall have all the
powers of said attorneys and agents.

The undersigned acknowledges receipt of a Notice of the Meeting and a Proxy Statement, both
dated April 22, 1940, and of a copy of said Plan and Exhibit A thereto attached.

WiTNEss the hand and seal of the undersigned this day of , 1940.

FRANKLIN DELANO ROOSEVELT,

T (LS.)
% CITY BK.FARMERS TR.CO., SISl Legi0ly
27 WIL" ' AM ST s N.Y.CITY. (When signing as attorney, executor, administrator,

trustee or guardian please give full title as such.)
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GENERAL CABLE CORPORATION

T0 ALL STOCKHOLDERS

It has become increasingly apparent to your Board of Directors, and
doubtless also to many of the stockholders, that the capitalization of your
Corporation is in need of revision. Experience over a period of years has
shown that the annual dividend requirement of $1,050,000 on the Pre-
ferred Stock is a heavier charge against earnings than the Corporation can
regularly meet. As a result unpaid dividends have accumulated on the
Preferred Stock amounting to $49 per share and aggregating $7,350,000 as
of February 1, 1940. Holders of the Preferred Stock have enjoyed little, if
any, tangible benefit from their preferential right to 7% cumulative divi-
dends, while holders of the Class A and Common Stocks have been adversely
affected because the Preferred dividend accumulations have precluded any
possible distribution to them. At the same time the increasing burden of
these accumulations tends to impair the Corporation’s credit position and to
- have an intangible though important adverse effect on its trade relations
and standing,

The advantages which would accrue to you as stockholders and to your
Corporation from a readjustment of its capitalization have caused your
Board of Directors to give very careful consideration to the problem and to
recommend the Plan of Recapitalization submitted herewith and described
in the following pages.

By OrpEr oF THE BoArD oF DIRECTORS,

DwicHT R. G. PALMER,
President.

April 22, 1940

IMPORTANT

You are urged to execute and return the enclosed Proxy promptly. Approval of the Plan
requires the favorable vote of the holders of two-thirds of each class of outstanding stock,



GENERAL CABLE CORPORATION

BUSINESS AND EARNINGS

The Corporation manufactures copper wire and cable products of all types and appropriate acces-
sories, Its customers include:

(1) Electric utility, teléphc-ne, telegraph and transportation companies;
(2) Manufacturers of electrical appliances and equipment;
(3) Electrical contractors serving the building industry, automotive manufacturers and shipbuilders.

With the expansion or contraction of the activities of these principal users of wire and cable, the
volume of your Corporation's business rises and falls. Much of the Corporation’s output may be con-
sidered as “capital goods” and is thus subject to the wide swings in demand characteristic of that class
of product. The decline in the rate of new construction activities of the electric utility companies has
particularly affected your Corporation’s business. These facts should be remembered in considering
the proposed Plan of Recapitalization. Reflecting this situation, earnings of the Corporation in the
highly prosperous period from its formation in 1927 through 1929 were at the rate of $4,053,000 per
annum, whereas during the depression years 1930 to 1934, inclusive, the Corporation sustained net
losses which averaged $2,911,000 per annum. During the next five years 1935 to 1939, net profits aver-
aged $653,000 per annum. In only two of the ten years since 1929 was the Preferred dividend of
$1,050,000 earned—in 1936 when there were net profits of $1,654,178, and in 1937 when there were

net profits of $1,364,278.

Net income as reported for the year 1939 was $733,166, of which approximately $689,000 was earned
in the last three months of the year, Earnings in the first quarter of 1940 have continued at about the
same rate as in the final quarter of 1939, but the actual figures are still in process of preparation.
Part of this improvement has been due to buying of your Corporation’s products by domestic users
and part has been due to orders from belligerent countries. In the opinion of your Board of Directors,
profits resulting from the latter type of business must be considered as being even more fluctuating
and unpredictable than those derived from sales to the Corporation’s public utility, manufacturing and
building customers. ; '

L

RECOMMENDATION OF DIRECTORS

Your Board of Directors believes that the Corporation should have a capital structure more nearly
in line with demonstrated earnings and that a revision of its present capitalization to this end would
result in advantages to all concerned. Accordingly, your Directors have made an intensive study of
many possible plans and have consulted with and sought assistance from outside experts. To each plan
has been applied the test of what would be to the best interests of each class of stockholders within the
limits of the Corporation’s ability to support the resulting capitalization while bearing in mind that the
plan must receive the approval of all three classes of stock. It is obvious that any plan designed to
correct defects in the financial structure of a corporation must inevitably entail some readjustment of
the existing rights of the stockholders of each class. The question is whether, with the defects cor-
rected, stockholders of each class will not be better off under the proposed new arrangement than they
were before,

The Plan of Recapitalization enclosed with this letter and described below is the one which, in the
opinion of your Directors, meets most successfully the test applied and provides fair compensation for
whatever sacrifices of rights or preferences are involved. The Board of Directors therefore recommends

its adoption by the stockholders,



BRIEF QUTLINE OF THE PLAN

The Flan provides in essence that each outstanding share of 79 Cumulative Preferred Stock with
all accumulated and unpaid dividends shall be changed into one share of new 454% Cumuolative Pre-
ferred Stock and 8 shares of Commaon Stock, and that each outstanding share of Class A Stock shall he
changed into 4 shares of Commaon Stack., Dividends en such new 43149 Preferred Stock will accrue
from May 1, 1940, Holders of the Common Stock will retain their present holdings. Based on 1930
earnings and aasuming the Plan to have been in effect, dividends on the new 414% Prelerred Stock
would have been earned about L1 times, and earnings on the Common Stock would have amounted to
abeut 2 cents per share, Based on 1936 earnings, dividends on the new 4359 Preferred Stock would
have been carned about 2.4 times, and earnings on the Common Steck would have amounted to about
31 cents per share. Under the Plan, holders of the present Preferred Stock and Class A Stock would
Lenefit from any improvement in earnings, since they would hold substantial amounts of Common Stock.

If the Flan is consummated and if the improvement in earnings which started last fall continues,
your Board of Directors believes that payment of dividends on the new 4149 Preferred Stack could be
inaugurated on the first dividend payment date after the Plan becomes effective. Payment of divi-
dends must obviously always be contingent on earnings and the cash requirements of the enterprise,
but the possibility of regular payment of Preferred dividends should be enhanced by a reduction in the
amount of the annual requirement, Furthermare it is hoped that if the improved earnings of the last
few months are sustained the Corporation might at some later date, after consummation of the Plan,
be able to refund at a lower interest rate its outstanding First Mortgage 5145 Sinking Fund Bonds.

Application will be made for the lsting on the New York Stock Exchange and for the regiztra-
tion under the Securities Exchange Act of 1934, of the new 414% Cumulative Preferred Stock and of
the additional shares of Common Stock to be outstanding upon consymmation of the Plan,

Consummation of the Plan will require the approval at a speeial meeting of atockholders called
for May 23, 1940, by the holders of at least two-thirds of each class of outstanding stock, of amend-
ments to the Certificate of Incorparation of the Corporation changing (13 the eutstanding 79 Cumii-
lative Preferred Stock into new 414% Cumulative Preferred Stock and Common Stock, and (2) the
outstanding Class A Stock inte Common Stock, on the bases stated above.

American Smelting and Refining Company is the owner, directly or indirectly through a whally
owned subsidiary, of 12,320 shares (B.21%) of the cutstanding Preferred Stock, 148,008 shares (48.55%
as of April 1, 1940) of the outstanding Class A Stock and 260,042 shures {38,705 as of April 1, 1940) of
the outstanding Common Stock of the Corporation, constituting in the aggregate 37,33% of the total
voting shares. Upen consummation of the Plan American Smelting and Refining Company would
held 12,320 shares of 414% Preferred Stock and 954,234 shares of Common Stock of the Corporation,
constituting in the agpregate 2975% of the total voting shares, The Corporation is advised that
American Smelting and Refining Company favors the Plan as being in the best interests of the Corpo-
ration and of the holders of each class of stock, and that it will vote the shares of each class held by
it in lavor of the Plan but only when it has become apparent that the holders of at least a majority of
the shares of that class represented at the mesting, exclusive of the shares owned by American Smelt-
ing and Refining Company, are in favor of the Plan, In effect, therefore, the other stockholders rep-
resented at the meeting will decide whether the Plan is to be adopted.

Your Dircctars recommend the Plan and wrge vou to execule and refurn the enclosed proxy prompiiy.

DESCRIPTION OF THE PLAN OF RECAPITALIZATION

l. Proposed changes of sharer

Upen the consummation of the Plan each outstanding share of Preferred Stock and Class A Stock

will be el I as foll i
wi e changed as follows Shares inte which sack eutslanading share fa ta be changed

1 share 414% Cumulative Preferred Stock ($100 par)
7% Cumulative Preferred Stock. . . and

8 shares Common Stock (no par)
Class A Stock..vvovioninivaveania 4 shares Common Stock (no par)
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Under the Flan holders of the Common Stock will retain their present holdings, but such holdings
in the aggregate will be reduced to approximately 21.79% of the total number of shares of Common
Stock to be outstanding,

Upon consummation of the Plan, the 150,000 shares of 795 Cumulative Preferred Stock now out-
standing will be changed into 150,000 shares of 41495 Cumulative Preferred Stock and 1,200,000 shares
of Common Stock. The 306,689 shares of Class A Stock outstanding on April 1, 1940, will be changed
into 1,226,756 shares of Common Stock, but this number of shares of Common Stock will be reduced if
any Class A Stock should be converted into Common Stock between April 1 and the effective date of
the Plan. The 150,000 shares of Preferred Stock now authorized but unissued will be eliminated ; and
the 336,132 shares of Class A Stock now authorized but unissued will be changed into a like number of
ghares of authorized Commeon Stock, thus increasing the total number of shares of authorized Common
Stock to the number shown below,

Reflecting these changes, the capital stock of the Corporation as of April 1, 1940, would have

been as follows: Asthorized Outstanding

4549 Cumulative Preferred Stock (8100 par)........,. 150,000 150,000
Common Stock {00 par)..coviiciisiisarausanns 3,335,132 3098514

IL. Description of new 4%:% Cumulative Preferred Stock

The 434% Cumulative Preferred Stock will be entitled to receive, when and as declared by the
Board of Directors, quarterly dividends at the rate of $4.50 per share per annum before any dividends
are paid on the Common Stock. Such dividends will be cumulative and will acerue from May 1, 1940,
It will have a par value of $100 per share and will be redeemable at $110 per share plus accrued divi-
dends on any quarterly dividend date at the option of the Corporation on 30 days' notice. In volun-
tary or involuntary liguidation it will be entitled to receive $110 per share plus accrued dividends
before any distribution of assets is made on the Commen Stock. It will have one vote per share and
will also be entitled, upon the conditions set forth in the proposed amendments to the Certificate of
Incorporation, to elect two members of the Board of Directors of the Corporation in case dividends
accrued and in arrears shall equal or be in excess of $4.50 per share. In short, the riphts and prefer-
ences of the 434% Preferred Stock will be the same as those of the existing Preferred Stock, except
for the reduction in the dividend rate, the satisfaction of the accumulated dividends on such stock
and the additional voting rights mentioned above, For further details concerning the 434% Cumu-
lative Preferred Stock, reference is made to the proposed amendments to the Certificate of Incorpo-
ration attached to the enclosed Plan of Recapitalization,

1L Effect of Plan on earnings applicable to each class of stock

The table below shows how reported earnings for 1939 and 1936 would have been applicable to the
varipus stocks outstanding on April 1, 1940, and proposed to be outstanding upon consummation of the
Plan. Earnings for these yvears are chosen for illustration because 1939 i the most recent year and be-
eause net income in 1936 was the highest reported in any year of the last decade.

1939 15345
Net Income as reported. . ..oocvvenvens £733,166 £733,168 $1,654,178 £1,654,178
Dividend requirement of 434% Cum-
ulative Preferred Stock.....cvuu —_ 675,000 — 675,000
Dividend requirement of 75 Cumu-
lative Prﬂ?:rrcd Stﬂc&.‘% ...... . 1,050,000 —_ 1,050,000 —_
Incos licable to Class A and Com-

e Covneaiadeiaadis sveraeat Dl 58,166 604,178 979,178
Dividend preference of Class A Stock 1,226,756 - 1,226 756 —
Income applicable to Common Stock. . Deficit 58,166 Deficit 979,178
Times Preferred Dividend Earned. ... 07 1.1 1.6 24

Income per share of Class A Stock. .. Deficit =4 5197 —_
Income per share of Common Stock. .. Deficit £0.02 Deficit 0.3
|



IV, Effect on holders af present Preferred Stock

As stated above, dividends acerued and unpaid on the existing Preferred Stock to February 1, 1940
amounted to $49 per share or an aggregate of 7,350,000, An additional $1.75 per share, or an aggregate
of $262,500, will acerue on May 1, 1940, The extreme difficulty of liquidating such drrears out of earn-
ings is illustrated by the fact that even if the Corporation’s net income in each future year should equal
that reported for 1936 (the highest reported in any year during the 10 years 1930-1939), then it would
require approximately 12 years to pay the arrears together with dividends continuing to accrue during
the period, assuming that the entire amount of net income were applied for the purpose,

The Plan provides that each outstanding share of Preferred Stock shall be changed into one share
of new 4149 Cumulative Preferred Stock and 8 shares of Common Stock, thus compensating for the
accumulated dividend arrears and for the reduction in the rate of the dividend preference, As a prac-
tical matter that preference has meant very little In the form of actual dividends. Earninga should
cover the more reasonable requirements of the proposed 4349 issue more frequently or by a wider
margin than would be the case if the present Preferred dividend requirement were continued. The
Directors feel, therefore, that the possibility of regular dividend payments should be enhanced,
although obviously they can give no assurance to that effect. In addition, if earnings should return
to higher levels, the present Preferred stockholders would benefit from the improvement as helders of
a substantial amount of the Common Stock.

V. Effect on holders of Clasr A Stock

The Class A Stock is preferred over the Common Stock as to dividends to the extent of $4 per
share per annum (cumulative only if available earnings equal £8 per share in any calendar year).
It has not been possible, however, for the Corporation to pay dividends on the Class A Stock for
ten years, nor have earnings of the Corperation in any year during that time been sufficiently high to
cause Class A dividends to accumulate. The Class A Stock iz alzo preferred over the Common Stock
as to assets in liguidation to the extent of $30 per share, but, since the book value of the Corporation's
assets at December 31, 1939, after deducting all linbilities and reserves, was insufficient to meet the prior
claims of the present Preferred Stock, there would have been no net assets, taken at their book value,
distributable to the Class A Stock if the Corporation had been liquidated on that date. Each share of
Clzss A Stock is convertible into 2 shares of Common Stock at the option of the holder.

The proposed change of each share of Class A Stock into 4 shares of Common Stock not only sat-
isfies the conversion privilege in full but also provides 2 shares of Common Stock ‘in return for the
relinquishment of the preferences of the Class A Stock as to assets in liguidation and aa to dividends.
The position of the present holders of the Class A Stock relative to earnings and dividends would be
improved by the reduction in the annual prior charge of the Preforred Stock and by the immediate
satisfaction of the large dividend arrears on the present Preferred Stock. These arrears, so long as they
remain unsatisfied, completely block dividend payments on the Class A Stock. Adoption of the Plan,
however, would permit the Clasa A stockholders, as owners of Commeon Stock, to share directly in any
distributions of earnings in excess of dividend payments on the new 434% Preferred Stock,

VI Effect on halders of Common Stock

Under the present capital structure the Corporation must pay the dividend arrears which have
accumulated on the Preferred Stock in the amount of $7,350,000 or $49 per share, together with annual
dividends aggregating $2276,756 on the Preferred and Class A Stocks, before any earnings can be
distributed to the Common stockholders. The amount of this annual dividend priority alone, without
taking into account the accumulation of past dividends on the Preferred Stock, is substantially larger
than the highest earnings reported by the Corporation in any year during the last decads. No divi-
dends have been paid on the Common Stock since the ofganization of the Corporation in ita present
form in 1927, and it iz obvious that as matters now stand any prospect of dividends on the Common
Stock ia extremely remote,

Under the proposed new capital structure, however, the prospects of the CommBh stockhaolders
will, in the opinion of the Board of Directors, be materially bettered, This is brought about first, by

i

the satisfaction of the large Preferred dividend arrears now representing a prior claim on future
earnings, second, by the reduction in the annual rate of Preferred dividends, and third, by the elimi-
nation from the capital structure of the Clazs A Steck with its annual dividend preference. On the
basis of the proposed new capital structure there would have been a small amount of earnings appli-
eable to the Commaon Stock in 1939, when reported net income of the Corporation amounted to §733,165,

VIL. Federal Income Tax

The Commissioner of Internal Revenue has issued a ruling to the effect that there will be no
taxable gain or loss to stockholders under the existing Federal Income Tax Law by reason of the
change, pursuant to the Flan, of shares of the present Preferred Stock, with accumulated dividends
thereon, into shares of 434% Cumulative Preferred Stock and Commen Stock, or by reason of the
change of shares of Class A Stock into shares of Common Stock,

VUL Employment of financial advirers

In connection with the preparation of the Plan of Recapitalization, the Corporation has emplayed
the investment banking firm of Smith, Barney & Co., 14 Wall Street, New Yaork, N. Y, as its financial
advisers, As compensation to that firm for their services in aiding in the preparation of the Plan, for
advising the Corporation in respect to the financial problems involved, and for employing their own
counsel to work with the Corporation and its counsel on legal details, the Corporation will pay
£50,000 to Smith, Barney & Co. If the Plan is not consummated, however, Smith, Barney & Co, will
not receive any compensation for theic services but will be reimbureed for their out-of-pocket expen-
ditures, including the fees and disbursements of their counsel, in an amount not to exceed $35,000.

IX. Consummation of the Plan

The Plan will become effective when and if the proposed amendments to the Certificate of Incorpo-
ration have been approved by wote of the holders of at least two-thirds of each class of outstanding
stock and upon the filing of an appropriate Certificate of Amendment of the Certificate of Incorporation
in the office of the Secretary of State of New Jersey. Such amendments, in the opinion of counsel for
the Corporation, will have the effect of changing each outstanding share of Preferred Stock into one
ghare of 4549 Cumulative Preferred Stock and eight shares of Common Stock, and of changing each
outstanding share of Class A Stock into four shares of Commaon Stock, whether or not the holder af
such share has voted in favor of the amendments.

The Board of Directors believes that the adjustments proposed in the Flan of Recapitalization
would result in a capital structure more in line with the realities of the Corporation's present position,
and would serve the best interests of the holders of each class of stock. Accordingly your Directors
recommend approval of the Plan by all stockholders.

Inasmuch as consummation of the Plan requires the affirmative vote of two-thirds (34) of the
Preferred Stock, Class A Stock and Common Stock, each voting as o clazs, you are weged fo execnfe and
relitrn yonr proxy of soon af passibde,

By Onoex or tiue Boarp or DNRECTORS,

Dwiant R. G. PALMER,
President,

April 22, 1940,



GENERAL CABLE CORPORATION

Notice of Special Meeting of Stockholders

April 22, 1940,
To THE STOCKHOLDERS :

A special meeting of the stockholders of General Cable Corporation, a New Jersey corporation
(herein called the “Corporation”), will be held at the principal office of the Corporation, 15 Exchange
Place, Jersey City, New Jersey, on Thursday, May 23, 1940, at 11:00 o’clock in the forenoon, Eastern
Daylight Saving Time, for the following purposes:

1. Considering and taking action upon proposed amendments to the Certificate of Incorporation of
the Corporation, as amended, declared advisable by the Board.of Directors of the Corporation, which
amendments will effect changes in the capital stock of the Corporation and otherwise amend said Cer-
tificate, and which amendments are referred to in the Plan of Recapitalization of the Corporation, dated
April 1, 1940, attached to this notice of meeting and are set out in Exhibit A to said Plan.

2. Transacting any other business which may lawfully come before the meeting or any adjourn-
ment or adjournments thereof,

Only stockholders of record at the close of business on May 2, 1940, will be entitled to vote, If you
cannot be personally present at the meeting, please sign, date and return the accompanying proxy in

the enclosed addressed envelope.
By orpER oF THE BOARD OF DirecTORS,

P. D. RENSENHOUSE,
Secretary,

PROXY STATEMENT

(Pursuant to Regulation X-14, as amended, of the Securities
and Exchange Commission)

The enclosed proxy is solicited by the management of the Corporation and is revocable at any time
prior to the voting thereof. The cost of preparing, assembling and distributing this proxy statement, the
form of proxy and any additional material to be furnished to stockholders concurrently herewith or sub-
sequently hereto and relating to the sameé meeting or subject matter will be borne by the Corporation.
Solicitations of proxies from some stockholders of the Corporation may be made by employees of the
Corporation, by personal interview, mail, telephone or telegraph, following up the original solicitation.
The investment banking firm of Smith, Barney & Co., 14 Wall St., New York, N. Y., may also solicit
proxies in a similar manner, but will not receive any compensation for any such solicitation. As set forth
in the accompanying Letter to Stockholders, however, the Corporation will, whether or not Smith,
Barney & Co. make any such solicitations, pay to them, if the proposed Plan of Recapitalization is con-
summated, a fee of $50,000 as compensation for their services and advice in connection with the prep-
aration of the Plan, but only reimburse them, if the Plan is not consummated, for their out-of-pocket
expenses in an amount not to exceed $5,000. The cost of any such further solicitations, which it is
anticipated will not exceed $500, will be borne by the Corporation.

The Corporation has retained Mr. Lloyd W. Georgeson, 24 Broad Street, New York, N. Y., to
assist in soliciting proxies in the form enclosed herewith. It has agreed to pay him a flat fee of $3,750
for his services and to reimburse him for his reasonable disbursements. A number of other per-
sons to be selected by Mr. Georgeson as his assistants with the approval of the Corporation will also
solicit proxies as special employees of the Corporation. Each such special employee will receive from
the Corporation a salary of not in excess of $100 per week, and will also be reimbursed for out-of-pocket
expenses reasonably incurred in the course of such employment. It is estimated that the aggregate of
the above-mentioned fee, salaries and expenses will not exceed $8,500. It is anticipated that Mr., George-
son and the special employees will solicit proxies by personal interview, mail, telephone or telegraph,
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and that they will request brokerage houses, custodians, nominees and fiduclaries to forward the solicit-
ing material to the beneficial owners of the stock held of record by such persons,

The directors and officers of the Corporation, and associates of certain directors and officers, are
interested, directly or indirectly, in the stocks of the Corporation, as follows:

On April 1, 1940, directors and afficers of the Corporation were beneficial owners of shares of

stock of the Corporation as follows: K. H, Behr, a director, 5 shares of Common Stock; F. H,

Brownell, Chairman of the Board of Directors, 10 shares of Common Stock: K. C. Brownell, a

director, 10 shares of Common Stock; C. D, Dallas, a director, 100 shares of 7% Cumulative Fre-

terred Stock and 3 shares of Common Stock: Charles Earl, a director, 10 shares of Class A Stock;

I. C. Emisen, a director, 9 shares of 795 Cumulative Preferred Stock and 10 shares of Commen

Stock; H. A. Guess, a director, 10 shares of Commen Steck; M. A, Kent, a Vice President and

director, 34 shares of Class A Stock and 320 shares of Common Stock: C R. Myer, a Vice Presi-

dent and director, 10 shares of Common Stock; Dwight R. G. Palmer, President and a director, 25

shares of Class A Stock and 250 shares of Common Stock; F. M. Potter, Viee Chairman of the

Board of Directors, 300 shares of Class A Stock; P. D, Rensenhouse, Vice President, Secretary,

Treasurer and a director, 10 shares of Class A Stock and 50 shares of Commaon Stock: DL M.

Simmons, & Vice President and director, 125 shares of Class A Stock and 175 shares of Commion

Stock; Roger W, Straws, & director, 300 shares of Class A Stock and 100 shares of Common Stock :

W. L. Trammell, a Vice President and a director, 10 shares of Common Stock ; and H. ¥. Walker,

a director, 300 shares of 795 Cumulative Preferred Stock and 10 shares of Class A Stock. Messra,

F. H. Brownell, K. C. Brownell, Charles Earl, J. C. Emison, H. A, Guess, Roger W, Straus and

H. Y, Walker are officers and directors, Charles D, Hilles, a director of the Corporation, is a director,

and W, L. Trammell is an officer, of American Smalting and Refining Company. On Apeil 1, 1940,

Amesican Smelting and Hefining Company was the owner, directly or indirectly through a whaolly

owned subsidiary, of 12,320 shares (8.21%) of the outstanding 7% Cumulative Preferred Stock,

148,908 shares (48.55% ) of the outstanding Class A Stock, and 260,042 shares (38709 ) of the out-

standing Commen Stock of the Corporation.

