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FOREWORD

by
THE GENERAL OF THE ARMIES
OF THE UNITED STATES OF AMERICA

HIS LITTLE book is aptly titled “You Can
Defend America.” No patriotic citizen can

read it without feeling its inspiration. None can O N c E
fail fully to indorse its ultimate objective—the '
preservation of our precious heritage. It in- | China built a wall

vokes the principles of good citizenship and |

the spirit of ‘76 and of *17 in this new emergency SHE LIVED BEHIND IT. She Taghed at Bk

confronting our great democracy. How each .
enemies. She felt secure.

of us can do his part in the home, in industry, in

every walk of life, is indicated clearly and force- Soon an invader came from the north, Three
fully. Icommend its message to every American. times China found the enemy inside her gates.
They did not storm the wall, They did not go

ég;‘ E : l around it. They simply bribed the gate-keepers.
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YESTERDAY

France built a wall

THE MAGINOT LINE. Steel and stone. She
f felt secure behind it. She put her faith in it.

Yet France fell. Why?

Something was missing. There was a gap
through which an invader came. That gap was
not only in the wall. It was in the spirit of the

people.
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TODAY

America builds a wall

A RING OF STEEL. Ships and planes and guns.
But is this enough?

Does America have what China lacked? What
France lacked? Does she have fofal defense?

She builds her wall. Does she build character?
Spirit? The will to sacrifice?

Does she build men? Men who pull together?

Before our eyes the world changes. Nations
collapse.

We in America ask: “What can I do?” What
can 130 million Americans do?

PLENTY!




BEHIND SHIPS PLANES AND GUNS
STAND THREE LINES OF DEFENSE
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THEY FILL THE GAP . . . THEY MUST BE MANNED




THE FIRST LINE OF DEFENSE
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WHY DON'T the nations get along like one big

family? A humorist answers, “The trouble is

they do!”

Homes are the cement of national life. The place
where the nation learns how to live together. The non-
stop assembly line of character which is the heart of
national morale. If homes crack, the nation cracks.

Family life once made America great. Home build-
ing was an art. But it went out with the horse and
buggy. For millions today home means only a filling
station by day and a parking place at night. Divorce
is rapidly becoming part of the American Way. And
the birth-rate continues to go down.

Many of us would willingly die for our family, but
sometimes find it pretty tough having to live with them.
So Father pays the bills. Mother worries. The children
do as they please. We like to sing “Home Sweet Home”—
when we're away from home.

To defend America we need sound homes. Where
the family hide nothing from one another and help one
another to give their best. Where there is plenty of
laughter and love. Where meals are not just gulp and
go, but where the company and conversation are as
good as the food. Where the welcome sign is always
out. Where neighbors can drop in to borrow a cup of
ﬂuu; ar::]d find real friendship. And courage when times
are nard.

Homes that pull together, pull the town together.
And unite the nation.

Fathers who know how to unite their families will
take that spirit into their jobs. If they can settle pri-
vate strikes and lockouts at home, they know the way
to industrial cooperation.

Mothers who teach their children responsibility, faith
and discipline will build the nation’s character.

Families who allow no waste in their kitchens will
show the nation how to use all of everything. Their
thrift will help make America secure.

Sound homes will produce not only the man power,
but the will power to defend America.
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THE SECOND LINE OF DEFENSE
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AR IN INDUSTRY has cost Americans three

million dollars 2 day. It can sabotage any re-
armament program. It can cripple a nation before an
army gets into the field,

France failed in the factory before she failed at the
front. Her people forgot how to pull together, Em-
ployers refused to sacrifice. Men refused to work. In
her zero hour desperation was no substitute for prepara-
tion. She was lost.

America must win the battle for industrial coopera-
tion if she is to be secure, Every man has a part. Every
worker, every employer, every labor leader.

“If we perspired more in time of peace, we would
bleed less in time of war,” said Generalissimo Chiang

Kai-shek.

Americans know how to work. We must work
harder. Not every man for himself, but every man for
his country, whatever his job.

We must work with all we've got, America is like 2
car hitting on half its cylinders—and there is a steep
hill ahead. Much of her power is wasted. Waste in the
factory, waste on the land. Waste of time, waste of
money, waste of men,

We must work together. Friction between men slows
up work more than friction in machines. If employers
or workers destroy team-work by their selfishness, then

America is in danger. And the gains each fought for
will be swept away.

The defense of the nation demands that all rise above
self-interest. It means each faces up to his own mis-
takes. It means we join forces for the common good.

Then our industries will run at capacity. Our man
power will be put to work. Together we all will pro-
duce the materials and morale to make America strong.




THE THIRD LINE OF DEFENSE
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A—MERIC.& DOES not need to be divided and quar-

reling at home just to prove she is a democracy—
any more than husband and wife need to get into an
argument just to prove they have minds of their own.

A crack football team isn’t all made up of quarter-
backs. Every man has his part. Each depends on all
the others. So with the nation. Unless we have national
teamwork someone is likely to take the ball away from us.

Nations in Europe have gone down because they were
at war inside themselves. Their people couldn’t get
together. They refused to face facts. They were
caught unprepared. Even as the storm broke, men
fought to get more for themselves.

National unity is the heart of national defense, If
a nation is united, no Fifth Column can slip through
and sabotage its strength,

A united people will have the spirit which no disaster

will shake and no danger will weaken. >

Unity is more than agreeing on what we like or whom
we hate. Team-work cannot be built by high talking
and low living; by fine ideals and selfish lives.

“Team-work,” said Knute Rockne, “is a combina- -

tion of self-sacrifice, brains and sweat.” It means work-

NZe 24

ing together for America. Honest team-work between
government and business, labor and management, union
and union, republican and democrat, city and farm.

A united people will build the new Amcrica.‘ A na-
tion set free from fear, hate and greed. A nation that
holds the secret of the new world.




AMERICA NEEDS GUTS AS WELL AS GUNS

NATIONAL CHARACTER IS THE CORE OF NATIONAL DEFENSE

CONGRESS e% CAN'T VOTE IT

2 WON'T BUY IT
IT’'S YOUR JOB TO BUILD IT

:ji How?
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UMAN NATURE is the bottleneck in the pro-
H duction of national morale. We need a new spirit
in the country. But to get it we must start with a
new spirit in every citizen. And that means you.

Either you sacrifice your personal selfishness for the
nation—or you sacrifice the nation for your personal
selfishness,

America needs a change of heart. We must live the
American Way.

Americans are honest, unselfish, neighborly, clean
and free,

Or are they? Always? Are you? All the time?

If not, what can you do about it?

A new spirit can grip your heart and mind and muscle
—if you are willing. You can change. How?

The first step is to face the facts. The facts about
yourself. Honest? Unselfish? Neighborly? Clean?
Free? At home? In industry? In politics?

Our fathers looked to God for their direction. We've
looked about every place else.

We still print “In God We Trust” on our money.
Everybody carries the idea around in his pocket. Is it
just an idea? Or is it the main point?

William Penn said, “Men must be governed by God,
or they will be ruled by tyrants.”

What are you governed by? Your wife? Your hus-
band? Your desires? Your pocketbook? Fear of losing
your job? Personal ambition?

Only God can change human nature. When you
decide to be governed by God, then the change comes.

« THAT THIS NATION,
UNDER GOD, SHALL
HAVE A NEW BIRTH

It’s like joining the army. You decide there’s some-
thing worth fighting for. You enlist. You put your-
self under orders. Then you are given new equipment.
You find new comradeship. Your way of living changes.
And your whole outlook on life,

To be governed by God means to listen to 2 Wisdom
beyond your own. And obey.

George Washington listened at a time of conflict—and
gave a nation freedom.

Abraham Lincoln listened at a time of crisis—and
preserved a nation’s unity,

Lincoln said, “I have so many evidences of God’s
direction that I cannot doubt this power comes from
above. I am satisfied that when the Almighty wants
me to do or not to do any particular thing, He finds a
way of letting me know it.”

You don’t have to be President to do as Lincoln did.
When you take time to be quiet and listen, God will
guide your thoughts. He will givé you orders. And
a plan. Directions how to put things right. Creative
ideas about yourself, your home, your job, your com-
munity, your nation. How you can strengthen Amer-
ica’s three lines of defense.

Make a note of the thoughts you get. Test them. Are
they honest? Unselfish? Neighborly? Clean? Then
put them to work.

As you act on them you will begin to change. So will
your home and your community., The Land of the Free
will be the home of the strong, and the spirit of our
people invincible.
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WHEN YOU find the secret of change and getting

direction from God, you can play your full part
in a program of total defense.

You can overcome disunity wherever you find it
You will be a rallying point for all citizens who want
to do their bit. Your home will be a recruiting center.
Your neighborhood a sample of the new America—the
America where democracy works.

Such national unity doesn’t just happen. It begins
with you and the fellow you don’t get along with.

If you start changing, the other fellow will sit up and
take notice. If you put things straight with him, maybe
he’ll put things straight with you.

Everybody wants to see the other fellow different.
But everybody is waiting for the other fellow to begin.
The secret of national unity is to have the guts to begin
with yourself.

Honest apology starts team-work.

Try it at home. Thousands of families are making
the experiment. Mrs. Jones who was “always right”
apologizes. Mr. Jones decides to be honest too. The
children say, “Gee, it’s fun to be home now!” The
neighbors keep up with the Joneses—in bringing a new
spirit to their families. Backyard gossip changes to
planning for the community. Planning for sound
homes. Planning to defend America.

If boss and worker put @/l their cards on the table, in
this spirit of honest apology, would strikes and lockouts
be necessary? Or would we have team-work in indus-
try?

If political parties admitted where they’d been at

fault, there’d be less mud-slinging and more of the hon-
esty that builds a nation. There'd be more of a common
loyalty to America, above party, class, race, point of
view, and personal advantage.

That’s not just the job of the politicians; or of man-
agement; or of labor. It is yours.

It is your job to work to make this country you
love into One All-American Team.

* kK ok kK
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MUSK.ET AND POWDER-HORN once hung over
the door of every American home. Our fathers
were not afraid to use them. The Minute Men at Lex-
ington and Concord seized them and ran to defend their
country. Not a man in America would hesitate to do
it again if invaders threatened his homeland,

But America has already been invaded. Like para-
chute troops in the night, fear, hate and greed have
slipped into our homes, our industries, our communi-
ties. Like termites they are eating away our national
character.

The fight is on. The fight against our softness, graft,
laziness, extravagance, buckpassing, materialism—allies
of the Fifth Column. The battle line runs through
every home, every office, every factory, every farm.

It is a daily battle. It takes courage. Imagination.
You've got to be tough inside. You've got to think
hard, and live clean.

You and 130 million other Americans can enlist today
in this fight. You don’t have to wait to be put into
uniform. You're in the army now.

First lick the enemy inside yourself, Then get the
next fellow to join you in this battle for 2 new Amer-
ica, Get your newspaper, radio station and movie
theater to fight for a new morale,

Fight to make your home and community a pattern,
Fight to bring team-work in industry,
Fight to unite the nation.

Then America will have what ancient China lacked.
What modern France lacked. She will have

TOTAL DEFENSE




AMERICA + » «

This land of towering cities and golden prairies, of great rivers
and mighty mountains. This nation of Washington and Jefferson,
of Lincoln and Lee and Edison, and countless thousands of ordi-
nory men and women, who crossed oceans and plains, who toiled
long for little reward, who sacrificed and built our heritage.

If this heritage was worth their lives to build, H is worth ours to

preserve, -

"And in support of this declaration, with a firm reliance on the
protection of Divine Providence, we mutually pledge to each other
our lives, our fortunes and our sacred honor."




YOU CAN DEFEND AMERICA » » »

A SONG FOR NATIONAL DEFENSE
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HIS booklet comes to you inspired by those who

desire to see realized the vision of the General
of the Armies, that this message may reach “every
American.”

Its purpose is to enlist every reader as a partner in
national service, to bring this spirit to every home,
every workshop, every farm, every industry.

It is hoped that you will give your best thought in
planning how this can be accomplished.

It may well prove that this booklet will become the
basis for the national philosophy of total defense for
America.

Information regarding additional copies may be ob-
tained by communicating with

Moral Re-Armament

Judd & Detweiler, Fairmont Hotel,
Washington, D. C, San Francisco, Calif,










THE WHITE HOUSE
WASHINGTON i

Mareh 3, 1941."1

MEMORANDUM FOR
JACK CARTER

You should show this list
relating to the raw material
situation in Belgium to the

Army, Navy and State Department --

and also to the British Zmbassy.
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JOHN FRANKLIN CARTER

Jxy Franklin)
1210 MATIONAL FRESS BUILDING
WASHINGTON, D. C.
"“We, the People” Matropolitan 4112
“The Week in Washington"* Matropolitan 4113

xarch 1, 19541,

Raw Material Situation in Belgium, as reported by antwerp factory
manufacturing electrical equipment for the Cecupying authorities,
January 2, 1941,

I [

I I

METALS

Iron and Steel--one-tenth of actual requirements for industries out-
slde of utilitids and communications.

Copper and Brass--about to be prohibited.

Aluminum--supply stopped, some prospect of getting more from France.

Zine--no difficulties.

Fig Iron--plentiful,

Lead--very scarce.

Nickel--uncbtainable,

Magnet Steel--sufficient supplies.

rrecious lletals--adequate,

Coal--insufficient, suprly rationed.

CHELIGLS, ETC.

Benzine--insufficient

Petrol--unobtainable

Gas=-0ll--unobtainable

0lls--30% of normal supply, much of it unobtainable, substitutes.
Bitumen and asphalt Compounds--scarce.

Boric acid--pure stocks exhausted.

Nitrie and Sulphuric acids--50% of supply avaidable, .
&Alcchol--sfarce,

Trichorethylene-~-plentiful,

Coprer acetate--Belglan stocks exhausted, some obtainable from Germany.
Nickel Sulphate--unobtainable, German substitutes used, ~
Ilesins--unobtuinable, synthetic substitutes used.

01l ¥Yaints and Glues--difficult to obtain

TEXTILES.

Cotton--only 307% normal supply available.
iubbery-prohibited, bitumized paper substitutes,
Leather--very scarce,

Scrap and Reconditioned llaterials--controlled.

lal’P BULB LTERIALS,

Glass Bulbs--adequate supplies, no colored bulbs available,
Glass are--adequate supplies from Holland.

Sockets--30% hormal suprlies available,
Tungsten--sufficient supplies.

liolybdenum=--almost unobtainable, substitutes used.
Zlectrodes--delayed deliveries, some substitutions,




RaDIO COLFONENTS

Tubes (American Type)--no supplies available.

furopean Type Valves--small supply available,

Cones=--no supplies.

Various componeidts--subjeet to general controls &nd rationing.

MISCELLANEQUS,
Mica--general Suropean shortage,
Ball Bearings--fair supplies available.
Bakelite ilowder--adeguate supplies,
Great difficulty reported in obtaindng minor products such as drills

and taps, packing paper, stationery, and many others whose use is
absolutely necessury, ~

it
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_ WASHINGTON, D. C. \y LE
“We, the Pecple” Matropolitan 4112
“The Weak in Wuhington” H'mmn 4113

March 6, 1941. :

VELORANDUM ON CONDITIOCHNS I GERMANY, .S HEFORTED BY al AMERICAN i
BUSTITESS LN JUST RETURITED FROM THREE LIONTHS VISIT TO BERLIN
0N COLkaNY EBUSINESS,

1, Serious labom shortage exists in Reich, despite use of kolish,
French war-prisoners, Duteh and Italian labor.

2. Raw material situation far from desperate, thanks largely to '
selzure of war-materials in Foland, Czechxoslovakia, France and Belgium. -

3, TFood situation perfectly adequate; German supplles rationed, more
food available in roland and Czechoslovakla than in Relign.,

4, Trensportation situation now Cermany's greatest weaxness, If R.a.F. '
could bomb railwuy lines from Czecheslovalils wund roland, sericus situa-
tion would develop. additional lines being built by French prisoners,

5, German morule reported good, on basis of Hitler successes,

6. Opposition to Nazi Farty strongest among more intelligent groups,
German army very popular and widely respected by Germans, .ide fear
of Gestapo holds eritieism down.

7. Germans entirely confident of winning wer, especislly Frarty members,

8. Germans establishing particular regimes to suit psychology of
various conquered countries; no uniform pattern of conquest or adminis-
tration; for example, coffee allcwed in Czechoslovakia, unobtainable

in Germany unless bought with foreign exchange,

2, Determined efford being made by Germans to take over ownzership
of american plants, ete. in Germany, -

10, Objeet of Germany's war-pcliey is stated (by Germasns) to be
unification of Burope along Nazl lines, not necessarily under wmxi

German political sovereignty.

11, americans are officially popular in Germany, are privéﬁely hated
by German authoritles as obstacle to their plans,

12, No discussion reported of post-war plans of Germany outside of
Zurope, the export of manufactured goods, which presumably
means in american markets for German industries,

o ye
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L

FERSONNEL, RAW LATERIALS AD BUSINESS FROBLEMS OF I.T.&T. FaCTORY
AT BUDnPESTH HEINGARY, (as of December 16, 1940),

Fersonnel--150 incpmpetents loaded on payroll, displacing former
employes dismissed under terms of arfan Statute. Further
substitutions anticipated with disastrous effects on

business efficiency.

Business---IHungarian business limited by raw-material shortage, mixed
business subject to German pressure for centralized control,
export business in Jugoslavia being cut off by German
argument that country belongs to Germany as sales-field.

Raw llaterials--Non-ferrous metals in stock cannot be used withnut

release from sovernments.

Bearcity of copper, nickel unobtainable.

General rule obtains that articles containing copper
and nickel cannot be exported without receiving an equiva-
lent quantity of copper and nickel.

liazi Gompetition--Cermans trying to tie up the Balkans by obtaining
orders for all sorts of equipment, without regard to
deliveries, Increasingm inability to make deliveries is

reported.

Same distribution as previous memo, on Belgian raw materials,
' *




JOHN FRANKLIN, CARTER
1210 National Press Building
Washington, D.C.

N A 1T IN THE s AFRICA

(Excerpt from report received from Capsé Town, January 19, 1941)

"Our main difficulty here is that the local Hatiuﬁal;sta have 3
~assimilated enough of the Nazi technique to make tﬁamsnlvns very ob-
_ Jectionable. They make every use of the privileges of free-speech
aﬁd the right to their own point of view. They have formed themselves
_ into what was a large secret society, now forced into the open, RS
luckily, which is said to number a quarter of a million of all sexes,
 shapes, ages and sizes... - F
MTheir whole intention seems to be sabotage 1n a small way, (T
comforts sent to troops disappear mysteriously along with letters, g \
soldiers are set upon and beaten up in dark alleys, they are spat at \
by foul-breathed women, equipment is apt to go astray, inside the armw
equipment is sent to wrong destinations or orders are countermanded.
In fact we have all the joys of Naziism, with none of its responsibil-
ities, However, these elements. (the active ones) only consist of a\h\,_.u
few thousand irresponsibles who hope to benefit by British soft-
heartedness if we win, and by German gratitude if we lose."

-
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SUMMARY OF REPORT ON SPAIN, PREPARED IN CONFIDENCE BY I.T.&T. MADRID
REFRESENTATIVE (As of September 1941-February 12, 1941 :

1. Spaﬁish press, official opinion moving away from Axis, in favor of
British, as a result of British resistance and prospect of American
intervention. : i f ' !

2. Itallans generally despised, but great respect for German hrnr
exists in Spain. :

8. Franco 1s now regarded as holding whip-hand, Suner a laughing-stock.
4, A few extremists favor a'grab for Gibraltar and Portugal as well.

5. Spanish transportation system still 40% destroyed as result of
Civil War; local starvation due partly to difficulty of transporting
supplies; railway stock insufficient to handle troop movements in
addition to essential food and commercial goods,

€. Food supplies very short. Only eggs and potatoes are comparatively
plentiful; marked lack of flour, beans, rice, coffee and meat. Working
classes ripe for revolt, but lack weapons.

7. Expert observers, both 5paﬁish and foreign, declare any declaration -
of war by Spain wnuid be catastrophic to the country.

8. German march through Spain against Gibraltar not considered likely.
Benefit to Germans believed doubtful, cost great, A German Army of
Occupation would face vengeance and sabotage on a scale much'worse
than in Holand where German skoldiers are being thrown into canals on
dark nights, -

9. German troops in Spaink: About two German divisions in Northern
Spain since arrival of German army on Spanish-French frontier; free ™.
movements of these troops back and forth across border is reported,

No German troops went to Sensander to help that city after the recent
storm and fire, :
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JEMORANDUL. OF CONVERSATION WITH LEONE FUMASONI-BIONDI, WASHINGTON
CORRESPONDENT OF STEFaANI (ITALI.N) NEWS aGENCY ON POSSIBILITY
OF TAKING ITaLY OUT OF TEE WaR,

Fumasoni-Biondi 1s an old personal friend of mine, a highly
civilized "good European™ and nephew of Cardinal Fumasoni-Biond%
former apostolic Delegate at Washington,

He sauid that he believed it important that the U.S.Government
should know that the Fascist regime was extremely worried over the
possibility of a wedge being driven between the xmimm regime and the
Italian people whose passive resistance as warriors was making possi-
ble British victories in the liediterranean,

He said thet Winston Churchill's attack on Mussolini had the
Rome authorities badly worried and indicated that, if the wedge could
be driven now, the Italian people would clean up on Mussolini & Co.
themselves, In any case, Italy cannot last beyond August, he believes,

One danger he sees is that Hitler will launch & full proletarian
revolution in BEurope, with State ownership of all property and the
complete elimination of the middle classes, subjugation of the Church
and drying up of the sources of Luropean culture, He believes that
if america acts swiftly and wisely we can anticipate such a movement
and turn the current of HBuropean revolt into channels of freedom.

Fumasoni-Biondi saild that relief of Spain, if discreetly handled,
mizht serve as such a wedge. He warned that the Spanish leaders, like
Petain, were peculiarly sensitive to appeals to their venity. In this
connection, he suggested that Spaln might be led to believe that it
would serve as the natural "link™ between america and Zurope in the
prost-war reconstruction.

e professed his eagerness to be of assistance, but did not feel
that the time had come when he could effectively break his own rela-
tions with Stefanl, Incidentally, he warned that as Italizsn-German
relations grew worse (or Spanish-German) the Italian  (or Spanish)
press would become particularly loud in professions of loyalty to the
aXxis, IHe also stated that Italy's attack on Greece was made because
liussolini discovered that [Iitler was willing to sell Italy short in
the Western iledlterranean in order to get Spain into the war, and that
Spain had deliberately put the price for intervention so high as to
prevent the Suner negotlations at Berlin from being &= completed by
Spanish belligerency. '
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DIGEST OF REPORT ON BUSINESS CONDITIONS IN ANTWERP, AS EXPERIENCED
BY TEE IANAGEMENT OF, THE I,T.&T. FACTORY (as of January 6, 1941),

German occupatdon has had disruptive effect on the company's
Luropean business (i.e. with countries under German control or occu-
pation), Due to striet exchange controls and the necessity of obtain-
ing clearances through Berlin, collections are impeded between
the Belglan factory and its customers in Holland, Bohemia and lioravia,
fugoslavia, Rumania, Rmmmaxk, Norway, France, Switzerland, Poland,
Spaln and Fortugal.

accounts with Germany and Italy, by contrast, being currently
liquidated, as is also true of Denmark,

Facts seem to warrant two conclusions: 1) that, where possible,
the Germans seek to make Berlin the financial capital of Kurope; 2)
that, hitherto, Hitler's "New Europe™ is being stifled by failure
to simplify or give facilitles for ordinary commercial elesrTances.

Germans are using political and financial pressure to compel
factories in Belgium to maintain employment regardless of earnings,

Raw meterial shortage extremely serious. BExcerpt from report
states:

".ss.last December requests for iron for the month totalling
about 200,600 tons had been cut to 35,000 tons, another example is
the report that the General lMotors plant in antwerp, which was manu-
facutring trucks for the German army, was forced to shut down due to
lack of raw materials,"

Germans seeking to wipe out adverse German trade-balances with
Switzerland, Holland, Denmark, Rumenia and Spain, by promoting Belgian
exports to those countries.

Raw material substitutes being used on a considerable scale,
especlally in Germany.
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MEMORANDUM OF CONVERSATION WITH E,S,HOGLUNDXZ, GENERAL 1M0OTORS
CORFORATION DIRECTORX, GERMANY (March 27, 1941),
lir. Hoglund spoke highly of the German Army: "They have a darn
good, hardworking Army. At the presentime one sees relatively little
evidence of the Nazi Party"
He said that thd weakest point in the Germean political system was
the terror, said that Nazls claim terror will be relaxed after the war,
He reported most serious shortage in skilled labor for Reich.
"Despite highly orgenized labor offices important newspapers on Sundays
still carry ten or twelve pages of advertising for engineers, accountants
ete."
He spoke well of German consideration for American business firms:
"Up to last Fall I think they tried to be about as square as they could,
particularly if you were importunt in war economy,™ ®Up to the first
of the year it certainly was the policy of Government not to do anything
which would antagonize american business"™., HSProminent men threw up
their hands In horror"™ at the thought of a break with America, said that
"ufter this is over we are going to do business with America--we don't
want to do anything which might hinder the taking up of amicable
commercial relations after the war™, Hoglund is convinced of the
sincerity of this attitude and believes that Germany will demobilize
intense economic nationalism after the war. He is inclined to be
sympathetlic to the German point of view, but not in my Judgment to a
degree which would impair his loyalty to the United States.
JoF,
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LELCORANDUL, OF CONVERSATION WITH E.M.VaN VOORHEES, GENERsL LICTORS
CCRFORATION REGIONaL DIRECTOR, FAR EaST (MaRCH BE, 1941)

Ir. Van Voorhees said that "Japan will do everything yoss}b%e to
avoid war with the U.S."™ but ecannot be expected to act logicaldy due
to "errific" economiec hardships: "lio business of any kind. Few horses
und rickshaws, no automcbiles., Complete shortage of merchandise and
raw materials, ot much going on except muitions factories™.

He said he knew of Japanese men educated in U.S. "expressing
themselves as certain war is going to ensue.," "Food is primary essential
llext thing they need is o0il for merchant marine and for fleet."™ Mreople
seem to believe that Japen will attack U.S. so as to divert aid from
Britain. Japan won't do."™

He said that llatsuoka's primary object is to gain prestige for
lionoye Government, through recoghition of ianchukuo., Also NERXXE
"wants to find out what Germany's attitude is iq Japan should move
towards Dutch East Indies."™ He believes Japan could take over easlly
.8 the Dutch BEast Indies army is "a cardboard army that would fall
before any attack™. On the contrary, "if China can hang on she will win®™

Best approach to Japan is through llavy, "best men in Japangm go
into Favy"., 3ays "Japanese are falling into habit of bribery"™, parti-
cularly in China, Says Japanese have become much more pleasant to
ameriecans since we cancelled commercial treaty, ordered americans to
leave Far Bast, ete, Says our "war on Japanese nerves'" successful,

J.F.C.
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LEOMaNDUL OF CONVERSATICVH WITH X, W.SBELEY, GALNERaL LICTORS
CORFORATION .mliaGIG DIRSCTOR, SWEDEN (March 27, 1941)
Lr., Seeley said "Sweden can't trade with U.S., nor with Russia,
Cermany biggest customer®. Swedes don't like 1t,
le sgid that the German army was the strongest politlcal element
on the Continent today, but reported instances of mutiny in Norway.
"Don't think MNorwav venture was as good as reported to world., Losses
were terrible in Kattegat (130,000 men drowned) and in taking of Oslo
(30,000), Scared German troops regarding any sea invasion of Britain.
Greatest difficulty to zet them to practice with boats, Captalns
takinz toops out for practice landings reported men sot sick and scared."
Shortaze of fets reported in Germany. Iio migration of Germmm Swddlsh
labor to Germany,

He said: "I heard from a reliable source that the German HHigh
Command has given up idea of winning war. They are going to get all
they can in Zurope and hold for barguining for peace. They have taken
practically all of suropre at very little cost."

Le said Kussia has 1,000,000 ﬁfetty good troops, 1,000,000
medium trained troops, the rest were poor as & Tighting force,
He suld that Germany was getting less than 5,000,000 tons of
iron ore a year from Sweden, compared to pre-war Imports of nearly

10,000,000 tons,

Seeley impressed me as an able man whose services would be of

value to the Government,
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wLLIOHATIDULL OF CONVERSATION WITH V,C,GENN, GENERAL MOTCRS CORPORATION
VallaGING DIRECTOR, SWITZERLAND (March 27, 1941),

ir. Genn suid that the German army was unquestionably more popular
then the Wezl Farty. "Germans inherently look upon aIly &s stroﬁgast
element in the life of the nation." German morale is strong and M™will
remain strong as long as Fitler can bring them either political or mili-
tary victories."

He said Goebbels was very unpopular, suspected of Communism end of
pro-Jewish leanings; Hitler's hold due to German demand for leader with
"strength and brutality™,.

He said that Germany would crack with a few military defeats--"they
haven't the guts to take it."™
He belleves that the Germun system possesses much more strength than

generally assumed but a Spanish invasion impracticable--"Spain is in

worse condition than unoccupied France. Hitler would have tc1tr&nsport
all his food supplies and it would be impossible to get military equip-
ment across Spuin, due to ruined transportation facilities",

He reported thousands of Swiss workmen erossing from Switzerland
into Germany, some for & week, some for & month, some commute, Italy
is "horelessly sick of the whole affair™ but “Germans control Italy"™,
"Spain is hungry but France hopeless, Some chunge in French morale due
to FPetain,"

Genn does not believe Germany can conquer® England, expects the war

to last until 1943, when air-supremecy will count,

Genn impressed me as an able man whose services would be of value

to the Government,
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LISLIORANDUL OF CONWVERSATION WITH D.F.LaDIN, GENERAL IJOTORS CORFORATION
REGIONaL DIRECTOR, WORTH EURCYE (March 27, 1941).

Mr, Ladin attributed German strength to fact that "there is a
Farty, a strong support on the part of the people, backddgzby the army,
backing & leader they have confidence in,™ "The Party is backed by
the army. Hitler's promises kept so far".

He reported a headline from a Danish newspaper, after the occcupa-
tion, "Our budget need not be so great as expected, W1ill be able to
Save (very large figure) because we have no need for building up defensed

He said that Germany is used "to getting along with limited
surply of rew materials, using substitutes and conserving what it has
und can get,"

He said that Goerlng's popularity is because he is "typlcal German
to look at, talk to, easily understood. "Ley 1s also very popular",

He said:; "Sometimes I wonder hcﬁ Germany can be beaten, yet we
know in time those things have happeqéd and wi}l again, If Germeany
were victor we would find her not so bad as we think, If war over
tomorrow, Germany would be victor, No question about that. The
thing that glves me hope with regard to Germans is fact that basically
they are businessmen and they want to get back to work and soon. They
wish war over. Hope war will be over and world get back to nice place
to live in and Germans have a little more."

Somewhat pro-Nezl--or defeatist--in hils point of v
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VL OHADUL! OF CONVERSATION WITH E.w.dDUKLK, GAiERaL LI0TORS
CORPORATION liallaGIG DIRECTCK, BEALGIUN (lLarech 27, 1941).

¥r. Zdunek said that "the only rossible means of ending the war
would be & ecrack-up within Germany., First stop successes of Germans--
meke them realize they can't have everything for asking. Second bomb
the devil out of them--make them realize seriously at war and cannot -
win. Would take & couple of years to crack them, revolt would come in
the industrisl areas, partmicularly the Raineland."

He said the Germans very strong and wlll take a lot of beating.
"Cermans are good winners and enthusiastic ones., Don't take beating
very gracefully," Control too strong for anti-Nazl revolts at present.

He said oil and gasoline were most vulnerable spot in German

war-economy. Labor shortage being met by 72-hour week. FProduectivity
of labor low. Between 6,000,000 and 8,000,000 Germans mobilized,
causing labor shortage. He said we should stop stuff getting into
Germany.

He said ™we ought to be careful in the way @ood is given Unoccu-
pied France, unless we make them put something down on the dotted line.
Je can't buy Frenchmen's good will but by giving food might say--Now
you play with us. e should use food as a weapon.™

Zdunek is probably an able man who could be useful to the Govern-
ment but I had a sense of ceution in dealing with him,
J.F.Ce




R,

SECOND INTERIM REPORT SUBMITTED BY JOHN FRANKLIN CARTER,

Political Conditions in Nazi Germany ‘
* Economic Conditions in Nazi Germany

4 F

Reactions of American Businessmen to Nazi Germany.
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SUMMARY OF CONDITIONS IN NAZI GERMANY (AND OCCUPIED CDUHTRIEE)I
AS REPORTED BY AMERICAN BUSINESS MEN RECENTLY RETURNED FROM

EUROPE (As of March 31, 1941),

POLITICAL CONDITIONS.

The strongest and most respected element in German Europe is
the Army, whose strength 1s generally unﬁarastimafed by American
Ihe

public opinion,

The weakest element in German Burope is the Nazi Party. However,
the Army's military victories have tended to increase respect for the
Party's political leadership and are popularizing the regime.

Morale is fairly good.

Reports on corruption vary. It is generally believed that Party
members are open to bribery. Army officers in France and Poland are
also said to expect and accept bribes., Perhaps this is only a form of

loot and does not affect the Army's reliability.

Popular sentiment seems to hold that 1t 1s "now or never" for

4

Germany to become a great nation, Many Germans fear post-war ostra-

cism ete, ;f Hitle: loses,

Heavy German losses in forcing the Kattegat during the seizure
of Norway (reported at 130,000 men drowned) led to mutiny and refusal

to support invasion plans for England.

There is general belief that the Germans lack "guts", that they

love to win' but are craven losers, that they can't take it,

Formula for cracking political unity of the Reich is statad;
1) Put an end to the series of German political and military victories;

2) Bomb the German cities,




ECONOMIC CONDITIONS,

Food supplies in Germany are regarded as adequate for present
needs, ' Conditions worst in Spain, where famine is sporadic, due
largely to ruined railway system.

Raw materials in Germany are raasanaﬁly sufficlent, except for
rubber. 011 and gasoline are sufficient for military purposes. Sub-

stitttes for raw materials being widely developed.

Labor supply--especially skilled labor--is insufficient, Swiss
labor now commuting to German factories, Swedish labor still untouched,
much Polish and French (war-prisoner) labor, considerable Italian,
Duteh, Belgian and Czech labor being utilited.

Financial exchange system is still demoralized and complicated

by German occupation and by special controls calculated to force

clearance through Berlin.

Transportation system is heavily overloaded: the weakest part

of the entire German war-economy, Trains run slowly, civilizn travel
is sharply curtailed, rolling-stock depreclated., The Germans are
systematically pilfering rolling-stock from occupaied nations.

Blockade is most effective with reference to lahur—supplf'and
transﬁnrtatian system, Use of substitutes and inability to effect
natural exchange of products increases the number of man-hours and
the capital investment required to produce industrial goods. Inabil-
-1ty to employ marine transport outside of the Baltic also increases
the load on the railways., This also has important military effects:
for instance, the Spanish railways have a wider guage than the other
Buropean systems, making it impossible to use Nazi-controlled rolling-

stock to supply a German expedition against Gibraltar or Morocco. é}éfc
| \ md
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EEACTIONS OF AMFRICAN BUSINESSMEN TO NAZI GERMANY.

Germans consistently tzlk "business as usual® after the war,
German businessmen tell American businessmen that war between America :
and Germany is "unthinkable". Considerable efforts are m-de by the
German suthorities to respect the property and rights of American
firms in Axis territory--some reports indicate z tendency to take over

Awmerican-owned business concerns—by use of pressure.

Some American businessmen are sincerely impressed by German ef-
ficiency and the social achievements of the Hitler regime, such as
low-cost housing and the Youth program. They uncritically give to
the Nazis ceedit for things mitj;ated under the Wiimar Republic. A
few Amer ican businessmen may regard Nazi success in social discipline
as proving the decadence of democracy. One prominent American business
leader is reported buying German industrial bomds as a hedge against
possible German victory. This report is nox being investigated.

There American firms employ reputed Nazi sgents in their foreign
branches, it is possibly t;'ecause these firms feel nok business necess-
ity to promote American ngt".ional policy and because the Kazis have
tzken advantage of the opportunity to fiil what they regard as a poli-
tical vacuum. Here it is suggested that some informal arrangement be
made by which the State Department investigate and if necessary veto
the employment of such Nazi or Fascist agents by American firms with
foreign branches,

The generzal reaction in the business circles investigated is one
of eagerness to cooperate with the Govermment. There are a number of
highly trained and experienced business executives, now recalled from

Axis Europe, whose services ought to be utilized by the Government

as early as possible, before their contacts and experience have
lost their primary value. A aa,c
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LBEIORAIIDUL O HEXORT T'ROL I.T. & T, REFRESEIZEATIEE AT TEHRLI (IRaN)
COCERNING FOLITICaL LD ECONCLIC CONDITIONS I PERSIA (Jan. 12, '41)

Iran is probably headed for a major crisis; dissatisfaction with
the present regime 1s growing rapidly.

Construction of railroads, roads, housing and government build-
iIngs inereases on a wide scale despite shrinkage in publie revenue.
Living costs have increased, causing fear of inflation, with resulting
gold buyins and demand for dollars. Twenty new German printinz presses
for paper currency should soon be in operation. Graft is rampant
everywhere.,

Iren's wheat reserve is low and bad crops have caused negotia-
tions for food purchases from Indian and Soviet Russia, There is a
meat shortage, due to gransfer of livestock to the U.3,5,H. anglo-
Iranian cil exports sharply reduced, causing a decrease in oil royal-
ties, necessitating a British guarantee for 1941 on royalty account,

fresxent Govermment now encourages poppy growing; foreign opium
sales used to increase Iranian revenue, preferably in dollars pa ld
in advance. Shak rumored to be transferring fortune to U.S.a.

Germany's Fifth Column is strongs, with representatives in all
key communications points. Able to take over country, Germany un-
able to deliver iron, steel, copper or aluminum, Iran Ministry of
Finance urgeé placine all Government orders in Germany, regardless
of price. No dollar credits are available, 250 Soviet Commissions

recently arrived; Sovlet movies encourage revolt among minorities,

especiully armenians, General unrest throughout country, with many
pro-German and pro-Soviet sympathizers is cause for daizg;?nuarn.
<,
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LELICRaIIDUL, ON MNaZI NEWSEAFPERS I DEENOS AIRES, BaScD Ol LETTERS
FROL I ALERICAIl BUSINESS REFRESENTATIVE (us of liarch 20 & 28).

"EL BallPERQO", founded with funds %upﬁlied by German Embassy and
mainta ined with German subsidy, was originally given away on the
streets. Is now sold in B.,A. with free disbribution in provinces,
Editor, Senor Oses, has been in jail several times, Paper has little
influence but may have some effect on a "split-the-difference™ basis
in assessing war-news from British and Axis sources,

"TRANSOCE.N" (llazi) IEWS aGENCY is supplied with Axis news via
Transradio, This Nazi propaganda was distributed pretty widely at
gne time, is now used chiefly by “E1l Pampero®,

"DEUTSCHEE La FLaTa ZEITUNG", prosperous and well-edited, circulates
among Nuzl Cermans. It uses "Transocean™ news service.

"ARGEITIIISCHES TaGEBLATT™, less circulation than the Zeitung, is
anti-lazl and pro-Dritish In polities.

"B.llDERs »RGEITIA", now working for the iluzis, uses Transocean
news service, FYaper was founded in 1930 after Uriburu Revolution
and was organ of the Legion de iiayo (semi-Fascist organization),
which has declined in influence since the Justo administration.

Fuper 1s nationalistic in tone, small circulation, and has recently
gone completely pro-liuzi., laximum printing is not over 5,000 copies,
average printings for past ten years about 2,000 copies, The differ-
ence probpably represents German subsidy. FYaper is not distributed
by newsboys, but 1s carried by & few large news-stands and has &
small amount of mail ecirculation.

"Ia RAZON™ und "HOTICIAS GRAFICLS" (latter founded by La NaCIOIN)
fre not under German influence; lutter is pro-a.ly. q%ﬁw
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MEMORANDUM ON SWEDISH-FINUISH-GERMAN-RUSSIAN SITUATION, REPORTED
R.W.SEELEY, MANAGING DIRECTOR FOR SWEDEN, GENERAL MOEOES CORP.

Mr. Seeley points to Swedish-Russian history as evidence that
permanent hostility is assured, while Germany is developing Sweden
and Findadd as buffer-States against the Soviet, Germany much dis-
turbed by Russo-Finnish War and bﬁ treaty providing for construction
of railroad linking Salla to Kemij#tvi and so to Haparanda (near
Swedish iron-mines) and for naval base at Hangd, threatening Aland
Islands., German reactions to this threat are listed by Seeley:

1) Germany sells Findadd guns, ammunition ete.

2) German asks Sweden to increase her Eastern defenses.

3) German intervened in Finnish-Russian outbreak last June.

4) Last October, when fresh Russian attack on Finland was
threatened, Germans sent seven transports of armed troops into Finlaéd.

5) Germans have asked Swedish and Finnish press to avoid all
reference to German-Russian relationships,

6) Germany taking all the nickel ore from the Finnish mine
at Salmijdrvi, despite agreement to divide output with Russia,

7) Swedish armament budget for 1941 calls for two and a half
billion Kroner.

8) Germany raises no objections to imports into Sweden and

Finland from America, .Lu-3 by ue & @-.aﬂ-«- Ta Loy

9) Sweden is not being sucked dry as Norway and Denmark have

V<.

: JiFic-

been.
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VELCRaIDUL. CONCERNING CCNVERS.ATICN BETWEEN WENDELL WILLKIE XD

LERXHX LORD HALIFAX,

Lord Halifax told me that he had;héﬂ a conversation with lir.
Willkie in INew York on april 16, He said that lr, Willkie hed ob-
served that s¢ many mmericuns considered you to be "™indirect and
tricky™ (an interesting statement from such a source) that you ought
to speak out direetly, honestly and boldly on current issues.

, Lord Halifax scid that Mr. Willkie had observed that there
were times when ?he President should go against publie opinion,
real or imaginary, and rely on time and leadership to win support,

Lord Halifax sauid that Llr, Willkie had also stated that it
was desirable to introduce some further controversial measure into
Consress, in order to give public opinion "something to chew on"
und combat the present apathy. i

Wy Judsment was that all of these remarks had a bearing on
the convoy issue and reflected a desire that this Govermnment take
further action in the atlantic strugsle. Lord Halifex seemed to
be rather deeply impressed with.the idea that lir, Willkie is playing
& very shrewd political game. The Dritish Ambassador told me this
under circumstances of confidence so I am not seﬁﬁing a duplicate
to the State Department.

vF.T,
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May 12, 1941,
VEMORAIDUM ON CORVERSATION WITH MR, T.G.CORCORAN,

I suw Tom Corcorun for the first time since the election this
morninz, He had just returned from u business trip to the ilid-iiest,
and made some observations which seem to deserve considerction.

e said that Lindbergh had won the "“debate®, so far as public
opinion west of the alleghanies is concerned, and that the only
thine which could count against the isolationist mentality now
growing would be action or catastrophe, Such action as the despatech
of a real air-force to Chunkg-king or the seizure of Dukar was indiea-
ted; in his oplinion; geﬁeral catastrophe to the British might also
have the same effeet in galvanizing American action,

In this connection, he said that the slogan of "aid to Zngland"
was no lonper effective, For certain large groups of nmericans,
England is as.unpopular as taxes or conscription. This includes not
only the Irisﬁ, but the loles, Czechs, Germans and some of the school-
book americans, Ie believes that they can be brought into unity by
mukine the issue "Best Hitler!™ und allowing the necessary nmeans--
tuxes, conseriptipn, aid-to-.inglend, ete,~--to be regurded merely us
xxEns. the necessury means to a nationul end., Since he has always in
ny experience been & shrewd interpreter of public opinion, I consider
it pertinent to note that lir, Corcoran feels the tide running against
our fpfeign policy Jjust as he felt 1t running sgalnst the Supreme

e
: J

Court Bill, . f
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MEMORANDUM ON THE STATE OF PUBLIC OPINION IN THE MID-WEST REGARDING THE WAR

The attached report was prepared for the use of my office by a
representative of "Fortune" magazine, in the course of a recent trip to
Chicago on assignment to report on the "America First" situation,

It is interesting, objective and seems to me convincing evidenée that
public opinion in the Mid-West is "fundamentally sound" (as Mr. Hoover
used to say). I quote the concluding paragraph:

"I went West with the convietion that nothing short of the gravest
sort of '#ncident! could rouse the American People from their apafhy. I'm
not at all convinced now that the theory of 'public apathy' is correct,

I gathered the impression, on my trip, that the country realizes war 1is
not fer off; that our participation in it 1s inevitable; and while there
unguestionably exists a desire to make the most of present op:ortunities,
I believe that desire is prompted largely by the awareness that this is

the 'grece period', during which the wise will make provisions for the

hard times ahead," agﬁ




REPORT ON THE STATE OF PUELIC OPINION REGARDING

THE WAR.

In order to sound out sentiment regarding the war, I drove to Chicago
via Gumharlanﬁ; Md., Pittsburgh, Pe., Cleveland, 0,, Toledo, 0., Detroit, Mich.,
and Gary,Indiana, On the return trip, I took a different route, though Fort
Wayne, Ind,., Mansfield, O., Wheeliné, Wi Va., Clarksburg, W, Va., and Win-
chester, Va..

Strangely enough, not once, throughout the entire trip,did I hear the
war wmwentioned, unless I myself brought the subject up. I am not certain that
this can be ascribed to "public apathy". I am not sure that the public is
APATHETIG. The wast majority of the people with whom I talked, gas station
attendants, hotel porters and bell boys, business men, hitch-hlkers, traveling
saleamen, storekeepers, were convinced that 1t was only a guestion of time
before we should be at war, They said so, not resentfully, thq%h they admitted
they would prefer to "keep out of it if poasiblé? but with the obvious con-
viection that the thing was unavoidable, a nasty job that in all probability
would have to be fﬁoeﬂ.

The pe{}e 1 observed in restaurants and other public places, scanned.
the war headlines of the newspapers, Few of them, however, appeared toc read much
below the headlines. Few of them displayed any great interest in radio reports
of the war; and that few belonged almost entirely to what is sometimes described
ag the "intelligentsia",.

But the principal occupation of the masses seemed to be with thelir Jobs,
Workers, many of whom had suffered from long spells of unemployment, were prof-
iting by the war market; were back at their jobs again, earning good money,
better in fact than many of them had ever earned before, Their sole preoccu=-
pation seemed to be in making hay while the sun shone; in getting their debts

paid off, their mortgages paid off, In short, they seemed to realize that the
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present golden opportunity might not be open to them for lomg, and that they
had better profit by it while they could,

. But if I found little sentiment for war, it is equally true to say
that I found little sentiment for "peace at any price". I got the impression
that even the vast majority of isolationists, once they were confronted with
the actual fact of war, would roll up their sleeves and go to work to get the
unplesant task of finishing it over as quickly as possible,

A conversation I had with a 'filling station attendant 1in East
Liverpool, Ohio, was typical. '

“Hﬁﬁ“, I asked him, "do you fo%?s feel about the war out here? Do
you think we are go@ug to get in it?"

I could see him bristle. Obviously, he felt that this was a re-
flection on the Middle West, and his back was up.

' "We don't like war", he said, "and we're not looking forward to
ite But if it comes, you'll probably find that we'll do our part a lot better
than most of you people back East, We already are. You have only Fo look at
the figures on the men who've gone into the Amy and Navy from out here, and
you'll find that we've sent a lot more of them than your Eastern States have."

A garage mechanic in a small town in Indiana gave me much the
seme kind of a response. He admitted that the people in his section ﬁidn{?
want war. "They're afraid it's going to boost taxes", he explained, "and we
haven't yet got the last war paid for, But if it's got to come, we'll be just
as much in it as anybody else, "

A Chicago business man, admittedly an isolaetionist, also admitted
that war probably was unavoidable, Although he was of the opinion that every-
thing possible should be done to keep out of it, he was equally certain that
if we did get in most isolationists would "line up behind the President™,

An old Army "buddy" of mine, a chap with whom I served in France

during the last war, I found rabidly "America First". The reasons he gave were:

the last war ha@n't.sattled anything; the British were Just trying to inveigle




-
Iuh into fighting for them again; and that no matter what happened in Iurope,
the Germans couldn't come over here. But he confided,when I left him, that if
wWe did get into this show, he'd rather 1like to get back in the same 0ld outfit
again,

I went West with the conviction that nothing short of the gravest
sort of "incident" could roude the American People from their apathy. I'm not
at all convinced now that the theory oq_"puhlic aphthy" is correct, I gathered
the impression, on my trip, that the country realizes war is not far off; that
our participation in it is inevitable; and while there unquestionably exists
8 desire to make the most of present opportunities, I believe that desire iz
Prompted largely by the awareness that this is the "grace period", during which
the wise will make provisions for the hard times ahead.

XX




THE WHITE HOUSE
WASHINGTON

May 15, 1941,

MEMORANDUM FOR
Bi Tl EI

Will you read this, thank
Jack Carter and return for my

personal files?

F. D. R.




May 19, 1841

Dear Jolm:

The President has asked me to thank
you for your thoughtfulness in sending him that
memorandunm on Japanese fifth coluan activities
in the Philippines. He is delighted to have so

full a report on this highly important phase
of Japanese activities in ocur far eastern pos-

sessions and is most appreciative of your thought-
fulness in making it available to hin.

Very sincerely yours,

Secretary to the President

¥r. John Franklin Carter,
1210 Bstiomal Press Building,
Washington, D. C. wdh/mdg




JOHN FRANKLIN CARTER v | ’
/ £

(Jay Franklin) ﬁ
1210 NATIONAL PRESS BUILDING * 1
WASHINGTON, D. C. fﬂ
"“We, the People”
Metropolitan 4112
"The Week in Washington" Mat litan 4113

lay 14, 1941.
L2ICRaNDUL ON JoFANESE "FIFTH COLUMN™ IN THE FHILIFFPINES,

The utt%ﬁhé?, lengthy memorandum, "Japan in the rhiliprines",
was sent to the Life-Time-Fortune magazines by their Far Eastern
correspondent. It contains u disturbing pieture of Japanese in-
trigues in the Ifhilippines, illustratéd by similar intrigues in
sanchuria, North China and Shanghai, French Indo-China, ete.
Zmphasis is placed on the special organization of the Japanese
"eolony" at Davao, iindanao; on Japunese domination of the fishing
industry; on Japanese retainers to Filipino politicians--between
silx and eishteen members of the National assembly are on the
Japanese puyroll--und on the curious diversence between Japanese
rropgganda in the Islands u«nd in Japen proper. In the islands,
the Japenese enmphasize friendship and peaceful econonic collabora-
tion. In Japan, the Iillpinos are represented as savagely anti-
Japanese and "incidents™ showines Filipino abuse of the Japanese
are freely reported in the Jupanese rress,

Jhile :'r, Fisher's report necessarily is a one-man view of
an enormously complicated situation, it is interesting and informa-
tive. Tor this reason I have taken the liberty of submitting the
entire memorandum in uddédition to this brief summury. Incidentally,

Fisher reyorts coordinaticn between Termmn, Japenese, ltalian and

Frenco-3panish srours in lunila, (1
%F.G.




Research from William Fisher (Manila) to David Hulmd
umdated - raceived April 8, 1941

JAPAN IN THE PHILIPINES

A part of the material used in this report has been collected over’e period of twn
years. Its basis, however, is information collected during my present stay In the country
and includes interviews with Americane who have traveled widely in the srchipslago or have
made a special study of Japanese Fifth Column actlvities in Manila. The United States
army has aleo beeu helpful in supplying certain informstion. In gidition, I have cambed
varloue mublicaticne in the Philippines and the Far Zast to elther gupnort or suogest
varioug conclusigns.

It is my hope %o make this plece the firet of a series dealing with Japancse activ-
ities in southeast fsia, as I have kept files on this subject for some time as 1t is re-
flected in the Netherlands Bast Indies, French Indo~China and Thailand., Ia discussing
Japanese Trojan hourse sctivities in these countries it has hehn Litorenting %o me to see
how certain similarities and certain differences exist. Another angle whizsh ig of help
in looking ghead tc the ultimete aims of Jepan in southeastern Asis ‘s the oppartunity
offered at present to guage the various stages of :a;a:ese Pifth Column activiiy in the
several counlries concerned, |

In a recent visit to Manchuluo I was impressed by the fact that here full dlowm
Japanese imperiziim was in force; in Menchulue the Japanese had re-l.zed their aim in ab-
solute control. The native population served as hewers of wood and rreyers of water for the
Japanese. 1 was Irenkly surprised to see that the Japenese had taien over sli tasks that
offered a2 reasonehly decent livlihood and fairly acceptable workin: conditions. For instance,
the Chineee and Megnchus in Manchuluo do not serve as servants in the better hotels, they do
not drive texle, they infrequently work as clerks in Japanase - owiel atores ~- all theee
tasks and meny like them have been taken over by the Japanose becauss they are "4oo goodl

for the natives. The nafives are occupled with the low, the menial ané the wpleanant
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tasks, with the exception of the emall class among them with position end education willing
to eerve as puppets for furtharing the aims of JEF@BEE‘1MPMﬂ1m.

In North China I was struck by the fact that here waas an excallent laboratory in !
which to see Japanese imperislism in transition. In Pekling the hotel servants, taxi
ﬂ.ritarﬁ end the like were etill Chinese. A few Chinese merchants willine to play ball
with the Japanes® were still allowed to do businese. FEven a few American and Buropean bus-
inees men were hanging on in the hope that matters mizht change for the better. But over
everything thére hung the perfect pettern of Japenese imperialiem - Manchulmio. Japanese
etores were springing wp like mushrooms along the main business stresta, If a Japanose
huaiﬁa man sew a property he wanted he wonld go tn the Chinsse merchant and demand ocou-
pation; the sale orice was se’ by the Japanese and the Chineee took it and liked it, If he
refused either ths puppet anthorities or the Japanese military saw £o it that he got out.
In this cese he would probably get much less than was affered to him in the first place.
This avolied to priw::.te huuaa_a a3 well as businesspraperties. Many Chinese families that
had lived in Peking for gensrations and kept clear of politics were called on ty the
depanese military of members of the Speciml Service Cerps (the Japaresa aquivalent of the
Gertapn) and told %o get out. I lnow of no case in which payment wae nol made uvnless, of
course, it could be vroven that the owner wae s Free China sympathizer and therefare
Pdengerous”. Those Chinese who had thus far been allowed to remain in their bomes lived
in daily fear of belng thrown out. Every few days another Jepanese search party would
pound on ths red gate mand demand admlesion to "mminn" members of the houeshold. Chinese
women of the vetter class under fifty yesrs of age did not dare venture on the streets of
Feking for fear of being either mauled or "searched! by Jepanese sentrles or any soldier
who %ook it intc his head %Yo have a 1ittle fun. ILast October Pelting presented a very
interesting btut traglio plcture of Japanese imperiszlism in transition.

A ricsha conlie workdng for an American friend of mine sized up the feeling of the
Chinese in Peking toward the Japanese in a few brief words of pligin English one afternoon.
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He had been out with his "master" to view the Temple of Heaven, and on their way back to the
city they were paseed by several truckloals of Japanese soldiers singing uproariously some
military song. The sun which wes then getting behind the purple Western Hills beyond
Peking's walls burnished their bayonets. My friend's man halted detween the shafts of the
riceha, spat emphetically on the ground and muttered; "By um by cui off Japanese heads then
no can sing.”

In Shanghal the procedure of Japanese imperislietic jiu jitesu lhad not advanced as
much as it had in Peking. The Japanese had sbout one more year EE go there before things
would be as tough as they were in Psking; but all the earmarkﬂf;;Eir tsual procedure were
evidenced. Foreign business waze being subjected to petty avnoyances that made it all tut
impossible to operate. TForeign residents were being subjscted to &1l sorts of inconveniences
in order to make 1ife gll but urbearasble for them. TForeignere living in mreas bordering
the International Settlement found themselwes barricaded in for severzl deye at a time without
accese to food supplies. Chinese were being terrorized whenever the cpportunity offered
1tself. Chinese businees men were belng made to come mwnder Jepanese conirol by threats of
aspassination. Foreign business men who could be bought off with prorises of Japanese
lenience in the future were "playilngz ball" with the Jepanese military; in time they would
walke up to the fact that the word of the Japanese is gbout as good a5 their bonde. The de-
fanct sdminletration of the French Concession was being dictated to by the Japanese, snd the
biz sell out which has slnca takten place In the Internationsl Settlement wae well under way.
From a first hand acquaintance wlth the Shanghal problem for several yeare I am convinced
thet the unbearable situation which exiets today is as much due to incapabllity and dis~
honesty in the Shanghai Munlcipsl Council, the group composed of Eritish, American Chinese

and Japanese for the administration of the Internationsl Settlement, se anything elses. The

British leadership in the Council has been particularly to blame; there ies only one thing to

describe Lt Ygell out®.
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I etrese this point here because the same thing is beginning to take place in Manila
today. 1 have obtained religble information through wimpeacheble Americen sources that
more than one leader in the American commmity here - but one in particuler - is dealing with
the Japanese becguee he ig sfra.id. that when the time comes for them to %take over in the
Pollippines he will loee his meal ticket. The matter would not be so serious if this men
were not in a position of high aﬁthuﬂty. I have been told by people workirg on civilien
emergency commlttees that he is doing everything to Eamper the unification of American opinion -
in the Philippines, thus furthering the interest s of the Japenese and thelir German and Italian
colleaguees in their present Pifth Column campalign here,

yapanese Plan: I have been & little tedious in this inﬁru&uction in an effort to put
over the point that the Japanees do have g plan of preliminary or Fifth Column activity
leading %o ultimate imperielistic cortrol such ag now exiats in Hanuh&m, T;hd.ﬂ point is mot
generaliy appreciated umong Americens in the Ihilippines, and 4t mey havs sscaped many of them
at home, The fact of the metter is¢ that the Japanese are no leas astute than the Germana in
this matter. In my visit in French Indo-Chins I saw clearly the groundwork of Japmness Fifth
Column getivity there two years azc; btut no Frenchman would believe it. The Japenesse ehow a
marked 2bility to adopt their activities o the reguirements of any particular country in which
they happen to be working. In Frenoh Indo-China they concentraied Primarlly on creating unrest
and antl-French sentiment in the agrarian population, They aslso beugid as mony officiala in
the governnent as they could,

The effectiveiess of these fwo phases of operation in French Indo-China were proven
when the Japansse ammy wae resdy to march in last fz=ll, The peasante. who had good reanson to
hate the Fremch, rose mp end created trouble, thus diverting 2 part of the army which might
have been useful in fightine the Japaness along the China border. Secondly, "bought" oifielals
‘n high places helped the Japeness from the inside., The greatest sscistence which they
rendered was in caluing the French colonials by assuring them that the Jananese presented no

threat and would never march into Prench Indo-Chins.
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I cite this exampls im relation to the Fhilippines problem becguse the seme sort of
thing is being carried on in this country today. The Japanese are footering unrest in the
Philippiues provinces, in scwe casces under the guise of "comymnism". The Manila papers in
the last few i;vaa!rlq have 2lso bzen full of reporte of uprieing among the Moros in H:I:m:!.anan.
where the big Japanese colony of Davao is loceted. These Moro "outlawa? are for no apparent
reason attacking buses on the roads and shooting up innocent Filivincs in their homes a.nﬁ.
villages. There bhas been sufficient proof that the Japanese are in esome way back of this for
the Manila Daily Bulletin to devote a foll editorial to the subject, In the Fhilinpines the
advance guard of Japanese imperialism is also doing everything possible to buy up highly
Placed Fllipino officials, sometbing which I want to deal with more fully a little later on,

A1l this so closely approximatee the plan in French Indo-China, with certzin ellow-
ancee for local conditions, thet you cen almoet tell from one month o another what move the
Japanese Fifth Gu].mm’will meke next.

"‘“’ihd.g! respect for local conditions is a surprising part of Japanese Fifth Column act-
ivity, for on the whole we bave generslly accused them of doing things "hy the book. The
general outline ir pimiler in gll places, it ia itrue, btut thers is lots of leewsy left for
local conditions. In Bangkok I found through direct contact with mauy Siamesa pretty much
how the Jepaness vork there. Wken I wae in Banslok Japanese PAfth Colunn activity was
pretty much in the propaganda stage; thers was not amy substantial evidence that they had
gotten into the gm‘lammant. Thet was two years ago and since then they have 'baan.a.hj_a to
buy up some highly placed officiale, although I am convinced thet ths tulk of the Siannese
people are learning to fear and hate the Japanese, and this is true of a large class 3f in-
telligent and patriotic Siamess in Bangkok. Whether the pro-Japanssa cligus or the unim-
peachable few that still heve some say 30 in Siemese affairs will come out on top still
remains a question of sericus moment in Asia.

The Japanese Fifth Column plan was oderating in British Malaya and the Dutch Zast
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Indies, sgain with due respect to local conditions, in & similar manner. In the latter country
there wae one native political party subsidized by the Japanees, and efforts were being made to
buy up the vernacular press. Jamenese spies in the form of Barbers, photographere or tradesmen
were stationed in every city; in fact I seldom found a town in Jnva.uf over 2,000 people who
did not ]:aave Japanese photographers and barbers.

Before dealing with the Japanese Fifth Colwm in the FPhilippines I would like to
summarize these various methods of operation in their various stages;

1 - PRELIMINARY WORK

1 "Educetional" work in Japan to interest the public in a given fiélﬂ of propoged opera-
tions. Thie is dome by filling the papers with erticles on the countries iﬁ which eventual
conquest will take place.

2. Propeganda work in the victim country %o aasure goverrment olfficlals there that the
interest s of the Japanese are purely "scomomic!. '

d. Secret propagands work carried out by Japenese agents amang tha native ?npulatiani
The people are told that when the Japansse take over they will be freed from thsir white
oppressors. The Pan Asiatic idea is used extensively.

4. The establishment of mecrat sgents as harhafs and photographers in importent centers
and at towns near airfields or other places of militery interest. Birbers and photographers
are often high ranking army and navel officials.

5. The arrangenent of Btuﬁeﬁt tourg tu-quyo in which young college graduates are taken
to Tokyo and treated to lavigh hospitality and cultural talk;. Efforte are made bty the
Japanese at thle time to buy off a1 few of the more intellligent onec ar those likely to rise
to high places quickly or exert influence in some other way.

6. The purchzse of vernacular vapers by Javnanese or when this l2 not possible, the

subsidizing of native editors sc that they will use pro-Japanese storles and omit news on

what the Japanese are doing id Chinma.
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II - LAYING THE FOUNDATIOR -

1. Efforts to buy up colonlal officials 0% as in the case of the Philippines, zovernment

'

officlals. Either outright payment is made or these contacts are promised soft jobs after the

Japenese get full c?ntml. 2 ’

2. Inciting the Japanese public at home to believe that either the colonials officlals or,
as in the case of the Fhilippines, that the native populations are anti-Japaness .

5. The promotion of strikes, riots or fake commmist movements to ruin morale and zive
the Japanege an ultimate excuse for stepping 1in.

4, The creation of incidents that will sndangarrlncal Japanese communities so that the
Japanese will have to intervene in thair protection. This occurred at Feking and 1s likely to
occur at Daveo in the Philippines. g
II1 - THE IMPERIAYLYSY STRUCTURE

1. The march in at the mogt auspleions moment when internsl unrest is at its height,

sabotage by boughtofficlals has rmined morsle and when t;s internationel sitwation is ripa,

2. The creation of puppet regimes and the ousting of foreign interests, The terrorization
of native populations and assassination of individuale formerly dialnyal-ta the Jepanes=. The
creatlon of Japanese schools, full control of the press, finances, business and banking, The
debgsement of the native population wvhereby all but a few purpets are deprived of the means of
naking a decent livlihood,

This program is full blown in Manchukan., In occupied China 1t Js enteripe stase ITI.
In French Indo~China it is in the last rert of steze II and the first rart of atege IIZ. In
Bangkol it is in stage II, 1n Britieh ¥alaya amd the Wetherlends Bast Indies it 4z will along
on stage I. In the.Philippinas it ie well along on stage T and enterivg stgga II with con-
siderable rapidity.

Japanese Propaganda About the Philippines; In the cource of wy woek I sell all the

Englieh langvage newspapers printed in Japan as well as numeroue other Enzlish lanmmee
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periodicals printed there. I aleo have access to trenslations from verious vernecular pepers
and other reperts. It is surprieing with vhat frequency the Philipnines problem is stressed.
The Japanese are‘haing educated on every possible phase of the Philinpines, and for this
purpose the larger Tokyo newsyapers as well as Domei néws agency (official) meintain corres—
pondente in Manila. The resources of the Philippines are described in glcwing terms to
Jepanese reanders.

The Jepenese have for ceveral years been sending experie in various fields to study
Philippines resources. One of the highest Japenese goverament railway officials. for instanca,
spent mix monthe some time ago studying the trensportetion system in the iglends. He wemt hack
to Japan with full consent of the railwnys. A mining enginser has told me that Japanese niming
experis wandering through the wildernessof Mindarao have found out mors abtout the latent
mineral resources there than American enginecrs have been sble to aftor more or iess intensive
research lasting seversl years. The reason the Japanese nave been able be de bester is that
they have sent more men snd they have spent mors time in the junsle.

Higtoricgl Inferest: Through differsnt kinde of vropszanda being carried out in Japen
the people there are being convinced that Japan bas a real his‘hqricai claim %o ths Philipnines.
It is pointed cut that in the 17th century Japenese geltlers stopped at three points in the
Philippines, including Manila, San Moguel snd Delso, This will in time give Japan an orpor-
tunity to renew her claime in the Philippines.

In genergl, present propagends work carried out in the Foilippinas attempte to prove
that the Japanese have nothing more than an econinic interest in the couniry and wPlcome the
advent of 1ndependencs because at that time the Filipinos will be ipdspondent from their
Amerlcan oppressors,

However, the Jepaness sre scmewha® outspoken in their plan for thie develooment of the
Philippines after 1946, One of the best known Japanese experte on th: Philizoines nuestion is

Viscount Tadashiro Inouye, He iz zlso an expert on Pormosa and tropical colonmiz=tion among
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the Japanese in general. He takes n grest inderest in golf and this brings him to the Philippiner
o play at towrnaments at the Waok Wack comntry clud in Manila, This is, of course, a vere co-
i=cidence.

Viscommt Imouye's ambition ie to bring the Japanese system of rice culture to the Phil-
ippinee, Just as it bae been brought ¥0 Tormosa. The FPhilippines, hs olaims, produces only
1,000 Hlograme of rice per hectar, while Formosa produces 2,700.

The Viscomnt sleo raisee a point ibat has become viury populer wish ths Japenese when
ks states that the greet reason why Japen cen't do more business in the Philippines and consume
mere of the sconomic resources of the iclands ie that the currenoy is “oc high and too stabls.
This can , of course, be masily remedied after 1546,

*Jepan ie the best friend and tutor of the Philippinse ! says Viscomt Inmcuys. *This
is shown in the case of Formosa®. dJapanese hethods are betber suited to & =mall country like
thks Frilippines than the largo scale American methoda.! The Viecount made these statements in
a speech in Tokyo, and hs 1z careful to repeat such friemdly sentimenis drring friendly golf
gzmes gt the Weck Vack country club in Manils. He can cite the case of Formosa with a degree

of asearanoce that he won't be interrupted in Manila, becanes mcst Pilipinos gre ao interested

i» their own politics that they havebad no tims to investigate the tragic plight of the an-
sleved Formosans, who are among the most wretched of Japan's subject pesmles.

Tatil a mbout a2 yesr ago Japanese officials, amonc others the former Foreign Minister
Arits, were Dusy assuring the Filipinos that Japanese aims in the srchlie_ago wers ourely
econcmic, There ie lees of this sort of thing hear in Tokyo thess days; the Jepmness mre
teime a little more Zrank pbout 1%. Without putting the Pilioinos into a panic they are
zradoally meking then understand that Japan wants to assume control aftar America gets out,
Tet of course the Japanese rule which will be imposed at that time will be & benificent ope

exd z1: Filipinoe who sarenice to the Japarese now will get their reward.
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Japanees Sine Que Non: It is not necersary to do much theorizing sbout Japan's aims in

the Philippince since thess haive been put dewr 1ln black and white on meveral occasions by the
Ja,panaa.a themeelves. The most irnteresting cxamploe of this sors of thing; I have run acrose
is a memoranduvm which they submitied to the Joint Committee of American snd Fillpino experts
th,.‘rjl.t c:qma out to examine ecomomic prospects in the islends a% the indeperdence legisletion
way first cumin% into effect “n 1936, 1 want %o quote rather Tully from this report ss it is
a statement coming from the Juparcse themselves on whet they intond doing ia the Fhilippines.

The report leads off Ly seyiag that Japan. the U.S. anc the Philippines offer a good
illustration of the sort of tiiarular trede arvengsment which Kr, Cordell Fnll fervently
advocates. By this, the report ctates, is meens 4hat the serpLus merchandlise valsuce in favor
of %oe Philippines in ite trace with Amexrics ic offset or contrached by = balance azainst 1%
in ite tPade rolations witk Jepan. Philipprines ;pumhaeen of ectton textiles from Japan help
to finence Janpanese raw cottor purchases Trom the United States, wheroty in return the United
States 1e able o buy more from the Phillpoines. The report siates that the Japencse do nod
want to upset this statue, 23 woul.d be tre cass of the custona tariff wers rafsed on Japanese
imports, '

The report then stetes that in the Fhilippines Jepanese and American gzeods have thei= OWE
respective fielée in the masket, The Jepanese zoods, it is =laimed, are nore abtroctive %0
the commor people, while American goade make an anpeal to people who are able %o afiord to buy
automobiles, trucke, better quality cottor cloth, tabacco, canned gocds, leather aod aper.
The Japanese specialize in Loy quslity eotton <loth, rayom, Lamps, poreeliin, kniticd gaods,
toyn, bicyclee gnd accessoriesn,

"In order to bring about the vrosperity and welfars of the Laborers ¢f the archipelago,
Tor which Presidsnt Ouezon :nd the #lipiac vecple are Voth worlting, we hive %o, fi:st of all,
supply them at reasorabdle nricos vith suca a~ticles aa thay ave mast desircus of obiaining,
For thie purposs, we Delieve, .here will ¢ none batter than Japsnese coclis,! the r:port con-

timaes,
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"It ie quite advisable for the Philippines to put in force the eo-called economic control
in the archinelago through Japan, Averica and the Philippines as to capital, mechinery and
labor, adapting an ideal policy of open door and equal opportunity for all nations. Only in
this way can she foster her national irdustries and incresse the purchssing pover of her
people and thus benefit thesse th;ee ngtions concerned, and in the lomg ruan perhaps all the
nations of the world."

This is rather amusing in the light of the fact that at the time the report wac made
Japan was prepering to pounce cn the whole of China end slam the Open Door in the fzce of all
nations there.

The report now goes on to say that the geographical positions of Japan and the Philippines
will naturally affect the economic relationship of the two countries. The Fnilippines, it isg
prointed out, produces abundant agricultural and natural products, especially minerzls, which
she can sell to other countries. On the other hand, dapan, being en industrisl country, will
bave to purchase her materisls from sbrqasd. This meaﬁs that Japan and the Philinpines are in
a satisfactory position to co-operate with each o%her, continues the report.

"No one will deny, we believe, that there ia a possibiliiy of Pollippine raw materials,
such as mentioned above, finding a pormising market in Jepan as the develcorment of natural
resources in the islande is accelerated.' We therefore ars of the opirion that esconomic control
and indevendence can be better atteined among other things by taking advantaze of the tremen~-
dous poesibilities offersed by the Jap;nasa market  As ig shoyn statiatieslly, we have been
exeriing our efforte and will do our utmost to attain a trade equilibrium Paﬁwaﬂn the Phil-
ippines and Japan, but there lies s stumbling ﬁiack in our coura% toward that goal; that is
a constitutional restriction es to the development of the natural rasources in the archipelago.
1f this restrictive ban be either completely ar partly lifted our course will he clearer and
our pace much accelerated.”

This report wae presented by the Japanese Chember of Commerce in Manila to the Joint

Commiseion of Filipino American experts, but it has the earmerks of officizl sanctioa from
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Tolye. 1% ir imporiant %o remamber that i* was presensad =one vears agc vhen tha Jponnese
wore mast preious thet mothing should happen Lo frighten ths Pilipircs cut of their haopes of
sndependsnce.  Bul the sarmnrka of the tanic Jeapanese policy Scwas-f she PRild ifnines arc still
&

there: note how cleprly 1% 1s Brought ost thed Japes mist have & Zrae hend in dsveloping the
nphurel rawovrses of the Philippines. The restrictive ban which rrovides that in so far as
is posnibie the FLliplnoe themuslves slicuwld share in ihe develcpmes: of the maturs) rescurces
e Yremendousiy ivkeome t¢ the Juuanese.

fulziow versus Ricchas: The other day I adked a Pilirvino uhset would happen if the Jap-
ansse Look aver after 1935 - or befpre. Mrell, ke sald, "wa'd hpve ricsbes inatead of
Pulcks and 1t isn't hord te guevs who would be yulling the ricelms.® He was indicating that
the Jepanese idea of a 30rt of uew Xind of iadusirial sluvs sccnory 13 getbing acrose. In
other wezds, Japmi-impsrizliizm entsile herd work for b conguarsd peocle in order $o sapply
Juper with rew maierizls which she can tarn iabo wmemifacivrad gocds end sell back $e her
colonias.

If tie Jepans=ae are tc bring the Philivpines ia%e thel- sphers of ccomic infiisnca
£l M ig tksir expressal lntentiasn now, thoy w111 heve to do two thirgs. Firvat, ihey
will have to depracizte the cwrrancy snd reduvcs the etandard o Liv g, S2cond, they will
nave L3 Lo avey wilh oresent lawe which protect Fuilinoines econanic vesourcss Srom for-
eizn exploitatisn,

AZber irdependencs lne m tursl rescarces of the Philipoizos will pressnt = tamotalion
to the Jgpanecso todllow for pach delpy in tcking over. The Fallippises irsn resesvac
przesent a faslrable comidierant to the coal which Japan Zas alrszdy takea -ver ia northem

¥repeh Info-Ching. T2 the Philipotnes there s iron, chrosiuwn and saszznese. The mcaatain
= Luzon now procuces nore gold than Alasks. Japan already takees a great deal of

lumber from bhe Philianines, The Japansse ooatpeo) Lne hewp industrr 1a Dpvao and ther




- 13 -

Willism Fisher to David Eulburd
received April 8, 1941

intend to expand in the near future.

Hemp from Davao: Their largest Japanese colony in the Fhilippinesie located in Davao.

the famous hemp raising region in Mindanac. The island of Mindanao is in the extreme south
of the Philippines archipelago; it is the largest and richest island in the group. In and
around Davao there sre about 20,000 Japan;;n, comprising a close-knlt and well organizad
community. The Japanese have brought with them their temples, theilr manner of drese, their
language and their custome. The men have brought Japanese wives and they seldom intermarry
wlth the native population.

A favorite quip you hear around Manila is that whenever President Quegon goes dowvnm to
Davao he has to get 2 visa from the Japaness Consulate-General in Manila.

Some years ago an Americen congressions) party visiting the islands made a side trip to
Daveo. The Congresemen did not kmow mach about Philippines geography and when their boat
docked at Davao one morning they =11 thought that the centain had mads a detour and was taking
in one of Japan'‘s own 1slands.

While I was oblaining information for this report I was able to obtzin proof, through
American official sources in HaFila, that the Japanese Consulate-General Davao is not under
the Japanese Consulate-Genersel in Manila, but reports directly to Tokyo. Ia sther words, the
Japanese think Davao is so important that it has a separate system of keeping in touch with that
colony; Davao ls so important that the ordinery channels of diplomacy will not ouffice there.

The total population of Mindanzo ie ncw about twe and a guarter million people; Davao
province itself has been showing en increase of povulation that is nothing short of remarie
able in the Philinpines. In twenty years the population hae increased seven times. The port
of Davao holde fourth place emong the ports of the Philipnine islands, shipbing hemp, copra,
logs and lumber. Davao has produced more then 86,000,000 kilos of hemp in one year, most of
this through Jenanese enterprise.

The present Japanese colony =t Davao is, however, looked upon by most Americeus wha have
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studied the problem as but a etepping ntone to fu:thnf development oF the Leland by the

Jupancee. Shere are coveral intoresting elemenis tha come into the pleture., In the firsu
place, Mindanao is largely inhebited by Moros, who do not like the ¥ilipinos and feel that
they have been let down by the Americane. It would be very easy for the Jepanese to create
incidents between the Morce and the Pilipinos and thus get an excuse for coming ir and

talcing over. After indevendence the Filininos will not be able to preveat the Movos from
malking uccaginnal forays against Japanese resldents, The Japagesu can then take full control
on the pretext of giving temporary protection to their natlonéla iiving in Davao.

Fabulous lindanao: Americens who bave had long experience in Mindanso snd en unquestion-

able integrity in thelr opinions have told me that on the whole the Jzpanese lmow more about
thie great southeran empire in the Philippines than we do. I have alresdr mentioned the
manner in which the Japanese heve investigated latent mineral rescurces in Mindanso, - One
Americen government officizl im Manila tella me that there is proof that recently ths Jap-
anese govermment has dispatched road experts, agriculturalists, botanists and others to study
the island. In addition, the Japanese heve made thorough surveys of the coszstline., A£An
American adviser connected with the Philippinee Commonwealth Government told me that the
Japanese have hetter maps of the interior of Mindanac than either the American or the
Philippines governments.

Awerican enginsers and others who bave been in Mindanao always come back raving ztout
its wealth of natural rescurces. They ueually epeak of it ss "Ameriva's last frontier”.
1he; claim that for its development it needs the capital and technical kiovledge vhich the
Filipinoe do not possese as yet. An example of what can really be done is the successful
Pineapple plantation cwned by zn American company vhich glso operates in the Hawalian
islands. A third 3f its product comee from Mindanao but 1s sold as Hawelisn pineapnle,

The Phillopines product is just as good but the American public has been scld on Hawalian

pineapple. The agricultural and mineral resources of Dsvao are said to be practically
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endless. It is no mere co-incidence that the Japanese have located thoir largest oolony in
the Philinpines there.

An importent fact to be noted 1,n‘p5.un'_._ = ig t}u:.t at Nevao are found the only puocessful
exsmples of large scale farming in th; Ph;zipplnﬂa. %ith the exception of the Averican-rm=n
sigar and pineapple plantation in Mindanso or other warts of the archipelago. In othsr
worde, the Japaness have ‘ha-mtim the Pilininoe on their own soil and compere favorably with
the best run American projectse.

The Japanese look mpon thedr colony st Devas almon! as Japaness soll. Thie in indicaied
by the consuler arrangement they have there, nlready deseribed. It is alne indicated oy en
interesting little drama thet has heen werked ocut there in the last few weeke. On March 2
last, Count and Countess Focho Ohtanl mede their second visit tc Daveo on board a Japanese

vessel, The count and countess weni ashore and recelved the enthusimstic plaudite of the

Japanesa populace thers, They stayed at the Japanese consulate, visited Japanese schoosls and

engaged in other activities which gave rise to a great deal of flag waving. %The flegs whicn

were waved were white {lags with red spots in the cemter.
I

All this would not be of very much interust if 1%t were not for the fact that the count
and countess ere directly related to the Imperial Household of Japan. Countess Untani ie the
slster of the Empress of Japan. The tount ie the Chief Abbott of the Buddhieyv religion in
Japan. Their tour in this part of the world included a visit to North Borneo and the Celebes.
But the point of the trip was douutlasg that call at Davao. Its purnose was to help kesp the
tide of patriotism thers running high.h

Japaness Gai i;ggdggga In the past the Davac proposition has probatly gotten more
publicity than any other angle of the Japanese questiorn in the Philippines. DBut there are
other problems almont ae serious. The Japaresn are making heavy inroads in the lumber bus-

ineae, they practically control the fishing induetry, they are a potent factor in the Manila

retall trade and they buy nearly ell the iron ore that the Philippines produce.
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In Eorea and Japan proper, Japan can produce only about one third of her iron ore reguire.
ments and tharefore hae to look elsewhere for sppplies., The Philippines rank very high as
one of the sources of supply making up for Japan's iron ore shortage. Tha'irun mines in the
country subpply Japan over 1,000,000 metric tons per year. This is sbout one fourth of
Jepan's total requirement from foreiga sources. The difficuliy here is not o much in getting
enough ore out of the Philippinna mines but In getting emough freighters to ship to Japan.
The Philippin2s iron ore is of & better grede than that found anywhere else in the Orient.

It is about 60% iron. -
Japan has a fair supply of coking co2l but an insufficient supply of iron ore, The
iron ore resources of the Philipninee are extensive and practically inexhaustabdble. In anawer
to the United States scrap iron embargo Jepan has merely begun takinz more iron ore from the

Fhilippines.

According to the Aperican Chamber of Commerce Jowmal the iron mines in the Philippines
employ about 5,000 mea. Several of the mines are well run and operated toasting "model!
towne for the workers.

Other mineral rescurces which interest the Japanese in the Philippines are chromium and

manganese,

Lumber and Fishing: In an address before & Tokyo audience Viscount Tadashiro Inouye,

whom we have had uccéﬁion to mention before, remarked; "The resources of the Philippines
are not only agricultural, but there is forsstry, fishing and mining, which also have & great
future but are still in primitive stages, with the exceptlon of mining. Immense forest
resonrces are situsied not far firom the sea, a favorable factor which rarely occurs irn other
parts of the world.”

Japen bas very little timber, There 13 2lmost none to T had in China. That which is
obtainable in French Indo-Ching iz so inscceseable that it will be generations before it can

be gotten out. The almost untouched timber resources of the Fhilipnines are a temptation
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hard to reeist. As a matter of fact, the Japanese have not loat much time in getting hold of
big timber holdings in the Philippines.

The words of the Viscount in Tokyo recall an 1n;hares{ing little drama which is tsking
place today. At Dingalan 3sy on the morth coact of .Tayabas it iz poseible to see numerous
Japanese ships dropping anchor. From all appearances the place might be one of the mincr
ports in Japan iteelf. [ne ships in the bay are rll Jepanese and the town ashore has the at-
mosphere of Japan about it. Inland there are large resources in timber, some of the best
timber that the Phillppines produce, The region boasts fourtsen lumber mills controlled znd
operated by Japanese. There is an example of more Japanese reuetration in the Philipnines:
md there are other examples. i

The timber holdings of the Japanese in the iglands are impogsible to estimate. In every
cage the Japanese register their holdings through s dwmy Filipino owner. This sort of thing
is difficult to check in a gowernment that is honevcombed with graft and aepotism.

However, it 1s in connection wlth the fishingfleets of the Fhilipoines that the question
of dunmy ownership re=aches lts most serious stage.

_‘Lat us illustrate this point with g little story. In Manila there iz e very charzig
woman who bas some Spanish blood in her veins and extraordinary social embitions. She is well
connected, that is to say, she knows most of the powerful voliticisns. entertsinz them lavigh-
ly in her household. She arranges matches between premising youne politicisns and the
davghters of wealthy mestiza families. In other words, che has a saloh, a sort of political
salon for in Manila politics is something which occuples nearly all the time of the so-called
batter classes. This woman, of course, needs a large income upon which to cperate, but
untll not long ago she was without great means., Here is the snewer: she nogsesner throweh
inheritance or some other means, a nwiber of sizable desp gea fishing boats., If she snerated
these herself ehe could hardly meke emough to exist on, but ty the sub-lensioe of them 5o the

Japanese she ncquires a small fortune anmally, The ghips are still regictered in her name




-~ 18 -

William Fisher to David Hulburd
received April 8, 1941

and the Jgpanese get Yty the aliec ownership law by renting them from her,

This woman is just one of many prominent figures in the Philippines obtaining small
fortunes from the Japanese through covering up for them on the rental of "figshing" wessels.
It is no wonder that when thig matter comes up before the National Assembly it is usually
squashed after & half hdur or so of frantic epeech-malding. There are some Filipinos who
appreciate the seriousness of the situation. They would like to do saething about it, but
theh cannot.

Down in Palawan, the Japanese opereste fishing boats that can do 32 knots an hour, I
bave recently talked with an American who has spent some time in that pert of the archipelago.
He has seen as many as 64 of these boats at one time, They are a type of boat that could bse
readlly armed - if theh are not armed already. The Filipino& cannot ever £et near snough
to them to find out. These boats give the Japanese a serviceable mosquito fleet in that
part of the lslands if they ever wanted to make a landing there., And there is something
amusing about this somewhere. For several Years General McArthur has been trying to get the
Filipinos to provide themselves with & mosquito fieet.. Atths present juncture of the worldie
international crisis the Commonwealth Government has two mesquito boate resady for action.

The Japanese glready have a bigger navy in Philippinss water than the Fllipinos have them-
selves.

I bhave heard it estimsted by apparently relieble individusls that the Japanese today
control through dummy. registration 90% of tke Tiehing flget in Philipoines waters. 1t s no
wnr?der that they have been able ic map md survey every harbor in the archipelago.

But the Japanese also &go Tishing. They have fish canning plants at various points., In
this way they are in competition with they big new prlante that the Commonwealth Government
has erected in Manila for the canning of fish. Or it might be better to sy the the Common-
wealth Government is tryins to compete with the Japanese. The fact remaine that the Japanege
catch the fish, can them in the Fhilippines, send them up to Japan to have the labels stuck

on end then back down to the Fhilippinee again to be sold at a price less than that of the
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Commonwealth Government canning company.

Before leaving this fisheries problem I would like to relate it to the incident which
occured the other day up in the Batenes islanis, which arenorth of Luzon and within a stone's
throw of Formosa. It was reported in the usunlly reiisble Menila Deily Bulletin that about
60 Jepaese clad in blue jackets raided the town of Itbayat and carried off eome chemical being
ugsed for g mining project there. It was esome days before the report resched Manila se the
iglands are so far awey end whhout means of communicatlon.

Thie report was no surprise to Americensin Manila who kmow the way the wind is blowing
in these northern iglands. The Japanese are said to bave wirtual vontrol of the locel
govermments there. They are abase of operations for fishing fleets manned by Japanese. In
some places the Japanese have come asshore and ssttled down. They hnave com= ashore to marry
the natives gnd thus get a elaim on their land.

Mgnilg Retall Trade: I am not golng to devote very much space to the fuct that the

Japanese have a large interest in the retell tradeof the Fhilippine Islends, especlally in
Menila. 1 vliew thies as perfectly legitimete, as they Chinese glso bave a large intersst in
this type of business. In other words, I do not believe in erying wolfl st the sight oX the
Japanese shopkeeper. I have tried %o show thet the Japenese control of the Philippines
fishing fleet constitutes a real memasce. I heve trled to show how the colony Lun Davao zan
be used to stir up tromble. I have nhﬂe:teﬁ %0 the establishment of amall Japanese col-
onles in outlying islands as & real menace to the future safety of toe Fhilippines.

The Japanese gre active 1un retail trade in Maniia and the other centers of (he isilands,
They are not as good businessmen ag the Chinese; they ars not as numerous or as widespread,
but the one field in which thel are first ranicers is cotton piece goods importe. The
flgures for cotion piece goode imports are not available Yor the whole of 1940 as yeu. In

the first seven months last year the Philippines took 67,185,000 squ are meters of cotton
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piece goode, Of this total the United States supnlied 43,212,000: Japan 17,427,000; China
4,224,000. The bulk of the rest ceme from Honglong and Europe.

The Philippines still remain the largest foreign outlet for coiton plece goods man-
ufactured in the United States.

It iz a sad but interesting fect that a great deal of the Japanese cloth is sold through
Chinese merchants in the Philippines. The Japanese produce a low price dloth that American
manufacturere cannct compete with, and so generally svealing thay are not a ssrious handiecap
to American trade in this fleld.

The Japanese Vazaor is a familiar sight in Mgnila. In faet, the first store on the
Escolta, the most important business street in Manila, is & Japanese bazaar.

These bazasre are filled with cheap goods of every size and descrintion from children‘s
plancs marked "Gland Fiano Made in Osaka' to the thousand end one novelties which the
factories in Yokohema, Csaka and Negoys are still produecing decpite the stress and ebrain
of a war economy in Japan. ;

An adequate testimony to ths extent of Japanese trade in the Fhilippines is found in
size and splendor of such institutions as the Yokohamsz Specle Bank ia Manila, The Yokohama
Specle Bank stande next 4o the National City Bank of Wew York. 1% is equally larze and
Eq‘uall_j' imposing.

There arz only E_,USG smericans in the Philipnines; there are 29,000 Japanese

Jgpanese Undercover Work: This angle of Jepsiese activity in the Philipplee has inter-

ested me more than any other. But it is gomething that is more difficult than enything

else to obtain accurate and reliable data on. FHowever, the United States army kas teen help-
ful in giving me certain informatlon on Jarenese publications and propaganda work and cother
material hae Yeen avallable from Americane aud Pilipinos here whose interest in the subject

is deep and whose opinlons andinformation are to be trusted.
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'.-I.‘a begin with, I should like to point out that at the present time the Japarsse cemp-
aign in the Philinpines ie thig, On the surfacs of things they are doing everything possitle
not to alarm the Filipinos; undercover they are doing everything possitle to spread dansgs-
ing propaganda, to obtain valuable military information and to weaken the morale 3% ths
Filipinos.

On the surfece of things they assume an air of absolute inngcence, They want to do
everything possible to allay all suspicl cn and these tactics are successful with soxa
Filipinos.

A short time agc a new Japarese Consul-General arrivad in the Fhilippines. He im—ed-
iately called on the High-Commissioner, as is customary Tor forelgn representztivss of Rkis
rank sent to serve in Manila. One of his first guestions put to the High Commissioner was:
"What can I do to keep out of trouble - I do not wish to do anything that olght disgisase the
American suthorities here.”

)

Every Japanese business man in Manila is expected to carry oan nropasanda work with ail
Filipinos that they may come in contact with. The nature of this provegenda 1s laid down
for them. They are told what to say and when to say it. The general tcre of their giate-
ments must be that one day the Japensse will take over the Fhilipnines tut they will e nize
about it. At that time they will be revarded for loyalty to Japan now. Any Filipioc vio
helps ‘the Japanese now will be rewarded.

"We have learned cur lesson in China®, the Japanese say. "We are going ic Te Hné to
the Filipisos."

The Fan-Aaiatic idea is aleo worked ovartim in the present propsganda compaign ir
Manila. "We shall tesch you to behave like Aeiatice," say they Japanese lauzhing’s to their
Filipino friende.

Suying the Féliticians: The big Japanese firms in Manils of course nesd legel adrvice

from time to time oz thelr legitim te transactions. 1If they havpen to have transactions thgt
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are not ligitimate they need even better lﬁéal service, end they need inslde influence in

the Pnillppines goverumant.

Moatv ol tnese Yirme maintein Filipino lawyers and these lawyers are concurrertly members
of the Nationsl Assembly. Altcgecher. it 1s 4 very nice sabt-up. The retainers thet the
Japanese [irms offer are fat. They make it possible For the Filipino politicians to buy
cars thirty feet iong, marry thelr daugnters iato the beat familiecs and lesd lives that zve
high, wide and handsome. I do not lmow how many politiciane in the Fational Assembly are re-
tained by the Japanese. The most conservativs estimate that I bhave heard is six. I have
never met a Filipino in a position to lmow something sbout such thinge who could say that
there were fewer than that. A few say that there are twice or three times that number. At
any rate the men that the Jap;naa& do maintain, and the most important among them are easily
ldentified, are in & position of importance. Iz it possible that this has any cormnsctlor with
the fact that for the laet two menths the assembly has been fiddling around without passing
any more than one blll? Some of the best informed Filipinos think it has-' They point out
that in the last few years the Assembly has been constantly reducing the defense budget of the
Commonwealth Government. It does & lot of taﬁing about the dummy fishing boat guestion. Dut
1t never does mnything about it.

"Some of our assemblymen have been eating too much sulivaki lately," a Pilipino news~
paperman remarked to me the other day.

Mysterioue Mr. Queson: A good meny Americens and some Fillpinos think that Mr. Queson
is pro-Japanese, Put I think that the answer I gzot the other day from a maa who lnows
quezon intimately and ie familiar with hie politicﬁl character may size the thing up as well
as any eingle statement that could,

"ls Quezon pro-Japanesef" I zeked.

"Quezon 18 in nobody's hande", he gnswered., "Quegon ian't even in hie own handsl' 1

asked him what he meant by that., "Well, he said, I mean by that one day Quezon talke like g




" 0% -

William Fisher to David Hulburd
received April B, 1941

monarchist, the next like a Fascist demagozue and the third like a do-or-die democrat .
Quezon ien't in his own hands because he doesn't even Jmow his own mind."

In the last electlions Quezon heard that ﬂna.uf the candidates in the vrovinces was pro-
Japaneaa; In fect, the man had been running on a pro-Japenese ticket. In order to avert a
poessible incident Quezon ordered the man to withdraw from the campaign at once.

But there are several things which make Quezon hedge on the Japanese question. He
seldom 1f ever mentions it 1n hie political speeches simply becsuse he is afraid to. He
Imows that independence epells Javanese control and that he will be out if he offend:s the
Japanese. His frequent trips to Japan used to worry Agericans in the Philippines, He would
always make siop-overs on his way to the United States. It wasthought that he might bte
hatching some plot with the government, at the very least a guarantee of Philinpines integ-
rity after independence. Personally I do not hink that there is anything to indicate that
Quezon has come to terms with the Japanese through either a formzsl or informal understanding .
Say what you want about the man, he is at least an intense natrict. He would not intention-
ally sell. his country out, although he will probably end up by dolng just this thing quite
unintentionaily because he thinice that it is too late now to zo back on the idesl he has been
fighting for the last forty years.

He has always tried %o smooth over the Japanese question. Once he went down to Davao
on an imspection trip and came back to malke the most anpalling statement of hig politieal
carae;. He gaid that there was no Japanese problem in Davao,

The Japanese lmow only tao well Quezoz's great weakness: personal pride and vanity.
They flatter and cajole him at every opportunity. They arranged an audience with the
emperor on one of his £ripn, they always ﬁdned and dned him when he passed through Jaoan.
They dubbed him the saviour of the Pilipino neople from the terrible American oppression
under which they had been suffering since the Spanish-American war.

Buttering Up Mr. Quezon: The most beautiful plece of flattery with which the Japanese
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have ever attempted to endew Mr, Quezor is in the form of a took yhick wes prepered Iy thee -

officiel propagsndist in the Philippines, €. H. Znceav=. we ghall deal wiih ¥r. Thoe=ws 2z

iittle more fally later on. The book is called "From Nipe Fut to Malacenaa.! [t is &
bliography of the president and wae firet written in Japanese and latsr trmaslates int: =

English edition which has had very widespread circulation in the Philippimes. [% is sn ex-
cellent piece of propaganda, Mr. Encsawa is a very adept propagandist.

"From Nipa Hut to Malacanan" gives the whole of Mr. Quezon‘s life from his Bogdecd Sags
to hie-election as President of the Philipnines, It is filled from cover to cover wizh
flattery, but what is even more interesting, it contains -nﬁma:‘uuﬁ aidewi;gasr a;‘- Amériee smi
the part 1t has played in the Philippines. It leaves t.hﬂ impression $that M-. Queszom s-m=is-
handed freed the Filipinos fron the sly and avaricious ways of American rale. Iz Eves
nelther the United States nor any of its able representatives in the country any cos€is
whateoever for the part it or they played in making poesible the creation if a2 free = 3=
péople in the Philipines today. Mr, Quezon gets all the credit,

The book is published by the Japar Publicity Agency and has sn introdaction oy S=ci=o
Arite, formerly Japanese Minister of Foreigm Affairs.

In connection with his Quezon blography Encsawa takes pains to trace the cou—se o5
early Japanese influence in.the Philippines. As early as 1882 Japan was formulating 1 smt=-
ward expansion policy im the Philippines. Sacdakaze Suganuma wos the pioneer fo thess o8-
lvitien. He was & native of Kyushu, the most southerly island of Jzpan, and ze mads =z
intensive study of the commercizl possibilities of the Philippines while tae Spacisl
still ruled here. ZEnosewa also makes considerable cavital of the manner iz which the 3=
anese played a part in the Fhilinnines insurrection of 189°. At that time a relisf == .=

was organized in Jepan without the coneent of the government. It wrs smonsored Uy the Fras-

ressive Farty, The ship failed to reach the Philippines, having gone tc the botiam o7 &3
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Chins coset. Ths leader and organlzer of the voluntser: serl ic assist Lhe Filizlznos wes =
certain Solonel Tel Hsrz, who 412l Pefore the revolutisn ceme to = close. On nls deatbded

~dbe zaze ths regquest that hie nearest relatlves shnould come and report the victory of the
filivizses ani tha end of the revclutlon te hiz grave. Emoesswe produces documentzry proof to
show that a fov Japarese officers reslgned thelr posts to ccme to the ald of the Filipinos
eni be mekes zrest capital of thia aseertlon. He gives the ispression thet the Jesanzse
caze to fight slde by side with the Filipinos engsged in the insurrection. This makes good
cropegeLas bubt bardly deserves the all but lavieh attention which Enosawa accords it in his
book.

The Fugy Mr. Bnosawa: Mr. Enosawa ie in the front line of Janenese propaganda in the
Fhilippines. He does his work out in the open and mekes no bones sbout it. Among other
thiage, he is editor of a magazine called Philippines-favan. It is published in English and
iz to be had in both countries. It is, of course, mainly directed at tha Filipino reader.
Ee sperds moet of his time in Manila. He is suave and rarely if ever makes a false mova.
All nig ectivities.mre apparently within the confines of lizitimate propagznda work. ‘ He has
lots of money to spend and gets about with the wealthy Fllininos of Manila. He also has
maqy Iriends in the powerful Spanish comnunity. Be entertains frequently, usually at the
&‘.*.;;rr;r dlossom restaurant, a replica of some of the bteat Geishs houses in Tokyo. His guests
cross-iegred on thes tatami (mat floor) at the Cherry Blossom and partake of the best Japanese
fcod. Mr. Emosawa likes mixed groups, preferadly with a goodly number of Americans along
Juet t¢ abow tlul everytining is above board. The editors of the American znd Filipino news-
oerers in Manila usually get invitations to thees affairs,

Sorevhere in between this overt type of propasgands and the secret service network which
Ja>=n paintaips in the Philivnines is a type of activity which bass zone fer to give the Jap-

acece pome good cesual comnectionsin the islands. Nearly every Pilivino newsuaperman of any
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position whatsoever in Manile has been cgutiously approached by the Jangnece and it is claimed
that a few have been bought over. On the whole, I have a great deal of respect for most of
the Filipino newspapermen I have known. They are idealistic and most of them are inclined

to combine patriotism with pro-Americenism. On the whole, they are poorly paid. It is not
surprising that the Jﬁpaneae have been able to get at some of them.

The Javanese have used the goodwill tour idea to good advantage in the Fhilippines. The
goodwill tours are usually comprised of Filipino newepapermen or students. They are sent to
Tokyo for a few weeks and later given an opportumity to tour the country. They come back well
impreseed with the beauty of Japan and the sincerity of the Japanese. The good impression thus
fostered can later be fortified with money spread about in places where it would be most useful.

Jepanese Press in Manila: The Japanese either own or subsldize a number of pudlications

in Manila. I have this on the very beet authority available and have also seen the publica-
tions herewith described. "Oriental Art and Culture" is a monthly mzgazine that helps to build
up the kind of goodwlll the Japancsse want. It stresses cultural eimilarities - of which

there are actuslly few, if any - between Japan and the Philippines. "The Eestern Recorder®
more boldly assumes a political tack, For some time the weekly "Suncay Informer® was an out-
right politicel propaganda sheet., It got so bold thet the American suthorities had to issue

a warning to its editor.

The papers combining Japanege--Axis leanlngs are more in evidence and more poweriul., This
brings up a point that I want to deal with more fully later on, that is the guestion of the
widespresd co-operation in the Philippines thst is taldng place between the Japanese,
Germane, Italiane and Spanish community hers.

The "National Outlook" combines Japanese and German intereste. It has an excellent
section In Spanish, well 1llustreted gnd nicely gotten up. The magazine "Youth" outwardly
praises the German system, while "The Torch" i3 another strong Fasclst orzan, "Ang Sulu”,

a vernacular, is subsidized by the Japanese and finds ite way into the provinces.
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In addition, the Japanese find it convenient %o work through varione ™M lipino-Japanesd
organizations in Manila which pose as cultural or musical socleties, It must aleo be polnted
out that the once powerful pro-Japanese GANAF party is not dead, although this ig generally
believed to be the case in all but the most thoroughly informed quarters in Manila. There ie
elso & new group kﬁnwn as the Pgn Aslatic Party. It has not had much time to gtiv o trouble
yet, but informed quartere here say that it bears watching.

The pro-Franco Falangista Group publishes & magezine called "Contact." The Falangistac
. eponsor a blue shirt youth movement in Manile and I have seen piletures in thelr magazine
showing ceremonies in which these uniformed youths are participating. Another Spanish
rightest magazine here is "Yugo", which is a large and impressive monthly. It waves the swes-
tika and the Franco banner and supports Japan.

In thie particular report I do not want to €0 into the guestion of Fifth Column activ-
ity in the Philippines ae carried out by the Spanigh rightest groupe snd with German =nd
Italian influence other than %o stress the relationship which these bear to Javenese unqer—
cover activities.

"Fatty Arbuckle" and the Japanege: Ths Japanese find it converient wherever nossible to

work through forelgners. In the Philippines it is very difficult for s Japanese to approach
a Filipino or anyone else directly, so the way out of this difficulty is to abtailn a go-
between. For some unknown reason the Spanish rightest of the pro-Franco cligue are becoming
increasingly pro~Japenese. They have sent two delegations to Tokve and though it is not
known what transpired in thelr discussicn there, it ig believed that gome sort of arrapgeament
wae made. In their childish trust of the Japanese, the Svaniards do not reslize that they
would receive the same sort of trestment in the Philippines ps the White Ruseians received

in Manchukuo. dJapan would grab in a minute the great Spaniesh tobacco intsrests in the

Philippines.
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A few of the Spanlsh rightest are optimistic enough to believe that if the Japaneags take
over here that some sort of agreement will be reached whereby the Philippines will be returned
to Svain. Franco maintsins paid sples and propagandists in the Philippines. One woman worlk-
ing on behalf of Franco here (it is not lmow whether ghe received pay for her mctivities)
attained to some notoriety in Manila some tire 8go by giving a big dinner in the American
Army and Nevy Club. Franco's portrait and flags were draped all over tae dining room.

With such fertile ground to work on in the Spanieh community, the Japanese have one very
valuable avenue for information and undercover work in the Philivpines.

I have recently been told an interssting account of the sequel tc the Romero case by en
Armerican who has resided in the FPhilipvines for a great many years and has an inside track
on the Hispano-Japanece activifies in this country.

It will be remembered that at the time of Romero's arrsst \Cavtain Rufo Romero of the
Philippines Scouts was charged and sentenced on an espionage count) Gonzale Besumont, Chanc-
ellor of the Spanish Gonwuiate in Manila, was arrested because it was 2lleged that he had
given a check for Pesos 10,000 to Romero. This caused a great hustle and bustle at the
Spanish comsulate to explain; the whole m tter was covarsed up by sentencing Beaumont to
prison on the score of embezzling the moneyr from the consulate, Beaumont said that the money
bad been turned over on a gambling bet. It is generally believed that Beaumont took the rap
for the consulate wita the vnderstanding that he would De pardoned, Beaumont, who wes called
"Patty Arbuckle" around Manila because of his great sine, was sodn pardoned and now he ig
in Spain.

Angel Mzldonado was the Spanish Consul-Generasl in Manila at the time of the Romero
cadﬁ end he wae soon eased out of tonw, reportedly at the request of the office of tha High
Commissioner, and he is now serving Franco in Shanghal. Shanghai, by the way, has become g
center of considerable importance where Italians, Germans and Spvaniarde from Manils work

in close co-operation with the Jepanese.

I do not have enough evidence to vouch for this story on the Romers case, but the
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clrcumetances would seem to give it some weight. WNor do I say that all Spanisrds in Manilas

are potentiagl glliee of the Jhpanena althouzh 1% 1s safe to say thet any Epagiard who favols
Franco ie a potenticl enemy of the United States here and very likely to side with the Jap-

anese to attein his ends,.

At the present time I am tryirg to obiain a full story on Spanien Fifth columi activ-
ities here; it is not a very easy task. Most people lmow nothing of this subject and those
who do are afraid to talk.

A rather remarkable indication of the degree of co-operation which 1g golng on here
between the Jgpanese and Germens ig the fact that in the Tiret two monthz of thls year copra
and cocorut oil has been shipped to Germany on a scale never imown velore. In Janvary and
February, 1941, the Fhilipoines shipped Pesos 1,600,000 in copra and oil; the tulk of this
went to the Heich vig Shanghai and Viadivostok, This 12 more than was shipped Lo the
Germans during the whole of 1540.

Japanese Everywhera; In every place of importance in the Phiilppiaeee there are Jap-
anese. They act as tradesmen or vhotographers. They know everything wiat i3 going on and
they report it to their higher upe. If the Fhilippines adeguaiely supworted the aumber of
Jepanese photographers throughcut the country, i1t would mean that every Fllipino in the land
would have to have hls picture taken at least once egach weel,

The answer is that these photographers receive a subsidy. Most of them are educated
gnd speask A better English then most hirterlsnd ¥iliplnes.

A friend of mine who ig the head of a big American photograph agency in the Philippines
recently went to Mindanao on an ingpaction trip. Every town he stopped in boasted ite Jap-
anese photographer and ne was enrprised to find out on how little business they wers atle to
eke oput what upveared to te quite a good living., Some of those he questlonsd nad had soops
in four or five towns in the sonthern Phillniines during as many years.

It is an oddity that mast Japanese photcgraphers in the islands manage to get back to

Jepan every few years desplte the fact that the trip is an expenaive one.
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The other day & frlend of mine, an American woman who is very much interested in the
Chinese co-operative movement, gave a benefit performance to raise some money to eend to China.
The show which she gave was a vresentetion of some new motion pictures of the Purme Road., dJust
after the forthcoming performance was announced she was ;ppraachﬂﬂ by three Japanese, all of
whom wanted the best possible seats at the highest nrices.

The Cavite navy yard nesr Manila held ansuction of scerap iron last wesk. In this morn-
ing's paper it is revealed that one of those who attended the auction was a Fllipine hired by a
Japanese to bid on the scrap iron. The Jepanese admitted that he intended to ghipthe scrap
iron home,

Examples like this are so common that they crop up almost every day.

A couple of weeks ago the editor of a Japarese newspaper was questioned by intelligence
men when it wae found that in his home he had a powerful receiving and transnitting radio set,
A large number of coded messages were found,

Propaganda in Japan: In wlnding up thie report I want to call attention to the fact that
in Japanlthe vernacular and Englieh langusge newspepere are just commencing a campaign that
will have a far reaching effect on the Japanesze public. This officially inspired press
campaign is meking an effort %o show that not only Americans in the Philipoines but the Fili-
plnos themeselves are becoming anti—ifapanese. There is, of course, more than a grain of truth
in this as the activities in the Far Zast of the Japanese are beginning to impress the =
Filipinos more and more. Ths Filivinos are iwpreseed more and more as the distance batween
them and Japanese aggreesion becomes less and legs.

But the Japanese newspaper cammalgn ie dealing in lies calculated to raise the temper of
the Japanese people against the Pilipines so that any sort of action in the future may be
Justified. I have before me some recent clippings from Japanese papers. One is a story that
alleges thet the Filipinos are going to the extent of abuee and violence azainst the Japanese.

The story states that robbery of Japanese in the Philippines and violence againet Japanese
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farmers are daily occurrences,

Other stories emphasize the glleged Japsnophobia that ie rising in the Philippiaan- Amer--
icane are accused of fostering this Japanoohobia for their own interests,

The creation of an "excuse! for aggression is one of the important phases of the Japanese
program of conquest. It is just snother sign that the program is being carried out according
to schedule.

In the meantime, the Filipinos sleep about the same as the small nations of Europe
slept last year, and the politicose pursue their petty, selfigh ends. PBut there is no sleep
among the Japanese undercover men and propagendists, or among the Spanish and German Fifth

Columnists thet are gnawing at the foundations of democracy inm the Philippines.
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PRIVATE May 19, 1941

ME<ORANDUM FOR
‘ NELSON ROCKEFELLER:

Please show this to nobedy.
You might speak to me about this at

your convenience.

F.D.R.

Memorandum from John Franklin Carter, 1210
National Press Building, Washington, D. C.,
5/1/41, in re South American Communications
Holding Company. Attached is a carbon of
memorandum, dated 4/8/41, "Hemisphere Communica-
tion South of the U.S.A."
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May 16, 1941.

VELORANDUL ON REPORT FROL STOCKIOL TO o CHICAGO INVESTMENT TRUST.

The author of this report is a member of the Swedish Parlia-
ment who has the record of being 60% right (his Dwﬁ estimate) on all
developments since ilunich.

lie says that the Germans have mobilized almost all their
twoops (april 26, 1941) and have massed millions of them all along
the Soviet frontier. Laps of Russia are being printed in huge guan-
tities., It is believed that this activity 1is designed to frighten
Russia, but it is considered a E#ax toss-up whether there will be a
war. Invesion dhout June 1 is considered probable by many observers,
who point out that this would minimize demage to Russlan crops.

The Germens are reported confident that they can beat Russia in one
or two months,

It is arzued that Germany will teke on Russia before Turkey,
in order to get control of enoush raw materials for a five or ten
years' war and to prevent a later Russian attack, It is belleved
4 Tifty-fifty chsnce that the Turks will elther let the Germans

mareh throush on the way to Suea or that the Germans will fight thenm

for a passage to Syria.
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T, node had just returned to this country, ufter mansging ?hﬂ i

International Liarvester plunts at Lille and Brussels under the German
occupation,
e reperted that Gemsn efforts to cocrdinate French heavy

industry in the llord (Fas de Calais) had been dismal feilures, due
to ineompetence of German officiels and demoralizaticn of French
operators and managers., The Germans had drawn a "frontier"™ alons the
Sommne and then to the Belgian border and would not permit goods to
enter or leave this district without a srecial permit. To deal with
French heavy industry in this region they had organized the CCLiINord
(iiineral Orgaenizinz Committee of the llorth), a submordinate committee
whose name was similarly synthetie, and a producing committee, the
‘echanord. The Viehy Government had a Coordinetins Commnissioner at
faris, but the whole thing was terribly botched, between fear of
Tiehy, desire of certaln Freneh industrislists to ingretiate themselves
. Jermany, ~f inexrerienced German eccrcg ic personnel, Rode sald
that finally his plent, whiclh declined to tske any responsible part in
this orcunization, found that he could persuade the German militery
zuthorities to make sense, Le said that none of his factories were
nanufacturing munitions, us the Cermans considered agricultural ma-
chinery as egnally important,

aode recommended tlghtening the blockade and bombing German

fhinelund cities to smitereens as quickest way to drive a wedse be-

tween the liazis and the mass of discontented Germans and con nvered
peoples, JeF.C -Otc'
L] P
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UEICRANDULL 01 CONVEKRSATION WITH LR, G.W.wCLF, FRESIDELT OF U.S.
STHEEL FPiODUCTS CORE.

Lir, Wolf had just returned from & business-trip in South snerica,
especially Brazll and the argentine, :

Fe reported that there was a racket in Brazilian wiaxx visas for
non-residents of the lWestern Eemisphere, whose entry into Brazil is
prohibited by law, He said that if a European (chiefly Jews) wished
to enter Brazil, all they had to do was to purchase 20,000 of Brazllian
currency from the Bank of Brazil, This 20,000 was then frozen and the
alien was admitted to high-ppiced asylun,

Ile also reported that the French colony of Buenos ~ires was
exceedinsly bitter tofwards the Dritish.

Lr. Jolf told me that his Lisbon'representatige (Lir. Kean)
reported thet last larch Ilitler hed sent less to versuade Franco to
have Spuin enter the war on the axis side. Franco told SEmx IHess to
»o und take & lool at Spain, he would be given every facility and then
tell him (Franco) whether any ratriotic Spgniard would wish Lis country
in the wur, Hess went and saw, in addition to starvation and complete
disorrenization of transport and economic preduction, the serious
tyrhus epidemic in Spain, IHe returned to .adrid shuken and gave up
the effort to brinz Franco into the wur. From this roint on, suid

i'r, Wolf, it is permitted to speculate. anm arrangin: xpEEX separate

{nterview with Lean, Eg?
"nn-
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MEMORANDUM ON INTERVIEWS WITH BUSINESS MEN RECENTLY RETURNER FROM
EUROPE, ,

There are enclosed three interviews by Curtis Munson, of

this project, with business men recently returned from Axis Europe.
I. Was with Mr, Rode, of the International Harvester, and

includes a diagram of the economic organization set up by the Germans
in Occupied France and Belgium,

II. Was with Mr, Kean, Lisbon representative of the U.S.Steel
Products (export) Corporation. Kean knows a good deal more than
he has yet told us and will be interviewed again, He is slated to
go to Rio de Janeiro for his company.

III. Was with Mr., Lowndes of the General Morbvbrs Export Corporation,
recently stationed in Sweden. There are also some additional notes ,
(IV) on conditions in German-occupied Norway.

Mr, Munson reports that many american business men contacted

are anxious to help and thoroughly patriotic but are becoming raativﬂl

under the multiplicity of governmental contacts, labor problems,

ﬁi‘ ¢

official questionnaires and reports.
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Company B
fan 3
Location: Alifcver Furope; especiallx Occupled France and Belgium,
Arrived U, 8. -- May 12, 1941
Type: High class execu‘ive type., Bert B. has to offer for these
interviews. Would judge shrowd and intellectual. Dry, ~ble and pure.

Believes: The strongest thing in the Nazi Feconomic situation is

that all Army, business polities and ohjectives are directed by uni-
fied purpose from Berlin.

The strongest thing in the Nazl Politiecal situation is seeming

suc~eszes, Thougzh people are unhanny and dissatisfied in occupied

countries and in Germany itself the apparent success iz the thread

that holds the whole together. The two strands of thies threzd are
Hope and Fear. The Hope is natural. The fear is a éﬁs'ano product.
One method is pickingwuﬂ inconspicious individual= for very minor
offenses, letting the culprit know they have followed his every move
for weeks an? then releasing him to scare the Dthers. 1t creates
the impression that they know everythinz about every one no matter
how insignificant. (Eleven D. for the Scan“inavian countries thinks
the least, even minor suspicion causes immediate and comnlete sup-
ervicion hy Gestano).

The weakest thing in the Nazl Feonomle situation i fominated

France and Belgium and other, occupied, contiguous areas is laeck of

German personeld® to pronerly organize industry. Executives and men




of executive exverience are lacking due to wide disnersion. Tt work
is fdone by young men fresh out of executive schools woefully lacking
in exnerience. Millions of German men are really idle in the Army
and in Political and Fconomie supervision, aznd in policing over a
wide area., This results in a terrifie strain on the actual workers.

(ineludine supervisors and executives of real exverience)

The weakest thing in the Politiczl situation is the promices
which have been made by the Nizirs to their people only part of which
have heen carried out (i.e. Eritain would capitulate on tli= £31° of

nce. A& short var) et leen poire anc st 260 T & pety
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wer to do so. To k2ep i?le army and economic personelZs from
rusting they have to keep moving them arnund-which consumes fuel
and ensrgy. They used to move a lot by truck., Before he left this
had almost ceased, Believes this indicates shortage of oil,

Belation of Army and Party--2oces not know.

Felation of Industrialists an? Party--does not know.

Suggestions for Attacking:-Hops in Germany progressively Awindline
in spite of victoriess becauss so many promises not mstured. The Ger-
man iz gigﬁﬂé to an inferiority complex. He begins to doubt. Suggests
Irivins home the doubt to the vpeople by R.A.F. announcinz systematic
winins out of German cities in a certain order and then starting in
with a complete consecutive nrogressive wipe out of city by city.

Tnis to brinz home to German people seriousness to them a2n? doubt of

the course they are pursulinz., IFwould give Germin business men and
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others not in aceord with Par%y ;-éhance to assert themselves,

Bring it home to the Germans by some Gérman defeat that they
are really inferior as thev fear themselves to dpe and the whole
would collapse,

Bribery:-Had heard rumors Nazi officials were bribable, but never
ran on to even a suggestion of 1t. If there had been a posﬁibflity
f bribery he would surely have recelved knowledge of it from some

of his men. (with a like stress on obtaining freight cars and raw
waterialg:in U. S. he undoubtedly would have heard of an existing
possibility for bribery from some of his many employees) Human
nature is the sam; U. 5. or Was de Calais. The assumption is ,there
was little there.

General impression:- Wholé German plecture held upright by

centrifugal force., First impetuous vromises, followed by successes
which surprised Germen people. The top is whipred but it loeses

speed, and any lashes subsequent to the fall of France and Dunkerke
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are losing foree. Jhen the ton ceases to @p::—i-n-« it falls,
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Eﬁift1FUlly worzed out plans by young men, bezutifiul theory but
no ;;n‘tmucarry it ouf, Mo go ahead signal could be seen. Though
in theory the local French wid supposed to cooperate with the loecal
Germansthere was artually no connectlon because the loeal German
could or would assume no responsibility. The only way aﬁ%hinq could
be accomplished was through Berliq:an imposzible tedious féute.l French
industry was in a mess, all production including steel and mining
way down. Everybody had to contact Berlin--no cross contact. On top
of this French started in to organize themselves and did not hook in
with the Germans.

Terrific amount of auestionaires to fill out.
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Company C
Man 9

Portugal 8 years left April 28, 1941,

lype: Liverpool Iricshman with touch of ancient grudge. Ob-
vervant, shrewd and on-ce under skin very helpful. