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SMALLER WAR PLANTS CORPORATION . 

WASHINGTON, D. C. 

llaroh 20, 1944 

kjor Gelleral EdwiD 1. Watson 
Secret&r,r to the President 
fhe White Bouse 
Washin(ton, D.C. 

Dear a.neraJ. Watsonr 

INIID<.Y-TO 

There .111. returned herewith oripnel letter dated kroh 4, 
1944 troa 111:-. J. Edgar HooYer, addresaed to :rou, to whioh b attached 
•e•orandua dated llarch 4; 1944, captioned& 1JIIkDcnlll 811bJeotltJ· Irre­
gularities of Executina of a..J.ler War Plaats CorporatioDJ ll'aad 
Aea.inst the Gonl'm1811to fbese were sent to • with IUIIOraDC!ua dated 
larch 1.3, 1944, for ·fiT intol'lllltion, with a notation indicating that 
th117 were to be returned. 

It appeare fro. the .-I'M'bm ot .ret. 4, 1944 ~t ~ 
iDTestigation did not renal uq 111,fooo:luot aa the part ot ottioiab 
or qplOfees ot IW!llezo War Pluta Corporatiaa, altbcmcb it 1Ddioated 
that certain peraona Mt OOIIJlected with the Corporatiaa ban be.a 
atte.pting to collect tees fer alleged aerrioee in obtafnfnc loaaa 
and leases troa the Corporatiaa. 

fbe etend•rd fora of loaJl acr-ct requind in 001111eotiaa 
with all loans prohibita the Borrower tro. ~ uq oc.peaaatioe 
to uqone tor obtafn1ng the loaa. A s1•1lsr pro'riaiou is OODtaiDed 
in the re'rised standard tor. ot leaee agre-t. 

1&111"1 riolt 
Cbai.raan and Gtmet:aJ. •n•gu 

Attachments 

.. 



THE WHITE HOUSE 

WASHINGTON 

March 13, 1944. 

MEMORINDUM FOR 

HON • J.IAURY MA VERI OK: 

FOR YOUR INFORMATION AND 

RETURN. 

F.D.R. 

FBI a~swo~ to Dr~sinP.nt ' s note , 1-2-44 , ~e 
all er,fld t ... ~er~nla ... 1_ t i e s in qwa:rd , th:-ough 
'5mtall<:!- "'ar "Dlapts Cor::> ., of cont-ract to 
:'e~n!lnrHno. Mill\•ror}> Co . - Matter b'~'OUfht 
u :> by Gen . Pobt . ··: . Johnson . 



.. 
.. • JOHN • $00AII HOOYl-

• DlllCTOR 

•~tnl kta Df Jmrrldlptlllu 
Wntt~ &tat,. llrprtmrnt Df lllldtn 

•u~Jbsgtun. •• Gl. 
lf&l'ch 4, 1944 

Majer Ger.ral Edrin M. Vlateon 
Secretary to the P.reaident 
The Wbite HOUH 
Waahington, D. C. 

Dear General Watson: 

lD reaponae to the President'• note dated March 2, 1944, 
in which he requeated the evidence &Tailable in regard to the 
S.lll'!r War Plants Ccrporation, I am pleased to advise that an 
irrrestigation waa instituted upon the authcri.zation o! the .lttcrne:y 
Ger.ral am the completed inTeatigation or the matter 1a incorpcrated 
in the enclosed a'lllllllllr:y which haa been prep&rfd for :your couvenience • . 

The Attcrne:y General haa beeo ft1raiahed with all of the 
intanu.tiOD obtained, am we are nCIIf awaithlg h1l desires. 

You •:r al.8o be intereated in knaring that Congreeaman 
Wr1aht Pa1111all1 wbo was receot.l:y inteniend at tbe requut ot 
Honorable llatlr;y lla't'erick:, atated he bad receind intu.tion Ralph 
llocre Uld Jack Levin, an e.plo;yee at s-uer war Plante Ccrpcration, 
had been diaouuing c,.,.,eeioo pa;yanta. Tb1a intonation .... 
tuMWihecl to the AttorDe7 General who b:y -ozoand111 dated February 
lS, 1944, req1aned an 1 ffate iJmtstigation. 'l'bia Mt~r ia 
receiTinc attention at tbe aCMnt, am tbe .ltto%'1187 General will be 
adviaed conc81'111~ all iJapcrtant deTelopneilte. 