On April 1, 1940, associates of certain directors and officers of the Corporation were beneficial

cwners of shares of stock of the Corporation as follows: Josephine M. Brownell, wife of F, H,

Brownell, 600 shares of 7% Cumulative Preferred Stock; Elizabeth H. Brownell, wife of . C.

Brownell, 205 shares of 7% Cumulative Preferred Stock: Kenneth Hyde Brownell, son of K. C

Brownell, 2 shares of Commen Stock: Harriet H. Dallas, wife of C, . Dallas, 150 shares of 7%

Cumulative Preferred Stock; Dollie W, Hilles, wife of Charles D, Hilles, 300 shares of 7% Cumu-

lative Preferred Stock; Florence R, Kent, wife of M. A, Kent, 4 shares of 7% Cumulative Preferred

Stack and 15 shares of Class A Stock; Bertha C. Myer, wife of C. R Myer, 100 shares of Com-

mon Stock ; Kachel MeKnight Simmaons, wife of D M. Simmaons, 24 shares of 79% Cumulative Pre-

ferred Stock, & shares of Class A Stock and 409 shares of Commoen Stock: and Gladys . Straus,
wife of Roger W, Straus, 200 shares of 79 Cumaulative Preferred Stock and 300 shares of Com-
moen Stock,

There are attached hereto copies of the balance sheet of the Corporation as at December 31, 1939,
the profit and loss and surplus aceounts, and a schedule of supplementary profit and loss information
of the Carporation for the three years ended on that date. Further financizl statements of the Corpora-
tion are on file at the office of the Securities and Exchange Commission in Washington, D, C, and of the
New York Stock Exchange in New York City.

Far a brief statement of the purpose and general effect of the proposed amendments to the Certifi-
cate of Incorporation, titles of the issues and amounts of cutstanding securities to be modified, material
differences hetween such securities and the modified securities, and dividends in arrears on securities
to be modified and the effect of the Plan thereon, reference is made to the attached Flan of Reecapitaliza-
tion dated April 1, 1940,

In 5o far as the information contained in this proxy statement rests peculiarly within the knowledge
of persons other than the Corporation, the Corporation has relied upon information furnished by others
for the accuracy and completeness thereod,

By ozpeR or T Bosro or Dimecrons,
P. D RenseNHOUSE,
Dated, April 22, 1940, _5,',;”]5,;.-_-'..r

ACCOUNTANTS' REPORT

To the Board of Directors,
General Cable Corporation,
New York, N, Y.

We have examined the Balance Sheet of General Cable Corporation as at December 31, 1939
and the Profit and Losz and Surplus Accounts and the supporting schedule of Supplementary Profit
and Loss Information for the three years ended on that date, have reviewed the system of internal
control and the accounting procedures of the Corporation and, without making a’ detailed audic of
the transactions, have examined or tested accounting records and other supporting evidence, by
methods, at times and to the extent we deemed appropriate.

Az maore fully set forth in Note 2 to the Profit and Loss Account, the Corporation during the
year 1939 changed its method of computing cost of goods sold as to copper from an "average cost”
to 4 method of costing copper at the price at which the sale was made, thereby taking into account
its copper commitments,

In our opiniom, the accompanying Balance Sheet and related Profit and Loss and Surplus
Accounts, with notes thereon, present fairly the position of General Cable Corporation at December
31, 1939, and the results of the operations for the three years ended on that date, in conformity with
generally accepted accounting principles applied on a consistent basis throughout the period under
review, except as set forth in the preceding paragraph; and the supporting schedule of Supplemen-
tary Profit and Loss Information, in our opinion, presents fairly the information required to be stated
therein,

Pear, Marwick, MirongLL & Co.

New York, M. Y.
April 5, 1940,
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GENERAL CAELE OQR:PDR&TIOH
Balance Sheet as at B ber 31, 1939
il
ASSETS

Current Assets: Ciirreiss Liatdiidesi LIABILITIES
Cash on Hand and Demand Depoaits {Note 1) urnersresisssrrenssssesnrssnsssns § 135282406 i =
HNotes and Accounts Receivable: Accounts Pl.x;.'lgcm

Tade «oieeiens T T T e e T T e T SR § 3417 Bo4.88 Trade an ¥as
L L R S e P e [ L P e T T ey A e e e T E 202l sy Liability to C'd.l‘bu'rnzrl :lur Gﬂﬂd:l Pdd i'm.-inﬂdmuf ﬂﬂpml e
S 3,40547.05 Customers’ Credit Balances. . e Cpy Y
erves:
Far Doubtiul Accounts. . P Ha e § 161974696 Acrroed Liabilitics :
Far Unrealized Profit on Rﬂum:ble L‘nntﬂmn, ,,,,,, 208,357.30 A70,134.25 12471279 Eraployees” Salarics 128 Wges §  75sa1sn
Tnventories (See Note 2 to Profit lprl Lm mmm | Federal, State and Local Taxea, ... - . 251,138.21
Raw Materials , S e 967,067.08 Other Acoroed Lishilitfies, covecsioiiniinniaannsnnimnsnnsssnssrisssieanssns 165, 33245
SEite i e o
ark in mmumni uuh:d uod: k L1543
Shipping Reels and Spools and Cases fHMgz 20 54713 i Total Carrent Lishilities. ..oovniaismmiininiiiiiiaanis
Repair Parts, le,m.ah and Sopplies (Note ZJ ;t 35020426
B S P R e Pt 87,553.33 6,028, 360,20 | HReserves:
Pension Flan (Note 4),. 15531124

Prepaid . Tomal Current Assebslc .. iioasesesnsnnaisiasares 10,505,905, 15 i e TEur El]l.lil.l.b]b I.Hg & 5 i ni ﬂ” T_Tmb:d
Pregald Ensurance Prepiiama and Premiin Descrlis with fastrines Compatics. 111,541 46 Statex with Accrued Intereat thereon. . SRCIEEC EE RS _ 1S5l
Prepaid State snd Loctl TRaEs: v oiesessnmsensninsnass vosbnsahsnnssss assis e 4538044 =t
Sondry Other Prepaid Erpcnles and ka:rrod Chl.rgu R A bk i 19,138.05
Due from Employees.. : e e e R R e TR 148392 177 946,57 5="'1ﬂ:"m (";’lrﬁ‘f]gmﬂl C:‘mPl‘MtHﬂﬂ} g:ﬁé

e — General Reserve for Mthittﬂ Ed, . aam

Qwn Boods Held in Treasury (Principal Anount—§2,000 Series El—ﬂ - SRS 1,9497.50 Extraordi Reserve for Obsolescence, Contin mcm, By A g

Cash Deposited with Mortgage Trustes, upon Release of Assets. LSS Nt . ]

Cash on Deposit with Morigage Trustee, for Sinkdng Fund.,, 165,457,50 194,566.51 Fira M 534% Sinking Fund Bonds:

_—— g H .

Investments (Note 3 : Serfes A due July 1, 1P —Tasued. o ooooonroeirmnrmnrrrrmnrrssssnssssnsceemssnns 16,000, 000,00
Revere Copper and Brass Incorporated—Securities 2821 86015 Lo Rerined md Caneelbl s v i st e e r A e ek e AR 6,798, 000.00
C:ngdzﬂ‘f:re and Ca::i ;ﬁmpunr. Llsde.;Suurilbu.. S aryeas 1,454,236.13 —_—
1. vernment unu:lp:J rl.tl:l De 9202.000.00

Tnsurznce Laws . . 69,994,007 Serjes B due July 1, 1950—Tasued. .. ouueunvnnsrenesrsnnrecsss $  B00,000,00
Miscellansous, less reserve of $H.6\56.W 162.384,07 4, 548,074 42 : Less Retired and Cancelled. ... covierrnnrrorrsnsrensones 538,000.00 262,000.00
Pn:-pcm'. Plant and Equipment, based on sppraised sound values in 1927 or prior
|ir.':;:unt¢|i n r‘ﬂxl;l'l.lldj" 20 ), plus subsequent additions at cost and lesa Cipital Stock and Shrplas (Note 5):
special write=offs and reserves: :
g 7% Comslative Preferred Stock
Depredation
Land and Buildings: Girnas ﬁm Met Authorized, J00000 shares of & par walue af $100000 each (lguidating prefer-
Useful in Operationa: e S ence $11000 per chare, plus accrued dividends).
Plants jn Operatian... ol $10.444,158.47 E7I0T2402 74445 Issued and Outstanding, 130,000 shares {dividends sccrued and unpaid from
Flant not in Q‘Pﬂﬂﬁﬂﬂ—ﬂilhmm 626,034.53 13142851 405 506,42 February 1, 1933 1o December 31, 1930 of $48.4135 per share, amoont
Total Plasts Um“l m OW_ " B DR IO e v d s i o w Wk B Sl ek W ACa R A 15,000,000.00
ations ..... 11,071,093.40 2,871,152.53 B,199 540,87 Class A Stocks
o Properties: Hald or Sile. RFRIATEN BlZAN1 2,579,642.15 Authorized, 846471 shares of no par valoe
Mackinery and Equipment: Tssoed and Outstanding, 310,339 shares of & stated valoe of ﬁ".ﬂ:l each EIJ.quldntv
Uselul in Operations. . 12,412.804,16 7.050,041.590 EA62R32.28 ing prelerence, nfter Prelerred Stock, $50000 per ghare).. 6:20,578.00
Neot needed in FProd u.»:'hnn I.I'I HrJd
for Sale ., 2,018897.54 1,394 850.54 624,237.60 Commaon Stock :
l'.'lani:md Duuﬂd 'Mﬁa.[ Diu {:ubmnrj-il-y & Authorized, 3,000,000 shares of no par value,
Factory R::I‘: (ot F;:Dﬂbclnw O] eenrrns $83,807.82 s ‘?JHI,EDIIT.BZ Issued and Cutstanding, 664,558 shares u:’: stated illl.'l!?;[ $100 each...onnass 654,558,00
(Reserved for Conversion of Class A Stock, 620,678 shares.} —_
Totab o e e e T S A $20.706,166.11 12,128 684,55 17,597 481 55 17,577 ABL5S | Total Capital Stock 16,285
— o 236,00

Drawings, '{ﬂl\:lﬂgl and I’J.ttrrnl Nul R:l-:rvt nf 5142.40?.07 h deug: ta Hnnﬂn.l.]
amount) ... s armany T sEEs R ESgyER R sammamd 1.0 thp‘“‘lﬂ m.m rer 11“*}9

Pavents—Noming] amatet ... ... o

Gootvill~Homlnal At . ; ;ﬁ Earned Surplus ({rom J:nulr}r :I 19‘3-5] BT 51224 3,026, 35703

$13.008,883 52
e —— See Contingent Lisbilitles and Notes on page 8,

$ 1,074,495.59
9625701
37,006.81

1.707.769.41

492,045.50

2,159,814

2033,445.58

B 454,000.00

19,311, 623,03

£33,008 B3 52



GENERAL CAELE CORFPORATION

Profit and Loss Account for the Three Years Ended December 31, 1939
Year Ended December 3l———
1938 )

HNet Sales and Charges for Flbrlr:l.ﬁ udud.iu 11.1 f Metal !d
by and fabricated for others., M I’ u?? ﬂ.. wn

Cost of Sales, before Depreciation (Naote 171
Inventories at Beginning of Year (Note 2),.
Purchases, Labor and Manuimurjng E:penm [’E—KI:II.'IIJ'I'I! ui uud!r\-
nated expenses) . ; SV uspeyees
Maintenance and Rumn
Taxes (other than Federal Inccame Tu-],. g e
Ml!:-lgtﬂltﬂi I.tl.d Scrw:: Lun.irut Fnu AR ST
T R T B Sy ey

Less Inventories at End of Year (Mot 2)uveeuines.
Ot - o e i R e L e T ey
Gross Profit, before Depreciation .o ovvmssessssesresssssssnsns

Operating Charges {Net) :
Selling, Administrative and General Expernses @
Selling, Administrative and G:ncul Expmu {nﬂnuﬂ: of
underpated expenses) ... .
Maintenance and R‘]P {1
E'.i['axtu {Ml'mr than d:rll Inmnu: Tu}
£ty Fraseiiban ciud

Capital Stock, Franchise, License u.nd D:bcr 1'._“.
Reyalties Paid ... .
Provision for Daohiful Accounts,

Expentes of Useful Plant not in Operstion (Net), excluding De.
prtcmhnn

Maintenance and Re
Taxes {other lhau ].:Pt:lchf In:nmc T“} =
CHher 561 . e S e

Less Bentaly Received. iovieaianinses

Pension Payments and Other Mimdlnmqm Expenses :
Maintenance and Repairs., et b L L
Rents |
Pension Plrrurnu and Cither Chnrgu AL T R

Less Taxes fntlur lhan il'miu-ll II1I‘.1:|:|1= Tn.sJ—Unduttnbut:d
Adjustments .

Total Operating Chary e cuiiieeesssasisns

Less Cash Discount on Parchases, Rm-njtu B d Dﬂn Ra:nv\m
aml Dther Operating Income, , i s

Total Operating Charges (MNet),.

Net Operating ProEt bel'm De rw.-d 1I R
Poakting Prof e p atlan and ‘:w"l«hlmd

1859
SITRIBIZL0  2L40310017 3134200338
6,058,675.21 0,677, 387.64 7,608,004.54
32,909,565.01 113500 M 1.
604,062.67 mas? 549,85 '?%';E-I.Ei
369,M0.71 367 FIZ 65 419,323.26
1200000 12,000,00 16250400
6,300,00 E.700.00 £.340.00
A005564360 2654008514 3350087434
9,677,387 54 7,608,004.94 6,028,358,20
$3037E25596 1903416020 2748150664
§ 745986713 2.365,940.07 3,860 585,74
1,609,153.26 1,406,200.88 B
7. 2.22
11E176.31 11533263 11140073
1{55,335.5-5 1,558,683.74 1,535,973.00
30,263.28 100,145,413 98,063.92
127.710.49 mm 67,834.96
12,000, B000.00
2,025,200.33 1,711 461.54 1,707 £71.29
170922 1,041.41
8,265.67 B,304.88 B60477
761212 7,106.85 ?:?29?,55
17.567.01 16,016.32 1745787
4,545,590 518237 512095
13,040,110 10,834,00 12,338.92
s 20 o
71,125.70 51,079.04 7T
Tl4zz2y 3106244 4,877.52
185361 ==t =
£5,574.06 s108244 64,577,852
2,107.004.10 1773,377.58 1,785,085.73
278,221 78 205,337.57 220,557.50
§ 1560002 1,568,040.41 1,555,528,14
F 543017481 Bi00,900.56 2,305 058,60
(Continued on next page)

GENERAL CABLE CORPORATION
Profit and Loss Account For the Three Years Ended December 31, 1939 (Continued)

Baw Material Losses (Profit):

Met Loss (Profit) on Metal Content of Sales (Mote 2)..
Laosses arising {rom Write-down of Inventories to Market Price

Less General Reserve for Inventories existing at December 31, 1935

Net Opersting Profit before Depreciation. ... vvrrersrnrenees

Provision for Depreciation:
Plant, Machinery and Equipment Useful [:1 Operations. . o,
Excess Buildings held for sale. .
adf:hu;]y lﬂd l;qu]pmm not neenl:d in P'rudnliluq md h.:]d
or sale .

Met Cperating: Profit (Loks).iaiicciansvinsmanrsnsonmmiranss

Other Incomse:
Dividends Received ..
Interest Received ..........

Mot Income from Rentals of Excess Land and Buildings held for
sale, excloding Depreciation:

FExthals EEREalTom sy wah s dnsasn b hreenntn s ot iaerahblssisssis
Less:
Maintesiance and RIEPII" _
Taxes (cther than :dml! Inr.'urnl: 'I‘ax]

o L P R S T el e
b DR E LT e e e R T,

Other Charges:
Expenses of ‘qumuni for Refinancing which was not con-
summated in
First Mnﬂmn Bands. .
Sale of Revere Copper and Brass Iu:urp-wa::d Securitics, |
Inmterest Pald—other than on Funded Deld. o ooovnriiiininrinnres

Ket Tncome {Loss) before Interest and Federal Income Tui

Interest on Funded Debt:

Interest on First Mo PO & 50580 ok B B i
Federal and State Taxes Paid on Bend Interest, .. cooociieiniinnnes

Net Inmme&].,nn;l befare Federal lm:umv: Tn.:l: LT
Provision for Federal Income (Normal) Tax..

b L R e e
Amonnts in parentheses denote red figures,

See Mates on page 9,

Year Ended Decentber 31—
1938 1539

1937 Ll
saﬂmg 169,647,685 (54916.17)
2,529,150.69 189, 647,68 (54,916.07)
100,000,000 — —_—
£ 2.420,150.460 189 647.68 [54,914,17)
$ 1,201 2412 61125228 235997477
B17,566.74 B15,327.43 B, 16411
222320 71.370.64 6270531
122, 508 67 106,165.95 10380192
$ 102220881 092,864, 04 1,001,673.34
$ 2,178,725.31 (31A1L16) 135830143
31,055.50 50590.50 36,663,00
8,866.51 B.694.14 735093
001 0654 B4 44,262.93
113070064 115,243.41 11206591
0,750.72 442880 13,361, H4
55,576.43 47 803,01 4Hns3z1
4550417 0168265 30,604,587
111,330,532 mﬂ?u 102,009,432
174032 23,328.95 10,050.49
£ 416233 61,0179, 54383.42
§ 2.220.367.64 (ST 1AI25HEs
72,4756 — —
2H6066 =c s
10,00, 22 — —
13,343109 10,048.75 18,461.57
§ 1143510 10,4575 1846157
3 210601633 {328,647.12) 1,594,175.28
TES  UEY B8
§ 62307855 565,067.06 541,007.25
3 1L482937.38 (803,714.15) 853, 166,00
118,650.55 _ 120,000.00
§ 136427779 (B9O71408)  733,16608




GENERAL CABLE CORPORATION
Contingent Liabilities and Notes to foregoing Balance Shest

Contingent Liahilities:

The United States Department of Internsl Revenue has alleged a deficiency fn Federal Income Taxes for the 1928
mlmdamﬁmuhw. whlduiimnhn%.mld,wiﬂi terest accrued to December 31, 1%
gale & total Etﬁdu'lcj of & 51 he Corparation is contesting the Department's position t is
net now practicable 1o estimate what mﬂ:m, f any, may ultimately be payable. The refurns for years 1930 to

1937, inclusive, have been examined b t and oo deficlencies have been asserted. The tax retum for
the year 1933 is subject to review ln:rt.‘n-: return for the year 1939 has not yet been filed.

Notes:
1) After payment of bond interest, ?ﬁu.am.m. due Janoary 1, 1940 and after dischargs of sinking fund requirement of
(}Jmuu-;rl 140 by delivery of Co tion bm«f:hpﬂndmmdm,mﬁmwnimtoﬁmﬂﬂm
&nd deposit of cash in the amount of $165,193.75,

(2} These items are classified as eurrent although ned fully realizsble within one wear, in accordance with what Is esn-
sidered trade practice

(3) The aggregate amousnt of the investments shown in the Halance Sheet, st quated m@'éiﬁ:ha at December 31,
1939—guataticns in Canadian Dallars to FL037,391L00 and book figures as to $1 07—was $4,033.011.51,
including ?2.?1‘9.&25.63 applicable to Iha‘&:.u i Stock and Common Stock of Revers u'.d."Bra.u

rated and $1,007391.00 applicable to the securities of Canads Wire and Cable Company, Lk Such quoted mar,
prices do not purport to represent the amounts which could be realized upon the mle of the entice amount of secure
ities owned or the cost at which soch securities could be repurchased

The Revere Copper and Brass Incorporated Class A Stock sod Common Stock shown in the Balance Sheet are
stated at the amounts at which such stocks appear on the books of the Corporation. Such stocks, together with
other securities of Revere Copper and Brass Incorporated, were received by a whally-owned subsidiary (subse-
ertly di:mlwf%l;f the Corporation as the comsideration for the transfer to Hevere Copper and Brass Incorporated
then known as ublic Brass Corporation) of properties of such subsidiary in 1928, The securities 30 received
were orifinally set up on the books of s subsidiary, and subsequently on the books of the Corporation, st the
net amount at which such properties wers carried on the bools such subsidiary at the time of transfer. This
amoust was apparticnsd between the various clusses of securities so received on the basis of an av of the boak,
earnings and market values thereof at the date of dissolution of the sobsidinry, and the Class A m% Stocks
owned at December 31, 1939 are carried on the Balunce Sheet on the basis of amounts so determined.

The investment of $1,46423613 in Canada Wire and Cable Company, Ltd consists aof 61,023 shares of Class B

Common Stock. Of this investment, securities carried ulfm,m. were received in ex for securities of
the Standard Underground Cable Com of Cangda, Limited Securftfes carried at $299,7 were
for cash. Securities representing the of the investment, carried a1 $811165.69, were acquired in

for Class A Stock of the Canada Wire and Cable Company, Lid, of which stock  cirried ot SFOETESED was
received in ex for securities of the Standard Underrm.nd’tthu Company of Canada, Limited and the remainder,
carried at $102400.00, was acquired for cash. ma'mdlrdﬂndﬂ'pquCﬂﬂ! of Canads, Limited was
a subsidiary of one of the vendor companies whose assets were acquired by the Carporation in 1927 and its secur-
ties were among the assets so acquired. Such securities were set up upan thelr acquisition in 1927 based upon the
net equity applicable thereto as shown by the Balance Sheet of the subsidiary as of une 3, 1927, This mmt(ﬂu.l
the cost of sdditfonal securities acquired for cash has been allocated to the pecurities of the Canada Wire and e
Company, Ltd. received in exchange therefor,

The United States Govermment and Municipal Securitles are stated at cost and the miscellaneois securities at or
low cost, less @ reserve of $34,65697 for estimated shrinkage.

