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THE WHITE HOUSE 

WASHINGTON 

·oct. 17, 1938 

Place in special file lllllrkech 

Tenn. Power Co. Pile. 

The President se,ys I ma,y ca.ll for this 

file this weak some time. 

djonas 
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____________________ __j 
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10/14/38 

Ll!UO JClR m PRESID!lRT 

.11 I underltazl4, the present lituation and attitude, 

it is that you prefer to revert to Kr: 1F1lllde t 1 original 

sucgeation, which was that l.lr. W1llld.e "would be glad to 

have an,y man whom the Prea1dent would designate, fix a fair 

price for the Tenneasee Electric Power Company propertiel" • 

U th11 be the case, will you authorize me to relate to 

lolr. W1llk1e your willillgness to dea1gnate su.oh a per1on, 

both the Oovel'Dinent and the Coamomreal.th & Southern to abide 

by that price determination? 

· Will you also authorize and pel'lll1t me to desoribe 1n 

detail to David E. Lilienthal theee recent occurences, in-

d1catin& t o h1m very daf1niteq that under no ciroumstance1 

is the price resultant to be ~ounced aa the product of 

~thing other than the negotiations between Lilienthal 

GD.d W11We? 

In othar worde, the determination by the peraon you 

designate will be an unofficial, off the record, unpublioiaed 

advice to the two negotiators. 

If the above be acceptable, I ahe.ll telephone Willkie 

at once, and I shall aee Lilienthal at Norrie, ~. 

Pleaae let me have your instruotiona. 

George Jort ~U t on. 
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Mr. Milton : There is a certain possible alteration in 

the procedural technique; that, in order to have ~ 

definite technique, there have to be further discussions; 

that I shall hold certain of those discussions on 

Sunday; that I then will 1phone you, Wendell , Monday 

as to the final techn~cal procedure . It Will be 

probably Monday afternoon that I will 1 phone you from 

Chattanooga. 

Mr. Willkie: And I understand that t he whole question is 

then to be submitted for my consideration and acceptance 

or rejectionf 

Mr. Milton: Well., naturally and normally . We are still in 

the tentative stages, are we not t 

Mr. W1llkie: I understand everythlng is in t he tentative 

stages . 

Mr. Milton : We are in the process of seeking to arrive at 

a definite procedure by which a specific end will be 

reached. 

Mr . Willkie: And I understand that our discussions up to 

this time are tentative and we are trying to work for an 

a nd. 

Mr. Milton: Everything to this moment is off the record, 

and when I telephone you aga&n on Monday , that again 
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Will be off the record. 

Mr. W1llk1e: loo%. I think we can get much further in 

trying to ~rrive at something if we keep it that way . 

Mr. Milton: Of course. I believe, Wendell , that we are 

on the road -- quite definitely so , At lea.st the group 

for whom I am at the moment talking is definitely on 

the road for an end result. 

Mr. Willkie: You can express to them my great desire to 

work it out . 

1-{r . l~il ton : You have a great de sire to wo rk it outt 

Mr , Willkie: That is right . 

' 
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THE Wl"fiTE HOUSE 

WASHINGTON 

Uano . for tt1ss Tully : 

Mr . UR.C th1'1J~s t h 1 s shoul-1 bo held 

n•newhere i n files very conf1~lent1nlly. I 

c\on •' t 'kno•v f)f <tny other very Cf)nf1.dent1l'l ':'llace 

exceot your f i les . Wi ll y~u hold tt there nls 

Rboertn 
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·In torlc 01t7 - October 1&, 19&8 , 

!his 110l'llillg, at lOaSO .&.. 1., I called upcm lr. Wendell W1111r1e, 
of CaE~oowealth and SOilthern, in COliJISD7 with llr. WUllu Stix Waeaeraan, 
of Pb.iladelphia (n o was the OCHIUthor with Francie Biddle and .&.rtbu.r Paul, 
authora ot The Bueineas Jan' a llanitesto in tuor ot your re-election) and 
0011 TOU lmow, lr. Waaaerun•a relatioo in ~~~ present ll&tter ariaea troa 
the tact that he, first, a month ago, as a persoo interested in buaineas re­
cOTery and the incentive thereto that would be giTen t o a uld ng ot a T. V .1. 
peace, brought llr. Willld.e Nl.d .,.elf together tor a 11erie11 ot unofficial 
talks with one another. 

This morning I gave Kr. Wllllrle, b;y 7our authorit.T, the queationa 

"!ou han said that you would be glad to han IUlT aan DOll the 
Pr .. ident would deaignate, fix a fair price for the Tennessee Electric Power 
Comp&DT properties. 'l'Ae President asked me to ask you it ;you were willillg 
to accept him &II the indiTidual to be the Judge ot a fair pricet• 

lr. W1 lllde did not answer directly. 

