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CHAS. J. VOGEL

DEMOCRATIC NATIONAL COMMITTEEMAN
FARGO, NORTH DAKOTA

- B -

In viewing our election figures for 1940 and in drawing com-
parisons with the two preceeding presidentiel electlons, a hastily
drawn conclusion would summarize the disastrous result by blamirg
it all on the "Qerman-Russians™ and coming to what I believe to be
the erroneous conclusion that they are necessarily un-American and
the sole cause of the election reversel. As one example, in 1936
the President carried MeIntosh County by approximately 450 votes. In
1940 the President lost Melntosh Courty by 11 to 1. This is an
extreme instance but it is apparent that in most sections of the
state the German snd German-Russien vote went very much against -
the President, en? our inereese in the Seandinavian vote was not
nearly _rest enough to offset it.

‘e should net, however, be too hast+ in laying blare, There
are several reascns vhy President Roosevelt failed fo cerry llorth
Dakota in 1940, I shell swuerizé them below but before doing so
T want to point ou! one of the reasins why the vote in the "German-
Russian® counties was so predominately ageinst the President. Uy
two opponents for the United States Senate, ¥illiam Lerke and
Serator langer are btoth of Cermen deseent and both have very large
followings emon,; the "Cerman-Russiens", That is particulerly true
of Senator Langer. Foth Lenke end Langer campaigned vigorously for
Willkie and that, without gquestion, was greatly reflected in the
President's vote in thosze seections of the state where Langer and
Temke were the strongest.

The Presidential vote in Worth Deko.a for 1940 is sccounted
far by the followling:

1. The Germcn end "German-Russian" vote as explained above.

2, Llanger and Lemke both eempai ned in behalf of Willkie

%, The verr considerable amount of money put into the
campaign by the Republicans as evidenced in one instance
by a personel check for 34000 from lamont Dupont to the
Republican State Chairnan

. The failurs of our Democratic Governor to make any mention
of the President during his campaign for re-election or
to campaign with or in behalf of any of the candidates
for nationzl office., This was interpreted by many as
showing & lack of sympathy for the President's re-election
and by some as anti-third term-ism,

iF

Then you add the above obstacles to ether you can hardly be
surprised at the result, coupling it with the fact that only two
Demperatic nationsl speakers appeared in lorth Dakota durlng the
cammaicn, Vice President-elect 'allace, and Governor Townsend of
Tndiana, bot: of whom appzared and spoke with me but neither of
whom was allowed to campaign with the Covernor. This weant tha t
I, as candidate Tor the 3enate, end one of the candidates for
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October 15, 1943,

Dear ilenry:

I have talked to Morris “rnst about
ehort books on the Four Freedoms and I would
be delirhted if you would do one of these books,

Personally, I would use a rentle
panning of the opronents of the Four Freedoms =-
but in a light vein. JFor inatance, one could
make comsarisons hetween them and the nobility
of Franee ot the heginning of the French hRevolu-
tion; +with the small, but nolsy minority who
ovnoaed the iapna Cartaz: with the rioters of
Athena who drave out many wise men; and with the
ranbunetious children of Iarael whn made liogses
so anery he smanhed the Tables of Stone.

As ever yours,

FRANKLIN D, ROOS&VEZY

Honaoratle Henry A, Yallsoe,

e Vies “reaident,

L
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lir, Early asks that you HOLD this

until the President returns.
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g wy October 2?,' 1943,

Dear Henry:

Your note of Cotober twenty-rifth
hae cheered me up and since I have been in bed
with the "flu" I have come to the same conolu-
sions as you in regard to brother Willkie. He
pute on a good oircus act -- not three horses,
but a dozen horses at the same time. I think
his foot willl alip -- wateh for it.

That is intereeting about the Seripps
Howard papers. I do not know the way of doing
it, but somebody might disocover a way of bringing
the new couple to the “hite House some day to say M
"howdy" .

In regard to the peonle on the other
elde (well-meaning and otherwise) I always remember
that those who keep on running around in eircles
are very apt %o get dlzzy -- easpecially when the
eirecles are very small.

1 hone to be around in a day or two.

As ever,

-

Honorable Hanry A. Wallaoce

The Vice President.




OFFICE OF THE VICE PRESIDENT
WASHINGTON

Oetober 25, 1943
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Dear Mr President:

I hope the fever has died down end that you are again enjoying
life with your customary zest.

Enclosed are some items which you may enjoy if they have not
alresady been called to your attention,

First - the clipping from the New Yorlk Times of last Saturday
glves the account of the marriage of the widow of Robert Paine Scripps
to William Waller Hawlkins. This may mean that within a relatively
short period of time RBoy Howard will be out of control of the Scripps-
Howard chain. Those who know Hawkins sey that he is & more sensible
man than Howard, that he is more just and thet he has & certain amount
of animus against Howard. It is quite possible that Hawldngs who ig in
his early 60's mey reorganize the whole concern.

Second - the United Press clipping of October 22 and the John
0'Donnell cliobing of October 20 both furnish interesting sidelighte
on Willkie. At Syracuse Willkie sald in effect to Dewey, "It would
be impertinent for you to run for Preeident in 1344." D5 the Southern
Democrats he said, "You are ultra-reactionaries who stay in power by
grace of disfranchising millions of people."

The O'Donnell clipping, after calling attention to the well
lmown fact that Willkle is speaking very frankly to wealthy Republicans,
indicates that Willkie is getting ready to return to a modified form of
his earlier isolationist line. He is undertaking the difficult feat of
welding together the liberal following which he has built up recently
with the old 1solationist following to which he catered during the 1940
campaign. It seems that Willkie has already made peace with the most

] -.‘.-F{-'l_‘_




Ts The President contd

powerful elemente in the Republicen Party in the Northeast and
that they now have the ides of using Dewey to run interfarunne
for Willkie.

Respectfully yours

N W allZac

P s
Hillkie's line in confidential appearances before second
string wealthy Republicans in the Middlewest is freely
trenslated as follows:

“I am your kind of & guy. I have made my own money and don't
need any of yours. I have no favors to ssk of you. You need
me more then I need you. I can give you a business administra-
tion post war end I understand your vroblems. The bigzest job
is going to be to straighten out America end get things going.

"Fourth term Roosevelt cen't help you. I am the best man vou
have got to get elected. I am as risht on Foreign Affeirs as
Roosevelt. Yo other Republican is.

"People worried about 2 third World Wer trust me. What other
Revublican can they trust?

"The curse of the Republican Perty is the Ieolationists. We have
g£ot to meet Roosevelt on Foreisn Affairs both in the vnlatform end
in the candidate. Dolng that we can whip this fourth termer, If
Roosevelt thinks the fourth term is as eaey as the third term, he
1s erazy. I can beat him, war or no war, Bricker could not gat to
firet base. MacArthur is & good guy but can't win as head of the

ticket. People don't went a military dictator any more than they




To The President e ntd

want Roosevelt es dictator. Dewey 1s wrong on Foreign
affaires and has not got the 'oomph'.

"So you have only got me and you might es well make up
your mind to it-——that is if you want to get rid of Roose-

velt, "




MRS SGBIPPS WED
10 WAL Y. EAWKINS

Widow of Editorial Head of the
. Scripps-Howard Chain Bride
> “of Its Board C_hnirmnn' b

L
|'|""' i

;.r' Spscial to THE Naw Yorx Tiuea,
_'RENO, Nev., Oct. 22—Stopping
mrer ‘at Mj.nden. Littla County seat
town in the center of a cattle-rais-
ing  section. of | western Nevada,
William Waller Hawking, chairman
of the board of the Scripps-Howard
Newspapers,, and Mrs. Margaret
Culbertson Seripps, widow of Rob-
ert Paine Scripps of the same pub-
lishing organization, who died on
his..yacht in 1938, were married
late yesterday. They had motored
from Miramar, a suburb of San
Diego, and after the wedding, con-
tinued on to the Scripps summer
home &dt Glenbrook, Lake Tahoe.
1 The ceremony was performed in
the court' room of the Minden
court house by Justice of the
Peace James Hickey., Witnesses
were Hans Jepsen Douglas, County
Clerk, and Margaret Faletti, court

house attaché,
The couple will upand about wo
weeks at Glenbrook; Mr, Hawkina
said this afternoon, and will return
to Miramar for a few days before
going to New Yurk to make their
@ home,

Mr. Hcﬁppn f:.l'har. the Ia.ta Ed—
ward Wyllls Scripps, founded the
newspaper chain, of which the son
was principal stockholder and edi-
torial director.: :

T
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: 'Impertment’ to Thmk Otherw:se

* — -

Willkie Says He’s Convmced
Dewey Will Not Run in '44_

By Onlied Press '

SYRALUSE Oct. EZ—Wendell Willkie said today he was con-
vinced that Gov. Thomas E. Dewey of New York will complete
his full four-year term at Albany and will not be a candidate
for the 1944 Republican presidential momination.

Willkie, who defeated Dewey for the nomination at Philadelphia
in 1940, expressed his views after addressing a Syracuse po-
litical ra]l_',r la.st night in behalf of Sen. Joe R. Hanley, the part:,r 8

York a *“sound, clean and able ad-
ministration” which the people can ex-
pect “from him during the coming
yeara" Af the rally “Willkle was
asked to ela on the statement.

NOT FPREEUMFTUOUS

“Does your statement mean that you
accept Gov, Dewey's pledge to serve
the foll four years at Albany and
that he will not be a candidate for
E afmdmtlal nomination?” he was

"Why, of course. It would be Im-
pertinent and muumptunuu ta.. do:

at political odds since the FPhiladelphla
comvention, but they met on common
ground when the 1840 Republican
standard bearer threw his active sup-
port to Hanley,

Following the rally Willkle recelved
(& telegram from the Governor, which
“Willkie read at a conference. with two
score upstate paltical Iwﬂ:i:;.g

“Have jfust heard speech
for Joe Hanley,” Dewer wired. *It
was great. Many thanks"™ R

EAFS BOUTHERNEES

“My Dear Tom: Many thanks for
your wire, Joe Hanley, Rolly
Marvin (Rolland . B. Marvin, upstate
GOP leader) and I joln In sending
you kindest regards and "

Willkie's speech for Hanley gave the

" candidate for lieutenant governor.
Willkle sald Dewey had given New®

special election for leutenant governor,
& minor state post, national lmpor-
tance. He nssalled the New Deal and
charged that “political oligarchies of
the Bouth" were in control at Wash-
ington, from the Btate Department
down.

“The Democratic Party today is In
fact & combination of "two antagonls-
Hie groups—one group consisting of the
political oligarchies of the South and
the corrupd politleal machines of the
North; the other group are sincere
Demu-urnu together with Independents
and liberals,” he sald.

“Just consider the situation. Most
of the powerful offices in Washingtaon,
from the Btate Department down, are
now administered or controlled, wheth-
er directly or indirectly, by the South-
ern Democratic bloc. They remain In
office becauss milllons of the people
In their states are unable to exerclse
the right of .franchise and they fili-
buster indefinitely against any attempt
that {5 made to recognize the free

‘right of all Amerleans to vote™

He sald that In New York BState
more than 45 per cent of the people
vote In a presidentinl election but in

some Southern states less than 10
per cent “met the financial reqguire--

ments - which permitml them to go to
the polls that year”
In the Hort.h WI]JHu sald, t-h: Dtm

] T

Gov. Dewey Willkie

\ocrats have a “different kind of po-

litleal racket” adding: .

“Here In "our state, as in other
Northern states, It (Democratic Party)
draws Its power from po-
ltical machines. We all know the ain-
ister power of these political machines
We know the harm they can do to the
democratic process, Bulb they constl-
tute one of the bulwarks of the Demo-
cratie party.”

PROTEAN ARTISTS

Willkle sald “these ultra-reactionary
machines reverse thelr positlons with
agility—their sole inferest being in
winning the approval of those who con-
trol their Immediate political destinies
And those who control them in turn
are kept nicely in line by the Ad-
ministration thru doubtful judiclary
appointments, {ncredible diplomatic as-
slgnments and the presentation of &
passkey to the Federal patranage rol

He sald independentas and lberals
had “tried desperately to retain thelr
faith In the Administration but eare
now weakening.” The Democrats, he
added, are engaged In a clash of ma-
Jor personalitles while the Republicans
aehata something new and construc-

ve,




OFFICE OF THE VICE PRESIDENT
WASHINGTON Pase

October 29, 1943 ?€F

The President
The White House
Dear Mr., President:

(«+y! With regard to the second paragraph of
your letter of October 27, I would suggest that
you have General Watson phone Mr. W. W, Hawkins,
Glenbrook Inn, Glembrook, Nevada, suggesting that
he and his wife drop in at the White House when
they come East, which will probably be in the
rather near future. I am informed thet Mr. and
Mrs. Hewking are such old friends that it would
not be inappropriate to call them at the present
time,

Respectfully yours,
N QW alklecs

H. A« Wallace




CHAS. J. VOGEL

DEMOCRATIC NATIONAL COMMITTEEMAN
FARGO, NORTH DAKOTA

Congress, R. J. Downey, were carrvin: the entire burden of the
nationzl campaign. The results proved we were not very successful -
but - - well - we did the best we could.

I have been very frank, but I believe my analysis to be
correct.

With every gzood wish for the New Year, I am

Sincerely yours,

CIv:I




THE WHITE HOUSE
WASHINGTON

November 11, 1943.

MEMORANLUM FUR S.T.E.

The President woulc like to see
dr. and Mrs. Hawkins sometime. .1 am sure
you know who he is, but just to refresh
your memcryrl attach the file of corres-
ponagence between the President ana the
Vice Presiaent. Perhaps you ﬁill take it
up with the General sometime and arrunge

for them to come in and see the Boss.

G.G.T.
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STATE

TELEGRAM AND RECORDS
NMC »337 . Mogcow
This telegram must be v
closely paraphrased bDEe Dated June 20, 1944

fore being communicat ed

to anyone. -OetFERamf Ree'd 10:51 penm.

4 r
Seeretary of State,

Washington.

2199, June 20, 7 p.m.

FOR THE PREZSIDZNT AND THE SECRETARY

I have just returned from spending two days
with lir. Wallace at Tashkent and one at Alma Ata,
at which latter point he headed for China. He was
greeted by the Soviet officials and agriculturists
with great cordiality and rEBpEct; and with enthusiasm
on thE_part of the Russian sudiences at the theatres
he aétEndEd. His speech delivered in Russian at
Tashkent was well received.

Hié interest in and knowledge of scientific
agriculture médﬁ a profound impression. He himself
has been greatly impressed by the scientific worlk and
sEEd selection carried on by the Soviet stations he
vigited in Siberia and Central Asia, and the results
attalned in the application of science to the
substantial increase of agricultural production.

He concentrated

-

DECLASSIFIED
Btate Dept. Letter, 1-11-73

By B. B Parks Dete_JUN 2 1972

— —_ e —— i —— e




-2= #2199, June 20, 7 p.m., from Moscow

He concentrated his attention in his travels largely
on these stations and collective farms. -He leaves
Russia with real enthusiasm for what has been
accomplished in this field in so short a time.

I had the opportunity to discuss in detall with him
and Mr. Vincent my talk with Marshal Stalin on

Soviet-Chinese relations as reported in my Navy

cable no., 110541, June 11.

HARRT'IAN

EDA
WMB
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THE WHITE HOUSE
WASHINGTON

July 13, 1944.

MEMOPANDUM FOR
ADMTRAL LEAHY

For the Joint Chiefs of Staff.

F.D«.R. l

-

State Dent. Telegram, dated A-28-L/
from Wew Delhi, from Merrell, embodving
message %o the fresident from Wallace
(Message No. one) Ho. A71.
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HEADQUARTERS OF THE GENERALISSIMO
CHINA
Chungking, Szechuan
Lmez?,iﬁé
Ly dear Lir., President, S

The Ceneralissimo asked me to write to you on his hehalf
while the memoéry of Vice-President VWallace's visit is still fresh
1n our minds.

ie enjoyed very much having lLir. Wallace in China parti-
cularly as his coming here at this fime will have beneficial
and far-reaching repercussions on the worale of our aruy and
people. Just when Japan 1s launching a widespread and vigorous
attack in many parts of China, our people are greatly encouraged
by the fact that you have sent Lr. Tallace as your representative
at this very critical moment to demonstrate America's friendship
to us.

The Generalissiumo a preciates Lr, "allace's [rankness
and directness. Ile was pur?lcularly touched when lLir. Vallace
repeatedly stated how eager you personally are to see closer
co-operation and real collaboration between Soviet Russia and
China, "ith this desire the Generalissimo is in full accord
and wishes to assure you that he will do everything in his
power to help bring it about. Doubtless Lir. “allace will
report to you in detail the many conversatious which were held
and the genuine and warm welcome all China extenled to him both
as your representative and on his own bhehalf.




lle have just rcceived two copies of "Eminent Chinese
of the Ch'ing Period" which you very kindly autographed and
sent us, That amidst your arduous duties you think of us
makes us fecl that you are really an old and thoughtful friend.
I was much interested that there appeared in the book a long
biographical sketch of one of my maternal ancestors, Ilsu Kwang-
chi, who was the first noted Chinese scholar in the lin Dynasty
to embrace Catholicism, and that despite the fact that he was
Premier, he found time to translate Luclid into Chinese.

“1th all good wishes in vwhich my husband joins,

Tours sincerely,

oy g

(lladame Chiang Zai-shek)

President Franlklin D. doosevelt
The "“hite llouse
Lashington, D. C.
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OFFICE OF THE VICE PRESIDENT

WASHINGTON
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July 10, 1944

The President

The White House
Dear Mr. President:

I am handing you herewith a report on my
trip to the Far East.

Sincerely yours,

N LD ol Race




POSSIBELE POLICY LINE RELATIVE TO LIEFRAL ELEMENTS IN CHINA

Our poliey at the present time should not be limited to support of Chiang,
it is essential to remember that i;pﬁnve in fact not aiﬁbly been supporting
Chi=ng, but a coalition, headed by Chiang and supported by the landlords, the
war-lord group most closely associmted with the landlords, and the Kung group
of bankers.

Wie can, as an alternative, support those elements which are capable of
forming a new coalition, bettier able to carry the war to a conclusion and better
qualified for the post-war needs of China. OSuch a coalition could include
progressive banking and commercial leaders, of the K.P. Chen type, with a
competent understending both of thelr own country and of the contemporary Western
world; thé large group of western-irained men whose outlook is not limited to
perpetuation of the old, landlord-dominated rural society of China; and the

considerable group of generals and-other officerg who are neither subservient

to the landlords nor afraid of the peasantry.

L

The emergence of such a coalition could be alded by the mamner of allotting
both American military aid and economle aid, and by the formlation and statement

of Amerlcan political aims and sympathies, both in China and in regions adjacent

to China,

The future of Chiang would then be determined by Chiang ﬁimself. If he
retains the political sensitivity and the ability to call the turn which originally
brought him to power, he will swing over to the new coalition and head it. If

not, the new eoalition will in the natural course of events produce its own

leader.




/ July 10, 1944

SUMMARY REPORT OF VICE PRESIDENT WALLACE'S VISIT IN CHINA

Our first stop in China was at Tihua (Urumchi), capital of Sinkiang province.
The Governor, General Sheng Shih-tsai is a typical war lord. The Government is |
perénn&l and carried out by thorough police surveillance. Ninety percent (90%)
of the population ix non-Chinese, mostly Ulghur (Turki). Tension between Chinese
and non-Chinese 1s growing with 1ittle or no evidence of ability to deal effectively
with the problem, General Sheng, two years ago pro-Soviet, is now anti-Soviet,
making life extremely difficult for the Soviet Consul General and Soviet citizens
in Sinkiang,

There seems little reason to doubt that the difficulties in the early spring
on the Sinkiang-Outer-Mongolia border were caused by Chinese attempts to resettle
Kazak nomads who fled into Outer-Mongolia, were followed by Chinese troops who
were driven back by Mongols. The Soviet Minister in Outer-Mongolia stated that
Mongolian planes bombed points in Sinkiang in retnligtinn fur_Ghinasa bombings in
Outer-Mongolia, He did not appear concerned regarding the situatlon now.

Soviet officials placed primary responsibility on General Shehg for their
difficulties in Sinkiang but our Consul at Tihua and our Embassy officials felt
that Sheng was acting as a front for Chungking, willingly or unwittingly. Siﬁkiang

is an area which will bear close watching.,
r

Tue to bad weather at Chungking, we stopped for two hours Qt the large 20th
Bomber Command (B-29 )airfield near Chengtu. The first bombing of Japan had taken
place only = few days before. We found morale good but complaint was freely made

of inability to obtain intelligence regarding weather and Japanese pnaitibnﬁ@ir:

nnr££ China and leak of iﬁEhlligance to the Japanese.
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Summary of conversations with President Chiang Kﬂi—ﬂhﬂk is contained in a
separate memorandum. Principle toplcs discussed were: (1) Adverse military
situation which Chiang attributed to low morale due to economic difficulﬁiuﬂ end
to failure to start an all-out Burma offensive in the spring as promised at Cairoj
(2) Relations with the Soviet Union end need for their betterment in order to
avoid possibility of conflict (Chiang, obviously motivated by necessity rather
then conviction, admitted the desirability of understanding with USSR, and
requested our good officee in arranging for conference;) (3) Chinese Government~
Communist relations, in regard to which Chiang showed himself so prejudiced
against the Commnists that there seemed little prospect of satisfactory or
enduring settlement as a result of the negotiations now under way in Chungking;
(4) Dispatch of U, S. Army Intelligence Group to north China, including Commmnist
areas, to which Chieng was initially opposed but on last day agreed reluctently
but with apparent sincerity; (5) Need for reform in China, particularly agrarian
reform, to which Chiang agreed without much indication of personal interest.

It wae significant that T. V. Soong took no part in the discussions except as
an interpreter. However, in subsequent conversations during visits outside of
Chungking he was quite outspoken, saying that iﬁﬂ;Es egsential that something
n"dremetic" be done to save the situation in China, that it was "five minutes to
midnight" for the Chungking government. Without being specific he spoke of need
for greatly increased U, S. Army air activity in China and for reformation of
Chungking government. He said that Chiang was bewlldered and that there were
already signs of disintegration of his authority. (Soong is greatly embittered

by the treatment received from Chisng during the past half year.)
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The President

The White House
Dear Mr. President:

The votes in these German and Germen-Russian counties
in North Dalrota are exceedingly interesting.

Inclosed also a comment about these people from a
friend of mirne.

Respectfully yours,

= H/ﬁ?ﬂ'ﬂgécaw—?%‘e

Dictated by Mr. Wallace but signed in
his absence
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Conversations with Ambassador Gauss and other Americans indicated discouragement
regarding the situation and need for positive American leadership in China.

Mr, Wallace and Mr. Vincent called on Dr. Sun Fo and Madame Sun Yat-sen. Dr.
Sun had 1ittle to contribute. He was obviously on guard. Madame Sun was outspoken.
She described undemocratic conditions to which she ascribed lack of popular support
for government; said that Dr, Sun Fo should be spokesman for liberals who could
unite under his leadership; and advised Mr. Wallace to speak frankly to President
Chiang who was not informed of conditions in China. Madame Sun's depth and
sincerity of feeling is more impressive than her political acumen but she is
slgnificant as an inspiration to Chinese liberals. Dr. Sun Fo does not impress «
one as having strength of character required for leadership but the faf;gt that he
is the son of Sun Yat-gen mekes him a potentlal front for liberals.

Mr. Vincent talked with Dr. Quo-Tai-chi, former Foreign Minister and for many
years Ambassador in London, and to K. P. Chen, leading banker. They see little hope
in Chiang's leadership. Dr. Quo spoke in support of Sun Fo under whom he thought
a liberal coalition was possible. GQuo is an intelligent but not a strong character.
K. P. Chen said t.ﬂat economic situation had resolved itself into a race against
time; that new hope and help before the end of the year might be effective in holding
things together.

Conversations with other Chinese officials in Chungking developed little of new
interest. The Minister of Agriculture (Shen Hung-lieh, who incidentally knows little
about agriculture) showed himself an outspoken anti-communist. General Ho Ying-chin,

Chief of Staff and Minister of War, also an anti-commmist, is influential as a

political rather than a military general., Dr. Chen Ii-fu, Minister of Education, a
r
leading reactionary party politiclan, algo had little to say. Ironically, he took
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Mr. Wallace to visit the Chinese Industrial Cooperatives which he is endeavoring

to bring under his control to prevent their becoming a liberalising social in-

fluence. 4

Conversations with provincial guvarnmant.cfficiula were also without mch
significance. Ag an indication of political trends, there were unconfirmed
reporte that the provineiel officials in Yunran, Kwangsi, and Kwangtung provinces
were planning a coalition to meet the situation in the event of disintegration of
central government control. In Szechuan provinece the Governor, Chang Chun, is a
strong and loyal friemd of President Chiang. The loyality of military factions,
however, is uncertain., In Kansu province the Governor, Ku Cheng-lun, is a mild
appearing reactionary who, during his days as Police Gommissiuner in Nanking, earned
the title of "bloody Ku."

Developments subsequent to conversations with Gemerals Chennault and Vincent
in Kunming and Kewilin have confirmed their pessimism with regard to the military
éituatinn in east China. There was almost uniform agreement among our military
officers that unification of the American military effort in China, and better
coordination of our effort with that of the Chinese, was gbsolutely essential.

It wae also the general belief that, the Japanese having during recent months

made China en active theatre of war, it wag highly advisable to take more aggressive
air action against such Japanese bases as Hankow, Canton, Nanking and Shanghal.
However, the factor of loss of Chinese life at those places was recognized as an
important consideration., It was the énnsansun.that Chinege troops, when well fed,
well equipped, and well lead, can be effectively used. A number of Chinese generals

were mentioned as potentially good leaders. Among them were Generals Chen Gheng,

Chang Fa-kwei and Pai Chung-hsi.
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In Outer-Mongolia there is considerable evidence of healthy progress y military
preparedness, and natlonalistic spirit. Soviet influence is without doubt strong
but political and administrative control appear to be in the hands of capable
Mongols. Any thought of resumption of effective Chinese sovereignty would be
unrealistic. On t.h‘a contrary, it is well to anticipate considerable agitation
in Inner-Mongolia for union with Outer-Mongolia after the war.

Specific conclusions and recommendations regarding the situation in China were ‘
incorporated in telegrams dispatched from New Delhi on June 28 (coples attached).

We should bear constantly in mind that the Chinese, a non-fighting people, have l
reslsted the Japanese for seven years. Economic hardship and unispiring leader-
ship have induced something akin to physical and spiritual anemia. There is wide-
spread popular dislike for the Kuomintang governmment. But there ig also strong
popular dislike for }'.he Japanese and confidence in viectory.

Chiang, a man with an oriental military mind, sees his authority threatened
by economic deterioration, which he does not understand, and by social unrest
symbolized in Communism, which he thoroughly distrusts; and neither of which he
can control by military commands. He hoped that aid from foreign allies would
pull him out of the hole into which an unenlightened administration (supported by
landlords, war lords and bankers) has sunk him and China.

Chiang is thoroughly "eastern" in thought and outlook. He is surrounded by
a group of party stalwarts who are similar in character. He has also, reluctantly,
placed confidence in westernized Chinese advisers (his wife and T. V. Soong are

outstanding examples} with regard to foreign relations. Now he feels that foreign

allies have failed him and seeks in that and the "communistic menace" a scapegoat
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for his government's fallure. His hatred of Chinese commnists and distrust of
the USSR cause him to shy away from liberals. The failure of foreign aid has
caused him to turn away from his uncongenial "western" advlsers and draw closer
to the group of "eastern" advisers for whom he has a natural affinity and for whom
he has been for years more a focal point and activating agent of policy than an
actual leader. =

At this time, there seems to be no alternative to support of Chiang. There 1s
no Chinese leader or group now apparent of sufficient strength to taske over the
government, We can, howaver,'while supporting Chlang, influence him in every
possible way to adopt policies with the guidance of progressive Chinese which will
inspire popular support and instill new vitality into China's war effort. At the
same time, our attitude should be flexible enough to permit utilization of any
other leader or group that might come forward offering greater promise.

Chiang, at best, 1s a short-term investment. It is not bglieved that he has

the intelligence or political strength to run post-war China. The leaders of post-

war China will be brought forward by evolittion or revolution, and it now seems more

like the latter. .




NOTES ON THE VICE PRESIDENT'S CONVERSATION WITH PRESIDENT CHIANG
June 2let at President Chiang's Residence - 5 p.m.

FRESENT: President Ohiang
Vice President Wallace
Dr. T. V. Boong (translating)

Pres. Chiang asked Mr. Wallace whether he had any message from Pres.
Boosevelt. Mr. Wallace replied that he had nothing in writing but that he had
notes on & conversation with Pres. Roosevelt just orior to his departure from
Washington. Mr. Wallace said that Pres. Roosevelt had mantianad the inflation-
ery situation in China but that he L"Walla.ca) did not wieh t.o discuss the
subject in Chungiking due to the absence in America of the Minister of Finance,
Dr. Kung. Mr. Wallace said that Pres. Boosevelt had talked about the
Communists in China. Pres. Roosevelt had assumed that, inasmuch as the
Communiets and the members of the EKuomintang were all Chinese, they were |
basically friende and that "nothing should be final between friends".

Pres. Eoosevelt had cited the Bryan Treaty and had quoted Al Smith and
Charles Frencis Adams to support his point. Pres. Roosevelt had indicated
that 1f the parties could not get together they might "call in a fri.gnd."
and had indiceted that he mizht be that friend. r

Mr. Wallace told Pres. Chiang of Pres. Roosevelt's comment that the
British did not consider Chins a great power; that Pres. Roosevelt wanted
China to be a great power in fact as well ae in theory; that at Cairoe the
British were opposed to glving any reality to China's position as one of
the "Big Four™, and that at Teheran the Russiane were cool regarding China,

Mr. Wallace then quoted to Pres., Chiang the following statement made by

Pres, Roosevelt: "Churchill is old. A new British Government will give

Hongkong to China and the next day China will make it a free port."

Mr., Wallace expressed the opinion that there should not be left pending
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any.questions which might result in conflict between Ohina and the USSR.
Pres. Ohlang suggested that Pres. Roosevelt act as an arbiter or "middleman®
between Chine and the USSR, (NOTE: Pres. Ohiang's suggestion was apparently
prompted by Mr. Wallace's earlier statement that Pres. Roosevelt wes willing
to ect as an arbiter between the Communigts and the Euomintang: Mr. Wallace
mede no comment at the time, hﬁwuvur. after discuseing the qattar with

Mr. Vincent that evening, Mr. Wallace made it clear to Fres. Chiang the next
morning before breakfast that Pres. Roosevelt had not suggested acting as
arbiter betwa?n China and the USSR and that, whereas he felt that the US
would be quite wllling to use its good offices to get the USSR and China
together, it could not undertake the role of "middleman” in negotistions be-
tween the USSR and China or become a party or guarantor of any sgreement
reached between Chine and the USSR, )

Mr, Wallace said that he felt that the people ?f the US were deeply
interested in meeing an increase in Chinese agricultural efficiency which
will permit‘a sound industriaslization. The US desires a strong, democratic
Chine which would make for a healthy political situation in the country.

The US had always had this idea and it felt more strongly in that regard
now. Mr. Wallace believed thet no metter how dark the present situation
‘wee in China, if China exerted herself to the utmost, it could with help
from the US and a kindly attitude on the part of Great Britain, realize
its destiny. There would be no time to lose in effecting improvements
once the war was over.

Pres. Chiang expressed a desire for friendly understanding with the
USSR, Mr. thlipe mentioned a conversation which he had had in Teshkent
with Ambassador ﬁhrriman. Ambagsador Harriman had told Mr, Wallace of a

recent discussion he had had with Mr., Stalin during which China was
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discussed. Pres. Chiang asked to see a copy of the memorandum which
Mr. Wellace had mentioned. Mr., Wallace said he did not have a copy. He ' : -
recalled that Mr, Stalln had stressed the need for a united China eager to
carry on the war against Japan. Mr. Wallece suggested that Dr, Boong discuee : -
the matter with Mr. Vincent, who had probably a better idea of the contents
of the memorandum since he had had a number of conversations with
Ambaseador Harriman., (NOTE: That evening Dr. Soongz asked Mr. Vincent about
the matter, requesting to see any notes that Mr. Vincent might have made.
Mr. Vincent said that he hed only his memory to rely upen and informed
Dr. Boong of those portions of the memorandum which he thought it appro-
priate and judicloue to give him. Specifically he told Dr. Soong that
Mr. Stalin hed agreed £; Pres. Hoosevelt's point that support of Pres.
Chiang was advisable during the prosecution of the war; that Mr. Stalin
had expressed a keen interest in there being reached a settlement between
the Euomintang and the Ohinese Communists, basing his interest on the
prectical matter of more effective fighting against Japan rether than upon
any idealogical conglderations; that Mr. Stalin had criticized the suspicioeus
attitude of the Chinese regarding the Sakhalin Agreement with Japen; and that
Mr. Stalin felt the US should assume a position of leadership in the Far Hast.)
Toward the end of the conversation Mr. Wallace described to Pres. Ohiang

the developments in agriculture which he had observed in Siberia. The dis-

cussion ended sometime after 6 p.m.

L
DISCUSSION WITH PRES. CHIANG ON JUNE 22
The discussasion cnmméﬁcud at about 4:30 p.m. at the tea table whers there were

present Pree. and Mme. Chiang, Mr. Wallace, Dr, T. V. Soong, Dr. Wang Shih-chiek,
Mesers. Vincent, Lattimore and Hazard.
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Mr., Wallace mentioned the poor showinz the Chinese tréope had made, °
He referred specifically to a story he had heard about the Chinese peasants
attacking the soldiers in the Honan campaigzn because they were running away
from the Japanese., Pres, Chiang then undertook to explain the situation,

He sald that Chinese reverses were due to a loss of marala on the part of the
goldiere; that this loss of morale was to a large extent due to the economic
situvation, Mr, Vincent asked Pres. Chiang whether he undaruta;d correctly
that it was the morale of the troops rather than lack of equipment which
had caused the reverses. FPres. Chiang replied "both", (NOTE: Thu_nuxt
day, et the request of Mme. Chiang, Pres. Chiang explained his reference to
the effect of the economic situation on the morale of the troope. EHe said
that the soldlers at the front were worried about their families who were
suffering at home because of the inflation. He also said that the condition
of the troops themselves waes adversely affected by inflationery high prices
and scarcity of goods. In this latter cnngaction he stated however that the
gituation was better now than it had been some months ago.)

Pres. Chiang then described wﬁat he considered to be basic in th; present
unfortunate military eituation in China, He said thet the Chinese people
have fuught‘for geven years under conditions of great herdship, and that they
had expected help from abroad; that they had expected an all-out Burma
campalgn early this year and this would heve resulted in bringing rellef
to the Chinese Army; and that the failure to initiate an all-out Burma
campaign hed had a decidedly adverse effect on Chinese morale. The Chinese
people felt that they had been deserted. Pres. Chiang then referred to his
conversations with Pres. Roosevelt at Calro. He eald that Pres. Roosevelt

had promised an all-out campaign in Burma early in 1944 but that et Teheran
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Pres. Roosevelt had reversed his decision, indicating that the necessary
amphibious landing craft would not be available for such a campaigm,
Pres. Chiang eaid that this reversal of decision had had a very unfortunate
reaction in China. He referred to his conversation with Pres. Roosevelt,
at which time he had told Pres. Roosevelt that, unless very early action
vere taken to open up Burma he could not count upon a continuance ﬂf‘
effective Chinese resistance to the Japanese. Recent develoyments had
proven him correct in his estimate. Mr. Wallace saild that he recalled
having a conversation with Pres. Boosevelt, elther personally or in a
Cabinet meeting, regarding this matter but that he did not recall the de~
tails. He asked Mr. Vincent regarding the matter but Mr. Vincent sald he
did not have any detalled information concerning the Oairo conversations.
(FOTE: The day of Mr. Wallace's departure -- June 24th -- Pres. Chiang ‘
asked Mr. Wallace to inform Pres. Roosevelt that he, Pres. Chieng, understood
the necessity under which Fres. Roosevelt was working when he reversed his s ‘
decision regarding the Burma cempaign; that he wee therefore not critiecizing
.Prea.‘Rnusevalt for his declsion; but thet he wished to remind Pr;a. Boosevelt
that the prediction which he, Pres, Chiang, had made at the time was sound.)
Pres. Chiang then discussed his relations with the American Army in
China, He said that American Army Officers indicated clearly their lack
of confldence in Chine but thet he, Pres. Chiang, "continued to have full
confidence in his Army®. He asked Mr. Wallace to report thie to Pres.

Roosevelt and to tell him that, in spite of the attitude of the American

Army, he would be guided by the advice of Pres. Roosevelt. Pres. Chiang,

somewhat apologetically, (but with obvious intent to get across a point)

mentioned what he described 28 a minor incident involving Gen. Stilwell.
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He sald that in the early stages of the Honan campaign he had asked General
Stilwell for diversion to his air force of 1000 tons of gasolene, but that
Gen. Btilwell had very abruptly refused the request saylng that the Chinese
Army could get the gasolene from its own "over the hump" supplies. Pres.
Chiang indicated that it was difficult for him to operate in the face of such
an uncooperative attitude. In response to Mr. Wallece's query, Pres, Chiang
sald that he lacked confidence in Gen. Stilwell's judgement. He went on to
say that critical comment in the American press of the Chinese Army and fhe
attitude of the American Army in China had adverse effectes on Chinese morale
but that he retained the confidence of ﬁiu Arny end confidence in his Army.
Mr. Wallace commented upon the remarkable degree of faith which China had
in the Generalissimo. At this point (5 p.m.) Pres, Chiang, Mr. Wallace,
Dr. Soong, Dr. Wang Shih-chieh, and Mr. Vincent went into the drawing room
to continue the discussion, which lasted until 7:30 p.m. Mr., Vincent made a
brief recapitulation of that portion of the precedinz conversation which had
dealt with the militery situation in China and the question of the present
unfavorable position of the ﬁhinaﬁa Army and asked Pres. Chiang whether he
had any euggestions with regard to measures which might effect an {mprovement.
Pres. Chiang said that he hed nothing to suggest at thet time. He went back
again to the Cairo Conference decision regarding the Burma campaign, stating
that if 1t could have been carried out the effect on morale in China wounld
have been very great even though the material assistance which might have
been afforded China would not have been large, end thet the current defeats
would have been avoided.

Mr. Wellece asked Pres. Chlang about the "New Life" movement. Pres. Chiang

gave a brief description of the movement, stating that ite purpose was to train
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the people in having more disciplined lives and to raise their standards
of thinking and conduct.

Pres. Chiang next referred to criticism of China appearing in the
American press and said that this criticiem should be stopped. He sald that
the Chinese people were losing hope of recelving aid from abroad.

Pres. Chieng next launched forth into a lengthy complaint against the
Chinese Communists. He said that China suffered greatly because of the
Communists. He said that the people of the US did not understand the
situation. Although the Unmmngints were not entirely responsible for the
eituation in China, thelr subversive actions and propeganda had had a very
unfavorable effect on Chinese morale, He referred to the first year of the
wer when he had recelved the cooperation of the Communists "within the law",
but sald that the Communiste now were not subject to discipline and refused
to obey his orders. He sald that the attitude of the Chinese towards the
Communiets was an important factor in the situation; that the Chinese people
did not regard the Communists as Chinese, but regarded them as "internationalists",
subject to the orders of the Third International. Mr, Wallace mentioned the
fact that the Third International had been dissolved but Pres. Chieng indicated
that the situetion had not been altered by that fact.

Mr. Wellace mentioned remarks that were made to him by Mr, Martel Hall,
Maneger of Peking Branch of the National City Bank'nf New York, who had
traveled from Peking through Communist territory to Chungking in 1943, Mr, Hall
hed spoken in terms of high praise of the Communiste, had said that they con-
tinued to have confidence in the Generalissimo, but that they felt the
Generalissimo was not correctly informed with regard to the situation in

Communist areas, Pres. Ohleng said that Mr, Hall, like many other Americans,
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(he mentioned specifically Ool. Carlson) wae under the influence of

Communist propaganda. Pres. Ohiang said that he did not 1ike to use harsh
language regarding the Communists; that he would welcome them baclk into the
Government fold; but that the fact was that the low morale of the people and
the Army was due to Oommunist propaganda. He said that the Communists
desired a breakdown of Ohinese resistance against the Japanese because this
would strengthen their own position. Mr, Wallace expressed amazement at this
statement. Pres, Chiang admitted that the Communiste desire the defeat of
Japan but that they were now convinced that this defeat could be accomplighed
without Chinese resistance. They therefore hoped for the collapse of the
Euomintang prior to the end of the war beceuse such a collapse would enable
them to selize power, whereas, if the Euomintang contimued in power until
peace the Communists would have no opportunity to supplant it. Pres. Chiang
referred to the clever Oommunist propaganda to the effect that they were not
tled to the USSR, that they were in fact nothing more than agrarien democrats.
As a matter of fact, the Communists follow the orders of the Third International.
The Chinese Government cannot openly criticize the Communists for their connec-
tion with the Third International because it is afraid of offending the USSR,
Mr, Wallace referred to the patriotic attitude of the Communiets in the US
and said that he could not understand the attitude of the Ohinese Communists,
eg described by Pres. Chiang, Fres. Chieng sald that this difference in the
attitude of the American and the Chinese Communists might be explained by the
fact that there was no possibility of the American Communists seizing power,
whereas the Chinese Communiste definitely desired to do so in China. He

then said that the US was far removed from the USSR but that the USSR would

not feel safe if the Communists were not in power in China. He then laughingly
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rumnrknd‘thnt the Chinese Communiete were m;ra communistic than the Eussian
Communiete.

Mr. Vincent enquired as to the progress of conversations between the
Communist representative in Chungking, Lin Shou-han, and the Euomintang
representatives of which Dr. Wang Shih-chieh was chief. Free. Chiang said
he dagirad to make the Communiste llve up to their propaganda in regard to
their desire for cooperation and offensive action against the Japanese. He
said that there had been Communist proposals for a settlement and Euomintang
:unntur—pfnpuualn. Thp Khamintang proposal was very simple: esupport the
President, support the Government, and support the wer effort. The Chinese
Government requires obedience from the Communists and incorporation of the
Communist Army within the Chinese Army zs its first essential to a settlement.
Secondly, the Chinese Government requires that territory now under Communist
control become an integral part of China Administratively. If the Communists
would actede to these two demands they would receive equal treatment with other
Uhinafa in China, they would be guaranteed political amnesty, and given the
right to continue as a political party with freedom of assembly end discussion.
Pres, Chiang said also that if the Communists would accede to these require-
mente, the group of American officers would be allowed to proceed to North
China a8 requested. They would not have direct contact with the ﬂoﬁmnniats
but would go under the auspices of the Chinese Government to train "converted®
Communist troops. Mr., Wellece agked Pres. Chiang whether he was optimistic
with regard to a settlement. Pres. Chiang said 1t was poseible if the
Communists showed sincerity. If = settlement were reached Pres. Chieng said
he could carry out hie program for democracy earlier than now expected. He

said that he would try his best to reach a pettlement.
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Pres, Chiang again reverted to the subject of Oommunist propaganda.

He asked Mr. Wallace to inform Pres. Roosevelt that Communist propaganda has
hie highest respect. Pres. Hoosevelt should bear in mind that the Oommunists
could not openly uee the USSR for support but that they could and did use the
USA (opinion) to force the Juomintang to accede to thelr demands. Buch tactics
make & settlement difficult. The best assistance that the US could give in
this matter would be to display "aloofness” to the Communiste. They would then
show a greater willingness to reach a settlement with the Euomintang,

At this juncture, Dr, Wang Shih-chieh gaid he wished to offer some
explanation on the Chinese Governments' proposal to the Communiste. He said
that uhnru;a the Chinese Government regquired that the Communists submit to
its authority 1t was not the intention to interfere in local administration
and that it was not the intention to remove local officiales or even Army
officers who showed themselvee cooperative,

Mr. Wallace said that the Generalissimo's description of the situation
filled him with "hope and fear", He said that China's relations with the
USSR were threatened by the attitude demonstrated in conversations which he
had had with Mr, Weéi and Adm., Shen (Minister of Agriculture) and by Pres.
Chiang's remarks., Mr. Wallace did not mention what 1t was in the situation

that "filled him with hope™.

Mr. Wallace stated that US Army officers felt that Chinese interpre-
tation of the significance of the transfer of Japanese troops from
Manchuria to China was incorrect. Hf. Wallace also pointed out that if, as
Pres. Chiang stated, the Ohinese Communists were linked with the USSR, than(
there was even greater need for & settlement. He also expressed his

appreciation of the frankness with which Pres. Chlang had spoken,
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Pres. Ohlang agein advised that we adopt an attitude of "coolnese” toward
the Communists. He sald that the US Army was enxious that all military power
in China be utilized esgainet the Japanese but the US Army did not realize
- %he threat which the Oommuniste constituted to the Chinese Government and
over-estimated the utility of the Communists against the Japanese. He went
on to say that he understood Pres. Roosevelt's policy and asked that Fres,
Boosevelt be informed that he, Pres. Chiang, desired a political solution
‘of the problem. i _

Mr. Wellace asked whether it was not poseible to reach an understanding
on a "lower level" with a view to meximum-use of forces in the Rorth,

Mr. Vincent asked what Pres. Chiang thought would be the adverse effects of
sending the US Army intelligence group to Communist areas now without
awvalting a settlement. Pres. Chiang seid thet "haste does not make for
epeed”. . He said "please do not prese; please understend that the Communiste

ere not good for the war effort against Japan". With this evasive reply the

conversation wze conecluded,

Conversation was reopened at 9 a.m. June 23rd, with Pres. Chiang, Mr. Wallace,
Dr. Holington Tong (translating), Dr. Wang Shih-chieh, Mr. Lattimore (assisting

in translating), end Mr. Vincent present.
Mr. Wallace reported conversatione with General Marshall and with Secretary

Stimson before leaving America in regard to China's situstion in an endeavor to

persuade Pres. Chiang that we are not interested in "Chinese Communists" but are
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interested in the prosecution pf the war. (He and Mr. Vincent had decided

upon this line of approach the night before in order to avoid further lengthy
discussion of the Communists per se.) He spoke of the military situation in
Fast Asia in general terms and of the need for taking all steps that might
further hasten the end of the war and reduce the loss of American lives. He .
felt that the U § Army intelligence group in North China wouldbe sble to

gather intelligence which would save the lives of American avistors. Mr.

Vincent again stressed the.pﬂint that whereas he appreciated that Pres. Chiang
was faced with a very real problem in handling negotiations for & settlement
with the Communists, the American Army also was faced with a very real problem
with regard to obtaining intelligence from North China, He mentioned specifically
the need for intelligence by the B-29 group at Chengtu. He pointed out that

the American Army had no interest whatsoever in Communists but that it had for
very urgent reasons an interest in carrying on the war agasinst Japan from China.
He urged that Pres. Chiang's problem of reaching a settlement with the Communists
ﬁnd the U S Army problem of obtaining intelligence be treated as separate — as

indeed they were.

Pres. Chlang, completely reversing his position of the evening before,
said "that can be done". He said that the group could go as soon as it was
organized without reference to a settlement with the Communists. He said, however,
that they must go under the auspices of the National Military Council rather than
under the auspices of the U 8 Army, end added that Chinese officers must go
with them. He then stressed the point that the Communists did not take his

orders and gave concrete illustrations. He said with some feeling that the

U 8 Army must realize how essentiel it is to have a unified command. Much
pressure has been brought to bear by the U S Goverrment to have the Chinese

Government reach a settlement with the Communists but the U S Government has

exerted no pressure upon the Communists. He said that the U 8 Goverrment should
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issue a statement that the Gnmmuniaté’ahnuld come to terms with the Chinese
Government. He said that the U § Army attitude supported the Communists and
requested Mr. Wallace upon his return to America to make it clear that the
Communists should come to terms with the Chinese Government. In response to a
remark by Mr. Wallace, Pres. Chiang said there were no present questions which
would cause conflict with the USSR. Mr. Vincent again pointed out thet solution
of Pres. Chiang's important problems of relations with the Communists and the
USSR need not precede the dispatch of military observers to North China. Pres.
Chiang said that the military observers would be permitted to go.

Pres. Chiang said "I am confident that what Pres. Roosevelt stands for is
good for China and for the furtherance of the war", "But”, he said, ®one of
the things for which we are fighting this war is the maintenance of order.
Please tell Pres. Roosevelt that I will follow his ‘advice but I must insist
on the maintenance of law and order and upon observance of discipline®,

Mr. Wallace again stressed the point that there should be no situstion in
China which might lead to conflict with the USSR, Pres. Chiang said that the
Chinese Covernment had gone far out of ite way to come to an egreement with
the Communists in order to avoid confliet with the USSR and added that anything
not detrimental to the sovereignty of the Chinese Government would be done to
avoid conflict with the USSR. At this point Mr. Wallace again said that the
U S could not be expected to be a party to negotiations between China and the
USSR. He also said that Pres. Chiang's formula for settlement with the
Communists might prove transitory unless China reached an understanding with
the USSR. He referred again to Ambagsador Harriman's discussion with Mr. Stalin
as indicating the necessity for an agreement with the USSR. Pres. Chiang stated
that he fully shared lMr. Wallace's views and that the Chinese Government would
seaﬁ an early opportunity to have discussions with the Government of the USSR.

Although Mr. Wallace had indicated that the @ S might not be able to assist in

the negotiations he continued to hope that there could be found ways whereby
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the U S could be of assistance,

Mr. Wallace stated that another reason why a settlement with the Communists
might prove temporary was the economic situation in China end expressed & hope
that measures could be taken as soon as possible to improve the economic lot of
the Chinese people. Pres. Chiang endorsed this view. Mr. Wallace said that
insofar as the Communists have power nndlinfluennﬂ it is due to economic
conditions. He said that the Communist revolution in Bussia in 1916 was brought
ebout primarily by economic distress. He admitted tha£ it was very difficult
to do anything now after seven ﬁaarﬂ of war, but he pointed out how easy it would
be to attribute to the Communists social unrest in China when ectually this unrest
would be due to economic distress.

| Pres. Chiang indicated that the making of concessions to the Communigts did not
matter as long as discipline could be maintained, Mr. Wallace said that unity
should express itself in welfare of the people if Communism was to be avoided.