{4) This reserve and cash deposited thereagainst represents partial coverage agains present and futare lability, i any,
for pension ents, the amount of which is indeterminate. Pension payments are corrently provided throogh
charges to FPrefit and Loss Account

(5) In the event of any liquidation, dissalution or winding up of the alales of the Cerperation the preference of each
share of 7% Cumu:ra.tivt Preferred Stock is £11000 plus an amount equal to all acerued and unpagi dividends there-
of. In respect of the 150,000 shares o{“:.l'd';'a Cumulative Preferred Stock outstanding as st December 31, 1939, the
aggregate liquidating preference ameounted to $16.500,00000 plus an amount equal to the accrued and unpadd divi-
dends thereon, "“ﬂ F22,500.00. The amount of the excess of the aggregate liquidating preference of the 7%
Cumulative Preferred Stock {mdudmf such acerved and unpaid dividends) over aggregate par valos thereof
was §8,762,500,00, which amcunt exceeded the sum of the %regg:e stated value of the outstanding Class A Stock
and Common Stock amd the luﬁplm. In respect of the 310,339 shares of Class A Sieck outstanding as at December
31, 1939, the agpregate liguidating preference (which is Junior o the nggregate fquidating preference in of
the 79 Cumulative Preferred Elbc!cgagmnun ta $15,516,95000, which amount exceeded the aEgregate value
af the Class A Stock by $14596 27200, The amount of the excess of the aggregate liguidating preference of the 7
Cumulative Preferred Stock the Class A Stock over the aggregate of their par or stated value was 23
which amount exceeded the sum of the lm-u—m stated value of Common Stack and the surplus, el to
the Corporation has furnished an opinion that, based on the assmption that ne liguidation, dlssslution or winding
of the affaira of d';cfm%"?“ny mlm}lﬁ dlmm is no rutr:cll}n:- upan the IT.H'E[II“M m:'Cnfpwu.ﬁon witﬂ
respect to payment of dividends reason of 1 crence betwesn the aggregate Hauoida erence of the 7
Cumulative Preferred and Class A Stocks and thelr par or stated value, ‘ 2y = »

GENERAL CABLE CORPORATION
Notes to foregoing Profit and Loss Account

09 for 1939,

{2) Inventories are stated at the lower of cost or market the basis of ical inventorizs st November 3, 1536, August
28, 1937, and November 30, EEE'JB wnd 19?; m:injrunnd to gw;hr .i’l in‘fﬁ’,‘d": m:‘.m . N 3158, Acgm

In order to reflect the results of operations more accurately by accounting periods, the Corporation, during the year
1939, changed its method of computing cost of goods sold as to copper from an “average cost” method to o method
now acceptable cnder the tax regulations of the Internal Revenue Diepartment) of costing copper at the price at which

e sale was made, taking into account fts Ejammmimu. The effect of this change has been to decrease
the profit for the year 1939 by approximately ﬁﬂ,ﬂ #3 compared with the amount which would have been shawn
under the farmer methed, and to decrease correspondingly the smoust at which copper is carried In the foventory at
December 31, 1939,

(3} Losses a ting $477 41211 fn 1937, $239850.54 in 1938 and $97.210037 in 1509 sustained on the sale or scrapping of
Excess t amd Equipment have been charged to the E:Irmd.l'?mry Reserve for Obaolescence, Enuﬁmgmcﬁu,uahm
previously provided therefor,

(4) At the time of their fssue as ot July 1, 1927, the Co tion wrote off the full amount ($1,176,26287) of discount and
expenze on s First Mortgage 544% Sinking Fundrmdl, Series A, Amartization of this item on a steaight line
method aver the lile of the bonds would have resulted in annonl charges of 5881300 to the Profit and Loss Ascount

(1) énlt of Sales “935””“’ is before Depreciation charged to “costs™ of $693367.04 for 1937, EP08645.02 for 1938 and



GENERAL CAELE CORFPORATION

Burplus Accounts
For the Three Years Ended December 31, 1939

APITAL SURPLUS
¢ Year Erduiiggfo:mbﬂ N

197 1039
Bal at beginning of yexr ariving from redection in 1936 of — e T
DY arachut ol Gl A and G E oy e e I G i 216887479 21087479
Deduct Expenditures on Patents Written Off ... oooionee. 875000 —_ —
Babirers sk Brid ol Woki. 0ii05 i sinn s i bttt ahinsewsscrtas £2,198 74 79 2158574.79 219887479
EARNED SURPLUS FROM JANUARY 1, 1935
Yo 1 Entledd Decernber 3 —— e
1857 1553 1989
Balance at Beginning of Year. ... .ooveeseeseciosocsiooes 5 5BE.T07.R2
Add Adjustment of Provision for Federal Taxes on Tnéom
Applicable to prior Fear. . ...ivicimaasnios e s 164005
Ealance at Beginning of Year as Adjusted..ooooiiiinienniia. § 62035093 943,167.51 5,116.45
Add:
Net Tncome (Loath for Yokt ;.. cociiilsiiieatrnricsrs oss 5138427779 {E93,714.18) ?%lﬁ&ﬂi
Frofit Realiped on Sale of Securilics, oueeiicrsiescirsriens 45.200.04 —_— .76
Diseount { Premium) on Own Bonds Porchased and
e e P e R R ] (A7E125) 16,663,12 129500
5137281658 (EFZ,031.06) 61,3959
1224
Dredduct Dividend Paid December 17, 1937, an Preferred ool A 5
Balance at End of Year. . cibiisrssssssrsonrermmmerrrrssses £ 316751 B6,116.45 82751224
Amaunts in parentheses denote red Agures,
GENERAL CABLE CORPORATION
Schedule of Bupplementary Profit and Loss Information
For the Thres Years Ended December 31, 1930
Charged Direct
Charged to Profit and
to Costs Loss Account Total
Maintenance and Repafrs: = e T
D03 i s il s e e A LT 367, 540,85 ;’,74&4:0
Depreciation :
1997 ... $£03.367.74 320,031,07 1,022,298.81
4502 24902 S92 BA4, 04
73530000 266,364.25 1,000,673 4
Sﬁmi 23356544 G2 606,13
29265 202,750.57 SR0043.22
419.320.26 20342312 GE2, 746,30
5 1800000 —_ 1800000
TE, D00 —_— 18,000,00
16.250,00 — 16,250.00
§ 630000 118,176.31 12447431
B 700 11531263
BH0.00 117,400,73 123 740.73
e
5 — 12771049 127049
= 46,628.37 662837
== 67,534 06 67 BH.96

10

GENERAL CABLE CORPORATION
' Plan of Recapitalization

1. The number of shares of each class of capital stock of the Corporation which is now authorized
and the number of shares of each class of such capital stock which is now cutstanding are as follows:

Authorized Crutstanding
7% Cumulative Preferred Stock ($100 par),...o.vvesreennnns 00,000 150,000
Class A Stock (nopar)....cuuiviiaiiinans A LR e 642,521 306,689
Common Stock (0o par). cereereennenn. T 3,000,000 671,858

2. The 150,000 shares of 7% Cumulative Preferred Stock which are now authorized but unissued
shall be eliminated,

3. The 150,000 shares of 7% Cumulative Preferred Stock which are paw outstanding, together with
all aceumulated and unpaid dividends accrued and in arrears thereon, shall be changed into a like num-
ber of shares of 434% Cumulative Preferred Stoek and 1,200,000 shares of Common Stock, on the basis
of one share of 434% Cumulative Preferred Stock and eight shares of Common Stock for each share of
7% Cumulative Preferred Stock now outstanding. The shares of 79 Cumulative Freferred Stock now
outstanding are entitled to cumulative dividends nt the rate of $7.00 per share per annum in preference
te the Class A Stock and Common Stock, and are entitled to one vote per share. Unpaid dividends
amounting to $49 per share, or an aggregate of 7,350,000, as of February 1, 1940, have accumu-
lated and are in arrears on the 756 Cumulative Preferred Stock, and an additional %175 per share, or
an aggregate of $262.500, will accrue on May 1, 1940, The shares of 414% Cumulative Preferred
Stock will be entitled to cumulative dividends at the rate of $4,50 per share per annum aceruing
from May 1, 1940, in preference to the Commen Stock, and will he entitled to one vote per share, In
addition, the 434% Cumulative Preferred Stock, voting separately as a class, will be entitled, upon
the conditions set forth in the proposed amendments to the Certificate of Incorporation mentioned
below, to elect two members of the Board of Directors of the Corporation in case dividends acerued
and in arrears on the 414% Cumulative Preferred Stock shall equal or be in excess of $4.50 per share,

4. The total authorized number of shares of Common Stock shall be increased from 3,000,000 to
3,336,132 by changing the 336132 shares of Class A Stock which are now authorized but unissued into
a like numhber of shares of authorized Common Stock.

3. The 306,689 shares of Class A Stock which are now outstanding, less the number of such shares
which may be converted into shares of Common Stock prior to the effective date of the Plan, shall be
changed into shares of Common Stock, on the basis of four shares of Common Stock for each share of
Class A Stock. The Class A Stock is entitled to one vote per share and is preferred over the Common

‘Stock as to dividends to the extent of $4 per share per annum (cumulative only if available earnings

equal §8 per share in any calendar year), is preferred over the Common Stock to the extent of $50 per
share plus accumulated dividends, if any, in voluntary or involuntary liquidation, and is convertible at
the option of the holder at any time into two shares of Common Stock, The shares of Comman Stock
into which shares of Class A Stock are to be changed will likewise be entitled to one vote per share,
but will have no prelerences or conversion rights.

6. When the foregoing has been accomplished, the number of shares of each class of capital stock
of the Corporation which will be authorized and the number of shares of each class of such capital
stotk which will be outstanding, subject to reduction of the outstanding Common Stock by reason of
conversions of shares of Class A Stock prior to the effective date of the Plan, will be as follows:

Authorized Outstanding
434%% Cumulative Preferred Stock ($100 par)....ovverennsnas 150,000 150,000
Common Stock (0o par)..cccieiiiiiiiiania, denaneieneas 1 SAdOAAE 3008614

The shares of Commof Stock which will be authorized but unissued may be issued by the Board of
Directors without further authority from the stockholders, but the Board has no present intention of
isauing any such shares,
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7. The provisions of Article Ninth of the Certificate of Incorporation, as amended, with respect to
Class A Stock Subscription Warrants, which Warrants became void on July 1, 1932, shall be eliminated
and Article Tenth shall be re-numbered Article Ninth.

8. To accomplish the foregoing, appropriate action shall be taken to amend the Certificate of Incor-
poration of the Corporation, as amended, in the respects set forth in Exhibit A hereto attached. The
proposed amendments, if adopted by the holders of at least two-thirds in interest of each class of stock,
will become binding upon all stockholders, The Plan will become effective upon the filing of an appro-
priate Certificate of Amendment of the Certificate of Incorporation in the office of the Secrctary of
State of New Jersey, The date of such filing {5 herein sometimes referred to as the “effective date” of
the Plan, ’

9. The Board of Directors of the Corporation may authorize the doing of suchthings and the taking
of such action as may be necessary or desirable in connection with or to carry out the Plan.

By onper oF THE Bosrn or DinecToms,

DwioeT R. G. PALuER,
Dated, April 1, 1940, President.

EXHIBIT A TO PLAN OF RECAPITALIZATION

&

GENERAL CABLE CORPORATION
Proposed Amendments to the Certificate of Incorporation

It is proposed to amend Article Fourth of the Certificate of Incorporation, as heretofore amended, 5o
that it shall be and read as follows:

Foumrm: (a) The total authorized capital stock of this corporation (herein called the “Company™)
iz 150,000 ghares of 434 % Cumulative Preferred Stock of the par value of $100 per share and 3,336,132
shares of Common Stock without any nominal or par value. Shares of stock without any nominal or
par value of any class may be issued and sold by the Company from time to time in such manner and
for such consideration as from time to time may be fixed by the Board of Directors of the Company.
The designations, preferences, voting powers and relative, participating, optional and other special
rights and qualifications, limitations and restrictions thereof of said classes of stock of the Company
are as follows:

(1} The 433% Cumulative Preferred Stock shall be designated “414% Cumulative Preferred
Stock" and the Common Stock shall be designated “Common Stock.”

(2] Dividends upon the 454% Cumulative Preferted Stock, when and as declared by the Board
of Directors, shall be payable in cash at the rate of $4.50 per share per annum, and no more, in
equal instalments of $1.1234 each on February |, May 1, August | and November 1 in each year
(said dates being hereinafter called Preferred quarterly dividend dates), accruing from May 1,
1940, before any dividends shall be declared or paid or set apart for payment upon the Common
Stock. Such dividends on the 414% Cumulative Preferred Stock shall be cumulative, so that if
dividends at the rate of $450 per share per annum shall not have been declared, and paid or set
apart for payment, upon the 434% Cumulative Preferred Stock, as aforesaid, for all past quarterly
dividend periods and for the then current quarterly dividend period of the 434% Cumulative
Ereferred Stock, the deficiency shall be declared, and paid or set apart for payment, upon the
41249 Cumulative Preferred Stock at the time outstanding before any dividend shall be declared or
paid or set apart for payment upon the Common Stock.

(3} Solong as any of the 4345 Cumulative Preferred Stock shall be outstanding, no dividend
whatsoever, whether in cash, property, stock or otherwize, shall in any year be declared or paid or
set apart for payment upon the Common Stock, until full cumelative dividends upon the 4349
Cumulative Preferred Stock as aforesaid shall have been declared, and paid or set apart for payment,
upon the 434% Cumulative Preferred Stock at (he time outstanding, for all past quarterly dividend
periods and for the then current quarterly dividend period of the 424% Cumulative Preferred Stock,
but subject to the foregoing provisions of this subdivision (3), such dividends, whether in cash,
property, stock or otherwise, as may be determined from time to time by the Board of Directors,
may be declared, and paid or set apart for payment, upon the Common Stock from the remaining
surplus and/or from the remaining net profits arising from the business of the Company available
therefor, i

(4) The Company, at its option, may redeem the whole or any part of the 4345 Cumulative
Preferred Stock at any time cutstanding, on any Preferred quarterly dividend date, by paying
therefor in cash $110 per share plus accrued dividends thereon to the date fixed for such redemp-
tion (herein sometimes called the "Redemption Price”). If at any time the Company shall deter-
mine to redeem less than the whole of the 4349% Cumulative Preferred Stock then outstanding, the
particular 43556 Cumulative Preferred Stock to be redeemed shall be ascertained in such manner,
whether by lot or pro rata, as may be provided in the By-Laws of the Company or, in the absence
of such provision in the By-Laws, as may be determined from time to time by the Board of Direc-
tors, At least thirty and not more than sixty days' notice of every such redemption, specifying the
time and place of redemption within the Borough of Manhattan, City and State of New York, shall
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be given to the holders of record of 434% Cumulative Preferred Stock to be redeemed, by mailing
such notice to such holders at their respective addresses as the same shall appear on the stock
transfer books of the Company, and also by publishing such notice at least once o week in four
consecutive weeks in a daily newspaper of general circulation, printed in the English language and
published in the Borough of Manhattan, City and State of New York, the first publication of such
notice to be at least thirty and not more than sixty days prior to the date specified therein for such
redemption; provided, however, anything herein to the contrary notwithstanding, that every such
redemption shall be had in aceordance with all applicable provisions of law. From and after the
date specified in such notice as the date of redemption, unless the Company shall fail to provide, at
the time and place specified in such notice, sufficient moneys for the payment of the Redemption
Price, all dividends on the 414% Cumulative Preferred Stock thereby called for redemption shall
ceast to accumulate, and all rights of the holders thereof as stockholders of the Company, except
the right to receive the Redemption Price, shall cease and terminate, Any 414% Cumulative Pre-
ferred Stock so redeemed shall be retired by resolution of the Board of Directors of the Company
and shall not be reissued and the authorized amount of 434% Cumulative Preferred Stock shall
be deemed to be reduced to the extent of the shares thereof so redeemed and retired. Except as
now or hereafter otherwise provided by law, subject to the express provisions of this subdivision
{4), the Board of Directors shall have full power and discretion to preseribe and regulate from time
te time the procedure to be followed in and all other matters concerning the redemption of 434%
Cumulative Preferred Stock.

(5) Each share of stock of the Company of any class from time to time issued and outstanding
shall have voting powers of one vote. If at any time accrued dividends on the 4349 Cumula-
tive Freferred Stock shall equal or be in excess of $4.50 for each outstanding share thereof, the
holders of the 444% Cumulative Preferred Stock shall thereafter also have the right, voting
separately as a class, at the annual meetings of stockholders (provided that the holders of at
least a majority of the 434% Cumulative Preferred Stock then outstanding shall be present in
person or represented by proxy at such meetings) to elect two members of the Board of Direc-
tars of the Company until such time ag all such accrued dividends shall have been declared
and paid or set apart for payment; provided, however, that immediately upon the declaring and
paying or setting apart for payment of such acerued dividends such right shall cease, subject
to revesting in the event accried dividends subsequently shall equal or be in excess of $4.50
for each outstanding share of 434% Cumulative Preferred Stock.

{6} In the event of any voluntary or inveluntary liquidation, dissolution or winding up of the
Company, or any distribution of assets ather than by way of dividends as abave provided, (a) there
shall be paid or set apart for payment upon the 4#34% Cumulative Preferred Stock then outstand-
ing, an aggregate amount equal to $110 per share, plus an amount equal to acerued dividends
thereon to the date of such payment (whether or not the Company shall have a surplus and/or net
profits available for dividends), and no more, before any sum or dividend shall be declared or paid
or set apart for payment or any assets distributed upon the Common Stoek, and (b) after the aggre-
gate amount payable upon the 414% Cumulative Preferred Stock pursuant to this subdivision (6)
shall have been paid or set apart for payment upon the 4349 Cumulative Preferred Stock then out-
standing, the remaining assets of the Company shall be payable and distributable ratably, and may
be paid and distributed ratably, upon the Common Stock., A merger or consolidation of the Com-
pany shall not be deemed to be a liquidation, dissolution or winding up of the Company or a dis-
tribution of assets, ner shall a purchase by the Company of shares of its capital stock if made out of
surplus or net profits arising from the business of the Company, be deemed to be a distribution of
assets within the meaning of this Article.

(7) Mo merger of the Company into any other corporation or corporations and no merger of
any other corporation or corporations into the Company and no consolidation of the Company with
any other corporation or corporations shall be had unless a majority in interest of each class of
stockholders having voting powers {or such larger amount or percentage in interest of each such
class as may be required by law) shall vote in favor thereof at a meeting of the stockholders duly
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called for the purpose; provided, however, that no such merger or consolidation shall be had with-
out complying in addition with all applicable provisions of law,

(8) The term “accrued dividends" whenever used herein with reference to the 454% Cumula-
tive Preferred Stoclk, shall mean an amount in cash at the rate of $4.50 per share per annum from
May 1, 1940, to the date in question, less the aggregate amount of all cash dividends declared, and
paid or set apart for payment, upon such 4%4% Cumulative Preferred Stock,

{9) The term “dividend in stock" shall be deemed to mean (a) a dividend declared after May
1, 1940 payable in Commeon Stock, (b) a change after May 1, 1940 of the number of shares of
Common Stock held by each holder of Common Stock into a greater number of sharez of Commaon
Stack, (c) Common Stock issued or sold after May 1, 1940 to holders of Common Stock in lieu of
the whole or any part of a cash dividend payable to the holders of Common Stock and/or {d) Com-
mon Stock issued or sold after May 1, 1940 to holders of Common Stock contemporaneously or sub-
stantially contemporaneously with the declaration of a cash dividend upon the Common Stock, to
the extent that the number of shares of Common Stock o issued or sold are deemed paid for (1) by
any part or &ll of such eash dividend or (ii) by an emount not exceeding the amount of such cash
dividend.

(b) Each share of 7% Cumulative Preferred Stock of the Company outstanding on the date on
swhich the Certificate of Amendment setting forth this amendment is filed in the office of the Secretary
of State, together with all aceumulated and unpaid dividends accrued and in arrears thereon as of said
date, is hereby changed into one share of 414% Cumulative Preferred Stock and eight shares of Com-
mon Stock of the Company, and upon the filing of such Certificate of Amendment each holder of record
of shares of 795 Cumulative Preferred Stock on the date of such filing shall forthwith be and become
the holder of record of the number of shares of 424% Cumulative Preferred Stock and of Commen
Stock to which he iz entitled under this amendment, but shall be entitled to certificates for such shares
of 4149 Cumulative Preferred Stock and of Common Stock only wpon surrender of his certificate or
certificates for 756 Cumulative Preferred Stock.

(e} The total authorized number of shares of Commaon Stock is hereby increased from 3,000,000
ta 3,336,132 by changing each share of Class A Stock of the Company authorized but not issued on the
date on which the Certificate of Amendment getting forth thizs amendment is filed in the office of the
Secretary of State into one share of authorized Common Steck of the Company.

(d} Each share of Class A Stock of the Company issued and cutstanding on the date on which the
Certificate of Amendment setting forth this amendment is filed in the office of the Secretary of State
is hereby changed into four shares of Common Stock of the Company and upon the filing of such Certifi-
cate of Amendment each holder of record of shares of Class A Stock on the date of such filing shall
forthwith be and become the holder of record of the number of shares of Common Stock to which he is
entitled under this amendment, but shall be entitled to a certificate or certificates for such shares of
Common Stock only upon surrender of his certificate or certificates for Class A Stock,

{e) All of the shares of Commen Stock into which outstanding shares of 7% Cumulative Preferred
Stock or Class A Stock shall be changed, as hereinabove provided, shall be fully paid and non-assessable,
Such change of outstanding shares of 796 Cumulative Preferred Stock into shares of 424% Cumulative
Preferred Stock and of Common Stock and such change of outstanding shares of Class A Stock into
shares of Common Stock shall not have the effect of capitalizing nor of transferring to the stated capital
of the Company any of the surplus of the Company ; and the amount of capital represented by the shares
of Common Stock to be outstanding upon the filing of the Certificate of Amendment setting forth this
amendment in the office of the Secretary of State shall be $1,285,235,

It is further proposed to strike out Article Ninth of the Certificate of Incorporation, which relates
to the Class A Stock Subscription Warrants (which became void on July 1, 1932), and to re-number
Article Tenth thereof so that it will be Article Ninth and shall be and read as follows:

Niwri: Any meeting or meetings of the stockholders of the Company may be held at its principal
affice in the State of New Jersey or, outside the State of New Jersey, at the principal office of the Com-
pany in the Borough of Manhattan, City and State of New York.
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DETACH THIS SHEET BEFORE FILING YOUR RETURN

without sharge. Fils your return as sarly s possible. ! 1
A. WHO MUST MAKE A RETURN or wife the entire taxable claim
1. A return must be made if the total of the gross income and qumnIEm& mdwﬁmm
mwmmm@m from whatever was the head -lhﬂlhﬁﬂdﬂdﬂihhﬁ;%
source both from within and without the State of Mew wwmumyw.MMNTl]dntrm-i
ank,i_lﬁ.ﬂ{l}nrem.arilthctotllnfthnqt_ may claim an of $2500. If husband and wife fle
met capital equals or exceeds :(— | separate returns, the personal exemption may be taken by either
(2) $1,000 if unmarried, or married and not living with or divided between thenr. AT
wife (or hushand) during the entire year; A “head of a family” is an individual who actually and
{b}mtfmrﬂedmdlhm(wim wife (or husband) maintains as a fami mﬂtmnrmﬁuﬂmlh&mm
the entire taxable year; are closely with him by blood relationship, relationship
(¢) The personal exemption allowable if was by marriage or by adoption, and whose right to exercise family
married and living with wife (or husband) d coatrol and pro for these dependent individuals is based upom
only of the taxable year; (See paragraph some moral or legal obligation.
below). \ An additional al of $400 may be claimed for each
2. If the aggregate of the combined net income and net capital person (other than husband or wife) under 18 years of or
g?nlll:fhmbgpddmdw:fphﬂ.ﬁﬂgorg&mngifﬁ?lnmu mptbten;lf“ul!ugppuré‘f ; or ﬂullrdﬂg:'{'rﬁt.
of their combined gross income and capital gain (without - receiving his or her chief support from taxpayer, is
tion for capital losses) is $5,000 or cv?:r. including in each case allowance can be claimed n::-l-nl:..l-w"ﬂlCI the person who pp.guﬁd:s the

the earnings of minor children, if their ﬂ:rents ve the legal
right to the same, all such income must reported in a joint
return or in separate returns of husband and wife. In the absence
of groof to the contrary, a parent will be presumed to have the legal
right to the earnings of a minor and must include such earnings
in his return.

3. If not living together, husband and wife must file separate
returns as single persons,

4. Additional exempticn as the head of a family or for depen-
dents is not to be considered in deciding whether to make a return.

5. A taxpayer changing his status during the year from that
of resident to nonresident or from that of nonresident to resident
must file two returns, one for each period, provided the aggrezate
of the net income and net capital gain from all sources while a
resident and from sources within the State while a nonresident
equals or exceeds the limitatirns referred to in pamagraph 1 above:
or provided the aggregate of the gross income and capital gain
{without deduction fer capital lnsses) from all sources while a
resident and from sources within the State while a nonresident
is $5.000 or cver.

B. ACCRUED CR RECEIVED INCOME
1. A return may be made:
(a) On a cash basis; that is, reporting ifncome received
and evpenses, ete, paid, or,
{b) On an accrual basis: that is, showing income accrued
and evpenses, etc,, incurred or accrued.
in accord with the method of accounting regularlv employed in
leeping books, provided such method clearly reflects troe net
income and net capital gain.

2. Tf the taxpayer’s books are not kept on the accreal basis,
rzport should be made on a strictly cash basis, of all{income
received and expenses paid, including income constructively
received, such as bank interest credi‘ed but not withdrawn, or
interest coupons due but not collected even though such income
is not entered on taxpaver's beoks,

C. PERICD TO BE COVERED BY RETURN

1. The period covered by the return must be plainly stated at
the Fead of the return,

. The return must be for the calendar yedr 1940 unless tax-
payer's books of account were regularly closed at the end of some
month other than December, in which case the return should be
made for the fiscal year ended when the books were closed,

3. This form should be used for filing a return for a fiscal year
ending in 1941, hv correcting the dates at the head of the retum
and in the certification.

D. PERSONAL EXEMPTIONS

1. The personal or family exemption must be supported by
answers to questions 4 to 10,

A single person or a married person not living with hushand

individuals,

ex ons above stated, if the status of the

; during his taxable year, such exemptions shall
in accordance with the number of months berore

and aiter such change.

B. NON.TAXABLE INCOME

classes of income are exempt from taxation and

must be entered in Schedule D, page 3 of the return:

1. Interest on bonds or other obligations cf the United States.

2. Interest on bonds or other obligations of the State of New

York or of mﬁy municipal corporation er political subdivision of
the State of New York (but interest on tﬁg obligations of other
states and their political subdivisions is taxahle),
_ & Gifts, and money and property acquired under a will or hy
inheritance (but the income derived therefrom must be included in
gross income). Bonuses or o compensation received in con-
sideration for services rendered are, however, taxahle.

4. The amount received from accident and health insurance and
under Workmen's ation Acts and the amount of any
camages received by suit cor agreement on account of personal
injuries or sickness. However, compensation which is paid by an
employer to an employee during a period of sickness is taxable.

5. Pensions (other those specifically exempt under the
law) must be reported when they exceed the aggregate of contri-
butions made by the taxpayer toward the pensions. .

