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In view1n~ our election !'iglll'es far 1940 and in drawine; com­
parisons with t!le tvto preceedin~; presidentie.l. elections , a hastily 
dravm conclusion rould sw:JI!".B.rize the disastrous result by blamirg 
i t all on the "Ge=n-Rusaians" and co!.llin.; to 11bat I believe to be 
the erroneous ,conclusion that they are necessarily un-American and 
the ~ cause of •the election reversal. As one oxnmple, in 1936 
the President carried Mcint osh County by approximately 450 votes. In 
1940 the President lost t.:cintosh County by 11 to l. Thia 1s ~n 
extreme inst~:.nce but it ie apparent that in mos t sections of the 
state the Germo.n e.nc German-Rus~n vote went very mooh against · 
the Presi dent , eru1 our increase in the Scenclinaviu n vote wns not 
nearly . reat enoueb to of!'set it:. 

r:e should not , however, be too host .. in la:rinu blru:te. '\llere 
are several reas<;ns l'fny President Roosevelt foil ed to carry Hor th 
Do.:;ot a in 1940. I ~1 !JWnwerizE!' t hem below but before do ill(; so 
': vJant to point ou , one of the r en.s, ns why the vote in the "German­
Ruse inn" count ies wo~o predominately a.,einst the President . lly 
two opponents for the Unhed States Senate, i?illiam Lelll.'<:e am 
Sam tor Lan15er are hotb of C-erm~ descent e Dd both have ver:r larse 
foll011ine;s amon.; the "German- Russicns" . That 1s :particularly t~·ue 
of Senator Lnn5er . Eoth Lemke end Lan~.:er campaic,11ed vi,;or ously for 
·.!illkie noo that, without question, was t;reatly ratlected in the 
President' s vote in those sectio~ of the state where LanGer and 
!.err.lte 11ero t!le stroncest . 

The Presidential vote in l~orth Dako.a for l!HO is accounted 
f ar by the fallowing: 

l. The Germnn and "Gerllml-Rusnio.n" vot e as expla ined above . 
2 . Laneer and I.emke both celllpaiJled in behalf ;)!' :·:nlkie 
3 . The very consj.derable amount of money put into the 

campaign by the Republicans as evidence<\ 1n one inr.tance 
by a personel check fo.r . ;}4000 from Lamont Dupont to the 
Republican State Cha1r.man 

4. The failurs of our Democratic Governor to melee any mention 
of the President during his campaign for re-election or 
to camyo.i~ with or in behalf of any of the oanditlates 
for national office. This was interpreted by many as 
showin0 a lo.ck of sympathy for the ?resident ' s re- election 
and by some as anti-third term-ism, 

When you add the above obstacles to ~-other you can hartUy be 
surprised at the result , coupling it with the fact that only two 
De:rocratic natior..al speakers appeared in J~orth Dalcota durin€; the 
crunne.i.::;n , Vice President- elect Wallace, a.nd Governor Townsend of 
Indiana, boti: of 1·:hom appeared and spoke with me but neither of 
whom was al lowed to cam!)ai<;n with tbe Governor . This lll9nnt that 
I , as ca.nuidate !'or the Senate, e.nd one of the candidates for 



October 1 5 , 1 943 • 
• 

Dear Henr y : 

I hllve taJ.ked to f.lorr1a Ernst about 
short books on the Four Freedoms and I woul d 
be del1f\hted 1f you would do one or t heRe books . 

Personally , I ~muld. uee a gentle 
po.nn1n11 of t he Op!JOnent s or the Four Fr oocloms -­
but i n a ligl1t vei•l . l•'or i nstance , one Ooul d 
l!ll'.l•e COI'l').'lri sons l"let>men theM and t he nob111 t y 
of l•'r rii!Cc n t tite be~1nn1nl"' of t he J.'renoh n.evolu­
t1on; · •1 t'1 t lJo ~r..nll , but "l01sy m1nor1 ty '~ho 
O''')Ooc~" t }te •fPP,'la Cart:~ ; ~r1th the r 1o ter9 of 
/' t hen"' •' l '> •lr'o"e ont nttnY u1se nen ; an•1 ·tt,., t h" 
r r'l))l,mct:\o••s o'11luro'l of I3rael .,;._., 'lAde •oscn 
~o r!\1":1" ' ro srm nh~r\ t be Table e of !3t one . 

As ever yours , 

l'im Vi ce !·r onH•.ont . 

' 

-

' 



~U'I'HJANE : / 
Mr. Earl,y a,sks that you HOLD this 

until the President returns . 

mb 
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Dear llefl1"7: 

Your note or o.otober twenb-ttnh 
has oheel"ed .. Up and alnoe I haft been ln bed 
with the •nu• 'I b&Ye oome to the eae oonolll­
elone a a rou ln regard to bmtlwr lfUlkle. Be 
pat a on a good olroua act - not t:bree bozo•••, 
but: a dozen bol"aea at tbe eama U... I think 
h1a toot wlll allp - lfateh tor lt:. 

'!'hat ls 1ntereetlr.g about: the Sorippe 
Howard papers. I do not kno11 the wa:r ot c1olng 
U, but somebody ntlght <UeooYer a war ot brlnglng 
the new oaupla to the 1'/hlte House aome ~ to •ar 
"howdy". 

In regard t o the peoW.e on the other 
alde (well-meanlng and otbel'111e") I alW&7B J'e!Umber 
that t:hoae 11ho kesp on runnlng amund 1n olrolea 
are verr apt to . eet dlnr -- espeo1allr when the 
etrcles nro vory amall. 

1 hope t o bo around l n a dar or two. 

' 
Honorable Henrr A. Wallace , 

The. Vlce President. 

.. .. . ... ... 
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OFFICE 01" T H E VICE P R itS ID IINT 

WA8HINCITON 

October 25, 1943 

((A· ~\¥~ Lo,(t('-( ~ 
'vv-4~ ~~' 

. ,, ·-J,_.., . ~ ·M....... 
'l'he Preddent 

fhe Yhit e Rouee 

Dear Mr Preeident: 
' 

I hope the feTer haR died dow and that you are again enjoying 
life with your cuetomar;r seat. 

Encloeed are some items whi ch you may enjoy 1f they ha~e not 
already been called to your attention. 

!'irst - the clipping from the New York Times of last Saturday 
gi~ea the account of the marriage of the widow of Robert Paine Scripps 
t o William Waller Hawkins. Thie ~ maan that within a relati~el;r 
short period of time Roy Howard will be out of control of the Scripps­
Bovard chain. Those who know Haw!r:ins eey that he 1e a more sensible 
man than Howard, that he 1a more just and that he baa a certain amount 
of animus against Howard. It ia quite possible that Hawkins who ie in 
hle early 601 e may reor ganize the whole concern. 

Second - t he United Preae clipping of October 22 and the J ohn 
O'Donnell clipping of October 20 both furnish interesting aid,l ighte 
on Willkie. J.t Syracuse Willlrle eaid in effect to Dewey, •rt would 
be impertinent for {ou to run f or President in 1944. • To the Southern 
Democrats he eaid, You are ultra-reactionaries who etay in power b;r 
grace of diefranchialng millions of peop,le ." 

The O'Donnell clipping, after calling nttention to the well 
know fact that Willkie 1e speaking very frankly t o wealthy Republicans, 
indicates that Willlrle is getting ready to return t o a modified f orm of 
hie earlier isolationist line. Be is undertaking the difficult feat of 
welding together the liberal following which he has built up recently 
with the old ieolat1on1et following to which he catered during the l94o 
campai gn. It eeeme that Yillkie hae al.ready IIIAde peace with the moat 
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To The President contd 

• 

- 2-

power ful elements in the Republican Party in the Northeast and 
that tbe;y now have the idea of using Dewey to run interference 
for Willlde. 

' 

p s 

Respectfully yours 

Willk1e1 s line in confidential appea.rancee before second 
string wealthy .Republicans in the r.liddlewest 1e f reel y 
t ranslated as follows: 

·I am your kind of a gu;y. I have made my own money and don It 
need any of yours. I have no favors to a sk of ;you. You need 
me more than I need you.. I can give you a bueineee adminhtra­
tion post ~~r and I under stand your pr oblems. The biggest job 
1s goi n& t o be t o straighten out America and get things goiJI&. 

"Fourt h term Roosevelt can' t help you. 
have got to get elected. I am as rieht 
Roosevelt. No other Republican ia • 

I am the best man you 
on Foreign Affaire a11 

"People worried about a t h ird World W~r trus t me. What other 
Re~ublican can they trust? 

11 'l'be curse of t he Republican Pr..rty i s the holationht o. We have 
got to meet Roosevelt on Foreign Affaire both in the platform and 
i n the cMdidat e. Doing that we can whip t his fourth t ermer. If · 
Roosevelt thinks the fourth ter~ ie as easy ae the t lurd ter m, he 
ill cr11.zy. I can be~tt him, war or no war. Bricker could not get to 
f irst base . MacArthur ie a good guy but cnn 1 t win aa bead of the 
ticket . People don' t went a milit ar y dictator nny rnore than t hey 



To The President c·>ntd 

I -3-
• 

want Roosevelt as dictator. Dewe7 is wrong on Foreign 
affairs and has not got the 1oomph1 • 

11So you lul.ve only got me and you might as well make up 
your mind t o it- -that is i:f you want to get rid ,o:f Roose­
velt•. " 

• • 
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fiRs;·. SCRIPPS· WEn· . 
~TO ·wM .. w; HAWKINS 
·~( .. , . . . . . ' . 
Wi~~~-of Edlto'riai He~(l of:the 
' " . . . 

., Sc_rlppa-Howard Chain Bride 
-~ ···01; ItS ·ao·ard Chairman· · · 
i 'l • • ' 

\;···. ~ !i t .. ( . . .. 
;, ~.--pocl&l to Tp Na'll' 'tOIUC TD<U. _. • 
·. ·~p.,,N.4!v~ ·. o~t.· ~topping 
fve('at. Mi.lj.de";LttUe. County ~eat 
~own In theocenter of a catue-rais· 
lnJ' , section . of i western Nevada, 
Wllllam Waller Hawkins, chairman 
of th'e board of the Scripps-Howard 
NeWllpapers., and Mrs.' Margaret 
Culbertson Scripps, widow of ·~!lb­
ert Paine Scripps of the same'pub-' 
llah1ng .Organization, who dled on 
hla .. y~t. ln 1f!38, were married 
late ,yesterday. They had .motOred 
from Mlr&mar, a llllburb of San 
Diego; and after the wedding, con: 
tlnued on to the Scripps summer 
home at Glenbrook, Lake Tahoe. 

; The ceremony wu performed In 
tlle court· room ,of the Minden 
court bOWie by · ·J'Witlce of the 
Peace Jame1 Hickey. Wltne11es 
were Hans Jepsen Douglu, County 
Clerk, and Margaret Faletti, court 
boWie attach6. · 

The couple will spend about wo 
weeki .at Glenbrook; Mr. Hawklnl 
.ald thll afternoon; and will return 

Miramar for a few days before 
going to New York to make their 
home.. . 1 • • , , 

Mr. Scrlppt' father, the late Ed· 
'Ya~. Wyllll 8crlpp1, founded the 
newspaper chain, of which· the 1on 
wu principal ltookholder and edi­
torial director. · · ·. 

' 

I 
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'lmpertinenf. ffJ Think Otherwise . 

·Willkie Says·:He's Convince~ 
Dewey Will Not Run in '44 . ~ 
at UDJit4 , , .. 

· SYRACUSE, Oct. 22-Wendell WiJJkje said today he was eon· 
vinced that Gov. Thomas E. Dewey of New York will complete 
hie full four-year term at Albany and will not be a candidate 
t or the 1944 Republican presidential nomination. 

WIUkle, who defeated Dewey for the nomination at Philadelphia 
ln 1940, expresaod hla views after addreaaing a Syracuse po. 
litieal rally last night in behalf of Sen. Joe· R. Hanley, the party's 
Candidate for lieutenant governor. . 

Wlllkle eald Dewey had lllvtn Newt-------------­
York a *oouod, clean ancl able ad· epeclal elec:tlon 1,. Ueutenan~ covernor, 
mlDW.ratlon" wblch tbe people ean .,. a minor ortate - i. ll&tlonal lmpor-
~ "from h1m clurlna the comlna ,..... Gov. Dewe7 
JetON." At!4' llle tally • WIU.tle 1iu lance. He a.uallecl the New Deal and 
Wed to elaborate 00 the lt&~UieDt. cbaraed uat "polltlcal ollprohle& of \oorall have & "<\Uferent tlncl Ol po. 

NOT 78.18UJIJ'TUOU8' the Bouth" were In eontrol at Wash- ll~lcal racket,• addlnc: . 
~ JOur at&tement mean lllat you ll:,~· tram llle State Department "Here In , our It&~. N In olller 

accept ~- -wey'o pled- to ··-e Northern ata~. It <Democn.IIG Party) 
""'" ~ •- ~' "TTle. · Demoeratlc Put• tod•• •· In the full tour yean a1 Alban1 ancl ' ~ .. draW1 Ita power from roaelJOD&t)' po. 

lllat be wW not be a candida~ tor fact a comblnaUoo:~ ot ·two antaaonla- IIUcal machlnu. We all t pow llle aln­
llle J)lr'aldonUal nomJnaiiGn?" he ..,., ~ arou:J)S-<)he arouP conslatlnr ot the later pown of these poliUcal machlntL 
aated. puliUcal ollptchles of the South and we know the harm Uley can do to llle 

.. . the ,corrupt poUUcal machlnea of the demoeratl ~ B • . .. u 
WhJ, ot ooune. n would be !m· North; llle other aroup are alneoro c u, ... ey cona • 

pertinent and _....,ptuoua to.. do· Demoorata tocother with lndopend~to tu~ one of e bulwarkl ot the oemo-
othenriM," WU1II:Je replied. ' and ~" he qld.' craUc party. • 

WWII:Ie and the Oo'teroor haYe been • Juaf ccmi!der the situation. ~ PROTEAN A&TJ8T8 
at J)Oiltlcal odda alnce the Philadelphia ot llle powerful ottlces In Washlnaton Wlllkle aald "'heoe Ultra·ractlcmar7 
CODYontlon, but they md 0D COIIIDICID from the State -Department down are machines ro\'t!Se tbdt pooltlons wiUI 
""""" when lhfl 1tiO ltepubllcan now aclmlnls~ or controlled wheth· aslllty-Uielr 10le J.o~ belna In 
atand&rd bearer threw ha aeUve IUP- er dltectly or lndltectJy by the Bouth wtnnlnc the approval of thole wbo con· 
port to llanley. ~ tl • • 

Pollowlnr l.be ta1l7 WIU.tle recel"" em ...,moen, c bloe. They remain In trol their Immediate poULical deaUnlea. 
tel trom th 0o ot!k:e becawie mllllona of the people And tha.e ,.ho control them In tum 

.a erram • nmor, whldl In their s1ata are unable to uerelse are kept nicelY In line b)' l.be Ad-
~ at~:=;t;tL ~th two tbe rf3ht · ot .fn.nchlse and they flU- mlnl.nl'allon lllru doubtful judlclary 

"Haft ,tuat be&rd your tine epeech bUiter lnde!lnltely aplnat any attempt appolntmento, lnc:edl~ dlplanatlc as­
for Joe Hanlq," Dewey wtrti4 •n . that Is made to recocnlse the tree aJanmento and tbe pment&tloo ot a 
wu ....._ Many UlaDII:I.. . • r!Jbt ot all Americana to •o~. • passtey to the ~oral paDoaace rolls." 

Be aald lllat In New York State He aald lndepez>denc. al}.d Hbetala 
.llA.PI 8017l'BDNDS more LbaD U per cent ol the people had "tried deepen.teiJ to retain Ulelr 
"N)< Dear Tom: Many · l.banta for 'IOte In a )ll'elldenUal ele<Uoo but In faith In t11e AdmlnlltraUon but are 

JOUr ,ndOua wire. Joe Hanlq, RollJ fiOtM, SOuthern ate~ Jeaa LbaD 10 now weall:enlna." The Democrata, he 
MarYin (Jtolland B. Marvin. upat&te per ...,, "'met. the · tlnanclal nqulro- addecl. are tnPied In a c1uh ot 111&-
00P leader> and I jOin In aendlna menta· whlcb permitted lllem to co to jot penonaiiiJa wblle the Republican~ 
;rou tln~l. rerarda and rupeeta. • tbe polll lllat year." · debate oomeLhlna nn and conatruc-

Willk1e'a epeech tor Hanley cave the In the North, WWII:Ie aal!!. llle Dem· UI'O. . ~ ..... ___ ·- . ____ ....._ ______ _ 

... 
. \ ...... -

.. 
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O .... ICIE OF THIE VICE PRIESIDIENT 

October 29, 1943 

The President 

The Vi'hi t e House 

Dear Mr. Presideitt: 

f~ll With regard to the second paragraph of 
your letter of October 27, I would suggest that 
you have General Watson phone Mr . w. W, Hawkins, 
Glenbrook Inn, Glenbrook, Nevada, suggesting that 
he and his wife drop in at the White House Tlhen 
they come East, which will probably be in the 
rather near future. I am informed that Mr. and 
Mrs. & wkins are such old .friends that 1t would 
not be :i,napp ropriate to call tham at t he pres ent 
time. 

Respectfully yours, 

R. A. Wallace 
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Congres s , R. J. Do?mey, were oarryill,[; t h e entire bUl·den of the 
national oampaie,n . The results proved we were not ver~' s uccessful -
but - - well - we dici the best v1e could. 

I bavo been very t'rank, but I believe rey analysis to be 
correct, 

1'11 th every good wish for the New Year, I am 

Since~ely yours, 

~~ ~!~committeeman 

-
CJV:I 
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THE WHITE HOUSE 

WASHINGTON 

' ' 

November 11, 1943 . 

The President woulo l i ke to see 

Ar . and Mrs . Hawkins sometime . 1 am sure 

you know who he is, but just to refresh 

your memory l attach the fi le of corres-
' 

ponoence between the P.r esident ana the 

Vice Presioent . Perhaps you will take it 

up with the General sometime and arrange 

for tl1em to come in and see the Boss . 
' 

G.G. T. 

. ' 
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INCOMING \ DIVISION OF r -oF .. 

STATE 
TEL r:rGRAM COMMUNICATIONS 

~;.. AND RECORDS 

N11C · 337 
' This tEl (!~ram must bE 

closEly paraphrasEd bE­
forE bEing communicatEd 
to anyonE . (88l!P~ -l !IUJ) 

SEcrEtary of StatE, 

Washington. 

2199 , JunE 20 , 7 p .m. 

~, .. ~ 
DatEd JunE 20 , 1944 

REc 1d 10:51 p. m. 

f 

FOR THE PRC:SID;::NT AND T!IE SECRETARY 

I havE just rEturnEd from spe:nding t·:1o days 

with tlr. '.'iallacE at TashkEnt and onE at Alma Ata, 

' at which lattEr point hE hEadEd for China . HE was 

grEEtEd by thE SoviEt dfficials and ac riculturists 

with grEat cordiality and re:'Spe:ct , and with Enthusiasm 

on thE part of thE Russian audiEncEs at thE thtatrEs 
I 

hE attEndEd . His spEEch dElivErEd in Russian at 

TashkEnt was wEll rEcEiVEd , 

His intErEst in and knowlEdgE of sciEntific 

agricul turE madE a profound imprEssion. He: hi:msElf 

has bEEn grEatly imprESS Ed by thE sciEntific worlc and 

SEEd stlEct ion carri Ed on by thE SoviEt stations pe: 

visitEd in SibEr ia and CEntr al Asia , and thE rtsults 

attainEd in thE applicati on of sciEncE to thE 

substantial inc r EasE of agricultural production , 

HE conce:ntrat e:d 

. • DBCLA88IFIED 
.... Dept. t..tter, 1·11·11 

., a. B. Pub Ddo! II W 2 19JZ 
• 
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- 2- #2199, JunE 20, 7 p . m. , from Moscow 

HE concEntratEd his attEntion in his travEls largEly 

on thEsE stations and collEctivE farms . HE lEavEs 
. 

Russia with rEal Enthusiasm for what has bEEn 

accomplish Ed in this fiEld in so short a timE . 

• 

I had thE opportunity to discuss in dEtail with him 

and Mr. VincEnt my talk with Marshal Stalin on 

SoviEt~ChinEsE rElations as rEportEd in my Navy 

cablE no. 110541, JunE 11. 

EDA 
WUB 

• ' 

HARRI: IAN' 

' 

• 
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THE WHITE HOUSE 

WASHINGTON 

Jul.y 1, 1944· 

M11110PANDUM FOR 

ADMIRAL LEAHY 

For the J o int Chiefs of Starr. 

F. D. R. 

Sto ':e Dent . T~le~,.am, dut~cl f. -28-4J. 
from 1~e·" D"' lhi. , f"Olll W.e,..,..ell, err bon~r1.~ 
mes~;up,e to the r'"'es1.dent from \'.'allace 
(Me!;S!\t,e Ho . one) No . 1..71. 

-

.. 

t. 
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HEADQUARTERS OF THE OENERALISSIMO 
CH INA 

Chunekinei Szechuan 
June 27 , ?11~4 

k e'en:- !.:: . Prcsi lent , 

The Gcncralissi;no a::;ked me t o vjrite t o you on .1i s hehalf 
vJhile the nemory of Vice -President Wallace ' s visit is still fresh in our minJs . 

v;e enjoyed very much havi14~ L:r. 1,'/allace i n China parti ­cularly us his coci.n~ here at t his time will have benefic ia l and fnr-rcuchine; r·epcrcussi ons on t he Morale of our army anu 
people . Just when Jupun is lau:J.Chinc n nidcspread and vi ~~orous attack in many parts of Chinn , our people arc Greatly encouraged 
by the fact that you have sent I.:r . ;-.-allace as your representative a t this very critical moment to demonstrate Ameri ca ' s friendship to us • 

Tho Generalissi mo apf>rcciatos : .. r . ·:·allacc ' s frankness and tlirectncns . He was parhcularly touchotl ,•1hen Lr. '.~·allace r epeatedly stated hor1 eager you personally urc to sec closer co-operation and real collaborahon beb·1een Soviet :lussia and 
China . ''.'ith this desire the~ Generalissi mo is in full accord and vtishcs to assure you t hat he will do everything in hi s power to help brin~ it about . Doubtless J.:r . ·:allace will 
report to you in detail the many conversations ,·,hicb were held 
and the genuine anJ ·~arm welconc all Chi na extenled to him both as your repre.Je ntative onJ on his o·:1n behalf • 

, 
• 

• 
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l'.e have just rccei ved two copies of "Eminent Chinese 
of the Ch ' ing Period" which you very kindly autographed and 
sent us . That amidst your a rduous duties you think of us 
makes us feel that you are really an old and thoughtful friend . 
I was ouch interested that there appeared in t he book a long 
biofSraphical sketch 0f one of my maternal ancestors , Irsu Kwang­
ch i , who was the first noted Chinese scholar in the Lling Dynasty 
to embrace Catholicism , and that despite the fact that he \'iflS 
Premier , he found time to t ranslate Euclid into Chinese . 

f 

··.'ith all good 1·;ishes in 'Nhioh my husband .joins , 

Yours since:rely , 

(I.:adame Chiane ~~ai-shek) 

.t>rcsi ..:cnt Franklin .!J • • ioosevel t 
'l'he ' .. hi tc ~ouse 
:.a..sLi llclton , !) . C. 

' ' 

r 
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OFFICE OF THE VICE PRES IDENT 

WASHINGTON 

July 10, 1944 

The President 

The White House 

Dear l4r. President: 

I am handing you herewith a report on 11\1 

trip to the Far East. 

Sincerely yours, 

~ 

.I 
/ '\ 

, 

Jf~ U-)oO RocP · 

H. A. Wallace 

!4J 

I 
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POSSIN.E POLICY LINE RELATIVE TO TJ'RFiRAJ. ET.Eif'l1NTS IN CHINA 

Our polic7 at the present time shaa.ld not be 11mited to support of Chiang, 

It is essential to remember that we have in fact not simply been supporting 

Qhiang, but a coalitioo, headed b7 Chiang and supported by the landlords , the 

war-lord group most closely associated with the landlords, and the Kung group 

of bankers . 

We can , as an alternative , support those elements which are capable or 

forming a new coalition, better abl e to carry the war to a conclusion and better 

qualified for the post-war needs of China. Such a coalition could include 

progressive banking and commercial leaders , of the K. P. Chen type 1 with a 

competent understanding both of their own country and of the contemporary Western 

• 
world; the large group c€ western-trained men whose outlook is not limited to 

perpetuation of the old, landlord-dominated rural society of China; and the 

considerable group of generals and-other officers who are neither subservient 

to the landlords nor afraid or the peasantry. 

The e.mergence of such a coalition could be aided by the 118Mer of a llotting 

both American ndlitary aid and economic aid1 and by the formulatioo and statement 

of American political aims and sympathies , both in China and in regions adjacent 

to China. 

The future of Chiang would then· be determined by Chiang himself . If he 

retains the political sensitivity and the ability to call the turn which originally 

brought him to power, he will swing over to the new coalition and head it. If 

not, the new coalition will in the natural course o£ events produce its own 

leader. 

' 

...... . 
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July 10, 1944 

5UJIKARY REPORT OF VICE PRESIDEFr lfALLJ.CE 1S VISIT IN CHINA 

Our first stop in China was at Tihua (Urumehi), capital of Sinkiang province. 

'!he dovernor, General Sheng Sh.ih-tsai i s a typic'al. war l ord. The Government is 

per sonal and carried out by thorough police surveillance. Ninety percent (90%) 

of the population ill non-Chinese, mostl,y Uighur (Turld.) . Tension between Chinese 

and non-Chinese is growing with little or no evidence of ability to deal effectively 

with the proble11. Genernl Sheng, two years ago pro-Soviet, is now anti-Soviet, 

making life extremely difficult for the Soviet Consul General. and Soviet citizens 

in Sinld.ang. 

'!here seems little reason to doubt that the difficulties in the early spring 

on the Sinld.ang-Outer-Mongolia border were caused by Chinese attempts to resettle 

Kazak nomads IVho fled into Outer-Mongolia , were followed by Chinese troops who 

were driven back by Mongols. The Soviet Mi.nister in Outer-Mongolia stated that 

Mongolian planes bombed poihts in Sinld.ang in retaliation for .Chinese bombings in 

Outer-Mongolia. He did not appear concerned regarding the situatioo n01r •• 

Soviet officials placed primary responsibility on General Shebg for their 

difficulties in Sinkiang but our Consul at Tihua and our Embassy officia.ls felt 

tb.at Sheng was acting as a front for Chungking, willingly or unwittingly. · Sinkiang 

is an area which will bear close watching. 

'· Due to bad weather at Chungking, ~e stopped for t;,o hours at the large 20th 

Bomber CODIJW\d (B-29 ) airfield near Chengtu. The first bombing or Japo.n had . taken 

place only a few days before. We found moral.e good but complaint was freely made 

l 
of itlabillty to obtain intelligence regarding weather and Japanese posi ti~ru;r'~ 

-..._ , -
north China and leak or intelligence to the Japanese. 

/ 

J 
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Summary of conver sations with President Chiang Kai-shek is contained in a 

separate lll8morandum. Principle topics discussed were: (l) Adverse m111tacy 

situation which Chiang attributed to low morale due to economic difficulties end 

to failure to start an all- out Burma offensive in the spring as promised at Cairo; 

(2) Relations with the Soviet Union and need for ' their betterment in order to 

avoid possibility of con£1ict (Chiang, obviously motivated by n ecessity rather 

than conviction, admitted the desirability of understanding with USSR, and 

requested our good offices in arranging for conference; ) (3) Chinese Government-

Communist relations, in regard to which Chiang showed himself so prejudiced 

against the Communists that there seemed little prospect of satisfactory or 

enduring settlement as a result or the nego~tions now under way in Chungking; 

(4) Dispatch of U. S. ~ Intelligence Group to north China, including Communist 

areas, to which Chiang was initially opposed but on last day agreed reluctantly 

but 1'11 th apparent sincerity; (5) Need for reform in China, particularly agrarian 

r eform, to which Chiang agreed without much indication of personal interest. 

It was significant that T. V. Soong took no part in the discussions except as 

an interpreter. However, in subsequent conversations during visits outside of 
-.._ 

Chungking he was quite outspoken, saying that it was essential that something 

"dramatic" be done to save the situation in China, that it was "five minutes to 

midnight" for the Chungking government. Wi tbout being specific he spoke of need 

for greatly increased u. S . ArT!J;y air activity in China and for reformation of 

Chungking government. He said that Chiang was bewildered and that there were 

already signs of disintegration of his authority. (Soong is greatly embittered 

by the treatment recei ved from Chiang during the past half year.) 

- , 

' 
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Dear ~lr. President: 
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Ccoversations with Ambassador Gauss and other Americans indicated discouragement 

regarding the situatico and need for ·positive American leadership in China. 

Mr. Wall.ace and Mr. Yincent call.ed on Dr. Sun Fo and Madame Sun Yat-sen. Dr. 

SUn had little to contribute . He was obviously on guard. Madame SUn was outspoken. 

, f1be described undemocratic conditions to which she ascribed lack. of popular support 

for govel'Illllent; said that Dr. Sun Fo should be spokeslll8.ll for liberals who could 

unite under his l eadership; and advised Mr. Wall.a.ce to speak 1'ra.nkJ.y to President 

Chiang who was not informed of condi tiona in China. M!ldame Sun 1 s depth and 

sincerity of feeling is more impressive than her political acumen bUt she is 

significant as an 11!spiration to Chinese libera.la. Dr. Sun Fo does not impress • 

one as having strength of character required for leadership bUt the f'Wt that be 

is the sco of SUn Yat-sen ~es him a potential front for liberals. 

Mr. Vincent talked with Dr. Quo-Tai-chi, former Foreign Minister and for l!8llY 

years Ambassador in London, and to K. P. Chen, leading banker. '!hey see littl.e hope 

in Chiang ' s leadership. Dr. Quo- spoke in support of Sun Fo under whom he thought 

a liberal coalit ion was possible . Quo is an intelligent but not a strong character. 

K. P. Chen said that ecooomic situation had resolved itself into a race against 

time; that new hope and help before the end of the year might be effective in holding 

things together . 

Conversations with other Chinese officials in Chungking developed little of new 

interest. '!he l.tl.nister of Agriculture (Shen Hung-lieh, who incidentally knows little 

about agriculture ) showed himself an outspoken anti-communist. General Ho Ying-chin, 

Chief of Staff and AH.nister of War, also an anti-collllllllli.st, is influential as a 

political rather than a military general. Dr. Chen Li-fu, Minister of Education, a , 
leading reactionary party poll tic ian, also had little to say. Ironically, he took 

.. 
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Mr. Wal.J.ace to visit the Chinese IndustriaJ. Cooperatives which he is endeavoring 

to bring under his control to prevent their becoming a liberalizing sociaJ. in-

fluence . 
/ 

Conversations with provinciaJ. government officials were also without much 

significance. As an indication of politicaJ. trends, there were unconfirmed 

reports tba.t the provincial officiaJ.s in Yunrtan, Kwangsi , and Kwangtung provinces 

were pla'iming a coalition to meet tbe situation in the event of disintegration of 

central goverruoent control. In Szechuan province the Governor, Chang Chun, is a 

strong and loyal frie!ld of President Chiang. 'llle loya.J.ity of military factions , 

however, is uncertain. In Ks.nsu province the Governor, Ku Cheng-lun, is a mild 

appearing reactionary who, during his days as Pollee Commissioner in Nanking, earned 

' the t itle of "bloody Ku. n 

Developments subsequent to conversations with Generals Chennault and Vincent 

in Knnm1ng and Kewilin have confirmed their pessimism with regard to the milltary 

si tuat.ion in east China. There was almost uniform agreement among our mill tary 

officers that unification of" the American military effort in China, and better 

coordination of our effort with that of the Chinese, was absolutelY essentis.J.. 

It was also the general belief that, tbe Japanese having during recent months 

made China an active thentre of war, it waft highly advisable to tslce more aggressive 

air action against such Japanese bases as Hankow, Canton, Nanking and Shanghai. 

However, the f actor of loss of Chinese life at those places was recognized as an 

important considerat ion. It was the consenSUB that Chinese troops, when well fed, 

well equipped, and well lead, can be effectively used. A number of Chinese generals 

were mentioned as potentially good leaders. Among them were Generals Chen Gheng, 

Chang Fa-kwei and Pal Chung-hsi. 
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In Outer-Mongolia there is considerable evidence of healthy progress, military 

preparedness, and nationalistic spirit. Soviet influence- is without doubt strong 

but political and administrative control appear to be in the hands of capable 

Mongols . Any thought of resumption of effective Chinese sovereignty would be 

unrealistic. On the contrary, it is well to anticipate consider4ble agitation 

in Inner-lobngolio. fen: union l'l'ith Outer-Mongoli-a after the war. 

Specific conclusions and recommendations regarding the situation in China were 

incorporated in telegrams dispatched from New Delhi on June 28 (copies attached) . 

