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Dear Frankling

I write to you so rarely that I trust I do not
o resume on auléd lang gyme in bellieving you do read
t he thoughts that I am sometimes moved to put on paper
for you, Iy hunches in the past have turned out to be
g ound, So, here goest
g E oun, ot

(1)Enclosed herewith are two short piecesasent sleoud
to Charley lichelson more than two weeks ago which have Huawpld -
1iot heen acknowledged., That's all right. BNaybe they
are unworthy of notice. But, don't you think if more
people could ke convinced of the long, long prevalence
o f the identical eonditions you are trying to adjust
"nearer to the heart's desire"; if more people could
r emember, foe example in this instence, that 300 years
ago royalists were exploiting their fellow-citizens in
t he tiny "America" that was then only the Colony A ong
t he James River----that such ideas might help them to
recognize a Fundamental Deal that is now called "New"?

(2)I'm sending » u under another cover an article
by my friend, Father Eliot Ross of the local Catholic
C hurch., on consumers cooperatives hoping you may find a
1ittle time to glance through it. In this form the article
r eaches the entire Catholie priesthood and thus will se-
cure a wide ond intelligent hesring and be endlessly dis-
= eminated.

L istened to Social Security last night, People
don't read the dreary, lomg-winded, ex parte Lombsst of
the subsidized presa. 3But they do listen to you----
and I mean PEOPLE, not carnivora or feudal barons or
t heir serfs of the advertising and "news" battallions.

Yours for duration,

S Froncin.




VICE CHAIRMEN; Treasurer:
Ralph E. Willigms, C. B, Goodspeed.
J. Henry Roraback, General Counseli
Mra, JOhn E. Hillman, Henry P. Fletaher,
Mrs, Worthington Seranton, Athens, Georgla.

James W, Armold,
- Member for OGeorgia.

AUGUST 5, 1938,

Dear Charliet

I wish that I could see you, beoause it is hard to put
in s letter some things that are liﬁﬂlt necessary to be liiﬂ-g:rn
many reasons, Therefore, I am géing to have to call upon you
for some deductions of your own unti} I can see you in person.

In the first place, it is absclutely necessary in
order to save this country that there be s split in the National
gonvention of the Demooratic Party in 1940, Because, if the
"New Dealers” control that convention there is going te be plenty
-of hell turned loose in this country. The fate of'thip;pplii '
- rests upon the shouldera of a few men, most important of which
are Senators George, Glass, Pat Harrison, MoOarran, et asl., It
therefore becomes of paramount importance te the country as a
whole and especislly to the 1life of our form of govermnmeht
that Walter P, George be reelscted to the Senste from Goergia,

The love for the Constitution of the United States and all
that 1t implies is deeply imbedded in every republican, For thias
reason, 1t is most lmportant that every republicen in Georgias
enter the democrat primery in September and cast his or her
vote for Sen. George, and I therefore urge you to Joln me Iin
this effort and to do what we can to mee that every republican
in the state goes to the pells on Beptember l4th; and votea for
the senator, I want to say to you in this connection, that I have
not spoken to Senator George about this and that I am writing
letters to republiocans at my own expense without reward or the
hope thereof, except that reward which comes to men who belleve
and feel that they have performed a duty.

You reallize, that we have no way of making s campaign
of this kind except by word of mouth and by writing a letter,
I do not kmow every republican in this state and therefors,
am compslled to dspend upon those in whom I have the utmos
confidense to amsist ms in thelr respeotive countisa to ocar
on this work, I hope that you will Jein me end do this and
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whatever it,is possible for you to do in your count and
section to induce the republicans to put their ahnru:ﬁ;ru to
the wheel ahd get out every republican vote, This is a wonderful
gppo'stunity for the republicahs of this state to deo their
bit" in faot, it is in my honest opinion, that it is the
greateat opportunity that we have sver hl& to render to our
own politiecal party and the prineiples for which it stands a
great service. .
There is only one issue in this campaign, and that is
this: Whether or not the people of Gsorgia who believe in the
Conatitution of the United States the Supreme Court, the
Independencs of the individual oltizen from regimentation by
the Natlional CGovermment, are now willing to stand back of
Senator George who in my opinion was the key man in the fight
and who in the face of every odd against him defied all efforts
of the New Deal crowd to pass legislation that would have abolished
all of theae things and all that they imply. We are at the
erosa roads of a great natlonal crises. If we are to survive
as independent and free Americans all former partisan politiscs -
will have to be forgotten. We mmat fight either on one side -
or the othe other of this main lasue, { 3
I hope that you can let me hear from you right away and
tell me just exaptly what you think, both as to position
and also as to the relative standing of the rtes in :
your section.
_ With my best wishes, I am,
8incerely your friend,
(signed) James W, Armold.

(This Sent up by
Dabid Niles, that MHM lmows

about it). ;

’
1220pm DBT.
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The President indicated that
he wanted this file
returned to him,
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1 want %o thank you for your vezy
cordial msossage.

Ae you know, I have no definite
Plans ar yot for & Narylsad wisit, but
ulhphp-ﬂmﬂb-&mh
weloome =8, :

I was glad %0 have a frank sxpress~
iom of your views and fesl that you voice
the opinion of most Narylamders.

Hope to see you in the very msar
fatare.

Tery sineerely yours,

Dootoxr H. C. Bymd,
Presi

University of Maryland,
College FPark,
Maryland.




The Mljite House
Washington "X 8-22-38

H, C. (Harry Olifton) Byrd, president of the University
{ of Maryland was known ae "Curly" Byrd when he was director

of athletles at that institution and you still address h
| "Dear Curly". . ﬁﬁ\

M. . L. W%»X?
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 PRESIBENT FRASGLIN B ssssrvaL ™
waERMg W
|17 CHICASD PAPERS QUOTE SEWATOR TYDINGS SPEECH CORRECTLY
MEME LET BE ADVISE YoU TWAT WY GPINIGE THE INFERENCE
TUEREPROW TUAT YOU WAVE B0 WORAL RIGNT TO VISIT NARYLAND TO
PRESERT TO OUR PEOELE YOUR VIEVS IS M ISFERENCE TO WNICY
THE BAJORITY OF BARVLARDESS DO BT SUSCRIDE., YOU ARE TRYING

nnmmummumsmw TEAR ANY
OTUER PRESIDENT IN WISTORY AND A mir BAJORITY OF THE PEOPLE
IN BARVLAND ARE mmlc WITH YOUR EFEORTS TO WELP THEW,
FURTHER TUE GAJORITY oF TNOSE THAT DO NOT.ASREE WITH You
ORLD WAMLY YIELD YOV TNE RIGHT OF DEFEEDING BEFORE TWEW

VOUR PRILOSOPNY OF GOVERNPENT, PURTHER MY ATTEWET TO PICTURE
A VISIT TO WARYAAND BY YOU AS A CARPETBAGGING PROCEEDURE IS

SNFAIR TO VOU AND CANROT BE SUSTAINED BY MRY PRENISE. WILLARD
TYDINGS WAS DEEN WY CLOSE PRIEWD FOR NANY YEARS BUT | CANNOT
60 ALONS VITH WIN OF SUCH AN ISSVE MID | VILL DE ORE OF TNE
GREAT BANY W§O WILL EXTEWD TO YOU A WERCONE qunmr You

VISIT U
¥ C BYRD,.




THE BECAETARY OF STATE

WA TR, . (}“.‘:} r-

o " = ) - - . . c --'-""H'F_'_'_/(r
/ : j \ LD e
] SRR GEFLELAL M LMCATIGNE T3 e HF

DEPARTMENT OF STATE
WASHINGTON

April 24, 1939,

MEMORANDUM FOR THE PRESIDENT

Clow'a proposition is that you should make a speech
before Hitler replies on Friday. This is based on four
propoeitions:

1, MNinety-five percent of America wants to
stay out of war;

2. Ninety percent of Amerioca sympathizes with
the British and French:

2. A majority of the United States would be
willing to supply material to the British and
French (measures short of war);

4, America needs to be reminded that there
can be no sgreements, secret or otherwise; that
these have to be ratified by the Senate, and that

, the Congress has to declare war,

He thinks the dramatic time for a political ten
strike 1s to say this before Hitler replieas -- that is,
while the orisis is still on, Thu & a&méu@ nigorg ol . ~

I agreed with Clow's estimate as to the politics

of this. His draft speech would be a political ten

gtrike,
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atrike, But it would undoubtedly be interpreted in Europe
that the Fresident was forced by American public oplnion
to deolars himself out of the European situation, and
second, 1t would give the axis powers i;: certainty which
they do not now have as to our attitude in the event of
war,

Maturally the proposed apeech would have to be re-
vised conaiderably to take care of the pending debate
on the neutrality act, and to take into account the
Asliatioc situatieon,

The great difficulty is that the speech would heave
another element into a European sltuation already in
very delicate balanoce,

I think:

A spesch migh%lbe made shortly qsggg Hitler's reply
on the 28th, Jepeulusg ow whad Iy Sy

I believe this speech could be used to state our own
fervent deeire and intent not to get into war, I further
believe that this could be coupled with certain observa-
tions in connection with the European situation based on
Hitler'e answer which might be useful in moving towards a
liquidation, In other words, I think both the internal
politieal objective and the long-term diplomatie objlectlive
eould be combined, It would take some fast work Friday

and Saturday; but I believe the thing could be done,
Naturally
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Naturally the substance would have to be cleaned up to
take into acoount Asia, the Bouth American countries,
the debate on the neutrality act, and the like,

Amerlcans want two inconsistent things at onosei
to étay out of war, and to damn the side they disagree
with,

Mr. Parley's letter is sttached.

badd
A. A. Berle, Jr,

Enclosure,
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f DEMOCRATIC NATIONAL COMMITTEE

NATIONAL PRESS BUILDING
WABHINGTON

JAME:A:;:::LEY THE WHITE HOUSE
Apsil 3, 3933 P11 %) |
Dear Mr. Prealdent: RECEIVED

I have lately recelved correspondence from Bill Clow (William E, Clow, Jr.),
who is president of the firm of James B. Clow & Sons, of Chicsgo, manufacturers.
You wlll probably recall he was very active in the 1932 campaign.

He has been & very strong supporter of the Administration from the outset. ;
He wrote me a long letter on April fifth, and he hep an idea you should mske &
speach at this time. I guote:

" +sthare is one thing that won't wait for enything and that is for
Mr. Roosevelt in a netion-wide broadcast to convince the people of this ,
country that he has no intention of emtangling us in & wer with Europe. |
This is vital and i1t won't walt, because it must be done while affairs
ara critical in Burope and they may cesse to be criticael or actual war
may bresk out almoat any time (I don't believe war will bresk cut but
there is & chance of things ceasing to be critical and this may happen
any day) and if things should cease to be critical Mr. Roosevelt will
be left in the minds of the country as having threatened by his actions
and speeches to get us into a war over Europesn matters. One of the
high-lights of Green's campaizn was this danger we were running of
belng embroiled in war through the worde and actions of the President
and the opposition press have played 1t up.

"Just remember this—one of the great strengths of the administration
was & huge block of voters of our country who believed definitely that
Mr. Roosevelt was &n apostle of peace. This belief has been rudely
shattered and the opposition is making the most of it. The only way to
correct it is to have Mr. Hoosevelt make a very strong pronouncement to {
settle the matter definitely in the minds of the voteras. I cannot too
strongly emphasize that this should be done. And it must be done while |
conditions over there are stlll critical, or it will loge &ll of its |
effect.”

He hos made some suggestlons for such & speech, end I encloge copy of them.
I am pagsing them on to you for whatever consideration you feel they merit.

He is slso deeirous, if possible, of coming down to Weshington and heving a
chat with you to offer some ldeas and some views he has which he thinks will be
helpful. At his request, I am passing this all on to you for your conslderation. ]

Sincerely yours, i

e :

Honorable Franklin D, Roosevelt, \
The White House.
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That the situation abroad is so critical that the position in which
America finds itself should be so clearly defined that there can be
no chance for misunderstanding, and that this position of America
mugt be so clearly defined that no comments by the opposition or by
the opposition press can possibly confuse the minds of the American
people as to the true intent of the administration and position of
America. This point No. 1 is important so as to get over to the
voters that any idea they may have obtained that the President was
heading us for war was gained from a hostile press, etc., and was not
in line wilth the Fresident's real intent.

The next point to be made is that under no circumstances is it the
Administration's desire or the desire of the congress to embroil this
dountry in any foreign war. That as far as the President was con-
cerned and he was sure it was also the attitude of the Congress, we
would not engage in any war for 7 reason except to repel invaders
from our shores, and that he, the sldent, would oppose with all

of the power at his command our engaging in any war to settle matters
of dispute in Europe, unless mich conditions should ardse threstening
the ultimate safety of the United States, so that practically all of
the people of the entire Congress felt that America's safety required
our going into such a war, and then the Fresident should fervently add,
"and I devoutly pray that such circumstances will never arise.” The
whole point of this paragraph is to convey in unmistakable terms to the
people that the President is absolutely and irrevocably opposed to
America getting into any war except to repel invaders from our shores,
and that he would not acquiesce in any declaration of war unless a set
of eircumstances should arise so that our doining in a war abroad was
the overmhelming desire of our people and the congress, and then, as I
said, he should devoutly pray that no such set of circumstances should
ever arise,

He should then make the point that even though this country was irrevee-
ably opposed to joining in any BEuropean war, that nevertheless this
definite position of our comntry did not relieve us of the obligation

of lending our moral support to those who were reslisting aggression, stec.
He could bring out tre point that the United States is a great force and
power in the world and that this force and power should be used for the
good of the world, and that we would be lacking in our duty if we did

not use thls power for good and show definitely that such moral force

ag the United States posoessed was opposed to aggression and the oppression
ef the smaller peoples. Making this point will justify and make under-
standable the previous actions and speeches of the President which the
oppostion are making so much capital of. The President eould further make
the point that with the United States' great position of responsibility
and importance in the world it would be cowardly for us to keep silent
regardless of the actions of any aggressor nations — that for shat it

may be worth it is our dutr to express our opinien, tut that expressing
our opinion has nothing to do with our actually getting into war. If

it is deemed politic to do 2o, he can use as an example the utterances

of the last Pope, who certainly did not contemplate getting into war with
anybody but who yet was not cowardly enough to keep silent in the face

| —




of acte of aggression and oppression. The selaboration of the theme
in this paragraph 3 will appeal to the average voter and will put the
opposition press, etc., in a bad light. After all, we have the right
of free gpeech in this country and & man — unless he 15 a coward —
has the right to express his opinion for what good it may be on any
subject, but that doeen't mean he has to fight about it.

And, finally, the President should make the point that while this country
has absolutely no intention of going to war wxcept to repel an invader,
nevertheless our positon in the world and the threatening circumstances
exleting in the world necessitate a policy recommended by common

prudence — namely, to see that we have adequate and sufficlent defenes
and defense armsment, airplanes, etc., to repel any possible immders
from our shores.




Point §

A further matter which is probably in the minds of all
Americans would be what position the United States should take in
cage of actual warfare in Burope. MNaturally any answer to this
question is in the nature of presumption, because no policy could
be determined until the facts are kmomn, The Fresident could state
it wes hle opinion that if the war were started by aggressor nations, ete.,
that ~very possibly the sympathies of the people of the United States
would be against the aggressors and in favor of those combatants
who had done their Best to preserve peace until attacked. Thet 1f
this were the case, there might possibtly be a certain amount of
individual end private assistance to the non-aggressor nations even
to theextent — as occurred in the last great war - of certain American
citizens voluntarily golng over and enlisting for service with the
non-aggressor nations. -All this, of course, is pure presumption
and only has to do with acte of private individuals,

That when it came to official action by the United States
it was his belief and hope that strict neutrality would be maintained
and that all contestants would be treated alike; that he could
foresee the possibility of the United States furnishing food and
supplies to any of the combatants who were able to pay for the food
and supplies and call at our shores with their own ships and take them

AWEY .

But other than furnishing supplies to those whe could finance
them and take them away, he could not foresee the United States
Joining in any ¥aropean conflict, confining our poliey to one of
defense of our omn shores only, unless of course carcumstances might in
the future arise which appesred so hostile to the final welre of the
country that the overwhelming opinion of the mass of our people
might affect the Congress to the extent of our eventually being
drawn in, and then he can devoutly pray again that such a set of
clrecumstances would never arise.




April 24, 1939

Memorandun For: Honorasle Adolf #. Berle, Jr.
Assistant Scorotury of State

Deur lr. Scorotary:

shis is the origiunul lettor on
which Jim Farley got the sppointment with
toe Prosldant for Mr. Willlaw L. Clow, Jr.
todays 4 thought this would give yjou o
bettor bagkground then anytbhing else.

Hiil you kindly return 1t with
your meworandum tomorroy moming?

Very sinceraly,

ZOWLR lae MaldoOl
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Final Revision
Sheet #1 - 4-20-39

Section 1
My Frilendsai

This is golng to be & telk in plain words - in words so plain and
simple that no one can fall to understand them,

Condltions in Europe - which from time to time I have previously
felt 1t necessary to call to your attention - have now bescoms so eritical
that I feel it my duty, as your President, to inform all of cur cltizens
of what I concelve to be America's exact situation with respect to
Eurcpe's problems - and alsc to Inform you of my own views and intentions
as your spokesman among the other Natlons of the world. And I intend to
present these matters to you in words so crystael clear that no cne can

fall to understand; and no partlsan press, moved by pollitics rather than

by patriotism, can possibly decelve you as to the real intent and the

real purposes of your President. T shall have more to say later about
the attitude of some of our newspapers who have set—hesibated to place
polltics shead of patriotlism, but I first want to talk to you about the

really lmportant facts and problems whlch I know are close to your hearts.

Sectlon 2

Flrat and foremost - Amerlca does not want war. Amerlica - always

the good nelghbor - certalnly wants no war with any netlon or nations
on earth. Also, America - always kind-hearted - wants to see no war
with all 1ts horrors, between any other natlions on earth. Amerlca will
always do lts utmost to prevent war, and willl always urge the settling

of inter-natlional problems and disputes around the conference table

instead of on the battle-fleld.
EKnowing that in the few words I have Just spoken that I have

voiced the feelings and desires of all good Americans, I will now tell
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you, with all the emphaslis at my command, that as long as I am your
President, insofar as 1t 1s in my power to prevent 1t, America will
naver go to war except when necessary to repel invaders from our shores,
I will use all the power of my high office to prevent America from
engeging in any war which would require sending our Army and Navy to
Furope or to any other place in the world. I will never consent to
America's engeging in any war except to repel invaders from our shores,
unless a set of clrcumstences should arise which would cause the over-
whelming majority of our people and of the Congress to feel that we must
go to war to preserve our llberty and our future safety. I devoutly
hope and pray that such a set of clrcumstances will never arlse, and I

ghall continue to do all 1n my power to prevent thelr arlsing.

And, leat there be any posslible mlsunderstanding, let me make 1t
clear éhat when I sald "overwhelming majority" just a few momentsago,

that T meant exactly what I said. If I could have found & atronger word

than "overwhelming" I would have used it.

While I have glven you only my own views, I am sure that I am also
speaking for the Congress, and I hope I have made my meaning so clear that
not even the most EQEF-tha opposltion press can any longer decelve
any of our cltizens as to my real intent and purpcaes.

America desires peace - peace for herself - and peace for the

world, It has been and will be my constant aim to further this desire.

Section &
But, my friends, the fact that America 1s asc definitely committed

to peace and so definltely opposed toc war - does not and cannot mean that

Amerieca 13 committed to & peoliey of complete lsclation from the problems

and the troubles of the rest of the world. Even 1f we deslired such
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complete isolation it would be impossible teo achleve 1t, The welfare of
the rest of the world ls too lntimetely connected with our own welfare.
Speaking from the purely commerclal angle alone, America suffers when the
rest of the world suffers. Thls should be so self evident that 1t needs
no further explanation here. No one who thinks rationally can possibly

honestly believe that the rest of the world can be sunk in chaos without

America being adversely affected.

Section 4
And there 1s another and a great moral responsibility which America
.i., cannot avoid, Ameriea - with her great strength and resources - is a
| tremendous force and power 1in the world teday, and the moral strength
of that force and power must ever be used for the pood of mankind and in
defense of the right, Amerlca would be lacking in her duty to herself
and in her duty tec the wonld if she did not at all times ralse her volce
agalnat aggression and the use of brutal force instead of peaceful methods
to settle dlsputes. Amerlce would be lacking in her duty to the world iIf
E she did not at all times lend her morasl support to those who are also
striving for peace and opposing the oppreassion of smaller peoples. Yo
American worthy of the name would want Amerlca to be & craven coward and
keep sllent regardless of the actlons of any aggressor, and no true
' American would want Amerlea to hold her tongue and by cowardly silence
! ereate the Impresslion amongst the nations of the world thet America con-
dones aggresslon and the oppression of smaller peoples. ‘{" T

I repeat that America 1s a great power and force in the world,

and the expression of Amerieca's high ideals cannot fall to be a great
power for good, but neverthaless the expression of these opinlons has

i
nothing to do wlth our actually getting into any war. a.,d_ au..p_,u_g,q., %
:ggiﬁfﬁ'Th fnqphglt_ n:‘.,1um&g ofe - 5%l Wi ~ Fad W
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That much honored and much loved man - the late Pope Plus XI -
certainly did not contemplate getting into war with anyb;dy, but he was
not cowardly enough to keep silent in the face of mcts of cppression
and aggression.