6. Proceeds of life insurance policies and contracts paid on
the death of the insured to individual beneficiaries (but the income
therefrom must he reported),

F. RETURNS: WHEN AND WHERE TO BE FILED

1. Offices are located at the following places :

MAIN OFFICE
Al : State Office Duilding
DISTRICT OFFICES '
Albany: State Office Building ;
New York City: State Office Building, £0 Centre Street
Brooklyn: 320 Schermerhom Street
Buffalo: State Office Building, Niagara Square =
Rochester: 55 Broad Street
Syracuse: 236 West Genesee Street
ticm: 200 Oriskany Street, East

2. A return may be filed at any of the offices above listed.

3. If this return is for the calendar year 1940, it should he filed
on or before April 15, 1941, If the return is for a period other
than a calendar vear, it shonld be filed on or hefore the 15th day
of the fourth month followinz the close of such period.

la sy p;l'&l‘{hL’F‘IE? iling ke

The law imposes severe ties for fai to make a return,
or to pav the tax wheq dve, or for making a false or fraudulent
return, or for making a false certification.

TAXES TO BE PAID—SPECIFIC INSTRUCTIONS, CONCERNING ITEMS 18, 19, 19a AND 19b OF PAGE 1.

I. NORMAL TAX

{, Rates of normsl tax are 2 per cent on the firsr $1,000; 3 per rent
on the second and third $1,000: 4 per cent on the fourth and fifth $1,000;
5 per cent on the gixth and seventh $1.000: & cent on the eighth and
ninth $1.000, and 7 per cent on all aver £9. of net income, less the
personal exemptions, s computed at Item 13, g:se 1

2, If the taxpayer elects the inmallment method of payment esch install-
ment musi be paid when due. Tf anv installment b nnt so prid the entire
balance of tax will become doe hnm:&l-t:? and penrlties wil be imposed.
Failure to receive notice of the amo'mt ~f the installment will oot
the taxpayer from the necessity of payiny the (nstallment when due.

2. BMERCENCY TAX
1 dditinn to the rarmal tae =n emergency trx of one per cent on “net
ha:-:“ 5'.- ll:n o The emergency tax ia L"txrl.n-d on the same net ln:{::a
as computed for normal tax purnoses  Personal exemptions are allo

inst net income im computing the emer tax,
m‘rﬂumumm-uhpﬁdhmlmdﬂmn{rnturn.ofh

may be pald in two installments, ene-ball at time of fling and one-half

within two months,
3. NET CAPITAL GAIN TAX

1. Capital qlm and losses are not to be included in the cmlgumhn of
net income. Instead & tax :t one-half the normal rates (see "1" above)
in im upon net copital gain computed separately.

2. Tax en :rﬁ capital gain is to be computed scparately on 4 and
the rmount earried to page 1, to be pald at the same time and in the
MANNET &8 |lg“?n al v Par:‘cnll nﬁﬂrﬂhﬂ:jlllu uaﬁ be all
agalnst net cap’ n, excepl to the exten the wakle emplisng
exceed the net income ﬁbj::nm normel trx, (See rnnn-tlnn—sﬁdeﬁ E).

4. UNINCORPORATED BUSINESS TAX

1f gross income from business carried eon in New York State amoun
ta more than $10.000, or if the net income from wich seurces e
$5.000 for a :i-nrm part thereaf for » legs than twelve manihs),
make additional repot thereof on Form 202 and attrch te this mm:
The tax s to be computed on Form 202 and the amount doe in to
entered on page | of Form 201, to be paid in full at time of £ of retumn,



. FORM 201—SPE

C INSTRUCTIONS, CONCERNING PAGE 2 ¢

5 4 .

Nore: The following instructions sre numbered to eqrrespond with the items of the return, -

INSTRUCTION 21 — INCOME FROM

PERSONAL SERVICES, SALARIES, Feo%

FEES,
'BONUSES, ETC.

Heport nal service compensation recelved
P o T el iy i ety i P sl
ent minor Jnd from each employer, on 2 separat

I ogether with the o ition an
Lm.::np'lﬂr::': name mmﬁ:nl? il

INSTRUCTION 22 — INCOME FROM
INTEREST

Report here all interest received (or accrued)
during the wyear except nontaxable interest as
shown In Instruction E, page 1 of instruetions.

INSTRUCTION 23 — INCOME FROM
DIVIDENDS

Report all dividends received in cash from cor-
porate stock and iﬂd";l_. received in property,
except true stock dividends. The fair market value
of such property (or scrip) when subject to your
demand and control should be report Dividenda
paid in the sock of the corporation decloring such
dividends (true stock dividends) should not be
included, Dhividends received from personal service
corporations must be included in gross income,

INSTRUCTION 24 — INCOME FROM
PARTNERSHIPS, ESTATES AND
TRUSTS

(a) Report wyour share (whether distributed or
not) of the income of the estate or trust, or of
the net income (or loss) of the partnership, syndi-
cate, pool, or joint venture, other th cap tal
gaing or capital losses, Meport distriburive share
of net “fi"l ain (or loss) of mrmeﬂ-ﬁtg:t syndi-
cate, pool or f’nint venture at Item 1 of Schedule

E on page 4. If the accouniing period of the

partnership or the estate or trust differs from the

wriod covered by this return, report your share

;ur the ucl:-unlinglr_rrind of the partnership or

ich ended during your taxable

COMMISSIONS,

estale or Irust w
yeEar. :
th) Tf you received a salary from a partnership
in addition. 1o the amount reported in this item,
report such salary at Item 21.

INSTRUCTION 25 — INCOME (OR
LOSS) FROM BUSINESS OR PRO-
EESSION (INCLUDING FARMING)

Schedule A, page 3, should be completed before
entering any amount &t Item 25, e 2, Indi-
viduals having several husinesses should submit a
separate achedule for each business in the same
form as Schedule A, and should enter the combined
total net income (or loss) other than capital gaina
or losses at Ttem 235, mit 2, of the return,

Heport, at Schedule A income (or lasa) ather
than capital gains or losses from business of any
kind owned and conducted by you or from any
profession practiced on your own account, Do not
report here salary received by you if employed by
another, nor partnership profits or dividends from
prrs-:n'!a'! sETvice corporations. L

Individuals operating & farm on_an inventory
and acerual hasis should fill in Schedule A and
sulimit such other schedules as may be required to
reflect properly the results of their operations. In
lieu of other forms a copy of the farm schedule
{1040-F ) fled with the Collector of Internal Reve-
nue for federal income tax purposes will be ac.
cented. Individuals conducting farms on a strictly
cusli basis may use Farm Schedule Form 207, a
separate blank, which will be furnished upon appli-
eation. The mnet income C(or loss) other than
capital gaing or losses computed on any sched-
ule so prepared should be entered at Item 25,
|ufe 2 af the return.

n Blling in Schedule A on page 3 the following
specific instructions should be observed:

ScHEDULE A

Iscosme Frus Proressions: In reporting income
from a profession, disregard the schedule of “cost

of goods
penies
" (Tiems 13-21

Itew 1, —Ksnd_ of business: State kind of goods
"’Jﬂfﬂ“’ Hﬂ.{:; m::bu m:ltw; ugdwr‘ﬂﬂhf
dry poods," "*Hurjuur;-r of .nlla'n." ¢

.fiflil 5-12.—Cosl of goods .ulf: Do not inelw
cost of business equipment or furniture, ex .
tiu.ru for anenl Improvements to property, or
living and family expenses. Do not include in-
terest on your own nvestment in your Iness.

Irem 13.—5alaries, cfc.: [do not deduct salary or
wages for your own services or services of your
family unless these items are 1ﬂdudtd as income
at Irem 21 of return, or reporied in & separate
;ﬂi'l-“' and do not deduct any withdrawal of

ronts.

It 14.—R b ty:
Include: the Tental niae. of Tatdlug meied By ot
unless the rent is included in "Income from rents™
at Schedule B of the return.

N.J“:I Ea—#frr;lﬂ ruubnﬁnu_:d i-l:br:.d'u:r to
erd P y interest or accrued an
Business indcbtednets to others: Do mot inclide
interest on your capital investment in or advances
to the busincss,

Item 16, —Taxer: Do not {ntlude income taxes
or asscssments for local improvements of a kind
tending to increase the wvalue of the property as-
seased, wa for paving, ete.

Report

B ftem 17 —Depreciation and depletion.
ere:

{a) A reasonable allowance for exhaustion, wear
tear and obsclescence during the period covere
by this return to the extent not offset by repairs,
: 1"l!liI!JEI'Ill ?it::tmkt liv.'ll.lrl'lrl:rd as deﬂ':eti?m in

§ Treturn, ricted to propert e ncame
from which is to be in:lud:dpin gm::' income.)

(b) Any claim for depletion of mines, oil and
pas wells or timber lands,

Do not claim depreciation for articles thay have
been included in your inventory,

The amount claimed for depreciation should be
based on some approved accounting method and
taken against (he cost of the pmmrtif. ar, if

wired prior to Januwary 1, 1919, its fair market
value as of that date. (For definition of *'cost”
see Regulations,)

Item 18.—Losses, other than capital losses, wot
conipensated by (nsurance: Losses from sales or
exc) of capital assets should be entered in
Schedule E of return.

Ttew 19.—Bad debis: Report here debts which
you_ascertained 1o he wnrlﬁes: and charged o
during the year, or & reasonable addition 1o a
reserve for bad debis. Show in Schedule | on page
2 of the return the ra when the debis now
written off were created and how they were ascer-
hed L eiain ok of | loans should
a fs arising out @ raonial loans shou
be reporied at Ttem 31d. s
s arising from sales or services are naot
deductible unless the original amount has
reported ag income.
orporation stock which became worthless, and
bends, notes, debentures or certificates of indehted-
ness with interest coupona or in registered form,
not dealt in as a business, but carried as business
assets, ascerfained to be worthless during the
taxable year are considered losses from “sales o=
ﬁd:_:::au" and are to be reported in Schedule E
urn,

INSTRUCTION 26 — INCOME FROM
RENTS AND ROYALTIES

Schedule B, page 3, should be completed hefore
entering any amount at Ttem 26, page 2.

Ameunt of rent: Include in income from rents
any amount deducted by i at Ttem 14, Schedule
A, as the rental value of building owned by you
and occupied by wou for business purposes,

If you ul:epl:nr crops or other property in liew
of cash rents, rt the incame as though the
rent had been paid in cash,

il n2”bexd" ol kel bonimes ded

ff year are considered

cpaira, depreciation, end other expenter. See
lnErrn:tina 1?.' Ellll ﬂr., above. ¢ ¢

H not ':?-Lu. hm-hﬁn. udl other
EXpETISEs On A :fm by you. If you
rented or used for business or fmianal rurmui
o P, 8 I 70 M A

i i (] on _for re

E::mf:i om, ::ﬁ“ Mh:r umﬂ deducting * anly

the part attributed (o that portion of the bullding
which wan- rented or used for business purposes.

INSTRUCTION 27-28

Gains and losses arising from the sale or ex-
change of property fall into two classifications (a)
those involving capital assets, and (b)) those invalv-
{unf non-capital assets. Cains and loises from the

e or ext lip of capital assets must be reported
In Schedule page 4, for purposes of the Net
Capital Gain Tax. Gains or losscs arising fram
transactions involving noncapital nssets, whether
through sale or exchange, or otherwisc, must he
supported by & schedule attached to the return in
which information similar o (hat' required Ly
Schedule 'E, rnle 4, must be given. Gains must
reported at leem 3’!‘, page 2, and josses af leem
11d, page 2.

INSTRUCTION 22—0THER INCOME

Amounts received in Mzmcnl of accounts pre-
viously written off as worthless or ony other items
of income not mentioned in these instructions
should be included here (exeept exempt income),

INSTRUCTION 31—GENERAL DEDUC-
TIONS

1. (a) futerest on personal (ndebtedness: Repor
here interest paid or accrued on personal indebied.
ness. a8 distinguished from business indeldedness,
which should ge reported at Irem 15, Schedule A,
or Item (e), Schedule B.

(b} Taxes on real property: Report here all
taxes upon real property excopl [AXCE or assesse
ments for local improvements of a kind tending to
increase the walue of the prnlbrrt arsessed, and
except those deducted ar Item 16, gchutut: Al

{e) Other foxes: Do not deduct estate, inherit
ance, legacy, successiop, gift and income taxes.
Taxes on club dJdues and on admissions may be
deducied.

{d) Bad debis; Thad debts arising out of personal
loans may be reported here,

Corporation stock, which became worthless, and
bonds, notes, debentures, or certificates of indebied-
ness with Interest coupons or in registered form,
ascertained 10 be worthless during the taxable

losses from “'sales or ex.
changes,” and are to be reparted in Schedule E
of the return,

2. Deductions connected with the production of
cxempt income are not allowed.

. 4. Deductions should be explained and itemized
in Schedule 1.

been INSTRUCTION 34—CONTRIBUTIONS

Contributions should, be explained and itemized
in _Schedule 2, -

Rtl.ivolt here only eontributions made during the
taxable year {a) to the United Siates, any state,
territory, ar Inrr f?“““l subdivision thercof, or 1o
the [Hstrict of Columbia, for exclusively public
purposes, or (b)) to any corporation of (rust, o°
community chest, fund, or foundation organized and

eraied l::lzluu?r:s for rl:lllnlnuu.. charitable, seicn-
tific, literary or educational purposes, no part of
the met earnings of which inures 1o the benefit of
any private stockholder or individual: (e] to a
post or erganization of war vetcrans, or aumliarji
units or societies thereof organized in the Unirec
States or any af ita possessiong ar (db 1o a fraters
nal seciety, order, or associntion, operating under
the lodge system, if such contrilmiions are to he
used exclusively I'?r religious, charitable, scientific,
Httrlrg'. or educational purposes. The deductiop {or
contributions must not excesd in the augregae
15 per cent aof the net taxable income computed
without the benefit of this deduction,

INSTRUCTION—SCHEDULE E.

Nerivitioss.—"Net capital gain" means the excess of capital gains over

capital losses and eapital deductions ’
“Capital gain® means gain or profit, and “capital

ing from the sale or exchange of capital assets.
“Capitai assets™ meana all propert

connected with his trade or !:uumu!x

indebtedness with interest coupons or d

which became worthless, and bonds or other cvidences
ness with interes! coupons or in registered form determined to be worthless
ed aff during the taxable vear (e} complete or partianl liguidation
of a_ corporation wherehy a stockhalder receives liguidating divi
“Capital deductions™ means such deductions s are pr
or chargeable against capital assets sold ar exchanged,

and charg

held by the taxpayer (whether or not

other than “non.capital assets™,
"Nan.capital assets” means stock in trade of the taxpayer, or property

includible in inventory, or property held primarily for sale to customers, or

land or depreciable property used in the taxpayer’s trade or business. The

words “sale or exchange” ‘include {(a) short sales (b} failure ;o

options (e} retirement of stocks, bn?di and mhe{ evidence of corporate

n registered form

GAIN (OR LOSS) FROM SALE OR EXCHANGE OF CAPITAL ASSETS

loss" meana loas, result-
pes
excess thereof

is_allowed

exercise  will result.

d)} co ate stock net income report
E;nrpﬂr:q:'[ndt ed-  exemption, in i:l'uith e
of the normal tax may
1f the
% Are. 491,
y allocable to

In computing the tax on net capital
on page 1 of the return is less than the personal

or losa results, (See Tax Law, sections 354 and

Schedule E should contain complete information called for in respect of
each sale or exchange of capital assets during the taxable year, 1f
amount shown as the basis is other than actual
exchanged, full details must be furnished regarding the acquisition of the

m{ capital gains exceed the capital losses, and capital deductions, 1he
is net capital
If the capital losses excee
against any other item of income and no tax on net capital gain

ihe
o8t of the property sold or

.fli“ an which the tax is compuicd.
the capital gains, no deduction of the excess
in, no exemption is permitted unless

the amount of exemplion unused in computation
offset against net capital gain,

property was acquired prior to January 1, 1919, sce Regulations,
In eertnin cones when property in exchanged for other property, no gain

338}
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" INDIVIDUAL INCOME AND DEFENSE TAX RETURN 194

NRHWMWHMMMWWWM

(Auditor's Stamp) DIVIDENDS, INTEREST, ANNUITIES, AND FOR INCOMES FROM (Do not uhe thess apacer)
OTHER SOURCES REGARDLESS OF AMOUNTS m |
For Calendar Year 1940 P |
or fiscal year beginming 1940, and ended roresersisasessoorst SO | Brne

T-hﬂﬁﬁiﬂnlfhlﬂl_hr-ﬁﬂﬂhhilﬂihiﬁﬂi (Cashier’s Stamp)
Iﬂ&ﬁdﬂighﬁhg

ﬂmmmmmv. (Bea Instruction C)

(Nama) mhﬁumﬁﬁ'ﬁiml&u.pﬂm

(Strest and pumber, o raral reste)
: (Post afbcs) Comiy) _@
1. Sdaduandnﬂmmnpm;ﬁqumdmﬁm. (From Schedule A)._..________
2. Dividends . i b A
3. Interest on bank deposits, notes, mortgages, R e A SR
4. Interest on corporation bonds et ol L R

5. Taxable interest on Government obligations, etc. i:Fm Schedule B). ...

naned

6. lnm (or Iu:& from p?:mmh;po. syndicates, pools, ete, (other than capital gains or losses),

oo e e e R

8. Rents and royalties. (Frem Schaiule SR 5.
9. Income (or loss) from business or profession, (From Schedule D) e * ______ :
10. (@) Net short-term gain from sale or exchange of capital assets. Crom Schadule F)._______________ oot CEPDRTY |

() Net long-term gain (or loss) from sale or exchange of capital assets, (Froe Schedle )

(€) Net gain (or loss) from sale or exchange of property other than capital assets. (Frem Sandun Oy |

I1. Other income (including income from annuities). ute e el St Loes Shass | Ror

12, Total income in items | to 11. (Ester noatasable income in Schadule 1), ™
DEDUCTIONS .

I3, Contributions paid.  Eepain i Schedle H) - . 86239 #é4

14, Interest. (Esplain in Schedule H) ; o A L&

15. Taxes. (Esplain in Scheduls H)

16. Losses from fire, storm, shipwreck, or ad:u; casualty, or theft, (Expluin in Schedule H)

17. Bad debts. (Explain in Schodule H).

18, Other deductions authorized by law. (EeplininSebedwe ... | 1

19, Tu-‘.al dndmtnn.l in items 13 to 18 e = i —

20, Net income (item 12 minus item L BT ;
COMPUTATION OF TAX f

21. Net income (item 20 above).._________ $5¥39 .2,

22. Less: Personal :zcm-ptiun..
(From Schodule Jo1).eore... [ $,80.8|

30, Total (item 28 plus item 29)__.___.
31. Total income tax Gtam 30, or f you had & net kg-

3. Credit for dependents. 2.0a0 torm capital gain of low, entr ling 16, Schedule F). ...

- ... From Schedule J-1)........... = 32, L:u:lu-.-pﬂlm-.ﬂ. W -

e e S = Ve ; 33. Incoens tax pald to & forelgn
24. Balanee (surtax net income).......... meecmy $A4F479.3| 7% S S gl | el o]
25, Less: b:':ﬁd:'ﬁ&:‘? ffi-.?.ﬁ?' ._-* 34, &#Fﬂmfhxﬁhilﬁ-huﬂlni
26. E;rf_mﬂfmyﬁ_:_;_ Jyool| | 1563|751 %. Defense tax (10% ofitem 31). Gonlowrcion |
36, income defense taxes d

27. Balance subject to normal tax....... .. ﬂj’ Tﬁy*hwu




(a) DbﬁpﬁmdlﬁhtmTuﬁh;.wwlmbﬁvﬁmw.u
District of Columbia, or United States posscasions
() Obligations issed tmder Federal Farm Laan Act. ot wmsier sach

R — [ S E S aik

the

Act

EXXXIXEXIIX

ZXIXTXIXIXX

a

Obligations of United States fmsued before 1L, 1917 . A uEsi
[3TmNhTrmylg&ldmcmw

pil-i]

i el LR R L il AL _.f

United States Savings Bonds and Tressi
&) Culist Shatm, Sevbe B sod Troe

Bonds, = ’
nited States (other, than R

e Nome_ .

to be reported in (§) above)_. RS ,‘. by |
) Total {enter as item 5, page 1).___ g i rhe

IXXIXIXXIXX

IXXIXXIXIx

s 493

Schedule C.—INCOME FROM RENTS AND ROYALTIES. {See Instruction
e

1. Kind of property 1 Amoont

3. Depegciation (cxplain 4

{exphin 2] (itemiza bakow)

5. Other expenes ~ iy

. $ Lﬁﬂ.‘;‘.i ﬂ,ﬂ' =2 {35

%Zjﬁiﬂﬂ

Scheduls D.—PROFIT (OR

O T T PR e S e it L R Y (2) number of places of business _...._.___; (3) business name

and address if different from name and address on page 1.

FROM BUSINESS OR PROFESSION. Instruction

asi2)

1. Total veeelpbs . __ooooeee oo

COST OF GOODS SOLD

ﬁahmﬂrh:hrmghﬁ?um

2. lnventory at beginning of year.______._____ . e e 3
3. Merchandise bought forsale__.__________ | |

5. Material and supplies.....__________._____
6. Other costs (itemize below)..____________ | e

OTHER BUSINESS DEDUCTIONS
11, Salaries and wages not inclided as “Labor” (do not deduct compen-

sation for yourself)__ . s
12, Interest on busines indebtedness

4. Losses (explainbelow).._________.________________
16. Depreciation, obsolescence, and depletion (explain in Schedule E)..

7. Total of lines 20 6..__________.___
B. Les inventoryatendofyear_._________ | .|

e L]

19. Net profit (or loss) (line | minus lines 9 and 18) (enter as item 9,

page 1)

13, Taxes on business and business property. ... |

17. Rent, repairs, and other expenses (itemize below or on separatesheet) | ..
-] 18, Total of lines 11 to 17
9. Net cost of goods sold (line 7 minus line 8)__|$.__ |
10. Gross profit (line 1 minus line 9)....______. | SRR [SSEN

| LTI 0,

SN R Ee

-
i
i
i

If the production, manufacture, purchase and sale of merchandise is an inc

indicate whether inventories are valued at cost, or cost or market, whichever is ,
Explanation of deductions claimed in lines 6, 14, and 17 S i i o o e B e e i e e

W;hm.mmiumm'ni Enter "C," ar "Cor M," on lines 2 and & to

_______________________________

I. Kind of

i 2 Dute (D not & land
(1f buildings, state

alofwhich | 2 Dute

towed T shorabh)
yean

of year in prior

& Remaining cost or
other basis to be necumualits
il B - -5

?m&tﬂf:d & Estimated
life From

| =

,/L..M.__z-{d'imﬁ"f_ : $. $

Z' ILL.H.LL.E.H 5 e

/2.0 = .ﬂ?‘_‘tl ;

-
le—17104
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Schedule F.—~GAINS AND LOSSES FROM SALES OR EXCHANGES OF CAPITAL ASSETS. (See Instruction 10) R
(Y ke
! Kind of proprty G [ Datencqied| 3. Date sl 4 Coo i s.cmn e ot 3G %E‘ﬁ#‘: Gain g fos to be taken
el et b ) i e e g e e N Bl o o |
Mo, Day Your | Mo Dy Your 19 B - R
SHORT-TERM CAPITAL GAINS AND LOSSES—ASSETS HELD NOT MORE THAN 18 MONTHS
i o] B ) el § 3 1008 s
et alll AL Se ki 111 LS e
oy ik 100 .
it e S L : LN OO el
Tatal net short-term eapital gain or loss (enter in line 1, column 3, of summary below) .