Mr. Vincent suggested that the best defense against Communism in China was

agrarien reform. Mr. Wallace said that when the war was over it would take much
energy and foresight for the Chinese Government to avoid the fate of the Kerensky
Government in Russia. Pres. Chiang said that the Chinese Government was pro-
Ceeding with these considerations in mind.

Conversation ended at 11 a.m. and was resumed at 5 p.m. In the meantime
Mir. Wallace had visited the Embassy in Chungking, had received a message from
Pres. Roosevelt advising him to press Pres. Chiang to permit the despatch of the
Army observer group and had arranged that General Ferris join the conversation
in the afternoon. Participants were: Pres. Chiang, Mr. Wallace, Dr. Soong
(translating), Dr. Wang Shih-chiek, Mr. Lattimone (assisting in translating),

Mr. Vincent, Geﬁeral Ferrls and Mr. John Service (aide to Gen. Ferris).
Mr. Wallace read to Pres. Chiang Pres. Roosevelt's message. Mr. Vincent made

a brief recapltulation of the morning's conversation and asked Pres., Chiang
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whethéf his understanding was correct that the observer group might proceed to
North China as soon ﬁs it was organized. Pres. Chiang replied in the affirmative.
Mr. Vincent then asked for an explanation of the condition under which the group
might proceed. There ensued some discussion as to whether the word "auspices"”
was a correct translation of Pres. Chiang's Chinese term describing the
relationship of the National Military Guuncil}tn the U 8 Army group. It was
decided that.whereas "auspices" was not an exact translation it was about as good
as any that could be found and that whatever the translation, Pres. Chiang did
not intend that fhé group would have to operate under orders from the National
Military Council.

General Ferris then asked for clarification on a number of points:- whether
U S Army group would be allowed direct communication facilities with the American
command. Pres. Chiang said that they would be. General Ferris said that all
information gathered would be made availabl® to the Chinese military authorities.
General Ferris asked a number of questions. Pres. Chiang said that he should
confer with General Ho Ying-chin in regard to details. General Ferris asked for
Pres. Chiang's full support and received the President's assurances in that
respect.. frea. Chiang referred to the use of the word "mission" in describing
the group and said that he did not belleve that it should be so called. At
Mme. Chiang's suggestion (she had joined the group some minutes before) ip weS
decided to call the group the "U S Army Investigation Section".

Pres. Chiang said that he wanted U S Army authorities to bear in mind that
" inasmuch as the Communists did not accept orders from him he could not guarantee
the protection of the group while in Communist territory but that he would give
all possible aid. Gen. Ferris asked when the group might go. Pres. Chiang sald
it could go a&s soon as it was organized. Gen. Ferris said that it would probably
comprise 15-20 men. He asked Pres. Chiang whether there would be Chinese officers
accompanying the group, and whether the group would be allowed freedom of movement.

He pointed out that the members of the group would not of course remain together
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but would "fan out" on individu=l assignments. Pres, Chiang sald that Gen. Ferris

should see General Ho with regard to the composition of the group. General Ferrls

expressed the hope that General Ho would place no impediments in the way of the group's

carrying out its mission. Pres,Chiang said, "See General Ho tomorrow at 4 p.m. He will

have my instructions." (NOTE: At this point General Ferris and Mr. Service withdrew)
Mr, Wallace presented to Pres. Chiang a scroll sent by Pres. Roosevelt to

the people of Chungking. Pres. Chiang said, "Representing the people of Chungking,

I accept this scroll as a priceless symbol which they will hold forever in gratitude

and reverence,"
Pres. Chlang then saild he had a few questions to raise with Mr. Wallace. He

requested Mr. Wallace to mention to Pres. Roosevelt the question of Allied Military
Government of Occupled Territories (AMGOT) in the Far East and suggest to Pres.
Roosevelt that there be an agreement between Britain, American and Chinese
authorities on this question. Pres, Chiang said that at Cairo he had raised with
Pres. Roosevelt the question of a Chinese-American economic commission to handle
projects of post-war reconstruction in China. He hoped that Dr, Kung would have an
opportunity to discuss this matter while he was in Washington and requested

Mr. Wallace to lend whatever assistance he could. Mr. Wallace expressed approval of the

d d h uld do what he could,
< it ﬁﬁi ce referred to a comment he had made to Pres. Chiang soon after his

arrival in Chungking regarding absence of aeny Russlan territorial ambitions in

the Far East. Without modifying that statement he wished to add an explanation
which had occurred to him since the first an?ersﬂtion. He said that the USSR
wanted a warm water port in the Far BEsst and that President Roosevelt had suggested
that Dairen might be made a free port. Mr., Wallace said that in making this re-
mark he waarnot acting under instructiaﬁs from Pres. Roosevell or speaking
officlally. Pres. Chiang said that he had discussed the matter with Pres.
Roosevelt at Cairo and hnd indicated his sgreement provided the USSR cooperated .3
with China in the Far East and provided thara'wﬁs no impairment of Chinese

sovereignty.
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Pres. Chiang referred to the present economic distress (lack of consumer

+ products) in China and said that Dr. Kung was going to ask for an increase of
"over the Hump" tonnage to provide for the importation of 2000 tons of civilian
supplies each month. He said that it was very important that this request be
granted from the military as well as the economic point of view. In response
to Mr. Wallace's question Pres. Chiang said that these civilian supplies would be
comprised of cloth, medicines and spare parts. Mr. Wallace mentioned the
possibllity of using C-54s now that Myitkyine was in Allied hands but he pointed
out that it might prove very difficult to persuade the American Army to permit
civilian supplies to take up air cargo space. Pres. Chiang asked Mr. Wallace
to take a personal interest in the matter.

Pres. Chiang asked Mr. Wallace to inform Pres. Roosevelt as follows: "If
the U S can bring about better relations between the USSR and China and can bring
about & meeting between Chinese and Soviet representatives, Pres. Chiang would
very much welcome such friendly &ssistance.“. If the U S would "sponsor" such a
meeting Pres. Chiang would go more than halfway in reaching an understending with
the USSR. A conference with regard to Pacific affeirs was desirable and the U 8
Iwuuld be the logical place for such & conference. Mme. Chiang interpolated to
suggest that it be called "The North Pacific Conference". Mr. Vincent enquired
whether they were not speaking of twolrel&ted but separate matters, that is,
discussions between Chinese and Soviet representatives in regard to their problems,
and a conference of nations bordering on the North Pacific to discuss more genersal
problems. He said that it would seem desirable to have the Sino-Soviet dis-
cussions prior to any North Pacific conference., Dr. Soong said that a North
Pacific conference might be used as a cloak for discussions between Chinese and

Soviet representatives. Mr. Wallace said that Yr. Scong would be of value in

Washington in laying the foundation for such a conference. Pres. Chiang-said that
he could not be spared from Chungking and added, laughingly, that with Dr. Kung
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gone with Mme. Chiang planning to go abroad, Dr. Soong was his only mouthpiece

in speaking to Americans.

The conversation ended at this point — 7 p.m.

| # * #*

June 24th - During the hour's ride from Pres. Chiang's residence to the
airport (10 to 11 a.m.) Pres. Chiang made the following comments (Mme. Chiang
interpreting) which he requested Mr. Wallace to consider as a message from himself
to President Roosevelt. .

1) The attitude of Pres. Roosevelt at the Cairo Conference, his warmth, ete.
hag immense historic value to tﬁa people and Army of China.

2) Pres. Chiang is gratified over the abrogaetion of the unequal treaties
and efforts on behalf of the Exuiuﬂian Act.

3) Mr. Wallace's visit to China, as the representative of Pres. Roosevelt,
to bring about accord with Russia shows great friendship for China.

4) Wr. Wallace's visit at this dark hour will h;lp the morale of the troops
- and give hope that America will continue to aid China.

5) Assure the President and Pres. Chiang understands the necessity under
which the.President acted when he changed plans at Teﬁi&n. Nevertheless, Pres.
Chiang foresaw what the change meant. When Pres. Chiang sent strong frank
memorandum to Pres. Roosevelt it was because he foresaw what is now happanihg.

I the Generalissimo sees that China's collapse will come he will tell the
President. But China has not yet arrived at the state of collapse which he
predicted to the President. Things are not today as bad as he feared.

6) Pres. Chiang greatly respects the President's character, views, etc.

7) Pres. Chiang was deeply touched when lr. Wallace told him about how
badly the President felt about the Telran change relating to the Generalissimo
personally. Therefore he again appreciates most deeply that Mr. Wallace should
come out on behalf of Russo-Chinese friendship.

8) The Chinese Communist question is an internal political problem but he
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would nevertheless welcome the President's assistance. He feels that the Chinese
Communists are not men of good faith. Their signature is no good. He would not
like to see the President blamed for Communist failure to carry out commitments.
Just the same he is happy to have the President help if the President, after
mature nunsideration,vdecidaa he would like to give his help. The Generalissimo
would not consider the President's participation as meddling in China's internal
affairs, but the Generalissimo is a true friend who knows the Chinese Communists
through and through and thinks that no matter what the Communists say thefwill
do, it will not be carried out, in which case the President's prestige would suffer
a great loss. The Generalissimo wants the President to know that the conflict
between the Communists and the Central Government is not like that between
capitalism and labor in the United States —- the situations are not analgous,

9) The Generalissimo is eager to have closer cooperation and understanding
with the President -- but how? Too many channels — through State Department.
Churchill has personal representative in Carton de Wiart who handles both
politiecal and m%litary matters. Could Pres. Roosevelt pick someone like this?

He could perform an invalusble service. Todey military cooperation is very difficult
because of personnel. Feels that Chennault is most cooperative. Stilwell h?a
improved, but has no understanding of political matters -- he is entirely military
in outlook.

10) Generalissimo has utmost confidence in Dr. Kung. In helping Kr. Kung
the President will be helping the Generalissimo.

11) Generalissimo is shaping everything toward democratie path. The
Generalissimo wrote "China's Destiny" to get the Communists to fall into line.
Generalissimo wants Communists to be a political party. He plans such advances
in agrarian program that Communists will have no opportunity to stir up social
unrest.

12) He hopes after the war to get interest rate for farmers down to 10%

and hopes to promote land ownership by breaking up large land holdings.
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July 10, 1944 L S%‘k

The President

The White House
Dear Mr, President:

I am handing you herewith a report on my
trip to the Far East.

Sincerely yours,

H. 4, Wallace

10 July 1944

SUMMARY REPORT OF VICE FRESIDENT WAILACE'S VISIT IN CHINA

Our first stop in China was at Tihua (Urumchi), capital of
Sinkiang province, The Gevernar, General Sheng Shih-tsa2i, is a typical war-
lord. The Government is personal and carried out by thorough police
surveillance, MNinety percent (90%) of the population is non-Chinese,
mostly Uighur (Turki). -Tension between Chinese and non=Chinese is
growing with little or no evidence of ability to deal effectively with
the problem. General Sheng, two years ago pro-Soviet, is now anti-
Soviet, making life extremely difficult for the Soviet Consul General
and Soviet citizens in Sinkiang,

There seams little reason to doubt that the difficultivs in
tha early spring on the Sinkiang-Outer-Mongolia border were caused by
Chirese attempts to resettls Kazak nomads who fled inte Outer-Mongolia,
were followed by Chincse troops who were driven back by Mongols, The
Soviet Minister in Cuter-Mongolia stated that Mongolian planes bombed
points in Sinkiang in retaliation for Chinese bombings in Outer-
Mongolia. He did neot appear concerned regarding the situation now.

Soviet officials placed primary responsibility on General
Sheng for their difficulties in Sinkiang but our Consul at Tihua and
our HEmbassy officials felt that Sheng was acting as a front for Chung-
king, willingly or unwittingly. Sinkiang is an area which will bear
close watching,

Due to bod weather at Chungking, we stopped for two hours
at the large 20th Bomber Cormand (B-29) airfield near Chengtu. The
first bombing of Japan had taken place only a few days before, We
fourd morale good but complaint was freely made of inability to obtain
intelligence regarding weather and Japanese positions in north China
and leak of intelligence to the Japanese,

Summary of conversations with Fresident Chiang Kai-shek is
contained in a separate memorandum. Prinecipal topics discussed wers:
(1) Adverse military situation which Chiang attributed to low morale
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due to economic difficulties and to failure to start an all-out Burma
offensive in the spring as promised at Cairo; (2) Relations with the
Soviet Union and need for their betterment ‘n order to avold possi-
bility of conflict (Chiang, obviously motivated by necessity rather
than eonviction, admitted the desirability of understanding with USSR,
and reouested our good offices in arranging for conrerancgg; (3)
Chinese Government-Communist relations, in regard to which Chiang
showed himself so prejudiced against the communists that there scemed
little prospect of satisfactory or enduring settlement as a result of
the negotiations now under way in Chungking; (L) Dispatch of the
United States Army Intelligence Group to north China, including Com-
munist areas, to which Chiang was initially opposed but on last day
agreed reluctantly but with apparent sincerity; (5) Need for reform in
China, particularly agrarian reform, te which Chiang agreed without
much indieation of personal interest,

It was signifieant that T, V., Soong took no part in the dis-
cussions except as an interpreter, However, in subsequent conversations
during visits outside of Chungking he was cuite outspoken, saying that
it was essential that something "dramatic" be done to save the situa-
tion in China, that it was "five minutes to midnight" for the Chungking
government, Without being specific he spoke of need for greatly in-
creased United States Army air activity in China and for reformation of
Chungking government. He said that Chiang was bewildered and that there
were already signs of disintegration of his authority. (Scong is |
greatly embitterud by the treatment received from Chiang during the past
half year,)

Conversations with Ambassador Gauss and other Arericans indi-
cated discouragement regarding the situation and need for positive
american leadership in China,

Mr. Wallace and Mr, Vincent called on Dr. Sun Fo and Madame
sun Yat-sen, Dr. Sun had little to contribute. He was obviously an
guard, Madame Sun was outspoken. She described undemocratic condi-
tions to which she sseribed lack of popular support for government;
said that Dr, Sun Fo should be spokesman for liberals who could unite
under his leadership; and advised Mr, Wallace to speak frankly to
Fresident Chiang who was not informed of conditions in China, Madame
Sun's depth and sincerity of feeling is more impressive than her polit-
ical acumen but she is sipnificant as an inspiration to Chinsse 1ib-
erals, Dr, Sun Fo doss not impress one :s having strength of character
required for leadership but the fact that he is the son of Sun Yatesen
makes him a potential front for liberals,

Mr., Vincent talkad with Dr. Cuo Tai-chi, fermer Foreign Min-
ister and for many years Ambassador in Londen, and to K. F, Chen,
leading banker, They see little hope in Chiang's leadership. Dr., Quo
spoke in support of Sun Fo under whom he thought a libaral cealition
was pessible, Quo is an intelligent but not a strong character,

K. P, Chen snid that economic situation had rasolved itself inte a
race against time; that new hope and help before the end of the year
might be effective in holding things togethar,

Conversatiens with other Chinese officials in Chungking de-
veloped little of new interest, The Minister of Agriculture (Shen
Hung-lieh, who incidentally knows little about agriculture) showed
himself an outspoken anti-communist, General Ho Ying-chin, Chief of
Staff and Minister of War, also an antl-communist, is influsntial as
a politlieal rather than a military general. Dr. Chen Li-fu, Minister
of Education, a lsading reactionary party politician, also had little
to say., Ironiecally, he took Mr. Wallace to wvisit the Chinese Indus-
trial Cooperatives which he is endeavoring to bring under his control
to prevont their becoming a liberalizing social influence,

Conversations with provinuiﬂl government officials were also
without much significance, As an indieation of politieal tronds, there
were unconfirmmed reports that the provincial officials in Tunnan,
Kwangsi, and Kwangtung provinces were planning a eoalition to meet the
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situation in the event of disintegration of central government control,
In Szechuan province the Governor, Chang Chun, is a strong and loyal
friend of President Chiang, The loyalty of military factions, however,
is uncertain, In Kansu province the Governor, Ku Cheng-lun, is a mild
appearing reactionary who, during his days as Police Commissioner in
Nanking, earped the title of "bloody Ku,"

Developments subsecuent to conversations with Generals
Chennault and Vincent in Kunming and Kweilin have confirmed their pes-
simism with regard to the military situation in east China, There was
almost uniform agreement among our military officers that unification
of the American military effort in China, and better coordination of
our effort with that of the Chinese, was absolutely essential, It was
also the general bellef that, the Japanocse having during recent months
made China an active theatre of war, it was highly advisable to take
more aggressive air action against such Japanese bases as Hankow, Canten,
Nanking and Shanghai. However, the factor of loss of Chinese life at
those places was recognized as an important consideration, It was the
consensus that Chinsse troops, when well fed, well ecuipped, and well
led, can be effectively used. A number of Chinese generals were men-
tioned as potentially good leaders. MAmong them were Gunerals Chen
Cheng, Chang Fa-kwel and Pai Chung-hsi.

In Outer-Mongolia there is considerable svidence of healthy
progress, military preparedness, and nationalistie spirit, Soviet in-
fluence is without doubt strong but political and administrative con-
trol appear t6 be in the hands of capable Mongols., Any thought of
resumption of effective Chinese sovereignty would be unrealistic, On
the contrary, it is wsll to anticipate considerable agitation in
Inner-Mengolia for unien with Outer-Mongolia after the war,

Speeific conclusions and recommendations regarding the situ-
atien in China were incorporated in teleprams dizpatched from New
Delhi on June 28 (copiss attached),

We should besr constantly in mind that the Ch ness, & non-
fighting people, have resisted the Japanese for seven years. Economic
hardship and uninspiring leadership have induced something akin to
physical and spiritual anemia. There is wide-spread popular dislike
for the Kuemintang government. But theras is also strong popular dis- i
like for the Japanese and confidence in wictory.

Chiang, a man with an oriental military mind, sees his
authority threatened by econcmic deterioration, which he doss not un-
derstand, and by social unrest symbelized in Communism, which he
thoroughly distrusts; and neither of which he can control by military
commands. He hoped that aid from foreipn allies would pull him out of
the hole into which an unenlightened administration (supportad by
landlerds, warlords and bankers) has sunk him and China,

Chiang is thoroughly "eastern" in thought and outloock, He is
surrounded by a group of party stalwarts who ire similar in character,
He has also, reluctantly, placed canfidence in westernized Chinese ad-
visers (his wife and T, V. Scong are outstanding examples) with regard
to foreign relations, Now he feels that foreign allies have failed
him and secks in that and the "communist menace" a scapegoat for his
sovernment 's failure, His hatred of Chinese communists and distrust
of the USSR cause him to shy away from liberals, The failure of for-
edlgn aid has caused him to turn away from his uncongenial "wastern"
advisers and draw closer to the group of "eastorn" advisers for whom
he has a matural affinity and for whom he has been for ycars more a
focal point and activating agent of poliey than an actual leader,

At this time, there seems to be no altern:tive to support of
Chiang, There is no Chinese leader or sroup now apparent of sufficient
strength to take over the government. We can, however, while supporting
Chiang, influence him in svery possible way to adopt policies with the
guidance of progressive Chinese which will inspire popular support and
instill new vitality into China's war effort. At the same time, our
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attitude should be flaxible enough to permit utilization of any other
leader or group that might come forward offering greater promise,

Chiang, at best, is a short-term investment. It is not be-
lieved that he has the intelligence or political strength to run post-
war China, The leaders of post-war China will be brought forward by
evolution or revolution, and it now seems more likely the latter,

FOSSIBLE FOLICY LINE RELATIVE TO LIBERAL ELEMENTS IN CHINA

fur pelicy at the present time should not be limited to sup-
port of Chiang. It is essential to remember that we have in fact not
slmply been supporting Chiang, but a coalition, headed by Chiang and
supported by the landlords, the warlord group most closely associated
with the landlords, and the Kung group of bankers.

We can, as an alternative, support those elements which are
capable of foring a new coalition, better able to carry the war to
a conclusicon and better gualified for the post-war nesds of China,
Such a coalition could ineclude progressive banking and commercial
leaders, of the K, P, Chen type, with a competent understanding both
of their own country and of the contemporary Western world; the large
group of western-trained men whose cutlook is not limited to perpetu-
ation of the old, landlord-deminated rural society of Chinaj; and the
easiderable group of generals and other offickrs who are nelther
aubserviqnt te the landlords nor afraid of the peaszantry,

The emergence of such a coalition could be aided by the
manner of allotting both American military aid and economic aid, and
by the formulstion and statement of Ameriecan political aims and sym-
pathies, both in China and in regions adjacent to China,

The future of Chiang would then be determinsd by Chiang
himself, If he retains the political sensitivity and the ability to
call the turn which originally brought him to power, he will swing
over to the new coalition and head it. I not, the new coalition will
in the natural course of .events produce its own leader,




PARAPHASE UF VICE PRESIDENT WALLACE'S
MESSAGE TO THE PRESIDENT
DRAFTED I KUIRIING JUNE 26
adD DISP.TCHED FROM MEW DELHI
ABOUT JUNE 28.

Message los 1.

The discusuions between the representative of the Chinese
Corunists and those of tle Chinese Govurnment are taling place in
Chungking but the attitude of Chiang Kai-shek toward the problem is
so imbued with prejudice that I can see little urosvect for satis-
factory long-term settlement, Ghiang s assured me that only
"oplitical" measures will be uscd to reach & settlemcnte

Chiang expressed a2 desire for an improvemunt in relations
with Russia and for our azsistance in brinzing about a meeting of
representatives of China and lussia, I emphasized to him the impor-
tance of reaching an understanding with Russia.

The economie, political and military situations in China
arc extremely discouraging, The worale of tiw Chinese is low and
demoralization is a possibility with resulting disintegration of
central authority, With roard to the cconomic situation, there is
iittle that we can do, and the Chinese appuar incapable of coping
with its Howover, a genvral collapsc docs not seem immincnt, Insta-
bility and tcnsences charactorize the pelitiecsl situation with o
riving lack of confidunce in the Genuralissimo and thu presant roac-
tionary leadership of the Kuomintanz, With regard to the milit.ry
situation, I can only sy thet it mizht be worse, It iz eritieal in -
Hunan Province. Potentialitics and plens arc in existonee for stiff-
‘ening China's defense south of the city of Hengyang tut thero is a
serions throat thot cast Chine may be sovered from contact with west
Chinas Horale in remaining free China would of coursc be affocted
by such a dovelopment.

Prior to the rceuipt of your message of Junc 23 on ihe
subjcet of a Us 5. Army obscrver group procoeding to north China o
oblain military intelligence, Chiang hod informod me of his agrecmunt
to tue dispatech of the group as sovon as it could be organized. aftor
«rocuipt your tolegram I aTain diseusszed the matier in detail with
Chiang, Acmneml Forris, Chicf of Staff in char, ¢ of Guncrel Stilwell's
HeadquarMers at Chungking, was present and w. obteincd %hat should
nrove to be the full cooperztien of Chiang in arranging far the carly
dispateh and cffsétive operation of the ETroup.

Chiang Kai-shuk scoms to be unsure rosarding the political
situation; bewildered regarding the econemic situation, and, whilc
vxoressing confideneu in his ormy, distressed rog.rding militery
dovelepments. Current militsry roverses are attributed by him to
luw morale caused by cconomic difficulties. H. is convineced that a
g-neral offonsive in Burma cerly this yesr would have belstored tho
Chinese will to resistance and irive provented military reverses. He
fas assured me that tho Chinese will continue to rosist to tho limit
of their ability but ho displays discourazoment rather than optimism.

Our nowd is vital for & nore vigorous and better coordinsted
United States Governmunt representation in China. In its militory and
relifted politi ol aspects our cffort in China requires more positive
dircetion and elegser cocporatlion with the Chineso if this orea is to
b an oifective basis of opurations agoinst the Japancse,

Hossnpe Ko 2.
There is o strong probability that cast Ching will ba

stvired from west China in the near future. It is the goneral opinion
thot sueh a development eon only be pruvented by unforcsceable choneco,

¥
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Thors ore vurios oshin tos usth rogerd Lo the rapidity with which
the Japancse aoy be nlle to carry out thoir intuntions. Althouth
the tine factor m~y bu longer then most people scem to expeet, I
feel thet we ghowld be repared to gee all of cest China in Japanese
hands within throo or four wocks.

The louz of cast China will nullify our military cffort
in thiec arva. It will nlsco prove n violunt politieal and cconeomic
shoek to tho Chungking regims.

Chinz moy be ronderud almost valuvless as an Allicd mille
tary basc unless dutormined stops are taken to holt the disintegra-
tivo vroccss. Popular and military morale, both scricusly impoired
alruady, mist somchow bo strongthened. A now offensive effort must
somciow bu organized, primarily guerrilla in-charactor probably.

It is necossary alse to considur political factors. Dis-
intezrution of the Chungking regime will leove in China o politieal
vacuam which will be £illed in ways which you will undorstand.