We should bear constantly in mind ~at the Chinese, a non-fighting people, have 

resisted the Japanese for seven years. Economic hardship and unlsplring leader-

ship have induced something akin to physical and spiritual anemia. '!here is wide-

spread popular dislike fen: the Kuomintang government. But there is also strong 

popular dislike for the Japanese and confidence in victory • 
• 

Chiang, a man l'l'ith an oriental military mind , sees his nuthority threa tened 

by economic deterioration, which he does not understand, and by social ~rest 

symbolized in CollllllllliSJI1 which he thoroughly distrusts; and neither of which he 

can control by military commands. He hoped that aid·trom foreign allies would 

pull him out of tho ho!e into which an unenlightened administrntion (supported by 

l andlords, war lords llDd bankers) has sunk him and China. 

Chiang is thoroughly "eawtern" in thought and outlook . He is surroUnded by 

a group of party stalwarts who are similar in character. He has also, reluctantly, 

placed confidence in westernized Chinese advisers (his wife and T. V. Soong are 

outstanding examples} with regard to foreign relations. Now he feels tha t foreign 

allies have failed him and seeks in that and the "communistic menace" a scapegoat 
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for his government ' s i'ail.ure. Hie hatred a£ Chinese c011111Wlists and distrust ot 

the USSR ~use him to shy away from liberals . The failure of foreign aid has 

caused him to turn away from his uncongenial "western" advisers and draw closer 

to the group of "eastern" advisers for whom he has a natural af£inity and for whoa 

be has been. for years more a focal point and activatin8 agent of policy than an 

actual. leader. 

At this time, there seems to be no alternative to support of Chiang. There is 

no Chinese leader or group now apparent of sufficient strength to take over the 
. 

goveriunent, We can, hO'Ifever, while supporting Cbillll,g, influence him in every 

possible way to adopt policies \Vi th the guiliance of progressive Chinese which IVill 

inspire popular support and instill new vitality into China ' s war effort. At the 

same time, our attitude should be fiexi.ble enough to permit utilizati-on of any 

other l eader or group that might come forward offering greater promise. 

Chio.ng, at best, is a short-term investment. It is not b.f!lleved that he has 

the intelligence or political strength to run post-war Chinn. The leaders or post-

l'rar China will be brought forward by evollition or revolution, and it now seems more 

like the latter. 

I 

'· 
' 
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:!0~8 Oil THE VIClll PUSIII:IINT' 8 CONVlilRSA'riOiiT YI1'll PDSIDIN'r CRU!lG 

June 2lat at President Chiang' s Besidence- 5 p.m. 
' 

PUS~!':: President Chiang 
Vice Preeident Wallace ' 
Dr. 'r. V. Ioong (translating) 

Pres. Chiang aaked Kr. Wallace whether he had 8llJ" mesa'age from Pres, 

Boosevelt. Kr. Wallace replied that ha had nothi~~& in writing bnt that he had 

notes on a con..-ereation with Pres. Boosnelt just !)rior to hie departure froa 

Washington, Hr. Wallace said that Pree. Booee..-elt had • entioned t he in!l,.Hon­

eey aitus.tion i n China but that he (Wallace) di d not wish t o diseuse the 

subject in Chungking due to the abeence in Jmerica of the Minister of linance, 

Dr. Xung. Mr. Wallace said that Pres. Booeevelt had talked about the 

Communiste in China. Pres. Boosevelt had assumed t hat, inasmuch as the 

Communiats and the members of t he Xuclllintang were all Chinese, they were 

basically friends and that •nothing should be final between friende1 • 

Pres. Boosevelt had cited the Beyan Treaty and had quoted .U Smith and 

Charles Francie .A.deme to support hie point. Pres. Boosenlt had indicated 

that if the partie s could not get together t hey might "call 1n a friend1 

and had indicat ed that he might be that fri end. 

Mr. Wallace t old Pres. Chiang of Pres. Boosevelt 1 s comment t hat the 

Br itish did not consider China a great power; that Pres. RooseTelt wanted 

China t o be a great power in fact as well ae in theoey; that at Cairo the 

British were opposed to giving any reality to Ch1na1e position ae one of 

the 1Big J'our•, and t hat at Teheran t he Ruui ans were cool r egarding China, 

Mr. Wallace then quoted to Pree. Chiang t he following statement made by 

Pres. Rooe&Teltl 1 Churchill i s old. .A. new British GoTernment will giTe 

Rongkong to China and the next da7 China will make it a free port . 1 

Hr. Wallace expreeeed the opinion that t here should not be lett pending 

• 

I 
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11!11' .. ctuest1ona y!Uch might reault in oon!Hct betwen Oh1Da and the USD. 

Pres . Ohian& auggeeted that Preti. llooaenlt act as an arbiter or 1midclleman• 

between China and the USSR. (llOTlll Prn. Oh1ang1 e W«geet1on was apparently 

pro~ted by Mr. Wallaoe1 e earlier etatement. that Pres. Roosevelt was willing 

to act as an arbiter between the Communhte and the Iuomintan&; Mr. Wallace 
' made no coDWent ~t the time, however, after diecnes1Di; the 111atter with 

Mr. Vincent that enning, Mr. Yallace made it clear to Pree. Chiang the nut 

morning before breakfast that Pres. llooeevelt had not suggested acting as 

arbiter between China and the U~SR and that, whereas he felt t hat the US • 
would be quite willing to use ita good offices to get the USSR and China 

together, it could not undertake the role of 1midclleman1 1n negotiations be-

tween the USSR and China or become a party or guarantor o! ~ agreement 

reached between China and the· USSR,. ) 

K:r. Wallace said that he felt that the people of the US were deeply 

interested in seeing an increase 1n Chinese agricultural efficiency which 

will permit 'a sound industrialization. fhe US desires a strong, d111110cratic 
' 

China which vou+d make for a health;r political situation 1n the country, 

The US had always had this idea and it felt more strongly in that :regard 

nov. Mr. Wallace believed that no matter how dark the present situation 

·vas in China, if China exerted herself to the utmost, it could with help 

from the US and a kinclly attitude on the part of Great »ritain, realize 

its destiny. There would be no time to lose in effecting improvements 

once the war vas over, 

Pres. Chieng e%preaeed a desire for f:rienclly understanding with the 

USSR. Mr. Wallace mentioned a connrsat1on which he had had in Tashkent 
J:. 

rith .Ambassador Harriman. .Ambassador Harriman had told Mr. Wallace of a 

recent d1ecuae1on he had had with Mr. Stalin during yhich China waa 
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d1ecuned. Prea. Chi&~~& aeked to aee a copy of the meaorandua which 

Kr. Yallace bad aent1oned. Kr. Yallace said he did not haTe a copy. Be 

recalled that Mr. Stalin had streeeed the need for a united Chi na eager to 

eur1 on the war against Japan. Mr. Wallace sa&geeted that Dr. Soong dhcuu 

the aatter with Kr. Vincent, vho had probably a better idea of the content• 

of the m81Dorandum Iince he had had a nUJDber of conTersat1one with 

J.mbaeeador Rarr i lll&ll. (NOTlli: ~t evening Dr. Soong aeked Mr. Tio.cent about 

the matter, requeet1ng to aee 811.1 notes that Mr. Vincent might han ~~~ada. 

Mr. Vincent ea1d that he had only hie memoey to rel7 upon and i nformed 

Dr. Soong of thoee port1one of the memorandum which he thonght 1t appro-

priate and Judicioue to gin him. Specifically he t"Old. Dr. Soong that 

Mr. Stalin had agreed t o Pree. llooeenlt 1 e poi nt t hat npport of Pree. 

Chiang vae adrleable during the proeecution of the war; that Kr. Stalin 

had expreeeed a keen interest in there being reached a eettlement between 

t he Xuolll1o.tang and the Chineee Communiete, baaing hie intereet on the 

prectical matter of more effective fighting againet Japan rather than upon 

811.1 1dealog1cal cone1derat,ione; that Mr • . stalin had criticized the euepicieue 

attitude of the Chineee regarding the Sakhalin Agreement 'td th J apan; and. that 

Mr. Stalin felt the US ehould. auWDe a poe1t1on of leaderehip in the J'ar lraet. ) 

~oward the end of the oonTereation Mr. Wallace described to Pres. Chiang 

the deTelopmente in agriculture which he had observed in Siberia. !he d~e­

cueeion ended aometime after 6 p.~ 

• • • 
DISCUSSION WITH PRES. CHIANG ON JUNE 22 

~he diecueeion comme~ced at about 4:30 p.m. at the tea table where there were 
present Pree. and Mme. Chiar:~&, Mr. Wallace, Dr. T. V. Soong, Dr. Yang Shih.-chiell:, 
Meeere . Vincent, Lattimore and. Hazard. 

~. 
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Kr. Wallace aent1oned the poor ahovin& the OhiAeee trcSOpe had made, 
. 

lie referred BPeCif1call.7 t o a etory he had heard about t he OhiAeee peaeanh 

attacld.114: t he eold1ere ill t he Honan campaign becauee they vere runnillg aw;r 

from the Japaneee, Pree. Chiang then Wld8rtoolr:: to explain the 11tuat1on, 

lie said that ChiAeee reTeraee vere due to a l oBI of morale on t he part of the 

eold1ere: that t hie loee of morale wee to a large extent due to the economic 

eituation, Mr. Vincent asked Pree. Chiang whether he underetood c orrectly 

that it wae the morale of t he troops rather than l ack of equipment which 

had caused the revereea. Pres. Chiang replied •both•. (lOTI: The next 

dey, at the request of Mme. Chiang, Pres. Chiang explained hie reference to 

the effect of t he economic 11tuat1on on the morale of the troope, lie eaid 

that the sold1ere at the front were worried about t hei r famili ee who were 

euffering a t home because of the infl ation. He aleo eaid that the condition 

of the troope t hemsel ves was adversely affected by intla tionery high pricee 

and scarcity of goode. ln thl.e latt.er connection he stated however that the 

dtuation wee better now than U had been some monthe a&o.) 
0 I 

Pres. Chiang t hen described what he considered to be baeio in the present 

unfortUilAte military eit uat1on 1n China, He eaid t hat the Ohilleee people 
• 

have fought for aeven years Wlder conditione of great he.r dehip , and that they 

had expected help f rom abr oad; that they had expected an all-out Burma 

c8111paign early t his year and t hie would have reeulted in bringing relief 

to the Ohineae Army; and t hat the failure t o i nitia te an all-out Burma 

campai gn had had a deoidedly adverse effect on Chinese morale. The Chinese 

people f el t that t~ey had been deserted. Pres, Chiang t hen referred to hie 

conversation• with Pres. Rooaevelt at Cairo. He aaid that Pree. Rooeevslt 

had promieed an all-out C8111paign 1n Burma early 1n 1944 but that at 1'eheran 

• 

• 
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Pres. BooeeTelt had reversed hie decieion, indicating that the neceeear,v 

amphibioue landing cratt would not be available for euoh a campaign. 

Pres . Chiang eaid that thil renraal of diecidon had had a veey unfortunate 

reaction in China. Be referred to hie convereation with Pres. BooeeTelt, 

at which time he had told Pres. BooeeTeU that, unleu ney early action 

vera taken to open up Bur- he could not count upon a continuance of 
effective Chinese reeietance to the Japaneee. Recent deTelOJmenta had 

proven him correct in hie eetimate, Mr. Yallaoe said that he recalled 

having a conTeraation with Pres. Booaevelt, either personally or in a 

Cabin.et meeting, regarding this -tter but that he did not recall the de­

taile. Be asked Kr. Vincent regarding the matter but Kr . Vincent said he 

' did not haTe any detailed information concerning the Cairo conversations, 

(NOH: The day of Kr. Wallace 1 s departure -- J=e 24th -- Pre e. Chiang 

asked Mr. Wallace t o infol'lll Pres. Roosevelt that he, Pres, Chiang, understood 

the necese1'ty Ullder which Pres. Boosevelt was working when he reveree,d hie 

decision regarding the Burma campaig.n; that he was therefore not critich1ng 
• 

• Pres. Roosevelt for hie decision; but that he v1ahed to remind Pree. BooseYelt 

that t he prediction which he, Pree. Chiang, had made at the time was IOUlld,) 

Pree. Chiang then disouued his relatione with the .American Azm;y 1n 

· China. Be said that .American inl;r Officers indicated clearly their lack 

of confi dence in China but that he, Pres. Chiang, •continued to have full 

confidence in his .Arm;r•. Be asked Kr. Wallace to report this to Pree, 

Roosevelt and to tell him that, in spite of the attitude of the American 

.Army, he would be guided by the adYice of Pree. RooseTelt,. Pres. Chiang, 

eomewhat ·apologetically, (but with obvioue intent to get acrose a point ) 

mentioned what he described as a minor incident involYing Gen. Stilwell, 

. ·. 
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.He eaid that in the early atagee of the Bon.an campaign he had aeked Gener al 

' • Stilwell tor diveraion to hie air force of 1000 ton• ot gaeolene, but that 

Gen. Stilwell had very abruptly refu~td the requeet aa;ying that the Cb.inue 

J.nq could get the gaeol ene from ih ovn 1onr the hamp1 auppliea. Prea. 

Chi8J18 indicated t hat it vae difficult t or him to operate in tb.e face ot auch 

an Ullcooperative a ttituct.. In reeponee to Kr. Yallace 1 e query, Pree. Chianc 

V eaid that he lacked. confi dence in Gen. Stilwell'• judg•ent. He vent on to 

eily t hat critical comment in the .American preee of the Chineae J..r7tq an~e 

attitude of the .American~ in China ~d adverse effects on Chinese morale 

but t hat he retained the confi dence of hie Arm7 and confidence in hie J.nq. 

Mr. Wallace co!Dillented upon the remarkable degree of faith which China had 

in the Generalieeimo. J.t thie point (5 p . m. ) Prea. Chiang, Hr. Wallace, 

Dr. Soong," Dr. Yang Shih-chieh, and Mr. Vincent vent into the drawing r o011 

to continue the d1acuuion, which laeted Wlt1l 7:30 p.m. Mr. Vincent made a 

b.rief r ecapitulation of t.tst portion of t he preceding conversation vhich had 

dealt vith the military situation in China and the question of the preeent 
f "' ' t 

unfavorable position of the Chinese ~ and asked Prea. Chiang vhether he 

had any anggeet ione with regard t o measures whi ch might effect an \JI!Provement. 

!Tee. Chiang said t hat he he.d nothing to enggeet at that t ime. Re went back 

again to the Cairo Confer ence deciaion r egarding the !urma campai gn, stating 

that if it could have been carried out the effect on morale in China would 

have been very great even t hoU&}l the material auiatance 'llhich might have 

been afforded China would not have been l a rge, and that the current defeats 

would bave been avoided. 

Mr. Wallace a aked Pres . Chiang about the "'ev L1fe1 movement. Pres. Ohi&n& 

gave a brief description of t he movement, otating that ita purpose vae t o train 

• • 

• 

' 
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the people in haTing more diaciplined line and to rahe \heir atandarda 

of thlDking and conduct. 

Prea. Ch1ang next referred to criticiam of China appearing in the 

.American preu and aa1d that th1a criticilm ahould be stopped. He 1aid that 

the Chinese people were loaing hope ~f receiTing aid from abroad. 

Pres. Cb1eng next launched forth into a lengtey COII!pla1nt against the 

Chinese Co11111UD1ate. lie uid that China suffered greatly becauae of the 

Communist a. Be said that the people of the '118 did not underetand the 

81tuat1on. JJ.tho~ the Communists were not entirely reeponeible for the 
# 

situation in China, their eubTers1Te actions and propaganda had had a Ter,r 

untaTorable effect on Chi.neu morale. Re referred to the first year of the 

war when he had rece1Ted the cooperation of the Coliiiiii1Dhte 1 with1n the lav1 , 

but eaid that the Communhte nov were not subject to diacipl1ne and re!uaed 

to obey hie orders. Re said that the attitude of the Chinese toward• the 

Communists vaa an important factor in the llituation: that the Chinese people 

did not regard the Co11111uniata aa Chinese, but regarded the1p a a 1 internationalhte1 , 

subject to the orders of the !l'h1rd International . Mr. Wallace mentioned the 

fact that the !l'hird International had been dissolTed but Pres. Chiang indicated 

that the situation had not been altered by that fact . 

Mr. Wallace mentioned remarks that were made to him by Mr. Martel Rall, 

Manager of Peking Branch of the National City Bank_.of llev Torlc, who had 

tranled from Peking throiJ8h Communiet territory to Chungking in 1943. Mr, Be.l.l 

had spoken in term• of high praise of the Communiata, had said that they con­

tinued to han confidence in the Generaliuimo, but that they felt the 

Generalh1im0 vas not correctly informed with regard to the 111tuat1on in 

Communht areas. Pre~. Chiang said that Mr. Be.l.l, like ~ other .Americana, 

. . . . 
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(he mentioned epeciticall;r Col. Carleon) wae uder the influence of 

Comaunilt propaganda. Prea. Chiang aa1d that he did not like t o uae banh 

langu.age regar~ the Oo11111unhta; ~hat he would welcome them back: into the 

Government fold: but that the fact vaa that the low morale of the people and 

the J.r7q waa due to Oo11111unilt prop&«anda. Be ea1d that t he Comaunhta 

d.eaired a breakdown of Ohineae reelatance egainat the Japaneae becu.ae thie 

would etrengthen their ovn poaition. Hr. Wallace expreesed amazement at thie 

statement. Pres. Chiang admitted that the Communists desire t he defeat of 

Japan but that they were nov convinced that this defeat could be accomplished 

without Chinese resistance. fhey therefore hoped f or t he collapse of the 

ltuomintang prior to the end of the war because aueh a collapee would enable 

them to aehe power, whereat, 1t the ltuomintang conUaued in power untU 

peace the Communiat_e would have no opportunity t o eupplant it. Prea. Chiang 

referred to the clever Communist propaganda to the effect that they were not 

tied to the USSR. that the:r were 1n fact nothing more than agrarian democrat.. 

J."s a matter of fact, the Oo11111uniets follow the orders of the Third International. 

The Chineae Government cannot openly criticize the CoDIIIIUiliats for their connec­

tion with the Third International becauee it ie afraid of offending the USSR. 

Y~. Wallace referred to the patriotic attitude of t he Communiats in the US 

and said that he could not understand the attitude of the Chinese Communists, 

aa described by Pres. Chiang. Pres. Chiang '":id t hat this difference in the 

attitude of the American and the Chinese Communists might be explained by the 

fact that there vaa no poeeibility of the American Communists eeizing power, 

whereas the Chinese Communists definitely desired to do eo in China. Be 

then said that the US vee far removed from the USSR but t~ the USSR would 

not feel eate if the OoDIIIIUilhte were not in power in China. Be then laughingly 

• 



• 

- 9 -

remarked that \he Ohineae Oomanniata vera more coa.uniatio than the Bnasian 

Oommu.nhte. 

)(r. Vincent enquired aa to the progreee of oonYereatione betveen the 

Co111111u.nht reprnentat1Ye in Olmngldng, Lin Shou-han, end the J:uollintan& 
' 

repreeentat1Yea of which Dr. 1811.8 Shih-chieh wae chief. Prn . Chiang eaid 

he deeired t o make the Communists liYe up t o t heir pr opaganda in r egar d to 

their deaire for cooperation and offenaiYe action againat the J apanese. Be 

said that there had been Oo1111111miet proposale for a settlement end ltuomintang 

counter- proposals. T~e Xuomintang propoeal waa very eimple: eupport the 

President, eupport t he GoYernment, and eupport t he war effort, The Chinese 

Government requires obedience from the Communists end incorporation of the 

Communist Ar=7 within t he Chinase ~ ae ita first essential t o a eettlement. 

Secondly, t he Chinese Qoyernment r equires that territory nov under Communi st 

contr ol become en integral part of China Adminhtratinl.J'. If the Oommuniet s 

would acl:ede to these two demana.s they would rece1Ye equal t reatment with other 

Chineee in China, they would be guaranteed political amneety, end ginn the 
~ 

right to cdntinue as a political party with freedom of aasembly and di scueeion. 

Pres. Chiang said also t hat if tha Communists would accede to these require-

mente, the group of American officers would be allowed to proceed to Borth 

China ae requested. They would not have dir ect contact with t he Oommuniete 

but would go u.ncier the auspices of the Chinese GoYernment to train "conYerted• 

Communist troops. Mr. Wallace asked Pres. Chiang whether he was optimi stic 

with regard to a settlement. Pres. Chiang aaici it vas possible if t he 

Communists shoved sincerity. If a settlement vera reached Pree. Chiang said 

he could carry out hie program for ciemocra07 earlier than nov expecteci. Be 

aaid that he voulci try his beat t o r each a settlement, 
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Pree, Chiang again r.rerted to the eubjeot of Commnniet propaganda, 

Jle aeked Mr. Wallace to intol'll Pree. Booen-elt that Co.-niet propaganda hae 

hie hig)leat reapect. Pree. Booe.relt ahould bear 1n •1nd that the CoiiiiiUJlieh 

could not openly uee the USSR for eupport but that the7 oould and did uae the 

U&L (opinion) to force the J uom1ntang to accede to their demande. Such taotice 

make a eettlement difficult. The best auietance that the US could g1Te 1n • 
thh matter would be to dieplq 1aloofneee1 to the Co11111!T!nhh. They would then 

ehow a greater willi.ngceu to reach a eettlement w1 th the homintanc. 

~ J.t thh juncture, Dr. Wang Shih-chieh eaid he wished to offer eome 

explanation on the Ohineee Governmante 1 proposal to the Oo111111un1ltll, Jle said . . 
that whereas the Oh1neee Gonrnment required that the Communhte eubmit to 

ita authority it waa not the 1ntention to 1nter fere in local adainietration 

and that 1t waa not the intention to remove local officiah or .ren J.rJq 

officers who ehowed themselves cooperative, 

Mr. Wallace said that the Generaliuimo1 e description of the dtuation 

filled him with 1hope and fear•. He eaid that Ohina 1 a relatione with the 

USSR were threatened by the attitude d.emonetrated in conTereaUone which he 

had had with Mr. Wei and Adm. Shan tMinieter of .Agriculture) and by Pree. 

Ohiang1 e remarks, Mr. Wallace d.id not mention what it was in the lituation 

that ~tilled hi.m with hope1 • 

Mr. Wallace stated that US J..rmy officers felt that Chinese interpr"e-

tation of the significance of the tranafer of Japaneee troope from • . 
Manchuria to Ohina vae incorrect. Mr. Wallace also pointed out that if, ae 

~ 
Pre s . Chiang stated, the Ohineee Communiets were linked with the USSR, then 

there waa .ren greater need for a eettlement. He aleo expreeeed hie 

appreciation of the frankneee with which Pree. Ohiang had apoken. 

\ 
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Pres. Ohiang again advhed that we adopt an attitude of 1 coolne111 toward 

tha Oollllll11niett. He said that tha t1S J.rrq vae anxioue that all m1l1tar7 power 

1n Ohina be utilised aga1net the Japaneee but the US ~ did not realise 

tha thr·eat which the OoliiiiiW:Lhte constituted to the Ohi.neee Goverument and 

over-eetilllated tha ut1lit7 ot the OoiiiiDUiliete aga1net tha Japaneee. He vent 

on t o 181 that he understood Pres. Eooeevelt 1e polic7 and aeked that ~ea. 

Rooeevelt be .1ntormed that he, Pres. Ohiang, dee1red a political ·solution 

· ot t he probll!llll. • 

• 
Mr. Wallace asked whether 1t wae not poeeible to reach an underetandin& 

on a 1 lower level~ with a view to maxilllum ·wse of !oren i.n the 'forth. 

Mr. Vincent asked what Pres. Oh1ang thought would be the adverse effects of 
sending the US~ intelligence group to Oo11111un18t areas ~without 

awaiting a settlement. Pres. Ohiang ea1d that 1 haste does not make tor 

speed• • . He said 1please do not pren; pl!!ase understand that the OoiiiDuniate 

are not good tor the war effort against Japan•. With this evasive repl7 the 

conversation waa concluded. 

• • • 

Conversation waa reopened at 9 a.m. June 23rd, with Pres. Ohiang, Mr. Wallace, 
Dr. Hol1ngton Tong (translating) , Dr. Wang Shib.-chieh, Mr . Lattimore (aae1et1n& 

in translating), and Mr. Vincent preeent. 
Mr. Wallace reported converaat{one with General Marshall and with 8eca&t&r7 

Stimson before leavln& America in regard to Oh1na 1s situation in an endeavor to 

pereu.ade Pree. Ohlang t hat we are not interested 1n 1 0h1neae Oommun1ah1 but are 

• 
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interested in the prosecution pf the war. (He and Mr . Vincent had decided 

upon this line of approadh the night before in order to avoid further lengthy 

discussion of the Communists per ee.) Be spoke of the military situation in 

East Asia in general terms and of the need for taking all steps that might 

further hasten the end of the war and reduce the loss of American lives . He 

felt that the 0 S ~ intelligence group in North China wouldbe able to 

gather intelligence which would save the lives of American aviators. llr. 

Vincent again stressed the point that whereas he appreciated that Pres. Chiang 

was faced with a very real problem in handling negotiations for a settlement 

with the Communists, the American Army also was ·faced with a very real problem 

with regard to obtsjnjng intelligence from Nor th China. He mentioned specifically 

the· need for intelligence by the B-29 group at Chengtu. He pointed out that 

the American Army had no interest whatsoever in Co!lllllunists but that it had for 

very urgent reasons an interest in caJTYing on the war against Japan f r om China. 

He urged that Pres. Chiang' s problem of reaching a settlement with the CollllllUnists 

and the U S Army problem of obtaining intelligence be treated as separate - as 

indeed they were. 

Pres. Chiang, completely r eversing his position of the evening bef ore, 

said Rthat can be done" . He said that the group could go as soon as i~ was 

organized without reference to a settl ement with the Communists. He said, however, 

that they must go under the auspices of .the National llilitary Council rather than 

under the auspices of the U S Army, and added that Chinese officers must go 

with them . He then stressed the point that the ColllJIIUIIists did not take .his 

orders and gave concrete illustrations. He said with some feeling that the 

U S Army must realize how essential it is to have a unified co!II!Mnd. loludh 

pressure has been brought to bear by the U S Government to have the Chinese 

Government reach a settlement with the Communists but the U S Government bas 

exerted no pressure upon the Communists. He said that the 0 S Goverrment should 
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issue a statement tha.t the Co1111unists should come to terms with the Chinese 

Government. He said that the U S Arrrry attitude supported the Communists and 
requested iir. Wallace upon his return ~ America to make it clear that the ~ 

Communists should come to terms wi tb the Chinese Government. In response to a 
remark by Jlr. Wallace, Pres. Chiang said there were no present questions which 
would cause conflict with the USSR. llr. Vincent again pointed out that solution 
of Pres • . Cbia.ng 1s important problems of relations with the CoiiiiDunists and the 
USSR need not precede the dispatch of military observers to North China. Pres. 
Chiang said that the military observers would be permitted to go. 

Pres. Chiang said •I am confident that what Pres. Roosevelt sta.nds for is 
good for China and for the furtherance of the war" . "But• , he said, •one of 
the things for which we are fighting this war is the maintenance of order. 

Please tell Pres. Roosevelt that I will follow his 'advice but I must insist 
on the maintenance of law and order and upon observance of discipline•, 

llr. Wallac e again stressed the point that there should ·be no situation in 
China which might lead to conflict with the USSR. Pres. Chiang said that the 
Chinese Government had gone· f'ar out of its way to come to an agreement with 
the CoiiiDiunists in order to avoid conflict with the USSR and added that anything 
not detrimental to the sovereignty of the Chinese Government would be done to 
avoid conflict with the USSR. At this point Mr. Wallace a~in said that the 
U S could not be expected to be a party to negotiations between China and the 
USSR. He also said that Pres . Chiang's formula for settlement with the 

Commun1sts might prove transitory unless China reached an understanding with 
the USSR. He referred again to Ambassador Harriman 1 s discussion with Mr. Stalin 
as indicating the necessity for an agreement with the USSR. Pres. Chiang stated 
that he fully shared Mr. Wallace's views and that the Chinese Government would 

seek an early opportunity to have discussions with the Gov.ernment of tha. USSR. 
Although Mr. Wallace had indicated that the II S might not be able to assist in 
the negotiations he continued to hope that there could be found ways whereby 

• 
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the US oould ' be of assistance . 

Mr. Wallace stated that another reason why a settleJDent with the Communists 

might prove temporary was tbe economic situation 1n China and expressed a hope 

that measures could be taken as soon as possible to improve the economic lot of 

the Chinese people. Pres. Chiang endorsed this view. 14r. Wallace said that 

insofar as the CollllllUili.sts have power and influence it is due to economic 

conditions. He said that the Communist revolution in .Russia in 1916 was brought 

about primarily by economic distress. Be admitted that it was very difficult 

to do aeytbing now after seven years of war, but he pointed out how easy it would 

be to attribute to the Communists social unrest in China when actually this unrest 

would be due to economic distress. 

Pres . Chiang indicated that the making of concessions to the CoiDDiunists did not 

.matter as long as discipline could be maintained. Mr. Wallace said that unity 

should e>-.'Jlress itself in welfare of the people i£ Communism was to be avoided. 

Mr. Vincent suggested that the best defense against Collll)!unism 1n China was 

agrarian reform. Mr. Wallace said that when the war was over it would take much 

e.nergy and foresight for the Chinese Governme.nt to avoid the fate of the Kerensky 

Gover nment in Russia. Pres. Chiang said that the Chinese Clovernment was pro-

C98ding with these considerations in mind. 

Conversation ended at ll a.m. and was resumed at 5 p .m. In the meantime 

lolr. Wallace had visited the Embassy in Chungldng, had received a message from 

Pres. Roosevelt advising him to press Pres. Chiang to permit the despatch of the 

Army observer eroup and had arranged that General Ferris join the conversation 

in the afternoon. Participants were: Pres. Chiang, Mr . Wallace, Dr . Soong 

(translating) , Dr . Wang Sbih- chiek, Mr. Lattimone (assisting in translating), 

Mr. Vincent, General Ferris and lolr. John Service (aide to Gen. Ferris) . 

Mr. Wallace read to Pres. Chiang Pres. Roosevelt's message. Mr. Vincent made 

a brief recapitulation of the morning's conversation and asked Pres. Chiang 

\ 
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whether his understanding was correct that the observer group might proceed to 

North China as soon as it was organized. Pres . Chiang replied in the affirmative. 

Nr: Vincent then asked for an explanation of the condition under which the group 

might proceed. Ther e ensued some discussion as to whether the word •auspices" 

was a correct translation of Pres. Chiang1s Chinese term describing the 

relationship of the National Military CouncilJto the US Army group. It was 

decided that. wbereas •auspi ces" was not an exact translation it was about as good 

as any that could be found and that whatever the translation, Pres . Chiang did 

not intend that the group would have to operate under orders from the National 

Military Council. 

General Ferris then asked for .clarification on a numbe.r or points:- whether 

U S Army group would be allowed direct communication facili ties with the American 

command. Pres . Chiang said that they would be. General Ferrie said that all 

information gathered would be made availabl~ to the Chinese m111tary authorities. 

General Ferris asked a number of questions. Pres. Chiang said that be should 

confer with General Ho Ying-chin in regard to details . General Ferris asked for 

Pres . Chiang• s full support and received the President• s assurances in that 

respect~ Pres . Chiang referred to the use of the word "mission" in describing 

the group and said that he did not believe that it should be so called. At 

Mme . Chiang's suggestion (she had joined the group some minutes before) it was 

decided to call the group the "US Army Investigation Section". 

Pres. Chiang said that he wanted U S Army authorities to bear in mind that 

· inasmuch as the Communists did not accept orders from him he could not guar antee 

the protection of the group while in Communist territory but that he would give 

all possible aid. Gen. Ferris asked when the group might go. Pres. Chiang said 
' 

it could go as soon as it was organized. Gen. Ferris said that it would probably 

comprise 15-20 man. He asked Pres . Chiang whether there would be Chinese officers 

accompanying the group, and whether the group would be allowed freedom of movement. 

He pointed out that the members of the group would not of course remain together 

• 
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but would "fan out" on individual assignments . Pres . Chiang said that Gen. Ferris 

should see General Ho with regard to the composition of the group. General Ferris 

expressed the hope that General Ho lfould place no impediments in the w~ of the group ' s 

carrying out its mission . Pres,Chiang said, "See General Ro tomorro;, at 4 p . m. He will 

have my instructions." (NOTE: At this point General Ferris and Mr . Service •ithdre•) 

Mr. Wnllace presented to Pres. Chiang a scroll sent by Pres . Roosevelt to 

the people of Chungking . Pres. Chiang said, "Representing the people of Chungking, 

I accept this scroll a s a priceless symbol which they will hold forever in gratitude 

and reverence. " 

Pres . Chiang then said he had a felf questions to raise with Mr. Wnllace. He 

requested Mr. Wallace to mention to Pres. Roosevelt the quest ion of Allied Military 

Governm.ent of Occupied Territories (AIDOT) in the Far East and suggest to Pres . 

Roosevelt tha t there be an agreement betlfeen Britain, American and Chinese 

authorities on this question. Pres. Chiang said that at Cairo he had raised •ith 

Pres. Roosevelt the question of a Chinese-American economic cOI!I!lission to handle 

projects of postr-war reconstruction in China. He hoped that Dr. Kung would have an 

opportunity to discuss this matter while he was in Washington lllld requested 

Mr. Wallace to lend whatever assistance he could. Mr. Walla ce expressed approval of the 
idea and s11id he would do what he could. 