LONG-TERM CAPITAL GAINS AND LOSSES—ASSETS HELD FOR MORE THAN 18 MONTHS BUT NOT

Total net long-term capital gain or loss (enter in line 2, column 3, of summary below)

SUMMARY OF CAPITAL NET GAINS OR LOSSES

2 Nat - iﬂﬁ'ﬁ-'h o b taken into 5 Total met or boss to be taken
: capdial e ol ’-“*F"ﬁ_ﬁ:':im account from parta ad “commmoa | into accouat i cohumms 2., hod 4 of
) T
such year) Gain Loua Gain Loss Cain |
1. THEI.I net lhmt-uﬁn{mhl plmur loas Huqu?-:-
tem » amount
oF G taow o s s s s s s || Tnstroction 10
2. Total net term capital loes (enter aa item 10
T o e e e S s s : 3 ; £
COMPUTATION OF ALTERNATIVE TAX
Uuonly(l}lfrﬂuhldlnﬂlﬂn‘-tﬂmtﬂpﬂﬂfﬂﬂlﬂ,lndlhmﬂ,pml exceeds $22,000
(2) If you had a net long-term capital loss, and such loss plus item 24, page 1, exceeds $22,000
I Net income (item 20, page 1), (Ses Instruction 10) ] . Iﬂ.Numdh:H%nﬂfu'P} $ I
2 (a) N:thns-tumupiulﬂiufmlﬂﬁ}.plph o]
5) Nﬂ!unu-wmmhlhu{imlﬂm. ______ : 1. Surtaxonline 6. (See Instruction 29) o
5 Ondy e ncome 4 o e T 4 12. Partia tax (ine 10 pls line 11) $ A
4. Less: P “ﬂmpmn- {mesgzuﬂs . 13. (a) Ii%ufmtluu-mmapiu]sﬁnm% of line 2 (a)). S -
5. Creditfor dependents. (From Sched- . 309% o net long:termcapital o (0% of i 2. o
ule J-2) &2 G e—--|-——I| 14. Alternative tax (line 12 plus line 13 (a) or line 12 minus i -5
?. ﬁmale{:m-tu net income) = s BED 3 | (.
terest on Government obligations, 15. Total normal tax and surtax (item 30, page 1) oo .. A e
cte. (See Ioatruction 2)._. | §.covecee. - 16. Tax linblity (if & net long-term capital ‘gain, on. fine 2 (o),
8. fﬂﬂﬁ:ﬂw?ﬂ“ﬁ*}— ‘F’“"’m ';mhﬁ;nﬁnliﬂmh&mﬁ'& H.Ea
K-l or K-2). (SeeInst. 10) == = capital loas, on line 2 (5), enter line 14 or line
9. Balance subject to normal taz_. | e 15, whichever is the greater), (Enter as item 3l page ). $ | __

Schedule G.—GAINS AND LDSSF.S I-'RDM SALES OR WGES OF PROPERTY OTHER THAN CAPITAL ASSETS

(See Instruction ID!
5. Exoerue of wle and cost | &, Depreciationallowsd(or | 3 o o0 et o
Y, Cross sales price | 4, Coat or other | of subirg- e thon | %
1. Kind of property 2 Date ncquired | > Sro g Lo iy plus column & minus the
ey s T March 11913 | (explatn In Schackila Ey | *om of colums 4 and 5)
5 $ e § B — % e

Total net gain {or loss) {enter as item 10 (<), page 1)

.S'fnm.h_fmhrmewhufmuuwwuphmﬂmﬂhﬂwiwqf&mnmﬂbm
1f any of such ttems were ocquired by you olher than by purchase, explain fully how acquired: _

S e
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mm—mnmwnmucnmmmmmmn,u.u,mmmu Page 4

Single, or married and not living with hus-
band or wife : : | & |3
Married and living with husband or wife._.{.& = | .. L T
Head of family (explain below)....... 1 Il (A =
= : Reason for support = e e
| if over 18 years old
Schedule K.—COMPUTATION OF EARNED INCOME CREDIT. (Ses Instruction
{l}l!mnltlmmﬂ.Mmlﬂl.mmlhhwt ' MIlm#mtmuEm'Mm.mwmm
Net income (jtem 20, pege 1), $ || Eamed net income (ot more than $14000)...[ s /%224
Eamed income credit (109, of net income, Net income (item 20, 1)
above).. Eﬂml% ?;lae:fma credit (109 of ‘eamed net meum:
or net income,
|_is smaller, but do not l'mle.. than $500) .| S 0 |
QUEETIONE .
. State your principal occupation or profession () Personal exemption, if any, claimed thereon ____._____
1 gt:dmkwhgf ynunmﬁ:uhzml]aur;ndmtuhmllfj S 4 &iﬁﬂmwﬂﬁmhmﬁltmm s
3 you file & return for any prior year? ..., If so, t return was prepared
was the latest year? .. To which Collector's office was it - Sk
sent? 7. Dld ou at myhmedmmg;rnu: taxable year own directly or
4. Are items of income or deductions of both husband and wife in- indirectly any stock of a foreign corporation or a permna]huld-
cluded in this return? mg company as d:ﬁmnd by section 501 of the Internal Revenue
5. State (a) Name of husband or wife if separate return was made Cud:? (Amwar G - - ) S D e (IF answer
= is “yes," attach statement required by Instruction J.

AFFIDAVIT. [Soa Instruction E)

I/we swear (or affirm) that this return (including any schedules and statements) has been examined by me/us, and to the
best of my/our knowledge and belief is a true, correct, an&mmpr.te ma.demgwdfntb.fnrﬂmhnbhymahtnd. pursuant to the
Internal Revenue Code and the regulations issued under authority thereof
Subscribed and sworn to by (Sigmature) (See Instraction E)

before me this ....._.....__. day of . 194,
ﬂlﬂlhlmm{u;ndlhw},ﬂmhw
--;_,_.-.... m;lmnd&hm-mmuﬁ)h $ by h&c l;:;hnd and wife. Ilﬂ:mt be nrﬂ'n to hhnb:'grw
relumn mads accompanied power officer fle- Tt b, neither
“atterney. {Suluh::li:-ﬂ} mh!mamﬂmtmh"hbﬁm}“ =

AFFIDAVIT. (See Instruction E)
(1F this return was prepared for you by some other person, the Following afidavit must be executed)

1/we swear (or affirm) that I/we prepared this return for the person or persons named herein and that the return including any accom-
panying schedules and statements) is a true, correct, and complete statement of all the information respecting the tax ity of the person
or persons for whom this return has been prepared of which 1/we have any knowledge.
Subscribed and sworn to before me this ... day (Siguature of permon preparing the retum)
of .... . 194
(Signaturs of person preparing the return)
T (Bignabure and tithe of offcer adeministering oath) i (Naame of firm or empleyer, § any)
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INSTRUCTIONS FOR FORM 1040, UNITED STATES

INDIVIDUAL INCOME AND DEFENSE TAX RETURN

(Rofarences are to the Internal Ravenus Code, unless otherwise noted)

Page 1

1940

taxable incoms
1aw) in § below, regardless qmmm';’immmﬂg
Amoun ¥ ]

o m::'qimhlrnﬂ' '

(1) Single, or married and not living with husband or wife for any part
qm%. Hhﬂ:ﬂnmwmuﬂmﬂuvu.

(2) M and living with husband or wife for the enlire tazabls year,
If each has inpome and their combined incoma is $2,000 or over,
'thaymmtamhh-hnmhu-norﬂaliuhtmtum If only one has
income and his grosa income is $2,000 or over, only that one is required
to make a return.

(8) Married and living with husband or twife for onl pq.rlqr‘mruubk
year, If each has income and their combined gross glmma §2,000 or
over, or equal to, or in excesa of, their total pe exemption (not
including credit as head of a or for ta}, theymust each
make & return or file & joint return. If only one income and his

Ineome is $2,000 or over, or to, or In axpess of, hia
groaa ait'uml '

m&m {not ineludin of & family or for de ta),
i is to make & ret Bea Bpecifie on
ﬁlzu to ;&nﬂ:ﬁ:&mpﬁnn.] $ ohum,.,

Joint retwrn.—Msy be filed by husband and wife only if they are

(1) both citizens or residents of the United Btates and (2) living together
at the end of the taxable year, A joint return is permissible even
though one has no gross incoms,

Deceased individuals.—Return required on Form 1040 or 1040A if
grosa income to date of death is $800 or over, if single, or married and
not living with spouse for any pnrtnfthat&ublayw.nr ual o, orin
exeess of, oredit for parsonal exemption (not inulud.ln&n t as head of
& family or for dependents), if married and living with spouse for all or
any of the taxable dyw The return for a decedent shall include
all 1 of income and deductions ascrued up to the date of death,
regardless of the fact that the decedent may have kept his books on'a
cash basis or kept no books,

B. FORM OF RETURN.,—Indlviduals (1) whose gross Income
exceeds 85,000, or (2) who have any income or losses rental or

eale of property, or (3) make returns on accrusl basis, or (4) make
returns for & fiscal year, or (5) conduct their own or : ‘eazion,
or are members of & %anrmlﬂ-!l]. N t allens
use Form 1040B or 1040NE, duciaries use Form 1041, All other

Individuals use Form 1040A.

C. FILING OF RETURNS AND PAYMENT OF TAX.—File on or
hefore 15th day of 3d month following close of taxable year with
oollector for the distriet in which the taxpayer has his legal residence
ar principal place of business, I!thauqm{grhmmlaaalmﬂdmw
or Cflnca of business in United Btates, file with collector at Bl.lﬁmma
Md. The taxpayer's home address must be given and a
business address may be added. Pnjrlnumhnt. collector's office or
by check or money order payable to “Collector of Internal Revenue,”

in full with return or in four equal installments, on or before the
15th day of the 3d, 6th, Oth, and 12th month from close of taxable year,

D, PENALTIES,—8evere penalties are imposed for not filing a
return, for filing a false or fraudulent return, or failing to file on time.

E. AFFIDAVITS.—Return must be sworn to by taxpayer or his
sgent, Return may be made by agent if yergjhtmﬂlta
make it or (2) {8 & t from United Btatea for ‘60 days before due

date. Power of ’mﬁ'}:’ n?fda Fohr;; 9356 t::r %3& (husband and m
must accompany re erson preparing
must amutg a.éd.u.vlt on page 4. ﬁm may bel;wnm to before
any collector, deputy collector, or internal revenue Ha:t (without
charge), or other person authoriced by law to adminis oaths for
guna.mi purposes, except taxpayer's agent.

F. RECEIVED OR ACCRUED INCOME.—If books are kept on

GENERAL INSTRUCTIONS

aoorual basis, report all incoms socrued, thotgh not recslved
entered on mdmhnundﬂm

g Exg

G. ITEMS EXEMPT FROM TAX.—Explain items claimed to
exempt in Behedule I, except interest to be reported in Boheduls B.

1. Interest on tal obligations: aB B
‘The, ol of a Btate, Ter-
eal subdivision thereof, or m‘d Columbia, or

posseasions; ( tions lssued under Federal
mjnt,muduﬁnh.&ﬂunﬂﬂdfdi&%nb {t‘ll)nmmtbaﬂnl&
issued on or before Beptem! . . Treasury notes,
Treasury bills, Treasury utuuflndeiatodnua,poataluﬂny
tio serviee bonds, and ther obligati f
S e sl *os Ak
Partially ezem; The Interest on (1) United Btates savings
bosds aad Tra munamuu-f&ummm}%
tions of instrumentalities of the United States is subject only to surtax.

2, Proceads of Insurance pollicles.—The procesds of life Insurance
policies, 1g:(:i by reason of the death of the insured, are exempt. If any
of is held by the Insurer under an agreement to pay
terest, the interest is taxable, Amounts received under s life insur-
ance or endowment policy, not tg:y.bh by reason of the death of tha
insured, are not taxable until te of the amounta received
exoeeds the fmmiumu or mnnldamﬂm for the policy. 8ee Bpecific
Instruction 11 as to taxation of annuities,
3. Federal savings and loan associations.—Dividands on share so-
counts in Federal savings and loan sssociations are subject only to
surtax.

4. Miseellaneous ltems wholly exempt from tax:
© Gli;tl; {nrglﬁm-ty Eull:us gﬂnﬂi Ht,nd:ﬂr[m, m%unoo} f.l:':::
¥ u vise, or
income tharﬁhm is taxabls); '
(b) Amounts received through accident or health insurance or under
workmen's eo::{n:nuﬂun acts, as compenaation for personal injuries or
pickness, plus amount of damages received, whether by sult or

agreement, on account of such injuries or sloknees;

(¢) The rental value of a d house and Egpuﬂmmam thereof
furnished fo a minister of the s part of his compensation;

(d) Pensions and eom on veterans from the United

received
Btates and pensions ved from the Uﬂg Btates by the fmﬂg of &
veteran, for services rendered by the veteran in time of war: an

(8) Amounts recelved as earned income from sources without the
U States (except amounts paid by the United States or a.nﬁ agency
thereof) by an individual oitizen of the United Btates, a bona fide non-
resident for more than 6 months during the taxabls year (no deduction
may be taken for any amount properly allocable to or chargeable
against amounts so excluded).

H. DEPRECIATION AND DEPLETION.—A reasonabls allowanoe for

ses poction 114.
see seotions 2 {m) and 114 and Regulations 103,
LINFORMATION AT SOURCE.—Every person making paymants of
oy wmnudummmhhm:&mwmmmt& rm-r
1840 to mn a partoorship, or o Aduclary, salary or wages of $500 or more to a
singls parson or wmmhumnnﬂmuhﬂ 1099,

J. BTOCK OWNED IN FOREIGN CORPORATIONS AND PERSONAL HOLDING

COMPANIES.—I{ 0t any tima tha year yon owned direotly or Indirectly stock of
foredgn ora company (section 501), attach n statemant
mmmdﬂmu:ﬁ'ﬂn:thmmw mght‘ummmbwﬂugﬁun?ﬁhmuu; :
stock ownod. Foar [ a forslgn
e ek S i e weldly
OO
puny, attach & giving in detall the tnformation required by section 837 (d)

SPECIFIC INSTRUCTIONS .
(Numbered to correspond with ltem numbers on page 1 of return)

1. BALARIES, ETC.—Ineclude com tion received as an officer or
umpma-a of a Btate or political subdivislon or any agenoy or instru-
mentality thereof. For treatment of compensation for a period of 5
years or more, sce section 107,

2, DIVIDENDS.—Enter total of all taxable dividends. Enter in
Behedule I all dividends olaimed to be nontaxable, Enter in item 11
dividends on share accounts in Federal savings and loan assooiations,

gi 7. INCOME FROM PARTNERSHIPS, FIDUCIARIES, ETC.
WHOSE TAXABLE YEAR ENDS WITHIN THE TAXABLE YEAR

COYERED BY THIS RETURN.—Enter as item 6 your share of
profita (whether received or not) or losses of a partnership (includin
a syndieats, pool, etc., not taxable as a corporation) exeept capi

ns and losses, which enter in Bohedule F. “Enter as item 7 income

rom an estate or trust, Enter in Behedule B your share of interest

on obligations of the United States, eto, uwnadsgg Bﬁalﬂnmhjﬂ p, eatate,
ula H,

or trust. Include in jtem 13, and lain in “{aur share
of any contribution or gift, payment of which was made by the partner-
ship within its taxable year, Enter in items 32 and 33, vely,

your share of eredits for Federal income tax paid at souroe and foreign
income taxes,
8. RENTS AND ROYALTIES.—Include rent recelved in property

or arops. crops recelved on basis in in which
ps. Report crop-share year

di?oaod of %un]m is made on :
. BUSINESS OR PROFESSION.—Fill in Beheduls D. Farmers
keeping no books of account, or books on cash basis, must attach
Form 1040F. A taxpayer electing to include in gross income amounta
received the year as loans from the Commodity Credit Cor-
poration should file with his return a statement showing the details
o o t{&:th'?&ﬂfunuﬁ'] ttach schedule showing
ent m , B o separa
for 1987, 1 1689, and 1940: (o) Groes sales; (b) cost of gﬂ
sold; (¢ ta; (ﬂi} percantage of profits to groes sales; (e)
amount collected; (f) gross profit on amount collectad,

Bad debta may be deducted either (1) when ascertained to be wholly
or partially worthl or (2) by a reasonable addition to a ressrve.
{No change of mat.m without permission of Commissloner.)

10. GAINS AND LOSSES FROM SALES OR EXCHANGES OF
CAPITAL ASSETS AND OTHER PROPERTY.—Report details in
Bchedules F and G.

*Caplial nssets’ defined.—The term “capltal nssets” means m
erty held by the taxpayer (whether or not conneoted with his B

or business), but not stoek in trade or other Emparty of & kind which
i would properly be included In his Inventory if on hand at the close of

1W—17104




] - HMOCT JASUTVIAT,
perty held by the primarily for to
customers in the course mmmﬂ&ny
used in the trade or business of a character which is subject to LE]
anoe for tion provided in section 23 (1). '
of —Btate following facts: (a). For real estate,
location and deseription of land and improvements; (b) for bonds or
nmuevldanmdhdnbmmﬂ%m on,
issue, denomination and amount; and (¢) for ks,
tion, class of stock, number of shares, and capital changes affecting

basis (inelu
I

property aoquired
March 1, 1018, use the cost or the falr market value as of March 1
, adjusted Wﬂdﬁd in section 118 (b), whichever is greater, but
lndﬁt-armin.l%g use cost so adjusted. If the property was ac-
?nuiradﬁaitelrm bruary 28, 1913, use cost, except as provided

section 113,

Losses on securities becoming worthless.—If (1) shares of stock
become worthless during the or (2) corporate securities with
interest cou or in registe farmmuoammdtobuwuﬂhlu
and chhl;ﬁufzﬂmduﬁn;thurw,mdmupimmh,thub-m

be considered as from the sale or exchange of capital assets
a3 of the last day of such taxable year,

Classification of galns and loasea.—The phrase “short-term”
n;:ﬂi[iut.npimnnd oases from the gale or exchange of eapital assets
held for 18 months or less; the phrase “long-term’ to capital assets
helﬂ for more than 18 mon

capital . How-
ever, any net short-term capital loss (not in excess of the net income
for the year involved) may be carried over in the uunomdlng gm and
applied ufsunnt the short-term capital gains not already offset by short-
term capital loases in such year. The carry-over is restricted to 1 year.

Alternative tax.—In the case of a net long-term capital or loss,
an alternative tax is imposed in lieu of the normal tax and surtax im-

sed upon net income. (See Computation of Alternative Tax, Behe-

ule F.) In caleuls the alternative tax in the case of a long-term

capital loss, the base (1) for computing the 15 percent limitation with

et to the deduction for charitable contributions is the “ordinary

net income” as shown in line 3, Computation of Alternative Tax,

Schedule F, increased by item 13, page 1, and [ﬂ} for computing the

earned income credit is the “ordinary net income” as ltﬂuﬂ‘&d for the
charitable contributions deduction.

Capital gains and losses of husband and wife.—A husband and wife,
whether a joint or separate return is made, are separate
insofar as short-term capital gains and losses are concerned. Henoe,
such gains and lossea of one ng?usumay not be offset against the

i & joint return, such limitation does

ik —
dednoted unless sustained in connection with t mpnw'lhm , within 80
mw;: mgﬁﬁﬁﬁ entire amonnt ul't:t:‘ll.n '-'h- g’ﬁ
T et Bt o, A ool e o i
sales or rmrnrmm-mgﬂmmd Ilgu:{ﬂl

carporatio vldualwﬂ:{: than &) of |
Mpkd}.tglm?mrnndndudw E?Mufdlmmumdnmmﬂg

be included in groes income to the extent of 8 percent of the aggregate
premiums or consideration paid for such annuity. If the aggregate
of the amounts recelved and excluded from gross income chnh the
aggregate preminms or ounuldeutlnnhpnld for such annuity, the entire
amount thereafter recelved must be included in gross income.

13. CONTRIBUTIONS PAID.—Enter (not to exceed 15 t of
your net income computed without the benefit of this uotion)
contributions or gifts, payment of which was made within the year
to or for the use of—

A trast, or comm foundatbon, created
mﬁ%ﬂﬂﬂhtmwhufﬂnbmmmuwHMEﬁ 'E
m‘wru 'g;luhm%w w“- .'i";
E'h-t:-iﬂn%h‘hﬁﬂﬂ "”u':m:mm:
of which I on ﬂﬂhwhntl-ﬂmhﬂ Inglatuthon;
pfiits ol S S ol S et
fe}mmmmr?mmmmuhmﬁﬁlm Mbg Hm

ons of war veterans, or auxillary units of soclstles of any such posts
or arganizations, If such posts, organizations, unltll',nzndmu mmnhod‘l?tha Unlted
m(rm'i der or ind ?Eﬂu-;u - . 0 s
#) A domestlo fraternal socls nsaoniation, operating rystom,
bu.tanlriﬁ"unh mwibuthn;wghuif b usad sxclosl i solen

far -

tilo, litarary, or educational P00 prhTes s o iy s plartiabis, wolen

14, TEREET.—ﬁmn% E'ﬁ' personal indebtedness as dis-

tinguished from business indebtedness (which should be entered in

Schedules C and D). For limitations on deductions for unpaid
a:?anm and intereat, see section 24 (o).

6. TAXES.—Enter taxea im on you and paid or aserued
during the taxable year, execept entered in Bohedulea C and D,
Do not include taxes ua.no::s against local benefits, Federal incoma
taxes or estate, inheritance, logacy, succession, gift taxes, taxes
ﬁfmaed on your interest as shareholder of a corporation which are

d by the corporation without reimbursement from ¥you, nor income

T T

[ 23 TATE L LAY 0L WADT § UL Page 2
tazes clalmed as & credit in ltem 83, Federal soclal security and em-
ph:hlhih-lp:ﬂbrurliu'nmphnemmt h;r't?a

-c.m.;n ﬁww{hlm(n?um?dh&wn}.
!mm ahlpwmk,uru ll‘ml or mmthdl, o0Im-
for by tasksaos Gr Olberwiss Ezgmnmsummngvmg

for by

tion of ¥, date acquired, coat, su uent improvements,
wﬁm - ufvm vﬂ?:':qmd deductible loss.
7. BAD DEBTB.—Enter bad debts other than those clalmed in
Bohedule D, Bhow in Bchedule H: (a) of what the debts consisted;
name and family mhﬂnmh[%ﬂ any, of debtor; (¢) when created;
when due; Euirm-b made to colleot; and (f) how determined to

be worthless, ter in Bohedule F losses from rate seourities

with interest coupons or in form to be worthless
and n!fwith[nthugw.mdwhluhmultﬂmta. ’
18. OTHER DEDUCTIONS.,—Enter other u.u&o'dnd deduetions,

Including net operating loss deduction allowed by section 23 (s).
Every claiming & deduction due to & net operating loss for
the hxnblu{wlhnﬂﬁlawﬂhhhmmt«hu tement
Nﬁ;u:l by section 19,122-1, Regulations 103.
not deduct losses In transactions not connected with your trade
or businesa or not entered into for profit. Losses from wagering
ns are allowable to the extent of therefrom.

22, 23, CREDIT FOR PERSONAL ON AND DEPEND-
ENTS.—A eingle person, or a married n not I with spouse,
is allowed & exemption of . A person who, du the
entire year, was the head of a family or was married and living
with spouse, is allowed an exemption of $2,000. On separate returns,
the nal exemption may be taken by either husband or wife or

* is.one who supports in one housshold one or
viduals closely connested with him by blood
ip, relationship by marriage, or by adoption, and whose right
to exercise f¢ control is based upon some moral or legal obligation.
A oredit of $400 is allowed for each other than husband or
wife) under 18 years nw or incapable of self-support because men-
w or physically defeotive, whose chief support was received from
taxpayer

If taxpayer's status, with respect to personal exemption and credit
for dependents, during the taxable year, suo ammggun and
aredit ghall bs apportioned aeco to the number of months before
and after such . A fractional part of a month s
unless it exceeds a month, when it shall be considered a month.

25, CREDIT FOR INTEREST, ETC.—Enter interest reported as
item 5; and also dividends on share accounts in Federal savings and
loan associations re in item 11.

286, OME CREDIT.,—"Earned income' means wa?
ealaries, professional fees, and other amounts received as compensation
for personal services actually rendered. Where a taxpayer is engaged
in & trade or business in which both personal services and eapital are
material income-producing factors, a reasonable allowance as compen-
sation for the nal services act rendered b thut&xgagur not
in excess of 20 percent of his share of the net te of suc or
business, shall be considered as earned income.” “Earned net incoms"
means the excess of the amount of the earned income over the sum of
the “earned ino?ma dndunﬁuna," which M::I til:]u o and Eioes?uary
expensea ¥ 8 against earn come, a joint return
ceh ot oy e e e o relt lswabl b
BEPATA ros. ey must show separa 8 earn gome,
earned income deductions, earned net income, and net income of each

B4 t of that I.mnunthgﬂr $100.96, making a total
surtax of $300.95 to be entered as item 290,
BURTAX RATES

Amount of surtax et | 2828 | motal || Amount ofsurtarnet | B4® |  moa
Locozme o m murtax Inpoma m surtax
A ] 2] A B [#]
00, :
ﬁ%%_, ..... i #0 || Moomte sroo0._| 47 $20, 880
o.mua AT — 8 W momto ‘s 0 ﬁ:%
10,000 to 12,000 10 &0 || 90,000to 300,000.. 58 780
12,000 to 14,000, 11 800 || 100,000 to 150,000__ B %m
14,000 to 18,000 ... 15| 1,100 (| 150,000 to 200,000, ... & 780
mo0to18000 | 18| Lo| :00000te 280000 62 126, 780
18,000 to W00, _....| @l a0 || 2s0.000t0 Bo0000 | 4 158, TH)
200000 to 2000|234 a0 || 000t 40000.....| 69 24, 780
25,000 to 20,000______ . 7 0 || oot s0ooo | s 22, 70
8,000 to F000_ . ....| 80 0 || so0p00t0 TEO000. | 447, 780
2,000 to 88,000 .. 20 || 750,000 to 1,000,000, 72 847, a0
3000 &2 000 % 1%% :Mﬂ 0 2,000,000..... ;1: kﬁ %
ﬂ% t080,00......| | 18180 ﬁ,mﬂ e M | IS B

32. INCOME TAX PAID AT SOURCE.—Enter 2 dpsmant of intereat
on bonds on which Federal income tax was paid by debtor eorporation.

33. FOREIGN TAX CREDIT.—If credit is claimed for taxes paid to a
foreign country or possession of United Btates, submit Form 1116 and re-
od%tu for such paymenta, If credit is claimed for taxes accrued, attach
to Form 1116 certified copy of return on which tax was based,

35. DEFENBE TAX.—The amount of the tax to ba entered as item
35 shall not exceed lﬂmmntofthnmunt by which the net income

without reference to defense tax,
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m’ " 1040

UNITED STATES

(Auditor’s Sump}
OTHER SOURCES REGARDLESS OF AMOUNTS

For Calendar Year 1940
or fiscal year beginning 1940, and ended

FOR GROSS INCOMES OF MORE THAN $5,000 FROM SALARIES, WAGES,
DIVIDENDS, INTEREST, ANNUITIES, AND FOR INCOMES FROM

=== INDIVIDUAL INCOME AND DEFENSE TAX RETURN 1940

(Do not use these spaces)

ey 1941

e

To be led with the Colloctar of Internal Revemme for your district pel later than the 15th day
maalh Lhe close of your tazable

PRINT NAME AND ADORESS PLAINLY. (Ses Instruction C)

of the third

(Mama) (Usa glven names of beth buchand and wifs, I this s & jelat rebars)

(Strect and number, or roral rewts)

(Cashier’s Stamp)

o Cash—Check—M. 0.

(Past nlfica)

e INCOME
l. Selaries and other compensation for personal services. (From Schodule A)

First Puyment

$ %757

2, Dividends

P L7

3. Interest on bank deposits, notes, mortgages, etc

4. Interest on corporation bends____________

Fae

5. Tmblemtu'ﬂtmﬂmmmmtobhgnhw. el:n- (Froem Schedule B).

6. Income (or loss) from partnmh:pl, syndicates, pools, etc, (other than capital gains or losses), |

(Fornish nasses and sddresses )1

L faeg |3

7. Income from fiduciaries, (Furmish names and addreses):

I

8. Rents and royalties, (From Schedule €

9. Income (or loss) from business or profession, meuhm

10. (a) Net short-term gain from sale or exchange of capital assets, (From Shedule P

P i i
—~F «27

(§) Net long-term gain (or loss) from sale or exchange of capital assets, Grom Schedule P

(¢) Net gain (or loss) from sale or exchange of property other than capital assets. (From Schedule G)__|..___..

11, Other income (including income from annuities), (State nature)

12, Total income in items | to 11, (Enter ncataxable incocses n Schedls T)

DEDUCTIONS E."i / %
13. Contributions paid. (Esplain in Schedule H) % ""’"““’ ¥

4, Interest. (Esplin in Schedule H)
15. Taxes. (Esphin in Schedule H) ]

16, Losses from fire, storm, shipwreck, or other casualty, or theft, tﬂwhhhmm St
17. Bad debts. (Esplain in Schedule H).____~___

18, Other deductions authorized by law, Enhhl-s&-hhm
19, Total deductions in items 13 to 18____.

20, Met income (item 12 minus item 19)

COMPUTATION OF T.

5

$2F L CH 28. N
ﬂ‘-

21, Net income (item 20 above)..__..._ ...

¢

Less: Personal exemption.
(From Schedule J-1)

Credit for dependents,

(From Schedule J-2)

22
23,

$2%e0

20 Db

33,

24. Balance (surtax net income) F LT

25.

Less: Interest on Covernment oblips-
thons, ete. (Sea Instruction 25).

tax (4% of item 27)
on item 24, (e Instruction 29).
otal (item 28 plus item 29)___

At Total income tax (wen 30, cr i you had » net loag-
torm capital gain or loss, enter line 16, Schedule Pl | §,

——| 32, Less: Incometax peidatsowce.. | $_

Iocome tax pald to & Foreign
country or UL 8. possession,
AachPFermn 100 .| e

34, Ba!muuf‘m:mn:tuam;lma-.mm-ﬂ.na
2

NV ERTIEY

Earned income credit.
(From Scheculs K-1 o K1), (9 %00

26.

L5763

5. Dt.;l’;.;me tax (10% of item 31). cs-ramm

gvios

Balance subject to normal tax_______ (o 34 phus ftem 35).

¥ off 36. Total income and defense taxes due

V?a‘)’ﬁ__

NOTE.—In srder that this robern may bs sceoplod s mesting the requirements of the Intermal Revesns Ceds, the data called lor harsin must be sel forth FULLY and CLEARLY.



Miu—mmm

AND OTHER CO} ﬂuu:mm PERSO

———

mﬂhﬁ.ﬂi FEES, G’.‘;HHIHIDH& m

L Aot

I Obligaticns or securitien

L Amount owmed

TRty i

sSlrbis

oo Lrust

5. Interest on smeunt in

A o, | Mo of
year s encnm of exemgdion
taxation

of T tical subdivision thereof, or the
() Obligations &MTM wﬁi s or

tﬂmﬁpﬁm:umd under Federal Farm Loan Act, or under such Act

) WmhmuFUmtndShtuauudmarHﬂ-&pbmhl 917....

United States Savings Bonds and T

TTumerTmuyBﬂhdemmGwﬁum

W

Om;i instrumentalities m}ﬁm'ud States (other

to be reported in (5)
Total (enter as item 5, page 1)

IXTIXIXIXXIX
IXIXXXIXIXX
IZIXIXIXX

Iz

EX

Ix

Schedule C—JHCOME FROM RENTS AND ROYALTIES.

!g Inttructim !!

6 Net urmn 2 does

! Kty them | oppneie | ddmb, [ mmy | SEVECTIS

== s.L277 5ol ‘. st an—rg i
b ol 28302/1~ 727 7/

= o '__ b - Jugl¥es| L
Explanation of deductions claimed in columns 4 and 5. S B N N I AR s e et AN o ot P Sty . ]

(State (1) nature of business

Schedule D.—PROFIT IIE_R LOSS) FROM BUSIN'ESS DR PROFESSION, (See Instruction 9)

memme e mmmrmmmnnm--} (2) number of places of business :_________;: (3) business name

and address if different from name and address onpage |- ooooeemeeeeoeeeee )]

I. Total receipts ______.
COST OF GOODS SOLD
{Tnhud-hrhnﬁf:{-ﬁ?tmhm&umh&g

2 lnventory at beginning of year..._..____y..
3. Merchandise bought for eale__.

B R B S e e e, o [ ==
5. Material and supplies.....________________ oo e e e

6. Other costs (itemize below)...
7. Totaloflines2to6...___________
B Lessinventoryatendofyear.__._________ | ..
9. Net cost of goods sold (fine 7 minus line 88|
10. Gross profit (fine | minus line 9). ... |$.__________ B

18

P e e i i s A ey

OTHER BUSINESS DEDUCTIONS

1. &hﬁum&mnmtindu&edn'hhu“{dnmtdadu:tmmh

13. Taxes on business and business property._______.._____________
14, Losses (explain below)o oo oo
15. Bad debts arising from sales or services.
16. Depreciation, obsolescence, and depletion (explain in Schedule E).
17. Rmhmh.mduﬂ\ummuﬁmhehdwmmumtuhut]- o T B e (e
Total of lines 11 to 17

19, Netpoﬁt{u-lu-}ﬂhnlmimlimhndia}(mwuiumﬂl.
page 1)...

If the production, manufacture, purchase and sale of merchandise is an in
indicate whether inventories are valued at cost, or cost or market, whichever is

m—pmducmiﬁ:tw inventories are required. Enter “C.” or "C or M." on lines 2 and § to

Explanation of deductions claimed in lines 6, 14, and 17 _____

-

Schedule E.~EXPLANATION OF DEDUCTION FOR DEPRECIATION CLAIMED IN SCHEDULES C, D, F, AND G
1. Kind of 2 Dute | (Dot or othar basle | 4 Assets fully deprs- | 8, 6 Remoiog cont or | e e | resamine | 9, Deprecin
(11 bidingn state nvical o which o | (e s clated iy e ut end hﬁ&-w stherbuiatobe | scumlat | Wk Hlovable thi
. e, L $ 5. $ d $ L $ P Lt




—— e — L Lo Ees —mew e al ae i e v - fi
- - o171

. Pege 8
wwrmmsmmmmmnmwmnm (See Im

I.:‘ﬂm 2 Duts acquired
details not shown below) Mo. Doy Yoar
SHORT-TERM CAPITAL GAINS AND LOSSES—ASSETS
T e C e iacy s aat = i |1, 1 ey o
Total net short-term capital gain or loss (enter in line 1, column 3, of summary below e -
LONG-TERM CAPITAL GAINS AND LOSSES—ASSETS HELD FOR MORE THAN 18 MONTHS BUT NOT FOR MORE THAN 24 MONTHS
- $ -4 -4 — eee| ¥ 21 4 S— =
= i o .| 66% Iy
s = = WEC L., ) SSHSENpON el
1 . .
LONG-TERM CAPITAL GAINS AND LOSSES—ASSETS HELD FOR MORE THAN 24 MONTHS
s 5 ¥ e § | ¥ $ .| 30 M
s s 30 et
i 50
i 4 A L - 1A [l il
Total net long-term eapital gain or loss (eater in line 2, column 3, of summary below) hA, s e e b
SUMMARY OF CAPITAL NET CGAINS OR LOSSES
L Net short-term 4. Net guin or koss to be taken into 5. Total net guin or Joas to ba taken
Met or los taken i -
: . expital Joss of 3 #" :ﬁhlﬂ.lbo:. mhmd cotmmes hhalﬂmﬁmhnﬂ.!.udl!d
NS T s
wuch Cain Lo Cain Loss Gain Lo
L Tnulmtlhmtrtﬁ'ﬂ:l{ﬂmhl plmurlm Nu-u-;_
e g e By s 18 s $ s et | Tstractioa 10
2. Total net long-term capital gain or loss (enter as item 10 (3),
page |, amount of gain or loss shown in column 5)____| § Pty |1 3 (S $ s § e P N R e

COMPII['&TIDH OF ALTERH&TI\FE TAX
Use only (1) If you had a net long-term capital gain, and item 24, page 1, exceeds $22,000
(2) If you had a nst long-term capital loss, and such lou plus item 24, page 1, exceeds $22,000

- |

1. Net income (item 20, page 1),  (See Instruction 10) $ __J 10. Normal tax (49 of line 9) $ =
e T T —— L
3%2{5] o e () o e Tl ] =7 || 12 Partial tax (line 10 plus line 11) |8 o
4. Less: Personal cxemption. (From : = Il |l 13, () 30% of net long-term eapital gain (30% of line 2 (a))—| oo
5 Cru‘htfur ts. (FromSched- | 1 ofline 20— oo
et 2 B e I—
? fl:im:t{m:nﬂ&l:mmd $ [ 13(5) $ At
perest on avernment obtigationt, 15. Tota normal tex and surtax Gtem 30, page 1) oo S

8. Emjc'mmﬁ;mmzﬂm y i | !&Tuhahihtr{ttfl:m! ﬁtm E:;.} 2 (a),

ule K-1 or K~2). (See Inst. 10). Ulsll | e L - ) l4mlmr. hdum:: lesser; if & st

Iong-!ﬂmupmllm.anlmﬂﬂ.mmhm Murllu

9. Balance subject to normal tax L) = 15, whichever is the greater). (Enter as item 31, page 1)} $ooeeee el |

Schedule G.—GAINS AND LOSSES FROM SALES OR EXCHANGES OF PROPERTY OTHER THAN CAPITAL ASSETS
. (See Instruction 10

s,zw-d-h..au 6. Depreciationallowed {or | 5 0,0 o Jogs (eohumn 3

3. Cross sales price | 4. Cost or other of improvements subse- | allowahle) since sequisition
I. Kind of property 1 Date scquired . basls 1, 1913 phas eolumn & minos ¢
_ {contract price) w-ul!h ‘Wm.’. ¢ Ofsin I Sehadule Ey | #om of columnd 4 and
$ o ] R | & o

Total net gain (or loss) (enter s item 10 (e), page 1).. : s i
State the femily, fiduclary, or business relationship o pou, {f any, of purchaser of any of the iemsonthis pager ... b
If ang of such tems were acquired by you other then by purchase, explain fully Row sequired: _ oo S -



—————— mmeT -

EXPLANATION OF DEDUCTIONS CLAIMED IN ITEMS

—— e ——— i G

13, 14, 15, 16, 17, AND 18

Schaduls H.— Pagod

1. Trem Ne. 2 Esplanation 3. Aot  Serabie 1 Explanation (Continued) e e

- e s $. 425267
T LT L'l = | o — o P
7 FatE = R W/ (4 &
V4t T r s ) 7.2 {_f
[ 5|35
Schedule . —NONTAXABLE INCOME OTHER THAN INTEREST REPORTED IN SCHEDULE B. Instruction ﬂ!
1. Sourcs of income L MNatore of incems 1, Amount
$

(1) Personal Ezsemption

Number of p [ Number of montha
PRI e | Crodit cukeat N of doponiiont and s lamshily Serieg the yuur Credit clakasd
year in each Under | Over 18
S S e o ey ) e e —
e, O marr ving us-
bRt OF WITR ot $ . i - I | -
Married and living with hwsband orwife. | | . | ... e R A | - | [
Head of family (explain below)..., A S| = | i o
i 'I Reason for support S S
£ = | if over 18 years old g
§_¢l:||d1.dl K~COMPUTATION OF EARNED INCOME CREDIT. Instruction 25

). nt ,000
{1} 1If your ne lnmml:fﬂ :Lm.“mhtﬂwt

1I {l}llmrn-tlmm-h:}mthunﬂ,m.uumhm-wt

Net income (item 20, page 1) e weee|eeeer]| Earned net income (not more than $14,000)._.($. |
Eamned income credit (109, of net income, Net income (item 20, })
above) ; s | Eamﬁw credit (109 of eamed net income
or net Income, whichever amount
hmﬂu,butdnnﬂmmm s P
QUESTIONS
|. State your principal occupation or profession b) Personal exemption, if any, claimed thereon.._.._...._____
2, Check whether you are a citizen [] or a resident alien [, sc;Culhutw'udﬁum“hidtitmm
3. Did you file a return for any prior year? _.. .., If 3o, what | 6. Check whether this retun was prepared on the cash [] or
was the latest year? ________. To which 's office was it accrual [] basis,
sent? 7. Did you at any time during your taxable year own directly or
4. Are items of income or deductions of both hushand and wife in- inimctly any stock of a foreign ation or a personal hold-
cluded in this return? - ing company as defined hy section 501 of the Internal Revenue
5. State (a) Name of husband or wife if separate return was made Code? (Answer “yes” or “no™) ... (If answer
gk is "yes," attach statement required by Instruetion J.)

AFFIDAVIT. (See Instruction E)

I/we swear (or affirm) that this return (including any

schedules and statements) has been examined by mefus, and to the

best of my/our knowledge and belief is a true, correct, and comp return, made in good faith, for the taxable year stated, pursuant to the
Internal Revenue Code and the regulations issued under authority thereof,

Subseribed and sworn to by (Sigrature) (See Lnstruction E)
before me this ... day of , 194 i .3
Hhls s a joint retom (oot made by apent), it mast be signed
e e by bt v, S B
attorney. (Sulmh-:H:‘E} i mﬂuh!uhn,llu mhhbﬂhmﬂ)w i

AFFIDAVIT. (See Instruction E)
(1f this return was prepared for you by some other person, the following affidavit must be executed)

I/we swear (or affirm) that I/we prepared this return for the person or persons named herein and that the return including any accom-
panﬁngmhec!ul:smdutntmnmu}hnh-ue,mect.andmmpl:tutuemmtdu]]thcinfmﬁmmpwﬁngth:m'I:ilityufﬂmpmsun
or persons for whom this return has been prepared of which I/we have any knowledge.

Subscribed and sworn to before me this ... day (Signatire of parsos preparing the return) i
of , 194...
(Bignaturs and title of offcer adminlstering oath) - (Name of firm or seployer, if any) Py

U § SOTERHEINT PRINTING OFFICE 10=17104
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THE PRESIDENT'S GENERAL PERSONAL ACCOUNT o .5
Warm Springe Foundation - 1940 ﬁ,ﬂ' A
n"}’"
Harrie Cotinty Taxes 83.81 99

Meriwether County Taxes 379.97
Fire Insurance 31.24
Electrical service 1.00
Plumbing Repairs 4.25
Electrical service 1.00
Coal and Wood 2.50
Coal and Wood 8.00
Yard work 3. 50
Supplies «45
Plumbing repairs 4,33
" " e b
Electrical service 1.00
Fire Protection 15.00
Plumbing mmxxi=z repairs 1.65
Hand controls for car 24 .80
Feptlilizer « B3
Commiseary e
1 5.48
v 4,82
§ 4,48
1] 2-'?2
. 6.17
" .44
- . 4,81
" .24
" 5.01
" 40
Hepleeling window planes 1.67
Checking lighte and turning on weter 5.50
Commlesery 530
" 1.24
" S.45
Building fire - 40
Commleesary 5.26

Commlisegery Credit 0. 24
Drayage .25
Commlesary 2,94
by .92
Brace shop - new braces 120.00

Rental on Jezmes Roosevelt Cottage 20.00
Electrical Service 1.00
" " 15.05
] 1] 1.09
Fllling fire extingulsher 4.00
] 1] 1] I;GD
Electrical Service 1.00
Erace shop? 1.00
Electrical Service 1.00
L " 1.00
Plumbing repairs 1.20
Yard work 0. 560
Electrical Service 1.00
General Repalrs - Little White House 79,40
] ] 1] 1] i 10.78
Llectrical Bervice 1.00
Sommissary 1.30

Repalre to Little Vhite House 2,33



i

Ye--gp1e of Cottom - Eredit

DETATILED ACCOUNT OF OTIS MOORE
& ROCBEVELT FARM
February 13, 1940 to April 30, 1940

8plary - January 75.00
Overdraft - Bank of Manchester 42.19
Telephone rental - Nov. 1938 to Aug. 1939 25.00
Payment to Tropical Paint Co. for paint 47,76
Payment to Tennessee Lumber Co. for hardware 15.19
Salery = February 75,00
Peyment D. M. Bogge for soy beans 4,00
Fryment to Greenville Warehouse 49.00
Pasyment telephone call in connectlon wlth above « S0

Payment Georgis Power Company for electrical
gervice through Feb. 6, 1540

DETATLED AROOUNT OF
SAW MILL EXPENSES ON
ROOSEVELT FARM

Payments - March 21, 1940 to Dec. &1, 1940

power
Valley Tractor & Truck Compesny - tractnrfunij 50,00
International Harvester Company - notes on nower 75.78
" " s tractor unit 23.76
n " [l n n n EE, TB
] i n u i " E E_ . 74 6
Two notea due on sowmilll - payment of 51.687
Internztional Harvester Company - notea on npower 23.76
tragtor unit

Credit payment by Oties Moore
Freight on Sawmlll £6.00
International Harvester Co - notes on trector unit 23.76
o n u n i H I-l EE = 76
" ’ " -~ Final Payment 47,52
Grant Bros. Garage - for 'welding sawmill 1.50
Lebor by Ed Fowler for work on sawmlll 5.00
E. C. Adkins & Co. = repairs to saw 6.55
Lebor by Ed Fowler for repalrs on eaw 1.50
Replacement all woodwork on saw by Maintensnce Dent 110175
Frick & Co. - for sawmlll parts 43.23
Evans Implement Co.-sawmill 187.41

Total - less credlt »
DETAILED ACCOUNT CTHER,
EXPENSES ROOSEVELT FARM
Payments - Jan. 20, 1940 to Merch 15, 1840

0. A. Rlehle - for clesring fire bresaks 64.00
1] L] w n n L} n 64_ 00
n n n u n n i £5.00
L L n n n n 1} Al.25
H 1} H [} n " n 16.00
Greoline & 0i1l1 used in elesring firebreaks 17.90

Lebor & Meterlesl and general repairs to house &land 370.99

Bill due Georgle Pine Mountaln Valley Rural
Community Corp. - 3/1/40 to 12/31/40

Sglary due Roy Durhem (new farmer) 360,00
Other labor for ferm help 437 .60
Permenent Improvemente (repairs 236.824
Seeds 169.16
Live 8togk feed £1.8A7
Fertilizer S26.50
Grape - deblt balance - repalrs, eto 7.50
Genernl Farm sunplles 45,635

Belance Due 1,420,77
-i

£5.00

L TR e

204,23°°



Due Georgla Warm Springs Foundation for farm operations

by Roy Durham - March 1, 1940 to December 31, 1940

Advance glven Roy Durham

Credlt sale - three mules 160.00

" ’ beef 59.10

. Lk beef 106.33

" " " 206 Y

Ferm labor 208.85

Zouipment bought : 90.00

Livestock purchease 55.00

Livestock feed 563.14

General Farm supplies 24,00

Electrical service ' 32.73

Miescellaneous

Dreyage - moving Mr. Durham into farmhouse 5.00

Cash for additionsal moving expenses 56.00

Harrowing 21.00
Payment Georgls Power Company for labor on

water works .00

Sharpening saws . 60

Dreyage for Harrow 1.00

88.60



January 10, 1940,

——————— —

Dear Voec:

Thank you for the check for $1,158.70, representing
dividends on stock of Trust during year 1939,

It will be duly entered on line # 7 of my income
tax return, giving your name and eddress as Fiduciary,

I have endorsed the check to you as Trustee and I

return it herewith for reinvestment as apart of the Trust.

As ever your,

Basil C'Connor, Esq.,
120 Broadway,

New York City

New York,

(enclosure)

See:Personal Financial-Drawer 3-1939 for My, 0'Connor's letter relating
to the above,



? ‘...--‘"J | .‘,h
X\ | 1{‘ t‘..h
Vay "GEORGIA WARM SPRINGS FOUNDATION
‘\? & 120 BROADWAY
PRESICDENT v 1
FRANKLIN D. ROOSEVELT r&. NEW YORK
TREASURER ’.'. January 6, 19&1-

BASIL O'COMNNOR

The President,

The White House,
Washington, D. C.

My dear Mr. President:

This will acknowledge your letter
of December 26, 1940, enclosing check for $10,000.00
as a donation to this Foundation, which you may be
sure is greatly appreclated by all of the other

Trustees.

: Falthfully ycurs,

Chairman, Executive Committee.



L}J r G
| i
o }"
O'CONNOR & FARBER VA B
BASIL O CONNOR o LV il
JOHN C FARBER COUNSELORS AT LAW ALY I M
ARNOLD T KOCH X 39 1
VWt 120 BroADWAY g \ N ]...!V
HENRY K URION A
WILLIAM F, SNYDER NEwW YORK \y \,.\r
MAURICE MOUND i
EARLE R. KOONS
STEPHEN V, RYAN, JR. Jamary 6 1941
» .

The President,
The White House,
Washington, D. C.~

My dear Mr. President:

In reply to your inquiry of December
26th, there is no Federal gift tax on a gift to a
charitable corporation. The $10,000 donation to
the Georgia Warm Springs Foundation is a deduction
if it, when added to any other allowable charitable
donation, does not exceed 15% of your net income as
computed before deducting the donations.

Enclosed is a check for $1,853,27 re-
presenting income received by your Trust during the
year 1940, I assume you will wish to endorse and
return this check to me for deposit in the Trust.

This amount should be entered on line
"7" of your personal Federal income tax return furnish-
ing my name and address as the Fiduciary,

Of the above amount $853.27 should be
entered on line "24(a)" of your personal New York State
income tax return furnishing my name and address as the
Fiduciary.

Faithfully yours, a

Vo PRI v SR



Jaonuary 8, 1941.
Dear Basil!i!=

Thank yow for yours of Jamuary
eixth with check for 31,863.27, representing

income recsived Ly sy Trust during the
Year 1040,

I have endorsed the check %o

your order ae Trustee for you to deposit
in the Trust.