The forcgoing picture has buiun drawn on the basis of the'
bost nwailable inforrmtion to show you how serious is the situotion.
Howovor, the situction is far from hopeless and moy actually be
tirned o both military and noliticol adventoge if the right steps
ari takoen promptly. Thi Génerplissimo is alormed, anxious: for
guidance, and, I believe, prupcred to moke dragtic changes if wiscly
approezchueds Insceurity hdes undormined wostod intorcosts in the Gov-
croments It should be possible to induce Chiang to ostablish =2t .
least the sumblanec of a united front necessary to the rustoration
of Chinose morald and to procued thervafter to ormanize a now offen-
sive cflort.

As I took leave of Chiang, he ruguestod me to ask you to
avpoint & scrsenal ropresentative to scrve as liaison botwoen you
and ndm. Cuarton de aiart oecupics somewhat the same position betwe.n
Chirenill nnd Chiangs . In my cpinion a move of this kind is strongly
indiczted by the politico-military situation,

An Amorican Gunernl officcr of the highuest ealiber, in
vhom pelitical and military avihority will boat loast temporarily
united, is ‘nopdeds It appuars thet oporations in Bumme make it
iswpossible for Goporal Stilwell to maintain elosu conbtact with
Chiznge Furthermoru, Chisng informed me that Stilwell doos not
cnjoy nle confidence because of his alleged inability to grasp ovor-
all politicol considerations. I do not think any officcr in China
iz quolilficd to undertake the assizmmonts Chenmeult enjoys the
Ginurelissime's full confideéncy but he should not be removed from
his prescnt military posit.on., The assignmont should zo to a man
who eon (1) establish himscly in Chiang's confidence to a degree
that the latter will accopti his adviee in regard to political as
woll as militery actions; (2) command all American forces in Chinaj
and (3) bring about full coordination butwoon Chinese and American
military offorts. It is essentinl thet he commend American foreces
in China because without this his offorts will hove no substznce.
Ho may even bo Stilwell's duputy in Ching with = right to doal di-
ruetly with the <hite Housc on political questions or China may be
separated from General Stilwell's prescnt comdand.

Without the appointment of such & represuntotive you may
Lxpiet bic situstion hore to drift continuously from bod to worse.
I bulicwe & ropresentative should be appointud and reach Chungking
befvre cost China is finelly lost Bo that he can assume contrel of
olic situstion before it degenorates too far,

lhile I do not fool competont to propose an officer for
tne joby the name of Gunural wodumcyer has boen recommunded to mo
and I am'told that during his visit here he made himsclf porscna
“rota Lo Chiang.
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I rerlise that my opinions are baswd cn & vory chort
stay ond that the nuvkar ol scoply who could bo esnsultcd has
rec.ssardly boeon liiiteds In particular, I rugret not heving boun
able to gce Genersl 5tilwell and zot his views. - Noverthuless, I
an convinecd of the noed for tho decisivu action sumacrizod in tho
t1mal paragraph ol my provious nessago.
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In the seven German and Russien counties of North Dekota,
according to the 1930 census 54.,1% of the total population were either
born in Russia or were {irst generation descendants. It is my understanding
that originally the ancestors of these people migrated to Russia Prom
Germany ebout 1750, the inducement for the uhanpf:a being I1and, freedom from
military service end an opportunity to keep their own lenguares, churches
and schools. They left Russia because these privileges were encroached
upones Thus while the census 'fig,uras record most of these people as
Russian born, they are Germans. Most of them are Lutherans or Romen
Catholics. The German languasge is used predominently. In reelity they
are grain farmers attemptine to earn o livelihood on grein production in
an etea best edapted to grass and livestock.

It has been reported tc me that the AAA committees in several
of these counties carry on their transactions in German and that in
recent years, it is quite general to dismiss schools so the children
can listen to Hitler broadcests. No such action is teken r1||'.rl'twam President

Hoosevelt talks. It is also reported that just prior o the current war,

the German Government arranged for a number of these people to visit

fermany end that the war outbreak made it difficult for some to return

promptlye
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July 11, 1944.

REPORT FROM SENATOR GUFFEY:

Joe spoke with the V. P. for an hour last night in the
presence of two of his friends, Charles Marsh, a newspaper
owner and Harold Young, his Secretary and Advisor. All three
of them seem to think, in spite of what Joe said, that wallace
could be nominated at the Convention.

Wallace is apparently quite stubborn about it. Joe
just called Marsh, who is at the V. P.'s apartment now, and
Marﬁh read the kind of statement which wallace will want the
President to make. It is out of the question. It is a
statement by the president saying that he hopes the Con-
vention names Wallace as his teammate; that they form a
great team; "we have made a team which pulls together;
thinks alike and plans alikef. Joe recommends that the
President make it clear to Wallace that:

1. He will state that wallace 1s his first choice

and that he would vote for wallace at the Convention

if he were a delﬁgate, but that the conventinn_gia}

‘have to decide.}}%&llaca has some idea that the

President is merely going to make a statement preferring
him but not leaving it to the Convention.
Joe is going to see wallace again this afternoon but

LY
alone this time and will be able to speak more frankly and

will keep us advised.

7 A

‘fyijr§£¢*“‘




PSF: liatlace Feidt,

OFFICE OF THE VICE PRESIDENT
WASHINGTON

August 16, 1944

Miss Grace Tully
Secretary to the Praaid&nt
The White House

Dear Miss Tully:

I would appreciate it if you would get this bit of
information to the President.

I am leaving tonight for Atlanta, Georgia, will
stop briefly at Birmingham on my way to Austin, Texas, and
then back probably thrcough Louisville.

In any event, I shall be back Thursday, August 24,
and in case of emergency can be reached at any time. ™

Sincerely yours,

N QLD i lacr
PS

Enclosed please find the only statements I have
made since July 20. The first and third you may not have

Seel.




S T i )

w

THE WHITE HOUSE
WASHINGTON

October 16, 1944.

MEJORANDUM FOR THE PRESIDENT:
Frank Kelly of brooklyn called me
today to say that you and he had agreed to

have Vice Presicent Wallace speax in

Brooklyn. The speech is to be on Nov. 3rd
at the Academy of isusic. He was afraid
he hao tbld fuu the dale was Nov. 4th and
wanted to be sure you know the exact date --
which 1is Nov, zxﬂ;

Have you spoken to the Vice

President about 1it?

LI-LI'- J-.I
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THE WHITE HOUSE
WASHINGTON

November 8, 1944.

Honorable Henry A. Wallace,

Vice President of the United States,
Wardman Park Hotel,

Washington, D, C.

My affectionate thanks to you
for your magnificent contribution
to the campaign, I will see you
soon in Washington.

ROOSEVELT
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THE WHITE HOUSE
15«h mec

WASHINGTON
llov. 30,1944,
The President:

Your cordiel letter warmly
appreciated., iy memory goes back to ny
conference with you Just before lunch on
august 29th when you expressed similar
cordlellty apd Interest in my definition okr

poetic justlece. !y interest In poetlec Justice

is stronger now than ever. Sixty million Jjoba
will require you, plus perfect coordination
wetween agricul ture, Labor end Commerce. iy
Jjob eeems to me to be Commerce., Organization
plans should follow and rot precede these
appointmnente. Thanks if I may eerve.

HihaWallace,

4 1 56PM

e ————EEE




THE WHITE HOUSE
WASHINGTON

January 23, 1945

MEMO I'OR THE FILES.

;¢ checﬁuhith den Cohen,

nnd phoned '/allace today that the

President says "0.K.". (f?Vk
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THE WHITE HOUSE
WASHINGTON

January 22, 19495,

MEMOANDUM FOR
S.I.R.

Will you be good enough to
get a line on this fellow Durr? 1% <
he 1sg all right, will you tell Wallace?

F.D.R,

=
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OFFICE OF THE VICE PRESIDENT -~ :
WASHINGTON _gquxf?éﬁﬁa
| i

Janusry 17, 1945

The President
The White House
Dear Mr. President:

The news concerning my future job seems to
have gotten out to certain financiel peopls both
in this country and south of the Rio Grande.
They are moving fast to get certain things ac-
complished before you leave. They are especielly
interested in your signing Executive Orders one |
of which would take RFC out of Commerce. If we
give in to the financigl gang at this time, the
people will say that you and I have lost another
bettle to the reactionaries. We need all the
power we can get to help both big business and
small business to service 60 million people in
steady employment.

On the RFC front, I plan very few immedisate
changes but I do need a trustwortly liaison and
would like to borrow Cliff Durr of FCC for a
couple of months. As you may remember Durr was
in RFC for ebout 10 years end knows his way sround.
He is a brother-in-law of Justice Black's wife and
is well motivated.

Respectfully yours,
N W o locs—

He A. Vallace .

P.S5. Some day you might ask Lister Hill to

P<HamD

tell you the story of J.H.J. and




OFFICE OF THE VICE PRESIDENT
WASHINGTON

January 17, 1945

. Miss Grace Tully
Private Secretary to
The President

The White House

Desr Miss Tull}:

I would eppreciete it greatly if you
personelly would give the enclosed letter
to the Presg.dent.

Sincerely yours,

A LD Al R

H. 4. Wallace
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FILE MEMO: W

The President directed me
to telephone the: Secretary of Comme roe
and ask him to talk with the Secretary
of State about some place in the world
organization where Mr, Taylor would
fit in,

G-G.Tq

e : . 52
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EXTRACTS FHOM A SPEECH DELIVERED
by
BERNAKRD H. RIDDER
Publisher of the St. Paul Dispatch & Pionser Press, Before the Mem-

ber Banks of the 9th Federel District at Minneapolis, Saturday,

March 8, 1941.




THE WHITE HOUSE
WASHINGTON

March 1&, 1945,

MEMORANDUM FOR THE PRESIDENT:

The Secretary or Commerce %tele-
phoned thls morning to say he had had
a very nice conference with Wayne
Chatfield Taylor. Mr, Taylor feels
he would preier to get into some other
rovernment line oi activity., He wlshes
to indicate to the Presicent his desire
to get into sometning to do witi worla
crzanization con the econciile side,

Secretary Wallace says 1t the
President would give the general 1idea
hie blessing, 1t would be very pleasing
to ir. Taylor.

Mr, Taylor and the Secretary of
Commerce would llke to come and talk
with you, '

. If this can ©e grranged soon, it
will be a great heln tn the Secretary
in tihie matver of hls own or'ganization.
e wishes To take on lr, Alfred A,
Schindler oi Ylesourdl and he says you
and the Vice Precgicdent and he nave all
agreed,

GG, T,




GIVE TO THE PRESIDENT JUST BEFORE
WAYNE TAYLOR GOES IN,
G.G-T‘
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THE SECRETARY OF STATE | / .
I.Vy //--\ f":-
il

Iz WASHINGTON \
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March 13, 1945

MEHhRAHDUH FOR MISS TULLY

Subject: Wayne Taylor.

Henry Wallace has just talked to me
on the telephone about the Wayme Taylor
situation and I suggest thet the President
say to Mr. Taylor that he has talked to me
end I am confident that, after the Social and
Economic Council comes into being following
the San Francisco Conference, & most atiractive
and ‘appealing essignment will be avzilable for
Viayne Taylor.

I have telephoned Weyme Teylor this

afternoon end he is coming to see me tomorrow

afternoon at 2:30. <:;
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THE WHITE HOUSE
WASHINGTON

April 11, 1945,

MFMORANDUM FOR:
THE PHESIDEHf
I think it would be a mistake to
consider CLIFFORD JUDKINS DURR for the
position of Federal loan Administrator.
I am rather certain that tremendous
opposition would develop on the Hill

if he were appointed,

rative Assistant,




THE WHITE HOUSE
WASHINGTON

April 6, 1945

HEMORALIDUM FOR:

HONORABLE WILLIAM D, HASSETT

Pursuant to our telephone conversation this
morning, I am attaching hereto the backsround of
CLIFFORD JUDKINS DUERR, whom Herbert Gaston said
Secretary llorgenthau and Secretary Wollace were
recommending for the R F,C, position,

Senator Lister Hill also has very highly
recomnended this gentleman,

B3 11, BARNES
nigtrative Assistant
to the Prezident

LENORANDUN FOR

JIM BARNES

Is thlies man worthk considering?




(From Who's Who in America = 1944-1945)

DURR, Clifford Judkins - lawyer, born in Montgomery,
Alabama, March 2, 1899; son of John Wesley and
Lucy (Judkins) Durr; A.B. University of Alabama,
1919; B.A. in jurisprudence, Oxford University
(Queen's Coll.) England, 1922; married Virginia
Heard Foster, April 5, 1926; children -~ Amn
Patterson, Clifford Judidns (dec.), Lucy Judkins,
Virginia Foster. Admitted to Alabama bar 1923, |
Wisconsin bar 1924; associated with Rushton,
Crenshaw & Rushton, Montgomery, Alabama, 1922-23, |
Fawsett, Smart & Shea, Milwaukee, Wisconsin, ‘
1923-24; mem. Martin, Thompson, Turner & McWhorter,
Birmingham, Alabama, 1925-33; Legal Division R.F.C.,
Washington, D.C., 1933-41, Assistant General Counsel,
1936~41; Vice President and Director Rubber Reserve
Company, 1940-4l; General Counsel and Director
Defense Plant Corporation, 1940-41; Commissioner,
Federal Commnications Commission since 1941.
Served in 4th 0.T.C., Camp Pike, Arkansas, October-~
December, 1918, Member Phi Beta Kappa, Sigma
Alpha Epsilon, Democrat, Presbyterian. Club:
Redstone (Birmingham, Alabama). Home: Seminary Hill,
Alexandria, Virginia. Office: New Post Office Bldg.,
Washington, D.C.




Beptember 2L, 1951

Dear Hermani

I am enclosing two coples of
Whits Houss press relsasss contalning Henry
Wallace's letter to the President on the
subject of his mission to China in 15hLk.

Sincersly yours,

QEOROE M. ELSEY
Administrative Assistant
to the President

Mr, Herman Kahn

Librarian

Franklin D. Roosevelt Library
Hyde Park, New York




HOLD FOR RELFEASE HOLD FOR RELEASE HOLD FOR RELEASE

CONFIDINTIAL: The following correspondence from the President to the
Vice President and attuchments thereto are for automatic release at
7:00 p.m., E.D.T., Sunday, September 23, 1951. No portion, synopsis,
or intimation may be published or broadcast befere that time,

FLEASE GUARD .GAINST FREMATURE PUBLICATION OR ANNOUNCEMENT.

JOSEFH SHORT
Secretary to the Fresident

September 22, 1951

Dear Mr. Vice President:

I am a;nding you a copy of a letter, together
with certain documents, which I recently received from
Mr. Henry A. Wallace,

These papera deal with the facts of Mr., Wallace's
trip to the Far East in 1944, and the part played by his
edvisers on that trip. These papers deal with certain
matters which may be of interest to the Sonate and its
Committess, I am therer‘;ra making Mr. Wallace's letter
available to you for use in such ways as you deem
appropriate,

Very sincerely yours,

HARRY 3. THUMAN

The Honorable
The Vice President of the United States,
Washington, D, C,
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Farvue,

South Salem,

New York,

September 19, 1951.

Honorable Harry S, Truman,
Fresldent of the United States,
Washington, D. C.

Dear Mr, Fresident,

During the last three weeks there has been considerable news-
paper and radio controversy as to what part John Carter Vincent and
Oweni Lattimore played in my trip to the Far East in 194k, This con-
troversy arose from certain testimony before the Senate Committee on
Internal Security during August., Therefore I have ducided to make
available to you for what disposition you care to make of it the com~
plete file of my reports to President Roosevelt on my Far Eastern trip
in 1944, Parts of these reports were at one time looked on as secret
but with the situation as it is today there is no reason why these
reports should not be made available to the publie, I shall, of course,,
take no steps to publish this letter myself but I wish you to feel
completely free to handle 1t in any way which you deem will beost
minister to the welfare of the United States,

The following comments as well as the documents themselves
should clear up any confusion as to what I was trylng to do in China. -
The part of various individuals in my trip will alsc be made more
clear, In March of 1944 I wrote Secretary Hull asking him to designate
someone Lo accompany me on the projected trip and the State Department
named John Carter Vincent, then Chief of the Division of Chinese Affairs,
The OWI sent Owen Lattimore to handle publieity matters in China, I
passed through Soviet Asia on my way to Chins but China where the
situation was critical, formed the scle subject of my recommendations
to President Roocsevelt, These recommendations were contained in two
related documents:-

Ll

First, a message drafted in Kunming, China on June 26, 1944
but which because of difficulties of communication from Kunming, was
cabled to the President from New Delhi on June 28, 1944. This was
divided into two parts, the first port being & quick resume of the
politdeal situntion #n Chine and of my telks in the days immediately
preceding with Generalissimo Chiang Kal-shek; and the second part, a
resume of the military situstion, its implications and requirements,

Second, a2 formel report to Frosident Roosewelt covering
whole trip, including also certain longer term proposzls about Amerdcan
policy in China which I presented in person at the White House on July 10,
1944,

Thase were the only documents originated by me and contained
1l recommendations of mine resulting from the trip. Mr. Vincent, of
course, transmitted to the State Depirt.ent the detailed, reportorial
account of my conversations with the Generalissimo which have already
been published in the State Department White Faper.

o

There has been testimony before the Senate Internal Security
Cormittee that Messrs., Vincent and Lattimore were members of the
Communist Farty at that time and were relied on by the party leadership
to "guide! me along the party line. Hence it is important to specify
the parts that these two mon tock in the recommendations that I presented
to President Roosevelt. As to Mr. Lattimore, he had no part whatever.
He did not econtribute to and tu the best of my knowledge lmew nothing
about either the eable from New Delhi or the formal report to the
Fresident delivered in Washington, He offered me no political advice
at any time sufficlently significant to be recalled now, and when we
were together, he talked chicfly about scholarly subjects of common
intercst such as the history of Chinese agriculture and the relation-
ship of the nomadie tribes with the settled peasantry.
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Mr. Vincent as the designated representative of the State
Department was naturally consulted by me when we were trevelling
together, Aside from serving as reporter at the meetings with Chiang
Ked-shek, his most importent part was his assistance in the preparation
of the two-part csble sent from Mew Delhi, In Kunming, the knowledge
I hnd already gained in Chungking of the urgency of the Chinese
situsation, and of the grave dangers of the Japanese offensive then
Boing on in Eest China was heavily underlined by General C. L.
Chennault's presentation to me of the current military picture, In
the light .of this presentation und in response to Chiang Hai-shek's
request made of me on June 24 I decided to cable Fresident Roosevelt
on June 26, Mr, Vincent Joined in the advance discussions of the
projected cable, was present while it was drafted and concurred in
the result, The finished cable was, of course, mine but I was dis-
turbed by the fact that I was making far-reaching recommndations
without having had an opportunity to consult the Theater C der,
General Joseph Stilwell. My recommendations were so drastic that
Vincent would certainly have urged that I get in touch with General
Stilwell if he (Vincent) had had objections, Instead Vincent concurred
in the cables of June 28,

On the other hand, as both Mr, Vincent and Secretary of
State Dean Achesen have stated, Mr. Vincent took ne part in the prepa-
ration of my formal report to President Roosevelt on July 10 and teo
the best of my kmewledge was not aware of its contents, I wrote the
July 10 report myself and went slone to the White House to present it
to the President, In deing the work of writing I made use of various
memoranda which had accumulated during the journey, some no doubt from
Vincent. However, the strongest influence on me in preparing this
final report of July 10 was my recellection of the analyses offered me
by our then Agbassador to China, Clarence E. Gauss, who later oceupied
one of the Republican places on the wxport-Import Bank Eoard,

With regard to the two-part Kunming-N8w Delhi cable of June 28,
it should be said that the military recommendations econtained therein
were the most important contribution I made while in China, These
recommendations were that China be separated from the command of General
Stilwell, that General Wedemeyer should be considered in the choice of
4 new militery commander in China, and that the new commander sheould
be pgiven the additional assignment of "Personal representative" of the
President at Chungking, The name and record of General Wedemeyer are
enough to indicate that the purport of these recommendations was the
opposite of pro-communist,

Some months later the change of military command I proposed
Lo the Fresident was carried out at the most urgent plea of Chiang
Kai-shek. History suggests that if my recommendations had been followed
wien made, the Generalissimo would have avoided the disasters resulting
Trom the Japanese offensive in East China later that summer. And if
Chiang's government had thus been spared the terrible enfesblement
resulting from these disasters, the chunces are good the Gencralissime
would have been ruling China today, .

The politieal ssction of the Kunming-New Delhi cable of
June 28 sheould be read with the atmosphere of that time in mind, Much
emphasis had been placed from the very beginning of the war on the
primary importance of "beating the Japs", and by the spring of 1944
even the most conservative American publications were urging that the
Chinese communists could eontribute substantizlly te this end, Roosevelt
talked to me hefope I left, not about political cealitien in China,
but about "getting the two groups together to fight the war"., Chiang
Kai-shek for internal political reasons had, on his own initiative so
1 was informed, opened tilks between the Nationalists and the Communists
but, so he told me, with no prospect for success., When I cabled the
President that "the attitude of Chiang Kai-shek towards the problem
is so imbued with prejudice that I can see little prospect for satis-
factory long term settlement” I was referring not te "politieal
coalition" but to this "military problem" of "getting the twe groups
together to fight the war," On the other hand, when I said that the
disintegration of the Chungking regime will leave in China a political




The outline of the world resvolution that has been going
on for the past seven years is beginning to take shape. The war
is only one phase of this revolutionary movement, the purpose of
which is to destroy the heritage of a great civilization. This
revolution has been given diffesrent namss - in Germany it 1s called
Netional Socialism, in Italy it is Fascism, in Spain it is Falang-
ism, and in Japan it is namsless but not without meaning.
Revolutions are no longesr fnughf out bshind barricades in
crowded cities, for the technique of revolutions has changed. The
leadsrship in revolutions comes now from above and not from the
masses below, for Governments direct revolutions. As Trotsky said,

"Insurrection is an engine which technical experts are requiresd to

start, and even they can not stop it."

The Nazis believe that humanity has to be kept constantly
stirred up by a never-ending revolution so that men will become
;lia;le clay in their hands to shape anew the dsstiny of a harriesd
world. Hitler once said, "The revolution can not bs ended. It
can never be endsd. We are motion itself. We are eternal revolu-
tion." Or again "externally I am the revolution, but internally
it goes on just as we store up our hate and think of ths day on
which we will cast off the mask and stand reveeled as those we are .
and eternally shall remain." i

This revolution took Europe by surprise, which, to me seems

so very surprising. What has been called the £nglish ruling class
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vacuum which will be filled in ways which you will understand", 1 was,
of course, waming against the possibility of a Communist political
triumph in China.

The July 10 report does not recomwend any politicel coalitien
between the government of Chiang Kai+shek and the Chinese communista,
It was written, however, agzinst a Chinese political background which
is still guite unknown to most Americans, In bricf, one of the worst of
severnl ills from which the Chungking government was suffering at the
timc, was the absolute control of all positions of political, military
and economic power by an extreme pro-isian, anti-aAmerican groug within
the Kuomintang. This was much emphasized by imbassador Gauss who painly
stated that this group in Chungking was doing the Chinese communists'
work for them, The more Western-minded, more efficlent and more pro-
imerican Chinese Nationslist leaders had been so completely driven from
power that Dr, T. V., Soong's appearance as interpreter ot my talks with
the Generalissimo was authoritatively reported to be his first cmergence
from a sort of informal house arrest, while the most highly praised of
the Chinese Generals, General Chen Cheng, now Prime Minister in Formosa,
had been dismissed from all command some menths before, These facts
are hinted at in my report to Roosevelt on July 10 in which it is noted
as "significant" that T, V. Scong took no part in the discussions {with
the Generalissime) except as interpreter', while General Chen Cheng is
mentioned along with Generals Chang Fa-lwel and Fal Chung-hsi as the
sort of men who might rally the Chinese armies to greater cfforts,

In this concluding scction of this final report to President
Roosevelt on July 10, a coalition is in fact suggested but not with the
Communists., Instead President Roosevelt is urged to use American
political influence to "suppert!" the "progressive banking and commercizl
leaders", the "large group of western trained men", and the "consider-
able group of generals and other officers who are neither subservient
to the landlords nor afraid of the peasantry.” In short I urged
Erosident HRoosewvelt to help the Generalissimo's government to help
itself, by bringing back to power the better men in the Chinese Nationalist
ranks. These better and more enlightened Nationalists, being morc able
te astand on their swn feet, were scmswhat more independent of the
Gencralissimo than the extreme pro-Asia groups. Hence it was necessary
to point out to President Foosevelt that if the desired changes wWeore
made in the Chinese Nationalist governnment, the Generalissimo's future
would depend on his "politiczl sensitivity", and his ability to make
himself the real leader of the reconstituted administration, Internal
reform at Chunking was, in short, my proposed means of avoiding the
wpevolution” and insuring the "evolution' that are referred to earlier
in this report of July 10. It is worth noting that the Generalissimo
must have been thinking along parallel lines, since the extremists
began to lose their control and Dr. Soong and General Chen Cheng were
brouzht back to power by the Generalissimo himself during the same
month that I rendered my report to President HRoosevelt,

Such wore the recommendations, such was the iirection of the
influsnce of my trip to the Far East in the spring of 1944, During the
years immediately following the end of the war wy thinking about Chinese
problems underwent a sharp change., My views during this later puriod
are known as are now my views in 1944, Recont events have led me to
the conclusion that my judgment in 1944 was the sound juigment. I
append herewith s copy of the two-part Kunming-New Delhi gable of
June 28 in the War Dopartment paraphrase given to me when I returned
to Washington and of the final report to President Rooscvelt ef July 10
as presented by me to him.

Wishing you heclth and strength in shouldering
the tremendous burdens ahead,
Mrs. Wallace joins me in asking you to
convey to Mrs, Truman and Margarct
our best regards,

Sincurely yours,

HENEY 4. WALLACE
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TIE NEX YORK “ITheS 7 has been pletured by Republicans, 19ThHe recommendations that 1 e

sented to Preaident Roossvell.

Sept. 24, 1951
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WALLACE DISOWNS.

SMJ«K:JH £l

SOFT CHINA POLICY

st

In a Cordlal Note to Truman,

He Denles Bias “vr-8eds,
Says He Ba};@hlam["-

Tacts of the Wallsop documanty
L+ GEpear on 0.

By WILLIAM A WHITE
mppelad b THE MW Toux Tidm

WABHINGTON, Bept. 23—In &
lettar wishing Presldent Truman
“health and strength in ahouldering
the tremendeus turdena whesd,”
formor Yice Fraaident Honry A
Wallace 5 HRepubllean)
charges of & Democratic “softness”
to communlom kb Asls going back
ta the FRoosevelt Administrationns.

Apart from leaving the Impres-
slon that he was returning to the
slde of Mr, Truman, whom nhe
sought to destroy politieally in
1848 by leading & third party
maovernant, Mr, Wallace:
1, Declared Prof, Owen Latitimore
had been without apy responsl-
hulity far the 1044 recommenda-
tions of & Wallace mimsfon to
China that the crthodox Repuhll-
cans for years have called "pro-
Communlat."
Asserted that thess recommaens
dations wers in fact “the oppo-
aite” of pro-commipnlam.
Declared that onw of them, in
fact, was for the elsvation In
China of Lisut. Gen, Albert C.
Wedemeyer, whom the Republi-
cana for years have consldared
the ambodiment of anti-commu-
niam, and that this was con-
curred Ln by John Carter Vincanl
of the State Department,
Mr. Vincant, a former chief of

o]

o

the Btate Depariment's Far Enst-.

lern Divislon, now is American rep-
resentalive at Tangier. Hs long

= =

Continued on Page 20, Column 1

nasailants, deapile many ienials,
as & covert worker against the
Chinese Natlonallst Government of
Chisng Kad-shok and in favor of
the Communists there. s Professor
Lattimora to & lesser exieni has
bean a0 charctorized. Ha ia & for
mer occaslonal econaultant of the
tals Deusrtmen? and now {8 on thel
aiaff of Lhe Johns Hopkins Uni-
veraily.

Four Decuments Taaued.

Mr. Wallace, wha cont Mr, Tru-
man Mew York Stata In 1848 by
running aa the Presidential candi-
data of the Communist-supported
FProgresalvn party, left the Pro-
gressives ln August, 1850, In anger
at thelr continued critlclam of the
United Nnatlona positien in Horea,

His Intervenlion on the slds of
the Democrals in the leng forelgn
policy debats was mads known tie
day in the releass by Lhe W‘hltui
House of four docoments. |

Cna was & letter to Mr. Truman|
of Sept. 19 in which Mr, Wallace
took an unmistakabla eordial®tone
tn the President who had ousbed
him aa Secretary of Cammerce, In
1046, following differencea over
fareign polley.

ThE p‘;omn.*l WA B WE{. of the
“Summary Report” of China
misslon, which Mr, Wallaze hed
made on July 10, 1644, to President
Foonevelt, This had not been
published genernlly, although it
was printed on Jan, 10, 1850, In
THE NEW Yok TIMES,

The third decument wia & series
of recommendations about Chmnl
Lhat Mr., Wallnce had cabled from
Hew Dehll In two sectlons to Mr,
Hoosevell in Juns, 1844

The fourth was & covering lotter
from President Trumnn himaelf
dispatehing all this to Vics Presi-
dent Alhen W, Barkley, Lhe Ben-
ate's presiding officer, “for use in
such wayh a8 you desm appropris
ate' ’

Whils Mr. Wallace snid nothing|
directly of the Adminlstrailon's
rurrent pollcy in Asia, his action
waas a defenze of Mr. Vincent and,
by implication, of othera in the
State Department who long had
besn aocused af =oeking to under-
cut the Chiang Kai-shek regime.

Naotes “Sharp Change'

He recalled that his owr views of
Chiness problems had undergone
“a sharp change” since 1fH4, ap-
parently referring 1o the fact that
far n time in the intervening years
he had taken & line that his eritics
called gimilar Lo that of the Com-
munista in tha United Slates

He cbasrved, howaver, that "re-
ecent events” had caused him to
believe that his opiniona of 1044,
which he had described as In affect
for continued support of Chlang
HKai-shek, formed “the sound judg-
ment."”

AL the outset of his letter, he
{ndieated to Mr. Truman that he
was handing over hin old papars
hocause Mi, Vincent and Profes-
per Laltimore had beon sttacked
in Augnst befors the Senale In-
ternal Security suhcommilles B8
“memhbara of Lhe Communial par-
1" while they wora serving in e
Wallace miasion,

"Hence," Mr. Wallace went nn.
“It i Impartant to spacify Lhe
paaris Lhat thess bwo men took in

"Aa to Mr, Lattimore, he had no!
ru.rt whataver, He did nol con-
ribule to and to ths besl of my
knowledge knew nothing about
#ither the cable from New Delal or
the formal report to the President
dellvered in Washington.

“Ha oftered me no politlcal ady
wiee at any Lime pufficiently signi.|
Tieant to be recalled new, and when|
wie wiere Logelher ha talkad chiefly|
mhoul scholarly subjects of com-|
maon inlereat such ss the history
of Chincse nzvicultire and the re.!
lationship of the nomadic (ribes|
wilh (he getlled peasantiry,™

Az Lo Mr, Vincenl, Mr, Wallace
Rald ho was “naturally conmilted,”
nn o designated State Department
ajds, in the preparalion of the New
Dellii eabls, though not in the Joly
10 formal repart handed ta Mr.
Roasevelt n Washington, |

“No Alternailve” (o Chiang

"The strongest (nfluence” {n the
July 10 document, the former Vice
President gald, came from the
United States Ambassador to
Chinn of that period, Clarence B,
Gause, "who later accupled one of
the Republican places on the HEx-
port-Import Bank Roard.”

The aubstance of this report was
that while there was a great dea|
wrong with Chiang, thers was, at)
nne Lime. "no alternatlive™ o eon-
Linued Unlted States suppert for
him, though the best ultvmate hope
was for “a new coalitien® in China.|

The paper, Mr. Wallace declared!
te Mr, Truman, did not recommend
a eoalition with the Chinese Com-
muniste, as the Republicans [ong
have contended was propased then
and in tha 1048-46 mus«ion Lo
China made'for President Truman
hy General of the Army Gearge C.
Marshall,

What wan In his own mind and
In Mr. Roosavelt's mind In 1944.,
Mr. Wallace ndded, was what Mr,
Boosevell had spoken of at the
liria ms “gellig the two groups
| Matinnalisls and Communista)] to-
gether to fight tha war [againat
the Japanese]. R |

Af"ln the hitherlo Unpublished
Whallace cables of Juns, 1944, from
New Delhl to Mr. Roosevell, Mr,
Wallace sald in his letter, Mr, Vin-
cenl “jolned in the advanee discus.
aland, was preasat whila it wan
l;h'r;ﬂud and concurred In the re-|
BulLt.”

Thin paper, ma made public by
the White Houso, was in the foim
of “Message No. 1" and *1feusage
Ny, 2.

Meszage Mo, 1 eaid Chiang woa
"so imbued with prejudice” toward
the Communista that vhera was
little prospect “for satisfactory
Inog+term seitlement.”

Mesgage Mo, 2 suggested that
China mighl be “separated” from
the command of the then senfor
American officer in the theatre,
the late Gen. Joseph Stilwell,
whom many Republicana in recent
yearn hava neeused of hostilily to
Chisng.

“While T do nat feel competont
io proposs an officer for the fob,"”
thin dispaleh want on, "the name
of General Wedemeyer has been
recommiended 1o me and 1 am told
ihat during his vislt hers ha made;
himnzlf persona grals to Chiang."”
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remained completely blind to the real nature of Naziism. Months after
the war came there was still and probably still is an utter failurs of
comprehsnsion of the true nature of ths revolution that is QWBsping
the world. Recently I read Sir Neville Henderson's "Failurs uf a
Mission." These were the memoirs of the British Ambassador to Berlin
during the dangsrous years when he succeeded Sir Eriec Phipps. "Though
he knew all the main characters in the play, he Jmsw absolutely noth-
ing of the social forcss operating behind the scene. The fact that
Hitler has been able to conceal the universal revolutionary aims of
nis movemsnt and sell it as an insurance of profits for vested inter-
ests in every country is probably the major achievement of his fan-
tastically successful career," These wers the words of the Czech
writar-Mach in assessing Henderson's work in Berlin.

It is an idle but intarestin% question if the British could
have stopped this rsvolutionarj movement in its beginning. Had the
;tatesnan of Britain and Franhe the courage to make small sacrifices
vhile there was still time to meke them, by giving up a little in order
to save all, thsy might not havs been forced to give up all to save
evégﬂa little.

It is fitting befors this audience of bankers to call atten—
tion to the German financial program of the last seven years, a pro—
gram vhich is both a5 revolutionsry ss it has been successful. When

Hitler launched his vast public works and armament program in 193/
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.and 1935, economists generally believed that he would bankrupt
Germeny by this mad program. The truth is otherwise. As Dal
Hitcheock in the February "Harper's" aa&s, "The facts stand incon-
trovertible that instead of being bankrupt, Germany hss actually
erested vast public improvements, expanded her industry and built
her unparalleled war machine in the course of six ye#ra, the grestest
economic triumph of the times. All this has been done in a nation
that, at the start, was debt-ridden, impoverished and deep in de-
pression." All this has been possible in Germany because for the
first time a planned economy was attempted and operated in a nation
that had both its complete mechanical equipment 25 well as the human
mechanics to create sufficient production to prevent the operation
of the laws of inflstion, and furtherﬁﬂre beeause the Government
had ample power to control bpth wages and prices and, in eddition,

was able to manage the technical machinery which makes the Tinancial

syetem go.

"

At the start Hitler did what all Governments have been doing
during the last 20 years, namely he issued short term obligations to
pay governumental expenses. The German banking system absorbed these
obligations, discounted them and gradually they became a form of
liguid investment by individuals and corporations. The Government
and the Nezi Party saw to it that these Government obligations did
not drop below a fixed price but neither the arrogance nor brutality

of the methods employed was solely responsibls for the success of

their price fixing method.
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DEPARTMENT OF AGRICULTURE,
T S 1 safig

March 9y 1940,

The President
The White House

Dear Mr. President:

I have been checking up on Hearry Slattery's record since he
took charge of REA, and I think you will be interested in what thst

record is.

He came into the organization on September 26, and from that
date until January 17, when he left for a speaking engagement at the
largest REA project in Florida, he was not absent from his desk except
for the Christmas Holidays and Thanksgiving. During that time the
register kept at the door of the building by the guard on duty ghows
that Mr. Slattery maintained long office hours, that he was there
every day until six o'clock or later, including Saturdays, and fre-
quently was in the office on Sundays. His people have felt during
that time that his health was excellent and that there was no question
about his vigor and his quick magtery of the affairs of the organization.

Harry's recent illness is attributed to a change in temperature
which occurred in Florida and which brought on a case of influenza.
A too early attempt to return to duty brought on a gerious relapse ¢
which caused some complications of a former prostate condition which
has necessitated a rather slow convalescence. He has completely
recovered and will be back at his desk next week.

As an indication of the progress of the REA in the first six
months of the present-Tiscal year, since it was assoclated with the
Department, the program has increased its total mileage of 115,000
miles serving 268,000 consumers to 180,000 miles serving 400,000
consumers. At the rate of production now under way the current pro-
gram totaling 250,000 miles gerving 700,000 consumers will be com-
pleted by September 1.

There are, as would be the case in any bureau or administration,
some problems over in REA., But I don't believe that Harry is one of

them.
Respectfully yours,

::):;}' (::IH \ﬁx\~:> ‘,_SL,51~4F*~C-Au

Secretary
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With the proceeds of the Government's securities the Nazis
had ample funds with which to begin their program. Up to thig point
there is nothing new in this financial method. In fact, our own
ngernmant is operating under a gimilar system today. Hitler and
the Nazis have been preaching for ten years that labor is the only
wealth of the country and that modern capitalism and the "pluto-
cratic democracles" were unable to use either all the labor awvail-
eble or if available unable to give it an adequate return. Hitler
has achieved and sustained full employment.

The chegks and controls which the Nazis established, with
which you are probably more familiar than I, are nevertheless inter-
esting to discuss. The first danger to such a governmmental financial
system is undue expansion of banl: deposits, & process now underway
in the United States. These bank deposits are a source of grest
danger if left to remain in the hands of banks or the individuals
and corporations to which they flow. The Nazis have discovered a
new method of getting these bank deposits out of the banks after
they have performed their initial service. After the Government
has spent the money, the individual corporations and individuals
themselves throughout the country come under the watchful eye of Nazi
inspectors who determine how much cash balances each company is per-
mitted to retain and "suggestions" are made that their excess cash

balances be used to buy governmental securities. These "suggestions”

E
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are necessarlily heeded and so they reverse the order and wash the
slate clean for the renewed flow of government moneys. All these
transactions come within the structure of ecapitalistic financial
procedures, retaining the profit motlve as the stimulus for private
enterprise, erd as Dal Hitchcock says, "It is an astonishing demon-
gtration of thevitality of thet belezsguered institution ecalled
capitalism. This method bringe the volume of banking deposits in
Germany under the absolute control of the Nazi machine. Furthermore
it allows the profit motive and individual enterprise to function

in Germen economic activity." Finding thet the control of bank
deposits could be sccomplisghed so emsgily they next set out to control
the volume of ecurrency. Fortunately for them, there was no demand
for German currency in the outside world. During the period from
1923 to 1939 the British leaders, men of property and successful
capitalists, were by their wvery background and experience the most
liablz to miscalculete the'effects of the Nazi financial innovetions.
They felt instinctively that the Nazl method would heve falled in
England. Vhat wouldn't wor in Britain, however, worked marvelously

well in Germany because of the willingness of the German peonle

to accept an economy of coercion in a2 time of peace. While the British

during this period were attempting an economy of prosperity and of

socilal reform, lhe Germans were ready to sacrifice everything of todey

-

for the nationel promise of tomorrow; just &s in the Middle Ages the
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Church promised in exchange a happy future life for the mortal life
of misery and the magsses of the peopls of Furope accepted that promice
of ‘the heeafter and willingly suffered the social inequalities of
the t;me, aa_Hitler held before German eyes a future world order
of prosperity in return for his economy of slavery, and once again
future profits appeared more attractive than present misery.

The control of currency and bank deposits solved another
problem for the Germens which is a disturbing factor in our present
economy. Fach month in the United States we find the pool of capital
gecurities growing less and opportunities for the investment of capital
growing smaller, because we have found no means of completing the
circle which begins and ends with Government securities issued and
paid. The Gernens learned hov to maks Government securities ano bank
dencsites eireulate.

The theory that sevings are bad and that spending is good is
one of the craziest assumptions that has been prevalent in this
country during the pasﬂ six yeers and is precisely the opposite of
the German finaneisl system. The Nazis believe that saving is good
but they control these savings and use them either by liguidating
them or convartiné them into governmental securities. They control
and prevent the sccumulation of baenk balences. They prevent the
hoarding of eurrency end the prevent the formetion. of idle capitelistic
pools ~hich normelly stop production. The German ecuqomg_hag_ﬁherefcrq

evolded the major mistakes that we have made because the German
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Government was in a position of deciding where the current of saving
would flow and was able to direct its economy to keep the full floed
of productivity at work.

There is a fundamental difference between the Natlonal
Sucialiatic viewpoint of economy for the welfare of the state instead
of our conception of an economy for the welfare of the individual.
Hitler works on the principle that what eventually will help the
state mey reise the standard of living of those who live in the state,
but he does not consider it very important to raise the standard of
living as an end in itself but only as an accldent in his economy of
force. We are all wbnﬂaring today whether democracy and the philosophy
of force cen live together happily in one small world. The differences
are so fundamental that il is diffieult for e believer in democracy
to understand the Hitler system. Whereas we have always belleved
tha% the highest end is to be achieved through the development of the
individual, the Nazi ides holds that the individuel is only a tiny
fraction of a race or state. Mussolini once said, "Faseism, the more
it congiders and observes the future and the development of humanity
quite apart from political consideration st the moment, believes neither
in the possibility nor the utility of perpetual peace. Iar alone brings
to its highest tension £ll humsn energy and puts the stamp of responsibility

upon the peoples who have the courazge to meet it." I wonder to what

heights of responsibility the Italian ermy hes risen in its war test
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of the last six months! Perhaps this philosophy does not work in
Ttaly.

The Nazis are fond of quoting from Nietsche, especially
where he seys, "For the present we know of no other means whereby
the rough energy of the camp, the deep impersonal hatred, the
cold-bloodedness of murder with a good conscience, the general
ardor of the destruction of the enemy, the hollow earthauske-like
convolution of the soul, cen be as foreibly and certainly com-
municated to enervated nations as is done by every grest war.
You shall love peace as a means to new wars, and the short peace
more than the long. You I advise not to work but to fight. You
I advise not to peace but to victory. Let your work be a fight,
let your peace be a viectoryl" For years Hitler kept a copy of

Machiavelli's "Prince" at his bedside and often quoted the follow-

ing: "It is much safer to be feared than loved, because men aré
generally ungrateful, fickle, fools and cowards.”

If the philosophy of force should triumph, then the
belief in a society of free and equal men and women will perish,
Our eivilizetion has believed in an international order based on
a common conception of international law, while the other system
has no International order and can be only power and dictation by the
strongest. Under Hitler's conception the people should serve the
Government, also in the sphere of economigg, and therefore there can

be no free people nor a free economy. It is folly to expect that men
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can have even a remnant of economic freedom under & totalitarian
dietatorship.

The British leaders knew that in Fngland's free economy the
national debt is of tremendous importance, but in Germany's economy
of force it was of relatively small importance Vpecause human values
did not matter and welfuare was no aim. The Nazi l=adership exacted &
claim on the hearts and minde and bodies, the possessions and faith
of every mén, woman and child in Germany and the result wag and is
politiecal slavarﬁ. Imagine the billions of man hours of labor
represented in this German production without any resl increase in
the people's acquisition of personal possessions, for the comforts
and the conveniences of 1ife. Therein lies the answer to how Germany
could have complsted her immense rearmament program without bankrupting

Germeny. The labor ingredient was & contribution of the German people

'for which they were not paid end may never be paid. Under this ecunomy* .
there can be no such thing &s real ownership of property or control
over one's work, one's thought, one's speech, or one's religion. Con-
fiscation is inherent in the system itself, but the Germen economy is
not likely to fail.

Is it any wonder that the British miscalculated the effects
of this kind of a slave system in our modern twentieth century civilized

world. They over-estimated the German people's interest in their own

individual lives and own freedom. They dld not realize that Nazi

-
F o




=10 =

inspectors could check successfully upon personal bank accounts and
corporation balances, upon savinges accounts, and confiscate them

either through texation or through enforced exchenge of governmental
securities. That 1s the irony and the tragedy of the British misecsleula-
tion. While an individual corporation cannot constantly capitalize

its losses, a national economy as a whole can capitalize losses at one
point to facilitate economic activity et other points. The important
question we must ask oursgelves is, Can these {inancial methods be
utilized so that a governing peopls determined to preserve individual
freedom and anxious to mak: full use of individual initiative could
make private enterprise and private capitalism better serve the pur--

poses of democracy? We must find the answer to that guestion in the

coming years.

ok o % GE N

I am indebted to the New York Journal of Commerce, one of my
family newspapers, and to its editor, Dr. Bogen, to articles of
Dal Hitchecock and Stewert Nelson, and to some Germun megezines for
the material in this address. As it was made extemporaneously I have
forgotten exactly where credit is due, end I =m adding a paragraph
which is the most recent informetion thet I have received from Germesny

on the present condition of the Germen financicl system:

X % XX E XSRS
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On February 9th, Fritz Reinhardt, the Assistant Minister
of Finance in Germany, stated that the German national debt has
more then doubled since the outbreas of the war in September, 1939,
The excess borrowings of Germany zmounted to three billion merks a -
month. The servieing of the present debt of Germeny recuires four
billion merks & year while the Government income through texation
and other regular svenues amnuﬁts to thirty billion marks per yéar.
Dr. Schmidt, of the Deutsche ﬁank; pointed out recently fhat the key
to Germeny's economic policy is not [inancial as bankers formerly
understood it, but rather the direc£ menzgement of the national
economy. Through restriecting consumption by & far-reaching svstem
o rationing and price controls, the mass of the population is left
with a large surplus of cash which it can not spend as it wiches to.
All this cash is thqkdmmrbad by the Government either through texes
or Gﬂvﬂrnmént loens. The Nazise therefore determine what proportion of
the national productive capacity shall be allotted for consumer needs
8o that all personal incomes are resbsorbed by the Government.

The essential framework of this economic syetem clogely
resembles that of Soviel Russia, although the Ruscisnc have never
Leen able to meXe their control plen function with even & remote
resemblence of the smoothnesgs and eflficiency thet cheracterizes the
Germen controlled economy. it must be perfectly plain that only

through force end continued foree can &sn economic system such as the

Nezis, survive.
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OFFICE OF THE VICE PRESIDENT (
WASHINGTON

Mey 26, 1941

The Presgident
The Whits House
Dear Mr. President:

4
I thought you might perhaps be interested in
reading the enclosed short letter from Mr. Allen W. Dulles.
At the moment it seems to me thet he has put the heart of
the problem very well when he says, "We must persuasively
gshow the country that we need nutpqﬁts to defend our shores
or that these outposts must remsin in friendly hends.n

The country, even the "isolationist" Middlewest,
is expecting from you on May 27 a more definite statement
of facts and of a program besed on these facts, than it has
been possible to give heretofore.

The enclosed interviews from the Des Moines Register
and Tribune sent me by Bill Waymack typify the current
attitude if Iowa farmers. In certain Germsn and Irish
Catholic localities the attitude is different, but generally
speaking, I believe the farm people of Iowa are ready for
& more forceful and definite leadership then we have given

so far.
Respectfully yours,
1:}14 Cluwallaca
H, A. Wallace
Enclosures
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ALLEN W. DULLES
48 WALL STREET
NEW YORK

May 9, 1941

The Honorable
Henry A. Wallace,
Wardman Park Hotel,
' Washington, D.C.

Dear Mr. Wallace:

I enjoyed the privilege of meeting with ycu
last Saturday evening.

Since our discussion I have been glving a
great deal of thought to the question of how we could
achleve a more united public opinion to realize our
common objectives. On the issue of necessity of
perfecting defense of the United States, there is no
dissenting volce. Where peoplediffer lies in the
determination as to where is our line of defense. The
Lindbergh school of thought places our defense at our
own shores.

-

This seems to me & narrow and mistaken view
but to overcome it, and it has a very wide following,
we must persuasively show the country that we need ocut-
posts to defend our shores or that these ocutposts must
remain in friendly hands.

Tao much emphasis has been placed on saving

England and that we are fighting a foreign war. What
we need to save are these outposts of defense which are
gone if Fnglend and her fleet are gone, and in order to
hold them for curselves, 1t may be necessary not only to
save England, but also to selze ourselves some of these
outposts as England 1s spread too thin around the world
to be able to hold them.

d Again thanking you for the opportunity of
joining in Saturday's discussion, I remain,

Falthfylly yours,

(
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WHAT OUR FOREIGN POLICY VEANS AT FOME

Talk by Secretary Wallace siven as part of the
Democratie Forum Program "Our Foreign Policy end
Peace", snonsored by the Women's National Democratie

Club &t the Carlton Hotel, on March 12, 1940,

Speech given to GGT for Current Speech Mate£131 folder
on March ¢, 1540,
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THE REGISTER AND TRIBUNE
DES MOINES, IOWA

W, W. WAYMACK

VIDE -FRENIDEMNT

EDITOR EDITORIAL PAGES

May 17, 1941

Dear Henry:

Here is & set of interviews with Marion county
farmers, which we carried in The Tribune Friday, May 16.

Some differences of opinion on the war issue do
appear. But the prewvailing attitude is obvious. And
there certainly does not appear to me to be any indication
of Wheeler=-Lindbergh mentality about these answers.

I think this little group of interviewed persons
is a pretty fair sample of Iowa farmers. I think the
attitudes indicated are far more representative of Iowa
ag & whole than the passionate expressions of soattered

Coughlinites and such.,

I merely thought this little test might interest
youe

Cordially,

Ls We We Wﬂ,}l'mﬂ]a‘:

Honorable Henry A. Wallace
Vice=Fresident of the United States

Washington, D. Ce
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THE WHITE HOUSE W

WASHINGTON ,E}é

“August 30, 1941

CONFIDENTIAL MEMORANDUM FOR
THE BEORETARY OF BTATE

Please read the enolosed

and return to me.