!':neloaure 

With usurancea or 11lT hjgbeat regards, 

Sincerel:y yours, 

~-~~ 

BY SPEX:IA.L M~!ID!R 

' 
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...ob 4, 1944 

Ut 011+81 SUB.JIC!8J DBmUI.AalrDIS 
C. tiMJftlJIS r:JI WAT.IJit 'Qil PUJrl'l 
C<lrJICII.UIDIJJ ra&1J) AQADI81' fBI OOVIIIIIII'r 

. ' 
Bl'ia.U.er Geulral Robert •· Jobuon, forMr ctW.raD of tbe Board 

ot D.trecton, &r ller •ar Pluta Carpcr.toion, •hi.sed tUn appeared to be 
ii'Npl.arits.es 1D COIID8ctiozl with the .udilll ot a coutr.ot to the FG'IIUIUaa 
IIUl.wclrk 0C!IIp8D7, Dloorpcratecl. He stated this C'"Bppln;T wu DOt !Deluded. on 
b l1st of apprcwecl pl&Dts 81lblitted b7 tbe ~tlanta Resloaal ortice ot 8-lllll' 
War PJ..Dta OCK'paratt.on and wu recC111118aled b7 1he 1IDtllnl&l. procedun ot a · 
ft~~Pl-Dtlsl. tamHUes Mla'ml• bearing tbe tojpcwiitten sipatve ot Oo So 
liORiarson, Head of tbe .AleDO)" Service D1Yis1on, Sa Uer •ar Plads Oarparat.ton. 
G-ral JobuOD t111'ther stated this .oompaDy wu 110t a dinreaMd =ell ~as 
~ise and theratare did not tall withiD tbe oateg01'7 tor wb.iob tbe s-ner 
•ar Plats Corporation wu areated b7 Congre•s. Ill'. L. •• larrie, an imesti­
ptar tor 8-"111' War Pl.anta Corpcration, wu iDtlll"rifted at 1be req•n ot 
GeDIII'al JabMOD alii sd'Yised he bll beeD to'td IIIIPIIerson b8d 1'n&l"Dd tbe ooatraot 
wu ~ bec1111M ot a cue ot pal1.Ueal poeH11N. 

' . 
Illn..t1aatioD d.iseleMd 'tobe Fel'IIUiliaa M'llwcrlt CC&'pGI'ation wu ~ 

ar&•"'_, alii _. DOt 1D production at t.he t.iae bid• ,.... cattered !Gr tbe 
.auatactun Ott 'ftiOdeD 'b&rpa. !Wo Ott its aUioen b8d e-S.CS.rabl.e ecam..-nt 
alii &II 1Jinn1p\ar tar a ]lrlllal' PlaDU Carporat.ton 11U ot ~ op'wtOD the 
tao111tS..• ... .s.cr-te. b O•MJ•Dl wu DOt helmed oa ilhe l1.n ot plaats 
reo-ldld b7 1M ~\lalrta ~011&1 ot1'1oe, banTer, alii it wu DGt iml.'llll.-l 
OD 'tobe 11st Ott a'Ywfleb],e tao111t18• wb1ob a llr 'War Pl.aDU Ccaparation vana­
a1Ued to tbe !ruepartatiozl Carps, UJiited State• ~. 011 JlaT 27, 1943. 

b J'III'Danuaa MS'lwartt Caapan;r, Dlocrparated, wu recCIIIMIIied b7 a . 
nppl.aental tao111t;S..s -Ill"-- dated JUDe 14, 1943 and van-.tttoed to tbl 
!ranaportat.toa Ccrpe oa JUDe 29, 1943. Tb1s -arecl- bare the tj'pawdtten 
lipatare •o. ·a. llGJIIIer•on.• Walter Go Mebea, Liaiaon IIIII betwen, llr War 
Pl.ants 001'pCII'at1on and the Tl'anapCil"tation Ccrpe, N1cl it wu aot11&llj' a1.£D8d 
bj' Gardoa Klrod, uaistant to JloPberson, and tb&t be, Mllwn, per8-.Jl.j' delinred 
it 1ao O&ptaill 'llbeelr of 1he 'll'anapartation Carpe. lleben alao heard IIIIPbei'HB 
II&Y' the awardiJlg ot tbe contract wu a cue ot political poeseure. 

' 

OaptliD llbeeler sd'Yiaed Gordon Blrod 081led h1a on Jlme 16, 1943 and 
.. Del h1a to award the FIII'Daactin. lf11JJrorlt COI!Ip8'V', Dlcorparatect, a colltract te 
bu1ld 130 lalook~OWD wooden bsr&es. He l&id on 1he tcllowini d&j' a representatin 
Ott tbe OOIIpi'V and an m!mOWD 1D:l1T1dul connected with Sr lllll' 1J&I' Plants 
OGiporatiCIIl ude a tOI'II&l. bid and the C"''JJ"'V' wu -.rded a tS0?,6o5 contract on 
that date. 'fbe bid •ala1tW b7 this C"''JJ"V wa• h1p ... t.han tbe b~ nlaitted 
b7 two ooepn'•• reo-Died b7 t.M .lt.lanta Re&ionsl otfice. Captain llheelr 

• 
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n.ted tile..,.. wu ..-. auq ...,_tiM reo-llllatioa ot 111t.IMI' Gard.• 
Jll'ed tiP JabD le 181*01 aaotllezo GeOftift Sa tM .AIIIIDJ 8enioe f/6 a llor 'azo 
Plaine OCII'pll'aU•. lotb ~ •• .. cleaT tllat tbe7 reo-llde4 tho .....,.v. 

Oordc Jlrat ea1d ho probUq at.,... 11lo nppl=eaalreo ••ton 
but Mil abacal~ 110 reooU.cn.iCIIl ot ~· •tur. Bo o1&1u DDt to lalalr tho 
oriain ot 'Ulo 4Jrocn.tw alii ea14 he cS1d aot kllGr &D;Jb~ oOGD?oW witb 
hr'!IUd1Jia lrUlJreltt 0""1111"1171 Dlearpea•'-~· l1rod etatod ho board 11loro wu 
political pi'OS0111'e ill OOiili?otion with tbe aardizlc of tho ooatraot, but bo 
oCiald hlnl1ah 110 det1111to illtCII'atlOilo • 

Oni.llo s. Koe.ncm etatod ho oollld roo.ll ablol1atoq aoth111g uoat 
tbs p...,.nd1M lllll.worlt ccapev, IDoorporated, contract. Ro wu ot tho op1D1m 
this o~ev had been no-lldod b7 either tho ,ltl.ata or JaokeoaYil.lo effioo 
ot Sn Jler -.r Plaate Corpcration, becauo ho add tbo 81IJIP,._ntel notlfioatioa 
would not have booa prepared without a noCBdlllation tram tho t1el4. lloPberaOD 
dold.od that thoro .... av· pu'tioular pol1 tiaal preenro with ropr4 to tho . 
awa.rcl1qr ot thU oontraot but ea1d -v 8011atora aDl 0011&1'0 .... 11, -.oe 'tllllat4111D, 
~ ooaat.derablo ~ereet in tbe ontJJ'o blrp procraa. Bo aa14 ho oCJal4 
Dot rooall OWr h&YiJic ·lllde tile NtaeDt that tho &WIIl'liizlc dt th1a OODtraot 
wan a CUO ot politiaal pl'OSI11No 

Both tbe Atl.&Dta aDd .JaoboavUle ottiou ot SMJlor 'l'ar PlaDta 
OwpwaUea doq thq reo~ tbl hnlarlli• lttlllrcrk oa.pv, Dxlor~atod, 
aal tbs roods at a ller Jar PlaDte Capca&tiOD fat.l to rotlect that a ' 
no alation had nar boon rooeiTed f~ tho rocio-l oftioea. 

1ho oatiro ocmraot WU C&DOOl.od. b7 $bo 'franepclll'ta\1011 Corpe OD 
~ ll, 191.3, booauo ot a cenaral 0111' nt ~ ~ ber&e prCIIl'&a• 

IIDI'berecm waa OD ••eHl ooouiODS aDl .niaed tbat 
Jorc.o . , roqMeted to bo ad.teod if a 

·( 
13151 spplloat OD tile tanlo7 -Sillel'iqr C0111CJration WU &ppi'Oftd bJ 
Stell Plaute CCI'paration. llku toU llofbC"eon if t.b1e 1oen wue apprcwocl 
he wo11lcl reooin a tlS,OOO o• haion which he w01lld epl.it with c. s. J'qk. At 
a later date MoJiberecm edn...l Kealta tba loaD htld not boon apprcrved aDl lfellkaB 
ea1d he wu no\. ooao~ booaueo bli Ud .taken tho utter up with Mr. lftlloeh7, 
ooorotar7 to.s .. tcr lloc, ,who called eo•ono at &seller war Plante cwpaz•t1011 
alii annoancocl •:rt Will bo OUT·• lfoJiborem further etatocl ho wu tol4 bJ 
L. C. r-1117 that .. Dkue letor took the •ttor up with SoMtW' Scott LDoae who . 
Mllod .&lbort Carter ot Steller ar Plante 'CorporaUoD am he the l.oOOfte&:;!!!l~ISI.it.._ 