L]

4
Ae ever ycure,

Basll O'Connor, Eeq.,
120 Broadway,
New York, N, Y,

(Znclosure)



. September 1,1940 l
L] | i

\j. "r’ff.#

FDR
TO

-----—--.-_--———-——ﬂ----h-——h--ﬁ-i———p-—-_-—

TO: Installation of Philgas and equipment for
RUSSELL W, LINAKA

Installation charge teeesessssssascesd 9.75

1#240 Range S L rEPETINRIBEBELOEBEEERSEGE RS 32-30
1 #20 Ruud Water Heater S g 20.35

$ _62.40

RECEIVED

PAYMENT

o




FLEASE DETACH NEFORE DEFPOBITING CNECK

In seltlement :

RANDOM
first serial income from Life Magazine on
HOUSE NAVAL SKETCHES OF THE WAR IN CALIFORNIA 250, 00

INCORFORATED

20 E §7TH ST

NEW YORK
Less discount : %

Balance herewith:

. TREASUKY DEPARTMERT RECEIPT FOR PAYMENT OF TAXES

INTERNAL REVENUE BERVICE
ORIGINAL Income 1939
: Maryland PAID e ) i
0 IS ; Land 1= - L L o
Collector’s Office ._____ District of ary DistrIct oF Mary T ambei o siisaion i pasiiiy
O stk s e Date e laghington- Branch-0ffio b e S B
(NAME AND ADDRESS OF TAXPAYER) %ﬂ:‘i q{g%q#ﬁm s
SEPT16 1940 v '
Franklin D. Roosevelt - M. HAMPION MAGRODER —~—~
The White House, (o7 o M. 7 S -
Washington, D.C. ck. Guaranty Trust Tf}?l;'f,i?’;.z_l_aqe%

Co. of New ¥orkeeq payment,

Collector of Internal Revenus,

b

0.9, GOYERNMENT PRINTING OFFICE —ITea

-
TREASURY. DA REM o RECEIPT FOR PAYMENT OF TAXES
" INTERNAL REVENUE BERVICE
ORIGINAL 1 I T
ncome Tax
i ——-—1939 Ingome Tax_
’ o fnd 1
Collector’s Office ......._.._. , District of Yaryland ’ R e ——
at ._Baltimore, Maryland  p,s,  March 15, 19%0 . M
(NAME AND ADDRESS OF TAXPAYER) s mLLEc'm_li gfﬂl_ljl:l:@_ﬂ_ﬂ_._i@ﬂl_l._lE ______________
Franklin D. Roosevelt ﬂlﬁTiﬂl_:IﬂFl!ﬂ_ﬂfLAHD-_"__“_hnﬂ
White House
‘I’alhington. D, 0, m“ls*m'ﬁ;‘a-;;&i ----------------------

Amount, ;.-.’1957_:3.0.-----

Received payment,
BALTIMORE OFFICE

) Lokl due mmd"%’f&‘“"y

U8, GOVERMMENT PRINTING GFFIEE F—a70d {"fm A(JM“ G’i :;:n:a: t';f Internal Revenue,



Hom. 6wy T. Nelvering,
Commissioner of Internal Revenws,

washington, D. C.
(Enclosures)



As I advised you sarly this morning
the value of the property at Ryde Park, dveded So

the United 3%ates Governmens ; zolnn’-n and

is It comprisss
approximately Shdwdy-oight and I believe that
besause of its road fren it 1is worth the adove
sither by my Mother
us, ocan de worked
tion %o her personal tax for
1939 or mine or both.

Very sincerely yowrs,

Honoreble Gwy 7. Rel »
Conmissicner of Internal .

Washington, D. C.
{Enclosures)



mn u' m-

e e s ——

Dear Cortliamd:-

I am enclo herowith ay Ineoome
Tax return for the cal Jear 1930, together
with cheek for “,m.”.

This is, under an moffisial rvling
of the Attorney General of the United States,
the first year that ay siiary as President has
boen taxable by the Stats of New York.

As you know, I have paid no State
Income Tax sinece the tax on the calendar year
1932 becauss in each of the swseseding years
the total of losees and contributions has
greatly excseded the income froa sourses
other than my salary as Presidens.

I am stating this again for the
records of your offiee and, of cowrse, if
Jou would care o have copibs of Federal
Income Tax returns for the ) | to 1938
inclusive, I will vory to furnish
thea So you.

b

I hope %0 be at Kyde Park for
ooocasional weeskends in

you would eare to run Sown there, 1t would

give me very great pleasure 1o see you again.

Hon. Cortland A. Wilber,

Pirestor, Income Tax Burean,
Departmsnt of Taxation and Finanoe,
State Office Bullding,

Aldbany, K. X.

W



DEPARTMENT OF TAXATION AND FINANCE
ALBANY, NEW YORK
April 22, 1940

L
R . = | T e i T N Pl {'
1]
4

CORTLAND A.WIiLBER
DEPUTY COMMISBIONER <
DimEcTom INCOME TAX BumEAu Z

Dear Franklin:

Yours of April 15th, together with your New York
State income tax return for 1939, and check for
$4757.63 came directly to me and I will see to
1t that 1t 1s properly taken care of.

I do not need the Federal returns from 1933 to
1938 at present. If I should wish to see them
later, I will write you.

The invitation to Hyde Park is very gratifying
and I hope to be able to take advantage of 1t.
It 18 quite a long time since we have met

face to face,

Sincerely,

Hon. Franklin D. Roosevelt
White House
Washington D. C.



Fem, . -
) WMFA‘.IRM TRUST COMPANY 9o
NEW Yons B

2
o709 wre  12/2/40 n274713
TO
\PRANGLIN BELA ROCBEVELT
pe

1M ACCORDANCE WITH INSTRUCTIONSE WE HAVE BOUSHT THE BECURITIES
DESCRIMED BELOW, AND ON DELIVERY TO US WE WILL CHARGE THE POLLOWING ACCOUNT

| NGB CBF BR A/C PRANKLIN BELANO ROOSEVELT

SECURITY
I

200 SHS SINMONS CO CAPITAL NO PAR 20 V2

FRICE

ACCRUED INTEREST FROM

" THE ABOVE BECURITIES WILL BE HELD IN THE FOLLOWING BECURITY ACCOUNT)

CUST A/C FRAMKLIN DELANO ROOSEVELT

THIS |8 ONLY A NOTICE OF THE EXECUTION OF ABOVE ORDER, COMP

WILL FOLLOW AFTER DELIVERY OF THE SECURITIES TO US.
YOURE VERY TRULY,

CITY BANK F,

E ADVICE OF CHARGE

i - CITY BANK FARMERS TRUST COMPANY
11 WILLIAM SETREET

2 NEW YORK

¢ 709 o 12/2/40  Ne274508

™ HOMORABLE FRAMKLIN DELANO ROOSEVELT
THE WHITE MOUSE == v
WASHINGTON D C

'

IN ACCORDANCE WITH INSTRUCTIONS WE HAVE BOUGHT THE SECURITIES

DESCRIBED BELOW, AND ON DEWﬁ‘r TO U T‘lei E’anﬂl Wﬁfmunr
e e

FRICE

BECURITY

' 200 SHS R J REYNOLDS TOBACCO CO CLASS B | 21
NON VOTING STOCK $10.PAR VALLE a&

ACCRUED INTEREST FROM

THE ABOVE SECURITIES WILL BE HELD IN THE FOLLOWING BECURITY ACCOUNT:
CSTD A FRANKLIN DELANO ROOSEVELT
N

THIB 18 OHLY A HOTICE OF THE EXECUTION OF ABOYE ORDER. C{MF

WILL FOLLOW AFTER DELIVERY OF THE & URITIEN TO UB,
ﬁ:/ OURS VERY TRULY,

CITY

E ADVICE OF CHARGE

COMPANY

United States Committee for the Care of European Children, Inc.
NEW YORK, N. Y.

Your deposit recelved through our local committee at_Hew York, N, ¥,
has been deposited in a special bank account for disbursement as indicated below:
UNITED STATES COMMITTEE FOR THE

DEPOSIT

CARE OF EUROPEAN CHILDREN, INC.
By MARSHALL FIELD, PAESIDENT

September 25 1949 '1!:;1513.5

T
I B
President Franklin D. Roosevelt Rede
Tranap. 8

The White House
Washington, D, C. g‘;:'“n 210.00

L umc;.mcwm_.’na‘lﬁ_J sy

SPONSOR'S DEPOSIT CONFIRMATION



o CITY BANK FARMERS TRUST COMPANY
2 31 WILLIAM STREET i

¢ 709 w tamke M274513

e HONGRABLE FRAMKLIN DELANO ROOSEVELT
THE WHITE MOUSE
WASHINGTON D C

1N ACCORDANCE WITH INSTRUCTIONS WE HAVE BOUGHT THE SECURITIE®
DESCRIBED BELOW, AND ON DELIVERY TO UB WE WILL CHARGE THE FOLLOWING ACCOUNT

W58 CBF BR A/C FRANKLIN DELANO ROOSEVELT

100 SHS LAMBERT COMPANY CAPTTAL STOCK
NO PAR VALLE 12 7/8 &

FRICE

ACCRUED INTEREST FROM TO

THE ABOVE BECURITIES WILL BE HELD IN THE FOLLOWING SBECURITY ACCOUNT:

THI® 18 ONLY A NOTICE OF THE EXECUTION OF ABCVE CRDER. CO
WILL FOLLOW AFTER DELIVERY OF THE BECURITIES TO US,

(P OURS VERY TRULY,

CITY BANK

E ADVICE OF CHARGE

b '“'2 . CITY BANK F%SEEEEST COMPANY
€709 oare 12/2/40 No.2 74714

HONORABLE FRANKLIN DELANG ROOSEVE
THE WHITE MOUSE o

IN ACCORDANCE WITH INSTRUCTIONS WE HAVE BOUGHT THE BECURITIES
DESCRIBED BELOW, AND ON DELIVERY TO US WE WILL CHARGE THE FOLLOWING ACCOUNT

NCB CBF BR A/C FRANKLIN DELANO ROOSEVELT

FAR VALUE OR BHARES BECURITY FRICE

[
100 SHS UNION PACIFIC RR CO 4% NON CUM PFD $100 PAR 8 &

ACCRUED INTEREST FROM TO

" THE ABOVE SECURITIES WILL BE HELD IN THE FOLLOWING SECURITY ACCOUNT:

THIS 18 ONLY A NOTICE OF THE EXECUTION OF ABOVE ORDER. €O

WILL FOLLOW AFTER DELIVERY OF THE B URITIEER TO US.
6&“. VERY TRULY,

CITY BANK F,

E ADVICE OF CHARGE

COMPANY




¥ S — -

ew  CITY BANK FARMERS TRUST COMPANY
] 2 _ " unw‘ﬂm

¢ Y09 e 'M m.274528

BELAND
IN ACCORDANCE WITH INSTRUCTIONS WE HAVE BOUGHT THE BECURITIES
DESCRIBED BELOW, AND ON DELIVERY TO

8 WE WILL CHARGE THE FOLLOWING ACCOUNT
NGB CBF BR A/C FRAMKLIN DELANO ROOSEVELT
PFAR VALUE OR EHARES

3 SECURITY PRICE

1000. ATLANTIC COAST LINE RAILROAD GO |
COLL TRUST NOTES 5% DUE 5145 69 5/8

INT & X
ACCRUED INTEREST FRGI" M/w To 1m .

- THE ABOVE SECURITI WILL BE HELD IN THE FOLLOWING BECURITY ACCOUNT!

Y
THIB |18 ONLY A NOTICE OF THE EXECUTION OF ABOVE ORDER, !HDHPLITE ADVICE OF CHARGE
WILL FOLLOW AFTER DELIVERY OF THE S8ECURITIES TO US,

OURSE VERY TRULY,

CITY BMFMS TRUST COMPANY

Frec -« CITY BANK FARMERS TRUST COMPANY
2 i 21 WILLIAM STREET
> NEW YORK

¢ 709 oare 122/60 no.274514

TO

HONGRABLE FRAMKLIN DELANO ROOSEVELT
THE WHITE MOUSE
WASHINGTON D C

IN ACCORDANCE WITH INSTRUCTIONS WE HAVE BOUGHT THE SECURITIES
DESCRIBED BELOW, AND ON DELIVERY TO US WE WILL CHARGE THE FOLLOWING ACCOUNT

mmgr&n&ymmr_

PFAR YALUE OR BHARES BECURITY
T

FRICE

100 SNS LAMBERT COMPANY CAPITAL SOCK 12 1/8 X
NO PAR VALLE

ACCRUED INTEREST FROM TO

T ABOVE BECURITIES WILL BE HELD IN THE FOLLOWING BECURITY ACCOUNT:

THIS I8 ONLY A NOTICE OF THE EXECUTION OF ABOVE ORDER. COM
WILL FOLLOW AFTER DELIVERY OF TH ECURITIER TO US.

@ YOURS VERY TRULY, : 577/
CITY BANK F S PRU ANY

E ADVICE OF CHARGE




1 i

. CITY BANK FARMERS TRUST COMPANY
31 WILLIAM STREET

2 . e yoms

(] " DATE W H°274527

mmmmmr
THE WHITE HOUSE
WASHINGTON D ¢

IN ACCORDANCE WITH INETRUCTIONS WE HAVE BOUGHT THE BECURITIES
DESCRIBED BELOW, AND ON DELIVERY TO US WE WILL CHARGE THE FOLLOWING ACCOUNT

—
FAR VALUE OR BHARES BECURITY PFRICE

TLANTIC COAST LINE RAILROAD CO COLL
~ TRUST NOTES 5% DUE 5/1/45 ?&1‘2‘

ACCRUED INTEREST FROM l‘ﬂm TO ‘m

THE ABOVE SECURITIES WILL BEE HELD IN THE FOLLOWING BECURITY lGGDﬂH‘Tt

PLETE ADVICE OF CHARGE

THIB I8 ONLY A NOTICE OF THE EXECUTION OF ABGVE ORD 4
WILL FOLLOW AFTER DELIVERY OF THE SECURITIES TO us.

&‘J URE VERY TRULY,

CITY ARMERS TRUST COMPANY

CITY BANK FWRS TRUST COMPANY i?)fﬂi E:REMéLI'?r I&II“ ﬁgg
NEW YORK
}'09 DATE OF PURCHASE 12/2/40 Hn.2 74 5 1 4
To : DEC 10 1940

HONORABLE FRANKLIN DELANO ROOSEVELT
THE WHITE HOUSE SUTRO BROS & CO
WASHINGTON D C

AVE RECEIVED THE SECURITIES DETAILED BELOW AND
. ACCORDINGLY CHARGED THE FOLLOWING ACCOUNT)

3 CBFBR A/C FRANKLIN DELANO ROOSEVELT

£ OR BHARES CECURITY PFRICK

00 SHS LAMBERT COMPANY CAPITAL S0CK 12 7/8 BK 1301450
NO PAR VALUE

%
PRINCIPAL AMOUNT

) INTEREBT FROM TO INCOME

1301.50

AMOUNT OF CHARGE . 2 Ce

VE BECURITIES WILL BE HELD IN THE FOLLOWING SECURITY ACCOUNT)

STD A/C FRANKLIN DELANO ROOSEVELT BK 14.00

CITY, S TRUST COMPANY




CITY BANK FARMERS TRUST COMPANY
33 WILLIAM STREET

NEW YORK

C 709 DATE OF PURCHABE

WE HAVE RECEIVED THE SECURITIES DETAILED BELOW AND
HAVE ACCORDINGLY CHARGED THE FOLLOWING ACCOUNT)

NCB CBF BR A/U FRANKLIN DELANO ROOSEVELT

FAR YALUE OR SHARES

—_—

9000« ATLANTIC COAST LINE RAILROAD CO COLL

ACCRUED INTEREST FROM ]]/1/4-0

THE ABOVE SECURITIES WILL BE HELD IN THE FOLLOWING SBECURITY ACCOUNT:

THE WHITE HOUSE
WASHINGTON D C

BECURITY

12/3/40
™ HONORABLE FRANKLIN DELANO ROOSEVELT

TRUST NOTES 5% DUE 5/1/45 69 1/2

TO

12/5/40

INT & BK

CSTD A/C FRANKLIN DELANO ROOSEVEET

C '?09 DATE OF PURCHASE

TO

NEW YORK

12/2/40

CITY BANK FARMERS TRUST COMPANY
32 WILLIAM STREET

HONORABLE FRANKLIN DELANO ROOSEVELT
THE WHITE HOUSE

WASHINGTON D C

WE HAVE RECEIVED THE SECURITIES DETAILED BELOW AND

HAVE ACCORDINGLY CHARGED THE FOLLOWING ACCOUNT)

NCB CBF BR A/ FRANKLIN DELANO ROOSEVELT

-_—

FAR VALUE OR BHARES

100 SHS LAMBERT COMPANY CAPITAL STOCK

ACCRUED INTEREST FROM

AMOUNT OF CHARGE:
THE ABOYE SECURITIES WILL BE HELD IN THE FOLLOWING BECURITY ACCOUNT)

CSTD A/ FRANKLIN DELANO ROOSEVELT

BECURITY

NO PAR VALUE

TO

CITY .

4

Y.

F

)
o 24

PFRICE

12 7/8 BK

INCOME

AMOUNT OF CHARGE:

rRICE

CONFIRMATION AND
ADVICE OF CHARGE

Ne. 274527

DATE OF CHARGE :
LA

') L I.I‘. {_

VILAS & HICKEY

PRIMCIPAL AMOUNT

627750

42,50
_ 6320400
BKGE 22.50

-3

CONFIRMATION AND
ADVICE OF CHARGE

Ne.2 74513

DATE OF CHARGE

L Il
BEC 10 1840

SUTRO BROS & CO

FRINCIFAL AMOUNT

1301450

1301450

S TRUST COMPANY

BK 14.00



’ u-i CITY BANK FARMERS TRUST COMPANY CDVICE OF CHARGE
NEW YORK

0709 DATE OF PURCHASE 12/2/4'0 H°27471 3

DATE OF CHARGE

DEC 5- 1948
HONORABLE FRANKLIN DELANO ROOSEVELT
WASHINGTON D C
WE HAVE RECEIVED THE SECURITIES DETAILED BELOW AND
HAVE ACCORDINGLY CHARGED THE FOLLOWING ACCOUNT)
NCB CBF BR A/C FRANKLIN DELANO ROOSEVELT

200 SHS SIMMONS CO CAPITAL NO PAR 20 1/2 BKGE 4130400

nccnu:*n INTEREST FROM TO INCOME 4130.@
AMOUNT OF CHARGE B
THE ABOVE BECURITIES WILL BE HELD IN THE FOLLOWING BECURITY ACCOUNT:
CUST A/C FRANKLIN DELANO ROOSEVELT BK 30,400

CITY ! S TRUST COMPANY
BY.

CITY B
i TY BANK FARMERS TRUST COMPANY et

C T09 DATE OF PURCHASE 12 /3/40 N¢2 7 4 5 2 6

DATE OF CHARGE

TO ;
HONORABLE FRANKLIN DELANO ROOSEVELT peEc 5 - 1948
THE WHITE HOUSE VILAS & HICKEY
WASHINGTON D C

WE HAVE RECEIVED THE SECURITIES DETAILED BELOW AND
HAVE ACCORDINGLY CHARGED THE FOLLOWING ACCOUNT:

NCB CBF BR A/C FRANKLIN DELANO ROOSEVELT

FAR VALUE OR BHAREE
—_—

—

BECURITY

1000. ATLANTIC COAST LINE RAILROAD GO 698475
COLL TRUST NOTES 5% DUE 5/1/45 69 5/8
INT & BK 4.7
Accruep inTerest From 11 /1 /40 10 ]2/5/40 INCOME

703.47

AMOUNT OF CHARGE——3»

THE ABOVE SECURITIES WILL BE HELD IN THE FOLLOWING SECURITY ACCOUNT;

CSTD A/C FRANKLIN DELANO ROOSEVELT

CITY @:{\ms TRUST COMPANY
ny_ — é/oué“_,:

4

BKGE 2.50




Jaguary 3, 1941

Delr Lirs. Klotzs

Encloscd nere.ith is the
recldeut's eileck for $37.57 resrecwuit
1n. ianterest of the Vasilistoin Hollo
“roperty.

Yery truly vours,

" . _y3
e e LRond

s

=

Private Secretery

Worihe e B :':lﬂ't.'."r’
€21l Thirtleth Street, ... ¥,
ashio tony Le Ca

LOCLOSLYTE.



2211 THIRTIETH STREET

WASHINGTON, D. C.

December 30, 1940.

Dear lMiss LeHand:

To-day I sent Mr. Morgenthau's
check for $75.00 to Judge John E. Mack
paying the interest on the mortgage cover-
ing the Washington Hollow property to

December &lst.

May I please have your check for
$37.50, at your convenience.

Sincerely,

el

Miss Marguerite LeHand,
The White House.
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November 29, 1940,

i1ty Bank Formers Trust Co.,
2 William 3treet,
New York, N. X,

Gentlemens -

Recently I deposited with you a check
for twenty-ive thousand dollars which I received
as a legacy from my Aunt, ¥rs. Fordbes. Would

you be good encugh to purchase the following and
hold for me ag custodian:

~ 200 Reynolds Tob. B. - - - = 3,300) % b 73y

200 Lambert Co. =~ = = = = = 8.000)13 /

- 200 Simmons €. ~ = ~ = = = 4,200 )88 4/4o0
10,000 Atlantic Coast Line }gi e
% 1948 ~ = = = » = ?,M}g ey -3 U

e il

Very truly yours, AR / ;f:b



[y

November 29, 1940

A

City Bank Farmers Trust Co.,
22 Williem Street,
New York, liew York.

Gentlemen:

Recently I deposited with you a
cheok for twenty-five thousand dollars which
I received as a legacy from my Aunt, Mrs.
Forbes. Would you be good enough to purchese
the following and holé for me as oustodlan:

100 U, P, Pfd. - - =« = «§B8,450
200 Reynolds Tob. B, - - - 3,300
200 Lambert Co. - -~ « -« =« 2,600
200 Simmonsg CO. = = = « = 4,200
A£%lantic Cozst Line 5's 1945 - 1,000

Very truly yours,

mal/tmb



CHARTERED 822

EE’?%ﬁﬁﬁmwzfzguﬁﬁ

) i
0/%-’4’%36 December 4, 1940

r ADDRESS: FARMTRAUST
IN REPLY PLEASE QUOTE C'Ilﬂt.

Honorable Franklin Delano Roosevelt,
The White House,
Washington, D. C.

Sir:

Your letter of November 29th was received by us after
the close of business, November 30th, hence your orders for
the purchase of various securities were not entered by us
until Monday morning, December 2nd. You should have receiv-
ed from us advices of the execution of these orders and we
enclose herewith final advices showing the amounts charged
to your account in connection with the purchase of 100 shares
Union Pacific Railroad Company Preferred and 200 shares R.

J« Reynolds Tobacco Company Class "B", TFinal advices on the
other securities will be mailed to you as soon as they are
recelved from the broker and paid for to the debit of your

account.

We might mention that on December 2nd we received an
exact duplicate of your letter of November 20th with the ex—
ception that on the first letter received you had filled in
by hand #10,000 Atlantic Coast Line 5s and had also bracketed
and written in ink - approximate value. Ve assume the second
letter to be a duplicate of the first. If this is not entire-
ly in order kindly advise us.

Very truly yours,

7

H. M. Petersan,
HMP/MV'S Assistant Trust Officer

X
4




\

"] | CITYBANK FARMERS TRUST COMPANY o

¢709 oare or runcuass 12/2/40 Ne.2 74714

& DATE OF CHARGE DEC 1 1940
HONORABLE FRANKLIN DELANO ROQSEVELT
THE WHITE HOUSE DOMINICK & DOMINICK
WASHINGTON D C

WE HAVE RECEIVED THE SECURITIES DETAILED BELOW AND
HAYE ACCORDINGLY CHARGED THE FOLLOWING ACCOUNT)

NCB CBF BR A/C FRANKLIN DELANO ROOSEVELT

—

100 SHS UNION PACIFIC RR CO 4% NON CUM PFD $100 PAR 85 BK 8521400
ACCRUED INTEREST FROM TO INCOME
8521.00

AMOUNT OF CHARGE: :
THE ABOVE BECURITIES WILL BE HELD IN THE FOLLOWING SECURITY ACCOUNT:

CUST A/C FRANKLIN DELANO ROOSEVELT BK 21.00

CITY S TRUST COMPANY

{ NN gec-

fata < ION AND
g i - CITY BANK FARMERS TRUST COMPANY CONFIBMATION AAD
NEW YORK ’

C 709 samorruncwiax 1272740 No.2 74508
TO el 4~ 1840
HONORABLE. FRANKLIN DELANO ROOSEVELT
THE WHITE HOUSE LAIRD & GO
WASHINGTON D C

WE HAVE RECEIVED THE BECURITIES DETAILED BELOW AND
HAVE ACCORDINGLY CHARGED THE FOLLOWING ACCOUNT:

NCB CBF BR A/C FRANKLIN DELANO ROOSEVELT

FAR VALUE OR SHARER OECURITY FRICE FRINCIPAL AMOUNT

200 SHS R J REYNOLDS TOBACCO CO CLASS B 32 1/2 6532400
NON VOTING STOCK $104PAR VALUE ~& BKGE

—

ACCRUED INTEREST FROM TO INCOME

6532400

; AMOUNT OF CHARGE c o
THE ABOVE SECURITIES WILL BE HELD IN THE FOLLOWING BECURITY ACCOUNTI

CSTD AL FRANKLIN DELANO ROOSEVELT BK 32.00

CITY BANK |F TRUST COMPANY
'y Z PPy
BY. (%4




rooeoesex Hyde Park
HEW YORK I"""'d")}

September 1D'194?§ﬁ

Miss Marguerite LeHand
White House
Washington, D.C.