Mr. Wnllace referred to a C?mment he had made to Pres. Chiang soon after his 

arrival in Chungking regarding absence of any Russian territorial ambitions in 

the Far East. Without modifying that statement he wished to add an explanation 

which had occurred to him since the first conyersation. He said that the USSR 

wanted a warm water port in the Far East and that President Roosevelt had suggeated 

that Dairen might be mo.de a free por t . Mr. Wallace said that in l!ID.king this re-

" . 
mo.rk he was not acting under instructions i'rom Pres. Roosevelt or speaking 

officially . Pres. Chiang said that he had diseu.ssed the rre.tter with Pres. 

Roosevelt nt Cairo and had indicated his agreement provided the USSR cooperated . ~ 
with China in the Far East and provided there was no impairment of Chinese 

sovereignty. 
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Pres. Chiang referred to the present ecoooadc distress (lack of coll8umer 

, products) in China and said that Dr. Kung was going to ask for an inorease of 

•over the Hump" tonnage to provide for the importation of 2000 tons of civilian 

supplies each month. He said that it was very important that this request be 

granted from the military as well as the economic point of view. In response 

I 

to Mr. Wal.lace•s question Pres. Chiang said that these civilian supplies would be 

comprised of cloth, medicines_ and spare parts. Mr. Wal.lace menti,oned the 

possibility of using C-54s now that Myitlcyina was in Allied hands but he pointed 

out that it might prove very difficult to persuade the American .Army to permit 

civilian supplies to take up air cargo space . Pres . Chiang asked Mr. Wallace 

to take a personal interest in the matte.r. 

Pres. Chiang asked Mr. Wallace to inform Pres . Roosevelt as follows: "If 

the U S can bring about better relations between the USSR and China and can bring 

about a meeting between Chinese and Soviet repreaentatives, Pres . Chiang would 

very much welcome such friendly assistance." It the U S would "sponsor" such a 

meeting Pres. Chiang would go more than he.lt'way in reaching an understanding with 

the USSR. A conference with regard to Pacific affairs was desirabl e and the U S 

would be the logical place for such a conference. Mme. Chiang interpolated to 

suggest that it be called "The North Pacific Conference" . lfr. Vincent enquired 

whether they were not speaking of two related but separate matters, that is, 

discussions between Chinese and Soviet representatives in regard to their problems, 

and a conference of nations border ing on the North Pacific to discuss more general 

problems . He said that it would seem desirable to have the Sino-Soviet dis­

cussions prior to any North Pacific conference. Dr. Soong said that a North 

Pacific conference might be used as a cloak for discussions betlleen Chinese and 

Soviet r epresentat ives . Mr. Wallace said that Or. Soong would be of value in 

Washington in laying the fournation for such a conference. Pres. Chiang ·ssid that 

he could not be spared from Chungking and added, laughingly, that with Dr, Kung 
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gone with Mille . Chiang planning to go abroad, Dr. Soong was his only mouthpiece 

in spea.ldng to Americans. 

'llle cqnversation ended at this point - 7 p.m. 

* * * 
June •24th- During the hour's ride from Pres . Chiang's residence to the 

airport (10 to 11 a.m. ) Pres. Chiang made the follo~ng comments (lime. Chiang 

interpreting) which he requested Mr. Wallace to consider as a message from himself 

to President Roosevelt. 

1) The attitude of Pres. Roosevelt at the Cairo Conference, his warmth, etc. 

bas immense historic value to the people and Army of China. 

2) Pres. Chiang is gratified over the abrogation of the unequal treaties 

and efforts on behalf of the Exclusion Act. 

3) Mr. Wallace's visit to China, as the representative of Pres. Roosevelt, 

to bring about accord with Russia shows great friendship for China. 

4) !Jr. Wallace's visit at this dark hour will help the morale of the troops 

and give hope that America will continue to aid China. 

5) Assure the President and Pres . Chiang understands the necessity under 

which tbe.President acted when he changed plans at T~an. Nevertheless, Pres. 

Chiang foresaw what the change meant. When Pres . Chiang sent strong frank 
• 

memorandum to Pres. Roosevelt it was because be foresaw what is now happening. 

I f the Generalissimo sees that China's collapse will come he will tell the 

President. But China has not yet arrived at the state of collapse which he 

predicted to the President. Things are not today as bad as he feared . 

6) Pres . Chiang greatly respects the President's character, views, etc . 

7) Pres . Chiang was deeply touched ~ben b~. Wallace told him about how 

tV 
badly the President felt about the Tenran change relating to the Generalissimo 

personally. Therefore he again appreciutes most deeply that Ur. V/allace should 

come out on behalf of Russo-Chinese l'riendship. 

8) The Chinese Communist question is an internal political problem but be 



' - 18 -. . 
would nevertheless welcome tile President's assistance . He feels that the Cninese 

Communists are not men of good f aith . Their signature is no good. He would not 

like to see the President blamed for Communist failure to carry out c~itments . 

Just the same he is happy to have the President help if the President, after 
v 

mature consideration, decides be would like to give b1s help. The Generalissimo 

would not c~msider the President' s participation as meddling in China's internal 

affairs, but the Generalissimo is a true friend who knows the Chinese CoJIIII!Ullists 

through and through and thinks that no matter what the Communists say tberwill 

do, it will not be carried out, in which case the President' s prest1ge would suffer 

a great loss. The Generalissimo wants the President to know that the conflict 

between the Communists and the Central Government is not like tbD.t between 

capitalism and labor in the United States -- the situations are not anai'gous. 

9) The Generalissimo is eager to have closer cooperation and understanding 

with the President - but how? Too many channels - through ~tate Department. 

Churchill bas personal representative in Carton de \Uart who handles both 

political and military matters. Could Pres . Roosev~lt pick someone like this? ' I 

He could perform an invaluable service. Today military cooperation is very d.iff ioult 

because of personnel. Feels that Chennault is_most cooperative . Stilwell has 

improved, but has no understanding of political matters - be is entirely m1litary 

in outlook. 

10) Generalissimo bas utmost confidence in Dr. Kung. In helping Kr. Kung 

the President will be helping the Generalissimo . . 
'• 

11) Generalissimo is shaping everything toward democratic path. The 

Generalis::imo v~ote "Ch1na 1 s Deatley" to get the CoJJUDunists to fall into line. 

Generalissimo wants Communists to be a political party. Ho plans such advances 

in agrarian program that Communists will have no opportunity to stir up social 

unrest. 

12) He hopes after the war to get interest rate for farmers down to 10% 

and hopes to promote land ownership by breaking up large land holdings • 

• 
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July ~o, 1944 

The President 

The White House 

Dear Mr. President: 

I am handing you herewith a r eport on zey 

trip to the Far East , 

Sincerely yours, 

H. A. ',.(allace 

10 July 1944 .. 
SUM·lAllY REPORT OF' VICE PRilSIDENT '•IAILACE'S VISIT !!:! ~ 

Our fi r s t stop in China was at Tihua (Urumchi) , capit al of 
Sinkiang province. The Governor, General Sheng Sltih-tsti, ~~ a typical war­
l ord, The Goverrunent is personal and carried out by t hor ough police 
surveillance. Ninetr percent {90~) or the popul ation is non-Chinese, 
mostl y Uighur (Turki), · Tension b~tween Chinese ana non- Chinese is 
growing wit h little or no evidence of ability to deal effectively wit h 
the problem, General Sheng, t\/o years ago pro-Soviet, is now anti-
Soviet, ~aking life extremely difficult for the Soviet Consul General 
and Soviet citizens in Sinkiang, 

There s eems little reason to doubt that the difficUlti"s ~n 
tho ear ly spring on t h e Sinkiang-OutGr-!1ongolia border '<aN caused by 
Chinese at t empts to r esettl<1 Kauk nomads who I led into Outer-Mongol ia, 
1<ere followed by Chinese troops who t<ere driven back by 11ongols. The ' 
Soviet 11inister i n Outer- Morlp,olia stated t hat Kongolian planes bombed 
points in Sipkiang in retaliati on for Ch~nese bombings in Outer­
J.!ongolia. He did not appear concerned r egarding t he situation now. 

Soviet otricials placed primary responsib~ty on General 
Sheng for thf!ir difficulties in Sinkiang but our ConsUl at 'l'ihua and 
our Embassy of ficials felt t hat Sheng '"as acting as a front for Chung­
king, willingly or unwitti ngly. Sinkiang is an area which will bear 
close watching, 

Due to bad weat her at Chungking, we stopped for t •'O hours 
at t ha la rge 20th Bomber Cor.mand (B-29) airfield near Chengtu. The 
fir3t bombing of Japan had taken ~lace only a few days before. We 
found morale good but complnint was f r eely ~do of inability to obtain 
inrelli8enca regarding weather and Japanese positions in north China 
and leak of i ntelligence to the Jllpanese , 

Summary of conversations ~th frosident Chiang Kai-shok is 
cont~ned in a separate m~orandum. Principal topics discussed wa;o: 
(1) Adverse m~tary sit uation which Chiang a ttribut ed to l ow morale 
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due to economic dil!ieult ies and to failure to start an all-out Burma offensive ln the spring aa promised at cairo; (2) Relations with the Soviet Union and need tor their betten.ent •.n order to avoid posai­bilit.:y or eontliet (Chiang, obviousl:y motivated by necessity rather t hD.n convic t ion , admitted the deairability of understMdi~ with USSR, D.nd roouested our good ot~iees in arranging tor conference); (3) Chinese Governmont-Conlmlnist relatione , in reaard to which Chiang ahow~d himsolt eo pre
1
1ud1cod agajnst the coJ11llunists that there acemed l itt le prospect or satisfactory or onduring settl~nt as a result of the negotiations now under >ta)' in Chungking; (4) Dispatch or the Unit.od Stat.os /.:my lnt.olligenco Group to north Chino, includinS Com­munist areas, to ~ich Cbians was i nitially opposed but on lust da:y agreed rel uot.,ntly but with nppsrent sincerity; (5) Need for roforn~ in China, p:>rt1cularly agrarLm reform, to which Chiang agreed without much indication or personal interest , 

lt Wtls signi.fic'lnt t h• t T. V. Soong took no part in t he dis­cuss tons except as nn interpreter . flowever, in subsequent conversations during visits ou'.side of Chungking he w:us C<Uite outspoken, saying th't i~ was essential that something "dr amatic" be done to save the situa­tion i n China, that it was "five minutds to midr1ight" for the Chungking govomment , Without being spucitic he spok'l of need for gre:ltly in­creased United States ~ air activit)' in Chino and for reformation ot Chungking government . fie snid th" t Chiang was bewildered and that there wer o nlready signs of disi nt ograt ion of his authority. (Soong is • gre~tly embitt6r..d by tho treatment raeoj ved from ChiMg during the past hhl.1' ya•r.) 

Conversations wit h Ambassador r.auss nnd ot hor Am.ericans i ndi­catod discourag~ent regarding the situ3tion and need for positive ~~rican leadership j.n China. 

l1r. \"all ace tmd Hr. Vincent called on Dr. Sun f'o and Madamo Sun Yat-sen , Dr. Sun had little t.o contribute. He was obvious.!)' on SU'lrd, Madame SUn W'IS outspoken. She described und01110cratic condi­tions to which she ascribed lock of popular support for government; said that Dr . Sun Fo should be spokesmnn for liber als who could unite under his la..dership; end advised 11r. Wallac6 to spt>ak frankly to I'Nsidont Chiang who """ not in!ol'tl.;d or conditions in China. Madame SUn's depth and sincerity of fooling is more impressive than her polit­ical aoumcn but sh~ is eignifiennt ns an inspiration to Chinese lib­e rals . Dr. Sun ro do"a not impress one ' " having strength of character requir<Jd for leadership but the f.:tct that he is the son of Sun Yat-sen makes him a potential front for liberals. 

11r. Vincent tlllk1d with Dr. Cuo Tai-ehi, fonn<>r Foreign Kin­istcr and for oacy Y·Jors Ambassa.;lor in London, and to K. F. Chen , lc ... ding banker. They sea little hopo in Chiallll'• lendership. Dr. Quo spoke in support of Sun Fo undor •nom he thought a lib,>ral coQJ.ition was possible. Quo is nn int~llig~~t but not a strong character. K. P. Cbcn Mid that economic situation had r <>solved itself into a race ngainst time; that new hope 1nd help before the ond of tho ye.r might be effective in holding things togethor . 

C...vursationa with other Cbinoso officials in Cbungl<ing de­veloped little of new interest . Tho Min is tor of Agricul turo ( Shen Hung-lieh, who incidentally knows l ittlo about agri culture) showed hi!llself un outspoken anti- communist . G;;neral Ho Ying-chin, Chief of Staff 411<1 Minl<tter of war, nlso an anti-cor.mmist, is influential as a political rather than a militAry general. Or. Chen Li- tu, Ninistcr of Education , A loading reactionary party politician, also hAd littlo to say. Ironic~lly, ho took Mr. WallQco to visit the Chinese Indus­trial Coopt>ratives which he is endeavoring to bring IU'Idor his control to priW ·nt their becomj.ng a liboralizinp social influence. 

Convers~tions with provincl.t government officials were also without much signilicnnco, Ao an !ndic.,tion or jx>litical tr<mds, thoro wel'<l unoon~irmed reports th.1t tho provincial orticials in Yunnnn, Kwangd, !llld Kwnngt.ung pr ovinces wer o planni ng n conlitien to moet tho 
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situation in the event or disintegration or central government control. 
In Saechll4ll province the Governor, Chang Chun, 1a a str ong and loyal 
fri end or !Tesident Chiang. n.e loyalty of lldlitary factions, however, 
i .e uncertein , In Kanau province the Governor , Ku Cheng-lun, is a mild 
apf.Aia.ring reactionary who, during his days as Police Collllliasioner in 
Nanking, aarned the tit le or "bloody Ku, • 

Developments subae~uent to conversations with Generals 
Chennnult and Vincent in KIIIlming a.nd Kweilin have confirmed their pea­
•imim with regard to the military situation in east China . '!here wao 
4lmost unUorm agreement amcng our militacy officers that unificntion 
of tho American militacy effort in China, and better coordination o f 
our ertort with thet of the Chinesa, was absolutely essential . It was 
also tha general belief that, the Japanese having during recent. months 
made China an active thoatro or war, it was highly advisable to taka 
more GJ!8r&asive air action aga.inat such Japanese bases as Kankov, Canton, 
Nanking and Shanghai , Ko~~ver, tho factor of loss or Chinese life at 
those plaeos was r ecognized os an important consideration. It was the 
consensus tha t Cbinose troops , vhen well fod, .....,11 e~uipped, and well 
l <3 d, can be effectively used. A nwnber of Chinese generals were men­
t ioned o.a potential ly good l oaders. Amo.ng thEm were G-Jnornla Chen 
Cheng, Chang Fn-kwei and Pal Chung-hsi, 

In Outer- M'>ngolia thuro is considernblo ~vidence of healthy 
progreso, milit:J.ry pro)l'.lrednesa , end nationalistic spirit. Soviet ~ 
nuance is without doubt strong but political and administrative con­
trol appear t6 be in tho hands of c~pable Kongola. My thought of 
resumption or effective Chinoso sovereignty would be unreslistic, On 
tho contrary, it is well to enticir.at e considerable ogitation in 
Inner-Mongolia for union vj th Outer -Mongolia 4fter tho war. 

Spe•ific conclusions and r.JCOI!'I1!Cnd·1tions r egarding t-he si tu­
ation in China were incorpor11tod in telogrruns diupotchtld. from New 
Delhi on June 28 (copies atto.ehod), 

We should be~r eonstnntly in mind that the Ch nese, a non­
fighti ng people, have resisted the Japanese for seven years . Economic 
hardship and uninspiring l oadership have induced something akin to 
physical and spiritu:.l anemia . '!here is vide-sprc.1d popular dislike 
for tho Kuomintang govertDent. 8ut there i s also strong popular dis- " 
liko for the Japanese and confidence in ~ctocy. 

Ch:Llng, a man vith an oriental military mind, &oea his 
authority threatened by economic deterioration, which he doos not un­
de•·stand, Md by sociAl unrust symboliz~'d in Co11111un1sm, which he 
thoroughly dist rust s; ahd neither of which he can conlrol by mili t=y 
collJilo.nds. Ke hor;ed trot aid !rom foreign allies would pull him out of 
the holo into which an unenlightened adoinistration (supported by 
l-911dlords, w:trlords and bankers) h .. s sunk him and Chir~n . 

Chiang is thoroll81lly "04stern11 in thought Md outlook. He is 
surrounded by a group of pnrty stAlwarts who >rd sindl~r in ehlractcr , 
Ke has elso, reluctantly, pl.•ced ccn.!'idence in westemiztld. Chinese ad­
vis&rs (his wife and T, V, Soong are outstonding oxnmpl. s) with reg>rd 
to foreign relations, Now hG feels thnt for eign allies hAVd failed 
him and se~ks in th·>t and tho "communist a:onaco" a scapegoat for his 
~ovornment 's f ailure , His hatred ot Chin"se communists and distrus t 
of tho USSR cause him to shy away !'rom libet·als . '!he failure of for­
eign aid has c.•used him to turn away from his uncongenial "w,; stern" 
advisers and draw cl oser to the group of "eastern" advisers for whom 
he htts 1 Mtural affinity and for whom he has been for years mora a 
focal point and activ•ting ngunt of policy than an actuo.l lOAder. 

At this time, thero sooms t.o be no !l.ltam·>tivo to support of 
Chiang, 'Thoro is no Chinese l eader or :;rou1- now apP"ront of sufficient 
strength to t.&ke over tho government . We can, howevor 1 while supporting 
Chinng, influence him in ~very possible way to adopt policies with the 
guidonco of progr essive Chinooo which will inspire popular support and 
i nstill now vitali~ into Chinn's wnr effort , At tho s~mo time , our 



- 4 -

attitude should be flexible enough to permit utilization of any other 
leader or group that might come forward ofl'ering greater promise , 

Chiang , at best, is a short- term invest..,ent. It is not be­
lieved that he has the intelligance or political strength to run post.­
l<ar China. The leaders of post-war China will be brought forward by 
evolution or revolution, and it now seems more likely the latter, 

POSSIBLE POLICY ~ RELATIVE '10 LIBERAL EI»!ENTS j!! CHINA 

Our policy et the present t i me sh·ould not be limit~d to su~ 
port of Chiang , It is essential to rer.ternber that we havll >n fact not 
simply been suppol'ting Chiang, but a coalition, headed by Chiang and 
supported by the landlords, the warlord group most closely associated 
with the landlords, and the Kung group of bankers. 

lie can, as an alternative, support those elements wbich are 
capobla of fon .ing a new coalition, better able to carry the war to 
a conclusion and better qualified for the post-war needs of China. 
Such a coalit.ion could include progressive banking and commercial 
leaders, of the K. P, Chen type, w:\ th a comp<>tent understanding both 
of t hsir own country and or the contemporary Western world; the lJ.rge 
group of western-trained rr.en whose outlook is not limited to perpetu­
ation of the old, landlord-dominated rural society of China; and the 
coosiderable group of g"nerals and oth••r of'ticers who nre neither 
subservi~nt t o the landlords nor al'raid of the, peasantry. 

The emergence of such a coalition could be aided by the 
manner of allotting both American military aid and economic aid,. and 
by the formul3tion nnd stat ement of American political aims and sym­
pathies, both in China and in regions adjacent to Chinn, 

The futuro of Chiang. ·.rould th•n be determined by Chiang 
himself. If he retains the political sensitivity and the ability to 
call the turn •nich· originally brou!;ht him to power, he •<ill swing 
over to the new coalition and head 1t. If not, the new coalition will 
in the natural course of -<Jvents produce its own leader , · 
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PARAPllASB OF VICE i1lESID81rf liAU.ACE 1 S 
r•.iSSAOE TO THE PRESID!i.~'T 

PRAI"''l!:D IN KU!-11!1110 ,JUNE 26 
AIJD D!SI'I.'fClli!O FRO~! !lEt/ DELHI 

AIJOUT JUUE 28 . 

The diacua.O.ono between the rcoresentative or the Chinese 
Con::ru.nists arxl those or the Chinese Oov~nwent are ta!dn& pJ.;aco in 
Chu~:inc but t.he attitude or Chiang Kai- shek t.o"ard t.he problem is 
so il:>bued with prejudice t.'lat I can see litt.le :>rOOJ>Oct for :satis­
factory lona- tcm 54tUoMont. lihiang ilas assured 111e tbat only 
"r><>lit.icel" .. ~asures will bo uccd to reach a settlc~0111t. 

Chion!; oxprossod a duo ire ror an m:>roVU'IYnt in rolA tiona 
11ith Russia and fnr our unistancu in brin:Jing about a r>oot ing o>f 
representatives of China 41ld !!ussia. I e!tphasizcd to h1m the 1mpor­
tal•co of roachin:; an undorstandin;: with Russi<l . 

Tha oconomio, political =d military situations in China 
Dro extremely discoura:;ing . ThO ·.1orde o.C thu Cllil)o~9 in ).ow ond 
do.,oralization is a possibility "ith resulting disintegration or 
centr al authority. \~ith ro~ard to tho economic ~uu~tion, th~ru is 
little thl.lt '"' can do, nnd tho Chinasc nppVAr incal)oblo of copin!l 
with it. Howovor1 a gone:r-.ll collapse docs not sot.m illrtin~nt . Insta­
bility 0J1d t~nson.:ea ch4rnctcrbe the p¢l1ticcl. .;ituation witt. a 
ridn;: lack of conCidonco in t.ho Oon~:ralissi.mo and thu prosont rcnc:­
tionary lead<:rnhip ot tho KuC111intan:: . ltLth regard to the nillt. ry 
dtuation, I cM only s~;y t.h!-t it ai~!bt bo 100rsc. It i' criticnl in 
Hunnn Province. l'ot.<.ntulitius lind pkns .no in uxist<..-.co for stitr­
cning China ' s dctunso S<>Uth of the city of Hcne;yant: but th•ro ill a 
serious t.r.rcnt trot 03St China "c;f bo s .. vurcd from ccnte.ot "ith w.st 
China. r~orn.lo in romoinin!r froa Chinn "ould of courno be ~>ffoctcd 
by t;Ucb ;:: d.;;v..,lopm,'l'lt. 

Prior to tho r,c.,;pt of your m~s~"'rl" of Juno 23 on the 
subject of a U. S. Army obo•rvor gro11p proeoodinR to north Chin.. ~o 
obtain military intolli30ncc, Ohinng had infornod me of hia Ggrucm"nt 
tu t:1 ... di•p.~tch or the !ll'<JUP oc soon ns it could be orgnniz,'<! , Aftor 

· rccuipt~ your tcloarQJ!I I a1ain d~scussed t he nuttor i .n d~tail 11ith 
Ch:iang. Oommu Ferris, Chiof of Staff in chnr .. c: of Ovncral Stilwell ' s 
Hc.<dquar rs at Chunaking, "ns present .md we obt·•in<.d :.h.,t ohonld 
provo t o be ttlo C\ill coopw-<ltion of Chi<lnt: in arr:Insin.:; for thu <;arly 
di~~tcn and c!fcctiv._ op,rotion of ohc group. 

ChirJI& .K.:ii-alwk SC<.!IIS to be uns'~ru r .. :;ard.ir. ·; tho political 
sit'-'<~tion; b.,h"ild.:t'Cd ro;ordtn<; tho eco:..,f'c situntion, :1nd, uhilc 
.. x::rcssina confiduncu in his erlll)', .distress..:! rcgordine .,ilit:..ry 
dovcJ.opoont.s . Ourront nilit,.ry rovorses '""' <lttributod by bin to 
lvw .:orale c":.sod by ccono!'lic diffict:l tics . H_ 1s c~nvineod t.h~t " 
g.nercl. orfcnsin in J;urr • .., ..e.rl)' this yea >:ould h:ovo bolst~rod tho 
Chinese »ill to rosiohnco :.nd ;, vc prcvontcd military r<Ncrsos , Ho 
fiM assured "c Lhl: t tho Chir1oso uill continuo to resist to tno limit. 
of thdr ability but hu dicpL:.!ys discour.::.>omont. r:.t~r thnn opt1m1sn. 

Our noud. 1u vitol ror !l >ooro vi~orous and bo.t~or coordin:ttcd 
UnHcd Statoc Oovurnr1unt ropl"!Go nt.ution in ChiM. In 1t3 milit~.ry nnd 
1'\:.h'ied poUt:!. ol aspects nur effort in Chino rcquirua ,,,oro positivu 
direction and clooor coopal'(l t.ion <>i th tho Chinese i! this Ol\.'11 is to 
bu ~n <h'foctiv< bnsia of' op~r<.ti~ns ngc.in~t t ht. Japanese • . 
11~.-·ss.ngc No. 2 . 

Thc.n: is " stronc ;:robobility that. cast Chino ~"ill bo 
SCV<!"Cd rrcM \ICSt China in ~ho ncor ruturc. It is tha sonoral opinion 
tJ.::t S"JC!: o d~vol"!""'ni c~n only bo pl\;VCntcd by untor<.sco:~blc chencL. 
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Thoro oxv Vhri.CJus oo ~ir.• \\lS •r.th ,.,•;er<l t~ t il. ' t·npidity .:i t h 11hich 
tho Jop.~ncso 1oy be nllu to c>rry out th-ir int.mtions. Altho1qh 
t.bu til."' fnc.-tor >1"Y b~ l.:>n3"r tmn moot 1>co;>le scum to oxpect, I 
i'ucl th:ot •.10 ohoul<! b-. _•ropnrod to aeo all of uc.st Chinn in Japnneso 
h.~r.ds "itllin thr.:.c or f our wc~ks, 

'I'll" lo~c of ocst China ·•ill nullify our millt1ry cffo,rt 
in thic D.l'Va . It llill r.l oo provo I! violunt politicnl nnd ocono:nie 
shock to tho Chuniilcing ra;:ilr;o , 

Chi= m::-.y b~ rond<>rod <>lmost vnlu ... loss as an hllicd mili­
tl'.ry base ••nlcss d"tomin.>~ swp~ 01'0 tokon to hnlt tho clisintogra­
tivo t>roccs s . Populnr und >"ilitary morale, both seriously i'llp::irod 
olr"ndy, rust somohot• oo strongth~ncd . A now offensive effort must 
SOr.t\..hOt·J bu orgnnizcd, pri.MO.rily SU..tr.riJ.la in· charactor probably. 

It is ncco•sary also to connidur political faotoro, Dis­
t nto;:ra tion of thu Chungking rcs imc will lci:lvc in Chinn a politica l 
vacuum 11llich >~ill b~ filled in >~oys >~hich you will underst snd. 

Thu ror~goinJ Jlicturo !I(;S bJ~n drawn on th~ basis of the' 
host r.v"il ablu in.forr~tion to sho~< you how serious is ~he situation. 
Ho>:~v"r, the sitllt. tion is 1'1110 from hopul ess and may a ctuclly be 
t>lrnc.:cl to both nilitr.ry a ntl :>oli. tical odvcntag" if the right steps 
nr.:. tak"n promptly, Tht.. Gt>-n>Jrcl.issimo is lll~rmed, .anxious for 
~id.:mcc, 'nd, r b<.licvo , pr c'P', rod to m.:>ke dr'lstic .chnnzes i! wisely 
>pproachcd. Insocuri ty Ms und;,rmincd v"stcd intorcsts in t he Gov­
orlllllcnt, It should b" possibl<- to induco Chl.ang to ostobll.sh o.t 
lc~st th~ Glmblonco or a united front n~c~ssar,y to tho rusto 1~tion 
ot Chine se .mor~ll.! ~md to 91'0Cucd thcrl!.lltcr to or3a.nizc ,o m::w Oiicn­
zivo effort . 

As I took lcuvo <>f C:hiang, ho ruquestod '" to ask you to 
a~>l)oint a .JOroom.l r .... 'Prcsontativc to st.:rvo as liai son b<.:twoon you 
r::r.d him. C.:.rton do :d 01rt occu9ics s.om~;~whnt th:.: sumc position bc:tl-.'(1 n 
Clr.\rchill ·,nd Chinng, . In my OJ>inion a r.~ovc of t his kind 1.3 strongly 
i ndico. ted by t lw poli t ico- tnlli tary situat i on, 

An AmOricnn Gwncrnl of!iccr of tho hiChvst c~libcr, in 
t<hom political and military ac-.nority ~oill bo nt lc~:~st temporarily 
uni tt;d, is "nc..Pdcd. It ap;><..ars thc.t oporn~ions in Bunne make it 
i..,p~~siblc for Ovnur.:U. .:;,til1·1ol.l to nu.inb in clos\: conU:.c t with 
Chione. Fur thormorQ, Chinng informed nc thlt S~il•~l doos not 
.mjoy ~i:.; eonfi.donce because of his all cged ina bill ty to grasp ovot:­
all politicu.l c·on.sidorat ions. I do not think nny officer in China 
i.D qu<Ll:U:i.:d to undertake tho o ssi,']l"ll'lwnt. Chcnmult en joys tho 
O.:.ncJrc.li Gsirno 1 s i'ull confidcnccf but ho should not be removed £rom 
his proscnt mil.itar,r posit .on, Thc asSi!!Mvnt s hould go to a man 
1o:h0 co.n (1) establish hi'llS<-1.' in Chi.1ng ' s confidence t o a degroo 
thl'.t. t:w l "tter "ill aoc~pt his advice in r c., nrd to political a s 
>I<Jll as mUit..~ry ections; (2) com.·•.md all Anoriean forces in China; 
end (3) bring £>bout full coordin<ltion butwoon Chinese =d American 
milio;.,ry <:fforts . It is ... ssentinl th.ct hd COlltiVlnd A:~~cric1n force s 
in Chi na bCcOlusc without. thi s his .:>!forts •till hovu no subsknce . 
He '"'Y •w .m be Stil>roll' s d~puty in Chinn tdth " right t o deal i:!i­
r uctly 11ith tho •hit o Hou•o on politica l qu<.s tions or China may be 
sopnrotod .Crom Gono•·;::l Stil•,.-cn • s prcront com:~ond, 

Hithout t ho a::r,>oint mcnt of ~'Uch ~ r ;:prosvntntivc you '""Y 
expect tho sltu.:r tbn !wr.: to dr :U:t continuously fron ood to 11orso . 
I bwliuvu c l'-•Prvsontative should be " !'Poinwd ond rer.ch Chungking 
!x:fc.l'O .;;nst China is fin::lly l ost so that hu cnn assume control of 
... he si tu:: t.ion bofor..: it d ... gvnor~tos 'tOo far . 

l1:1ilu I do not fool cor.r,>" tunt to proposo ~n offi cGr for 
t1lO job, th.__ n:l!ltl.: Of Oc.tnVl'~~l ol(..-diJ!!IOyur has boon rocomm.:ndcd to MO 
~.nd I "'' ' told that. r:uring hie visit ilnv hu : • .ade hims.lf persona 
':l" t:. t.o Chi ang, 

• -
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I r...-.U.o the". '\/ opininn~ ero t:.1s-<1 <'n e w.ry • hurt 
!"~· 1111 ~o:~t ~~~" n•d ;r ~r .><=o;>L •~to cl)uld bo c:>nsuJ.t<.d has 
r.cc.:;:~arU:,r ~n li 1~\.Cd , In p~icuhr, I r<.grct no1. 1\:..ving boun 
cl::l~ to ~c Ocu-..r~l StU•:ull !lnd ';«t :U.S v1~w3 , , ll,vorth~Lias, I 
c.• cor.v1nc~od oi tho nc"OG 1'or tho d"cisiw cct1.on 8\U....criZ(IC! in thu 
l'i.-ul J)•.racr~ph o: ny ;>rov1.ouc .:>essagc • 
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In the seven German and Russian counties of Nor th Dakota, 

aooordi!lll to the 1930 census 54.1~ or the t otal popul ation were either 

born in Russia or were 1'i rst ~eneration descendants . It is lilY understandin~~: 

that origi nally the ancestors of these people mil'irate~ to Russia. rrom 

' Germany about 1750 , tne inducement fo r the chanp:e being land, rreedom rrom 

military service and an opportunity to keep their own lanf!:uar.es, churches 

and schools. They left Russia because these privileges were encroached 

upon . Thus while the census fi&ures record most of these people as 

Russian born , they are Germnns. Most of tnem are Lutherans or Roman 

Catholics. The German lang uage is used predominantly. In reality they 

are grain f11rmers attemptin~ to earn o. livelihood on grain prod uction in 

M Cea best adapted to p:rass and livestock. 

It hns been repor ted to me that the AAA committees in several 

of these counties car ry on their transactions in German and that in 

recent years, it is quite p;eneral to dismiss schools so the children 

co.n listen to Hitler broadcasts . tTo such action is taken when President 

Hoo sevel t ta.lks . It is also reported that just prior to the current war, 

the r.ernan Government arranged for a number of these people to visit 

Genre.ny and that the war outbreak made it difficult ror some to return 

promptly . 

... 

' 

, 



REPORT FROM SENATOR GUFFEY: 

FSf: 

12.45 P.M. 
July 11, 1944 . 

Joe spoke ~ith the v. p. for an hour last night in the 

presence of two of his f r iends, Charles Mar sh, a newspaper 

owner and Harold Young, his Secretary and Advisor. All three 

of them seem to th1nk 1 1n spite of what Joe said, that Wallace 

could be nominated at the conventi on. 

Wallace is apparently quite stubborn about it. Joe 

just called Karsh, who is at the v. P.•s apartment now, and 

Marsh read the kind of statement which wallace wi1l want the 

Pr esident to make. It i s out of the question . It is a 

statement by the president saying that he hopes the con­

vention names Wallace as his teammate; that they f orm a 

gr eat team; nwe have made a team which pulls together; 

thinks alike and plans alike". Joe r ecommends that the 

Pr esident make it clear to Wallace that : 

1. He will state that wallace is his first choice 

and that he would vote for wallace at the Convention 

if he wer e a delegate, but that the Convention~i~l 

have to decide.~allace has some idea tha~ the 

' President i s merely going to make a statement pr eferring 

hiru but not l eaving it t o the convention. 

Joe is going to see wallace again this afternoon but 
.... 

alone this time and will be able t o apeak more frankly and 

will keep us advised. 

' 
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OFFI C E OF THE VICE PRES I DENT 

WA S H INGTON 

Miss Grace Tully 
Secretary to the President 
The White House 

Dear Mise Tully: 

·' ) 
' 

August 161 1944 

I would appreciate i t if you would get this bit of 
information to the President. 

I am leaving tonight for Atlanta, Georgia, will 

,, ( . 

stop briefly at Birmingham on ley' way to Austin, Texas, and 
then back probab]¥ through Louisville. 

In any event, I shall be back Thursday 1 Augus t 24 1 

and in case of emergency can be reached at any tilDe. -

S~cere]¥ yours, 
• 

H. A. Vlallace 

PS 
Enclosed please find the only statements I have 

made since Juzy 20. The first and thi~d you mey not have 
seen. 

• 
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THE WHITE HOU S E 

WASHINGTO~ 

October 16, 1944. 

M&IOHnl'IDUW FOR THE PRESIDENT: 

Frank Kelly of brooklyn called me 

today to say that you and he l~d agreed to 

have Vice Presioeut Wallace speaK 1n 

Br ooklyn . The speech is to be on Nov . Jrcl . . 

~> t the Acade:ny of Music . rle w.:.s afrE>id 

he 11ad told you the da t e w<ts Nov . 4th and 

wanted to be sure you know the exact da te 
-·~ 

wh1c h i s Nov . 3rd. 

Have you s poken to t he Vice 

P~esident a bout it? 

t.. . l.l . l . 

• 

-
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THE WHITE HOUSE 

WASHINGTON 

Hove~er 8, 1944. 

Honorable Henry A. -Wallace, 
Vice President ot the United States, 

Wa.rdma.n Park Hotel, 
Washington, D. c. 

~ attectionate thanks to you 

tor your magnificent contribution 

t o the campaign. I will see you 

soon 1n Washington. 

ROOSEVELT 

.. . · 

... 
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THE WHITE HOUSE 

WASHINGTON. 

t!ov. 30, 1944. 

The Presiden t : 

Your cordial letter waroly 

a ppreciated. i·ly meoory goe11 bac..lt to r>y 

conference with you just before lunch on 

A~at 29th when you ex~ressed similar 

cordi&lity and intere11t in my definition ot; 

poetic justice. :4y interest in poetic justice 

is stronger now than ever. Sixty million job• 

will require you, plus per!'e::t coordinetion 

bct~<een Agriculture, Labor end Co=erce. i~y 

job eeems to me to be Comoerce . Organization 

plans should f ollow and not precede these 

appointments. Thanks if I may eerve, 

ll.A. Wallace. 

4:55PM 

I 

' 

, 
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THE WHITE HOUSE 

WASHINGTON 

January 23, 1945 

!.IEMO l•'Ol\ '!'liZ riLES . 

\)... 
I check wit.h B€11 Cohen , 

:\Od phoned '.'/allaca today th<1 t the 

?re::;iJont SHyS "O . K." . cfiv\. 
' 

-

• 
• 

\ 
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THE WHITE HOUSE 

WASHINGTON 

Janu'ary 22 , 1945 . 

S . I.R. 

Vl1ll you be good enough to 

get a line on this fello\~ Durr? If 

he is all righ t, will you tell Wallace? 

F.D ,R • 
.... 

• 
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OFFI CE OF T H E VICE P R ESIDENT 
W A S HINGTON 

January 17, 1945 

The President 

The White House 

Dear Mr . President: 

The news concerning ll\r future job seems to 
have gotten out to certain financial people both 
in this country and south of the Rio Grande . 
They are moving f ast to get certain things aq­
complished before you leave . They are especi~ 
intereste.d in your signing Executive Orders one 
of vthicb would take RFC out of Commerce. If we 
give in to the financit;l gang at this time, the 
people will say that you and ·r have lost another 
battle to the reactionaries . We need all the 
por;er we can get to help both big business and 
small business to service fXJ million people in 
steady employment. 

On the RFC front, I plan very few imm~ate 
changes but I do need a trustY;ortey liaison and 
would like to borrow Cliff Durr of FCC for a 
couple of months . As you may remember Durr was 
in RFC for about 10 years and knows his way e.round. 
He is a brother-in-law of Justice Black' s wife and 
is v•ell motivated . 

Respectfully yours, 

H. A. Wallace • 

P.S . Some day you might ask Lister Hill to 
toll you the story of J.H. J . and 



OFFICE OF THE VICE PRES I DENT 
WASHINGTON 

• Miss Grace Tul~ 
Private Secretary to 

The President 
The White House 

Dear Miss Tully: 

January 17, 1945 

I would appreciate it great~ if you 

personal~ would give the enclosed letter 

to the President . 

Sincerely yours, 

If. A. \'iallace 

Enclosure 

' ' 

• 

.. 

-
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FILE MEMO: 

The President directed me 
to telephone the · Seoretarr ot CoiiiDB roe 
and ask h1m to talk with the Secretar y 
ot State about some place in t he world 
organization where Mr. Taylor would 
tit in . 

G.G.T. 

----
, 

I ' 
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.P.s F: ltJoJi~ ,.f..-r-ti_ v 

~F\~ 

EXTRACTS FROM A SPEECH DELIVERED 
by 

Bl!:RNARD B. RIDD.I!;R 

PUblisher of the St. Paul Dispat ch & Pioneer Press, Before the Mem­

ber Bankll of the 9th Federal Di s t rict at Minneapolis , Saturday, 

March 8 , 1941. 



THE WHITE HOUSE 

WASHINGTON 

!>!arch J.~ , 1845 , 

HE,:.oF.AND1.i11 FOR THE ?RESI DENT : 

The Secretal'Y or Com::1erce t ele­
phonen thi s morn i ng to say he had had 
a very n i cP. confere nce wit l1 ivayne 
Chatfield Taylor . l.fr ·. Taylor feels 
he '"ou ld prerer to ge t i nto E<OmP other 
r·ovPrnm~r.t line oi activity. He 1d she~ 
to 1.ncl1c:>ate to the J>re s i aent his de~Jil'::! 
to get int'.) so'!let'1ing t o do lvitll 1~orJ11 

or~anization en t he econouic sifie , 

Secretary :·Tallace says if t!'le 
:•res!.,ent 1\'o•;ld g 1vP t ne ge:1eral i c'l.eR 
hiA blessinl$, it liould l.e very plee.~>1nr 
to ;:r. Taylor . 

,.;r . Taylor· and t he Secre t;ary of 
Co11mt'!rne ~1ou1c: like t o come a nc. talk 
with you . 

. If tnia c·an ·oe :-rY'a'1gP.ct soon , it 
will l)e n g ren t ht.:l" 'to tne Secr1. tary 
in t .le rnattP1' or 1.is 01vn orr anizat i on . 
r!e •.vi s r.e e to take on ! :r . Alfrea. A , 
Schindler o f lHs so uri anCI. he s~:.ys you 
ann t ne Vice Pl'es iM~nt anc: he ha vfl all 
ng-rP.ad . 

o . ~ . T . 

• 
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GIVE TO THE PRESIDENT JUST BEFORE 

WAYNE TAYLO~ GOES IN. 

G.G.T. 

•' 

. .. 
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THE SE CRETARY OF" STATE 

WASH I NGTON 

Alarob 13, 1945 

ME!JORANDID4 FOR MISS TULLY 

Subject: Wayne Tayl or . 

Henry Wallace has just talked to me 

on the telephone about the Wayne Taylor 

situation and I suggest that the President 

say to f,lr . Taylor that he has talked to me 

and I am confi dent that, after the Social and 

Economic Council comes into being follo11ing 

the San Francisco Confer ence, a most attractive 

and 'appealing assignment will be available for 

Wayne Taylor . 

I have tel ephoned Wayne Taylor this 

afternoon and he is coming to see me tomorrow 

afternoon at 2 : 30. 

, , 



-
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THE WHITE HOUSE 

WASH ING T ON 

April 11, 1945 . 

THE PRESIDENT 

I think it would be a mistake to 

consider CLIFFORD JUDKINS DURR for the 

position of Federal Loan Administrator . 

I am rather certain that tremendous 

opposition would develop on the Hill 

if he were appointed. 

BARNES, 
n1 rative Assistant . 

' 

.· 

• • 

, 

:< · 



I . 

-

THE WH ITE HOUSE 
WASHINGTON 

.April 6, 1945 

1-!EitORAllDUll FOR: 

HOHOI!A:!3Ll: 1fl~IAz.t D. HASSE'!!T 

Pursuant to our telephone conversation t his 
morni n{l" , I <.m at t aching her eto the background of 
CLU'b'ORD JUDKI!IS DUEll , 1~hom Herbert Gaston so.id 
Secretary J.lor t;en thau c>..nd Secretary l1<llnce were 
r ecommendi ng for the R. F . 0, position. 

Senator Li ster lUll also has very highly 
reoomuumded th is ~en tleman. 

L£:.:ORAIWUI.~ FOR 

,s. ~,;, EJ ... lt:':~s 
..._.......,~niatrative Assistant 

to the President 

April 9 , 1945. 

JIM BARNES 

Is thls man wort:-. c Gnside!·ing? 

F. D. R. 



• ' 

' 
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(From Who ' s Who in America - 1944- 1945) 

DURR, Clitford Judldna - lawyer, born in J.lontgomery, 
Alabama, llarch 2, 1899; son ot John Wesley and 
Lucy (Judkins) Durr; A.B. Oniversi ty of Alabama, 
1919; B.A. in jurisprudence, Odord University 
(Queen ' s Coli. ) England, 1922; married Vir!P.nia 
Heard Foster, April 5, 1926 ; children - Ann 
Patterson, Clifford Judld.ns (dec. ) , Lucy Judld.ns, 
Virginia Foster. Admitted to Alabama bar 1923, 
Wisconsin bar 1924; associated with Rushton, 
Crenshaw & Rushton 1 )(on tgomery, llabama 1 1922-23, 
Fawsett, Smart & Shea, J.lilwaukee, Wilconsin, 
1923-24; mem. llartin, Thompson, Turner & J.lcWhorter, 
Birmingham, Alabama, 1925- 33; Legal Division R.F.c., 
Washington, D. C., 1933-41, A.3sistant General Counsel, 
1936-41; Vice Pres~dent and Director Rubber Reserve 
Company, l94Cl-4l; General Counsel and Director 
DetSIUie Plant Corporation, 1940--41; Commissi1:1ner, 
Federal Ccmmnications Commission since 1941. 
Served in 4th O. T. c . , Camp Pike, Arkansas, October­
December, 1918. Jlember Phi Beta Kappa, Sigma 
Alpha Epsilon, Democrat, Presbyterian. Club: 
Redstone (Birmingham, Alahall!!!)o HOI!Ie: Seminary Hill, 
Alexandria, Virginia. Ottice: New Post Office Bldg., 
Washingtm, D.c. 
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HOLD FOR J!ELt:.tSE HOLD FOR R&.l::ASE HOLD FOR REUASE 

CONt'lD1'1rri.U.: The tollowins correspondence from the President to tho 
Vice President and ettochmonto thereto are tor automntic release at 
7:00p.m., 6.D.T. , Sunday, Suptember 2), 1951. No portion, oynopoio, 
or intimation may be published or broadcast before that time. 

!'LEAS!:: GUrJID ,•,C,IIHST HIEMATLIR6 FUBLICAnON OR ANNOUNC~U.tll'. 

JCSE!'H SHORT 
Secretary to the Preoident 

- -- - - - - - - - - - - - - - - - -- - - - - - - - - - - - - - - - - - -

Dear Mr. Vice President: 
' 

September 22 , 1951 

I am sending you a copy of a letter, together 

with certain docwoente, which I recently received from 

Mr. Heney A. Wal.l4ce. 

Those papers deal with the facts of Mr. Wallace 1 a 

trip to the Far Enet in 19441 and the P"rl pl.ay.d by his 

e.d.vistrs on tbet trip, Thuec p..>pers deaL with certain 

matturs ~hich may be of intertst to the Sonata and its 

Comrllittees. I run th6rel'ore ""'king Mr . \-lcllac~ s letter 

available to you for usc in such ways as you deem 

appropriate . 

Very sincerely your a, 

HARRY S. TRU!Wl 

The Honorable 
The Vice President of the llnited St.nt<>s, 
Wash11'18t.on, D. C. 

' 

\ . 
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Honor able Harry S, TNmM, 
PretJident of the llnitod Stntce, 
Waahinr,ton, D. C. 

Dear Mr , President, 

Parvue, 
South Solem, 
N6W Yor k. 
September 19, 1951. 

During the l3st thre~ weeks tnere has boon conaidorablo nows­
p~por 8l'l!l radio controversy 110 to .. hnt port John Carter Vincent and 
Owen Lattimore played in lilY trip to the Pnr East in 1944. Thh con­
troversy arose from cert-Un testimony before the Senate Coasittoo on 
Internal Security during A\lllU&t . Therefore I have ducided to mako 
ev~ble to you for .nat diapositien you care !io make of it the com­
plet e fi.le of lilY reports to PNsidcnt Roosevelt on my Fo.r Eastem trip 
in 1944. Parts of thaeo reports were at one time looked on as s~cret 
but with the situation ae 1t is today t here is no ruasor1 why those 
report s should not be mndo nvailablo t o the publ ic , I shall, of cour se , . 
teke no steps t o publish this lottor myoelf but I •ish you to !oel 
comple tely f ree to h1uodlo it in nny way whi ch you deom will boat 
minist er to t ho wel /Qre of tho Unit ed States. 

The follmdng co.,...ents as well as t he docwnents themselves 
should clear up any contusion a a to •.mat I was trying to do in China . 
The part of val7.oua individual a in "'¥ trip will also be made moNt 
clear. In March of 1944 I wrote Secretary Hull asking him to deaignate 
someone to accompnny me on the projected trip and the State Depart.Nnt 
nar.~ed John Carter Vincent, then Chief of the Division of Chinue J..!!airs. 
The C!tfi. sent Owen Lattimore to handle publicity Ntturs in China. I 
passed throU&b Soviet Aaia on "'¥ way to China but China where t.he c 
situation was critical, fo~ the sole subject of ~ recommendations 
to President Rooaevelt. . Thvse rccoi!IJ)8ndations were contained in two 
related documents :-

First , a message rtrarted i n Kunmi.ng, China on June 26, 1944 
but which because of difficulties of communication from Kunmi.ng, was 
cabl ed t o the Pr esident from New Delhi on June 28, 1944. This was 
divided i nt o t wo parte , tho first P'•rt being a quick resumn o.J: the 
politicAl situ.~tion tn Chint> on<l or ey t~lks in t he days ir.vl~ediatoly 
preceding with Genoralissinw Chiang Kcl-shek; ::nd tho second part , a 
resum<: of the military situnti~n, its ir.lplications and requirements , 

Second, a !ormr~ r~port to President R~sevelt covering 
whole trip, including also certain longur tero proposals about American 
policy in Chinn which I presont£d in J:erson at the 'f.'bito House on July 10, 
1944. 

'l'h• se were the only documents originated by .., and contr.ined 
~.u reCOI::.:lendations of IIJI.no resulting from the trip, !(r. Vincent , or 
course, transmitted to the Stl\te DepArt ..• ent the detailed, reportorial 
nccount of my convonRtions with the Gene ralissir.lo which hevo ~roady 
been published in tho Str.to Dopartment ~~te Papar • 

.I 
There ht1s been toatimony bttfore the Senate Intemu Security 

Cor.lr.li.tte~ t hat M.essrs. Vincent 1111d L~t t imore were members of tho 
Coi!'Ollunist Party at thllt ti110 Md were relied on by tho p>rty leadership 
to "¢ de" me 'llong the party line. Hence i t is 1.mportont to spucify 
th,, part s that those two men t oQk in t h& r ecoJJmendations ~lwt I presented 
to President Roosbvolt . Ao t o Mr. Lattimore, he had no p~ whntovor. 
He did not contribute t o and to the best of my knowledge know nothing 
about either the cable from N•w Delhi or the formal report to tho 
Preaident delinred in Waahington . He otf"red me no political advice 
:.t any ti= sufficiently aignil'icant to be recalled now, and when we 
were together, he talked chi~ly nbout scholarly subjects of COUlOn 
interest such as the history of Chinese Qgriculture and the relation­
ship of the rum>a<lic tribes with the settled peasantry. 
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Kr. Vincent ~~ the designatecl representative of t h• St.atc OePQrtoent wae naturally consulted by me wh~n we were trr.velling togvther. Aside from serving as reporter at the m&etings with Chiang Kci-ahek, hie ~oat import.cnt part was hia aaaiatance in the preparation of th< tMO-p~rt cable sent fr<>e~ New Dolhi . In Kunming, the knowledge I hod elready gAined in Chun&king or the urgency of the Chinuae &itu~tion, and of the grave dangers o! tho Japanese offensive then going ~n in &nat China wAs heavily underlined by G.neral C. L. CheMault'• presontntion to me uf the current ad.litary picture. In the 11$ht.ur this proauntation tind in response to Chiang Kai-shok's request made of me on June 24 I decided to cabl~ Pr esident Roosevelt on Juno 26. Mr. Vi nco~ Joined in tho advenco discueaions or the projected cable, was pres•nt while it was drllfted and concurred in tho result. The !iniahed cable was, ot couree, mine but I was dis­turbed by tho fact thnt I was making for-reaching recomlo>tmdntions without h.wing had an opportunity t o consult tho Theater Com~iMder, General Joseph StilwelL Hy reco:nmenciationa wore so drasti c "that Vincent would certainly have urged that I get in touch with General Stilwell it he (Vincent) had had objections, Instead Vincent concurred in tho cables or June 28. 

On the other hand, as beth Kr. Vincent and Secretary ot State Dcon Acheson ho.vo stated, Hr. Vincent took no part in the prepa­ration of ~ formal report to President Roosevelt on July 10 and to the best of ~ knowledge vas not aware o! its contents. I wrote the July 10 reP.9rt lliYSel! and went alone to the White House to PrDaent it to tho President. In doing the work of writing I made use of various me~oranda which had accumulated during the journey, some no doubt from Vincent . However, the strongest in!luence on me in p~paring this final report of July 10 was ~ recollection of the analyses offered me by our then 1\r,lbassado•· to China, Clarence E. Gauss, who later occupied one ot t he Republican places on the ..xport-lr.lport Bank Board. 

With regard to the tlfo-part KWlming-N!w Delhi cable of Juno 28, it should be said that the military recommendations contained therein were the most important contribution I made whil" i n Chine. These reco~ndationa were that £!!!!!! b~ separated from tho: cO<lll!and of General Stilwell, that General Wedemeyer should be considered in the choice ot a new military commander in China, and that the new commander should be gl. von tl)e !ldditional assignment of "Personal reeresMt.ati vo" of tho President .. t Chungking. The nruoo a'ld record of General Wed<.a&yer are enoueh t.o indicat.c that the purport or thcso reco.,.endat.ions was the opposite or pro-co:ronunist. 

Some months later tho change of military co"""'"d I proposed to the President was cnrried out at tho lllOst- urgent plea of Chinng K.ai-shek. History suggests t hllt if ey rccolMIGndations hed been followed when 11111de , tho Oonernlissioo would have avoid6d the disasters resultil\8' from the Japanese offensive in East China later that s\lln!:ler . And 1! Chiang's governme~t had thus been sparod the terrible enfeeblement resulting from those diessters, the chune~s are good the Generalissimo would h4ve been ruling China today. ' 

The political sect1.on of tho Kunming-New Delhi cable of June 28 should be read with ~he ntmosphere o! th(lt time in min<!. Much emph3sis had been pl aced from the very begiruling of tho war on the priloary importcnce or "beating the Japs", and by the spring of 1944 even the most consorvati ve American publications ""re urging that the Chin~ee CO!lUlluniste could contribute substantidlly to this end. Roosevrut talked to me befove l left, not about politico.l coalition in China, but about "getting the two groups tog10ther to fignt t he w!!l'". Chiang Kai-nh~k for internal politieo.l reasons had, on his own initiative so l wo.s informod, openLd t.:dks between tho Nationalists and the Com•!Uni•ts but, so h~ told me , with no prospect for succoes. wncn l cabled the Pr<!sidcnt that "the attitude of Chiang bi- shok towards the problem 1s so imbu<d with prejudice that I can see little prospect for utis­fc.ct.ory long tonn settlement" I was ruforring not to "politicnl coalition'' but to thio "militnry problom" of "gotting the two groups togothe:r to fight the war." On the oUllor hand , when I so.id thnt the disintogration or the Chungki.ng reeima wU1 l"avo in China " political 
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'Ihe out.line of the world revolution that has been going 

on for the past seven years is beginning to take shape . The war 

is only one phase of this revolutionary movsment, the purpos e of 

which is to destroy the heritage of a great civilization . This 

revolution has been given different names - in Germany it is called 

National Socialism, in Italy it is Fascism, in Spa.in it is Falang-

ism, and in Japan it is nameless but not without meaning . 

Revolutions are no longer fought out behind barricades in 

croVIded cities , for the technique of revolutions has ch&.nged. Tbe 

leadership in revolutions comes now fro.m above and not f rom the 

masses below, for Governments direct revol utions . As Trotsky said, 

"Insurrection is an eneine vlhich technical experts are required to 

star-t , and even they can not stop it. 11 

The Nazis believs that humanity bas to be kept constantly 

stirr ed up by a never-ending revolution so that men will become 
• • pliable clay in their hands to shape anew the destiny of a barrisd 

world. Hitler once said, 11 'l'ile revolution can not be endsd. It 

can never be ended. \ie are motion itself. We are eternu revolu-

tion." Or again "externally I am the revolution, but internally 

it goes on jus t as Vis s tore up our hate and think of ths day on 

which we Vlill cast off the mask and stand revealed as those we are 

and eternally shall remtin." 

This revolution too~ Europe by surprise, which, to me seems 

s o very surprising. Vlbat. has been called the lliglis h ruling class 

-

.) 

• 
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vncuwn which will be Cilled i n w~ys which you will under stand" , I Wlls, 

or course , warning ~~&einat the possibility or a COI!IllUnist ):oOl.it ical 

triumph in Chinll . 

Tho July 10 r oport does not reco1:11.1end eny politio!U cos.lHi on 

bet ween the governoent or Chi~ng Kci•abek and the Chinese co~uniats , 

I t w~s written , however, Oi!cinst a Chinese politics! background which 

i s s till quit e unknown to moat Amerioruoa . In brio!, one or t he wor st or 

aevernl ills f rom >dlich the Chungking goverr\llWnt waa suffering at t he 

tiloo, " "" the absolut e control or nll positions or poUtics.l , military 

Md econOCllic power by "" extreme pro- Aoion , llnt1- Amer1can grour within 

th• Kuomint~ng. This was much emphasized by Ambassador C:<uas >dlo pl"u nly 

stat ed that this group in Chungking was doing the Chinese communist s ' 

work !or thet~, The more lfestom-oindod, more c f tiehnt end more pro­

Amcricnn Chinese Nationel.ist leader s had been so complet ely d riven ! rom 

po·•cr t hll.t Dr. T. V. Soong' s appcor :.nce M inturprnt e r at 1:~ t alks with 