D:rrutiaation reflooted that tbo Stanlq Jac1Moriqr COl'pCII'~a=t~i:on~E~E:;. 
application tar a 13~!tooo loan an Sept.bor 2• 1943. 'ftl1e loan wu 
OD October' 1, 19431 WU later rooODddorocl am ·a 12'13.180 loan 0 
.u;r roetriot101111 wu appt owed OD Octo~ lS• 1943. ------
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-~ C.~att... Pule M1cl JI8Dku he b.a a coa.o• •• tsll_. 1far 
Plata Oozpca-at4aa tbl'oacb *• he ,..ld baw tM leu appzouid, nt be 
t.1n.d he wu ~ at.~ u ob\aia illt .... u ... ~· Charlie ~tarrq 
ot b 8elaM a 11 Bail'• 78 Ca.ltt.e ud aotwn7 oOIIld-' baw u.UW 
.. ~~~caa to obtda b l.Gu. Be dnlid be ._. noeiftd AD7 ~ tr• ..... 
ar that be bad lalcllrl.idce Jllaku hlld reoG.ftd a c..Uaoa. 

L. c. ~aa1, 11bo u DCiif llllp].ojM at b ,_. 1llr Pl.am• 0.-poratioll, 
cl.elliid be hlld iatoZW&UoD to tM efteot tbat Jlellku wu to receive a IJ.S,OOO 
ca.U•iozl ar tbat he a.~ oeaclll'ld.lll b Stall.le7 .EIIIiDeC'iiiC 
0.-p .. aUDD 18ua. Be Mid ._. unbv-D JMII'80D told h1a thU loan wu recon­
e14erecl becaue Se•tor Soott Lacu i.Dteroedecl With .llbezot carter, but he could 

.. DOt be epeoUic. 

I~ 

CharJ.e L. Clarlt, Ch1.et Bn-1....,, Se•JJer War Pl.&Dt. 0.-pcration, 
outlined the DBgotiatione relat1:nt to this loan 8Jld said it wu !imll7 apprOTC 
with reatr1ct1one, a!tC" Hftl"&l cootereaoel! With repreantaUves ot the caapaJ27 
8Jld npreaentativea ot the W1o Corporation ot .Aaerica, the prU. contractor. 
~ principal oolld1t1one ware· that all d1abur•-Dt• would have to be count..­
·~ b7 the LIDd. Ti.tJ. BaDk 8D4 Trut Cowpany ot }1!1bdelpb1a, 8Jld that the 
salaries ot the ott1oers would ban to be reduced. This arrang...t wu 110t 
satiatactor,y to the company aDi there wu COII814erable 118COt1at1cD to have the 
restriction~~ reJ.ued. Iil that oODDBotion a J.tter wu reoeivecl troa Kabel];). 
Ditter, attarne7 tar the COIIPUQ", aDi a telepPone call wu received tr01a .&llen 
'l'hur-.n ot the Senate s..u BuiDeas Cc.sittee. 'l'hurman wanted to lmow what wu 
balding up the loan aDi told. Clark a represeatative ot the Csp&D7 would call on 
h1a. 'l'hereatter lleDku appeared 8Jld tried to pereude both Clark aJid .Ubert 
carter to~ the reatrlctiona. Tbi.llwu nner d.,. a= lhnl!.t._ hu not 

'~ ~ l . . '-- ) 

f. Be Ylble, tre....., am Oeuaral Memg_. ot the 8taii.J.7111CiDNriiiC 
Corpcrati.on, etated he bad placed a loaD with a u_. War PlaDM CorporaticD 
but that be d1d DDt intelll to accept 1t beoP" ttl the -.117 o011111t1cu whiah 
were attaobacl. a. d«Diecl hU OC!'Ip"D7 bad e"UV paid ar prcalaed to pe.7 .. Dkua 
a $151000 C leaiOD U the loaD Wlllt throaeh but .aitted Jl..tu h.s dODI 8~ 
work r• hU O"Bp"J27• He nated x.tu ..rel7 aerved u an errand bOT tar tbe 
C•peJ27 am WU paid f600 ••&•nee MDI)' • 