F. D. R.
Enclosure

Let to FDR from the Vice President 8/29/41
urging that the President take "an exceed-
ingly firm stand" in the current conversa-
tione wx re Japan.
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HE WHITE HOUSE
WASHINGTON

! q\' :
August 30, 1941

CONFIDENTIAL MEMORANDUM FOR
THE SECRETARY OF STATE

Please read the enclosed

and return to me.

F. D. R.
Enclosure

/ G
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OFFICE OF THE VICE PRESIDENT
WASHINGTOMN

August 29, 1941

URGENT = L

BY EPECILL MESSLNGER

The President
The White House
Dear Nr. President: o

ihen you mentioned Japan =t Cubinet meeting p
this afternoon, I had & strong desire to express
myself’ but resched the conclusion it might be better
to do so to you privately.

I do so hope that in the current conversations (?)
you take an exceedingly firm stend., It seems to me that
the appeasing stand or partislly avpeesing stend is
certain to bring bad results not only with regard to
Japan, in the long run, but with regard also to the
situation in Europe. If we take & strong stend, the
entire Lxis will be impressed and the peychology of
the American people will be strengthened.

I do hope, Nr. President, you will go to the
absolute limit in your firmmess in dealing with Japan.
I am &5 confident &s anyone can be in & matter of this
sort that such & poliey will beer rich dividends, and
thet any sign of weskness, concession or appessement
will be misunderstood by Japan end the fxie end will
cost us, directly or indirectly, meny millions of hours
of men labor and much suffering,

fiith warmest regards, I am

Respectfully yours,

N O alRacs

He A. VWellace




Fovember 5, 19541,

This is getting beyond the Mumorous
stage. VWhen a member of the exelusive olud,
of which you are President, eomplains about
the publieity attendant on your alleged eruelty and
drops thies note into the complaint box, I feel
that it cannot ignored.

be
If you ean yourself privately
ﬂthhm.lunmhﬂtmhpﬂ
the whole thing out of my mindt

As ever,

Honorable Henry A. Wallaoe,
The Viece President, T v sl

Enclosure,

cllonine "allace Cruel, 'ime West savs" gent in 1ov
e R

o R - |

in, A, Smathers, 11,8.8,
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copy of longhand letter
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Uear Henry:

I feel deeply sorry.
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Re:Memo from Jin Rowe to the President --March 23, 1940
with attached memo of March 13, 12940 —

Subject--Henry Wallace and the Wisconsin Primary

See:Rowe-Administrative Assts folder-Drawer 1-1940




THE WHITE HOUSE
WASHINGTON

PRIVATE AND GOMWSDENILLL

December 3, 1941.

MEMORANDULK FOR
THE VICE PRESIDENT

Vhat do you think?

F'l‘ D’I R-

Hote= to thePresident from
the Secratery of the Interior,
dated Deec. 2, 1941, seying he

has "on execellent authority that
Tom Corcoran would be willing to
be made counsel to lilo Parkins,

DPECLASSIFIED !
B¥ Deputy Archivist of the U.8,

8§ ¥, J. Btewart Dave_JUN 2 1972
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THE WHITE HOUSE

WASHINGTON ééﬁtéﬁﬁibk#’

12-8-41
MEMORANDUM FOR THE PRESIDENT:

The Vice President suggests, when the
oPAB board meets, that the President make the
following statement to Bill Knudsen:

"Bill, you have been doing a perfectly
grand job. Now you have to do a bigger
job. You will have to clear the decks for
action in every way. I wish you woula sit
_ down with Harold Smith here, who is an

“\9 expert in organization and Integration, and
counsel with Smith on making sure that at
the head of each of your divisions you
have the best man in the United States for
the Job."

The Viece President says that Knudsen
so worships the President, is so completely
loyal to him, that a statement of this sort will
help amazingly in putting grease on the wheels.
I the President malkes some such statement at
the start and then let events take care of
themselves, it will help their job in SPAB an
awful lot.
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1 OFFICE OF THE VICE PRESIDENT

fn

Y v WASHINGTON

December 18, 1941

Dear Mr. President:

I am writing this letter instead of send-
ing you a Christmas card.

For nearly nine years I have been a part
of your official family. These nine Yyears have
been unusually happy, not only because of the
opportunity they have given for service but also
because the contact with You has been an altogether
unique and heart-warming experience.

It has been truly providential for the
nation that you have been our leader during these
nine years. No one else had the insight to lead
as effectively as you have done in meeting our
problems both on the foreign and domestic fronts.
Paul deKruif and I were telking about this thisg
afternoon. Paul said he had been reading Sandburg's
four volumes on Lincoln's war years with great care
end that he had redched the conclusion that you ¢
had been doing the same kind of Job as Lincoln but
thzt you had been doing it more skilfully, And
80, although Paul is not in any sense & religious
sort of man, I could see him in reality giving




thanks to a Higher Power for your leadership.

In this most unususl Holiday Season the
Wellaces wish the Roosevelts good cheer, long
life, and the best of everything.

In warmest spprecietion of my Commender-
in-Chief, I am

Respectfully yours,

N O QO alLacq

The President

The White Housze
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THE WHITE HOUSE N &
WASHINGTON

12-29-41
MEMORANDUM FOR THE PRESIDENT:

Vice President Wallace phoned that, in
accordance with the letter from the President
dated December twenty-third, he (the Vice President)
hed set up a committee to treat with petroleum in
foreign fields.

This committee included the Petroleum Co-
ordinator, or some one designated by him. The
Vice President said that he designated a man named
Max Thornberg to be Chairman of this committee and
that this had inflamed the Secretary of Interior
very much because he wished to be the chairmen
himself.

The Vice President thought strongly that
1f Secretary Ickes were allowed & week or two to
think this over, it might adjust itself.




+ OFFICF OF THF VICF PFESIDFNT

WASHTHGTON

adril 1. M 1942

Yr. "avne Covy

Liaison 0¢ficer for
Fmerprency Menarement

State D'enartment

Y"ashinstcn, D. C.

There is ursent need of a nractical survev of the
erucial war transnortation nroblems immediantely confrantine
us. If the President is in accord, T wonld like to ask ron
to exnleore the followins two nrineinal auestions:

(1) "ho ig resnmonsinle for each of the various narts
of our wartime transnortation svstem and for ench of the
various stdrces in the transnortation of munitions from onw
Tactories to /imerican or Allied troonms in the field, whether
by rail, shin, or air? Particularly, vou should —out cut the
nlaces where there are resnonsibilities which overlan or whigh
“ail to cover the field.

(2) “hat stens can be taken to alleviecte the ~rovine
transnortation shortases? The tvne of thine ye should like
survered in bLhis connection is whether evervthine nossible is
being done to substitute rail trans~ortation for shin and air
transnortation, whether our shinoing is beine utilized at
raximum efficiencv, etc.

I think you should exnlore these problems with the
ronresentatives of the "ar and Nuvy Denartments, the Uar
»roduction Board, the YWer Shinning adrinfstration, “he Office
of Tefense Transnortation, the Boasrd of Teonomic Warfare, the
Lend-Lease administration, the Reconastruetion Finance Coraoratim
and any of the other rovernmental ugencies th't ravy be conceorned
with trangnortution nroblems. Bneed 15 esszential: T snreent
Ehot, vou try ta eomnlete wour wennrt in from ten davs to two

weelks,

- Sincerely yours,

S/ He A. “alluce

He as Wallage

“enned notation:
. 0 TDR"
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NEMORANTUM EEPORT TO THE PRESIDENT AND THE VICE PRESIDENT
i [ HE W B I |

R IME TRANSPORTA

Pursuant to your directive, I have made & mmvey of the wartime transporta-
tion situation, snd hand you herewith my report in two parts; the first reviews
the situation in some detell, and the second summarises my findings and ststes
uy recommendations,

I

1. The phipping shortage is affecting the entire conduot of the war. It
hap dangerously delsyed the fulfillmemt of Russian Protocol requirements. To
meet Russien needs our Bed Bea commitment of 16 ships monthly wae broken down
desplte the Preslidentlel directive that the sdditional ehipe required should come
from the Caribbean and South American routes. In fact, cnly one American-controlled
ship sailed to the Red Bea in April, one will pail in May, and none in June,
Shipments to Britain have been curtailed to the point that further reducticns
wlll not only seriously weaken British striking power egainst the Continent, but
may even dengerounsly threatenm their morale. Shipe are urgently needed for Indis,
Chine, Mustralis end New Zealand. |

2., There ig nothing to indicete thet the situetion will improve of ite own
sccord. The Tnited Nations' ghipping fleet 1p larger today then it is 1fkely to
be & year from now.

(a) There is no relisble evidence to support the optimistic view that
the submarine mensce is licked or ie in the procese of being licked. It will be
many monthe at least before we have the necessary protection for our ships within
coastel waters. Admiral Andrews, in charge of the Eagtern Sea frontier, told my
apelptant thet the danger on the Atlentic Coast wlll continue et lesst through
July. The adequacy of protective devices cennct be counted upon until put to
operational tests. Productiom of torpedo boate and unh-chanum; is legglng badly;
¥FB confidentiel figures show that only three torpedo 'boat.u end seven sub-chasers
were built in Merch. The Navy's echeduled production of escort veseels 1g of
doubtful adequacy, end unfortunstely nmo 1200 ton BDE's, which the Britlish have

found go useful, ere scheduled for delivery this year.

(b) Our scheduled shiptuilding program will not meke up for our losses.
United Hations' sinkings from the first of the year to mid-April heve been &t a
rate of 1,000,000 deadweight tons & month, If this rate continues, the United

REGRADED
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Bations will bave 2,500,000 tons less shipping in Jemuary, 1948 than in January,
1942 even if we meet our schefuled shipbullding program. If the reate of sinkings
were cut in half — ingtead of this, sinkings rose in the first three wesks of
April to a rate of more than 1,500,000 tons & month — full scheduled construc-
tion would omly provide sn increase of 1,500,000 tons for the United Natioms by
the end of 1842. PEvery effort mmet, therefore, be made to speed up our ship-
bullding program. EBpecificstions should be revised to sacrifice postwar service-
ability to immediate war needs. There is no more reason for building surface
ghipes to postwar specificetions than airships.

5. There is unquestionably oconsiderable slack which can be taken up through
better utilisation of our existing shipping resources. There is too much "ship-
ping as usual.® With an acute lack of shipping for war needs, waste of ehipping
hap been left mourbed snd potential reserves of shipping have been left unmtapped.
The record is impressively bad. -

(a) Voyages up the Atlantic Coast have been 1L.rll.tt-d despite the sub-
marine mensce, and the possibility of substituting inland reil and water trans-
portation hap been ignored.

i. Omly flegrant mismanagement cen explein the lose of lives

and tenkers on the Atlantic Coast. Equally bad is the continuing

feilure to make plans for the diversiom of those tankers to nrtin over-

Beas service.

_ Comnting Amerigen controlled ships alone, 45 tankers total-

ling 554,000 deadweight tons have been lost between January 1 and April 19

off the Atlantic Coast mand im the Caribbean. An estimated €00 sallore

have been kdlled on these tenkers. The Axle powers, having cut off oil

supplies in the East Indies and Burme, are clearly sttempting to destroy

pur tenkers vitally needed to nu.‘l.nt.t.‘l.n.tha United Nationa' eoil supply lines.

Despite this, no steps were taken to eliminate tanker losses umtil mid-

April. Pven then, only the stopgap sction of holding tenkers in port was

taken.

A combination of actions ie long overdus and must now more

than ever be placed in effect. Strict rationing in the East Coast states

would reduce the present daily requirements of oll and gasoline to below

1,000,000 barrels & day. Already tank cars are bringing in over £00,000
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berrels by rail sad sa additiomal 60,000 barrels will be provided within
& month without curtailimg eonsumption in other parts of the coumtry,
Nationwide rationing of gasoline would free an additiomal pupply of reil-
road tank cars mufficient to bring the total trsnspartatiom of oil and
gascline by tank car to the East Coast to at least 800,000 barrels. The
present pipeline and barge deliveries of 200,000 barrels bring the total
to 1,000,000. Indeed, & substantial margin of safety can be provided by
the relocating of pipelines nmot fully used in other aress and by much
greater use of the inland waterway from the West Coast of Florida to
Delaware Bay. Wooden barges which have landed fuel oil efficiently in
the past are now unused, snd new ones can be quickly constructed in small
ehipyarde now idle. =

Full utilisation of our inlend transportatiom system will
never be had wmtil these tenkers are definitely aseigned to espential
war routes, For despite the continuing submarine denger, efforts are
now being made to put the tankers back on coartal service and pome may
shortly be in service. Private interests are too well satisfied with
wer rlek insurence to bestir themselves to effect the mvoldance of war
risks which interfere with business &s usual. Frompt end definitive gov-
ernmental action 1s mecessery. There is no justification in a war for
survival for risking a single tanker to carry oil from the Culfto the
Fast Coast.

14, Similarly, forty colliers, 519,000 deadweight tons, are
being withheld from essentisl war routes. BSome of these colliers could
be used in the North Atlentie route, others in the Pacific, still others
in the bauxite trade. Vigorous action, similar to that in commection
with tenkers, should be teken to substitute reil and barge transportetiom
for these colliers. Except in emergency cases there is no justification
for using ships to carry oll or coel or any other cergoes from one
American port to another American port. In a war for survival, such ser-
vice gphould be done by rail or cther inland trensportation facilities.

4ii. The tankers and colliers are illustrative of the waste in-
volved in Atlentic Coast shipping. In addition, other cargoes such as
baurite are being heuled from Latin American and Caribbean porte to
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NEMORANDUM FOR
THE SECRETARY OF AGRICULTURE

I think it would pay if you
would get in touch with Gifford
Pinchot personally and if you find
there is any nm of his organising
Republicans to bolt Willkie on the
conservation ground, I would be glad

to see him myself when I get back.

F. Ds R,




-d -

Now York and Canadisn ports instesed of being brought by rail or barge
from Florida and Qulf parte. Although, as nearly as can bes asoertained,
all sargoes to and from Latin America and the Caribbean except bauxite
and soms Army cargoes are temporarily being unloaded at Florida and
Qulf ports, sailings for May and June are scheduled along the coast.
Clearly all Letin Ameriean and Caribbean cargoes should be loaded and
unloaded at southern ports, both to reduce war risks and to obtein &
maximum use of our ships in essential war routes.

(b) Bansna imports during the first three months of this year were
greater than in the corresponding months of 1941, and they are still being im-
ported. Beveral small banana ships have recently sailed to Centrel America im
ballast despite the great need for supplies at the Panama Canal. Although a
large stockplle exists in the United States, our ships were used to import more
coffee in April. The ships fo used ;)h-uuld clearly be diverted to essentisl runs.
A number of the refrigerated banans boats could be used, end are vitally needed,
for hauling food to England, The coffee boats could bring ore or sugar, The
amaller boats could haul sugar and other essential imports from the Caribbean and
Latin America. If diplematie considerations require that Latin America sell its
produce, it should be purchased end stockplled there.

(¢) Bome 50 South Ameriecan ships are mot fully utilised because of the
submarine menace while United States ships are doing their work., Eight large
Americen-eontrolled colliers, for example, are now hauling coal from the United
Btates to Argentina, 'llﬁ..;h is not even cooperating in the United FNatioms' efforts.
In addition, about 50 interned Axis ships are still in South American harbors.

We should glve help where it i needed in repairing end manning these ships. 411
these vessels should be forced owt onto the seas by putting United States ships
on other runs.

(d) Ships which are loaded by the Army have sailed to Australia and
Hew Zealand with empty space or nonessentisl cargoes when essential lend-lease
material could have been used for f11l-in cargo. This results from the Army's
independent loading st its own plers where little fill-in eargo is available to
take the space around tenks, trucks and guns. The Army's independent control
over ite ships hes led to return trips from the South Pacific and Panama in ballast

instead of bringing vital cargoes of metsls, wool, etec.
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(e) Mpntu'mu-?h-hhmmmlm
the point of view of conserving shipping space. Buch conservation was of great
help in the last war and should be & major source of relief now. Tus & General
Motors study showed that land-lease trucks which filled 45 ships could bave been
sent in 5 ships had they been shipped kmocked down snd mssembled overseas. BSuch
perfeot packaging is, of course, difficult of achievement, but we can and mmst
meke further progress in this direecticn.

(f) On April 6, 15 foreign flag ships fully loaded with wer materiels
were lying in New York harbor solely because of imsufficient crews. They had been
delayed for an aggregate of 218 days. A cursory study turned up 6 Gther foreign
flag ships in other Atlantie ports whiech had been held up from 10 to 22 days for
want of seamen. Deplorable living conditions cause forelgn geamen to desert st
the rate of 500 a month. In order to ensure full crews, some operators pay sallors
to welt on shore for 5§ to 4 weeke while their ships sre being repaired.

This waste of shipping counld readily be avolded by & few simple
meapures, Certainly & government officiel in whom the pailors have ;:on!idnea
should be appointed to eee that better living conditions on ghip and recreaticnal
facilities ashore are provided, and thet all foreign seamen after normal shore
leeve are dispatched from & central hall to the first boate seiling. Americen
maritizs wnions have already suggested such & program end sn officiel in whom
they have trust could readily obtain t.huir full cooperation. ’

(g) The Havy has been nqurad to do an impossible job of protecting
our merchant coastwiee shipping without adequate forces. Certeinly our convoy
forces should not be withdrawn for coastal duty. BPut the coastal forces ghould
be supplemented by full utilismation of emall boate snd British experience and
personnel should be drawn upon. We can learn from the Britieh es well es they
from us; logpes from gubmarine sttack off the coast of England have been negligible.
The problem will be largely minimized by the cessation of traffic elong the coast
ag indicated above.

4. The ¥ar Shivoing Administretiocn.

In the face of the moute phipping shortage, the WSA has acted with com-
placency end inefficlency. The heaviest responeibility for the needlesely great
loss of shipping from submerineson the Atlantic Coast must fall upon the WSA.
Inadequate steps have been taken to comeerve our shipping by eliminating nom-

essential routes and nonessential cargoes. No effective action has been taken

REGR¢DED

BECRTEEP




to iasure the fullest possible loading of our ships. Valuable shipping capacity
bas been lost through delsys in loading, mloading and repairing ships. United
Nations vessels lie idle in port because no steps are taken to provide adequats
orews. Vessels are allowed to make umnecessary stops because they have done so
in the past and are allowed to return to "home™ port regardless of the time this
wastes.

These feilures of the past continmue becsuse of the wholly inadequate organ-
isation of W8A. Opersting officisls cannot properly eliminate nomessential routes
because thﬂ'hltllnlﬂﬂ'ﬂ:l‘li data regarding shipping routes. They cannct prevent

the hauling of nonessential cargoes because of lack of information on the cargoes —

being hauled. Bhips are needlessly delayed for repairs and this goes wncorrected
because of the lack of coordinated supervision of the repair program and the
absence of information emgern:l.n; the time of repairs. Inefficlent loading and
unloading, inadequate crewe &nd other causes of shipping waste can go mmdetected
and wcorrected becsuse of lack of operating information. The WEA has neither
adequate representation in, nor sdequate informstion from, the forelgn ports to
which WEA boats sail. Practically nothing is dmown about, and no control ip exer-
cised over, emall freighters under 1,000 tons. As & result, many of these ships
which could be used on essentiel Caribbean routes are lying idle in port, hauling
nonespentiel eargoes, or allowed to pail in ballast.

The genersl administration of WSA is thus marked by an almost complete lack
of plamming and effective management. Problems directly effecting the Nation's
purvival are being met on a day-to-dey beeis without adequate information for
proper decisions. This has resulted in needless wagte in the past and the waste
will continue until effective mansgement methods ere instituted.

The inefficiency that marks the use af our ehipping is elso present in re—
gard to the strategic allocation of shipping. Desplte the mechanism of the

Combined Shipping Adjustment Board set up by the President and the Prime Minister,

the actual ellocation of American-centrolled ships is today in the hands of WBA
operating officiels who deal with each problem as it comes along without any plan
or even adequate informstion om present allocations. For a considerable length of
time, it wae impossible to obtaein an alloestion of the ships necespary to mest the
Rupsian Protocol. When it was ordered that Russie be supplied with 50 ships a
month, the sghlps were obtained by depleting the Red Sea of American-controlled
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ships despite previous commitments and despite the Presidential directive that
the boats should come from the Caribbean and the South American trede. Thirty-
five ships were teken from the Eed Bea route in the six weeks following this
directive. At no time were higher officials given informetion from which they
could have judged the possibilities of taking the mecessary ships from the
Caribbean, South American or other routes. The matter war reported to a tﬂnl-
portetion subcommittee of the Combined Chiefs of Staffs, but solely on the basis
that ships for Bussia could omly be obtained by depleting the Red Sea route.
Thus, a strategic decisiom of the highest order was made by an opersting official
of WBA who acted on insdequate information. .

At the moment, some of the informstiom essentisl to proper allocation and
efficient management of our shipping is beginning to be assembled. This has come
about d.nuat-ll.'lmlmu.lntnnt of Mr. Lewle Douglas as Chief Adviser of WEL end ip
solely tht.rqnlt of the efforts of Douglas and a few of his colleagues in the
non—operating divisions. That greater progress in this direction has not been
pade 1g due to the fact that the operating officisls continue most uncocperative
in so far as Douglap' efforts are concerned.

The dangerous lack of efficient allocation end management of our veseels is
underlined by the reactions of other agencies concerned with the shipping problem
_— e.g..'\ the Army, the Burd of Economic Werfare, the War Production Board., I
have reason to belleve that certein of the Allied representstives in Washington
take the same wiew. Officlals of all these agencles state that lack of proper
organization has resulted in & failure to ln.'fa full use of our shipping. They
all sep greater waste ahead umless intelligent plamning and effective management
is put into effect. And sll of them are of the opinion that Douglas and his
colleagues provide the only bope in this regerd.

§. TIhe Office of Defense Trapsportation.

The whole approach of the OIT is to permit trensportstion as uwsusl. It
constantly seeks to avold responsibility and disturbance of normal transportation
practices.

ODT disclaimes any responsibility for teking the initiative in preesing
domestic transportation facllitiep into service to relieve and pafeguard coast-
wiee and ocean shipping. When asked about the 40 colliers im the Hampton Hoade-
New England trade, the Director stated that the WEA had only requested two and he
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hoped that mo more would be taken. Bven these two had not been released as of
April 28. Yet there seems to be nmo insuperable obstacle to handling at least =
large part of this traffic by reil and by barge in protected waters. No initia-
tive has been taken to provide rail and inland waterway transportation hauls of
baurite and other South American products from Gulf ports to relieve and protect
shipping now using North Atlantic and Cansdian ports.

Means of increasing the carrying capaoity of the railroads by mors efficient
operation and by curtailing nomessential traffic through embargoes and priorities
have been avoided. The only action so far taken has been to require full loading
for less-than-carload freight cars, Wo effective action has been taken to elimi-
nate cross-hauling — the magnitude of ths possibilities in this direction has not
been determined. No restrictions have been placed on traffic and none are planned.
Instead, the OIT concelves its Job to be that of emabling the domestic carriers to
carry all the traffic that is offered — without disturbing normal practices, snd
whatever the character of the "normsl® traffic may be.

The Director of the CIT has indicated that his number ocne problem is to
assure the carriers of supplies for repairs and maintensnce and "whatever new
equipment and facllities may be necessary to meet the demands of an increasing
traffic.® For example, passenger traffic has been growing rapidly becauses of
increased income — in the first 5 months of thie yesr it inereased 40% over last
Yyear on the railroads and even more on the bus lines. Instead of proposing the
curtailment of nonessentisl pagsenger traffic, OIT requested eritical materials
of WFB for the comstruction of 5,000 pamsenger cars, of which 1500 were sleepers.
WFB turned down all of these and severely reduced OIT's request for frelght cars
and locomotives. In appealing this declsion, OIT has made an aven sgtronger plea
for the new freight cars and locomotives.

The OIT has failed to take any adequate stepe to squeesze the waste out of
mctor transportation and to prolong ite life by conserving rubber. Sight.au:l.l?.g
buses still barn up tires. Home deliveries are allowed, though milk and bread
could be purchased at the stores; even pooling ie not required. Greyhound buses,
which are carrying 60% more passengers than last year, often parallel railroad
operations as do motor freight lines. Twenty-seven million passenger cars, many
of which must be preserved for war worker tramsportation, contimue om nonessential
trips with a waste of our tires that will ceuse a breakdown of locel tramsportation.
The only action taken — the requirement that intercity and locel trucka take steps

to reduce their mileage £5% below their operation during the peak year of 1941 —

SECRET




was taken only last week after long delays and is wholly inadequate to deal with
the motor transport problesm.

ODT requires more lsadership, initiative and direction throughout the
organizmation., The Director has no overhead executive staff, and his own time
is so taken up by consultation with the carrlers and other government agencles,
that he has little time for planning and directing operations. Most of the key
personnel have been too long and too closely comnected with various branches of
the transpartation industry to be able and willing 4o take strong action, Im
addition, the men in charge of inland waterways and Great Lakes carriers still
hold their private positions as head of a barge line and smecretary of the Lake
Carriers Association. They serve ODT unl:r three daye a week.