the Generalissimo was authoritatively repor ted to bo his first blllOrgcnce 

rrom a sort or Wormal house arrest, ><bile the most hig)Uy praised or 

tho Chine se GeMrsls 1 Gene ral Chen Chong, now Prin~~ flinistcr in Formosa , 

had been dismissed !rom all command SCQe months b~rore. Thos~ f acts 

are hinted at in rq report to Roosevalt on July 10 in >dlich it is noted 

1\S "significant" t hat "T. v. Soong took no part in the discuasiono (with 

the Genorel.issimo) except ns inter preter", while Gon&rlll Chun Cheng i s 

~~~entioned along with C~111. rals Chnng Fa-kwei nnd l'u Chung-hsi M the 

sort of ".en ><ho tldght rally the Chinese ual.os t o a~reater u!!orta, 

In t his concluding section or t his f ins! report to President 

Roosevelt on July 10, a coalition is in fact suggested but not with the 

Communists. I n etead President Roosevcl~ is urged to use ill:lcricnn 

polit ical influence to "support" the 11 proa~rossive banking IU'ld comntercicl 

lenders", the "large group of wcstcm trainod t:len" , llnd the "eonsicler-

11blc group or gener als and oth"r o!Cicers >dlo are neith.:r subservient 

to the lMdlords nor 1\J'raid or the poasnnt ry ." In short I urged 

President Roosevelt to help t ho Gener<llis si.mo ' s government t o help 

itself , by bringinl; back to !'O><er tho better men in t he Chinese llati<ms.list 

r""ks , These better nnd rno!'f> enlightoncd llationslists, being oorc able 

to stand on t hei r ~wn feet , weru somewhat more inde~onJent of tho 

Goncr~iasimo than t ho r~reme pro-AsiR groups . Hence i t was necessary 

to point out t.o President Roosevelt that if tho desir<d ch'>nges '-"<>re 

mnde in the Chinese NP.tionlllist govcrnr.~nt , the Gtnurali ssimo's future 

would d opend on hi s "politiccl sensi tivi ty" 1 nnd his ability t o mnko 

himself the r eal leader uf t.he reconstituted ad!>inistr~ti~n . lntom3l 

rerom 't Chwtking was, in shnrt, IllY J>roposed means o! a'loiding the 

"revolution" and i nsuring tho "evol ution" thM c.re re!er ro<.l t o eArlier 

in this report of July 10. It is worth n•>t ing that the c enerul.issimo 

NUst ~~vo been thinking along parallel lines, sinco the extremis ts 

began to los e their control 41\<l Dr. Soong iln<l c~n .. ral Chen Ch""g were 

brought back t o power by t he Goneralioaimo himself during the same 

aonth th•t l rendered MY report to Prusident Roosevelt . 

Such wore tho reeomm•ntlations, such was th<. j irection or the 

infl uence ~f ny t rip to t he Far East i n the spring of 1944 . During t he 

years i.Jxle1iately foll~ng t.ho end of the war ""J' thinking about Chinese 

probl<·t~s underwent a sharp ch:>nge. My views <luring this letor p...riod 

1\rc known as a re now my vie••s in 1944. Roc~nt ev~nts have lod oo to 

th" conclusion that "''I judgJlont i n 1944 w~s the sound j udgment . I 

'\ppnn:l herewith • copy or the two-part KWlllling- llew Delhi cable ot 

June 28 in tho W:.r Oopnrt1wnt p..~raphrnsc given t<> me ><hen I returned 

to W;<shington and of tho finnl report to Prooidont Rooaevel t of July 10 

ns presented by mo to him. 

Wishing yuu h.eclth and strength in shouldering 

t he tre10en1ous b~>rdons Jlhcad, 
Mrs . i'hll.ace joins rr.e in asking you to 

conn-y to Mrs. Trum:lll nnd Hart~arct 
our bust rugnrds, 

Sinc.,rely yours, 

• 
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'l'liE lf E·i{ YORK 'l'ltlhS 
So~t. ?.4, l?5l 

--·- --
WALLACE DISOWNS., 
'SOFT CHINA POLICY .. , ;__ __ _ 

In a Col'lilal Note lo Truman, 
He Dentea Btu '11t-6edl, 

• ol• 

Sll)<a He B.\ll~~l)la~r-• 
. .. 

f • •t • • . 

By WIJ..LIAM lt. WB'l"n 
l't-""'-1 .. ftlti(IW ~'ftlf-. 

WA8JilltOTON. Stpt.. 3$--ln a 
let"'r lll'flhlllr PruJdent 'J'ruman 
"h ... U.h a.n.f.Uength tn ahoulderll'l&' 
the t.rtmtnd.9UJ, burden~ ahtad," 
former Vlc:e .:f~ldent Henry A­
WaUau haU_.eltd Republlta.ll 
tha.rre• ot a OiMoe.raUc "aottnut" 
to c:bmmunl.m la':Att& rotnr br.ck 
to the RooMvelt AdmlnJatrattone. 

Aput from lu.vlnK lht lmpree• 
tlon that. '" wa. rdv.rnll"'' to the 
tide of Mr, 't'Nman, whom h-e 
.1ov~ht to dtat.roy poUUe:a.Uy tn 
u~•a by lea.dln.r i" third puty 
moVcnMnt, Mr. wahaee: 
1. Dedartd Prof. Owen Latthmo~ 

h.a.d btel.'l wllhovt &{I¥ rcaponal· 
btlll)' tor the lGH Heommenda· 
liona of a WaUua mlulon to 
CMna that the orthodox Repvbll· 
can• for yur. b&va eUltd "'pro­
Communltl." 

2. Aaaerttd that U!Nt rec:ommcn· 
daUona wer• in. tact .. the oppo· 
a.lto" ot pro•eomn:~~llm. 

3. Dec.lafo4 tha t oiM of them, ln 
t act, wu tor U.• el•vatlon In 
Chtna ot U eut. Oen. Albt.rt C. 
WedtmtYU', Whom. t.ho Republl· 
ca.na tor 1u.n hav• eoNidared 
the embod.Jmont. ot IIIU-c:On'IM\1• 
nltm, and that thla waa eon· 
eun-ed ln by JohD Carlu Vlnconl 
or tha State Dopulment. 
Ml". Ytoeent, • tonner ebJet ot 

lll t $Late Department'& !'at" Eut·. 
am Dlvt.lon, now I• Amertc&n rep·: 
reaentaUve a.t T&nllll!lr. Ht )OtJJI 
C'...onLin~ ell Par• tO. Column 1 

;( haa bf;; pict'U;;;t'by ltefl\lbUu~ • 
auatlant., duplle many <lonJal$, 
u a oovttt worker •c•lnat thtl 
CNneH Natlonllllt Govttflcnt nt Cit I 
Chlu~ KtJ•ahok . •nd "' tavo1• of 
the Communi~t• c.hart.~•1}Jrore!W\r 
Lattlmor• to a lcun txttnt hu 
bean .o nharetcri:r:l'd. JU 11 a !ot<­
n\tr oeeulonal conaultant ot VII 
tate Deuartmen>! and now Ia on the 
atalf ot lh• John• Ho})ktna \.lnJ~ 
vtralty. 

Four Dooumf.n\1 t .. u~d. 
Mi. WallACe. who COil Mr. Tru• 

m•n Ntw York Stat. In lOfS b)' 
runn.lnf r.. the Pruldcnllal C"nndl• 
d•t• o ibt Communtll•tupported 
Prosrc•!dvo party, Jen tho Pro• 
rre-u1vu In Auruat, 19!0, In •n£cr 
l.l thdr conUnued criUcllm ot tht 
United N'stlona poalt.lon h~ Korea. 

HJe tnterven.Uon on !,he 1\do ot 
lh! Dcmocra.lo In lht lonr fords-n 
po {ey deb1\e wa. mado known to· 
day In the rclea.ae~ b&, tho White 
HOuae of tour doeorQ«nta. 

One wu a le-ltc.r to Mr. Truman 
M Sept. 19 Sn which Mr. WaJ1at:.el 
l ook an unnli•Le.kablt cordl•l -.,one 
tn the P••uldenL whO hart ('ll.lalf:d 
h1.m u Scerda.ry oC commerte, In 
1946. following dutoreneee over 
f<m~ign policy. 

"J'h11 a.eeon.1 wu a copy or the 
'iSummary Report." of hl.t ,Ch1M 
tnl~ttlon, whlr.h Mr. Walla~• had 
made on July 10, 11H4, to Prulden\ 
R0011eVelt. lfhl• had ML been 
p11bllsheis genemlly, aU.bO\Igh ft 
was printed on Je.n.. 10, 19~. ln 
'I'ur. NtW YORK T IMtS, 

Tbe third cloeument wllll a a:erln 
of reeommend•Uona about Chin" 
thl\l Mr. Wdlaco had cabled rrom 
llew Dehll In two ateUone to Mr. 
noo.scveJlln Juno, 1944. 

The fCI\Irth wu 11. covering loU5,r 
cram Pre~Jdcnt TrumM hlmaclt 
dieratr.hln" 1\ll l.hb to VIce Prul­
den\. Alben w .. Dn.rldey, tho Srn· 
ate'• J'U'esldlnt" omc•r. "for nte In 
auch w• )'i at you detm approprl· 
atf!.'' ' 

While M"r. W&Uaee Pid nolhln,g 
dir('.etiy ot Uto AdmlniAittaUon·JI 
r.urrint policy in Aa!A, hla acti011 
wu A rh•tt!Me ot Mr. Vln«nl a:nd, 
by lmplltat lon, ot othet'1\ In tho 
Stale Oe))l.l'tmf.nt. who lcmg hl'd 
bteo fl«tit«l of ~eel<lnt to u.ndtr· 
eut. the Cllta·nr 1\&l·shck re£1me. 

N'olt.• ••ShfU'\1 Cbas~tt.'' 
He l't:ertlll'd l ba l hi• owd views ot 

Chlner.e problom~t. bad lmcjer~;<~ne 
"a s'har(l eh11nge." slnct ~~~. ap· 
rare.ntly returtnt to the tact that 
for" l hne ln t he JnlC'!tVtn.lng )'f-are 
tie h~>d t;tktn a line thai. 1'111 crtth:a 
caUtd ~lmll.-r ta that of the Com­
munlat'l tn the United Statta, 

ne ob&et"'ed, Mwever • .that " re· 
cent ev-cntt" had C'&l.lud him to 
belle\'t t.hat hit opln1oN of tO<L~ . 
whkh he had dellertbtd as In etceet 
tor contlni.led 1\IPJ!Ori ot ChiAni' 
Kai•s.hek, tormed 1'Ute tound judf· 
men\." 

At the o1.1tset Clf hbl letter, ht 
lndledtd to Mr. Tl1iman ti\U he 
waa handlnr ove1· hit old pape,. 
bec:a\IJit Mt, Vtnc:('nl. lmiS PtoftJI· 
M>r Laltll'nt>re h\(1 been attaektfl 
In AII(IIIIL "bt fOrt 1he Sen~~l• In· 
tcrnt~l SecurUy aub¢ommlttu u 
"mcm'her• ~~ !Jie Ccammunlal par· 
tY'' white tht r. wtl't ••rvtnr In Uit 
W:dla('e mlu. on. 

''Hence,' ' Mr. Wa11aee went nn. 
.. IL b tmport.tn\ to lpttl!y Ule 
puru lhll.t l htee Lwo men took in 

,. 
• 

F ~ r: 'vv~-"1..,._ ::. ,o:: 

l9Ue rf'Commendatlona lh.tt l pr•·j 
Mntl'<t to Pruldtnl Aoow.vtlt. 

"At to Mr. Lattimore. he had not 
J)lrt wha.tevu. lit did not con· 
trlbule lo a nti to lh• bett of my 
knowltdf• kne.w nolhtnr about 
elthf!r Ole tablt ftom Ntw Dfbi or 
the ttlrmat rl'f\nrt. lo t he Pr.,hSVlt 
delh•tt'td 10 Wa •hlng:lO·n. 
"Ht~ oJrerrd me: no polltJetl ad, 

vCtoe I'll -.ny Umt. ~uftldenu,- t~IJrnl· 
f l~•,.,nt to tHo r.-eAIIed now. •nd whl'ni 
w~ w~ra tOJrtlltc:r he t•lkf!d chidly 
aboul IIC'ht>llll"')' 11ubjl'ct a of r-o1n~ 
mon lntereat · au~h u 1-h' hl.ltt>r .. ·• 
ot Chlnue "'r""r£et~Unr#. And the. re.J 
Jat1Mllhlp o t.he nrunad.le tnbul 
wllh the ~~ellled pnaantry.• 

A• to Mr. VIncent, Mr. WAIIA~:C I 
lltld ho wu "n.atul"&\1)' ecnt ulted," 
u n dl'.algnaltd Bt.at.t o,p.rtment 
Aide., tn tho prt))fl ratfon ot the. New 
Delhi calllt, thou~b not In the July 
10 formal reparl hlt.nded to J,k 
Roo$Cve)L In Wuhlnzton. 

,.No AltunnU .. ·t!' to Chlur 
''11\1!. atronte•t lnfluenc:~· In the 

July 10 dc:>c:ument, the fOt'mer Vice 
P res ident aald, etmo from the 
United StaiN ,\mbaaaador to 
ChinA of Chl\t ptrlod, Claten~., E 
C11u.u . .. w}!o later ceeup!od cne. of 
the Republican p11Ctl on the lo~.<· 
port-Import B:tnk Board} ' 

The IIUballnC'e or lhla report wu 
that while lh~rc wu ,.. grc.tt deKI 
wrong With Chfan.g, th!!t& V.'.I.S, at 
t>n~ time. "no altema.Uvc•• to cCin· 
Unu~d United St1-t.e1 ~upport tor 
hfm. U!ou~b tlle but ul! tnu .t• hope! 
was tor "a new coalition" In China.. 

The J'IIIJI'fl". Mr. WOlllac• dec:Jar~ 
to Mr. Trumn.n, did nM te-etJlnm.l)nd 
a tooiJtJon with the Clllnese Cmn­
munlsts, 11a th~ Reru"blh:cun lllnJ 
have contt-nded wA.s propvsM then 
a.nd in the Ul46--t6 mts.dM to 
ChlniL nut.da•!ot Pruh!ent 'J"tuman 
hy c~neriLl ot l be Army OeOI'ge c . 
~{Af'll hllll. 

Wll•L WM In hia nwn mind •nd 
ln Mr. 1\0fls•\'elt't mind In J814, , 
Mr. WfiJIAce e.ddtd. wu w.ba t ~fr. 
Roosevelt had apoken ct Ill r.he 
lfmfl u "gettin't th~ two j-roup.t 
I Nn. tlnn11ll1l1 • .nd. Communlat41 IO• 
gr~h,r to flslrt th• war (agalnat 
the Japane.ae). • 
Aa~t> lhl' bltherto unpubUs!:.ed 

Wfl.llt c:e c:ablC"a Qf June.. •t9U, ftom 
Ne.w Delhi lo Mr, Roo.sev('lt, Mr. I 
WAllar..,.,., Jn hhl letter, );{r. VIn­
cent "joiBt\l in the Advane~ tl itCIIs• 
1101\!1. WU pl'<'!l#.ftl While. it WU: 
drl\ltc.d •nd ~oneurred ln tb• U• ' 
aun.'• 

'I'bbl pap~;r, •• made p'Ubl\~ b)' 
Ulo WhJte Roua.e, wu In t.h1: to11n 
or "~f'ra.uge No. 1' ' and .. HWllgc: 
~ ..... 

Measage No. 1 tafd Chtang w~ 
''to imbuc4 With ,PN!jutlicc" towotd 
t h t Communiatt that 'here wu 
Utlte prospect "tor a&Uaractoty 
lnog•term .cHic:m¢nl." 

Mf.auge No. 2 • untatt.d that. 
C'htna. mlfi'll be ,...sepnrat~" !com 
tha command of lht tben aenfor 
Anu~rlc:tn offteer 1n tht tbeatrt. 
t ha lata C(n. .11\leph StUwetl. 
whom many R,puhllmm• tn rt~ent 
>'e•r• hue ACCU'td ot hoatllity to 
ChiAII&'. 

"'Whl.l, J dD nO')ot ro,l eomp-:t.,nl 
lo pt~tpo.a., 11n otflt-cr for lha Jnb.'' 
lhtt d l•fl•tch w~nt M. "tl'l• n.ame 
o( Oen.eral W~l'meyer h.a1 born 
r~c:omme.ndtd to me •net J am told 
th11.t durln1 hl1 vllit htrfl ht mad•~ 
hh l!:dt (l~rtona t:nla t.o Chl.anr.'' 
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remained compl etely blind to the r eal nature of }jaziism. Months after 

the war came there was still and probably st:.ill is an utter failure of 

compr ehension of the true nature of the revolution that is sweeping 

the v;orld. Recently I read Sir Nevill-e Henderson ' s "Failure of a 

Mission." These v1ere the memoirs of the British Ambassador to Berlin 

during the dangerous years when he succeeded Sir Eric Phipps . "Though 

he k:nev1 all the main characters in the play, he knell absolutely noth-

ing of the social forc9s oper~ting behind the scene. The fact that 

Hitler has been able to conceal the universal revolutionary aims of 

his movement and sell it as an insurance of profits for vested inter-

ests in every country is probably the major achiev9111ent of his fan-

tas tic ally successful career . 11 These t1ere the VIOrds of the Czech 

vrriter Mach in assessing Henderson' s work in Berlin. 

It is an idle but interesting question if the British could 

have stopped this revolutionary IDO~ement in its beginning . Had the 

~tatesmen of Britain and Franta the courage to make small sacrifices 

v;hile there v;as still time to make them, by giving up a little in order 

to save all, they lnigh t not have been forced to give up all to save -even a li ttle. 

I t i s fitting before this audience of b imk!lrs to call atten-

tion to the German financial program of the last seven years, a pro-

gram Ylhich is both a s revolutionary as i t hnli been succeasful. \','hen 

Hitler launched his val!l t public works and armament program in 1934 

• 
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• and 1935, economists genera.lly believed that he would bankrupt 

Germany by this mad program. The truth is otherwise . As Dal 

Hitchcock in the February "Harper's" says, "The facts stand incon-

trovertible that instead of being bankrupt, Germany hss actually 

created vast public improvements, expanded her industry end buift 

her unpar alleled war machine in the course of six years, the greatest 

economic triumph ·of the times . All this has been done in a nation 

t hat, at the start, was debt-ridden , impoverished end deep in de-

pression . " All this has been possible in Germany because for the 

first time a planned economy was attempted end operated in a nation 

that had both its complete mechanical equipment e.s well as the huDiall 

mechanics to create sufficient production to prevent the operation 

of the laws of inflation, end furthermore because the Government 

had ample power to control bpth wages and prices and , in addition, 

was able to manage the technical machinery Ylhich makes the financilLl 

system go. 
' 

At the start Hitler did what all Governments have been doing 

during the l!ist 20 years, na:mely he issned short term obligations to 

pay goverrutlental expenses . 'lbe German banking system absorbed these 

obligations, discounted them and gradually they became a form of 

liquid investment by individuals antl corporations. The Government 

and the Nazi Party saw to it that these Government obligations did 

not drop below a fixed price but neither the arrogance nor brutality 

of the methods employed was solely responsible for the success of 

their price fixing m~thod. 

7 

-
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DEPARTMENT O~f}f~!RPf-'J;~~~f. 

WASHINGTON 

I r,' ' ,If) '':.r 9 53 .1 '1l 

&&arch jL1!91..0. _:_ ... 

The President 

The White House 

Dear Mr. President: 

I have been checking up on Harry Slattery ' s record since he took charge of REA, and I think you will be interested in what that record is . 

He came into the organization on September 26, and from' that date until January 17, when he left for ·a speaking engagement at the largest REA project in Florida, he was not absent from his desk except for the Christmas Holidays and Thanksgiving. During t hat time the register kept at the door of the building b,y the guard on duty shows that !Ar . Slattery maintained long office hours, that he was there every 'day until six o'clock or later , including Saturdays, and f re­quently was in the office on Sundays . His people have· felt during that time that his health was excellent and that there was no question about his vigor and his quick mastery of the affairs of the organization . 

Harry ' s recent illness is attributed to a change in temperature which occurred in Florida and which brought on a case of influenza. A too early attempt to return to duty brought on a serious relapse • which caused some complicati ons of a former prostate condition which has necessitated a rather sl ow convalescence. He has completely recovered and will be back at his desk next week. 

As an indication of the progress of the REA in the f irst s ix months of the present--fiscal year, since it was associated lfith the Department, the program bas increased its total mileage of 115, 000 miles serving 268 , 000 consumers to 180,000 miles serving 400, 000 consumers . At the rate of production now wder 'Nay the current pro­eram totaling 250, 000 miles serving 700, 000 consumers will be com­pleted b,y ~eptember 1 . 

There nre, as would be the case in aey bureau or administration, so<ae problems over in REA . But I don 1 t believe that Harry is one of them . 

Respectfully yours , 

J.:J- 0.. \.A_) ~~ 
Secretary 

·-~ 
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With the proceeds of the Government' s securities the Nazis 

had amp~e f unds with which to begin their program . Up to this point 

there is nothing new in this financial method . In f act, our own 

Gojernment is operating under a similar system today. Hitler and 

the Nazis have been preaching f or ten years that labor i s the only 

wealth of the country and that modern capitalism and the "pluto-

cratic democracies" were unable to use either all the labor avail-

able or if available unable to give i t an ·adequate return . Hi tler 

has achieved and sustained full emplo~ent. 

The checks and controls ~hich the Nazis established, wi th 

which you are probably more familiar than I , are nevertheless inter­

es·ting to di scuss . The first danger to such a governmental f inancial 

system is undue expansi?n of bank deposits, a process now underway 

in the United States . These bank deposits are a source of great 

danger if left to remain in the han® of banks or the individuals 

and corporations to which they flow. The Nazis have discovered a 

new method of getting these bank ·deposits out of the banks after 

they have performed their initial service. After the Government 

has spent the money, the individual corporations and individuals 

thl!mselvee throughout the country come under the watchful eye of Nazi 

inspectors who determine how much cash balances each company is per-

mitted to retain and "sugges t ions" are made that their excess cash 

balances be ueed t o buy governmental securit i es . These "suggestions" 
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are necessarily h~eded and so they reverse the order and wash the 

slate clean f or the renewed flow of government moneys . Ali these 

t r ansactions come within the structure of ca~itali~tic financial 

procedures, retaining the profit mot ive as the stimulus for private 

ent er prise, t>.rd as Dal Hitchcock says, "It j _s. an a st onishing demon-

stration of th&vitality of that beleaguered jnatit ution called 

capitalism. This method brings the volume of banking deposits in 

Germany under the absolute control of the Nazi machine . Furthermore 

it allows the profi t motive and 1ndividual enterprise to function 

in Ger man economic activity • 11 Finding the.t the control of bank 

deposits could be accomplished so easUy they next set out to control 

the volume of currency. Fortunately for them, there was no demand 

for German currency in the outside world; During the p9riod from 

1933 to 1939 the British leaders, men of property and ~~ccessful 

capitalists, were by their very background and experience the most 

liabla to miscalculete the effects of the Nazi financial innovt!tions . 

They fel t inst\ nctively that the Nazi method would have failed in 

England . Vibat wouldn 1t 1':or ': in Britain, however, worked marvelously 

well in Germany because of the willingness of the German people 

to accept an economy of coerci on in a time of peace. WhilA th~ British 

during this period wer e attempting an economy of prosperity and of 

social reforJ!l , Lhe Ger •.1ans wer e ready to sacrifice everythinG of today 
..... .... 

for the national promise of tomorrow; just e.s in the Middle Ages the 
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Church promi11ed in exchange a happy future life for the mortal life 

or misery and the ma.sses of the people of Europe accepted that proldse 

of ·th": ba-.t:&fter and willingly suffered the social inequalities of 

the time, so Hitler held before German eyes a future world order . . 
of prosper i ty in return for his economy of slavery, and once again 

future profits appeared more attractive than present misery . 
' 

The control or currency and bank deposita solved a nother 

problem for the Germens which ts a disturbing factor in our present 

economy. Each month in the United States we find the pool of capital 

securit;l.es growing less and opportunities for the i nvestme.nt of capital 

growing smaller, because we have found no means or completing the 

circle ~hich begins and ends with Government securities issued and 

paid. The Ger~JB.ns learned boy: to makr. Government securities an« bank 

dep.1sits circulate . 

Tb. theory that savings ~re baa and that spending is good is 

one of the craziest assumptions that bes been pr~valent in this 

country during the past si{c years and is prPcisely the opposite of 

the Gerll'.an financial system. ThE' Nazis believe that saving is good 

but thP7 control these sa vings and use them either by liquidating 

them or converting the:n into government al securities. They contr ol 

and prevent the accumula tion of bank balances . They prevent the 

hoardine of currency end the prevent the formation . of idl e capitalisti c 

pool s "'hich normally stop production . The German economy has therefore . - . 

avoided the major mistakes that we have made because the Germa.n 

-
' 
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Government was in a position of dec :ding where the current of saving 

would flow and was able to direct its economy to keep the full flood 

of productivity at work. 

There is a .fundamental difference between the National 

St~cialistic viewpoint of economy for the welfare of the state instead 

of our conception of an economy for the 9/elfare of the individual. 

Hitler works on the principle that what eventually will help the 

state may raise the standard of living of those who live in the state, 

but he does not consider i t very important to raise the standard of · 

living as an end in itself but only as an accident in his economy of 

force . Yle a re all wondering today whether democracy and the philosophy 

of force can live together happily in oue ~nw.ll world. Th~ differences 

arP so fundamental tha ~ it. is diiTicul t for a believer in democr&.cy 

to understand the Hitler system . V~ereas we have always believed 

t hat tOe highest end is to be achieved through the development of the 
• 

individual, the Nazi idea holds tha t the individual is only a tiny 

fraction of a ra ce or state . Mussolini once said, "Fascism, the more 

it considers and observes the future and the development of humanity 

quite apart from political consideration st the moment, believes neither 
,. 

in the possibility nor the utility of perpetual peace. War alone brings 

to its highest tension all human energy and puts the stamp of responsibility 

upon t he peoples who have the courage to meet it." I wonder to what 

heights of responsibility the Italian o.rmy lu>s r isen in its war test 
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of the last six months! Perhaps thi~ ph~loaophy does not work in 

I taly. 

The Nazis are fond of quoting from Nietsche , especially 

where he scys, "For the present wa know of no other means whereby 

the rough energy of tim C8:lup1 the deep impersonal hatred, the 

cold-bloodedness of murder with a good conscience , the gener al 

ardor of the destruction of the enemy, the hollow. earthquake-like 

crmvolution of the soul, can be as forcibly and certainly com­

municated to enervated nations as is done by every great war . 

You shall love peace as a means to new wars, and the short peace 

more than the long. You I advise not to work but to fight . You 

I advise not to peace but to victory. Let your work be a fight , 

let your peace be a victory!" For years Hitler kept a copy of 

M£chiavelli 1s "Prince" at his bedside and often quoted the follow­

ing: "It is much safer to be feared than loved, because men are 

generally ungrateful , fickle, fools and cowards . " 

If the philosophy of force should triumph, then the 

belief in a society of free and equal men and women will perish . 

Our civilbe.tion has believed in an international order based on 

a common conception of international law ~ while the other system 

has no international order and can be only poiVer and dictation by the 

s trongest. Under Hitler ' s conception the people should serve the 

Government , al so in the spher e of economi!¥1 1 and therefore there can 

be no free people nor a free economy. It is folly to expect that ~en 

/ 
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can have even a remnant of economic freedom under a totalitarian 

dictatorship. 

The British leaders knew that in England' s £ree economy the 

national debt is· of tremendous illlportance, but in German7' s economy 

of force it was of relatively small importance~ecause human values 
' . 

did not matter and welfare was no aim. The Nazi leadership exacted a 

claim on the hearts and minde and bodies, the possessions and faith 

of every man , woman and child in Germany and the result was and is 

political slavery. Imagine the billions of man hours of labor 

represented in this German production without any real increase in 

the people ' s acquisition of personal possessi ons, for the comforts 

and thP. conveniences of life . Ther ein lies the answer to ,how Germany 

could have compl~ted her immense r earmament program without bankrupting 
. 

Germany. The labor ingredient was a contribution of the German people 

' for which they were not paid and may never · be paid. Under this economy 

there can be no such thing as real ownership of property or control 

over one ' s work, one ' s thought, one ' s speech, or one ' s religion. Con-

fiscation is inherent in the system itself, but the German economy is 

not likely to fail . 

Is it any wonder that the Brit ish miscalculated tha effects 

ox this kind of a slave system i n our modern t wentieth century civilized 

world . They over-estimated the German people ' s interest in their own 

individual lives and own freedom. They dld not realize that Nazi 

, 
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inspectors could check successfully upon personal bank accounts and 

corporation balances, upon savings accounts , and confiscate them 

either through taxation or through enforced exchange of governmental 

securities . That is the irony an~ tha tragedy of the British miscalcula-

tion . \'/bile an individual cor poration cannot constantly capitalize 

its losses , a national economy as a whole can capitalizo losses at one 

point to facilitate economic activity at other points . The important 

question we must ask ourselves i s , Can these financial methods be 

utilized so tnat a governing people determi.ned to preserve i ndividual 

freedom and anxio~ to malt full use oi: ind.ividual initiative could 

make private enterprise and privat e capit alism better serve the pur- · 

poses of democracy? We must !'ind the answer to tha t question in t he 

coming years. 

I am indebted to the New York Journal of Commerce, one of my 

family newspapers, and to its editor, Dr. Bogen, to articles of 

Dal Hitchcock and SteYtc.rt Nelson, and to some German magazines for 

the material in this address. As it was made extemporaneously I have 

forgotten ~.aotly where credit is due, and I em adding a paragraph 1 

v·hich is tloe most r ecent information tha t I have received from Gerlllll!ly 
' 

on the present condi tiou of th·e German f in'lncili l system: 

* ** ****** * * 

... 
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On February 9th , Fritz Reinhardt, the Assistant !Ainister 

of Fint<nce in Germany, stated t.hat t.he German national <iebt bas 

mora thtm. doubled since t he outbreak of the war in Sl!ptember, 1939. 

ThP excess borrowings of Germnny amounted to three billion mcrks a 

month . Th~ servicing of the pr esent debt of G~rn~y requires four 

billion marks a year while the Government income through taxati on 

e.ml other reguliU· avenues amounts to thirty billion oorks per year . 

D,.. , Schmidt, of t he Deutsche Bank, point.ed out recelltlY tha t .the key 

to Germany' b economic policy is not financial a s bankers former ly 

understood i t , but r ather the direct management of the national 

economy. Through reFttricti'(lg consumption by a fer-reAching system 

ol' r ationing and price controls , tha mass of t he popul&tion is left 

with a l arge s urplus of cash which it can not GtJen:'l a:; it wishes to . 

All this ca sh i r. tiH,cbsorbed by the Government either through tf>.xes 

or Government lol'.ns. Th<' Nazis therefore determine '.'tha t proportion of 
t he national productive capacity shl\11 be allotted for consumer needs 

so tha t all per sonal incomen 8rc reabsorbed by the Gove~·nment . 

The essential framework of this economic system closely 

resemble:; that of Soviet Ru~sia, a lthough the Russians have never 

been a bh t o a.e.k~: their control pl t.n function with even a remote 

rese~blcnce o~ t he smoothness and e rficioncy th~t ch~rncterizes t he 

Gem~ controlled economy. It must be perfectly plain the t only 

throueh fore~ t no cont inued force can an economic system such ar t he 

Nazis, survi ve . 

-

r. 
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OF THE V I C E PRES I DEN T l' '- ( 
WASH I NGTO N 

May 26, 1941 
.u ' 
I •! 

v 

The President 

The ll'hite House 

Dear Mr. President: 
I 

I thought you might perhaps be interested in 
reading the enclosed short letter from Mr. Allen w. Dulles . 
At the moment it seems to me that he has put the heart of 
the problem very well when he says, "We must persuasively 
show the country that we need outpo;ts to defend our shores 
or that these outposts must remain i .n friendly hands." 

The country, even the "isolationist" Middlewest, 
is expecting from you on May 27 a more definite statement 
of facts and of a program based on these facts, than it has 
been possible to give heretofore. 

The enclosed interviews from the Des Moines Register 
and Tribune sent me.by Bill Waymack typify the current 
attitude if Iowa farmers. In certain German and Irish 
Catholic localit ies the attitude is different, but generally 
speaking, I believe the farm people of Iowa are ready for 
a more forceful and definite leadership than we have given 
so far . 

Respectfully yours, 

H. A. Wallace 

Ehclosures 
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The Honorable 

ALLEN W . DULLES 

<48 WALL STR~O 

N I!:W YORK 

May 9., 1941 

Henry A. Wallace , 
wardman Park Hotel , 
' Washington, D. C. 

Dear Mr . Wallace : 

I enjoyed the privilege of meeting with you 
last Saturday evening . 

Since our discussion I have been giving a 
great deal of thought to the question of how we could 
achieve a more uni ted public opinion to realize our 
common objecti ves . On the i ssue of necessity of 
perfecting defense of the United States , there is no 
di ssenting voice . Where people differ lies in the 
determination as to where is our line of defense . The 
Lindbergh school or 'thought places our defense at our 
own shores . 

This seems to me a narrow and mistaken view 
but to overcome it , and it has a very wide following, 

• we must persuas ively show the country that we need out­
posts to defend our shores or that these outposts must 
remain in friendly hands . 

~$o much emphasis has been placed on saving 
England and that we are fighting a foreign war . What 