J. Jc'a. llellku adrt.ed the Stall.le7 ll!liDeeriJIC CcrparatioD ubd h1a 
to help tbla M01Il'e a loan at s-•"'•r War Plaine CcrpOI'ation, but he took DO 
aetion UDtU an.. it h.s f1•ll7 been approved. Be ea:ld he wu allld.oue to haTe 
the reatricticDB releued, aDi 1n that regard talked to Olarlr: aJid Carter. He 
said he al.ao aought s .. tori&l intervention, but. cl.eDied he received or expected 
t o receive a 8151000 ca.ieaion. Be aa14 he jolt1JIC17 told C. S. ~ale he would 
&ive hila halt ot what he llade on the deal but delliecl that he wu ever aeriou. 
He said that the late Congreaaman Ditter ot J~Wnna11van1& wu •al.el.7 respo1111ible 
for the r eooneideraUon ot the loan 8Jld denied that arq other corcr11.-n ar 
SenatOil' hed tean part in u. lleDir:ua stated he received t600 trca the 8tanle7 
Engineering Carper at ion as expenee aone7 aDd did Dot rier ezpeot to receive mare. 

' 
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o. a. lie .... .SY.f.Hd tba\ wnu- Btlhw, • o...u-• br*-, t.eld 
hia 1M bllll iat .... UOD tta~ J. a. lillkel.neill ad ..._. •• Wauon, tolWII" S•atcr 
fl'a. lDliua, h.s ~ $2601000 d111"1ll& b p&8~ t .. IIODtbe tor obte1n1'W 
1oau ad eqa11JMM tor Ylll"ioaa fiZ'II8 ·~ ... n_. w.r ~· cca,..aUOD. 1111'-.. 
add P1n!relneill m:l Wa\nD NOeiftd a ~ o_.teeiea a.loene &lid a 1'J' oorr'•eioa 
- .. ot.1•17• LlMJ' ~ \Qld KQJIIMreGD ~-- .. NOeiftd & 25~ O~ui­
'llbeD DlluUi.al :nw.n-~Ra, !Mwpw"aMd NIR.S tJa),ooo worth o.t eeob'""7 hca 
I! ller W&r Plaia'e C•porat.ioa am \bat ~7 :reoeiftet e t2500 o hd• 1lhtD ~ 
General 81Dd!rw CorparatioD obta1alcl a $40,000 lou ·~ 3 , .. We P'••• 
CwpaaUon. ...,._. •old lfcl'bc'eon tba~ Pi.alr»leteill onapbhwct abod * eiae 
~ tllie o~eion 'beoa11H he h-.1 to epl.U it tin WQa• 

WU11rr LlMr WU ~ad etated' be did not Teoall EED111owf'W 
au;r epeoifio rroaute ~ aoD17 paid to F11:1ltel.ate1D but ea1d J'i.nlte1ne1D told h1lll 
he and Se•~or wneaa had 'bee11 "fffZ7 eucoeeetul ill ob11.e'n'rw 1CI&D8 m:l equ1.-ut 
a• I! llU' 'lllr Plasne CW'pw'ation. 11lllallneill \ol.d, hill be ocmtaoted plaDU and 
••IIOD henlled, the 1'181 eal, ud ~ twnti].ed 11M DduVial :nw.e111mte, 
n:.c.wpa·a~ed, •JIP''oatica, would haJidl.e t.be Gac'al Bh•t1na c~atiOD &111 he 
baeD oODtiloted b7 Cl1eex -1Dterillg Onwpan;y. l'izlnleteill :Ntued \o cliaol.oee 
11!17 t.hq Mit been eo ea.ooeHhl 1D cb11.e1n1• J.oene, blat olt..S Be'-.. a o '•ion 
1t .,._.would t111'111eh him With the JaMe at "'Wp'D'•• wb1ob needed. a ller liar 

' Pl.a~Re Oorporatioa ... idanoe. Bt'•r reteznd the Hu& II.W C ... D,T ~o h1a1 but 
delliH he W reoeiftd &D,T o~eiOD. ~ wu uabl.e to hrnUh farther iJitCII'II&Uon • . 

OharlA!e !lr!ward 7 •, prellident ot ~he OeDIIZ'al B1Dd1Di C«Rp~n;y, stated 
be -~ F1Dkll1ne1D ~broaah llo;r hbbard at Chi~o. Upaa le&l'IWis tba~ the 
OeDeral BiD11DI CIWip'D,T ne•MII rrott1""7, F1Dblete1D .uageeted Ula~ IIDer Mlal 
eppl..ioation a\ a lle'l" ar Planu Corporation ar:d reta1D Jerre Ko ateon u hU 
P·h1~ca repN•aaUn. Be add WaUOD could apeiUM the til1.n8 &lid apprnal 
ot ~ appHoaUOD Ull euaeeted a retai.Dir wcnal.d be required &lid tarther pay te 
wou.lci be rr4e 1D propw•tion ~o tbe eervioee rendered. lro epeo1t1o rroante 1I'U'8 