And so America must ever speak and let it be known to the world

“that America does not fear to announce to the world what America believes

to be right - and condemn to the world what Amariﬁa believes to be wrong.

Section b
I devoutly hope - and I know that all Americans joln with me -

that the troubled nations of Europe will settle their difficulties without
golng to war. I have done all in my power and will continue to do all

in my power to bring about this happy result. Nevertheless, the question
naturally arises and probably 1s uppermost in your minds tonlght as to
what would be the actuasl position of America in case war should eventually
break out in Europe. Naturally no definite and final answer can be made
to this questlion, because we are now dealling with future uncertainties,

Therefore, what I am about to say to you 1s purely my own personal

opinion.
Should war break out in Europe, 1t is my belief and hope that

offlelally the government of the United States would adopt a policy of

strict neutrallty and that all combatants would be treated exactly alike.

I can foresee In carrylng out this policy of striet neutrality that the
United States would probably furnish food and other supplies to any of
the combatants who were able to purchase the food and supplies and call
at our own shores - with thelir own ships - and carry them away, This
1 belleve would be the proper attitude for America to take, and this 1s

the polley which I would recommend to the Congress.
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There 1s annthar\IFat however, th peace loving Amnriczpb
muaﬁ\;acu. Although Amariun abhors war and i& irrevocably oppnaeﬂ/
!

WA unlaas nacaauaﬁy to dufund her own shores, névertheless waﬁzfa

sympathetlec, sportsmanlike warmyhearte and generous, but they ars also

incf&na%&t-he very partiaan. In proof of this, just recall to your
own mind your own partisan feeling for your favorlite in the World's
Series or for your favorite football team., We must, therefore, reallize
that a great and prolonged war in Europe might result in Americans
gradually becoming partisans of the side with which they sympathized,
and should a serles of events - now unforesesn - cause this partisan
feeling to run high, and should some unfortunate incident take place, it
mignt eventually fan the flame of this partlsanship to such sn extent

m L—LLn-_ﬁ
that the faelingﬁﬁfr the American people themselves might force America

into war - in spite of the fact that we are all so cpposed to any thought
of war at the present time. Let any one who 1s 0ld enough to remember,
recall the accidental sinking of the Battleship Maine in Havana Harbor,
and let him also recall how the battlecry "Remember the Maine" swept over

the country,"

(NOTE: If the sinking of the Battleship Maine in Havana Harbor

was "accldental", then by all means the word should be used;

)

if not, 1t can be omitted,)
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And 1t 1s because I realize these things, and because I under-
stand where possible partlisan feelings might lead us, that I feel it
necessary to present to your sober judgment tonight, the thought that
war ln Europe might result in possible future danger for America.

And 1t 1s because I realize and understand these thinga, that
I consider it one of my first duties to Ameriea to do all in my power
and to use all of Amerlica's influence to prevent war in Europe, becauss
to my way of thinking thils 1s one of the surest ways to secure lasting
peace for Amerlca and the blessings of peace for the world.

And let me further say, with all the emphasis at my command, that
a3 long as I am your Prealdent I will strive and uss all of my Influence
to keep Americe out of war, and that any pressnt or future decision as

to whether Amerlca joins in any European war will be made by the people

of the United States - and by the Congress of the United States - and

not by the Fresident of the United States,

Section 6

As I have repeatedly emphasized - Americs has no intention of
golng to war unless 1t should become necessary to repel an invader. Never-
theless, the posltion of Ameriea in a troubled world necessitates g8 polley
recommended by common prudence - namely, to see that we have adegquate and
sufficient defense and defense armament to repel any possible invaders
from our shores,.

(NOTE: From here in 1t is not my purpose to write Section 6.
Sectlon 6 1s designed to present to Americans the good sense of thoroughly
adequate national defense and to defend the President's armament program.
I do not know just how much the President would want to expand on this

theme, nor do I know the exact and proper way of expressing the manner in
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which the armament program has been carried out, I presume the President
would say, followlng the cpening remarks which I have wrltten, words to

the effect that "for this reason I have recommended to the Congress, otc.,"
and then go on wlth whatever he wants to say to justify the armament
program. The only thing I care about in Section 6 - beyond its main

- purpose of defending the armament program - i1s to have Section 6 agaln re-
emphasize that Amerlea will never fight except to defend 1ts own shores.

I consider the relteration of thia theme as the most powerful part of

the entire speech,)

Sectlon 7

And now, my friends, I have something more to say to you. We, in

Amerlca, belleve In free speech and in a free press, and I would be the

flrst to oppose any attempt to rob us of these fundamental liberties,
As long as speech and press are free - Democracy in America 1s safe,
Eecause emong & frees people - nothing that is not approved by the majority

can prevall agalnst the pitliless publicity of a free press or egainst the

condemnation of a ecltizenry free to speak 1ts own mind, May we forever

retain these sacred privilegesl .

During the past six yearsas your President, I, most certainly have

had plenty of cpportunity to observe that our praas was free, I have

never objected - in fapgt, I have gotten many a good laugh ocut of the
freedom which certaln sectlons of our press have used in thelr columns

and cartoons - and of which freedom I was the subject., It was thelir right
to use thils freedom - a right which I would be the flrst to defend, But,
in recent months, certaln of our newspapers, who I fear have been moved

far more by thelr partisan polities than by their patriotiam, have in

thelr eolumns and cartoons carried on a campaign of willful decelt and de-
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ception intended to make our citizens believe that thelr President was
deliberately planning to involve America in a Eurcpean war, How far this

1s from the truth, I have made definitely clear tonight.

These newspapers have even spoken of or hinted at secret treaties
and secret aslliances - when they know full well that the law of our land
does not permlit the President to make such treaties or allisnces, And
these newspapers alsc know full well that forelgn governments understand
this wise law of ours, and consequently would consider no such treaty
or alllance of any value to them unless such treaty or alliance was
approved by the Congress of the United States,

Previously in this speech I have referred to the tendency of the
American people to become extremely partisan and sometimes to allow their
partisanship to get the best of their better Judgment and their actions,

Surely the attltude of some of our newspapers proves this point.

Section 8
So let me give you this warning for the future. I have talked to

you from my heart tonight, I have told you definitely of my determlina-
tion to keep America out of war. I have told you how America must always
stand on the alde of peace for all and justice to all, and of America's
duty teo ralse her volce against aggression and oppresslon. I have told
you how America must arm for defense only, but in sufficient strength to
effectively repel all possible invaders from our shores. I have told
you what I belleve America should do in case war should bresk out in
Europe. And I have told you how I feel thet America's deslre for peace
can be best fulflilled by doing all in our power to promote peace in
Europe and throughout the world, Remember these things I have said -
keep the copy of thls apesech,which your newspaper will print, by your

slde - and 1f in the future a partisan newspaper should alarm you, or
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attempt to decelve you on thls subject of war, remember that this speech
tells the true intent and purposes of your President.

Because occaslons may arise when I shall again find it necessary
to ralse my volece - as I know Amerliea would want me to do - in the
interest of peace and in defense of just;ca and the rights and libertles
of mankind., For while America wants no war - and will fight only to
defend her own shores - nevertheless Amerlca 1s no eraven coward afraid
to speak her mind. America 1s no creven coward afraid to raise her
volce agalnst aggressors and against the oppression of smaller psoples.
Amerlca l1a no craven coward ashamed of her own desire for peace or
aghamed to volce her falth In the princlples of the Prince of Peace.

And, therefore, so long as I am your Presldent I shall continue
whenever necessary to fearlessly ralse my volee In defense of those
i1deals which America heolds dear - and I shall continue to proclaim
among the nations of the world - the high aims - the lofty purposes -

and the peaceful desires - of the United States of Amerlca.

3 ——
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THE NEW DEAL IN 1676

E xploitation by the Royslistse, Economic or Political,

ia aa old as the History of the United
S tates

——

In a letter written at Jamestown snd dated July 13th,
1676 (same day of the month as Jefferson's birthday and
Aalmogt exactly 100 years before the Deelaration of Inde-

D endence) Governor Willism Berkeley wrote to Lord Arling-
ton, Secretary of State, and their lordships of the "Privy
Couneill" in Iondon as follows:

" - = = Wee have made snd Decreed a yveare of Cessa-
tion from planting tobacco'"(salmost no punctuation snd a
vwhimsiecal use of capitals ss I transcribe directly from a
» hoto-stat copy in the Rare lsnuscripts Division of the
A ldermsn Library) "But my Lord that wee may not arrogate
untruely to much to ocurselves in this particular wee will
Confesse this truth that an absolute necessitie puts us on
t his Provident wisdome and the quantities of our tobaceo

soe great and the price of it soe amall that wee were not

alle to live by it For the llerchants knowing both our ne-

ceseities and the unconsumable quantities of tobacco wee

had by us gave us not the twentieth part of what they scold

it For in England," (italles are mine)

In the sAme letter Derkeley continues:

LU ¥ ¥ =nd wee can truelyv avowe that wee have now
%




=

made and growing more than in humane probability will

be earried home in three yesres ensuing This I say with
our Desire to mrnke ourselves esteemed for being the Authors
o f richer snd more warrantable Commodities" (in other words
t e necessity and far-sighted vwisdom of diversification of
crong ag in the cotton South today) "enduged and enforced
us to make a Cessation for the preservation of the Pesople

which otherwise are in grest Dainger and wee Doe most hum-

bly hbessech your Lordsh'obpe that wee on the Flace Sworne to
oromote the gervice of his la'tie may be zo believed bhefore
any private interests who understand us not snd that tais

is the sense of the Countrey these Gent: that now assist me
in the grestest af falres of his Ma'tie I have desired to at-

test thie and to subsecribe As I doe

Virgirda July 13" Your Lords'pps
mosat humble and obedient Ller!.r“cfs

William Berkeley
Thos, Ludwell
Robt, Smith

Ki., Bennett
Thomas Stegge
Hdenry Corbin
Theo, 32lande

{ The asipnatoriecs were members of the Colonial Council s~nd
Tlandes who signs last, Jjudrped by charscteristically clear
s tyle of hmd-writing, was the pen-man of the letter)

To thow the colonists were in desad earmest in this matter

of erop control in the pullic interest snd Tacing agricultural

¢ epression of a gsericus nature. “erkeley, backed by 1ihe
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Cainell and Assembly (House of “urpesses) meeting 10 years
before Sacon's Rebellion which was brought on by these very
hardships, appointed 9 commissioners to trest with adjoining,
Lobacco-growing colonies of llaryland and Carolina to make a
total cessation of planting for one year. Thomas Ludwell
was the main pguy of this commission vhich agreed to the one
7rear embargo but, later on, the liarylsnd nroducers or traders
broke the agreement. (as tobacco growers break agreements

t oday to their own snd the community's hurt)

To make mattere = 111 worse for the ewmlonists tne Hovalists
of Charles II's time clapped on Navigation Acks prohibiting
the growers from finding other luerstive open markets in llol-

1md and the New England Colonies. And all the time the price

lo the consumer in Tondon did not come down, (In similar

vtayes and from identical greed motives, the economiec royalists

o T today oppose yours and Secretary Hull's HReeiprocal Trest iea.)