we need to save are these outposts or defense which are 
gone if England and her fleet are gone , and in order to 
hold them for ourselves , it may be necessary not only to 
save England , but also to aeize ourselves some of these 
outposts ·as England is spread too thin around the world 
to be able to hold them. 

. Again thanking you for the opportunity of 
joining in Saturday ' s di scussion, I remain, 



T' •.... ,: 

VIHAT OUR FOREIGN POLICY '.'F.ANS AT fiO!.tE 

Talk by Secretary Wallace ~iven as oart or the 

Democratic Fonun Program "Our Foreign Policy and 

Peace" , sponsored by the homen' s Natl onal Democratl c 

Cl ub at the Carlton Hotel , on March 12, 1940 , 

Speech given to GGT for Current Speech Mate~ial folder 
on March !1 , 1940. 

r 
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W. W. WAYMA C K 

THIC R&CII8TICR AND TRiaUNIC 

D~ MOJN:&a, IOWA 

May 17, 1941 

Dear lieDeya 

••• 

.;~ 

Here 1e a set of interview. w1 th Marion county 
tarmera, 11hich we carried in The Tribune Fridq, ~ 16. 

Some differences of opinion on the war iseue do 
appear. But the prevailing attitude 1e obvioua. And 
there certainly does not appear to me to be ~ i .ndioation 
of Wheeler-Lindbergh mentality about these anawwre. 

I think this little group of intervi-ed persona 
is a pretty fair sample ot Iowa tar-mera . I think the 
attitudes indicated are far more repreeentatiTe of Iowa 
a\. a whole than the passionate expre .. iona of eoattered 
Coughlinitee and euoh. 

I merely thought th~a little teat might interest 
you. 

Cordially, 

w. w. W~ok 

Honorable Henry A. Wallaoe 
Vice- President of the United States 
Waahington, D. c. 
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THE WHITE HOUSE ~ 

WASHINGTON ,c;·u 

OOJnDIII!IAL MDIOIWIDUII fOR 

fBI 8101\ftAR! or S'fAD 

Pl•••• read \be enolo116 

an4 re\urD to ••· 

r. D. a. 
EDolo•ur• 

Let t o FDR !rom the Vioe President 8/29/41 
urging that the President take •an exceed­
ingly firm stand• in the current conversa­
tions .t re Japan. 

-
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HE WHITE HOUSE 

August 30, 1941 

CONFIDENTIAL MEMORANDUM FOR 

THE SECRETARY OF STATE 

Please read the enclosed 

and return to me. 

F. D. R. 

Enclosure 

I 



/ OFF I CE OF THE V I CE PRE SI DENT 

WASH I NGTON 

August 29, 1941 

URGENT 

!!l.§PECIJJ. MESSl!:NGER 

The Precident 

The \'/hi te Rouse 

Dear Mr . President: 

l'lhen you mentioned Japan at Cabinet meeting 
this afternoon, I had a strong desire to express 
myself but reached the conclusion it might be better 
to do so to you privately. 

I do so hope that in the current conversations (?) 
you t.ake an exceedingly f'irm stand. It seems to me that 
the appeasing stand or partially appeasing stand is 
certain to bring bad results not only with regard to 
Japan, in the long run, but with regard also to the 
situation in Europe . If we take a strong stend, the 
entire J.xis will be impressed and the psychology of 
the American people t.i.ll be strengthened. 

I do hope, Mr. President, you ll'ill go to the 
absolute limit in your firmnes s in deeling with J apan. 
I am as confident as anyone can be in a matter of this 
sort t~t such a policy will bear rich dividends, and 
that any sign of Vlee.kness, concession or appe&sement 
will be misunderstood by Japan and the .l>..xie and will 
cos t us, directly or indirectly, roany millions of hours 
of man labor and much suffer ing . 

VIi th v1ax·mest regr.rds , I am 

Respectfully yours , 

H. A. Ylallace 

• 

1.illt 
1-'1 ( 

-

• 
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co,>~' or lonchond lett.cr 

beur llen"y : 

I feel deeply sorry . 

F . li . R. 

l!.'nclosu::-e - Headline from liash . E.vening t>tu>' 
" \'lulle(:e den ied muintc:uunce ~1000 a n1onth by 
t.:uP t,,e::Jt " . 
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Re:Memo from Ji.n Rowe to the President --March 23, 1940 
with attached memo of March 13, 1940 

Subjeot--He.nry Wallace and the Wiscons in Pr i "lary 

See:Rowe--AdnUnistrative Assts folder -Drawer 1- 1940 
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THE WHITE HOUSE 

WASHINGTON 

Deoem'ber ) , 1941. 

MD40RANIXJM J'OR 

THE VICE PRE.SIDli:iT 

What do you think? 

l'. D. R. 

t~ot t· t h,.. P~··~f'i '! ~nt from 
thr:: ~P,!r·~tl',ry of the Int eri or, 
doted Dec . ? , 191, 1, !'lt:Jinu he 
has "on ~xc,~l1,,n t authority t hut 
Tom C<,rooran oould b"' wlllirv.; t o 
h" lnAI'\ ~ oo un.<:~el t o i .• ilo P " rkins . 

PICLASSIFUD 
., lle,~t~)' ArchlYi st o r tiM u.a .. 
._I J, l'ewart Da." ,!liN 2 197Z 
" .!!1 -· 

' 
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THE WH ITE HOUSE 

WASH INGTON 

l.iEMORANDUU FOR THE PRESIDENT: 

The Vice President suggests, when the 
SPAB board meets, that the Pr esident make t he 
f ollowing statement to Bill Knudsen : 

11Bil~ , you have been doing a perfectly 
gr and job. Now you have to do a bigger 
job. You will have t o clear the decks for 
action in every way. I wish you would sit 

-~ 
do~n with Harold Smith her e , who is an 
expert i n organizati on and integr ation , and 
counsel with Smith on making sure that at 
the head of each of your divisions you 
have the best man in the United States for. 
the job . 11 

The Vice President says that Knudsen 
so wor ships the President, is so completely 
loyal to him, that a statement of this sor t will 
help amazingly in putting gr ease on tlhe wheels . 
I f the President makes some such statement a t 
the start and then let event s take care of 
U1emselves , it will help thei r j ob in SPAB an 
awful lot • 

• 

.. 
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r P S F.· jl._tf (.;.p c _/.l.v • • 1 / \"- s~.c.+- 2.-v~ I LlJ ; ' ~ ~ ~~ . • , 'vr. OFFICE OF THE VICE PRESIDENT •• 

. . 

WAS HI NGTON 

December 18, 1941 

Dear l.!r. President' 

I am writing this letter instead of send­ing you a Chri stmas card. 

For neatly nine years I have been a part of your official family. These nine years have been unusually happy, not only because of the opportunity they have given for service but also because the contact with you has been an altogether unique and heart-warming experience . 

It has been .truly providential for the nation that you have been our leader during these nine years . No one else had the insight to lead as effectively as you have done in meeting our problems both on the foreign and domestic fronts. Paul deKruit and I were talking about this this afternoon. Paul said be had been reading Sandburg' s four volumes on Lincoln' s war years with great care and that he had rMched the conclusion that you had been doing the same kind of job as Lincoln but that you had been doing it more skilfully. And eo, although Paul is not in any sense a religious sort of man, I could see him in reality giving 

• 

• 

I 
\ 
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thanks to a Higher Power f or your leadership. 

In this most unusual Holiday Season the 
Wallaces wish the Roosevelte good cheer, long 
life, ~d the best of everything. 

In warmest appreciation of my Commander ­
in-Chief, I am 

Respectfully yours, 

The President 

The Wbi te Ho\l$e 

I 

, 
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THE WHITE HOUSE v f ' 

WASHINGTON tV 

1.2-.29-41 

MEMORANDUM FOR THE PRESIDENT: 

Vice President Wallace phoned that, in 
accordance with the letter from the President 
dated December twenty-third, he (the Vice President) 
had set up a committee to treat 1vith petroleum in 
foreign fields. 

This co~ttee included the Petroleum Co­
or~ator, or some one designated by him . The 
Vice President said that he designated a man named 
!.lax Thornberg to be Chairman of this committee and 
that this had inflamed the Secretary of Interior 
very much because he wished to be the chairman 
himself. 

The Vice President thought strongly that 
if Secretary Ickes were allowed a week or two to 
think this over, it might adjust itself. 

E.M.IV • 

..... 
• •• 
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OFFI CI" OF THF VIOF Pl:'!"St flr·:.rr 

t:r . '"nyne Coy 
L1~i.Ron o~ftce~ for 

'EMP"'I'Emc:v l ' enaeement 
RtatP D('>~artment 
r~~~~n~tcn , D. G. 

. . 

'T'he~e i.R u-~ent neA<l of a nr-nct1ca1 survcv of t he 
C'~'I ICifil war t .,.A' •" '1o:rtJ.lti on TJ r ohle!"« i.l'IJ1""ltl~!ltelv ""nf""'''t•np 
lJR . If t he r,.es; dent i s i n acco.,.rl , T .. ,011)(! 1 ike to A!l!<" yo11 

to P"{'Jlo~o th'l' fol l o•·:in r t'."O "?r1 nci ':!!\ l Q11cst 1 "D:'l : · 

.. 

( 1 ) '''ho is .,.~ononsi:Jlc fo .,. each of tho va.,.i oun na.,.t.R 
of nu::- "arti.me transnortation svs+,ern nnil fo"' twch r:'lf t;hp 
vn~ious st/!1~>es :tn the t " ansnortat{ on of mun~t1ons f"'OM 011.,. 

facto.,.i.ns to ;,mer 1.can o.,. Allied t.rool)s in the finlrl , l'•h~>thfn' 
bv l'Bil , shin , o.,. a 1" ? Pa.,.ttculr1:rlv , 'TOll should -mlt c-ut the 
•)ln ces l':h e:ra there a,..t~ res•1onsi b11 i. t tes ..-·h ich ove.,.la·' o.,. "'h 1 ch 
~ail t o cover the field . 

(2) 1'1hat :=;te'1S can be tc.!nm tr:'l ollnvi.c.tP th~'> ,. .. r:'l"inP 
trans'lortation sho>·ta:>(>s? '!'he t:vne of th 1 n 11 •-;r should 1 i k<> 
SII"'VP"~'>O in this connect ton is ·:!hethF.P' nvervthinP .,ossi bl"l i.s 
bc"lnr done to Sl>bst;itute rail trans "o'~"tat, i on fo .. · shi.'1 nnrt e1.,.. 
t-llll~ '>O,..tat.i r:'IO 1 ''lh 0thP'~" nnr sri "lD11lrr iS bPi no ut1li 7. Prl at 
~&ximl~ Afficiency , ~tc . 

I thi.nl: you should exnlo•·e these problems ... ; ~h th(> 
r· ••J.,.esent, tivcs of the "ar a nd ihvv ;:;('>nurtrnPnts , th~> '"ur 

• . .... 

•):rotlvcti on Boa,..d , the 1 ;:;_: ... Sh i "1n1 n; r .(lp;i ni s tr;t;~ on , 'be or~ ice 
of ~~f<>nsP 'l'l'•msnortati on , ti'Je Boa.,..il of F.conom1 o '.'.'a.,..farf'! , th~> 
l,~no-L~a fH:l "'ll'•i •l1stl'utiou , t;he Y.eeonf.•truct 1on F1 nancr c.-.. ... •o.,..·•t'Ql 
un<l anv of thA ot, her <roverllrl~"nt.nl ! PP:1n' r>s th· t l'IO:V be conool'll"'cl 
w i t l J tl''lnSflOT'tl,tlon lJJ'~'blPmS , !';')eefl is e.t;; :•ential : l A11f'j:'I>At. 
~,)J t, Vl)ll t.,..~, tt"' 0('1'1')] <'ltf' "OI.f'' -f'l)fl'l"t. I TI f'""l'l1'1 tf'n rl(\"!1 t.o t"TO 
'.fPO }" ~ • 

~)c.-nn l':~ no~at1 nn : 
• "O:' l"J""q" 

Si ncr>" <' l~· :rco1.1rs , 

S/ A. A . "'t\ll uc e 
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~ DP0Rr !0 TB PJaiiDift AID Till! na pu srnm 
~ m •••m D''P?"Ciar smJCIQJ 

l'arllllaDt t o 7'0Ul' cl1rectin, I baYe M4a a .,....q ot tb• nrt1ae trceporta.­

tiOD aituatiOD, eDd baD4 TOU -..ritb liT report 111 t110 parta1 tbe first rmewa 

tbe aituatioa 111 ..,.. cletaU, elld tile ei<!OIId -n-ee q 1'1Dd1Da• ... d etatea 

'q recODIIIIIatiODe. 

I 

1, Tile abipp!llg llhortage ie llttect!JI& tbe .ntire CODduot ot tile nr. It 

baa claqerou.l7 delqed tba ~ ot IIDeeieD Protocol requl..r.-ellte. To 

uet Rwoai ... needa our Bed Sea e.-itaent ot 16 ehipa 11011tb17 na 'blookm doWII 

despite tba Preeidentiel directin tbat tbe addUiODel ahipa required llbould COM 

troa the Caribbeaa and South American routee. In tact, onl,- one Allf!r'ican-controlled 

ohip eailed to tbe !!ad Sea 111 AprU, one will eaU 111 ~~q, and none 1a .Ttme. 

Shi~te to Bl'ita!ll baYe been eurtalled to the po111t tbat tl!rtber reduet,ionll 

will not Qllly eeriouely weeken Britiab atrild.Dg power aga111ai tbe Cont111ent, bat 

~ eYeD danger01ll!ly tbreatea tbeir 110rele. Bhi))ll ere urgentlT needed tor India, 

China, .l.uatreJ.ia and lin ZeeJ.*D4. 

2. There b notbiag to indicate that the aitutiOD will !apron ot ito own 

accord. The tlnited Jfat1one 1 abipp!JI& neat 18 largflr' today then it 18 u:kel7 to 

be a year from now, 

(a) There ie DO reliable ft'idanc~ to eupport the optimistic view that 

the eubmar111e menace 1e licked or ie 111 the proceee of being licked. It will be 

.....,. IIIODtba at least before we baTe the neceaaer,y protection tor our ahipe within 

coestel nters. Adll1rel .Andrews, in charge of tbe Eastern Sea frontier, told 1Il:f 

aaeietant that the danger on the Atlantic Coaet will cont111ue at least through 

July. The adequacy of protective devices cannot be counted upon untU put to 

o))llrational teats. Production of tor))lldo boata and ~haaere ie"legg!JI& badly; 
, 

t!PB contident1el figure• ahow that only three torpedo boata and aeYen sub-cbasera 

were bllilt 111 Karch. The Jl&'fY' e aeheduled productiOD ot escort re>aeela ill of 

doubtful edequaey, and unfortunately no 1200 tOD BilE• a, llhich the Britieh baYe 

found so naetul, are scheduled tor delirer,. t.bie year. 

(b) Our echeduled ehipbllilding progr.,. will not lll&ke up tor our louea. 

IJnited liatiooa' a1111<1nga troll the first of the yMr to llid-AprU have been at a 

rate of l ,OOO,?<JO deadweight tone a 11011tb, It this rate continWia, the IJnited 
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lNZ .... 1.t .. ..t- ri+'eel lllaipNI14tac poopu. U tlle nte of •••Maca 

...... m 1a Mlt - iuteU of tbil, ll1wlr1n11 I'OM 1a tile tim Ulr .. WMD of 

.lpril to. nte ot- tMa 1,100,000 tea• • ..tll- Nl ........ ,eel OCIIIItno­

tica 1IOIIld ceq prort~ a iaoreaM of 1,100,000 tau for tlle Olaitecl latiCIDI b)' 

the 1114 of au. lrGT ettort -.t, tbereton, be Mode to ~ up oar ebi~ 

boU4tn11 lftii'U• 8J,*Iiftonice llaoald be .....Ueel to aacri.t1oa pc>Rnr Mnice­

a'bU1t7 to •- diate 1IV ~. !beN 11 DO -• rauGD for boUd1nr IRU"faoe 

lllaipe to pc>Rnr ~oa1caa tlliiD eJ.rlbipe. 

a. !hera h 1111q11eatiGDa~ oau1d-bla elaolt wbiob 0111 be tebD up tbroQrb 

better utWaaUca of oar a:ietlai lllaipp!llc reeourcae. !here 11 too -a> •eb1~ 

p1q ae U811Al.• IH.tb an acute laolt of lbipplaa tar war a...sa, Rate ot lbipplaa 

baa bee btt az~cnzrbed IIDd poteot1111 reeer.,..l of ablpplng biYe beeo lett UDtepped. 

!be reoord 1 1 iapre .. 1nl1 bed. 

(a) VOT&PI up tbe .ltlaDtio CoUt biYe beoa f.rm.tteel de~pd.te tba eul>­

uriaa -•· &ad the poa~bilit7 ot ...WUtut.in& iDJ.aad rail. IIDd water tr11Da­

parlat1DD baa beoa !pored. 

• 

1. 01117 tlqrent lli8M11111-t 0111 oar:plaia tbe loae of li'rea 

aud taaltera 011 the .f.Ue.atic Coaet . ~7 bed ill tba cOlltlaUin& 

failure to u1te piau ~or the diYera1'* of tboae tllllkere to warts.- O'fer-
' 

aeae aerrl.ce. 

CouDtin& .AIIeriQ8D ccatrolleel lbipe ll1011e, n tankere total­

llai 6~,000 deedweftllt tDDI biYe beeo loa between lonue.q 1 mel .lprU 19 

ott tbe Atl8Dt1c CoUt and 1a tile CaribbeiiD. h eat1Jisted 600 aailare 

biYe been ltUleel "" theee t.anli:Bre. !be .Axie ~"'"""• ba'l'ins eut. ott oU 

.uppliea ill tbe laat I11diea IIDd ~~UnA, ~ cl~l1 atte~~Ptlai to deat1'07 
I 

cur tllllkere rtt'11117 needed to uintala the lbdted lat1oae 1 oil .uPP11 liaee. 

lleepd.te tbla, uo at epa were taken to e11 w1 Mtc tanker loeeee 'lllltll llid-

.t.prU. !!rest tbest, DDl.1 the atopgap actioa of hol.ding tanl<era 1D port wae 

taltest. 

.l C011b1Dati011 Of actiOIII 1a lcag O'fardua &ld llll8t DOW JIOl'e 

than .,..er be placed ill atteot. strict retioa.illg ill tba !aat Coaat atatea 

would reduce the preoct deU7 requireMDte of oU 11Dd peol1De to below 

1,000,000 bu7ele a de7. .llread7 taD.k care ere brilllilli ill ""er 800,000 
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~ ... nU .. - Mau-l 10,000 ~ dll ... praricled wi\llia 

a ..til witaoat ~ - i'tCII 1a otblr par\~! of tile ~. 

llet1..wide nt1GG1q ot peolbe 1101114 trw • .&11\i..U ~ ot rtd.L­

roe4 \aJi: OU'I llltticita\ \o llriq \be \otal u .. urpor\at1C11 of oU a4 

peolJ.ae br \aJi: OR ta tlloi an 0oa1t ta 1\ leal\ soo,ooo t.:nele. tbe 

JlNic\ p1pelbe _. barp dell .. n•• ot 200,000 ~ llriq \be \ohl 

to l,ooo,ooo. Ilu!Md, • nhl\eDt.1al arpa ot aatl\7 - be pro'lidad 1111 

\be l'llooetial ot p1pelbae Da\ fall7 u..S :lA otholr ereu IDd 1111 -h 

11'1&\er ue ot \be 1Jil.IDd nhrwq troa the l'est Coaet of nortdl to 

Dllawue llt.;y. l'oodc barc11 'trld.oh han liDdad fDal oU .rt1ciaatl7 :lA 

the pal\ ere DOW 'IIDUied0 IDd llW 01111 OlD be qlliC~ coaatructad :lJa ..U. 

ehiprvde DOW idle. 

l"ttll lltUi..ticll ot our iDJ.alld 'traz.~t1CII ~- dll 

lll'"rr he bad liDtU tbeee t~e ere clet1Ditel7 aeeilllad to 1111111t1al 

war routee. :ror dellpite the coat:llau.l.D& eubMriDe dlqer, eftorta •• 

11011 }>e:lllc IUde to pat tbe tllllrca beck Oil ooutal eerrlce ad IOM M.7 

llhortl7 be ia IC'rloe, Priftte illttll'tlstl ere \oo well ..thtied with 

nr l'illl: illlurallce to beatir thelllelYaa to .rteet the .voidellce of war 

rilll<e which illterfere with bla:llaeee aa lllllll:l. Pr~ ... d detilliti .... 1""­

-tal actioo 1s~•U7• There 1JI ao Jutiticetioo :lA a war for 

llll"riYil tar rilll::llag a e1llgle ·tallll:• -to .~ oU b-011 the CUl1' to the 

!alit Coal't . 

u. 81a1l.erl7, tort;y coiuere, 1519,000 deadweight tolle, ere 

be1llg withheld h .. .. e ... tiel war routes . ao.. of theee colllere coulcl 

be Wild ill the lorth •tleot1c route, atbere ill the Pacitic, atUl athera 

ill the beux:l.te trade. Vigorowo act101l, al.ml.ar to that ill CQIUiectiOil 

with tanll:era, abould be talciD to oubatitute rail &lld' berge tr&~~~portaUOil 

tar theae colliera. heept ill -a..,c;y caaea there 1a 110 JustiticatiCII 

tor Wlillg ahipe to ~ oU or coal or &117 ather oargoee troa Olle 

J.lwrriCSII port to uather Ue:rican port. Ill a war for llllrYinl, euch eer­

rtce ahoald be dOll' b;y rail or ather iDJ.alld tnlleportat101l tac1l1 tiee. 

1U. The t&llll:ere 1112d oolllll'a ere 1llutrat1n of the nate ili­

Tolnd :lA •tl&lltie Cout ehipp:llag. Ill add1ti0110 ather cargo .. eueh ae 

bauxite are 1>«\JJg hlwlld troa Latill AaeriCIID and Caribbeall porte to 

• 
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lw fork _. C '!w ,..... JuUe4 Ill W.,.. ~ lilr raU or -.. 

troa rlorlda w4 Cllllt pan1. Alt.MQ&II, u DMrq u - be ....naiud, 

all eu'&MI to w4 hoa J.a\ia "-'ioa w4 tile Carilllleul -· 'llulld.b 

w4 - Ant oaqoe1 are t.,..viq be:lac .:1 oeded at rlorlda aa4 

aau port•, .. n••r• tor lair aa4 J1111e are 110hedllled U., tbe ooaet. 

Cleuq all LaUa "-'1- aa4 Cari~ OU'IO.I Uoul4 be loa4ed aa4 

moeded at -'lMn pert•, bot.ll to rec1aee nr rieb a~4 w olltaiA • •d-- ot oar ellipe 1a •-tiel .... roatn. 

(b) ..._ ~· 4ur1ac tiM t1ret t.bne -t.u ot t.b11 7eu ..... 

cr .. t ... thaD a tile cGrrMpond'n& -tu ot lNl, aa4 tll87 .... et.W lla1n& i.­

ported. BeYerel ~1 'beDaDa ela1J)8 ban reoectq ..Ued to C...t.ral .. lrioa 1a 

ballut 4Npite tile creat Deed tor .Upplill et tile P.,... Caul. Altbouab a 

lara• etoc1qillil ed.ete iD till lJDited etatu, our_ ellipe nre u.ed to iaport. _. • 
..... 

cottee 1B Aprll. Tile elaipe io '118ed lboul4 olearq be 41nrted to eeiiDtial nm1. 

A IIUaber ot the retricerated lleDII>a boat• ccol4 1M ued, and are ntalq DM4ecl, 

tor hmllng tood to lnjrl.azld, Tile cott11 boeh cool4 briDi ore or 1\11&1'• Till 

....Uer boats coul4 blol IIIPI' aa4 other e .. eatiel illparta troa till Ceribbeal aa4 

Latf.B Aaerice. It 4i.PJ.-tic eonlidc'atiCGI reqnire tbat Latin ..._rice eall ita 

pro<tuce, lt lbollld be parcbaeed a~~d etockpUed there. 

(c) Soae fiO South .f.all'iCUI ahiJ)8 ue not tull;r ut1Uaed beeau .. ot tba 

eubMrina aenace while Oil1te4 statu 1hi1» ue doing their work. !igbt luge 

Allerlcan-ee~~trolled colllere, tor uaaple, are now helll.bi coel troa tile 11Dite4 

state• to Argentina, which 11 not .wen COO!»~"'ting iD the 11Dite4 JatiODe • ettorta. 

lD a44it1CG, about 150 1Dterned .&xi• 11aipe are et1ll iD South u.r!CUI llerbore. 

We should pn help where it b Deeded iD rep&i.riDg and •nnlng tlleae ellip8. All 

these naeele lboul4 be forced Ollt CGto the .... by patting lJDited statu ahii» 

OD other I'Uile. 

(d) Shipe which ere loaded by the .f.rJI1 ban aa1le4 to Auetralie and 

Jew Zealand w1 th eapty apace or noneee<111tial cergoea whc eeectial leod-leue 

aateriel coald ban beeo u11d tor t Ul-f.B cergo. Thie reeult1 troa the Arar.r•e 

independent loa41Dg at ite on piere where Uttle till-f.B cerao 11 &Yellahle to 

teke the opece &l'01IDd tank~, truokl and gune . The .&.rll(f'e iDdepeocl .. t oontrol 

our ite ellipa baa led to z:et,urD tr1J)8 troa the South Pacific and Pan..,.. 1B ballast 

iDatead ot briDiiDi dtal caraoeo ot Mtala, wool, etc. 

'• 
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(e) aaCIIa &nata' JlftCN•• - be ...s. 1a ~ oar oawoe• hoe 

I :,"' 

tbe po1at ot .,_. ot --nq 81d.pplac epue. 811011 acm-.u1ca .. ot &nat 

belp 1a tile lau war ad 8hcoal4 be a MJor - ot nUat -· ~ a Geural 

llotore lltaq NoiNd tb&t. i;;d..l~ ~ wbioll tUlacl 41 81d.pe ooal.4 ban belli. 

act 1ll I 81d.pe bed tllq bee 81d.ppecl. Dooa:ecl doD ....S aaHUlect .,. ... _.. 8aoh 

pct'eot. paoJia&ial te, ot o-••• d1tt1aal.t ot aolllw-t, bat •• oa ....S ... t 

.U. tllrtiMr procrNa 1A thie 41rect1ca. 

(t) Oil -'FU •• 11 t~ n.c. 81d.pe ~ lodecl with- at..-J.al.a 

were l71ll& 1A lin torlt barbor IOlal7 beoeuae ot iuatnc1.ct oren. 'fM7 bad bee 

de47ecl tar 1.11 aa:repte ot W dq8. .t. GOr801'7 etuciJ tumecl up 6 'Gtl.r toreiSD 

na, ab1pe 1A otber .ltlaDtic parte wldola bed bee beld up troa 10 to 22 d&T• tcr 

wart. ot •-· Deplorable llrtlll condit1ca1 IIIWie toreipl • ...., to de....t u 

the me ot ~ a -th. In order to lll81D'e Ml. arewe, - o,...Uare pe:r eailare 

to nit 011 ~hare tar I to ' ...U whUe their 81d.pe ere be1ae repolir.ed. 

!Ilia waete ot abippl:D& coald read1.lJ be noidecl 117 a tn n.ple 

-.una. ~ a coYem.ct ottic1ol. 1ll whoa the II&Ucre baTe cootidcce 

ahoald be appo11ltecl to eee tbat better llYln& conditicaa on ebip and recreatioaal 

tacillt181 a.ebore are prcwicl.ed, and. that ell foreign .__, after nonoal obore 

leaYe are cl.iepo~tollecl troa a CGitrel. hell to the ~et boata aa1Hng. .t.aerlcan 

IIIU'1 t1&e UD.1011a baTe alr811cl7 euggested web a proc:rea and an official 1ll 1lhoa 

the;r baTe truat could reacl.1l.;r ohtaia ~ tllll cooperation. , 

(s) !he li&Q" bas bee required~ do an iapoeeible Job ot proteotiq 

our ll&rChant coaatwiee ab1pp1De without acl.equate forces. C~ our conv07 

forces ehoulcl not be rtthdra~m tor coastal M:r. But the coa.etal force a aboulcl. 

be euppl.Mcted 117 Ml. ut1llaet1ca ot•...U boat• ....S Britiah experience &Del 

_ pereCDDal should be cl.ram upon. We can leam ho• the Br.itish e.s 'lieU aa the)' . . 
troa WIJ lossea troa eut.arine attack ott the coaet ot !11gland baTe bee negligible. 

The probl .. will be l.Areal:r 111nia1aecl 117 the cee8&tica of trattic aloag the coast 

aa 1ocl.1cated eboYe. 

'· %h• war 8Mmrlv 'ds1 n' .trattqp. 

In the tace ot the acute ab1pJiio« ahortage, the liSA hae acted with coa­

placll!lc:y and 11lott1o1eoq. The heaYieet reep011eib1llt:r for the .118edlesal:r great 

loaa of ah1ppioe troa eu-.rinMOD the .ltlaDtic Coast llll8t fell UJlOil the liSA. 

Inacl.equate stepe hen besD taken to conoerTe our obippioe 117 eHw!natine DOII­

eesaotial rcutee and. ncansential careoee. llo otteot1Te actioa bee been ~' 

J 
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to Sa-. U.. MlNt PNUIIU 'oad1•1 ot _. elliJNI. f&lallla UlJII!bl upuit:r 

bu .... lNt ~..,.,.Sa,.,.. ...... , ....... 0114 Z'OJidrbl MlJN!. '1111tod 

lotlou YNMU tie idle Sa pon '1 "" 110 ROJNI ara ....- to pronda odequto 

-.. Yoeaele - olloeod ~ ..a -"NIIU7 NJNI llooula tbq hiYa ciao .. 

1a the peR 0114 - ell IWod to I'Ot.anl to •-.• pol'\ rocvdlNI ot tbe tiM tld.l 

WWRol. 

!heeo fa1l.ILrM ot the JN!It acatino beoeuae of the wllollJ' iucloquto orc­

b&tloa ot 1181.. OpentlAI ott1o1&le -ot proparl.7 •111dnete IIODOII•U&l roatea 

t..cau .. tbe;r baYO ao ~· data roceNSa~ ald.ppiq rautae. !be;r -ot prweat 

the hn11ng of IIODIII•ti&l oargooa beeaUM of lack of illtoraaUca oa the oarcooa~ 

helAI bullocl. 81d.JN1 - a...ue .. l:r dek7od frn" ropd.re .. d tld.a coea 11Dcoft..ato4 

beeauo of the laoll: of ~ted llllpcoridoa ot the npwiJ' JII'Oil'U .. d the 

aboeoe of illtoraat1oa cca~81'11iq the t1ao of rep&i.ra. Inettlciet loa41Jic aad 

11Dl.oa4Sag, i:Aadeqllllte CftWI .. d other COIUea of ald.ppillg Y&ete caD 10 11D4Raoted 

..,4 11DCOII'Z'eated heaauee of laoll: of operettnc illtoneti<lll. !he lll.t. hea Aaither 

~t• npreaatatlca ia, Dor ad«luata iDto:rMti<lll b-aa, the frn"eigD porl1 to 

which lll.t. boats adl. Practi~ Dot!WI& 1e mom about, IJid DO ooJitrol 11 ctel'­

ciaed .,.ar, ..U. treiptera lllldar 1,000 toaa. .la a reiiDlt, JI8JIT ot theae ehipa 

which conl.d be uaed Clll eeaeatiel. CaribbeiJI routes an lJi:D& idle 1D port, honHa1 

noooeemtl&l oargooe, <11" ollowed to eeil 1D ballut. 

!be gm.ar&l acl.ia1etret1oa of lll.t. 1e tbu.t aarll:ed b7 .. allloet ca.plete laoll: 

ot plenn1Dg -.. d ettectin ..mas-t. Probl.ue directl.T ettecttng the llatioa•a 

IIUI'Yinl are beins Mt OQ a day-to-dw;r blab witbout adequate illtonaticm tor 

proper decia101la. !hia bee reiiDlted 1D naadleee waste 1a the palt IDd the waste 

will ooatiJiue 11Dtll ottectin UJialemeDt aetbocla are 1Dstitute4. 

The iaottictcc:r t~t aulte the uae of our ehippiJis 1e &leo pl'eeent 1a re-

' gard to the strategic ollocatioa of ehipp1ng. Dee pi te the 1118Ch8Jiillll of the 

Combiaed Sh1pp1ng .Adjustaeat Board eat up b7 the Preeidlllt IJid the Prae llin1ater, 

the eotu&l ollocatioa of .AwericiD-coatrollod ships is toda;r 1D the hiJide of l8.t. 

operat1ng ottici&la who da&l with each pl'ollloa as it cOMe aloag without 8D:f pl8JI 

or eYeD adequate iato:rMti<lll oa pi'IStmt el.locatione. For a coneiderablo length of 

tille, it was illpoe11llle to obtain .. ollooat1cn of the ahl.pe DOOt1111Z'7 to O"at the 

RueeiiD Protocol. l!h.., it wu or4c-ed that Rn1811l be llllpplied with 50 ehipa a 

1100th, the ehipa wan obtained b7 4eplat1ng the Bed Sea of .&aeric .. -eoatrollod 

• 
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Alpe deiipl\e Ja't'Wi- .-1~• a4 deeplh tile Prealdatial dinet1-re tile* 

tile boata lllloal4 - tn. tile Caribl>ea ad tile llollth .a-n- tn.Se. fldriJ­

f1Ya eld.pe ftN tu. trc. tile lle4 S.. Z"'ata 1a tile ll1lr 1rMlle tollold.q We 

cl1re<Jt1Ya. At no tiM nN 111cller otr1c1ala 11•• llltONeUca o- wtl1ola t11eJ 

coaU ~~De Jlldcecl the poaa1b111t1N ot ta11:1a1 tile •-AU'J eld.pe tn. tile 

Caribl>ea, Solltll .IMrioc or otller :routae. !be •tt.r wu nportecl to a t.rue­

~1oa ..,bco-'t'-e ot the Ccablaecl Cb1ota or stotte, bit eolel.T on tile baab 

tbat eld.pe tor !luna 001WI ~ ba obtalaecl bJ depUUq the lied Baa Z"'ata. 

Tbu, a .Veteclc decleiCID ot tile ld&beet order wae -.!1 bJ m op.ratlq ott1c1al 

ot 11BA who acted Oil llledequte llltonaUOD • 

.tt tile ~ ..... ot tile 11ltorut1QD ••••tial to proper allocation mot 

etricleat --ceuat ot our eb1pp1ag 11 bec:tnn1ng to be uuabled. Thia hae ccae 

about moe the appollltaeut; ot lr. Lnla Douc1u u Chiat .tdrtaer or Jlli ad h 
l .• 

eolelJ tha nlllll.t or tile attorta ot Dollglu mot a tflfl ot hie oollM.guae 1a the 

JlOII-operatlag 41YieioDB. That sreater JII'OIJ'III 1a thio 41rect10Jl baa not bleD 

IIIB.de 1o due to the tact tbat the operatlag otticiala CODtinue aoat tmcooperatin 

1a eo tar ae Dou&].u • ottorta are o011oerned. 

The dmgeroo.o lack or ett1c1..,t allocatiOJl' mot Mllagemct or our Yeaee~e :ia 

' under~ecl bJ the reaotioae ot ot11er egendea coccernecl nth the ehipplag probl• . . 
- e .g. the &rll;r, the Board ot lcocoal.c· lrartare, the War Production Board. I 

' 
han reuoc to bel.ieYe 'that oertalll ot the .UUe4 repreactatiYea 1a Waii)I1Dgtcm 

take the - Yiflfl. otf1c1ala ot all theae agcclee eto.te tlat lack or proper 

organisatiOJl baa reeulted ill • tall'lll'e t o aake tull uaa or onr ahippl.ng. !heJ 
• 

all llel greater waate ahead llllleoa iatelllg111t plnning and ett ective UllageMZlt 

h put illto ettect. Alld all or thea are ot the opillice that Dou&].u md hie 

collaaguea pi'orlote the oclJ hoj>ll 1a thie regard. 

6. 'fhe OWge o( Dotpae trapowrt.at.isp. 

!he whole approach ot tile Oil! 1e to panal.t tro.~~eportation aa uaual. It 

c01urt111t1J eeell:a to .... oid r.epocaib111tJ and diaturbmce ot norul traneportatioll 

practioee. 

Oil! diocle.Ula 8117 reep011eibilit 7 tor tall:lq the 1a1 tio.tin ill preeein& 

doaeeti c transportation taoil1t1ee illto aerrtce to r.Uwe mot aotepard c~ 

nee IJld ocean ohippillg. l'hea aall:ed about the 40 collier a 1a the llaa:ptoa lload.e­

llew l.Dgland trede, the Director eteted tbat tile I'Bi had oc1J req~~eetecl two ud he 
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bope4 Uaa\ ao _. -u M \eire. •• tbNe hv W .n ..._ rel•"" .. f¥1 

Al)ri.l 18. 1ft. tMre - to to. 110 URI!Ir N e oNt.ecle t o laen«lt'll et 1eallt a 

larc• part f¥1 tbb tntno tv nil ed tv 'barp 1D pro\efte4 wtar1. 1o 1Dit1a­

t1Ya bae bMD tU.. t o pron4e nil IID4 1alaD4 wtarft7 t.raupartctioa baale of 

ballll:1te 11114 otbar South Mcioaa pro<!uo\1 boa. Galt pori• to reliaYa aDd proteot 

Ul.pp!.JII- u1Dc lortb Au.atto 11114 Oeudie port1. 

Ileal ot 1Dor " "I tile 0U1'71'11 oepaol.t)o ot tile re.Uroe4e tv .,...., etttoitlllt. 

operet.ioa 11114 tv O'llrt&1l1ac noaa11111tial tntno tllroa&h e.~~&rcoea 11114 prioriU.•• 

b&Ye bMD no14e4. ne OlllT aotJ.oa •o hr tU.. bae belli t o requlre tall loedJ.na 

tor lut-tb•n~load h•i&bt- oa:re. l o etreott .... aotioa bee bHD tO. t o elia1-

nate oro1a-bau11D& - tile ...,Utu4e of tile poleibUitiee 111 tbie 41.reot1oo bee not 

to.111 detarailled. lo reetr1ot101la baYe belli placed oa tn.ttio and none are placlled. 

Inete&d, tbe Om OCilCelYII ita Job to to. tbe.t of fllllblins tho do•etio oa:rriara to 

carry &11 tile trettio that 1e offered - rltbout 41etwllill& no..-1 preot£cea, and 

wbe.taY.r tbe obaraoter o.f tbe -..ol'llll• trattie> •:r be. 

fbi Di.reotor of tba Om bu 1D41oated tbat bia amaber 0110 problea 11 to 

aa......., tba oarriera of llllppliea for repeire aDd alnt.fllll!lee and •wbataYar ., .. 

oqulpMDt and t&cillthe ~ ba oeoea11U7 to Met tile d.-de of ~ illor•••illc 

trattic.• For exaaple, puaomgc trattio lwt beell crowtn1 rep1417 bee>aWie of 

ill<>l:'eaaed 11100111 - 111 the tiret II -.tba of tbia year it inOI:'a .. ed .0:C OYer lest 

:rear 011 tba reilroed11 lllld aY• 110ro on the bue lilleo. Instead of propooillc tile 

ourtan-t ot ooneeem>tial. pe.oaeoser trettio, Ollf requested critical. utarial.a 

of 1IPB tor tbe oaaetruotioa of 15,000 p&I~MI&el:' Clel:'a, ot wbicb 11500 Wel:'e al.oepe:"a . 

1IPB turned d011!l &11 ot tlle18 and -er·J.r reduced om •• request tor heiebt C&rll 

and lo..-.tiYee. In appealing tllil decbioa, om bee ada an aYc etron&ar plea 

tor tba n ew treigbt care and loo.-tiYea. 

f he om lwt t&Ued to taka ""7 adequate &tepa to equaeae the ...te out ot 

IIOtor tl:'allaportatl OD and to proloq ita lite tv coniOrYillg rubber. 811lJtaeeillg 

buaeo still bllnl up tina. Bou daUYeriee are &l.lawed, though e1llt 11114 bread 

could be parcbaeed at the atoruJ eYeD poolillg i a not r"equlred. Gre;yboUD.d buaea, 

wbJ.oh are oarr:rtns 80lC 110re pe.aaensera tbllll last year, ottm> pe:"&l.lel reilroad 

Ope:"Atione •• do liOtor t'reisbt lillea. flrent:r-eaYeo llillion pauqer cera, 118117 

ot wbioh mat be preaerYed tor war worker tr~~~~aportatioa, oontillue oa noneuctial 

tripe with a waate of our tiru that will eau.e a bre&lldowD of local tl:'alleportatioa. 

the OlllT aoti.on take - tba reqldr~ that illtercl.t:r &Dd local truclta taka &tepa 

to recluce their .Ueage 2$ to.low their operatioa clur1.D& tto. pe.&k :rear of 19U -
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wu tua Glal:f lut wHit after 1-a daU7• IDd b ~ illaUqaate to d..:L witll 

the .tor t.nupon probla. 

our HC~aire• _.. ' •'r*lp, 1D.1Uatin ed di.HeUoa ~ tbe 

aramiutloa. ! he nu.otar llu ao ..., ... IIM4 -un llt.&tf, 11114 bU - U.. 

1e eo tua ., t1J oCD.altatloa with tbe oam .... 11114 otller 1«......t .,..alae, 

tbat be llu UUll tiM ft11: pliZII>iq ud 41.-.otiq ope.-.Uoae. lloet of the U,. 

p..-eCIIIIel bne bee too 1oq 11114 too oloeel.T -ted with ftl"iou branollee of 

the t:nDe~tioa 1adlllrtr7 to be able ud w11l.1ac to tab etroa& ..rt.loo. Ia 