rrDtioned aal DO cre-D~ WU IJ1&D8Clo .lll.appl1oaUon tor the 1 .... ot -.nh1n81'7 
Tabecl a~ t~3,749.l.9 wu .tilAici ·~ the Chiolio otfioe, Br•l1er w .. Pl&D\e 
Ooz,craUon, • ,_ 17, 1943. Th1e appUoaUon .., .. appl'Oftd w tbe e:n.Dt ot 
149,612.39, oa JIJl;y 22, 1943, aal at the ngce.Uon ot .F1nlcelete1D, W&~eon wae 
paid t500o 

7 

I anied tha" ldditiozal. pQM!Ite WN lUiie ad hie reoarde tailed 
to dieolo• hrtber pa,.an~e. lillller etated. J'1Dkel.ete1D appeared ~o be a 1...-n 
tcr -..uoa aD1 he wu at tb8 opildon Watson cl1d nn haq wo -h 1Dtl•noe beoauee 
he wu mwble "o get oerta1D aaohinee that; he •111'81T nuled. ll'a~aon aoooapan1ed. 
him ~o the Waehillgton heedquartera at suuer ll'ar Pl.&Dte CorporaUon oa 001 or two 
oooaeione, aD1 the7 conferred wUh Frank Prince, the Ohi.t Lean .&pn"• 

0\w Bcbeia, Pree2dent at Ialutrial Dmtrirrate, JDoorpcrated1 
II:UJraU.e, 1r.laoone1D, edYiMd thie O"'lp'D,T leued I3381?QO worUa ot •aoh1'""'7 
tJ'a. the Ss l]er 111r P.l.ute Corpcration em Jllroh 18, 1943. He ea1d he hanctl .. 
the tnnuoUon oa the par~ ot hie O"'IJ))ft7 ad cl•1ecl tllat Hakel..ne1D or a"eo11 
had ~ w do 1IUh b lou. applioaUon or •• thq '11111'8 pa14 uq o-saei•• 
~ ... ~alia ~ tb.ie O'Rp'D,T .s.itted F1Dkelllteill a.oo...,.n'ed h1a en in T1eiu 
b SEEl.J.No war PlaDte C&pcaatSml, but a2d thie wu beoaue he, IAelie, wu • 
etl'IJtler ill lllllbiniten. Boblia .ai~ted he h.s ~ wauoa tor the put n1rr 
aonthe to rej4'1eeut hie O"'lp'DT'• 1Dter•~ 1D 'WiehiDcton and pa1d h1a a aoathl.7 

s4-

• 



.. 

. ' , 

· . • 

:rew1ner fd $1,000. Be ~ ttw• ~at• cUd Dot NpNeeat oa-1111oD 

~-· 
Olea a. DC~Jm til * m1eez lllgi..a'iJW c -,•a71 CliD\• Iclra, ea1d B. &. Jl1ce til tbll .a.riaa Wool! c.niq Ccap~v beud he .. ec:t;t IC[Id.,-at ud o•WW Ilia rel&Un ~~ uiJW ~ Mnioea fd ,._, 1. W&WCIIlo K1oe ea14 

Wl~ICIIl ooald acn tsae ud cnn de~~n~ oou~ll red tape, tnrt wu DOt 1D a 
poei\ioD to paralltH renlte. W&teoa W'UIIIed ~tar 1111 erriole. I.cMr D~ wt ~1D 1D Cb1o~Co mKl -.. 8h.-ll a OGp7 til a qr1 11t be11111111 Dd..vs&l Dwea' ..._. lDc.,..aw ud 1'11*11lrii1D IPid at. CD. !!ll:reattv, aa acre...n 
WU dlWIII ,$ Nb7 C11•x JllliDMriDc C"'pplJT WU to pq a\aCIIl 1500 per aanh Ooatillplltl 1lpOD ~W,e Nnlte ob11aia.de fbi.a acr'l Dt WU ...... 11&De4, 
ud DC~Jm 4ezd.ld that av J*I&IIU bed ...- bllll ade to J'1Ditelate1D ar 'WatiCD. 