L]
Snme old short-sgighted, chanmber-of-gommerce, sreedy snd

pDitiless attitude that confronts vou todsy confronted Am-

erican colonists 200 yeors apo,

Of murge we mist remember that Berkeley himeelf was an
nrdent rovalist, "Jelie:ving implicitely in the Divine Light
o £ Fings not only to reign but to gouge their subjecta.

This makes the point all the stronger, !'ndoubtedly Serke-

royalist, was partlyr ad.usted by self-interest be-
Jut,

leyy, ag a

cuse he profited from the customs dutles on tobacco,

~ 5 he shows, tobacco was the richest source of colonial




e
(pnrofit to the erown in one year piven ntﬁ_DG,D’JD cterling)

r evenue, ccrres:mnﬁingian o smaller scale to gold in the

“panish colonies of even date, smé in enforcing harsh, unin-

telligent measures, the London royalists were killing the

geegs that laid the golden revenue,

If espitalism is to survive with democracy, we have got

t o reorganize the whole structure from a producers economy,

which has failed to stand recurrent strains , to a Consumers

Ceoromy built solidly from the ground up.

With best wishes always,

Vours for duration,

Grampe Francci—.,




G!G AUTRY 4213 WEST THIRTEENTH AMARILLO TEXAS

July 16_~

Judge Marvin Jones,

U, S. Court of Claims, E}
'r,'ash:l.ngton, D, Q. F fyé))‘
Dear Mr. Jones: ?5

If my son was six year older than he is today and
had given his services toc his country for the duration of
the period of emergency -- and I think he would -- he'd
be followlng the course his father took almest a guarter
of a century ago. And 1f I could feel the same reaspon-
glblilty I feel now, I think his father would take the
same attltude my father took in the laat world war.

I would go sllently ebout my every day work trying
to do my little blt and at the sems time keep from thinlk-
ing with my heart, the things that I could not keep from
thinking with my head. I would tell my son that it
could not be as easy for him to give himself to his
country as it was for his dad. Hlis dad was a country
boy like most of the other boys back thers twenty-five
years Bgo.

There were few cars and no radios. FPlcture shows
were for the eity folks, and our news travelled slowly.
Fropagands was more difficult to apread In those days.
Schoola were not as educationsl as they are now and
boys then were not sc spphistlcated as my boy and other
boyas are today. I Imow I would have to be wery careful
not to see two sides to this present world confliet,
lest my son try to flgure 1t out too., My dad road one
newaspaper and it was for whipplng hell out of the Kalser,
That paper was for fighting a war to stop all wars.

Our president thought that these good old Unlted States
should have the freedom of the seas, so did the newspaper

that dad read -- and so dld dad.

If that was propaganda, then it was the only
propagandsa my dad read and naturally it was easler for
him to glve his son to his country than 1t would be for
me to glve mine to thils debated emergency.
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My son would get those things from me that came
out of the heart. I would not confuse him with the
things that I think with the head., And to help me
with my heart I would go back -- way back in the
attie and find some of those o0ld, dusty letters
written by my dad to his son during the last war.

I Mnow now my dad kmew his son was wondering
how the folks back home could really know what a
goldier had to go through to make his country safe
for democracy when my dad wrote me: "There are no
young men In the country except those physleally unfit
for active service in the army. The rejected and the
young ladies are all in school or worklng at such joba
asg they can f1ll, so there 1s 1lilttle scelal activity
anywhere, In fact, we are all busy helping to whip the
Hun, and slackers in any line are so unpopular as to
become awlfully seldom, There will be no more ploasure
riding until the war is won. DBusiness comes before
pleassure and right now every human in the United States
of America has buslness on hand. Every loyal Amerlcan
boy in the service 1s, to us at home, a hero who
offered his servlces and 1f need be his 1life for the
freedom of the world,

When I read this paragraph now, I wonder 1f we
dads wlll say the same things to our sons before the
present world conflict is over. Or can 1t be that we
have grown wiser and more indifferent? I fthinlk I had
rather write this paragraph to my son that to involve
him in all the controversial opinicns and doubt that

exiat todey.

In another letter my dad expressed the feellng of
moat all the people of the day, when he mentioned
that & friend of the family: "was here awhille ago,
just left -- and he and I were comparing notes as to the
value of our farm products thls year. He 1s a patriot
in his own way and he figures how much good he ecan do
the cause by staying at home and farming, instead of
going in and doing a lot of active work in the army.
But I notice he gro.s most enthusisstic over the money
he 15 going to make out of his ecrop. In the first draft
he was put in class one, but appealed end got back into




class four. Then he got married, In the re-calssifica-
tion he was placed back in one and agaln appealed and

was glven until December to gather his erop. And he will
try to get by again, He 13 a good farmer and reelly would
do more good here than in the trenches,"

My dad was thinking with his heart vhen he threw in

the last sentence of that paragraph, I don't think I
could explain to my son now why we still have people
that insist on growing secure from the blood of some
other man's son. But I do lmow that I could tell my

son why he would not want to be one of those people.

I would wish for public sentimsnt to gain the power

it had when my dad wrote me so that I too would have

its assistance in explaining to my son why he should
want to fight for hls country.

If my son was a soldler today, I think I would say
to him right now: "Should you have to fight -- and I
am sure you will -- remember you will not be fighting
to destroy any country's pecple, nor will you be fighting
Just to save good old England, or to save the people
you love =- least of all will you be fighting for honor
alone. I would beg of my son to have the courage to
fight -=- fight llke no other man's son has ever fought
== Tor a principle and a philosophy of living that not
only is important to his dad and his dad's dad, but to
8ll the dads of a civilized world, and still more
important to all the sons to come,

Then I would ask God to give me ths courage to
glve my son to that fight,




July 28, 1941

Dear Marving

That kind sxpression in your note
is spprecisted much more than I can tell you.
Also, the letter you enclosed from George
dutry is Just what you say it is — and I en-
Joyed resding it. Thanks ever so mmch for
sending it along to me.

Always sincerely,

Enclosure: (Letter to Judge Jones from George Autry, 4213
West 15th, Amarillo, Tex., 7/16/41 commenting in
such a human way, on his son going in the presant
draft, and comparing it with his father's thoughts
when he, himself, willingly went into the last

world war)
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THE WHITE HOUSE

p
WASHINGT 5
. . \
August 21, 1941

MEMORANDUM FOR THE PRESIDENT:

Harry Doorly, Publisher and President of
the Omaha World-Herald, writes me from Canada, Harry
recently has renewed his old friendship with me after
I cussed him out about an article, and we are again
chums, This, as you lmow, is the only paper in Omaha.
I quote from his letter:

"I wonder if you would be interested in my
'middle-western' reaction to the war question. As
we see it, Hitler must be stopped, and no ome but
the Uusl-!u can do iti Thﬂ E‘B.-llup Pﬂuﬂ- on 'should
we go in! reflect the cbvious sub-conscious replies
of most people who don't think the problem through.
Everybedy is normally ageinst war, but the American
people, while they hope they can keep cut of it, know
they ean't, and Gallup's analysis, while correct, is
merely wishful thinking. When the President tells
the people that America has got to stop Hitler and
why, he will have America behind him fully, deaplte
the 'kesp—out-of-it' element. However, Knox, Ickes
and Stimson will never put it across — they den't
carry the welght end talk too much anyhow., If Mr.
R. saye forcefully he had hoped (ms we all did) that
we'd never have to get in, but that circumstances
have forced him to change, and he has to tell the U.S.A.
it is necessary to fight, the sentiment throughout the
country will be right with him, tho' regretfully, ms is
natural., This is the attitude our paper has taken 2 or
3 times recently, end curiously, we have had mo reaction
against this theory.m

« M. W,
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TEM Aome :
This telegram must bE
clogeEly parpgphrasgd be- Dated November 1, 1541
fore being communicated ;
to anyone. (850C) Reg'd 9:20 pe.m.

Beoretary of Btate,
Washington,.

1709, November 1, 2 p.m.

69.

FROM MR. TITTHAN

My B65.

Poligh Ambagsadeor to Holy. Bee is in possgeEssion
of a copy of document in guestion and has glven
ont to my Britigh colleague. I am told that when
asked whether he thought it was genuing, Polish
Ambnaaaﬂor-rzpliEd that he 418 not know but that
the languhgs was certainly in best Nazl Jargon,
He added that oll he could eay regarding origlin
of document wes that it had been obtained from a
bishop who in turn hsd received it from another
bishop and that he wae endeavoring to trace 1%
to 1te ultimnte source.

I myself have not discussed document with

anyone ExceEpt in confidence with my British

oclleague but it 1s not unlikely that Pollsh
Ambaseador




* 4

-2- #1709, November 1, 2 p.m., from Rome,

Ambassador will distribute coples to his friends
in the Vatican and that its existence will thus
become generally known there, Doee Department
prefer that 1t should not be known that I possess
a copy or may I make discreet use therecl ghould

occoasion arlse?

WADEWORTH
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IS IT NOTHING TO YOU?

Is it nothing to you that one of the most bloody battles
of all times is being waged across the surging waters of the
Atlantic? Do you intend to sit back and let other nations
shoulder the fight for demoeracy, for your democracy? That
last word has been used so much recently that perhaps we
forget what real meaning lies behind it. Yet if that demo-
cracy were taken away from the world, there would be nothing
left to hope for or to work for.

There have been countless men who worked for it, and
many gave up their lives so that demooracy would rise yet
more triumphant through the years to come. They risked their
all, willingly, because they had & clear lnsight into the
real meaning that lay behind the word., Is it nothing to
you, that the work that these past herces have so gloriously
carried out, is to be shelved into the background and over-
come by the forces of lust and hate and cruelty?

Demoeracy means the right to live decently apd in
security, the right of free speech and individual opinions,
and the right to a 1ife that will be filled with peace and

happiness until it has run its varied course. We sit so

smugly in our fool's paradise, little realizing that our way
of life may be wrenched away from us only too soon. We read
the newspapers -- of the atrocities that are carried out in
the n;me of law and order -- yes, we do that, but we don't

really pleture the suffering and agony that comes when a




-
free people are no longer free.

Washington and Lincoln knew that demooracy was the
way to live, the only way to live that was right. Roosevelt,
and Willkie, too, are carrying oo ln thelr footsteps, for
they also know how much there 18 wrapped up in that nine
latter word, and they mean it to survive and to win out over
the combined evils of Nazllsm and Facism.

When you see pictures of houses lylng in blazing
ruins, do you ever think that your homes may one day be like
that? The sight of a desclate mother, searching wildly and
hopelessly among the debris of wrecked bulldings for her
baby -- does 1t ever occur to you that one dey vou might be
doing the very same thing? And when you see a little child,
once as ocarefree and merry as the chlldren you can hear
playlng in the orchard, uttering shrill squeals of laughter
every other minute -- now an orphan of the war, her parents
lying dead under a plle of atones, her home gone, her friends
no longer with her, do you ever imagine that it might be one
of thoss chlldren amusing themselves so gally outside the
window?

War is horrible, there are pathos end tragedy and
lohuman acts at every turn, but sometlmea 1t 1s better to
haeve that than to lose slght of democracy, for when that 1s
gone life has lost every wvalue 1t ever possessed, and it 1s

better to be dead than to live in a world where sin and evil

relgn unchecked.
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There are three nations struggling to keep democracy
alive, and two of those nations are not so very blg and
not so very strong. And yet they are doing everything in
thelr power, and they are willing to sacrifice thelr homes
and their children, so that the candle of freedom and
liberty will never be snuffed out. They are not counting
the costs, great though they be, they are going ahesd, with
the memory of those past heroes who won free SGTErﬂ?BDtH
for a free people, and they are supremely confident in the
outecome. Whatever befalls them, they know that they were
doing right and they keep thelr heads high and their hearts
fixed on that one steasdfast purpose -- freedom, for now and
always. This battle of democracy, this struggle to keep
decency in the world, and to preserve for future genératiuns

the right to llve freely -- does it mean nothing to you?

——— e e e




Tell the ohildren what 1s happening in the
world -- & battle between good and evlil -- the same
battle that has been golng on from the beginning of the
world -- that is goling on inside each individuasl, and
between people and mations.

"Democracy™ is the material side of it.
Stress the more spiritual side of "Democracy"™, which
is Christianity. In a little shop window on 17th is a

hendmade sign on a piece of cardboard: "Thers has never
been a Christmas in the history of the world when a message
of good will has been so much nesded™. Good will. No hats,
except of evil.

The children are a part of what we should

consider = crusads.
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THE SECRETARY OF THE TREASURY
WASHINGTON

December 24, 1941

My dear Mr. President:

On receipt of the enclosed memorandum
which I am returning herewith, I Innndintaiy
got in touch with Harold Smith and he furnished
us with a draft of a part of your budget mes-

sage.

All of us in the Treas have put our
heads together and have consulted with Mr,
Gnlﬂannafaer of the Federal Reserve staff,

Mr. Richard Gilbert of Leon Henderson's staff,
and Mr. Lauchlin Currie of your own office. I
hope you will like what I am sending you.

In view of the tremendous importance of
this budget message, I would appreciate very
much having an opportunity to go over your
message with you.

I have asked Harold Smith to go over this
draft with me, and I am sure that he and I can
get together.

Yours sincerely,

it

The President,

The White House.
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THE WHITE HOUSE
- WASHINGTON

December 19, 1941.

MEMORANDUM FOR
THE SECRETARY OF THE TREASURY

I enclose memorandum from
Harold Smith and have asked him
to cooperate with you in letting
me have a general outline of the

tax policy or program for in-

olusion in =y Budget Message.




FINANOING THE WAR

Victory in this war will demand expenditures
on a scale for which there is no precedent in our
history., Vietory will eall for sacrifices -- real
and stern saorifices -- on the part of lfirf.lllrinlh.
Airrespeotive of oooupation or income, If we are to
furnish the weapons to the men who are doing the
fighting, we shall have to exert all our strength,
and we shall have to mobilize every possible dollar
of our lnoomé,

The resources we need for victory will be supplied,
whether guns or dollars. The task is huge, but 1t
is within our powers,

Until this Job is done, we will not talk of
burdens =- of tax burdens or debt burdens, Instead
we will talk of opportunity -- the opportunify to
have a real part in the fight to preserve our freedom.

This is the epirit in which the American pecple
will want to approach the problem of finanoing the

WATs




Lat me state briefly the basic objeotives which
I think should guide ue in the formulation of a fiscal
programn for the war,

1. The revenus of the Government must be greatly
inoreased to mest war sxpenditures. The maximum
possible portion of the war cost must be met from
taxation,

2, Inflation must be curbed,

3. The financial oost must be equitably dis-
tributed,

4, During wartime the Government must absorb
all unfiue profits,

5. More flexibility should be introduced into
our fiscal measures during the emergency.

§, Our fiscal polioy must be directed toward

the mchievement of the utmost war production,

TAXES
1., The Need for Additional Taxes
In the past 1% monthe this Nation, while bullding
up ite defenses, laid the foundation for a mighty

struoture of arms production.
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In the fisoal year 1941 defense expenditures amounted
to $6.3 billion. We expeot to spend upon our war efforts
$§22 billion in the fisoal year 1942 and $50 billion in the
fiseal year 1943.

In the fiscal year 1941 Federal net receipts were
$7.6 billien. If there are no changes in our tax struoture,
such receipts are expected to be $11.9 billion in the fisoal
year 1942 and $16.5 billion in the fisoal year 1943.

Thus it 1s estimated that, if no new taxes are
enacted, the net deficit will be $16 billion for the
eurrent fiscal year, and $40 billion for the fiscal
year 1943.

In these estimates allowance is made for only a
moderats rise in prices. Any conslderable rise in the
level of prices would greatly inorease the defiocit.

Such disparity between estimated revemie and
estimated expenditure is far too great. ¥e must have

additional taxes.

2. The Menace of Inflation
Additional taxes are needed to combat inflation.
As we approach full utilization of our productive

resources any considerable rise in prices would be an

unqualified evil. Inflation is a source of grave soolal
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injustice. It undermines morale andi impedes War pro-
duotion, The hardships of inflation strike at random
.uithn-t consideration of equity or ability. Onos it
has acquired momentum, inflation 1s extremely 4iff1-
oult to oontrol, and it will leave a heritage of posi-
war difficulties that will haunt us for decades, Every
consideration of national welfare ocalls for its pre-
vention.

The way to prevent inflation is to prevent people
from engaging in the futile effort to buy more goods
than can be produced, This requires a comprehensive
and integrated program of anti-inflationary measures,
in which inereased taxes and inoreased savings are
essential parts. Another part of such & program
might be expansion of the social security system, which
at a later date I intend to recommend for other and
more basic reasons., Price control, alloocations, ration-
ing, and the regulation of consumer orsdit are other
parts of such an integrated program,

All these controls are interrelated, The devices
of price control, allocation, and rationing will be

more effective if taxes and savinge are inoreased,

Similarly, the effectivenese of the fiscal devices in
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preventing inflation will be greater if price control
and controls over the quantity of goods available for

sale are used,

3« Equitable hiltribptiun of Taxes

¥ith far heavier taxes the need for equity in the
tax system becomes more urgent,

In this war it will be necessary to tar more
heavily all sections of the population who are above
the subsistence level, All able to do so will have to
contribute, But the faot that large additional taxes
have to be imposed makes it more imperative than ever
to follow the principle of taxing acocording to ability
to pay.

I have frequently pointed out that there are
numerous lénphﬂlil in the pressnt tax struoture which
ought to be oclosed, Beocause some taxpayers use these
to avold taxes, other taxpayers must pay more than they
should, We oan no longer tolerate these loopholes.

Our tax laws contain a number of unintentional
technleal inequities and unfair dinnrininltiuﬁl- These
are always objeotionable, but with taxes at necessary
wartime levels, it is urgent that the Government should,
to the greatest extent poseible, provide rellef from

thenm,
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4. Prevention of Undue Profits
It i¢ not necessary to allow unreasonable profite
in order to secure maximum production with eoonomipcal
businese management. Under oconditione of a wartime
economy, ths country cannot tolerate undue profits.
Wherever these oocour, they should be recaptured.

5. Flexiblility in the Tax Bystem

The rate of war expenditure, the elze of the
national income, the couree n_r priees, and the extent
and effectiveneses of alloocations and other controls
cannot be acocurately estimated far in advance. It 1s
therefore imposeible to determine now preoclsely how
much additional taxes should be collected during the
next 1% monthe. This is true even though there can be
no dispute that the needes will be great. It 1s,
accordingly, important that the Congress realize the
unusually tentative character of all estimates here
presented, and that 1t give consideration te the
desirability of introducing into ite tax leglelation
provisiones which will make possible quick adjustments in
the timing of tax rates and colleotions during a period
when rapid changes in the fiscal and economic situation

are oocourrlng.
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6. Relation of Production and Viotery

In wartime when the 1life of the Nation 1e at stake
sound fiseal policies are those which will help win
the war. Bound war taxation not only must contribute to
defraying the cost of weapons, but it should facllitate
their preduction in every possible way-

In a war economy, labor, materials, and facilities
must be shifted from the production of eivilian articles
to the production of weapons and war supplies. Taxes
oan ald in speeding these shifts by outting non-essential
eivilian spending. The differing effeots of varlous
taxes, not only upon the demand for goodes but alec upon
the production proocess iteelf, :hnulq be carefully
considered when tax legielation is drafted.

BORROWING

The expenditure program set out in this budget
will meke necessary not only substantially inereased
taxes but aleo greatly inoreased borrowings. These
borrowinge will be facilitated by the voluntary pur-
ochase of defense savings bonds on the part of a

multitude of patriotic men and women who will cheer-

fully set aside some of thelr ourrent inoome for their
country. These borrowings will be facilitated also by
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the oiroumstances which are necessarily associated
with a ohange from a peace to a war economy.

The achievement of the all-out war production
program will require drastic ocurtailment by allocations
and other oontrols of new investment in non-defense
plant and equipment; it will require deferment of re-
placements and even maintenance in these lines; 1t will
require still further ourtailment of production and
consumption of many oconsumers goods. These measures will
eut non-defense expenditures - both public and private -
by many billions of dollars. This drastioc ourtailment
of non-defense expenditures will add correspondingly to
the private funds available for investment in Government
securities.

With adequate funde avallable for investment in
Government gecurltiee and with the effective cperation
of a progran of alloostions and rationing, we can finance
our war effort without danger of dlsruptive inflation and
wltheut departing from our low interest rate poliey.




HUDSON TRUST COMPANY

BERQENLINE AMENUE E 32Y" STREET

UNION CITY, N.J.

ATEFHEW B. 0IAROME

VisEPRERIDEST Dctﬂhﬂr ED, 1944

My dear Miss Tully:-

I am enclosing herewlth a letter
I addressed todey to the President contain-
ing a copy of & memorandum covering an Ohio
Insurance Company, together with a copy of
a letter I have addressed to Judge Robert 5.
Marx of Cincinnati. Will you be good enough
to arrange for the Presldent to see them,

With kind personal regards to you
and your mother and hoping this finds you
both well, I remain

- [

Sincerely yours,

_-—-'-_-_.-._'_'_

Misgs Grace G. Tully, ‘

Personal Secretary to the Preaident,
The White Houss,

Washington, D, C.

SBG : TMJ
Eoclosures: 2 |
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BTEFPHEHN B. O IABOHE
WICE«FREBIDENT

HUDSON TRUST COMPANY

BERODENLINE AVMENUE E 32W¢ BTREET

UNION CITY, N. J.

Dotober 20, 1944

Dear Mr. President:-

I am enclosing herewlith
8 copy of a letter to Judge Marx of Cincinnati,
Gogether with a copy of & memorandum on the
Union Central Life Insurance Company, in which
I thought you might be interested.

0f course I would not object
if you could help influence both the Governor
and the Judge.

slncerely yours,

e

Y

The President,
Washington, D. C,

SBG/ THT
Enclosures: 2




ﬂ.ﬂnhnr 20, 1944

My dear Judge Marxi~

4 memorahs-

I am enclosing
he Union

dum which was handed me reocently coveri
Central Life Insurance Company T

If the pllegatiogs contained there-
in are anywhere near corredt th ould undoubtedly, 1ir
l;dl public, consume a lot of, Brjfker's time explaining
them,

pe you might be able
to persuade Goveryo . e 15 mentioned as
ons of the large jolicyho 8 of this Company, or some
other polioyholder\ to start a) clvil action, as suggested
in the attsched menmis his would naturally bring
0f ocour i my oplniog, if thers is
nauf.:zn-d th]_.-bn-n_ranm
such a [suit would\pe devastating, regardless of the
final results,

How have you been? I hope you and
Judge Wood 8 »oth been well, Won't you give him my
very kindest regarda, I should love to hear from you
and hnfc the enclosed may be a means of effectinz a
oommunioation from you,

With kindest personal regards, I
remain

Binoerely yours,

Hon, Robert 8, Marx,
o/o wood, Marx & Ginter,
900 Traotion Building,
Cincinnati, Ohio

8B0,/TMT

Enclosure




The Union Cemtral Life Insurance Company, whieh has asseds
of approximately $800,000,000,00 amd insureace in fores of §1,157,000,000,00,
was organized in 7' with & paidein eapital of §100,000,00, Over the
gul the capital has been ingreased by stock dividemds of §R,400,000,00,
° m s {llﬂ in addision to the stock dividends, cash dividends
to sto ders in the amount of §4,488,000,00,

8inee the death of the original founders, one of whom was
former Governor of Ohioc, John M, Pat$ison, the stoock im the organiza-
tion has become more or less widely ﬂnrlhhd among the various heirs
80 that now no single person owns a substantial bloeck of stoek,

Hon, John W, Bricker, the preseat camdidate for Vice Presidemt
of the United Btates on the Republiocan ticket, was eslected srmor of
Ohio im 1938 and took office Jatuary 1, 1930, About this time an ine
side group of officers snd directors of the Union Central Life Insurance
Company deeided that it would be ideal to seoure eontrol of this some
gm and eliminate the stockholders, In 1939, with the help of Gov,

ricker's Superintendent of Insurance, they induced or compelled the
stookholders to sign a voting trust ent under whiech the affairs
:f t:m company were placed in the s of a mmall group of voting
Tustees,

This mall group of outsiders decided to mutualize the come

E‘a{ and agcordingly a law was put through the Ohio legislature early

fa for the sxpress purpose of accomplishing this projeet, The
bill was sored by Governor Bricker's Buperintendent of Insursnce
and upon its passage was immediately asigned by Jov, Bricker, Aotion
was started under the provisions of the bill to effeot the mutuslize-
tion and the amount of money to be paid the stockholders was fixed
at approximately $3,800,000,00, which was to be taken from the sasets
of the company, :

The company having previcusly beem in finanoiel diffioculties
because of r investmonts, and having hed to borrow §17,000,000,00
from the R.7,C,, was subjected to Court sction by cersein policyholders,
attempting to prevent payment to stoockholders and also to prevent the
inside group from gett oontrol of the assets, The plan having besm
approved under the new mutuslization law by a Board consisting of
Governor Bricker, his Buperintendent of Insurance John A, Lloyd, and
the thea Attorney General, Tom Herbert, was defended by this group
in cooperation with the oompany officials,

The foregoing and other factas relating to the proposed
mutualizetion were not passed on by the court in these caaea, the
only question involved gd.ng the constitutionality of the new mutuali.
zation law, The velidity of this aoct, procured by the insiders with
the help of the Bricker administration, was upheld by the Ohio
Supreme Cours,

To further help the mutuslizstion projeot and to proteoct
the interests of its promoters and others involved, Mr, Lloyd ree
signed as Gov, Brickerts Superintendent of Insurance early in 1043
and was elected Vice President of the Company and it has been rumored
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be retained as
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Imb
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insurance, made mnls.
and the further joint
early in August,

Former Oov, Jemes M,
in the Upnion Central Life
$450,000,00 of ordinary 1ife
h{ dl. these aotionas,
disapproval to Gov,
Farther inquiry
and a law suit
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DEPARTMENT OF STATE
WASHINGTON

December 28, 1944

MEMORANDUM FOR THE PRESIDENT

Subject: Statement on Foreign Policy
Section of State of the

Union Message.

The attached memorandum contains some
suggestions on foreign affairs which have been
prepared in the Department for inelusion in
your State of the Union message to Congress.

I hope I may have an opportunity to dis-
cuss this with you soon after your return
as we feel a clarification of certain of these
igsues is of great importance at the present

moment.

Enclosure
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December 26, 1944

8
Mr. Secretary:

These suggestions for the President's Message on
the State of the Unlon are made on the following assump-
tions:

1. that recent developments in liberated areas

in Europe, and particularly in Greece, have had
an adverse influence on world opinion, including
opinion in the United States, which may affect
not only the negotiation of the peace, but the
'suecesuful conduct of the war;

2. that conflicts, military and political, between
those who fought faselsm under Axis oceupation,
in these areas and persomnel of certain of the
United Natlons, have created confusion and doubt
as to the aims of the United Nations in the war,
and therefore as to the reasons for waging the
war, and therefore as to the necessity for the
sacrifices which the war entails:

. that this confusion and these doubts may well
have serious conseguences in the United States
as the casualty lists lengthen;

4. that only

DECLASSIFIED
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4. that only a clean-cut and positive reaffirmation
of our policy for the war and for the peace can
dispel the present confusion and silence the
voices of those who hope to turn confusion and
doubt to their own purposes;

5. that, important as it is to retain the good will
of the govermments of the allied powers, it is
equally important to satisfy the legitimate gques-
tions of the people of this country since, unless
the people of this country and the reoples of the
world understand and believe in our purposes in
the war, the good will of the allied Eovermments
will be of limited effectiveness.l/

Suggested

1/

NOTE: The references to the Eeneral military situa-
tion with which these suggestions begin, are based on
General Marshall's remarks before the Business Advisory
Council at Hot Springs and on a conversation with
General Marshall on the afterncon of Saturday, Decem-

ber 23.

DECLASSIFIED
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Sugge Paragraphs for Inclusion in the P !
Message

The essential fact about the war today is this: we
have come to grips with our enemies. Everything that
went before was preparation for this moment, The tremen-
dous effort of the first years of the war was an effort
directed toward the concentration of men and supplies in
the various theatres of action at the points where they
could hurt our enemies most. It was an effort, in the
language of the military men, of deployment of our forces.
Many and essentlal battles were fought,many =nd vital
victories were won, in the course of these years of prepara-
tion, but these battles and these victories were fought
and won to prepare for the declsive actions on beyond.

It was our purpose throughout this periocd to bring the
armies of our enemles to battle on the fronts where they
could be destroyed. We have now brought them to battle.
They will be destroyed.

You know the history, all of you, of that vast man-
oeuvre of deployment across the greatest oceans of the
earth 2nd in every climate and at points as far apart as

the Paecific

DECLASSIFIED
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the Pacific Islands and the continent of Europe. You
know with what skill it was conducted by General Marshall
and Admiral King and thelr assoclates of this, and of the
other allied nations. You remember the long months of

the training of men, of the building of the fleet, of

the construction of the planes, of the manufacture

of munitions and suppliquof the transport over the oceans
east and west. You remember the battles of the Arctic
islands, of the tropic archipelagoes, of the Afriecan
deserts. You recall the names of distant beaches, moun-
tailn passes, jungles, towns--names in tongues as remote and
unfamiliar as the places--which are now an unforgettable
part of the proud Agerican heritage of hattle names.

That period of preparation is now reaching 1ts elimax.
The deployment of our forces is approximately completed.
The battle 1s Joined. It must be waged--it 1is belng
waged--with the greatest and most persistent intensity,
Everything we are and have is at stake. Everything we are
and have will be given. American boys, fighting far from
home, in cruel and unfamiliar climates, against enemies
whose homes are at their backs, whose native stubbornness

1s reinforced by desperation--American boys have already

wWon

i DECLASSIFIED
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won victories which the world will not forget. We at home,
humbled by their sacrifices, determined as they are deter-
mined that this struggle for decision shall ﬁa won, conscious
of the terrible gravity of this moment pf our future and
ourselves,--we at home will support them with every sacrifice,
with every effort.

We have no guestion of the ultimate victory. We have
no guestion elther of the cost. Our losses will be heavy.
Our heants will be wrung. Our determination will be
tried. But no power on earth can now prevent the ultimate
triumph of our arms. If we and our comrades in arms of
Great Britain and of Russia and of China and of France
and of the many nations fighting at our side, will stand
together, nothing our enemies can do by force or treachery
or subterfuge or falsehood can save them from defeat.

And we will stand together.

Comrades in arms over three years of changing fortunes
and of hope deferred, we will be more than ever comrades
in arms now that the moment of decision is upon us:

We propose to stand together, not for the war alone

but for the

DECLASSIFIED
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viotory for which the war is fought. It is not only a
common danger which unites us but a common hope. Ours
is an assoclatlon not of governments but of peoples and
the peoples' hope l1e peace. Here as in England; in England
as in Russla; in Russia as in China; in France, and through
the contlnent of Europe, and throughout the world; where-
ever men love freedom, the hope and purpose of the people
is for peace — a true peace, just and formidable to the
enemleg of peace, enduring and secure,

It will not be easy to oreate thie peoples' peace.
We delude ourselves if we belleve that the surrender of
the armies of our enemles will make the peace we long for,
The unconditional surrender of the armies of our enemles
is the firet and neceseary step but the first step only.
We have seen already, in areas liberated from the Nazi
and the Fasclst tyranny, what probleme peace will bring.
Thig war 1s not alone & military war against the military
forces of Germany- and Japan. It is also, and over ocon-
elderable areas of the earth, a civil war dividing those
on cne side who love freedom and have fuughf for freedom
even in the prieon of the occupation, and those, upon
the other, whom the alave's philoephy and the inhuman
teachings of the Nazis and the Fascists have deceived,

The difficult problems of such a oivil war can never

be resolved by the imposition of solutione from without,
It 18
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It is for the people of each ocountry, who must live
together in the future as a people and a nation, to
determine their relation to each other, And there is

no easy formula for settlement. We ourselves, like all
peoples who have gone through the diffiocult processes:

of liberation and adjustment, know of our own a:purienuu,
how great the difficulties can be. We know that they

are not diffioulties pecullar to any continent or any
nation., Our own Revolutionary War left behind it, in

the words of one American historian, 2/ "an eddy of
lawlessness and disregard of human 1ife". There wers
separatlist movements of one kind or another in Vermont,
Pennsylvania, Virglinia, Tennessee, Kentucky and Maine,
There were insurrections, open or threatened, in Massachusetts
and New Hampghire. Theese dlfficulties we worked out for
ourselves as the peoples of the liberated areas of Europse,
faced with far greater problems of adjustment, will work
out thelr difficulties for themselves.

Agide from the duty to preserve order in military
cperations, it is not our 1ntantic;::1 do not believe Lt
ie the intentlon of any Allied power, to impose solutions
on the peoples they have liberated from fascliet tyranny.
On the contrary the Allied powers have declared their

purpose

NOTE: A. B, Hart., Formation of the Union. Page 123,

State Dept. J.attnr,.;ﬁli-gglg? 2 —
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purpose to respeot the right &f all Peocples to choose

the form of govermment under which they will live, and

to see sovereign rights and self-government restored to
those who have been foreibly deprived of them. We will
attempt, in conversations with nuf allles, to resolve

the external diffioulties, economic as well as politiocal,
which stand in the way of the exeroiss of these aecknowledged
rights by the peoples of the liberated areas and to promote
the establishment of the representative govermments, truly
expressive of the peoples' will, which all nations united
in the prosecution of this war for freedom and for peace
desire,

Our own policy as regards these questions of the
people's peace is not in doubt., In the United States, as in
any other self-governing nation, it is the national character
whioch constitutes the national policy end the national hig-
tory which gives that poliecy book and chapter, It is what
the people are that dictates their beliefs and it 1s what
they believe that determines the policies which express their
will, We have belleved, since the declaration of our inde-
pendence as & nation, that governments draw their just powers
from the consent of the governed. Tt is, in consequence, our
national poliey to aid and assist the fresdom-loving men and
women who have suffered under Nazi and Fascist tyranny to

establish governments in the liberated countries which
will

JECLABSIFIED -
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will represent the people.

Again, we have believed, since the adoption of our
congtitution and the formation of our federal union, in
the possibilities of inter-governmental association for
peace and mutual advantage. This bellef, deeply ingrained
in the American character, has been strengthened in
recent years by our experlence of the relationship of mutual
resgpect and common responeibllity established between
our people and the peoples of the American republics.

It has been further etrengthened by our experience of
the comradeshlp of the United nations in the war., We
are convinced that the relationship of the American
republics and the assoclation of the war can be made

the basle of a broader assoclation for the peace;and

it ls our natlonal purpose, and thersfore our national
policy, to move toward that broader assoclation now. We
do not lock upon the conetruction of the peace as a
"pogt-war" problem to be deferred until the war is won,
Many of the probleme of the peace are upon us even now
while the concluslon of the war 1g still before us, The
atmogphere of friendehlp and mutual undaratandinTwhlnh
informed the conversations at Dumbarton Caks glves us
reagon to hope that future discussions will sucoceed in

developing the democratic and fully integrated world

security ayetem toward which these preparatory conver-

gatlone were directed,

EOLABEIFIED
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There are other experiences in the Ameriocan past which
have fixed in our minds national beliefs which express
themselvea in international policies. For one thing, we
have put our faith, from the beginning of our history,
in the people. We believe that the people 'are capable

of unduratandinéfhaaiding for themselves., We belleve

A
that 1f the people are truly and well informed they will
decide well and truly, We believe that this is true not
only within this nation but between all nationa. It 1s
therefore our national policy to promote the freest
poseilble exchange of information between the peoples of
the world in the conviction that, if the peoples of the
world know the facts about each other they willl under-
etand each other, and i1f they understand each other the
hope for peace will be enhanced,

In the esame way and for much the same reason we
support the maximum freedom of development of inter-
national transport including transport by air. We
belleve that the extraordinary advance in the means of
intercommunication between peopleas over the past generation
offers a practical method of advancing the mutual unders
etanding upon which peace must reet, and 1t 1s our policy
and purpose to turn these great technologleal achievements

oommes to the common advantage of the world,

80 too we support the greatest possible freedom of
trade

DECLASSIFIED
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trade and commerce. We have always bulinvai, as
Americans, in freedom of opportunity, and equality of
opportunity remaine one of the principal objectives of
our national life, What we believe in for individuals
we believe in alge for nations, We.are opposed to every
form of reetriction whether by public act or private
arrangement whioh limits commerce, transit and trade.

We have house-cleaning of our own to do in thig regard,
But 1t 1g our hope, not only in the interest of our own
prosperity but in the interest of the prosperity of

the world, that trade and commerce and accees to materials

and markete may be freer after this war than ever before

(A

in the hostory of the world,

Etate Dept. letter, 1-11-73 : _
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(DEbice of the Attorney Getreral
Washington B.C. 25

Judge Rosenman has shown me a proposed paragraph for rau.r Hessage to the Con-
gress recommending leglslation which would make the orders of ths War labor Board
legally enforceable whenever the Board finds that complimnce with its orders is
necessary .tu prevent the impairment of peaceful relations between mansgement and
labor, the remedy of enforcement to be in addition to seizura.

The argument in the Montgomery Ward case, which is met for Jamuary 8th, deals
with the Preeldent's power to meize plants and faeilities not rroducing implements
of war when the management has consistently refused to comply with the orders of the
Board and its actione threaten to interfers with the war effort. I feel that any
recommendatlion to Oongress on new leglslation made before the decision of the Dip-
trict Court would prejudice our position. We mst convince the Judge that it was
necessary to selze Montgomery Ward at onee to prevent serious interference with the
war effort. We are msking the court to adopt & broad Interpretation of the Smith-
Oonnally bill. I am afraid that if the Judge lmowe that the Adminigtration is
seeking new leglslation to broaden ths mct he may attempt to interpret it marrowly
and let Congress adopt a broader interpretation if 1t sees fit. He might think
that the Administration recognizes that this was a problem for Congress and not for
the Court.

I, therefore, suggest that you do not make a recommendation on this point

until after the decision by the District Court, which should be prompt.

Respectfully yours,

Frnesrforbdin,

Attorney CGeneral
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MEMO FOR THE PRESIDENT: /ﬂ by 1 *p"’
i'r. Chreter Bowles left thie bh; I
LAY
memo with me which I hope you will Jjust Lb' A\
o™ M

glance at. It hoprene thaot hie obeer- HH
vatione in travelling through the country
colnelde with mine.

I have neked to see Mr, Byrnes
and I ehell talk sbout i1t. I gleo eee
that Congrees 18 agltated nbout come
definite plans. I think a group of
economiet under lMr. Byrnes, elnce it
is hle oblipgation, should work these
plane out and oreeent them to Congress sand
then you should tell the people about it
Jbecaues 1t would do more to kerp people
on the Jobs than anything else in the
world 4f they knew, when the w-r 1is ovar,

1t would be poesible to get a Job with




THE WHITE HOUSE
WASHINGTON

only a ehort pertod of idleness
which would be compengated for

under unemployment insurance.

E.R.
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NMovember 8, 1944

The Honorsble

James F. Eyrnes

Dreotor

Office of War ]3&11::1.10: and Bepanversion

'lm D, ’ i
Dear Jimmy:

The subject of this legter is what sesms to me the need
for an overall postwar economic progesm, designed to stimulate the
morale of our war workers and members of the armed forces, and to
carry out qur campaign commitments of full suployment and full
production,

I hove hesitated to write for two ressons, First, be-
caupe the Adminigtr ticn's plans as a whole are none of my om
immediate tusiness, and second, becruse you moy be alresdy thinking
along the same general lines which I am suggesting below,

Nevertheless, this program scems to me to be of such vital
importance that I bzvecdecided to send my idess aleng to you with
the suggestipn that we sit down and discuss it as soom es you can
find the epportunity. !

I think we will sgree thet a very tough period lies ahead
of us. The tesk of unravelling the war edonomy will be difficult at
best. But, on top of that, we must plan for full production snd full
smployment onoe reconversion is gompleto. This & something wve have
never baefore achieved in peacetime. We cannot expaot 1t to ha pen by
itgelf. To pet full employment we muat find markets for &0 percent
more oatput then we were able to sell in 1940, iteelf the best yesr
in & decade. Thiot will teke a lot of doing.

"'u.ring the campaign, both the President and the opposition
set & goal of high  roductive lewsls after the war, The President et
Chigage restated the Economic B4ll of Rights as & minizum .chievement
in the period after the war. e stuted that we should and must pro-
vide €0,000,000 jobs.

In my own trevels around the country, I h:ve besn impressed

with the overvhelming agreement on the part of all groups, with sur-
prisingly few exceptioms, thet full production and full cmployment must be
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echieved, It 4p hard to exaggerate the determinstion of zll groups
on this subject.

4s you know, the men in the srmed services feel partioularly
strongly that we sannot go back to partial employment and searolty
produotion levegls, At this time with months of bitter struggle zhead
1tuuu1ﬂhimtmnmm:hﬂ_hhurt-h.ntﬂhmlthaum
developed specifi¢ plans to guarantee mational prosperity end full
esployment when the fighting is over. .

In the war plants, fesr of post-war unemployment is cresting
uneaginess among our workers, and contributing dangerously to abpen-
teelmn, The development of an understendable progran for our post—
m“ﬂadhﬂhtltmmvﬂmmmm:mﬂ-mm
faotories. would give our workers tangi¥le assurange that good
peacetime jobs would be available to them whem thedr wer Jobe ere over,

1 am convinced that the country as & whole and & substential
majority in Congress will be entirely sympsthetic mt this time to the
development of an integreted econcmie program, In faet, I believe that
if puch a program is developed and ekillfully presented to the country,
it will eapture the imegination and support of all proups.

If ve fail to outline a tangitle ec-nomic program I am afraid
e will find ourselves in serious difficulthes on the domestic front,
Everyons agrees on our full production and full employment objeotiven.

l|:d;1‘t:.h|rre| are relatively few who understund the kind of over—
all program which will be requred to achieye these objectives. Sush
will not come over night,

Fﬁﬂ'ﬂ-‘?"‘mdﬂ-}réhd

er the most fevorshle conditioms, our tesk will be ptegger—
lag, "ithout cooperntion and understsnding from Uongress and ell seg-
ments of our economy it may readily become impossible,

I assume thet legisletion of varéeus kinds will bte introdused
during the coning session on housing, publie works, social segurity, taxa-
tion snd related subjects touching our domestic eooncmys Unless all
the moves that are made by the Adminisir:tion are tled together into a
bread, understandable, convineing program designed to provide and main-
tain full production, I em afreid thet we will find ourgselves fighting
a mmber of isolated battles for specific plecea of leglslation, with the
strong poseibility thet many of these bBttled will be lost, This denger
would be significantly diminished 4if the individual elements of the pro-
gram were presented ap pelces of o mepter plan, and if we began at onoe to
prepare the ground for rcceptence of this plan by the genersl public.
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If you agree in genersl with my proposal I suggest that
ou pet up task committees to bring you their recommendations on what

needs to be done in warious parts of our economy. As you kmow, an

immenpe amoumt of work has already been done im the varlous agencles,

To a major extent this work needs only to be reviewed, modified here

and there and properly integrated by you to provide & sound and worksable pro-
gram. The following task committees suggest themselfes:

1. Fisca) Polloy

I guess we'll all agree that we badly need & revision of
our tex struocture. BII.I.' pregent tax structure is gesred primsrily to
war requirements. Yor this reason slome it will need very substan—
tial revision onee the war is over. Mors than thet, the system itself
wos developed plecemeal over the years. The role of figonl policy in
schieving full empleyment is oritlesl, and this role must be understood

both b Congress and the people.

2e Nage end Prioe Polioles

Our gurrent wage and price policies were developed to pre—
vent inflation during wartime, with the OGovernment spending one hund-
rod billion dollars per annum sund taking elmost 50 per cent of the
national ocutput. After the war is over end government expenditures
return to peacetime levels, the problem will to find markets to
replace those now provided by the Governmment. “his will obwiocusly re—

uire very different wage and price policles tham those now in effect.

3e Yarm Policy

In the Btabilization Aot we have made & couzitment to sup-
port ferm prices for a.peried of two years efter the ceseation of
hostllities. While the farmer hes vesn guaranteed against postwar
collapse, thie falls short of & reconverslon end postwar farm program.

et

Some means must be found, it seems to me, to dispose of farm
purplumes during the period of the commitment,; end & permanent farm
grwgra m %0 carry on after thet perlod ig over muet be worked out,

uch a progrem would be immenpely resssuring to our fermers, snd to the
men in the armed services who plen to take up ferming after the waor,

4+  Expory Folley

After the war we shell huve to find in foreign trade & sub-
stontiel contribution toward the expangien of our rerkets, which cmst
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be achieved if full employment is to be attained. This means, I bolleve,

{mportant modificaticns in our trade polioy, designed to open our

dosrs to forsign goods. It means also a braad of our role

as & creditor nation, Machinery for tho extemsion of eredit on o banis

“htn broader than that whieh prevalled before the wnr will probably have
be met up. z

5»  Houalng Polloy

Housing provides one of our rlchest cpportunities in the post—
war pericd, yet there is hardly any fleld in wihich the obstgcles whish
stand in the way of opportunity aro griator. These cbatacles go back
a long way and are deeply embsdded in the structurs of the Industry.
They mccount for tho faet that during the Thirties we fniled evon to
maintain our houeing plads, lot alone to inervase and laprove it.

Bafore the war e beglnning wos wode through the Federal
Housing Administration and the U, 8. Houslng Authority to remove the
most important of these obstacles., After Lhe wor, thess jrogroas need
to be not moroly rosumed, but expanded, improved upon, and sup lementod.

6. Public Morks Polloy

During thie war we nave sccumulated a bacidog of alwmo t ten
billion dollars of public works, yet it is my wlsrstanding tint under
prosant laws we have been able to develop only the sketehiest of
magdhinery to tronslate this backlog into operntions. It seons to ne
urgent that our prograu in this fleld should covor leng-ters neads
as well as to jropare for the immedlute requirements during the

reconversion paricd.

7. Bogionul Deyelooment Polloy

Flood control, reclamation, irrigatlon and power dmfnp-
mant provide imnense opportunities both [or Jobs, for markets, and
for the devolopment of highor llving standards. To awvail ourselves of
thase cpportunities, however, & brond natlonsl policy must be developed,
and the sharp diffurences in viewpolnt whlch now provall must be
reconciled. :

8. Soglul Security Polley

1. wap generally agroed durlng the campalgn thet owr soelnl
securlty progras atands in need of bothi development and revislon. It
must bo roadensd to cover oll eltizens and extunded to lneiude health,
hospitalization, and sedlcal care as well s old-age insurance and
unemployment compenvation. Its finoneing muut be revised so tiat 'f
mnkes n csltive contributlen townrd full emplojuent.

£
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As things mow stand, the programs withdraw from eircubtion
money than they pay cut. They therefore opeate as a drag upon
ts rather than a stimulus to them. That's proper, of cow se
presont inflationary conditions. But in the months following
Dy conditions will begim to change.

*® % B & =

ihes

In addition to task comittees covering these specific
policy assignments, it might be wise to emtablish a steering mmnittee
to tis the wvarious recommendations togother for your final conaslderation.
Ihumamlhngth!mlinlnuuudh;mpuredhyumm,
well-organized groupa in sixty days.

While this work is golng forwerd, I beliove preparations
should be made under the direct supervision of the stearing ccauittes,
perhaps by & special suboomaittee, for m campaijnm f publie eduoation,
making tho widest poseible use of chart and grupinic presentations, We
have had considerahls success with these chart presentitions before
Congresslonel comnittees. It mould be a siaple matter, through the
Office of Wer Informaticnm, to develop presentetions of e national
econcile prograz for full employment which almost anyone could under—
stand, '

Theoe mlﬁ:am could be sent to every newspaper sditar
in the coumtry, ta inessmen, labor groups, and all nambors of
Oongress. They oould be supplemented by effective material to be
presented regularly over the radio. We have had unusual suocess with
this mediun in explaining our own program. In my judgment it accounts
in large part for the jublic's amcceptanee and support of price control,

It will be saild by some that any talk of post-war at this
time will emcourage the already dangercus movement of workers cut of
the war industries, Let metrepeat my earmest belisf that the very
opposite would be trua,

There L8 no present financial advantage to thewe workere in
leaving the war industries for oivilian employment. What theva re
sescing 1s protection sgainst the wmemployment they fear will follow
the end of the war. Thelr motivation Is fear. A program which allays
thepe fears by salkling clear to thea that the Gorermment is preparing
plans whieh will provide opportumity and security would, in my
Judgment, signiiicantly diminish ruther theon mccelerate the flight
from the wor industries.

; A broad pust-war ecomomic program, pressnted in understandable
terus would, I bellove, be welcomed with equal entlusiasa by our farmers,
our shopkeepers, and businesd men. It would givi w our farpmers,

our morkers and our business men o penso of soourity out the future
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of their Susklies and particularly their boys im the armed services.

I have heard that the puhlieation of the Beveridge post-
war economic plan and later Lord Woolton's program had am amazingly
bensfioisl effect on the morale of workers, farmers, and goldiers

in England,

It will uubyloﬂthltnhldhthrpultpoll
the development of a gensral program until the problems are
olearer, Again this reasoning seems to me mistaken, The poat~war
bBoonomlc problems which we will face are overwhelming. We cannot
hops to find the right answers suddsnly on an emergency basis. More—
- over, if the problem amd the necessary solutions mre not understood
in advance of the emergency by Congress and the public, we will face
dangercus blokering and disunity at a tims when speed emd cooperatiom
will be assantial,

There would be gemsral objections to any plan, of course,
from some people who fesl that we cam, in soms mystericus mannm,
turn Dack the ecomomlc clock. But I belleve that thiseriticlsm, if
it comes at all, will be insignificant.

The business men with whom [ talk toduy are desply worried
about their future. Most of them have scme basic understandimg of
the need for bold and vigorous thinking if we are to make ow f[res
snterpriss system work. More and more, they are coming to realize
that unless we make it work without too many hitehes or too muda
heaitation, we will be at the meroy of the gdemmgopuss who will be
crowding the microphcnes with thedr own private pansceas.

As I see it, it 1s not only e question of providing a plan
from which will flow the necessary legialatiom, btut of letting the
whole coumtry, and in fact the whole world, kmow that we have s plam
and that we arc headed toward a sustained high lovel of postewar

prosparity.

I am sure we will all agree that unless this cowntry s
proaperous, with all 1ts people employed, in the days after the war,
it will become difficult or even impossible for us to carry out our
objeotives abroad. A post-war Americs which is struggling with unemploy-
ment, insecurity and disunity at home will not carry the full pohnt:l.ul
welght in the coumells of world pesce.

I beliszve that it is not toomuch to say thal our success
in building a prosperous and united nation here at home will determine
to a large degree the success of the President's efforts toc bring m
lagting peace throughout the world. This thought has been sad
to me on many occasions by Englishmen, Australians, and Cana with
whome I have discussed our eccnomy.
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I am, ending you this suggestion for the development
of an integrated overall economic program only after conslderabls
hesitation, I have stepped into a field of broad ddministration
polloy which is oot my own, I have done sojonly because I feel
ths urgent need for the kind of motion which I have so roughly out-
lined, I shall be glad to discuss the idea further with you at your
convenience,

My best persopmal rogards.
- Em'“lrj

Chester Bowles -4
Administrator o)
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