Dear Missy:

I am enclosing herewith a copy
of this months Trial Balance together with
a bill for the Philgas installation at
Linaka's house.

Sincerely,

e



Insurance --t--|t|-¢¢t|-‘

General Expense..ecsesss
Landscaping sssesscscess
Petty Cash secevecescens
Philgas sevvevssvsssnnsns
Electricity secececccces
Laborers Szlaries ......
Project No, VIII -.seaes
Arnold Berge .eseessssss
Off1Ce sesvssvsssssnnsas
Telephone ssssesssvecsss
Purchases seesssssssscee
Soclal Security sescanss
Cookingh&ll sesssssensss
N.Y, State Unemployment
Bupervision .ssssesesss
PROJECTS NOSs IVissenee
VI socene
VII canes

IRIAL BALANCE

582,77
1103,06
170.98
17,16
Beid
63.81
6436420
664+15
20,12
1279.54
283,63
874%.81
70462
6400
222,086
304475
2.90
73.76
132,75

¥ 20087,

m llll‘llllll‘ll""l' 1D?21‘19

u'm LA 2R R R RS RS REREN]
Accounts Payable ...es
c"h LA SRR R R EENE RN NERN]

Discounts .assssssssns

PROJECTE: NoSe Tesssesns

I (AR NN
III [EX R RN

641464
2247434
250,84
109,91

8.11
45400
228463
161.85

$ 20187,51



or other correspondence
n the President's Farm at Warm
prings.

se:Warm Springs Folder-Drawer 3-1940

GEORGIA WARM SPRINGS FOUNDATION

A 120 BROADWAY
PRAESIDENT ‘ ‘;..,
IKLIN D. ROOSEVELT 1 5__13 NEwW YORK
TREABURER o
ASIL O'CONNOR .tf'jr January 22, 1940.
Vo

The President,
The White House,
Washington, D. C.

Dear Mr., President:

Your inquiry in your letter of January 18,
1940, as to whether capital improvements on your farm cost-
ing approximately $2,000 could be deducted as a capitel loss
in your income tax return for the year in which the farm is
sold, presents more of a problem in connection with the sale
of the farm than can be answered by simply "right" or "wronz".
Generally speaking any loss that you incur at the time of the
sale of the farmm will be deductible as a capital loss, ineclud-
ing in the cost basis, not only improvements, but the original
cost as well.

That brings up the subject of depreciation,
Any items of a depreciable nature such as buildings, equip-
ment, etc. acquired at the time the farm was purchased and
any such additions thereto will have to be depreciated from
their respective acquisition dates and at their respective
rates in arriving at the present cost basis for tax purposes.
That is true even though you have not included & deduction
for depreciation in the annual loss incurred in running the
farm. Unless this can be readily determined from your ac-
counts it will present somewhat of a problem as to do it cor-
rectly, means, that the original cost should be apportioned
between land and depreciable items and the same procedure
followed as to any improvements or additions. If you wish
to send me your figurea in as much detail as possible I will
be glad to exemine them and see what further information is

necessary, if any.

Faithfully yours,

poe



COPY

January 18, 1940

Dear Doc:

1 entirely approve Mr. Haughey's suggestions and will
try to get you the amounts of the original purchase prices by
me for the farm lands,

Am I right in the following:

Each year except one, I have deducted from my personal
income tax an amount equal to my loss in running the farm, this
loss not including the cost of permanent improvements such as
road building, house building and tree plantations. The total
cost of these is not very high == not more than two thousand dollars,
but I think I can deduct this two thousand dollars as a loss in
next years return because it represents capitals Am I right?

As ever yours,

Franklin P, Roosevelt

Basil O'Connor, Esq.,
120 Brogdway,



.
/]x} AR o
October 28, 1940

Dear re Benscns

I am enclosing herewith the President®s
oheck in the amount of five humired dollars
as his contridution to the Dutchess County
Demooratic Committee.

Very trly yours,

M. A. LeHARD
Private Seoretary - tob

Honorable James A. Bemson,
Chairman, Dutchess Coumty
Demogratie Commigtee,

35 Mariet Street

mml.. New York.

Enolosure tmb

Check No. 311 drawn on Guaranty Trust Company of New York 10/28/40
to the order of Treasurer, Dutchess Co., Democratic Committee in the
amount of $500.,00 signed FDR by I/ALeH., Atty.



Ootober 17, 1040

—— —

PERSONAL
Dear EAd:

The President has asked me to send .
you the enclosed check for five hundred
dollars as a contribution to the Demooratio
National Committees. v

I am also unulnuing a United Alr
Lines bill ocovering Jimmy's expenses from
California to Albuquerque, New Mexioco and
return. As you know, he was pressed to
g0 into New Mexioco to “hobnob® with Jack
Dempsey in order to help him in his
campaign. I am wondering if the National
Committee can take care of this expense.

With every best wish.

Very sincerely yours,

M. A. LeHAND
Private Beorstary

Honorable Edward J. Flynn,

Chalirman, Demooratic National Committee,
Hotel Biltmore,

New York, New York.

Enclosures Check #289 drawn on Guaranty Trust Compan
10/14/40 to order of Dem. Nat. Com. in the amount of $500 signed

FDR by M. A. LeH., Atty.

United Air Lines bill in amount of $69.10 sold to Blobe Productions

Inc., 9336 Washington Blvd., Culver City, Cal 9/13 held by

Jameg Roosgevelt.



THE WHITE HOUSE
WASHINGTON

October 4, 1940

MISSY:
To make a check out for $500 |
as contripbution to the Democratic
National Committee and at the seame
time ask Ed Flynn if this bill can be

paid by the Committee.

F.D.R.




gfoée }Qzaa{aez‘z'ond, Ine.

8338 WASHINGTON BOULEVARD
I 1 CULVER CITY, CALIFORNIA
FRESIDENT TELEPHONE ASHLEY 4-283)|

CABLE ADDRESS
“@LOPROD™

MNEW YORMK OFFICE
T20 SEVENTH AVENULE

September 30, 1940

Miss Margaret LeHand
The White House
Washington, D.C.

Dear Missy:

Enclosed 1s a statement from United Airlines.
This was a little trip I took at Father's
suggestion. Do you think you could get

the Democratic National Committee to pay

it? I'm pretty much broke, trying to get

my plctures out. If not, send it back to

me, and I'll try to scrape the money up
somehow, X

Much love.

Sincepely,

NSNSV A
] 5,7—“;//{%,,4 s i R,
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THE WHITE HOUSE
WASHINGTON

January 9, 1941

KINORANDUM FOR H.i. Jr.

I agree with you about -the

Washington Hollow property -~ that

we should take $5,000 for the part

east of the county highway. Since
Mack's letter, the budget has probably
been sent to the Legislature and if it
contains any new money for the Parkway
the value of everything around Washington
Hollow will begin to go up.

F.De«Ro




% ks
e o
le J/{ Lovm af £
2211 THI STR 47 | ‘?' o
RTIETH STREET # 0 . © v
WASHINGTON, D. C. 2 iﬂc"*"fp % ;
o

Decenber 31, 1940

Ily dear lIr. President:

I am inclocsing herewith & cony of a
letter which I have recelved from John E.
llack in regard to our Waeshington Hollow oron-
erty.

The exnenses of the vnroverty are asvn»nrox-
imately as follows:

TAXEB o066 0500 .o 3360.00
Interest ovcvos o000, 00
Insurance +.... 140,00

Total ..... 800,00

I teke it that the »nroverty that lack
refers to is that vortion of it which has the
buildings on it. I would be willing to sell
that part of the proverty for $5,000.00. Would
you pPleace let me know how you feel about 1t.

Yours sincerely,

The President,
The White House.



P COPY
JORN E. MACK

/fohn E. Mack, Jr. 234 Main Street
Edward J. Mack

x\{i

"'\K\ . ﬁ.\

Poughkeepsie, N.Y.

December 18, 1940

Hon. Henry Morgentheau, Jr.,
2211 Thirtieth Street,
Washington, D.C.

Dear Henry:

As ynu prnbablg know, for sometime I have had a large
"For Sale" up on the Washington Hollow property. A young
chap from.Hil bruok named Irvlng Chadwell came in to see me
about it and I gave him access to the property. He asked me
fur the grlce end I told him Seventy-five Hundred Dollars
($7500.00) end finally told him that if he would pay Six
Thousand Dollars ($6,000.00) I would probably sell it. He
came back and offered me Four Thousand Dollars ($4,000.00)
for the property. I told him I would think it over and let
him EEUW, but I thought the amount was so small it couldn't
be taken.

As you know, the portion which is being offered for
sale simply lies to the north of the turnpike and east of
the Mid-County road, reserving the balance of the property.

I had hoped that the Parkway would be built -as far as
the Dutchess Turnpike this Fall. This would make the entrance
to the Parkway less than half a mile away and with the Berk-
shire traffic going by the property, it surely would improve
its value. Due to the demand for monies the Legislature and
Governor have seen fit not to continue the Parkway and no one
knows just what is coming next year.

I assume you would not recommend the sale of the
graperty at the offered figure but felt I should send you the
igure when received.

Yours, as ever,

John E. Mack /s/

JEM:EAM
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IDRESS: FARMTRUST

IN REPLY PLEASE QUOTE

Honorable Franklin D. Roosevelt,
The White House,
Washington, D. C.

Sirs

We have just received a letter from the
Bank of New York, 48 Wall Street, together with
a check for $7500., which amount we are credit-

_—

ing to your account with our affiliate, The Na-

tional City Bank, at this address, inasmch as

your cash accomnt is on the books of the B

Very truly yours,

H. M. Peterson,
Assistant Trust 0fficer.



THE WHITE HOUSE
WASHINGTON

October 10, 1940

Dear Mr. Winton:

The President asks me to send
you his check for seventy-five hundred
dollars ($7500) in payment of the note
given you by Elliott Roosevelt.

If Elliott Roosevelt has not
paid the small amount of interest due
on this note, please let me know and
the President will send you a check
for this amount, thus closing this
transaction.

Very sincerely yours,

M. A. LeHAND
Private Secretary

Ed H. Winton, Esq.,

Executive Vice President,

Continental National Bank of
Fort Vorth,

Fort Viorth, Texas.

Enclosure
Check MNo. 288 on Cuaranty "rust Company of 1V
dated October 10, 1940 to orcer of Continental

Jational Benlkz of Fort orth for ;7,500 sirned
YDR by M. 4, Lellund, Atty.



ET*HI’JAHD FORM MNo. 14A
1 T From The El]tie Houge
Mashington
TELEGRAM
OFFICIAL BUSINESS—GOVERNMENT RATES Ostober 5, 1940.
!d. Win tm' !.q. | U8, GOVERRMENT FRINTING OTFICE) 1130

Executive Vice Prisidtnt

Continental National Blnk

Fort Worth, Texas

On Tuesday next I Iili send you draft on City Bank Farmers

Trust Company, New York, for seven Ehouannd five hundred dollars.
Please take Rlliott Roosevelt's note for this amount of advance
to him for ten dayse This constitutes endorsement on my part.

Franklin D. Roosevelt

TELEGRAM

The White House
Washingion

Fort Worth Texas October 5 1940,

The President
viaThe White House

Referring your wire October fifth, will gladly comply
your request,
d H Winton,
Executive Vice President,
Continental National Eank of Fort Worth,

130pm/d.



§_7,600,00 COLLE("T FORT WoRTH, TEXAs_October 7 - - - - 1940
Ton days = = = = = = - = AFTER DATE, WITHOUT GRACE, FOR VALUE RECEIVED, I, WE OR EITHER OF US, PROMISE
TO PAY TO THE ORDER OF CONTINENTAL NATIONAL BANK w P

OF FORT WORTH
AT ITS OFFICE IN FORT WORT : W

Seven thousand five hundred and no/100 = = = = = == DOLLARS,
WITH INTEREST FROM AT THE RATE wﬁmcnﬂ PER ANNUM.

IF THIS NOTE IS NOT PAID AT MATURITY AND IS PLACED IN THE HANDS OF AN ATTORNEY FOR COLLECTION, OR IF
EITHER OF US. AGREE TO PAY AS ATTORNEY'S FEES AN ADDITIONAL SUM OF TEN PER CENT. ON THE PRINCIPAL AND INTERE:!
FAR AS THEIR LIABILITY TD PAYEE IS CONCERNED, AND EACH OF US (INCLUDING ENDORSERS] WAIVE PRESENTATION HERED
ING ENDORSERS) CONSENT THAT THE PAYEE OR OTHER OWNER OF THIS NOTE MAY AT ANY TIME AND FROM TIME TO TI
WITHOUT CONSULTING THE OTHER SIGNERS OR ENDORSERS, WHO SHALL REMAIN BOUND FOR THE PAYMENT HEREOF. W
MATURITY OF THISNOTE, ANY AND ALL SECURITIES OR LIENS GIVEN THE PAYEE BY US OR ANY OF US AT ANY TIME SHALL

OUGH THE PROBATE COURT, THEN |, WE OR

I§ HOTE ARE TO BE REGARDED AS PRINCIPALS, 50
ONSFAYMENT. AND |, WE, AND EACH OF US (INCLUD-
OF US, EXTEND THE DATE OF MATURITY HEREOF

: E OF RENEWAL OR OF EXTENSION OF
OF THE RENEWED OR EXTENDED NOTE .

Due__[ O ~/T - lLO
NoC-. P.O

Sy




CONTINENTAL NATIONAL BANK

OF FORT WORTH

ForrTWorTH, TEXAS

October 14, 1940

ED H. WINTOMN,
EXECUTIVE VICE-PRESIDENT

Miss M. A. LeHand, Private Secretary
The White House
Washington, D. C.

Dear Miss LeHand:

This will acknowledge receipt of your
letter of October 10, 1940, advising that at President Roose-
velt's request, you were enclosing his personal checlc for
$7500.00 in payment of the note given us by Elliott Roosevelt.

We have accordingly used the check
in payment of note dated October 7, 1940, in amount of $7500.00,
due ten days after date, executed by Elliott Roosevelt. Ve
enclose said note duly cancelled.

Please express to President Roosevelt
our pleasure in having handled this transaction in keeping
with his and Elliott's wighes.

With sincere good wishes, I am

Yours. ,#ory E;;llyv

o Exectitive Vite President.

EHW:1s
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21WI.RA, 12-
Fort Worth, Texas, October 5, 1940 / , / Z /
I'HE PHwSIDENT.,

Referring your wire October fifth, will gladly comply
your request.

Ed H. Winton, Executive Vice President,
Continental &atinnal Bank of Fort Worth.




COPY

January 16, 1940

Mr. Julius F. Haller

OBrlon, Russell & Co

108 Water Street

Boston, Mass.

Dear Julie:

Thanks for your note and figures of the 9th.

|
I hope to be able to send you a check for the
entlre amount very shortly.

Don't you plan ever to get down this way?

As alweys,

James Roosevelt



COPY

OBRION, RUSSELL & CO
108 Water Street
Boston

PERSONAL January 9, 1940

Mr. James Roosevelt

¢/o Samuel Goldwyn, Inc.
7210 Santa Monica Blvd.
Los Angeles, California

Dear Jimmy:

The lLoan Account stands as follows: The original
note, $10,000 plus interest at $307.78, unpeid, made a total
of $10,307.78.

| Cash of $5,000 which was pald on December 28, 19386,
and 32,000 on May 25, 1938, left a2 balance of $3,307.78.

The interest for the year 1938 amounting to $132.,31
and for the firet =ix months of 1939 of $68.80, amounting to
$201.21 were paid by you on July 5, 1939.

" Besldes the principle of $3,307.78, there is now ‘due
interest for the last six monthe of $66.65.

Sincerely yours,
Julie
Julius F. Haller
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e = ' r7220 70
B Thomas Oroom & Co,lue Bastan @ e ——— f"'..',/ v

A3 10 pay to the order of __JAMES ROOSEVELT
U the sum of ¥

@ at’_four per cent interest per annum with interest at the rate of per [w

il'l centum per annum until paid; said interest papable o

Due March 21st, 1938,

N U i T,
i A AV T

L. N, BRYAN CO,, INC, WASHINGTON, D, €,







J
JAMES ROOSEVELT k}} "

72|10 SANTA MONICA BOULEVARD
LOS ANGELES,CALIFORNIA

April 11, 1940

Dearest Pa:

Just a note to enclose the only note which I had with
reference to Elllott's indebtedness which you pald off
through your letter of February 15th. The difference
in amount is due to payment by me of $2,000,00 on the
principal on May 28, 1938, That's my little con-
tribution toward helping the situation out,

I think 1t would be a good idea for you to write Elliott,
telling him that I have personally paid off $2,000.00

of the amount which he owed, and that you have paid the
balance amounting to $3,575,54. You can then ask him

for a note for the amount you have pald, or forget it--
whatever you think best. I don't know what the situation
1s and so don't know Just how you will want to handle it.

Enclosed 1s all the correspondence, in case you want to
make some coples for your files. I'd appreciate your
returning them to me when you have finished with them,

So glad you are feeling better and hope you get a
really grand vacation in Warm Springs,

The papers seem to make the whole world a pretty terrible
prospect, but 1t's so hard to tell Just what the facts
are, and as a result we plain cltizens feel as though the
whole thing is a fantasy. Here's hoping we can continue
to feel that way,

Love to you all, and do have g good rest,

Affectiogately,

The President
The White House
Washington, D. ¢,

Enc
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April @. 1940

Dear lﬁuﬂ

It was sotly grand to have you
and Ruth and the ser's for that little visit
and I do wish you could have stayed longer. The
wveather continued perfeot and I am dletating
this on the train on the way back to Washington.

I am somevhat oconoerned over ths
Baropean situation. It looks definitely worse
and I 8o wish the country would degin to realize
at little that a German-Italian-Russian-Japanese
viotory would affeot the lives of every human
being in the United States --affeot thea most
adversely.

I meant to show you this file which
Jimmny sent me. His letter of April 11, 1940 ex-
plains itself.

I think for the sake of good business
you ought to send me your note for §3,576.54 and
aleo a note t0 me for the five thousand dollars
which I loaned you befors. You know, of course,
that there will be no pressing on these but in
case in the future you "strike it rich®, I think
you should repay thess amounts and alsc the two
thousand dollars which Jimmy put up -- because
in a_sense this 1s my capital and eventually goes
to all five of you in equal parts.

It 18 grand that the radioc is working



the refinancing ocan be done. BPe
m'hrmmmmn&:.

I want t0 be there and in next

f will be avay ocoasionally for
Park.

love to you both and to the ohildren.

Atffeotionately,

Hi
E%s!
g‘ig

1
i
s

140ts Roosevelt, Esq.,
101 Penn Btreets,
Jors vorth,
Texas. ~ fdr/tmb

Enclosures

Let to the President from James Roosgevelt, 7210 Santa Monica
Boulevard, lLos Angeles, California 4/11/40 enclosing

only note which he had with reference to Elllott's indebetness
which the Pres. pald off through hls letter of Feb. 15. The
difference in amount is due to payment by James of $2,000.00
on the principal on May 28, 1938

llote dated March 22, 1937 slgned by the President to pay one
vear after date to the order of James Roosevelt in the sum of
Five thousand three hundred seven and 78/100 at four per cent
interest per annum

Note dated Dec. 28, 1936 slgned by James Roosevelt to pay 1n
the sum of fifty-three hundred and seven and 78/200 at four
per cent interesnt

Letters -- coples attached.



JAMES ROOSEVELT
7210 Santa Monica Boulevard
Los Angeles, California

April 11, 1940

Dearest Pa:

Just a note to enclose the only note which I had with reference to
Elliott's indebtedness which you pald off through your letter of
February 15th. The difference in amount 1g due to payment by me
of $2,000.00 on the principal on May 28, 1938. That's my little
contribution toward helping the slituation out.

I think i1t would be a good ldea for you to write Elliott, telling
him that I have personally pald off $2,000.00 of the amount which he
owed, and that you have pald the balance amounting to $3,575.84. You
can then ask him for a note for the amount you have pald, or forget
1t-- whatever you think best. I dqn't know what the situatlon 1s

and so don't know Just how you will want to handle 1t.

Enclosed 1e all the correspondence, in case you want to make some
coples for your flles. I'd appreclate your returning them to me when
you have finighed with them.

30 glad you are feeling better and hope you get & really grand vacetion
in Warm Springs.

The papers seem to make the whole world a pretty terrible prospect,
but 1t's so hard to tell Just what the facts are, and as a result we
plain citizens feel as though the whole thing ig a fantasy. Here's
hoping we can continue to feel that way.

Love to you all, and do have a good rest.
Affectionately,
Jimmy
The Presldent,

The Whlte House,
Washington, D. C.



COPY
O'BRION, RUSSELL & CO.

108 VWater Street
Boe ton

PERSONAL February 27, 1940

Hon. Jamee Roosevelt

c¢c/o Globe Productions, Inc.
1041 No. Formosa,
Hollywood, Callfornia

Dear "Shamus'":

As March 17th approaches, I thought I would glve this
letter a reel touch of the good old South Boeton Irish. But
getting back to business, I want to thank you for your letter
of February 2lst enclosing check to balance the Loan Account.

In view of the fact that you haed pald $201.11 interest
end this was included in the check, I am forwardling you our
check for that amount and also the original note slgned by
your Dad and your own note. I belleve that these are the
papers you should have in your possession.

I am 8t11l longing for a trip to the Pacific Coast but
the Globe Productions get further and further away. However
when my youngest daughter i1s 0ld enough to travel by automobile
I do plan to bring the whole family out there. By that time
who knows but that I might have a prospect in my three girls
for the movies.

With kindest regards to you, hoping that you are enjoylng
the best of health, I remain your loyal sefvant in the far East.

Sincenely
Julie

Julius F. Haller.



COPY

February 21, 1940

Mr. Julius F. Haller,
OBrion, Russell & Co.
108 Water Street,
Boston, Mass.

Dear Julie:

Englosed 1s a check issued to me by Father and endorsed
over to OBrion, Russell & Co. for the total balance on
the Loan Account.

Would you please send me Just as soon as you can any
notes you have on the total obligation, the history of
1t, etec., so that I can have 1t all in writing?

Best wisghes,

Sincerely,

JAMES ROOSEVELT

enc=ck



COPY

February 15, 1940

Deerest Jimmy:

I have been slow 1n answering yours of
January gslxteenth 1n regard to what Elliott owes you.
I am enclosing check for the full amount of the balance
he owes you or $3,307.78, plus interest in 1938 of
4132.31 and interest of $135.45 for the year 1939.
This makes a total of $3,575,54. Would you be good
enough to let me know in writing whether you hold
Ellilott'e note for this balance and Just what you
think I sghould do to transfer Elllott's obligation
from you to me%

I think Elliott 1s going to work this out
all right but 1t is very important for you, for me
and for him to get thlis total oblligation and the history
thereof reduced to writing.

Affectionately,
FDR

James Roosevelt, Esq.,
Globe Productions, Inc.,
1041 North Formosa,
Hollywood,

California.



COPY

January 16, 1940

Dear Father:

As you know, Elliott owes me a balance of
$3,307.78, plus interest in 1938 of $132.31,
and $135.45 for the year 1939.

As you understand the dilfflculties of my
present financial situation, I would greatly
appreclate 1t if you could arrange to take
up this amount, as 1t doesn't seem to me
that Elliott willl be able to do so.

I wouldn't ask for it, but in trying to get
everything cleared up for the other arrangement,

I'm really up against 1t.
Many thanks. Hope to see you soon.

Much love,
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