C. Ae fl1:.c&a,. 11\11 C""'p8D7, B1cbl•"', nu11oi11 adrt .. d tb1a ooapav 
tcrnrdld a 1500 obeok -· ateCD CD A111Ut 19, 19431 1.D retura tar eerrt.cee betare 8 ,_. IU' l"lllatl Cwpcaatioll aDd Detaae Suppliee CCil'pOl'&t1011. OD the ._ date tbl7 IUde appl1cat.1CIIl tar $ll2187l worth ot uoh1Mey at s-ller 'lal' 
Pl&Dt1 Clrparati.oD. IlltG~NatiOD &ppiG'iJW 1D the tUea til tb.1a C...,.D7 1Dd1caW that 1t the aaah1'*'7 ._.. obtai.Decl, thq would :retaiD wateoa tor a period til o .. ,..ar OD * bali• tJt 10% ot tbl total Tllul ot the equi~t l.eaeecl to tha b;y 
the QooriZ'Dlii8Ut, PQ&bl.e 1D tnlTe a~ 1Datal.lmeat• • Tbe letter a to Sell& tor W&taoo aDd Sell 1 er 'lllr P.l.&Dte CarporaUOD ard the qretuDt Wll'l pl'lpered trc:a 
-.ple te&".a turDiClld th .. by Fi.Dnlltei.D. 

c. J. Hag adriaed be •t 1'11"•• BelMr in Cllioago aai '81' .... tald Ilia he wu 1D a politioD to aeoure contraota throulh tbe uea ot l'uhington •red tape.• TbOl'latter Behlr iatroduced hila to Ro;y HUbbard, who tald h1m he hid been IIUOOIN­tlll 1D ~1D1qr •oh1'*'7 t.hrvQsh Saatar l'ataoD. At HUbbard'• aa&&lltioa, t be a. C"1p"D7 wrote l'atlon with rete:reDOO t o obtainiDc epproxblatel7 1100,000 wcrth til •oh1,.1'7 &Jill eDOl.oaed a 1500 dleok with a atatemeat that it 8houl.d 'be retwLI8d 
1t the loan wu Dot obh1LJ8d. The 1•"•r lleo l'ltlectecl that the Hug C""'p"D7 would C:O"''p""eate W&UOD OD the b..U ot 10% ot the tetal wl• ot peoh1DBZ7 
obb1nect, ~ uatlal7· wauoa retaaaaci \bl aheok beoaue ef the oCIIDditiom 1ap1111d &Jill ea1cl be woald aooept U cal7 u a retaia.r. ~the~ Calpi'V' •at h1a tbe ab8olt U a l'ltaia.l' and hal a.ie DO t'IINiha' (>II;JMDtl • Hag oODtiDdl that both FiDkel.a1;e1D &D:l W&taoD are lecitaate &D:l that the ~ 
wu udil • tbe 'bam et •"-' .. ,..clilllt relat10DIIh1p. Dl• Hac c~ hu Dot ,.t beeD laDOII&N. 1D obtaiwtqr .... b1..,. tbrqh 3 n .. liar PlaiiU Cwporetioll. 

lD the owrM of tbe im .. tipti.CIIl it wu 1a11oated Fi.Dnlatei.D aDd wataoD Jl1iht haft hid &ft'UII'Miltl with tbe fo'll.owiJig OCI'IJI"nieac Ollftr JlaohiDI tool c...,.'V'J A & B Bqu,-.n llalllltaotari• o..,.vJ Rookoutll o....,.vJ Lillk­Bel.t C'Bp"VJ ad lllllataoWl"!lll nduViea, :DIIImpcaated. Tbeee lut. tbrM 0CIIp'"1•• cle1.ed Plkiqr pa:pwaU to riDkalatei.D &Jill wataon, though the;r edaitted the;r nre offered a propoaiti• e1a1ler to thoae 1111tlined heretotare, nual,y, a retaia.r .and. 10% at the total nl.ue ot the uohi.Dar;v obte1JMI4. Ol1Ter }(aoll1De 
Tool Caap1117 paid Jataoo JL,OOO ard A & B. lquipMDt Karmtaoturi.JW 0'*1"'D:Y plid h1m a :reta1rwl' at •?00 batore thq calied ott the &l'ND&IPIDt becaue the7 ftl'l 
cli .. aU.tiad With tbl renl.tl wataon had obta1Ded. 
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All of' the pe1'80D8 who haYe been interrin.d' OOD08l'Din& their relation­
ahip with Seaatar 'lllltaon With regard to obta1n1'1t loans at the s-.ller •r Plante 
Corporation adviaecl tbe:y retained him ae their 1eaei representative. by all 
denied the-e wu ~ irregular 1n cCIDII8ction with the pa;,.Dta. 7rCIIl an 
toza•1na:t1on of the oorr.apondenoe and !roa intel"Yiewa with Yar10118 indi'f'iduala 
who are knolrn to ba're ret&ined Wataon t.he only executive at Smaller War Plante 
Corporation llbo 'fta -tioned waa P'l'ank PriDce, the Chu! IDan Agent. 