(a) The weakness of WSA and OIT and a desire by the principal Army
transport offieials to dominate transportation ham resulted in the War Departaent
essuming responslbilities which according to executive orders should be discharged
by WS4 end QIT,

1. Army transport officials consider that the Army's responsi-
bility to win the war requires it to combrecl all shipments to United
States and United Nations foreces. The Army is therefore seeking to ob-
tain an mel{uniug oumber of ships for its use and taking over plers
for loading. The existing division of euthority between the Army and
WEA is not clear. Bome boats the Army owns, loads, end completely
controls. It hae others on various kinds of charters and on asaignment
from WSA. Army officials state they have 589 ships in their cl;rga.
about 40f of our merchant marine. '

* Instead of having & pool of United Naticns ships, we have
two diviglone of our merchant fleet with lack of coordination between
them. The Army is naturally predominantly interested in delivering itas
owmn materials as quickly as possible. It ie not charged with securing
the best possible use of all our shipping. Such a division of responsi-
bility is bound to ecause trouble; shipping requirements of ocur Army are
not only inseparable from the Allied Armles' requirements but also in-
separable from the shipping requirements of ourselves and ocur Allies for
food and raw materials.

REG:i¢4 DED
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!hﬂmluntmu-ttrhdptnmtoml of
Army ships and plers. Army ships loading at their plers have only
military cargo scheduled for shipment and do not have the wide range
of lend-lease material that csn be used as fill-in sround Army materiel
to ensure full loading. Army ships are also likely to be poorly routed
from our over-all shipping standpoint so that some sail needlessly long
distances and others return in ballast, As an example, Army ships have
returned in ballast from Panama when essential cargoes from Chile could
hlnhmtrmuhippnd_m&rruf-h Bouth Pacific when wool and metals
could have been carried.

The Navy's cargo shipments are smaller than the Army's but
present similar problems. They are completely autonomcus and no mach-
inery existe for efficient use of Havy plers or ships on out-bound and
return voyages.

ii. The War Department's traffic division controls the flow of
reil {reight from factories and warehouses to porte. Food for Britain,
for example, cannot move to port without this clearance. Supposedly &
Committee of ODT, WSA, Army and the British Ministry of Wer Trensport
superviges thie control, but the operating machinery is solely in the
Wer Department. The Army Transport Chief stated that the Army was in
sctual comtrol, and that the Commlitee was relatively powerless to inter-
fere. Here again, it was believed that the Army's duty to win the war
required it to control frelght movementa.

The War Department's domination of this rail traffie is as
unwise as its shipping comtrol. There is no real division betwsen Army
rail needs and over-all needs and the Army is mainly interested in the
aspect of rail traffic related to expediting the flow of its own goods.
Army comtrol is bound %o inmterfere with the conservation of rail trans-

port required by the growing demands on the railroads,

The Navy's freight ie free from eny control. The Navy traf-
fic divislion moves 1ts freight according to ite own wishes with little
provision against possible rail or port congestion or regard for over-
all requirsments.

(b) The Petroleum and Solid Fuel Coordinator also exercises control
over the rallroads which should more properly be axercised by the ODT, The
Coordinator deals directly with the railroads with respect to oll and coal which

make up 508 of rail traffic.

SECRET
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(e) The WEA has claimed that it is mot in a position to determine how
much traffic can be diverted from coastwlse shipping to the reils and inland
waterways, The ODT is unacquainted with the shipping situstion and is not able
to ascertain the extent to which more extreme msasures would be warranted to
relieve the shipping shortage. Ultimate responsibility in this fleld is diffuse;
liaison officers cannot remedy this situation. Jurisdictional disputes are avoided
only by the passive attitude of both agencies. Only through the appointment of a
single Director of War Transport with full and definite authority will full con-
vereslon of our shipping to inland transportation be achleved.

II
SUMMARY

1, The phipping shortage is affecting the entire conduct of the war.
Rusgisn Protocol shipments have hardly begqun to be met, and are being met only
by ehips scheduled for and eritically needed in the Red Sea. Shipments to England
are low, and shipping needs in the Pacific and other war areas are most aocute.

2. "The pubmarine menace 1s neither licked nor wnder comtrol. The danger
of neval attack is likely to increase rather than diminish,

5. New construction, as now scheduled, will not solve the nhippingl short-
age., If the present pinkings rate continues, United Nations'! shipping will be
smaller by 2,500,000 tone in Jenuary, 1945 then in January, 1842, even though
all construction programs are met. Possibly construction could be accelerated
by sdepting specifications to exigent war needs without regard to postwar
utility. But no such changes are presently planned,

4, The immediate solution lies in better protecting our existing shipe and
in using them more effielently. Existing government machinery 1s failing in both

L3

regards.

() BShipping has been needlessly destroyed through feilurs to carry
cargoes inlaend by reil or barge and to ratlon nonessentlal needs. The 554,000
tons of tankers sunk off the Atlentic Coast and in the Caribbean this year are
the most shocking example. Even now no declsion has been made to eliminate this
trade although the Admiral protecting coastal waters beliesves that the denger
will continue at least through July end the tankers are wvitally needed in essen-

tial war routes.

REGRADED
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(b) Inefficient management has wasted shipping urgently needed for
war routes. Coal moves by collier instead of by rail from Bampton Roads to
New England, South American cargoes go up the Atlantic Coast instead of moving
by rail or barge from Florids and the Gulf. Banana imports were actually
greater the first quarter of 1942 then a year ago. Allied ships loaded with
war material are lying fully loaded in our ports without erews. Many Bouth
American and interned Axis shipe 1ie unused in South .l.l;rim harbors.

5. The War Shipping Administration has failed to perform ite fumetlons
because it has not adjusted peacetime shipping to wartime demands. Moreover,
WEA has failed to nrgtnilu any syetem of control which could assure full use
of shipping for wer services.

8. The 0ffice of Defense Transportetion is similarly marked by an antipathy
to any sction which disturbs normal methods of peacetime operation. Obvicus
meagures to relieve the strain on sea-borne shipping and to expedite the movement
of war traffic by reil or inland waterway have mot been taken. Instead of con-
centrating on the full wtilisation of present facilities, the OIT has placed
major emphasls upon securing impossibly large quantitiss of new equipment to
oarry an uncontrolled volume of traffic. The OIT has failed to take any adequate
steps to squeese the waste out of motor transportation and to prolong its 1life by
conserving rubber.

7. Berious disorganisation existe between these agencies and the Service
Departments largely because of the inadequacies of the WEA and OIT. The Army
has taken over many of ODT's important functions without sssuming responsibility
for any coordinated program, esnd is at loggerheads with WSA over shipping control.

RECOMMENDATIONS
1. Tntil our coastal shipping lanes are gompletely free from submarine

attack,

’

(a) no ships should be allowed to carry oll, coal or other
ecargoas in the Atlantic Cosstal trade,
(b) no ships from South America or the Caribbean should be
allowed to wnload at other than Gulf or Floridian perts,
except in emergency cases with the written approval of the E-lnnt'.rx'alt'.ll.x.':_ir+ of tha Hevy

and the War Shipping Administrator. Tankers and colliera now in the coastal trade

ghould be assigned to essentlisl war routes.

-~
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2. Mr. Lewls Douglas should be appointed WA Adwinistrator and directed
to make necespary persconel changes., Admiral Land, who now holde two jobe,
should be free to concentrete on an accelerated ship construction program as
Chairmen of the Maritime Commission.

5. Ain energetioc person should be made Deputy DMrector of OIT with execu-
tive functions. (Summer Pike, now being considered by Mr. Eastman for a posi-
tion in the ODT, would be an appropriate Deputy, as would J. Lawrence Fly.)

Mr. Eaptman's temparament will enpure & workable division of suthority between
higher policy and executive duties if an emergetic Deputy is appointed.

4. A Dirsctor Oeneral of Transportation should be appointed with full
power to give general and specific directives to the W8A, OIT, and the Bervice
Departments in respect to all transport matters. It should be the duty of WEA
and OIT to carry out the policies and progrems leid down by the Director General
of Transportation. The suggested persomnel changee #w ODT and WEA are necessary
whether or not this recommendstion is adopted.

5. The authority of the Army and Navy should be clearly delimited. WEA
ghould bs made responalble for cperating and loading all ships exeept troop trans-
porta and ghips which are in effect part of the I'ln_l Fleet. Control of frelght .
movenents to ports should be exercised by OIT.

6. OIT ghould be instructed to eliminete cross-hauling. and circuitous
routing, ‘to obtain more efficient use of facilities, and to increase the use of
inland waterways, with a view to releasing sll posslble strain on water-borme
ehipping and faciliteting the movement of war traffic. Under policles approved
by the War Production Board, OIT should ismediately begin the embargoing of freight
and passenger traffic not essential to war production.

7. A division of personnel ghould be created in WEA in charge of longshoremen
and seamen, including alien seamen, to eliminate shipping delays from lack of crews
and longshoremen and to supervise other labor matters. Obviously the head of such
division should be & man who can command the respect of labor.

8. MAmerican-controlled ghips shonld be diverted from Bouth American rims
forcing 1dle and interned ships in South Americen harbors onto the seas. WEA
phould, whenever necessary, aid the South Americen countries in repairing and

e

manning ships.

REGR£DED
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THE WHITE HOUSE
WASHINGTON

July 27, 1940

o,

Memorandum For The President:

Gifford Pinchot

Secretary llallace wanted you to know
that Gifford Pinchot is probably getting
ready to organize those Republicens intarested
ih conservation to bolt Willkie. ¢

Pinchot talks as if he really means it
this time anc is willing to spend his own
money on it. It should be very helpful —-

;M

Jaunes Rove, Jr.

if he sticks.
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WASHINGTON

May 13, 1942.
MEMORANDUM FOR THE PRESIDENT:

Mr. Barly asks if you will
dictate about 500 words or more on the
origin of the "Good Neighbor! policy --
the inception of this poliey -- to be
used by the Vice President in a speech
which he will deliver at a dinner at the
Waldorf Astoria when the Churchman Award
is given to you.

GGT




May 17, 1942.

b

The origin of the Good Neighbor Policy dates back to a
day in the President's life when, as Lnuz-tangiaiprutarr of
‘the Navy at the beginning of the first Wilson Administration,

\

th; United Btates realized that Mexico had b@nan&\pritinll. :
President Wilson decided that the insult to tﬁa lhlriunn
Flag at Tampico was more than this country eould tolerate,
in view of the unfriendly and undemocratie Ldminiltrntiunf
then in power in Mexico. The Fleet was ordered to take

Vera Cruz, which United Btatalebrcel oocupled for several

~ months. History may show that this whole episode was

realistically necessary but the fact remains that many

were killed on both sides and the bad feeling throughout

Latin America created by this action lasted for a generation.

The President has always believed that the germ of the Goed

Neighbor Policy originated in his mind at that time.

In 1915 the atrocious conditions in the Republic of

Haiti, ending with the brutal murder and cutting up of the
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President of Haiti, was causing unrest in other parts of the

Caribbean, including-Cuba, Santa Domingo and Jamalca. The

"

United Btates, under a policy ;;1uh had lasted for many years,
restored order both in Haiti and in SBanta Domingo by sending
Marines there and by occupying both Republics for a long
period.

In all of these operations, President Roosevelt was
impressed with the great emphasis placed on trade and finance
in lieu of an approach frem the standpoint of the right of
self-determination and the use of a quarantine system for
the restoration of order rather tham the use u? force in
occupations. After he left Washington at that time, the
President saw a rebirth of dollar diplomacy and the
occupation of Nicaragua.

BSoon after he became Governmor of New York the terrible
depression, starting in this country, spread all over the
world, including Central and South America, and during the

next four years most of our discussions with Latin America

were still largely based on dollar diplomacy. This was




A
accentuated by the fact that during the period from 1925 to
1930, New York banks, aided by the trips of Professor
Kaemmerer to various Republics, forced on most of these
Republics unnecessary loans at e:orbitapt interest rates and
huge commission fees.

The President, therefore, began to visualize a wholly
new attitude toward other American Republics based on an
honest and sincere desire, first, to remove from their minds
all fear of American aggression -- territorial or financial --
and, second, to take them into a kind of hemispheric partmer-
ship in which no Republic would obtain undue advantage.

After the President's election in the Autumn of 1932,
he discussed this subject with Benator Hull, Senator
Robinson and with a number of others.

In February, 1933, he began to formulate his Inaugurli
Address. In a discussion of the Address with Professor Moley
he drew &he analogy between the relations of the American

Republics and the relations between a citizen in a small




-
community with his own neighbors and sald "What we need in
the small community is the man who i1s a good neighbor to
the people he associates with every day". This usc of the
words "Good Heigﬁbur" was seized on by Professor Moley as
Just the right term, and the President put it into his

first draft of the First Inaugural. |

e e T e
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THE WHITE HOUSE \ :
» WASHINGTON T

May 20, 1942.

WEMORANDUM FOR THE PRESIDENT:

The Vice President dictated the follow-
ing for delivery to the President:

"The team of Earl and Ed had very
tough sledding today, thanks to

Alben, ably seconded by John Bank-
head, Charlie McNary and Dick Russell."

"P.5. Alben is with me giggling."
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: OFFICE OF THE-VICE PRESIDENT .
G . / WASHINGTON
S
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Vo
(B May 25; 1942

Miss Grace Tully
The White House
Dear Miss Tully:

Maurice Sheehy writes me that he would
like to have another chance at DeValera via
the Irish hierarchy. I do not know exactly
what he has in mind, but he will be in town
in the near future. Do you think the matter
is of sufficient importance to werrant his see-
ing the President?

Sincerely yours,

>4 CI'LAJ:LQJlovﬂﬂ* X

H. A. Wallace




Mr. President:

You asked fo be reminded to
speak to the Vice President about
this today.

G.
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The President

The White House

Dear Mr. President:

Enclosed le a memorandum which represents, so I have ac-
curate assurance, the present sttitude of the German Foreign
Office in Berlin. This would suggest that the real peril would
come this fall in the form of a peace offensive directed toward
Fngland. This slant in the German Foreign Office probably
reflects the attitude of the Germaen Military Hich Command end
would suggest the high desirability of throwing everything we
can into the conflict at the eerliest possible moment.

In talking with Litvinov 2t the dinner given for President-

Elect Lopez Friday night, I found Litvinov holding to the view
that there were only one hundred thousand German troups menning
the coast from Norway to Portugal. Our own military, I believe,
hold to the delief that there are four hundred thousend. As to
whether or not the thing to do is to strike at once and strike
hard on the western European coast, I do not know. Perhaps the
plece of the atteck is not altogether significant but it would
seem that with the Russian and Egyptian situation as it is now
we should throw everything we have into the confliet st some
point in the far flung battle line. T still think it is vitel
to throw the Japs out of the Aleutian Islands at the eerliest
possible moment. If this can be accomplished most readily by
striking at the Japs hard in the south Pacifiec, all well and

good,

The need for our putting forth the utmost effort during
the next three months, even thoush we may not be fully vrepared,
is, I am sure, completely apparent to you. We must do everything
we can to weaken the peace offensive directed toward Fnglend this

fall.

Respectfully yours,

O allacar =

H. A. Wallace

mnelosure B Alaf are UOL tw canko.,, orlaq,
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After recapture of the peninsula Kertch and the successful defense of the
Russian uffﬂnsive at Charkow the Germen expectations are that the Eastern
campaign can be practically finished before Fall. What was not possible last
year, is to be accomplished now, in the second year. It is, however, deemed
out of question that Russia will aurrendar.- But one counts on a decided
weakening of the Russian Army. This is supposed to be attained by destroying
large parts of the still existing Russien forces, by cutting off the means
of supplies from the Artic ocean and in the near Orient, the latter by
occupation of the Caucasian countries. ' Thereupon Russis would no longer be
in a position to menace the German position of power in the East. With a
few troops it would be possible to hold a certain line, one speaks of the
Volga line. It is said that Germﬂﬁ military forces would be available for
new tasks and Germany will be in a position to arrange its war economy for

a long war.
-

A successful finish of the Eastern campaign, such as it is being expected,

would also open prospects for the termination of the war with England. There

) they.uguld be forced to understand that there is nothing to be gained, but
everything to be lost, with the continuation of the war. The British Empife
would then be menaced not only by Japen, which is now ready for an attack
agﬁinst Indie and Australia, but also by Germany in the near East. If the
Germen troops would be standing in the Caucasus and Rommel "ante portas!

of Suez, Fngland would have to count on the loss of its position of power in

the near East. American help, it is said, 1s belng parslyzed more and more
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WASHINGTON -

January 16, 1941.

MEMORANDUM FOR
THE VICE PRESIDENT ELECT

TO READ AND RETURN
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through the German U-boats and will come too late. In England, the knowledge
will have to sift through that 1t would be able to save 1ts oversea posses-
sions only if it came to an understanding with Germany in the last hour,
Germany, it is said, has no interest in the destruction of the English Empire.
The loss of the overseas territories to Japan and America would affect
indireetly also the future European economy. It is, therefore, a auestion
of fate, whether Emgland, in the coming fall, will remember its relationship
with Furove and change/}ta foreign policy.

Reference is made.tu the fact that this aspect of the political world
situation has also been mentioned in the last Felchstag speech .which, in
the first part, is alsp of importence ms far as forelgn policy is concerned.
Fnglend's attention should be called to the consequences, if it opposes the

Germen European Order cofter the successful termination of the Eastern

campaign,
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INDIA

Letter from Vice President Wallace to *he
Presldent Aug. 7th, in which he calls the Pres,
attention to a letter on Indla which the Board of |

Economic Warfare has Just sent the Chiefs of Staff,

Pres, sent 1t confldentially to Hull and
Wellee to read and return,

SEE: India Folder - Drawer 1-42 for corres,
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WASHINGTON

August 7, 1942
The President
The Thite House

Dear Mr. President:

You may have read the book, "Tne Coming Battle of Germany,"
by Williem B. Ziff. After attending the dinner given by the White
House to thé Queen of the Netherlands last Wednesday night, I began
reading this bgok sbout 11 o'clock and found it so fascinating that
I could not lay it down until I had read it all, I found some errors
in attitude and fact but in the main the book seemed to me to describe
the current situation and the necessary &ction in the immediate future
better than anything I have seen. The high point of the book is the
chapter on the battle of Germany beginning on Page 147. This battle
he would conduet chiefly by air power launched from Britain. I cannot
help thinking he is sound with regard to Japan when he says on Pages
192 and 193

nIf we strongly fortify the mainlend of Alaska as
well as the chain of islands curving off from it

to the west, protecting these natural fortresses
with an interlacing network of powerful air bases,
we may safely utilize a holding action against
Jupen while engaged in the job of subduing Germany."

I eannot help thinking that from the standpoint of the ultimate situa-
tion, Japen is weakening dapily. But that doesn't mean that Japan will
not launch a surprise attdck on Siberia. This attack would be launched
with the idea of preventing us from utilizing Siberian bases which will
eventuzlly be of such great importance to us in the final destruction of
Japan., The Japanese attack on Siberia will undoubtedly be & complementary
part of what she has already done in the Aleutians, and the whole wmove
will be aimed perhape even more at us than at Russia. Nevertheless, it
saems to me that from the standpoint of the ultimates, Japan is so weak
et compered with Germany that Ziff is entirely right in the tremendous
emphasis he gives in his Chapter 6 on the battle of Germany as being
prefersble to the "defense of the Americas" approach which he describes

in Chapter 5.




On Page 210, Ziff refers to the need of giving airplane engines
higher prioritigﬂ. It may interest you to know that at the last War
Production Boerd meeting on August 4 Bob Patterson announced for the
first time that the airplane program was given an A-1-A rating. Be-
cause we have failled thus far in using sufficient drive to put first
things first in our production program relative to our military
strategy, we cannot perhaps stage with certainty of outcome an effort
of the magnitude which the situation now requires. Nevertheless, in
addition to conducting the holding operation against Japan, in addition
to prepering for the surprise attack which she will launch on Siberia,
we must attack Germany with the utmost power from the air and at such
additional strategic points as will best divert the enemy. Hitler has
not won the war but it is of exceeding importance that our weight be
thrown into the scales at the earliest possible moment., I trust you,
yourself, with your unique combination of courage and judgment, will,
after complete consultation but with the greatest possible speed,
determine the time and place.

"Pour les wvaincre, Messieurs, i1l faut de 1l'audace, -
engore de l'audace, toujours de l'audace."

Respeectfully yours,
NQ__LQM

H. A. Wallace
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August 14, 1942

The President

The White House
Dear Mr. Président:

Undoubtedly you are familiar with most, if
nn£ all of the enclosed. I thought, however, you
might perhaps want to get the slant as it was
obtained in England by one of Milo's men who has
Just returned.

I am also enclosing to you a letter from
Milo with regard to India, which I thought you might
like to read. -

Respectfully yours,

:31*'CJL,tJL_)cLJEJZ;~:A~

H. A. Wirllace




Dear Mr. Perkins:

In response to your request, I have prepared the attached
memorandum on the British experience in bombing German targets.
Most of the information in it was obtained from discussions
with staff members of the Ministry of Economic Warfare and

the Air Ministry and from documents prepared by those two
ministries. !

Sincerely yours,

Tt HW%

: Fowler Hamilton
Chief
Enemy Branch

Attachment

DECLASSIFIED
Mate Dept. Lotter, 1-11-72

By B B Purks Date_JUN. o 1972
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SOME ASPECTS OF BRITISH EXPERIENCE
IN BOMBING GERMANY

I. Bombing Damage

Development of techniques for air attack on enemy industry
depends in large part on the accurate and speedy reporting of
damage. However, it has been found difficult to secure reli-
able fresh information on industrial damage from particular
raids and practically impessible to evaluate the total effect
of all recent raids on enemy production or morale.

The two raids upon'Renault and Cologne afford the best examples ‘
of recent operations, Each of these was the most successful

raid of its type: Renault was an attack on an individual plant;

Cologne was a mass raid on an area carefully selected for the

critical industries concentrated there.

The Renault Raid On the night of March 3-4, 1942, with almost
ideal weather conditions, 200 bombers attacked the Nenault plant,
easily spotted on an island in the Seine. Two thousand bombs
were dropped from a few hundred feet above the target. Defenses
were negligible. OSurprise was almost complete. Only two planes
were lost.

The plant was producing thirty units of tanks, armored cars and
trucks a day. Eight weeks after the raid it was producing seven
units a day. By September, it is estimated, full production
will be restored. This raid deprived the Germans of enough
vehicles for two armored divisions. In addition, damage was
done to factories producing less important goods. The raid
counteracted German propaganda in Paris minimizing British air
raids on Germany.

The Cologne Raid The raid upon this city on the night of May 30-31,
1942, was the most powerful blow that had ever been struck by

British air power at the German industrial machine. One thousand
planes dropped 3,000 tons of high explosives and an unknown amount

of incendiaries on Cologne in 90 minutes. Forty-four planes "
failed to return.

Conservative estimates indicate that from 1,000 to 6,000 people
were killed. Three hundred of the 2,500 acres in central and
suburban Cologne were completely devastated. Over 250 factories,
buildings and work shops were either destroyed or seriously damaged.
Delayed production in the most important Cologne industries was
estimated at not longer than one month. However, transportation

DECLASSIFTED i
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By R H Parks DateJUN 2
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difficulties will withhold the greater part of Cologne's pro-
duction from the German war effort for at least another month.

For two days no traffic moved in the city, and for a considerable
time thereafter only emergency bus service was available. Two
hundred thousand persons were evacuated from the city, and 50, 000
more had to be cared for by outside relief agencies. The destruc-
tion of dwellings and other facilities rendered from 50,000 to
60,000 permanently homeless. %

Several circumstances augmented the effect of the Cologne raid.
Prior to the 1000-plane raid, Cologne had been attacked more than
70 times by approximately 2,000 aircraft. Over 3,000 tons of
high explosives had fallen on the city. These raids had so
crippled Cologne's transportation system that, when the mass raid
occurred, adequate assistance could not reach the city for many

days.

Conclusions based on the Cologne raid may be modified by consider-
ation of the results of the raid on Lubeck March 28-29, 1942,

That attack cut industrial production in the Lubeck area by 40#
or 50% for two weeks after the raid, delayed total recovery for
seven weeks and closed the port for three weeks. However, it

did much less damage than the Cologne raid because efficient aid
brought 40 miles from Hamburg sustained morale and quickened the
recovery of industrial production.

The raid on Cologne should be viewed in its perspective as part

of the present series of attacks on the heart of the Ruhr and
adjacent Rhineland areas. This region, which is from tem to
fifteen miles wide and forty miles long, has the finest deposit

of coking coal in Burope and contains a concentration of industry
without parallel in Europe or Britain. Contrary to general
belief, there has been no appreciable shift of industry from this
area to more remote parts of German-held lkurope. Hence it retains
nearly all of its pre-war importance as Germany's principal heavy
industry center. .

II. British Views and Methods of Bombardment

Selection of Targets kxtent of bombing damage depends largely
upon the economic importance of the target attacked. Industrial
targets are selected jointly by the Enemy Objectives Department
of the Ministry of Economic Warfare and the Target Department of
the Air Ministry. The Ministry of Economic Warfare currently
evaluates critical German industries and the most important target
within each industry. This appraisal is in the form of a running
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memorandum entitled, ."Priorities for Bombing Attacks Among
Economic Targets in German Europe," Recently there has been a
shift from individual to area targets, and a "District Target
Map" has been prepared for each important German industrial
center. Every significant individual target in Germany is rated
in terms of one of three priority classifications, Areas con—
taining concentrations of high priority targets are carefully
selected for attack,

The Planning and Operations Department of the Air Ministry
considers the proposed target from the operational standpoint.
If it is approved, the necessary maps and instructions are pre-
pared and sent to the Commander in Chief in the field. In some
cases the Ministry of Economic Warfare merely determines the
most vulnerable targets in those industries such as submarine
construction, which are selected for tactical reasons.

Daylight Raids British bombing tactics have changed markedly
since the first bombardments of German-held territory. Raids in
which a small number of planes undertook daylight attacks upon
individual targets were abandoned because of:

1. The difficulty of finding the target,

2. The difficulty of hitting the target,

3. The strength of defenses, both anti-
aircraft guns and fighter planes,

4» The resistance of modern factories to
bombing, and

5« The lack of fighter plane protection.

Night Raids The present program calls for mass night raids

upon industrial areas. Even though the highly experienced pilots
lead the raid and drop incendiary bombs to illuminate the target,
only 70% to 80% of the planes find the objective area. High
explosives from bombers manned by less experienced men follow.

A second group of highly experienced pilots go for any precise
targets outside the central area under attack. These include
eritical plants which have been camouflaged, placed underground or
moved to the outskirts of concentrated industrial regions.

Concentration of Attack The British have found that relatively
greater damage can be done by concentrated attack than by smaller
scattered efforts. The 1,000-plane raid upon Cologne, in which
3,000 tons of high explosives were dropped, probably caused much
greater damage than the preceding 70 scattered raids requiring in
the aggregate 2,000 planes and 3,000 tons of high explosives.

If air raid precaution services are knocked out, the damage caused
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by each additional ton of explosive increases at an accelerated
rate. Thus, the order of attack in mass raids is to start fires
to illuminate the target, to pour in enough high explosives to
stop the air raid precaution services and to finish off{ the raid
with more incendiaries. Fires cause more damage than explosions
to modern industrial machinery.

The principle of concentration also applies to the size of the
bombs employed. A two-ton bomb will destroy an area four times
as large as a one-ton bomb.

Rate of Loss In both mass raids and lighter attacks upon indi-
vidual targets, 3.8% of the men and machines engaged are lost.
This figure does not take account of damaged planes that manage
to return. Daylight raid losses are much higher.

Present British Policy The British Air Force believes that if

they could be undertaken heavy daylight raids aimed both at areas
and individual targets constitute the most effective method of
attack, but at present their policy is to emphasize mass attacks
by night, and they believe that a large number of these raids
will so soften German resistance that successful land operations
can be undertaken.
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MEMORANDUM FROM EDWARD J. ﬁ@;lﬁs) Gs , SE
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Jenuery 1lth, 1941.

MEMORANDUM TO THE PRESIDENT:

The enclossd is the report that you
requested.




MEMORANDUM FOR THE VICE PRESIDENT

Dear Mr. Vice President:

A week ago you sent the President & copy of our
engineering report on Indie together with a copy of your
letter to the Chiefs of Staff concerning it. Detsiled engineer-
ing projecte totaling $212,000,000 have been worked out which
will strengthen the industrial side of Indie o as to make it
& strong military base. Only one-third of this total is for
exports from our country. The balance can be gotten from within
Indla. Obviously, the important decision which we do not yet
know hag to do with whether or not the United Nations intend
to use India as a strong military base. If they do, our people
feel that it might be useful to explore the following approach:

1. The United States, possibly in conjunction with
China and Great Britain, should guarantee the
independence of India; this can be followed by an
interim perliod during which military considerations
for the defense of India will have to be dominant.

2+ Military command in India during this period -

should be transferred to an American Commander-
in-Chief working with a War Council made up of
representatives from India, China, Britain and the
United States.

3+ It is vitally important that the representative

of the Indian Government on thie Council be an
Indian citizen holding the position of Defense Member,
analogous to our Secretary of War. Indian citizens
should be glven the maximum responsibilities possible,
particulaerly in connection with organization for
civilian defense.

4« The quarter-billion-dollar industrial engineering
program now ready to go would be proof of our

sincerity expressed in action. Psychologically, it
could be treated as a forerunner to inereasing industrial-

ization of Indie in the years shead.
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The exlstence of this industriel engineering program
- 18 a trump card in the Indian situation which our Government
has not yet played. Members of the Indian mission themselves
feel go strongly cbout putting it into effect that, as a last
resort, they would be inclined to go ahead even if the engineer-
ing program were divorced from the political changes we have
suggested.

Sincerely yours,

- ido e

Executive Director
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Decenber 10, 1942.
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MFMORANDUM FOR
THE VICE PRESIDENT

You and I think alike. I
told Winston last January to
read up on Wellington's Peninsula
Campaign. ¥e have both done 1t.

F. D. R.




THE WHITE HOUSE
WASHINGTON

December 9, 1942.

WIORANDUM FOR THE PREoIDENT:

The Vice Presiaent 'phoned the follow-
ing message for the President:

Mihile it is conceivable Hitler
may have induced Franco to make his
vro-Fascilst statcments at this time
to immobilize soume of our forces near
Spanish Morocco, -- 1is it nof the
part of wisdom to have the British pre-
pared to wove with greater speed via
Portugal to protect the Rock of Gibraltar
against a German aovance from the north?
My own feeling is that Hitler will move
through Spain against Gibraltar and
Africa unless he is certain we are too
strong for nim. I trust you have your -
best intelligence scurces reporting con-
stantly to you on Spain and North Africa."
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MEMORANDUM FOR GENERAL WRAI'SON: Py iy © b
The Vice President dictated the following memo-

randil-ror-yoo; wIth the request that you take up

with the President for him at convenient time, in

the morning, if possible:

"The Chilean Ambassador informs me this
afternoon that he has talked with Under Secre-
tary Welles, that Under Secretary Welles has
talked with the President about an invita-
tion which the Chilean Government would like
to extend to me to visit Chile. Furthermore,
he says he is informed by the Under Secretary
of State that the President thinks that it
might be a good idea.

"Under Secretary Welles has informed the
Vice President over the !phone that he, Welles,
thinks it would be a good idea to go to Chile
and to stop either going or coming, at the
point where the aeroplane normally stops which,
as I understand it from him, might be Panama,
Colombia, Ecquador and Peru. -

"l informed Mr. Welles that I had just re-
celved from Secretary Hull a request of the
Foreign Minister of Costa Rica a formal invi-
tation to stop there to lay the cornerstone of
the Inter-American Institute of Tropical Agri-
cul ture.

"The Chilean Ambassador wishes to know from
me as soon as convenient whether or not I will
accept the invitation. I told the Ambassador
that I was favorably disposed but necessarily
wanted to know from the President myself whether
or not he wanted me to go, and I am suggesting,
if convenient to the President, that I stop
after Cabinet touworrow and get his opinion, or
perhaps you can get it and let me know."
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WASHINGTON
March 12, 1943.

MEMORANDUM FOR

MLISS GRACE TULLY.

I have discussed this with the

President and he asks you to please file.




THE WHITE HOUSE
. WASHINGTON

March 2, 1943.

MEMORANDUM FUR

ADMIERAL BRUWN

Will you be good enough to
look into this matter but for
leaven's sake don't give up the
nare ol Ingersoll, the Vice
. President or myself? I know

nothing about it.

F. D. R.




OFFICE OF THE VICE PRESIDENT ey WINTE HUOUSE

WASHINGTON i 2] 9 ZBthqg
RECEIVED

February 26, 1943

The President
The White House
Dear Mr. President;

Ralph Ingersoll, who is leaving for active duty in
North Africa Sunday morning, has left with me the enclosed
memorandum. As you know, he has Bpent seven months with the
"Engineer Amphibian Command® of the Army. He tells me that . . |
this command will be disbanded as the refult of a request
from the Navy. He thinks that if the Navy doesn't like the
Army's doing this kind of work, it should take over the com-
mand because of the "going concern value.®

A You may remember that the night before you left for
North Africa I phoned you sbout this matter and you suggested
that I have Ingersoll take it up with Jimmie Byrnes. Jimmie
Byrnes felt it was inadvisable to go into the matter. I
believe it is of such importance that you might well take

the five minutes necessary to glance over Ingersoll's memo-
randum and, following that, perhaps call in Colonel Trudeau,
Chief of Staff of the "Engineer Amphibian Command® at Camp
Edwards, Massachusetts.

Respectfully yours,

Enclosure H. A. Wallace




"February 26, 1943

The Army's "Engineer Ihphibia.n Command® ereates and commands amphibian
transportation, supply, and maintenance units. The manning of large fleets of
landing craft, their maintenance, and the organization of beach-heads to faci-
litate the landing and passage of the combat units to solid ground—all these
funetions are sccomplished by carefully integrated military units, scaled to fit
standardized ground foroe landing teams. Some 30,000 officers and men are involved.

This organization has been in business since last E&y—-niﬂ\ montha. It:
is the oldest and most experienced in cur armed forces. The mistakes that were
made by green organizations on the beaches of Africa, Engineer Amphibian unite
had made in manoeuvers on Cape Cod montha beforse—and analyzed and correctad.

The strategic possibilities of integrated mmphiblan brigades has been recognized
by MacArthur, who has requested three(one is on its way), and is understocd to
ba basing the plans of a mjdr campaipgn on their use. The officerz and men of
the Amphibian Command include thousands of specilalists, carefully procursd, and
painstakingly trained. One fleet of landing craft made a two thousand mile comat
wlase voyage and arrived without losing a boat. Morals is high Maintenance pro-
cadura, perfected by trial and error, has no egqual. The commanding General was
recently awarded the Distinguished Service Medsl for ereating this organization.

I have gerved with the Engineser Amphibisan Command for seven montha—
and have been everything in it from a Private to Assistent Director of Training
and Operations (G - 3). I have written training marusls for the Command. By the
commanding General, I have been given the facilities and freedom to study every
phase of the operation—and I have devoted every waking moment of the last seven
months 4o this task. (I have also considered it a part of my business, as a student
of amphibian warfare, to study the Navy's facilities and techniques.) These are
my credentials.

I have just learned that this Command is to be disbanded as a result of
a requast from the Navy that all amphibian activities be centered under the Navy's
direction. The Command is not belng "taken over"—it 13 being disbanded—enliated

boat and maintenance men will be given the option of Emufarriug to the Navy
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I yield to no man as an advocate of unity of command, but this decision seems
to me like making a prize fighter concentrate on improving his left jab by cutting off
his right arml TFrom every direction of the compass, the need for amphibian attack stares
.at us——across the Mediterransan—across the Channel--north from Australia—West from
Guadalcanal—and south from Alaska. Yet we are nhout to mest this supreme need by
halving our capacity to produce trained wnits for itl '

The salvage of a few individunle by their tranafer into naval units, seems to
me like cutting up and scrapping the "Queen Mery" in order to get a few hundred feet of
boiler tubing with which to build & new ship!

There are other considerations. Meking war from high powered landing craft —
weging a "water Elitz" —— is & new kind of military operation, There are two theories
about how it should be waged -- and neither hes been completely proven in action. In our
armed forces, the Navy has advocated one theory, the Army Engineers another.

The Navy holds that an attack can be orgenized by mesns of small companies of
boats, kept in repair at navel bases. It considers that the problems of "organizing®”the -~
beach during atteck can be solved by a brief (two or three weeks) training pericd of the
combat unit just before selling. When we speak’ of "organizing the beach® in & military
sense, we include the demolition of all obstacles wiich could impede the landing, whether
placed by nature or by the enemy, whether under water or sbove ground., Ve inelude the
special problers of building beach roads, of creating ammnition and surply dumps, of
satting ilp commnications, of defending all these works, of salveging eguipment and

keeping the boats running. The organizational problems of & beach during the first
hours -- and then during the first weeks -- of an attack can only be understood by ¢éme who
has seen the need with his owm eyes. ‘

ar, The Army amphibisn practice is based on the belief that the attack in boats,
the actusl landing and the organization of the beach, are all one trangportation problem
and not two problems, one afloat and one ashore, as the Navy believes. This is because
mechanized combat troops, relying heavily on wheeled vehicles connot become effective

until they are put on good solid dependable ground beyond the beseh — in other wnl?‘d-ﬂ.




CHAS. J. VOGEL

DEMOCRATIC NATIONAL COMMITTEEMAN
FARGO, NORTH DAKOTA

January Sth
1941

Air NMail
Personzl

Hon, Zdward J. Flynn,

Chairmen Demceratic Fational Commit tee,
Hotel Biltmore,

Kew York City.

Dear Ed: 2

In accordence with your recent recuest and our subsequent
conversation, I have studied the report and election figwes
Torwarded by Cecil Johnson to Vice-President-elect Wallace and
by him to the President. I am returning to you, herewith, the
original letters =nd the election figures for some of the Germen
and Germen-Russian counties in North Dakota and South Dalota.

I spsak only for my state, North Dakota, Mr, Johnson is
correct in his statemnent regarding the ancestral backiround of
that portion of our populetion gemerally referred to locally as
"German-Russians", They were originally Germans, voluntarily
moving en masse out of Germany into Russia in order to avoid
military service in Germany and with en azreerent with the Czar
that they ani their children would be excemnt from military ser-
vice for one hundred years. The Czar's purpose in the gegquisition
of the Cermans was to help educate the Russinns in the German
methods of a;rieulture, Upon the expiration of the one hundred
yvears exeiiption from wmilitary service in Tussia these peaple
roved to NorthDakoita, to again escape military serviee and now
meny of owr southern and southwestern counties are predoniinately
ropulated by these people. The outstanding thing throu.h the ir
nigrations over a pericd of more than a century hos been that
their moves have been %o esecape military service. In analyzing
their vote thet must be lept in mind.

I am informed that for some time this portion of our popu-
lation has been subjected to Mazi propeganda - and that in at
least one particular instance a school teacher in one of our mid -
western counties visited Cermany at the expense of the Nazi party
ard returned hero to preach the alleged virtues of that gystem, I
em &lso informed that during the campaigzn these people were told
that if President Roosevelt were reelected we would be in the war
in sixty days and they in concentration camps shortly thereafter,
Such statements insofar as I know were not na‘e in public addresses
but passed guietly uround from one to another and of course had

their effect.




"it is not enough simply to shove them in through the surf. A mass attack by mechanized
forces is not a Commando Raid, The beach over nhinh it passes must first be made into
a boulevard, and then so organized that during the vital supply phase s 1t can function as
efficiently ms & deep water port — for huge tonnages must be swept through to the fromt.

In the face of this difference of opinion &8 to how & mechanized landing force
should be put ashore, is it wise to commit our victory entirely to one of the two
theories — by the annihilation of those who were trained and practiced in the other?

The only large b of evidence on the subject toc date is the evidence of the
landings in Afriea, The lesson, reflected in every single cbaervers report, points not
towarde less integration but towards more.

If I thought that those who had made this decision were fully informed, I would
not be writing this memorsndum. There is, however, strong reason to believe that they
are not fully informed. The reason is this: Although officers of the Engineer Amphibian
Command heve known for several months that the Navy was advocating the abolition of the
frmy's Amghiblan Command, this information has come only through underground channels.
The Army's Amphibian Command has never had & hearing, It is not having & hearing now.
The Commanding General of the Fngineer Amphibian Command -- who was two weeks ago amarded
the Distinguished Service Medel for his accomplishment in creating the comend —— was
never consulted, 1s not now being consulted, and has received no officisl word, Highly
placed confidentlel sources, however, tell us that the decision has been made, and that
the orders which wi}l mke it practically irrevocable will be issucd within thirty days.

Success in bottle and thuﬁsanda of lives seem to be ot stake in this decision,
and tHet 1t is being made without even hearing the Staff of the Engineer Amphibian
Command, 1s a colossal stupidity —- a stupidity so grest that nature can not possibly

overlook 1t and we as a nation will surely pey for it in blood.
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The Army's "Engineer Auphiblsn Command" oreates and commands amphiblan
transportation, supply, and saintenance units. The manning of large fleets of
landing evaft, their maintemanse, and the organisation of bessh-heads to faol-
litate the landing and passage of the combat units to solid ground-—all thase
l'-n?.uu are acoomplished by carefully integrated military units, soaled to fit
standardised ground foree landing teams. BSome 30,000 officers and men are involved.

This crganisation has been in business since last May—nine monthe. Ib
ins the nlﬁnltmd.nﬂm in our armed forces: The mistakes that werse
made by green organisations on the beashes of Afriea, Enginesr Amphibian units
had made in mancesuvers on Cape Cod mouths before—and analyssd and oorrected, -
The strategio posaibllitiea of integrated amphibian brigades has besn recognised
by Maclrthur, who has requssted thres(one is oa its way), and is understood teo
be basing the plans of & major campal on their uses The officers and sen of
the Amphibian Cossand inolude shousands of specialists, carefully procured, asd
painstakingly traineds One fleet of landing ormft made m two thousand mile coash
wise voyage and arrived without losing a boat, Worale is high Maintesnance pro-
cedure, perfected by trial and error, has mo equals The ocommanding Gensral was
reoently awarded the Distinguished Service Medal for oreating this organisation,

I bave served with the Engineer Amphibisn Command for seven months—
and have been everything im it from a Privats to Assistant Direstor of Training
and Operations (0 - 3). I have written training mamuals for the Command, By the
commanding General, I have been given the faoilities and fresdom to study every
phase of the operation—and I have devoted every waking moment of the last seven
months to ﬁll task, (I bave also considered it s part of my business, as a student
of amphibian warfare, to study the Navy's facilities and techniques,) These are
ny oredentials.

I have just learned that this Command is to be disbanded as s result of
a request from the Navy that all amphibian activities be centered under the Havy's
direction., The Command is not being "taken.over®—it is being disbanded—enlisted
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As individuals,

I yleld to no man as an advocate of unity of command, but this decision seems
to me like making a prise fighter concentrate on improving his left Jab by n:k( of f
his right arml From every direction of the compass, the need for amphibian Attack stare
at us——across the Mediterransan—across the Channel—north from mtﬁuv—%lifu X
Guadaloanal-—and south from Alaska. Yet we are sbout to meet this suprems need by .
halving our capacity to produce trained units for 1tl _ LS

The salvage of a few individuals by their transfer into naval m.lta,,‘nﬂ;‘n,t:.o
me like cutting up and sorapping the "Quesm Mary® in order to get a few hmdﬂd\rfut of |
boiler tubing with whieh to build a new shipl

There are other considerations. Making war from high powered landing oraft —
waging a "water Elitz" — 4ip a new kind of mlitary operation. There are two theories
about how it should be waged — and neither has been completely proven in action. Im owr
armed forces, the Navy has advocated one theory, the Army Enginesrs another.

The Navy holde that an attack can be organized by means of small companies of
boats, kept in repair at naval basss, It considers that the problems -of "organising®the
beach during attack can be solved by a brief (two or three weeks) training periocd of the
combat unit just before sailling. When we mpeak of "organizing the beach® in a military
Bense, we include the demolition of all obstacles which could impede the landing, whether
placed by nature or by the enemy, whether under water or above ground, We include the
special problems of building beach roads, of creating smmmition and supply dumps, ni‘
eetting up commmications, of daranding all these works, of galvaging equipment and
keeping the boats rumning, The organizational problems of a beach during the first
hours — and then during the first wesks — of an attack can only be understood by one whe
has gesn the need with his own ayes.

Te Army amphibian practice is based on the belief that the attack in boats,
the actual landing and the organization of the beach, are all ome transportation problem
and not two problems, one afloat and ome aghore, as the Navy believes. This is becauss
mechanized combat troops, relying heavily on wheeled vehicles cannot become effective
until they are put om good solid dependable ground beyond the beach — in gther words,
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it is not enough simply to shove them in through the surf, A mmss attack by mechanised
forces is not a Commando Faid, The beach over which it passes must first be made into

a boulevard, and then so organized that during the vital supply phase, 4t can funotion'ss
efficiently as a desp water port — for huge tonnages must be swept through to the front,

In the fage of this difference of opinion as to how a mechanized landing force
should be put ashore, is it wise to commit our victory emtirely to one of the two :
theoriss — by the annihilation of those who were trained and practiced in the other? A

The oply large body of evidence on the subject to date is the evidence of the
landinge In Afrlieca, The lesson, reflected in every eingle observers report, points not
towards less intesgration but towards mors, _

If I thought that those who had made this declelon were fully informed, I would
not be writing this memorandum, Thers is, however, stromg reason to belisve that they
are not fully informed., The reason is thisi Although officers of the Enginesr Amphibian
Command have knmown for several months that the Navy was advocating the abolition of the
Army's Aimphibisn Command, this information has come only through undergrommd channels.
The Army's Amphibian Command has never had & hearing, It ieg not having a hearing now,
The Commanding General of the Engineer Amphibian Command —— who was two weekg ago awarded
the Distinguished Service Medal for his mccomplishment in creating the command — was
never consulted, is not now being consulted, and has received mo official word., Highly
placed confldentlal sources, however, tell us that the declelon has been made, and that
the orders which will mske it practically irrevocables will be ispucd within thirty days.

Success in battle and thousands of lives seem to be at stake in this declsiom,
and that it is bedng made without even hearing the Staff of the Engineer Amphibian
Command, is a colossal stupldity —— a stupidity so great that nature can not possibly

overloock it and we ap a nation will surely pay for it in blood.
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VICE PRESIDENT'S OFFICE
March 13, 1943

Miss Grace Tully
The White House

Dear Miss Tully:

The Vice President is extremely
eager to present one of these pictures to
each of the Latin American Presidents
wheh he goes down there next week. He
thinks they would be ever so much more
appreciated if the President would sign
them under his own picture. Do you
think it would be possible for the
President to sign them over the weekend?
Mr. Wallace would certainly appreciate
it.

7 it ﬁPr%
W ﬁ'?//’ hre ;
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THE WHITE HOUSE

WASHINGTON

March 26, 1943,

MTMORANDIM FOR
HON,. CORDELI. HULL

FOR PREPANATION OF REPLY

FOR MY SIGNATURE,

FIIJ-RE

Telegram from Wilson, Panama, 3=23-43,
"For the President from the Vice Presi-
dent" re vislt in Panama and with the
President of Panama,
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THE WHITE HOUSE

WASHINGTON

June 4, 1943.

dladubhs UL FOR THIL B

SLCRETARY OF LTaTls

fhat do you thnink of this nro-
posed speech of the Vice President?

Pleuse let ne iuwow 2t Cabinet Meeting.

PI--{JIJ{-

Commencement address at Conn. College
for Viomen, New wondoi, June oth
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THE WHITE HOUSE
WASHINGTON

July 7, 1943.

MEMORANDUM FOR
TEE PRESIDENT

The Vice President just tele-
« "Phoned the following messaget

" SUBJECT: RACE RIOT RESOLUTION

On Monday Cerald Smith Dctrnit
rabble rouser (formerly of Oklahoma

called on Martin Dies with regard
to the race riot situation. On
Tuesday, Brooks of Illinoils, in-
troduced into the Senate Resolution
#171, providing for looking into
the race riot situation. The
Resolution was referred to the
Committee on Judiciary. Benator
Van Nuys, the Chairman, appointed
as a sub-committee, luélrrun,
O'Mahoney and Ferguson. Rumor has
it that the sub-committee will -
indicate the desirability of the
Resolution and, in the report on
the Resolution, will emphasize

bad housing, indiscreet con-
versation in Washington, ete.
Ferguson of Detroit has his own
ambitions.

o £ i K
Lk - et ool




THE WHITE HOUSE
WASHINGTON

-2-—

S8ince the race riots the Negroes
have been very restive. They know
President Roosevelt is their friend
and they are waiting for some kind
of action. Certain friends of the —
Negroes suggest that the President
give a fireside ochat. Others have
suggested an investigation by a :
friendly Committee like the Com-
mittee on Labor and Education (I
talked with 8enator Thomas about
this last suggestion and he felt
it inadvisable). 85till others
have suggested a Committee outside
of Congress composed of outstand-
ing people, such as Justices Bldck
and Roberts, for example,

Senator Thomas spoke to me
today saying that he was convinced
the 0'Mahoney, McCarron, Ferguson
set-up was bad from the standpoint
of the 1944 election. He said
definitely he felt the States of
Ohio, Pennsylvania and New York
were in the balance on the basis
of this issue. I replied to him
that I thought he might perhaps
add also Indiana and Michigan.

Conclusiont Is there any
devise by which Senate Regolution
#171 nuuzd be headed off and the

Hegroes be assured that the
President's h.l;:"h‘ is where it

G. G. T,

always has been
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September 29, 1943.

MEMORANDUM FOR THE PRESIDENT:

The Vice President asked that I
glve you the following message, which
he has Just dictated over the telephone:

"To the President:

I would suggest that you
consider having Connally, Barkley and
MeNary, instead of Connally and the
two Senators who were discussed this
morning. There is real reason for
thinking that Vandenberg will use
any Iinformation he gets for purposes
of his own, and that McNary is safer
from the over-all point of view."
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