a4diUoa, tiM - 1a ollart• at 1alaa4 n t81'n78 11114 QrMt !.abe CIUJ'Ure .UU 

lool4 the1r print• poa1Uooa u IIM4 of • bare• llae ad eecretuy ot tbe LAD 

carriva ueoo1at1ae. !beT •~• om G1a1:f tllne .sq, • weak. 

6 . J4pk oC Qaard'p•tiQD Bet.J•• PanrnWt Agsqite. 

(a) fila • ..m ... of I SA llll4 om IDd a d .. lre t17 tile pr1ao1pal. ~.nq 

trmuopart ottloiele to do.!Date tl'llllapal"tatioa baa reiNltad :1a tiM lar DepartoM!rt 

aeiiUIIlag raepaea1b111U .. wbioh acoordiq to --..tin ord ... a ebould be diech&r&ed 

• 

. 
1. Anq tl'lllleport ott1o1ele oauider that the Anq'e rupcma1-

b111t7 to w:1a the war requiree it to caotrol all ahi)lMIItl to 1!B1ted 

ste.tee lllld llll.l.ted Ratione forces. !be Anq 1e therefore eeelr:ing to ob­

ta:la lUI :lao~eaei.Dg IIUIIber at ehips tor ita .,., md talr:inc onr piers 

for loa41ag . !he exiet:lag dinaloa ot auUsorit.J betwe., the Anq an4 

IS.l 1a 11ot olear. ao- boat• the Anq O'llls, loads, 8lld coepletelJ' 

coatrole. It baa otbere ao ftl"iowo lr:inda of cbartere on4 oa asel gnMnt 

troa liSA. J.rJq ottlcials lltate they ben 1199 ehipe 1D their c'-rge, 

about <&($ ot """ Mrcbaat u.rille . 

Inetead ot b.aYini a pool of Oo1ted latiolll ehipe, •• b.aYe 

·two dinalone ot oar aorchallt n .. t with l4ck ot coordiDation bet••., 

U.... Tbe Anq 1e natar~ prad~tlJ 1Dterellta4 1D deU•er:lag ita 

om aate.riall u qll1ckl7 as pouible. It 11 11ot cberged with eecurillg 

the beet poeaiblo nee of all our ahippillg. SUch a d1Y1e1oo of reepooa1-

b111t7 il bound to oauae trouble) ahippillg requireMDta ot our Anl;y are 

not oalT 1D1epuable troa tbe Allied Arlliea• require_,tl but &leo 111-

eepe.-.ble troa tile ehippiq requ.ir~a of ouraelYea and our' .UUea tar 

food llll4 raw Mtariele. 

' 
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!I>. 41.Ul• fd aaUiorlt.T ~ to SM4eqaat.e oc\rol fd 

AnrT Mlpe 11114 pl-. AnrT llllipe loadtnr at. t.lie1r plara taa.a CDl.:r 

11111~ oarro rohtlad ~- alllpMat 11114 do DOt taa.a t.~>. wide ...,_ 

ot 1..._1.-M M$...s.al ~ - be ...., u tiU-la u-.s Arfq -.t.ariel 

t.o ..,.... hll loed1nr. AnrT llllipe va elao Ubl.T t o be poorq routed 

t?.. _. Ol'ar•·•J.l alllppiq at....spolat ao t.Mt. - Ail aee4laaaq J.oer 
diat.anoaa 11114 otbare r.t- la ballut.. .la an auple, &nq llllipa b&Ya 

rat~ la baUut. t?.. Pu- wbc aaaetJ.el ovroo• tr. OWe could 

bua Me t.ruuhlpped_ 11114 tr.a ~b. Soatb PaoU'ic wJa. wool 11114 ..tol.a 

could '-• Me carrled. 

!be la.)' 11 cvr o ahlpMata ere aaller thaD tbe Artqla bat 

prea•t IJ•Uar probl ... '1'hq are o•plateq aut~ 11114 no 841>­

laary meta tnr atticient ua of 1-.,. p1ara nr ahlp• 011 out-boulld and 

return •ON••· 

ii. tba liar llepart.Mnt I 1 t.nttio dirtaion oootrola tba tlow ot 

nil freicbt t?o. hot.oriea an4 wvebou.aea to porta. Food tor llrit.ain, 

t or auple, cannot -• to port witbmrt thla cl......,c.. Bappoaedl.;r a 

eo-ittH of Ollr, 118A, AnrT anc! tbe Bri tbh llillietrT at llv b anaport 

superrtaaa tbla oaatrol, bat tbe oparatine aaoblneq b aoleq in tbe 

liar llepartaent . '1'be &nq Tranaport Cblat etated tlat tbe i.rrq waa in 

aotaal. caatrol, and tbat tbe COIIBlttee waa nl.AtiYeq poe"vle,. to inter­

tare. Sere qain., i t waa bell-eel tbet tbe &nq• a dut7 to win tbe war 

required it to control tr.iebt --te. 
'fbe War n.part.....,t 1 a c!omnation of tbia rail trattic ia aa 

unrlao •• i ta obipping coatrol. Tbare 1a no real dirtalon betw11111 i.rrq 

rail needa and ower-all need•. eel tbe l.r!q 1a ~ ~enatec! in tbe 

aapaot ot rail t rattic reatec! t o a;pe41tine tbe tlow ot ita 01111 roods. 
Artq eoatrol ie bolmd to ~ertere witb tbe conalln'atJ.ce ot reil tl'Ua­

port required 117 tbe rrowlnr d.anda em the rlilroada. 

The 11&"71 a treigbt 1a tree t?o. an,. cootrol. The l aYT traf­

fic dirtaion -ea ita treirbt. acoordinr to ito """ wiobea with Uttle 

prOI'iaion qainat poaal ble r ail or port conreat.ion or raprc! tor ower­

all req~a. 

(b) Tbe Petroleaa and Solld Jllel Coordinator aho ~·•• cont=l 

aYer (he nUrot.c!l wblch abould 11on proparq be aeroiaec! 117 tbe Oil!. The 

Coordinator c!eela cliHctq with the nilrooda with reapect to oil and coal llbicb 

uke up 15o,C at rail traffic. 

SECR~T 
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(o} !be 18& bu aleS_. tbet it 11 liCit ill a poAti<lll to dsteraillo !low 

IIUCll tntno - I» diYiriod troe -etwi•• ahlppill( to the Nill u4 inland 

nt--.,.. !be om ie '11U0q111.1Dtod with the ahlppia& eitutl<lll IUI4 h not able 

to aaoert.w the extODt to 11111oh _.. mr- ---• ~d I» warranted to 

reli ... o tbe lhipplq ·~· Ultt-to reepo11dhll1t7 ill tbla field 1a dittuae; 

liaie011 ottloe:r• ccmot r....s, thle altuati011. Jarii41otiocal diapoha are &Yoided 

01117 b7 the p&II1YI attltlldo of both a&ODciae. ~ tbrau&h the appoiDt...,t of a 

1iq.lo ~or of War !renaport with tall and datilllte autboritT 'lliU tall •0!1-
nrl1ca of our lhipptac to 1alaad tr&Deportatica be achie'fld . 

·1. !be abippiDg ebortago 1a atteotiD& tho entire oonduot of tba war. 

Rwoai&D Protocol abipMDts bsve bardl7 begun to be .. t , ~d are being •et calJ 

b:y ahipa oebeduled tor 111d criticallJ noeded ill tbe Red Sea. Shi~ta to !nglelld 

are low 1 &Dd ahipPiD& neede 1D the Pacific &Dd othe11 war area~ i.r.l }lOst acute. 

2. · The enbu.rille 118D&Ce ia neither licked nor lllldor control. !ba danger 

ot naval attaolt ia l.i.kal7 to increase ratbar tb&D clill1.D1sh. 

s. !lew c~structicm, ae """ aohedllled1 will not solve the shipping short­

age. If tba present •'nlrlnga rate cant1Duea, United !lations• shippillg will be 

sii8J.ler ey 215:>0,000 tano ill JanU81"71 1945 thaD 1D JanU81"71 1942, evan though 

all construotion prograae are ut. Poaaibl.T C~>Dstruoticm could be accelerated 

ey adaptillg apacitieat10118 to eatigent war neede without regard to poetwar 

utility. But uo aucb change a are presently planned. 

4. !he baediate solutiOII liea 1D better proteotiDg our exiatiDg abipa 1U14 

1D Ullillg the• .are ef.fieiently. !Xi sting gover~~~~eut aaebilleey is fa111ng 1D both 

regards. 

(a) SbippiD& baa been 11eedleeely deetroyed t .hrough failure to car17 

cargoes inland b:y rail or barge and to ration DOIIessent1al needs. !be 5S4,000 

t011s of t~a IJlllllt off the Atlantic Coaet and ill the Caribbean ~hie ,.ar are . 
tba 11011t shooting exaaple. !'rOD now no doeiaiOII he1 been IIAde. to elioillate this 

trade although the Adairal proteotiDg coastal waters belinu tbat the danger 

will eontillue at lout through July and the tankers are vitally needed ill eaaen-

tial war routes. 

REGRADED 
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(b) Iuttioi•\ .... -.\ .... ae\ed ald.JIPLBI ...... l.J' ....sed f• 

wv roatu . Coal - .. • oolli• 1ut.M4 ot • nil. troa 8upt.GD llo&4a \o 

1 .. WmcJand. 8o'll\h AMrioaa ovcoe• ao ap \he Atlantio Coaet 1aetM4 of -a, 

br nil. or ll&r&• troa nm.sa an4 \be Qalt. .......,. t.parta were ant.ual,lJ' 

gr .. t.er tbe tiret qaar\er of 1M2 tllu a 7Nr &ao• .UUed ab1pe loaded with 

wv Mt.erial are lJ'1aa M17 1oa4e4 1a .,.... parte wit.boat or.wa. lluT Soa\1:1 
• 

AMri- an4 1at- e4 Azia ald.pe Ue -..d 1a 8oatll AMri- llarM'a. 

1. !be liar 8bl.pplq Adllia1.U.et1GD bee failed to pertora 1h t'aDctiGDa 

l>eoe.ue it bee aot adjueted peaoetlM ab1ppiaa to wart1lle d_.de, llore~er, 

liSA bee faUed to orpaiae ~ qat• of cGDtrol wtd.ob could aaaare tll11 u .. 
0 

of ab1ppiaa' for war aarnoea. 

8. !be Office ot Dat., .. !rt.DaportatiGD h e1111lul.J' -.rbd br an ant.ipatbT 

to ~ aotiCD wbiob dleturbe norMl ..tbode of peaoetille oparatiCD, Olwioue 

-eurea to rallwe tile atra1a CD aea-bome ab1.PP1ai an4 to upadlte the _.._t 
of war trotfio lJr nil. or 1alan4 wat~ b&Ye aot l>aell taba. D>etead of can­

oentratiDg CD tile tll11 utiUutiCD of prelellt facilltiee, tile om bu placed 

Mjor upllaaia apco eecur1.Jt& iapo .. lbly lu&e ~titiea ot new oqulJ)MIIt to 

carry an unccotrolled Yol- or trattio. Tile om bu tailed to tab an:r adequate 

etepo to eq- tile nate out of -.otor traneportatiCD and to prolOD& ite ille br . 
coneerYing rubber. 

7 . Berioua d1eorcanieat1011 mete betwllflll tbeee egllleiea and tile j!enioe 

Depe.rt...,nte largely beeawse of tile iaadequaciee of the liSA and Oil'!. 'the Aray 

bee taken ~•r ~ of om•e t.portant tunctiCDe without eeeuain& reaponaibllity 

for an:r coordinated prograa, end 11 at loggerhead• with liSA ~er ehippl.as control. 

~lOIS , 

attack, 

(a) no ab1pa ehoul.d be al.lowec1 to carry oU, coal or other 

oargoee 1a tile lotlantio Ooaetlll trade, 

(b) uo ehipe !roe South AMrica or the Caribbean aboalcl be 

allowed to Wlloa4 et ntbar tbea OuU or nor1c11an porte, 

noept. 1a ...-cency cuee 'iritb the written ap~al of tbe Secretary. of the layY 

and tile liar Shipping tdaillietretor. 'faalcere and colllera 11ow 1a tile coaetal trade 

ebould be u&igned to eaHiltial war routea. 
-~ 
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to -.D a-•Mrr pw.-.1. obaa••· A4a1n1 Llmd, wbo- bol4e two JoiN!, 

aboal4 be tr.. to ocmoetrata em aa eooel-tecl allip ~ ... procru u 

Clleift&D ot tbe lluitlM ·Co-1aeicm. 

a. AD, ... .,....tio per- abould be M4a Deput:r D1reotor ot 0111' with -­

tin tlmot.looa. (SU.• PUe, 11.011 be1aC ocaal&Hd b)' llr. lfaatam tor a polli­

t i "" 1D tba 0111', would be aa appropriate Deput:r, aa would J. Lawr.,oe 1'17.) 

Ill'. lfaet.ao •a tnpel'U&t will •8\IH a workable dirt IIi"" ot lllltborit:r between 

higher polio;r and a:eoutin dutiaa it aa •ezoaetio Deputy 1a appoi.Dtad. 

•· A Direotor Geural ot !raaaporlatioo aboold be appoi.Dtad with fUll 

power to gin geDenl and apeoitio direotivea to the 118.1., 0111', aad the Serrtoe 

Depertaeata 1D reapaot to all tnnaport utters. :Lt ebould be the duty or liSA 

an4..ED1' to oarr;r out the polioiea and progrue laid dow b)' tbe. Direotor Oeneral 

ot Tl'anaportatioa. Tba alliSeatad pere<11111al obaagee ~ 0111' and liSA ue neoeaau;r 

whethe.r or not tbia ...c-dati"" 11 adopted. 

6. Tbe autborlt:r or the ~ and llu:r ahauld be cleul;y delia1tad. WSJ. 

ahauld be llade reapcDalble tor opentiltg aad loadillg all abipa except troop trans­

porte 81ld ebipa wbiob ue 1D etreot part ot the llaval neat. C011trol ot trei&ht 

JIO'f.....,ta to porta abould be exercllad b)' 0111'. 

6 . 0111' ebould be i.Datl'Uoted to elill:l.ltate croaa-baulillg. 81ld o1rcul.to1.18 

routiltg, ·to obtai.D IIOX'e ett1c1ent uae ot facilitiee, and to i.Dcreaae the uae of 

illlaad ntern:ra, with a view to releaailtg all posai ble atro.i.D 011 water-borne 

sbippiltg 1111d tacUitatiltg the IIOYIIJIBilt ot war trettic . llll.dar policiu apprCIYed 

b)' the War Pl'oduotiOD BOard, 0111' ahauld 1-.Hatel:r hegi.D the embargoing ot treight 

and passenger tratfic not eesetttial to war product1011. 

7. A division of perao=el should he created 1D WSJ. 1D cbuga or longshoremen 

and • ...,...,, i.Dcludiz,g alien aeamen, to el.iJa1J:Iate abippillg dala;ra trolll leek ot crewe 

and longaboreaen and to auperviee other labor utters. Obvioual;r the head or euch 

<ll.vieion ehould he a """' who can c-d the l'e,apaot ot labor. 

a. Aaer1~-cootrolled abipa abould be diverted troa South Aaarlcan rima 

torciltg idle and i.Dtezoned abipa 1D South J.aerican harbors 011to the aeaa. WSA 

should, wbenortel' neceeaar;r, aid the South .b.ericllll countrlee 1D repairing and 

manning ebipa. "'-

• 
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THE WHITE HOUSE 

WASHINGTON 

July 27, 1940 

Mernor:mdw.. 1-'or The President : 

Gii'i'ord Pinchot 

Secretary ;;allace ::an-ced you to kno.1 
that Gii'fJrd Pinchot is probably getting 
r eady to orcani~~ those Republicanc int3r~sted 
ih co!bcrvr.tion to bolt ;";ilL'Id.e. ' 

Pinchot tr.J.:cs as i£ he really nt~ans it 
this time·anC: is :dlling to spend his o:m 
womq on it . It 5:~ould be very helpful 
i£ he stick.= . 

24([1_ 
J'e.tJh:!s nowe, J1· . 
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THE WHITE HOUSE ~ 
WASHINGTON 

May 1),, 1942 • 

MEMORANDUM FOR TID: PRES.rDENT: 

Mr. Early asks if you will 
dictate about 500 words or more on the 
origin of the 11 Good Neighbor" policy -­
the inception of this policy -- to be 
used by the Vice President in a speech 
which he will deliver at a dinner at the 
Waldorf Astoria when the Churchman Award 
is given to you . 

GGT 
• 

-
• 

• 
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1he oricin or the Goo4 •eichbor PoU.oJ 4a.te&. back io a 

dQ" in the Preaident I. lite when, aa Ueiltao\ i..cretar)' or I . 

· the •a.,-y at the begtnnsng ot the tirat WU.on AJ1•1niatnUon, 

the UD1te4 Btatea realised that KeXioo ha4 ~o~~cr1t1cal. 
' I 
\ \ Preaident Wilaon decided that the inault to the '--rioaa 

Flac at !upico waa aore thaD th1a country oould tolera-, 

in view of the unfriendly and undemocratic A4m1n1atrat1on 
.. 
then in power in Kexico. The neet waa ordered to M.ke 

Vera Crus, which United States Forcea occupied tor aeTeral 

·· mon thl. Hi a tory may show that th1a whole epilode wa1 

realiatioally neceaaary but the tact reaains that m&QY 

were killed on both aidea and the bad t .. liDI throughout 

Latin America created by th1a action lasted t or a generat10D. 

The Preaident h&a alwaya believed that the aera or tbe Goed 

. ' lfeighbor Policy originated in hia mind at that i,~M. 

In 1915 the atrooioua condU1ona in the Republic ot 

Ba.iti, endinc with the brutal IIW'<ler and auttinc up or tn.. 

• 

.r 

, 
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President ot Bait~, wa1 oauaiD& unre1t 1n o\her part• ot ~ 

Caribbean, inoluding...Ouba1 Santa Dolllin&o and Jaaaioa. The 

~ ~ 
\! 

United Statea, UDder a poliay which had la1ted tor a&Q1 7ear1, 

rutored order both in Ba1t'1, and 1n Santa Dollling~ by ~en41DI 

Karinea there and b7 occupying both Republica tor a lODI 

period. 

ID all or the1e operation•, President Rooaevelt waa 

im»ressed with \he great emphasis placed on trade &D4 t1nanoe 

-in lieu of an approach tr4illl the standpoint of \he right ot 

sel!-determination and \he us~ or a quarantine sy•t• tor 

the reatoration or order rather thaD the uae ot toroe 1n 

occupations. After he lett Walhington at that tiae, the 

President 1aw a rebirth of dollar diplomacy an4 the 

occupation of Nicaragua. 

Boon after he became GaYernor of •ew York the terrible 

depre111on, starting in this country, 1pread a~l over the 

worl4, including Central and South .Aaerioa, and 4ur1D& the 

next four year• .ast of our 4iloualions with Latin Aur1oa 

were stUl largely baled on dollar 4iploaacy. 'fhil W&l 

• 

,• 
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ao9entuated by the tact that during the period troa 1925 to 

1930, lew York banka, aided by the tripa or Protestor 

Kaemaerer t o var1oU5 Republica, forced on aoat or theae 

Republica unneceaaary loana at exor bitant 1ntereat ratea and 

huge commiaaion feea. 

The President, therefo~e, began t o vieualiae a wholly 

new attitude toward other American Republica baeed on an 

honest and sincere desire, first , t o r emove from their a1n4a 

all t ear of American aggreaa1on -- territorial or financial -­

and, second, to take them into a kind or heaiapheric partner­

ship in which no Republic would obtain undue advantage. 

After the Presi dent 's election in the Autumn or 19321 

he diacuaeed thie subJect with Senator Hull, Senator 

Robinson and with a number ot others . 

In February, 1933, he began to formulate hia Inaugural 

Address. In a diacueaion or t he Addrese with Proteaaor Koley 

he drew &he analogy between the r el ations or the American 

Republic• and the relations between a ci t iaen in a aaall 
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community with his own neighbors and aaid "Wha t we need 1n 

the small colllllluni ty is the man who ia a good neighbor to 

the people he aaaociatea with every daY"· This uso ot the 

words •Good Nei ghbor• was seized on by Profeaaor Moley aa 

just the r i ght term, and the President put it into hia 

.first draft of the First Inaugural. 

....... . . ' 

• 
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THE WHITE HOUSE \ 

WASHINGTON \(l 
May 20 , 1~42 . 

MEMORili'JDUM FOR THE PRESIDENT : 

The Vice Pr e£ident dictated the follow-
ing for d el i v ery to the President: 

11 The team of ~arl and Ed had very 
tough sledding today, thanks to 
Alben , ·ably seconded by John Bank­
h ead , Charlie McNary and Dick Russell." 

"t>. S . Alben is 1·1i t.'t rne giggling . " 

r. 
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OF THE · VICE PRESIDENT 
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Mise Grace Tull~ 

WASH I N GTON 

May 25 , 1942 

The White House 

Dear Mies Tully: 

Maurice Sheehy writes me that he would 
like to have another chance at DeValera via 
the Irish hierarchy. I do not know exactly 
what he has in mind, but he will be in town 
in the near future. Do you think the matter 
is of sufficient importance to warrant hie see­
ing the President? 

Sincerely yours, 

H. A. Wallace 

• I 

•• 

• 
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:.lr . Pr esicient : 

You nskco ~o oe reminded to 
speaK to the Vice President about 
this today . 

(i . 

• • • 

• 
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WASH I NGTON \ ,i / .. r . 

OFFICE OF T H E V I CE PRES IDE NT 

, I ' 

I \ ) .-' J $x 190 • 

July ll, 1942 

The President 

The l'lhi te House 

Dear Ur. President: 

Enclosed is a memorandum vthich represents, so I have ac­
curate assurllJlce, the present attitude of the German Foreign 
Office in Berlin . This would suggest that the real peril would 
come this fall in the form of a peace offensive directed toward 
England. This slant in the German Foreign Office probably 
reflects the attitude of the German Military High Command and 
would suggest the high desirnbili ty of throwing eve.rything we 
can into the conflict at the earliest possible moment. 

In talking with Litvinov at the dinner given for President­
Elect Lopez Friday night, I found Litvinov holding to the view 
that there were only one hundred tho\lsand German troups manning 
the coast from Norway to Portugal. Our o1•m military, I believe , 
hold to the belief thnt there are four hundred thousand . As to 
vthether or not the t!U.ng to• do is to strike at once aJ'Id strike 
hard on the v1estern European coast, I do not know. Perhaps the 
ple.ce of the attack is not altogether significant but it would 
seem that 1'ith the Russian and E{prptian situation as it is now 
we should throw everyihing ?te have into the conflict at some 
point in the far flung battle line . I still think it is vital 
to throw the Jape out of the Aleutian Islands at the earliest 
possibl e moment. If this can be accomplished, most read11y by 
striking at the Japs hard in the south Pacific , all well and 
good. 

The need for our putting forth the utmost effort during 
the next throo months, even though we may not be fully yrepared, 
is, I am sure, completely apparent to you. 1'/e must do everything 
we can to 11ea.ken the peace offensive directed toward England this 
fall , 

Respoctfu~y yours, 

Oolt 0.. w (7- 0 Q II' c:....a--
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• After recapture of tho peninsula Kertch and the successful defense of the 

Russian offensive at Charkow the German expectations are that the Eastern 

campaign can be practic.ally finished before Fall . What was not possible last 

year, is to be accomplished now, in the second year. It is, however, deemed 

out of question that Russia will surrender. But one counts on a decided 

weal:ening oi the Russian Axmy. This is supposed to be attained by destr oying 

large parts of the still existing Russian forces , by cutting off the means 

of supplies from the Artie ocean and in the near Orient, the latter by 

occupation of the Caucasian countries. "Thereupon Russia would no longer be 

in a position to menace the German position of power in the Fast. l'li th a 

fe~ troops it would be possible to hold a . certain line, one speaks of the 

Volga line . It is said that German military forces would be available for 

new tasks and Ge;rmany will be in a position to arrange its war economy for 

a long war . 

• 
A successful finish of the Eastern campaign, such as it is being expected, 

' woulC. also open prospects for the termination of the war with England. There 

.__tbe~uld be forced to understand that there is nothing to be gained, but 

everyt.lring to be lost, with the continuation or the war . The British Empire 

1rould t.l!en be menaced not only by Japan, which is now ready for an ai,tacJs_ 

against India ru1d Australia, but also by Germany in the near Fast. If the 

Gerr.l.!!ll troops would be standing in the Caucasus and Rommel "ante por tas" 

of Suez , England would have to count on the loss or its position of po?•er in 

tile near East. American help, it is said , is being parll.lyzed more and more 

' 

• 
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THE WHITE HOUSE 

WASHINGTON • 

January 16 , 1941 . 

MEMORANDUM FOR 

THE VICE PRESIDENT ELECT 

TO READ AND RETURN 

F . D. R • 

• 

' 

\ 
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throggh the Ger~:~an U- boe.ts and will come too late. In England, the knowledge 

will have to sift through tha t it would be able to save its oversea posses-

s.ions only if it came to an understanding with Germany in the last hour . 

Germany, it is said, has no interest in the destruction of the English Empire . 

The loss of the overseas territories to Japan and America would affect 

indirectly also the future European econoi!IY . It is, therefore , s question 

of fate , whether England , in the coming fall , will remember its relationship 

1vi th Europe and change its foreign policy. 
/ 

Reference is made to the fact that this aspect of the political world 

situation has also been mentioned in the last P~ichstag speech.which , in 

the first part, is also of importance as far as foreign policy is concerned. 

F.ngland ' s attention should be ce.lled to the consequences , if' it opposes the 

Gcrmcn European Order after the successful termination of the Eastern 

co.mpaign. 

, 

.. 

·. 
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SUBJECT: 

I NDIA 

Lett er from Vice Presi dent \'lallace to t he 
President Aug , ?th, in which he calla the Pres , 
attention to a letter on I ndia which the Board of 
Economic Warfare has just sent the Chiefs of Staff. 

Pres , sent it confidentially to Hull and 
Welles to read and return . 

SEE : India Folder - Dral'ler 1- 42 for corrA a . 

• 
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J}' O FF IC E O F THE VICE PRES I DENT 

WASH INGTON 

August 7 , 1942 

The Presiuent 

The White House 

Dear Mr . President: 

You may have read the book, "The Coming Battle of Germany, " 
by William B. Ziff . After attending the dinner given by the White 
House to ·the Queen of the Netherlands last Wednesday night, I began 
reading this bqok about 11 o'clock and found i t so fascinating that 
I could not l ay it down until I had read it all . I found some errors 
in attitude and fact but i n the main the book seemed to me to describe 
the current situation and the rtecessary action in the immediate future 
better than anything I have seen . The high point of the book is t he 
chapter on t he battle of Germany beginning on Page 147. This battle 
he would conduct chiefly by air power l aunched f rom Britain . I cannot 
help thinking he is sound with r egard to Japan when he says on Pages 
192 and 19.3 : 

,• 

"If we str ongly f ortify ~~e mainland of Alaska as 
well as the chain of islands curving off f r om it 
to the west, protect ing these natural fortresses 
with an int erlacing network of powerful air bases, 
we may safely utilize a holding act ion against 
Japan while engaged in t he j o}> of subauing Germany. 11 

I cunnot help thjnking that from ~~e standpoint of the ultimate situa­
tion, Japan is weakening q,ily. But that doesn't mean that Japan will 
not launch a surprise attlck on Siberia. This attacK would be launched 
with the idea of preventing us from utilizing Siberian bases which ·Hill 
evsntu.:Uly be of such great impo.rtance to us in the final destruction of 
Japan. The Japanese attack on Siberie will undoubtedly be a complementary 
part of what she has alr eady done in t he Aleutians, and the whole ~ova 
will be aimed perhaps even mor e at us than at Ruasia . Nevert heless, it 
seem~; to me that from the standpoint of -t-he ultimates , J apan is so weak 
as compared with Germany that Ziff i s entirely right in t he t remendous 
emphasis he gives i n his Chaptar 6 on the battle of Germany as being 
pr e!'Grobl e to the 11defenae of t he Americas " approach which he describes 
i n Chupter 5. 

' · 

-

.. 
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On Page 210, Zi.ff refers to the need of giving airplane engines 
higher prioriti~. It may interest you to know that at the last Vlar 
Production Board meeting on August 4 Bob Patterson announced for the 
first time that the airplane program was given an A-l-A rating. Be­
cause we have failed thus far in using sufficient drive to put first 
things first in our production program relative to our military 
strategy, we cannot per haps stage with certainty of outcome an effort 
of the magn.itude which the situation now requires . Nevertheless, in 
addition to conducting the holding operation against Japan, in addition 
to preparing for t he surprise a t tack which she will launch on Siberia, 
we must attack Germany wi t h the ut~ost power from the air and at such 
additional strategic points as will best divert the enemy. Hitler has 
not won the war but it is of exceeding importance that our weight be 
thrown into the scales at the earliest possible moment. I trust you, 
yourself , with your unique combination of courage and judgment, wi l l , 
after complete consultation but with the greatest possible speed, 
determine the time and place . 

"Pour les vaincre, Messieurs, 11 faut de l'audace , 
encore de l'audace, toujours de 1 1audace." 

Respectfully yours, 

.:>t Q.. \....<..) oJl () - <.... ; 

H. A. Wallace 

' 

.. 

·-
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O F THE VICE PRESIDENT 

WASHINGTON ' 

August 1.4, 1942 

The President 

The l'lhi te House 

Dear Mr. President; 

Undoubtedly you are f andliar with most, if 

not all of the enclosed . I thought, however, you 

might perhaps want to get the slant as it was 

obtained in England by one of Milo ' s men who has 

just returned. 

I ao also enclosing t o you a letter fro~ 

Milo with regard to India, which I thought you might 

like to read. • 

Respectfully yours , 

.. 
~ 0... <...L) o.,..IL.e...:-CA-

H. A. Wallace 

' 

' 
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·~D. C. 

August 7, 1942 

oiF CRii i 

l!EllORANDUl! FOR YR , PERKJNS 

Dear l4r. Perkins s 

In response to your request, I have prepared the attached 
memorandum on the British experience in bombing German targets. 
Vost of the information in it was obtained from discussions 
with staff members of the l!:inistry of Economic Warfare and 
the Air Uinistry and from documents prepared by those two 
ministries . 

Attachment 

' 
Sincerely yours, 

r~H~ 
Fowler Hamilton 
Chief 
Enem,y Branch 

DIOLASSIPIED 
.... _.. z..u.r. 1·11·71 

l!r &IL ..,.~»eta elY,. 2 1972 



SOOE ASI'lX:TS OF BRITISH EXPERIENCE 
IN BOMBING GEIUWlY 

I. Bombing Damage 

Development of techniques for air attack on ene~ industry depends in large part on the accurat e and speedy reporting of damage . However, it hae been found difficult to secure reli­able fresh information on industrial damage from particular raids and practically imp&e'sible to evaluate the total effect of all recent raids on enemy production or morale . 

The two raids upon'Renault and Cologne afford the best eXAmples of r ecent operations. Each of t hese was the most successful rai·d of its type: Renault was an attack on an individual plant; Cologne was a mass raid on an area carefully selected for the critical industries concentrated there. 

The Renault Raid On the night of Llarch J-4, 1942, With almost ideal weather conditions, 200 bombers attacked t he ne.nault plant, easily spotted on an island in the Seine . Two thousand bombs were dropped from a few hundred feet above the target. Defenses were negligible . Surprise was almost complete . Only two planes 
wer~ lost. 

The plant was producing thirty units of t anks, armored cars and trucks a day. Eight weeks after truyraid it was prod~cing seven units a day. By September, it is estimated, full production will be restored . This raid deprived the Germans of enough vehicles for two armored divisions . In addition, damage was done to factories producing less important goods. The raid counteracted Ger man propaganda in Paris minimizing British air raids on Germany. 

The Cologne Raid The raid upon this city on the night of May JO- Jl, 1942, was the most powerful blow that had ever been struck by British air po1'1er at the German industrial machine . One thousand planes dropped J,OOO tons of high expl osives and an unknqwn amount of incendiaries on Cologne in 90 minutes . Forty- four planes failed to return. 

Conservative e stimates indicate t~~t from 1 1 000 to 6, 000 people were killed. Three hundred of the 2,500 acres in central and suburban Cologne were completely devastated. Over 250 factories, buildings and work shops were either destroyed or seriously damaged . Delayed production in the most important Cologne ind~stries was estimated at not longer than one month . However, transportation 

DECLASSIFIED 
ltew DepL Letter, 1-11·72 

1972. 
., a. H. Pub o.~JUN 2 
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difficulties will withhold the greater part of Cologne ' s pro­
duction from the German war effort for at least another month. 
For two days no traff1c moved in the city, and for a considerable 
time thereafter only emergency bus service was available. Two 
hundred thousand per sons were evacuated from the city, and 50,000 
more had to be cared for by outside relief agencies. The destruc­
tio.n of dwellings and other facilities rendered from 50,000 to 
60, 00Q permanently homeless. . . 
Several circumstances augmented the effect of the Cologne raid. 
Prior to the 1000-plane raid, Cologne had been attacked more than 
70 times by approximately 2,000 aircraft . Over 3,000 t ons of 
high explosives had fallen on the city. These raids had eo 
crippled Cologne' s transportation system that, when the mass raid 
occurred, adequate assistance could not reach the city for many 
days. 

Concluaions based on the Cologne raid may be modi.fied by consider­
ation of the results of the raid on Lubeck March 28-29, 1942. 
That attack cut industrial production in the Lubeck area by 40~ 
or 50% for t wo weeks after the raid, delayed total recovery for 
seven weeks and closed the port for three weeks. However, it 
did much less damage than the Cologne raid because efficient aid 
brought 40 miles from Hamburg suatained morale and quickened the 
recovery of industrial production. 

The raid on Cologne should be viewed in its perspective as part 
of the present series of attacks on the heart of the Ruhr and 
adjacent Rhineland areas . This region, which is from teruto 
fifteen miles wide and forty miles long, has the finest deposit 
of coking coal in Europe and contains a concentration of industry 
without parallel in Europe or Britain. Contrary to general 
belief, there has been no appreciable shift of industry from this 
area to more remote parts of Ge.rman-held l!.'urope . Hence it retains 
nearly all of its pre-war importance as Germany's principal heavy 
industry cent~r. 

II . British Views and l.!ethods of Bombardment 

Selection of Targets Extent of bombing damage depends largely 
upon the econolllic importance of the target attacked. Industrial 
targets are selected joint.ly by the Enemy Objecti vee Department 
of the Ministry of ~oonomic Ylarfare and the Target Department of 
the Air Ministry. The Ministry of Economic Warfare currently 
evaluates critical German industries and the most important target 
within each i.nduatry. This appraisa+ is in the form of a running 

• 
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memorandum entitled, ,"Priorities for Bombing Attacks Among 
Economic Targets in German h'urope." Recently there has been a shift from individual. to area targets, and a "District l'arget Yap" has been prepared for each important German industrial center. Every significant individual target in Gel"DIIIl\Y is rated in terms of one of three priority classifications. Areas con­taining concentrations of high priority targets are carefully selected for attack. 

The Planning and Operations Department of the Air Ministry 
considers the proposed target from the operational standpoint . 
If it is approved, the necessary maps and instructions are pre­pared and sent to the Comander in Chief in the field . In some cases the Ministry of Bconomic Warfare merely determines the most vulnerable targets in those industries such as submarine construction, which are selected for tactical reasons . 

Dayligllt Raids British bombing tactics have changed markedly since the first bombardments of German-held terri tory. Raids in which a small number of planes undertook daylight attacks upon individual targets were abandoned because ofs 

1. The difficulty of findine the target, 
2. The difficulty of hitting the target, J. The strengt h of defenses, both anti­

aircraft guns and fighter planes, 
4 . The resistance of modern factories to 

bombing, and 
5. The lack of fighter plane protection. 

tlight Raids The present program calls for mass night raids upon industrial areas . Even though the highly experienced pilots lead the raid and drop incendiary bombs to illuminate the target, only 70% to 80~ of the planes find the objective area. High explosives from bombers manned by less experienced men follow. A second group of highly experienced pilots go for any precise targets outside the central area under attack. These include critical plants which have been camouflaged, placed underground or moved to the outskirts of concentrated industrial regions . 

Concentration of Attack The British have found that relatively greater aamage can be done by concentrated attack than by smaller scattered efforts. The 1,000-plane raid upon Cologne, in which J,OOO tons of high explosives were dropped, probably caused much ereater damage than the preceding 70 scattered raids requiring in the aggregate 2,000 planes and 3, 000 tons of high explosives . If air raid precaution services are knocked out, the damage caused 

• 
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b.Y eaoh additional ton of explosive increases at an accelerated 
rate . Thus, the order of attack in mass raids is to start fires 
to illuminate the target, to pour in enough high explosives to 
stop the air raid precaution services and to finish off the raid 
with more incendiaries. Fires cause more damage than explosions 
to modern industrial machinery. 

The principle of concentration also applies to the size of the 
bombs employed. A two-ton bomb will destroy an 'area four times 
as large as a one-ton bomb. 

Rate of Loss In both mass raids and lighter attacks upon indi­
VidUal targets, 3. 8% of the men and machines engaged are lost . 
This figure does not take account of damaged planes that manage 
to return. Daylight raid losses are much higher. 

Present British Policy The British Air Force believes that if 
they could be undertaken heavy daylight raids aimed both at areas 
and individual targets constitute the most effective method of 
attack, but at present their policy is to emphasize mass attacks 
b,y night, and they believe that a large number of these raids 
will so soften German resistance that successful land operations 
can be undertaken • 

• 

• 
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January lith, 1941. 

loi.El!ORANDU!4 TO THE PRESIDliNT: 

The enclosed is the report t hat you 
requested. 

E. J . F • 

• 
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w ASHJNCTON, D. c. 

August 14, 1942 

JmiORANDUM FOR THE VICE PRFSIDEm 

Dear Mr. Vice President: 

A week ago you sent the Pres i dent a copy of our 
engineering report on India together with a copy of your 
letter to the Chiefs of Staff concerning it. Detailed engineer­
ing projects totaling $212,000,000 have been worked out which 
will strengthen the industrial side of India so as to make it 
a strong military baee. Only one-third of thia total is f or 
export11 frotn our country. The balance can be gotten from within 
India. Obvious~, the important decision which we do not yet 
know has to do with whether or not the United Nations intend 
to uee India as a strong military base . If they do, our people 
.feel that it might be usei'ul to explore the following approach: 

1. The United states, possibly in conjunction with 
China and Great Britain, should guarantee the 

independence of India; this can be followed by an 
interim period during which military considerations 
.for the defense of India will have to be dominant. 

2 . Military command in India during this period 
should be transferred to an American Commander~ 

in-Chief working wit h a War Council made up of 
representatives from India, China, Britain and t he 
United States • 

.3. It is vital.ly important that the representative 
of the Indian GoverlDtitlt on this Council be an 

Indian citizen holding the positi on of Defense Kember, 
analogous to our Secr etary of War. Indian citizens 
should be given the maximum responsibilities possi ble, 
particular~ i n connection with or gan.ization for 
civilian defe.nse. 

4. The quarter- hillion-iiollar industrial engineering 
program now ready to go would be proof o£ our 

sincerity expressed in action. Psychologically, it 
could be treated as a forerunner to increasi ng industrial­
i zation of India in the years ahead • 

• 
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The existence o£ this industrial. engineering program 
is a trump card in the Indian situation which our Government 
has not ;yet pla7ed. lle11bers of the Indian misdon themselves 
feel so strongly about putting it into effect that, as a last 
resort, they would be inclined t.o go ahead even 1f the engineer-
ing program were divorced from the political changes we have , . 
suggested. 

Sincerely yours, 

%Jo~~ 
Executive Director 

... . • 
,. 

-. 
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T HE WHITE HOUSE &r-"'t\.. 
WASHINGTON • 

Dece111ber 10, 1942. 

UEMORANDU!l FOR 

THE VICE PRESIDENT 

You and I think alike. I 

told Winston last January to 

read up on Wellington's Peninsula 

Campaign. We have both done it. 

F. D. R. 

I 

~ · 
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THE WHITE HOUSE 

WASHINGTON 

December 9, 1942 . 

i.!EMORANDtrlli FOR THE I?.Hhtii DEI'IT: 

The Vice President ' phoned the follow­
ing message for the !?r esident : 

"Whil e it is conceivable Hitler 
may have induced Franco to make his 
pro- Fascis t state~ents at this time 
to immobilize some of our forces near 
Spanish llorocco, -- is it no t the 
part oi" wisdom to have the British JJre­
pared to wove with greater speed via 
Portugal to protect the Rock of Gibraltar 
against a German advance from th~ north? 
My 0110 feeling is that Hitler will move 
through Spain against Gibraltar ~nd 
Africa unless be is certain we are too 
strong for hLD. I trust you have your 
best intelligence sources re~or tint; con­
stantly to you on Spa.in and Nor th Africa . n 

I 

' 

. ' 
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The Vice President dictated the rollowing memo­randaM lor you, With the request that you take up with the President for him at convenient time, in the morning, ir possible: 

"The Chilean Ambassador informs me this arternoon that he has talked with Under Secre­tary Welles, that Under Secretary Welles has talked with the President about an invita­
tion which the Chilean Government would like to extend to me to visit Chile. FUrthermore, he says he is informed by the Under Secretary 
ot State that the President thinks that it might be a good idea. . . 

"Under Secretary Welles has inrormed the Vice President over the 'phone that be, Welles, thinks it would be a good idea to go to Chile 
and to stop either going or co~, at the point where the aeroplane normally stops which, as I understand it from him, might be Panama, Colombi a , Ecquador and Peru. 

"I informed llr. Welles that I had just re­ceived from Secretary Hull a request of the 
Foreign Minister ot Costa Rica a formal invi­tation to stop there to l ay the cornerstone ot the -Inter-American Institute of Tropical Agri­culture. 

"The Chilean Ambassador wishes to know from me as soon as convenient whether or not I will accept the invitation. I told the Ambassador that I was favorably d.isposed but necessarily wanted to know !rom the President myself whether or not he wanted me to go, and I am suggesting,. it convenient to the President, that I stop 
after Cabinet tomorrow and get his opinion, or perhaps you can get it and let me know. " 
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THE WHITE HOUSE 

WASHINGTON 

!<larch 12 , 194.3 · 

M~ORANDUM FOR 

MISS GRACE TULLY . 

I have d iscussed this with the 

President and he asks you to please file . 

\ 
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THE WHITE HOUSE 

WASHINGTON 

, 

March 2, 194.3. 

MEMURA.NDUM FOR 

AIJMIRAL BRuKN 

Will you be good enough to 

look into this natter but for 

he;.ven 1 s sake don't give up the 

na1.e of Ingersoll , the Vice 
• 

PresidPnt or myseil? I know 

nothing about it. 

• 
F. D. R. 

·-

.. 
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OFF IC E OF THE VIC E PR ESI DENT 
WA S HINCITON 

Feb~ 26, 1943 

The President 

The White Bouse 

Dear Mr. President: 

;;·i wti\ TE t1li \JS!: 

fEB L1 9 28 ~M '~3 
qE.C EIVED 

Ralph Ingersoll, wbo is leaving for active duty in Nortb Africa S\llldq morning, bas left with me the enclosed memorandum. As you know, he hes spent seven months witb the •Engineer Amphibian Command• of the Artzv. He tells me that . this command will be disbanded as the r~~t of a request from the Navy. Be thinks that if the NaVy- doesn't like the Army's doing this kind of work, it should take over the com­mand because of the •going concern value.• 

You may remember that the night before you left for North Africa I phoned you about this matter and you suggested that I have Ingersoll take it up with Jimmie Byrnes . Jimmie Byrnes felt it was inadvisable to go into the mat ter. I believe it is of such importance that you might wel.J, take the five minutes necessary to' glance over Ingersoll ' s memo­randum and, following that, perhaps call in Colonel Trudeau, Chief of Staff of the l£ngineer Amphibian ColD!Dand• at Camp Edwards, Massachusetts. 

Respectful.ly yours, 

Enclosure H. A. Wallace 



. . . 
'rebruar.r 26, 1943 

The J.rrq1 a •Engineer Allphibian Co••ntl• oreatea and collllll&llda uphibian 

tranaportetion, aupp:Q' I and IIIAintenance units. The -.mdng of l&rge nests o! 

landing cr&!t, their Dll..intenance, and the organization of beach- heads to !aci-

11 tate the landing and passage of the oqabat units to solid ground-all these 

functions are accomplished by care~ integrated 11111tacy units, scaled to fit 

stan.dardized ground force landing teuuJ'. Some 30,000 officers and men are involved . 
' . 

This organization has been in business since last IIA)"~ 1110ntha. lt 

is the oldest and most experienced in our IU'Il8d forces. The mistakes thet were 

made by green organizations on the beaches of Africa, Engineer Alaphibian units 

had made in manoeuvers on Gepe Cod monthe before-and analyzed and corrected. 

The strategic possibilities of integrated amphibian brigades bas been recognized 

by MacArthur, who bas requested tbreo(one is on its wa;y) , and is understood to 

be basing the plans of a major oampa.ign on their use. Tbe officers and men of 

the Amphibian Command inclllde thousands of specialists, carei'ull.y procured, and 

painstakingly trained. One neat of landing craft made a two thousand mils coast 

wise voyage and arrived without losing a boat. llorale is high Maintenance pro-

cedura, perfected by trial and error, bas no equal. The commanding General was 

recently awarded the Distinguished Service Medal for creating this organization. 

I heve served rlth the Engineer Amphibian Command for seven .months­

and have been everything in it from a Private to Assistant Director o! Training 

and Operations (G - 3). I have written training manuals for the Colllllllllld. By t he 

collllllllllding General 1 I have been given the fac111 t:!:es and freedom to study every 

phase of the operation---<>.nd + have devoted every waking 110ment of the last seven 

months to this task. (I have also considered it a part of m;y business, as a student 

of amphibian warfare, to study the Navy's facilities and techniques. ) These are 

m;y credentials. 

I have just learned tba t this Command is to be disbanded as a raaul t of 

a request from tho Navy tba t all uphibian activities be centered under tho Navy' a 

direction. Tha Command is not being "taken ovor•-it is being d1sbanded-<!nl1sted 

boat and maintenance men rlll be given the option of transferring to the Navy 
. . ' 



-

,as individuaJ.a. 

I yield to no IIIli as an advocate of unity ot oo""'411d, but thie deeieion eeeaa 

to u Uke 1!l!1lc:1ll8 a prhe tighter concentrate on :lllproving hia laft Jab by cutting oft 

his right arm! F'roa every direction of the compaas, the need for uphibian attack ataree 

at us-across tho Mediterranean- across the Channel-north from AU8tralia-lies"t f r om 

OUAdalcanal-and south from Alaska . Yet we nro about t o meet thie supreme need by 

halving our capacity to ·produce trained units fer it t 

The aalvage of a few individuals by their tranofer into naval uni-ts, seelOB to 

"'" llie cutting up and scrapping the •Oueen •ry• in order to get a few hundred feet c1' 

boiler tubing w1 th wbich to build a new ahipl 

'!hero are other considers. tions. Mlld.ng war from high Jl0'!'8red landing craft -

waging a •water Blitz" 1B a new ki nd or mill. tary oper ation. There nro two theories 

about how it should bo waged - and neither hae be on completely proven in action . In our 

4l"ll!ed forces, the Navy has advocated one theory, the Army Engineers another. 

The Navy holds that an attack can be organized by meane of nall collpeDies of 

boats, kept in repeir at naval bases. ' It considers that the probleme or •organizing•tbe . . 
beach dur ing attack can be solved \>Y a brief (two or thr ee weeks} training period or the 

combat unit just before sailing. When we spellk' or "organizing the beach" in a JDilitary 

sense, we include the demolition or all obstacles wfiich could impede the landing, whether 

placed by nature or b)' the ODeJliY, whether under water or above ground . l:'e in~ude th~ 

special probleltS or building beach roads, or creating l1lliiiiWli tion and supply dumps, or 

set ting up comunications, of defending all these works, of aalvagiiiC eqo.ipment and 

•• j keeping the boats running. The organizationul problems or " bench during th& first 

--

hours -- and then during the first weckJI -- ot o.n attack can only bo understood by cine who 

bas seen the need with his own eyes. 

The Ar1l1l! uphibian practice is based on the belief that the attack in boats, 

the actual land1n& and the organization of the beach, ere all one transportauon problea 

and not two problems, one afloat and one aahore , as the Navy believes. '!his is because 

mechanized combat troops, relying heavily on wheeled vehicles cannot boco~e effective 

until they are put on good solid dependable sround beYond the beach -- in other wo~, 



Air ~11 
Persoml. 

CHAS. J. VOGEL 
DIMOC: .. AT IC NATION AL CONMITTK.MAN 

I"AR GO. N OR TH DAKOTA 

January 9th 
1 9 4 1 

Ron. Edward J . Flynn, 
Chairman Democratic National Co.mmittee, 
Hotel Biltmore, 
J;"ew York City. 

Dear Ed : 

~ 
In aocordence with your recent rea_uest end our subsequent 

conversation, I have studied the repo~t and election fi~·es 
forwarded by Cecil Johnson to Vice-President-elect ITallace and 
by him to the President. I am returniilf, to you, herewith, the 
orit,;inal letters am1 the elect ion i' i l!.ures for BODE of the OerllBn 
and Germn- Russian count ie s tn North Dakota and South Dakota . 

I sp·eak only for ey state, Nort.h Dakota. Mr. Johnson is 
correct i n his statenent re~ding the anceatrul backbround of 
that portion of our population generally referred to locally a s 
110erw.an-nussians" . They ~rere oriGinally Germo.ns, voluntarily 
movin~ en masse out of Germany into Russia in order to avoid 
military service tn Ger1onny and with an a.;reei!ent with the Czar 
that they am their children would be excempt from mllitary ser­
vice for one hundred years . The Czar ' s purpose in the acquisition 
o f: tho Germans was to help educate the Russiuns in the German 
methods of ecriculture . Upon the expiration of the one hundr ed 
years exe1~.pt ion from 1111li tary service in Russia these people 
u:oved to NortbDakota, to asaiu e scape :::lili tary s ervia e and ncm 
~DCny o~ our soutrern and soutl.:western counties are predoJ .. inately 
populated by the:;e people . The outsta ndinu t hin.; throu.,h too ir 
rJi..;rat ions over a periocl of r • .ore t!Hm a century has been that 
their moves bnvo been to <"Soaps military service . In analyzing 
t he 1r vote t !.et :r.ust be kept i n mind. 

I am infon,letl that for some tire this portion of our popu­
lation has been subjec';ed to 1~az1 propaeanda - anl the t 1n at 
l east one particular instance a school teacher in one or our mid­
weRtern counti es vis i ted Gerlilllily at the e:cpense of the lvazi party om returned hero to preach the allet;ed virtues of that systel!i. I 
ec: also inforn;ed that during the c ampai:;n these people were told 
that if ?roaident Roosevelt were reelected 'lie would be in the war 
in siXty days ~- they in concentration C SJ!IPB shortly t hereafter • 

.::>uch statalllents tnsot'a1• as I know VTerc not niB ''e in public addressee 
but passed CJ.Hiet ly ·ll'ound f r om one to a!lothor und of course bad 
their et'fect . 
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it 1s not enough aimpl,y to shove them in through the surf. A 11088 attock by aecho.nbed 

for ces is n21 a Co-..do Raid. The bench over IIIlich it paasea 1111at firat be mde into 

a boulevard, and then ao organized that during the rltal suppl,y pbaae, i t e«n f\mction as 

efficientl,y as a deep water port - for hUIJO tonnages 1111a t be swept through to the £rant . 

In the faoe of this difference of opinion as to bow a moohnnized landing force 

should be put ashore , 18 it wise to collllli t our victory entirel.,y to one of the t wo 

theories - by the annihilation of those IIIlo were trained and practiced in the other? 

The on1x lu·ge body of evidence on the subject to date 1a the evidence of the 

landings in Africa. The lesson, renected in every single observers report, points not 

towards l ess integration but towards more . 

U I thou&ht that those IIIlo bad m de this decision were £u.l.l.,y informed, I would 

not be ooriting t his mo111orandum . There i o, however, strong reason to believe" that they 

are not fully informed. The reason is this: Although officers of the Engineer Ampl\ibinn 

Colll!!&nd !lave knor.n for several montha that tho Nuy was advocating the abolition of the 

~·s Amphibian Co...,d, this informtion has oome onl,y thrOUIJb undergt"OUnd channels . 

'!be Army ' s Amphibian Colllli8Jld bas never hac! a hearing . It is not having a bearing now. 

The Commanding Gonornl of the Engineer Ampbibirun Command -- wno wna two weeks ago awarded 

the Distinguished Service 1/.edal for his accomplishment in creating tho comand -- waa 

never consulted, 18 not now being consulted, and has received no official word . l!igbl,y 

placed confidential aources, however, tell us that the clecbion has been made, ancl that 

the orders '111\ich wU.l mice it practically i rrevocable ril.l be issued within .thirty days. 

SUccess in battle and thousands of livoe seem to be nt stake in this decision, 

nnd t,.Mn t .1.t is being made without even hearing tho Staff of tho Engineer Amphibian 

Com.a.nci , is a colossal otupidity - a stupidity so great that nature 0411 not possi bl.,y 

overlook it and we as a nation will surol,y pay Cor it in bloocl . 
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I . . . . ~ ' 

l•ft41al a.ft, \laeiJr ..tft\1' -IMMie1 ud toM .....-iMUciD et Ma.ti 'mfe to faol-

Uta\e .- '•n4 '•& ud ,. .... et tM _., wdU M lt01l4 paad ,,, tUM 

fa~ an aor •U.W _. oantllll;r lat.psW eUltu)' ..t.t.1 ..W \o tl\ 

~~ a:r-4 t- teMtnl ...,., a.. )01000 etft-1 aed - an la?OlYMo 

!!all Ol'peUa\1oa ......... la •ld-• .s- len llq-llla• -tlla. li • 

it toM OW.I\ aD4 POl\ ~ la _. aJ'MCI fOl'OHo !be eU\akN tho\ -

...te lit ..- o....-t.eeUGDI 011 1M 'llealbell of Atriw, .....,, .... .lllpbibbn IIJiita 

ba4 ,.... b --oo Cape Oocl -\loa beton Ull Ulll;rM4 u4 OOft'MWo · 

Tile aint.li• poto~ibUi\111 of la\lpat.ed .-pbibbn br1pcle1 bu 'IIWil noop.ileC 

lit I&GU\III&r1 •bo lla1 nq•.W \bne(- 1a A ita ...,) 1 aD4 1a Wldera\lod w 
be bulai \loa plaee of a IIIJcn- 8UIP"1P ca tbeir ue, Tile otf1oara ud - If 

pd:atkldnaJ7 t.ftlaldo Oat tl ... \ ot l.aadlal aat\ lll4e a \wo thouland 11111 -•\ 

wiN ~ &lid an'1Wid odtbou.\ loalai 0 boa\o lonJ.e 11 bJ.&tl llala'-M pro.-

014aft, pel'felt.ed lit Vial aa4 UTOr, bu eo lqll01, Tile 1 ""'Ill Geenl wu 

1'11111\17 awudecl \be pii\1Atr&l.W hn'i• IIMd tor -UIIC tbia orpllii&Uaao 

I ban 001"Wid with the lillclaMI' .AIIpbib1 .. Ca "" tor - eolltb-

&lld ban bwD "''1'7\IWII 1a lt hoa a l'riYate \o A .. bt.ao\ DS.no\or ot f'ftla1a1 . 
aoc! Opera\lcat (0 - J), I ban wrl\t. '"'"'11& ..-11 tor tbe Co•nd, B7 \loa 

~&c O.el'll,, l bave bwD line the taoillt.1o1 &lid hnc!M \o •tDI!t "'llrT 

pbaH ot \ba operuiOil ud I ban ct.Yo\14 OYel'J llllllla& _, ot \bo lut. ..,.. 

-tb1 \o tbil t.uk, (I ban aUo -1114oNcl 1\ 11 par\ ot liT 'tollloollt Ill 1 1tv.da\ 

ot aeploiblaD ~. \o ·~ \be 1•"7'• fuilhial &lid t.ooi1A1qu1,) 'lbe8o aro 

liT orldeBUallo 

I ban Jut. l.eanec! tho\ tbJ.a Ca '"d b \o be c!hbtdld •• a HtuU of 

a nqu .. t. hoa \bt IPJ tho\ all Aft9blbbn aot.1nt.1•• be -t.vocll aeUr tbe 1•"7'• 

c!tHotioo. Tile eo-anct l8 eot belng "tak•,..-r...--it h betilg olhb&Mid-u.W -t. aftd ~-- - wUl be d.Y• tbe oat.lan ot t.Paaat~ \1 \ba Ia" 

., 

\ 
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·..a.. . . ' . . ' ,.. 11141~. 

I )'ield w ao ..,. .. .., ..t.oo.te ot laity ot _ cl, bat 1hU ct.d-\,_ca •­

w .. lib .uJ.Dc a prlll tipter CIODCI.,trate Oil Ulpro'fiac hia lett jab b)' Ill~~ ott 
bil ri&ht u.J rr- eney cliNoUoa or tba ~··• the IIMcl tor aapbibiaa a$\&olr at&Nl 

' a t ~oro•• the llecliterra~~-oroaa the Cba=el-rtb, t'roa Aaatrtiu- t froa ' 
' OUaclal~-ucl aou.th trae Alallk&, Yet wa are abollt to - t tbb ~apr- aHd'>;l>J \. 

ae Uke 

' 
1he aab•s• or a r .. 11l41dclualo bJ tbe1r tr&Dater lato aan.l. l&l.to,\ o- to 

outt.lag up and oorappias the •Que.,. .....,.,·la order to get a r.., huaclrecl\ teet ot , 
I 

boiler tublag •rUh wbiob to ba.Ud a .,.., lhlp l 

1here are otber c011alct.r&Uoaa. ~ war trae hlgb powered lall~ oratt -

'ft.llal a •water Blltt• - 1o a "" lthd ot ~t.ary operaUoa, '!'here are two t.b.eori ea 

about hcnr 1t llhould be ..,ad - e el 1111 Uler bu belli coaplete~ prO"AII 1a aoUoa, Ill our 

aJMcl t or_, the la'O)' bao adYocated oae theory, Ule ~ lbglaeera e other, 

'!'he lla'OJ boldo that 111 attecili: 0111 be orga~~iled by Mllll ot ....U oo11p&Dieo or 

boat&, kept 1a repair a t nan.l. ba111. It conaidera that the probleu -<>t •orseb1ag• th• 

beacb during a ttaclt oan be aobed by a brlet (two or thr11 waelr:a) trai.D.lag pariod ot the 

ccabat unit j uat bef'oro oa111ag, !!ben we lpoolr of • orgenblag the beacb• 1a a llilltar,y 

ellloe, we laCilude Ule da110ll.U011 or all obataclea lb1ch oould U!pede tbo 1AD41.ac1 wlletb.r 

pla4ed by llllture or by tbe &~1 whether 'CIIId..- water or &bon grcnmd , lie laolude the 

epeo1al probl•• or buUdlag beaob roado 1 ot crw. tlag ..-m1 Uoa &Dd ouppl,y c!uap• 1 ot 

aettlag up oo-.nicaUono, or dete~~dlag all the11 wo rka, of' aabal!iD& equi~t mel 

keeplag Ule boat& ~~. 'Die organhat1Cil&l pNibleu o! a beach <hlr~ the t'lrat 

houro - and tbea durlag tbo tlret weeko - or an attack 0111 only be 1111derotood by one wile 

baa ae111 tbe n eed rltb hil oom e;yea. 

'!'he Uw;f eaphlbl&ll praotioa 11 hued 011 tho belief that Ule a ttack 1a boata1 
tbe actual landing and tbe organila t1011 ot the beaoh 1 are all 011e trmapor t&Uoa probl• 

and 110t two probl_., 0111 atl.oat 111d 011e aahore, aa tbo lla'O)' belineo. ndo 11 beoauaa 

• cbanhed ccab&t troops, ral.Jing boadly ca llb11led ftbiolaa cannot ~>eo..- ett ectln 

UDtll tbey are put 011 good aolid deponclable srouncl b!YOpd tbe baaoh - 1a lther worcla1 
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torcu 1a not a Co-.odo R&1d, 'lbo beach onr IIIlich it pu .. a .,at t1rat be -.do ill~ 

a boulnarcl 1 and then ao orguiaed that &.lrils« the rttel.. nppl,y phaao, it om f\u!ct'CD ".,e 

etticient.l,y aa a deep water port - tor hugo tcmlagoa a1at be nept throucb to tho tront;\... 

In the !ace ot thia ditterenco or opinion aa to hw a .. chaniz..S l.andillg t;'orco 

.-'>auld bo put aahore, 1a it wiao to oo..S.t our rtctcry etireq to one or the two \ . 

theoriee - by the annihilation or tho .. who were trailled and" practiced ill the otbert \ 
\ 

tho opl.y l.arn body of ertdenoo on tho wbjoct to date 11 the ertdenco or b 

l.andillga ill Africa. tho loe10111 ronected ill everv single obaernra report, pointe not 

towarda 1e .. integration but toward a .oro, 

It I thought tbctt thoao who had .,de thia docilion wore tulq Worlled, I would 

not bo writing th1a .-orancba, Thoro io1 hownor1 atroa& reaaon to beline th.at they 

are not tulq infor•d, 'lho roaaon ie thiea Although otrS.coro or the lihgineer Allphibian 

Co...,d haft k:nom tor aneral .on the that the lla,y ..,.. advocating the abolition ot tho 

.u-.;rte Allphibl.an Coaand, thio in.ro,...tion hae ooae onq through unclargromod oluumalo, 

'!be ~·· Aaplrl.bian Co-.md hu never had a hearing, It 1e not having a haarin& now, 

The Coaanding General of the Engineer Aaphibiali Co-d - eho waa two weeks ago awarded 

the Dietinguiahod Serrtao ladal. tor hie aacoapli~t in creating tho aoaaaand - .,.,. 

• nnar aonaultod, i .e not now being oon.uJ.ted, and haa reco1vod ao oi'tic1al eord, Hi~ 

placed confidential eourcoe, howner, tell u that the decielon haa bee -.de, and that 

the ordua IIIlich wUl aoke it practicalq irrevocable will bo ietJUed within thirty da,.., 

SUccoaa ill battle and thou.oande of lives aeea to be a t atalce in thie deo1a1on1 

and that 1t is beillg ade without evan hearing the Starr ot the FDginMr Allphl.bian 

Comnnd, 1a a coloeeal etupidi ty - a otupiclity eo great th&t D.&ture c&n. not poaaibq 

onrlook it and we as a nation will eureq p&y for it in blood, 

' 
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VICE PRESIDENTS OFFICE 

llise Grace Tull7 
The White House 

Dear llise ~~ 

llarch l.3, 1943 

The Vice Preeident ie extremely 
eager to preeent one of these pictUres to 
each of the Latin Allerican Preei.dents 
wheb he goes down there next week. He 
tbinka tha;r would be ever so auoh IIIOl"e 
appreciated it' the President would sign 
thea UDder his own picture. Do ;you 
think it would be possible for the 
President to sip them over the weekend? 
llr. Wallace would certainly appreciate 

it. ~~~ 

1~-t~:t'£:.~ 
z~~YP~~ · 

• 
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THE WHITE HOUSE 

WASHINGTON 

March 25 , 1943. 

l·W.lTOJ1ANDTJI1 FOR 

HON . CORDELl, HTJLJ, 

FOR Pl;lF.PAHATION ·OF REPLY 

FOR !TY SIGHATURE . 

F . D.R. 

Telegram from Wilson, Panama, 3- 23- 43, 
"For the President from the Vice Presi­
dent" re visi t in Panama and with the 
President of Panama . 

-

• 
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THE WHITE HOUSE 

WASHINGTON 

• 

Ju.ne 4 , 1943 • 

.AL•h.ihU.IJU.J FOil TliL 

. . J ~ 
• 

.. 

..... 

What do you t.iin.<. of t his ~ro-

posed s peecl. of th<. liice Prf!sidcnt? 

Plet.:s e let oe 1.J:.or. a t Cabinet ~eAting . 

F . !J . R, 

Commencement aociress o.t Conn . College 
f or \:omen , Nel• J..ondou , June oth 
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THE WHITE HOUSE 

WASHINGTON 

July 7' 1943. 

KIIIOIWIDUII POl 

'mE PRBSIDBift' 

" The Vice President Ju.t lele-
·• -phoned the following ••••ac•• 

.c. SDBnCTa RACE RIOT RESOLU'tiOI 

On Monda;y Gerald Slll1 th Detroit 
rabble rouaer (toraerl;y ot 6klahoma) 
called on llart~ Di.. with reg&l'd 
to the. race riot a1 tua tion. Oil 
Tuesday Broob ot Illinoia, 1n­
troduce4 into the SeDate Reaolution 
1171, proYidinl tor look'"' into 
the race riot aituat1on. The 
Reaolution waa referred to tbe 
C0111111 ttee oc J\¥11ci&J'7. lena tor 
Ven luya, the Cbaii'IIWl appointed 
aa a aub-committee, McCarron, 
0 111ahoney and Pe.r&UOD· Rwlor haa 
it that \be 1Ub-0011111Utee WUl 
1nd1oate the 4el1r&b1lity or tbe 
Reaolution &Dd, 1n the report oc 
the fteaolut1oc, will •pbaaiae 
bad houainc, 1nd1acreet con­
veraat1on 1n Jaah1nstoD, etc. 
Fer&Uon o! Detroit baa hi a om 
.. bitiODI. . 

-

• 

-
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THE WHITE HOUSE 

WASHINGTON 

-:z-
Since the race rio'• the legroea 

bave been Yeey restive. 1'he7 know 
President Roosevelt is tbeir triea4 
and they are waitin& tor aome kind 
ot act1011. Certaio.. trien4a or the -
Megroea auggea t t hat the Pres ident 
give a tireaide obat. Otbera bave 
auggeated an inveatigation b,y a 
friendly Committee like the Coa­
llitt.e on Labor and Bducation (I 
talked with Senator Tbomas about 
this lut •uaieation aD4 he felt 
it i.Dadviaable). St1ll otbera 
bave aucgeated a Co 'ttee ouhide 
of Congreaa coapoaed ot outstand-
ing people. auch aa Justicea Blick 
and Roberta • tor ezaaple. 

Senator 'Zbo..-a a poke to me 
today aay1Ds 'hat be waa convinced 
the 0 111ahoney, McCarron, Ferguaon 
set-up waa bad trom the • tandpo1Dt 
of the 1944 election. He aa14 
definitely he" tel t the State a ot 
Ohio, Pennsylvania and l ew York 
were 1D the balance on tile balia 
ot tbia iaaue. I replied to him 
tbat I thouaht he lligbt perbapa 
add alao Indiana and Jlichigan. 

Conclusion 1 I a there any 
deviae by which Senate Be1olut1on 
1171 couJ.cl be headed ott an4 the 
legroea be a .. ured tba t tbe 
Prea14mt' • heut 1a wbere 1t 
alwa;ya baa· beat~ 

a. a. '· 



THE WHITE HOUSE 

WASHINGTON 

September 29, 1943. 

MEMORANDUM FOR THE PRESIDENT: 

-~ 

LL v 

\',y· 

The Vice President asked that I 
give you the following message, which 
he has just dictated over the telep~one: 

"To the Preside.nt : 

) 

I would suggest that you 
consider having Connally, Barkley and 
McNary, instead of Connally and the 
two S~nators who were discussed thts 
morning . There is real r eason for 
thinking that Vandenberg will use 
any information he gets for purposes 
of his own, and that McNary is safer 
from the over-all point of view. " 

. 
' 

l r 

< 
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