P'l'anlc Prince edviaed be lll8t bath Filllt'e1ate1n and Watson in o-ral 
Jobnacn1a ot!ice when they celled with reterance to applloaticm llllde b;r the 
IDd'IIBtri&J. Drreatmenta, Incorporated and Oli'ftr Machine Tool Caapan;r. Prinoe 
stated he h..S aeen both o! t.heee mn on Yari0118 oocaaiona aince that ti.Jle, but 
wae uneble to recall ather Cti!IJ"'n1ea they r epreeented. Be wu of the opinion, 
hCII'enr, tbat YeJ:7 !flff o! the ompan1ea they rep:"'IHD'ted. h..s been aucceea!ul in 
obtain1Jii CCiltl'aota at S.ller War Plante Cazporation. He llldntained all at hie 
cOIIftreationa with th• were or a routimt nature and clenied t.bty h..s 4mll' otferecl 
him ind-nta ar athC'Wiee aerted preeeare to intlumce him to t.vorab~ 
reo•• "'nd applloatiozw • 

Drreati&ation cliaoloeed that Jaea B. ataon •inte'ned a bank account 
in the Liberty htiCIII&l. B111k Waab1ngtOID Do Oo .&J1 ~ or t.IWI aocoliDt. 
retlecta that be ..,. total Aepoaita or 130,186.4~ between NC19'811ber 1, 1942 and 
Deoalber 28, 1943, end the principal. aourcea o! t.heee clepoeite are .-r1aec1 aa 
t all.on r 

.lutca.tic SCNW Kachine Producta C!W!pM:y 
SUIUel T. Aaron 
Ill' a. F • E. Hane7 
Schwarze Electric Ompaey 
Allguat E. 111ller 
B & L Machine 0 Clllpiiii¥ 
J. & B Equipa~nt Kanufacturi'lt Campan;y 
011Yer Machine Tool CClllpan;y 
Rockoaatle Kaobine and l!bgravi'lt COIIIJl8D1 
Premier Cryetal Leboratoriea, Incorporated 
The Bug Oampan;r 
J . w. Hflffitt Machine Canpan;r, Incorporated 
Oe.neral Bindi'lt Ccrporation 

Total 

$ 5,400.00 
soo.oo 
soo.oo 

1,000.00 
S,QOO.OO 
1,000.00 

'700.00 
1,000.00 

250.00 
2,500.00 

soo.oo 
500.00 
soo.oo 

$22,350.00 

HoBo Rice, Roy Hubbard and Jo R. F~in all edld.t havi'lt been 
aaeooiated with Wataco, but they d'en;r any irre~tiea. Tbe;yetate W'ataCil 
repreaented TG'iOWI tirlu who 'lnll'e aeeking gotc JaiDtal aeaietance aul Wataon 
paid th• tar referring oliente to hhl. Tbllyin&lllt hill aol.e tunot1010 waa to be 
their lepl. repreaentatiYe 1n Walllhiagton. 
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THE WHITE HOUSE 

WASHINGTON 

March 2, 1944• 

WEWORANDU}( FOR 

HO.N . J. EDOI..R HOOVER& 

Will you be good enough to let 

me have what evidence you have in 

r egard to the 8.-ller War Plant& 

Corpora tion? 

J.D.R. 

Lett-er from n-:-igadter Genl . Robert V' . 
John'!on, New Brunsvrtck, N. J ., -:>/-:>1./LJ, , to 
the Presldent, eski.ng that oroper offic1.als 
oroceed in connection w1t:1 1.nvestig~tt1.on 
of unethicRl pricti.ces on tile part of a group 
said t0 be oper~ting br:>th inside an cl out,<Jtde 
of t he Smaller \lor l'lanh ~or?ornt. ion . 

•, 
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Dear Boba 

!h•nk you ror JOUJ' note. I .. 

a•Mcln& r .B.U to let •• baYe what eY1deaee 

t.ney have I'Wl aerosa - and &lao tbat tbe:r 

keep ~W'Y llaYer1ek 1n touch w1 tb tbe wbole 

situation. 

I bope JOU are a lot better &Dd I 

bope also to aee :rou •oon. 

A• ever 7oura, 

Brie. Gen. Robert w • .1obaaoo, 
11 .. BI'Uiln1ol<, 
Jew .JeraeJ. 

' 
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