He did sq this that he would be 'lri 11 1 ng, at IUlT moaent to coma to 
Wuhingt.oo, in COIIIp8117 with lr. Wasssrun and qselt as obaerTara, t o negotiate 
with :you tor a definite aalas price tor the properties in question. 

I called lclntyre and had this response relqed to :you. Your 
answer n.s that this n.s not the qua11t1<m wHch :you had authorized ae to ask 
lr. 1f1llldeJ that it waa a definite nasion. That UDder no oireu~~stanoea 
would :you thus engage but that your orig1nB1 propoaition still stood, That 
lr. W1lllt:1a had offered that :you could select whateTer parson 7 ou chose to 
fix that fair price, That you had offered to pat 7ouraelt in as the Judje. 
lfhat doea lr. 1H111r1 e aq to this? 

.&.a soon as we hung up the phone, I related to lr. Willld.e that :you 
were not willing to engage as a negotiator but that 7our otter to act aa 
judge still stood. llier a few aolients silence, lr. Willlde said 

• 

"Yes, I will do it. But I think that I am entitled to the opportunity 
to preaent ~ caae.• 

Attar a few Jlli.nutes more he said again he did not feel that there 
should be an;y likel 1 hood that the judge would set as a price some such figure 
as t30 million or t40 m1111on, I told him that that waa ridiculous, that 
alread7 there had been an authorized suggestion of t74 lllillion. 

Attar coocluding this converaation I then telephoned again. Had 
further conTarsations with Mci ntyre and jcint;yre with :you, I haTe telephoned 
lr. WUlld.e that I am diseu.eaing thUs aatter with ;you in Washington on Friday 
and that attar that diaeusaion I shall telephone h1lll in more precision as to 
details ot what thDa tar is still tentative. 

George Fort Ill ton 

• • 
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I forgot to ~ that llr. Wllliie Hid that troa a h&l.t to an hour ' • 
pruataticm t1u allotted hb woW.d eaable hb tocln the coaplet. digut 
ot hie reuona tor belleTi.Dg that certain valuea that he contend• to exiet. 
Additionally he 1naiated he felt all these -ttars should be kept ott the 
record untll conclusion ot such diacuseion • 

• 

l•orandua u to suueeted procedure -

Datinitionss First in whatever submissions or arguaents or procedures that 
occur the President is not acting as a negotiator on behalt of the T. V. A. 

Instead he is acting in acceptance of a suggestion of Kr. Will Ide 
that the latter would take any person the Pre81dent would designate 8.8 the 
proper person to determine a ~ price for the properties being acquiredJ 
the President has suggested that he himaelt would so act. Therefore he Ul 
a judge between events preaented rather than a negotiator as the representative 
of the one party of a ~g and sel Hng transaction. 

'l'he.t llr. "' JJ 1r1 e will intol'lll8l.l.y and printely subllit to the 
President h1a Judgment ot what he deeas would be a fair price for tbeTenneesee 
Electric Power Co.apeny and propertiesJ that this first presentation will be in 
writin&J and will as llr. 1111 Jd e desires be buttreesed by whatenr supporting 
data llr. lillkie belieTewoul.d contribute to his proof. 

That the President u judge ha8 no intention or purpose of any sort 
to pre-judge the cue. 

Thet after a oaretul. consideration of Mr. l11llde1s private aemorandua 
and data, the Presidat will arrange a 110re foraal occasion at which Mr. 
l lll.lde can personally and with aides preaent whatever f'llrthar eTidenee or 
arguaentation he desir es toward the llaintenance ot his proposals. 

That this will be ott the record, in the sense that it will not be 
a public act .• 

George Fort llllton 
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Wllkle to Geo. J'. Wilton 

10/14 11140 A. W. 

Mr. Wendell ll'illkie's original sugge1Uon n• that he would 

accept the determinations of any fair t r ibunal appointed by the 

President. If the President desires to assume the tunotions 

of acting as such arbitrator or Jud&e for the fixing of the 

price to be paid for the electric properties of t he Tennessee 

meotric Power Oo., and aasociate s by the '!VA, we will be glad 

to present to the Presi dent s;ny data as to such value 1n web form 

o.a he rtJ8¥ desire. tr.nat ever price the President determinee, we 

will ~mit to the 1tockholders of the OOillllonwealth & Southern 

Corp. and. 1f desired. to the 1toekhol d.er1 of the Tenne11ee 

Electri c Power Co. (C. & S has 99. 43 of common) Geo. r. Uilt on) 

If the pri ce is such a s we believe a fair one, we will, 

1n add1 tion, recommend it. 



;_,,..J-~~ 
- ! ~-

~ w t..C) 'I t c.~"' ~ ~ ~ 
t -..l..o .,~ ~----~ 
-4-o~ {r .... ~ 

• • 

' 

1 
I 

• • 

I 

I 



' . 

, 

·~ 

D. C. 

, 


	0001
	0002
	0003
	0004
	0005
	0006
	0007
	0008
	0009
	0010
	0011

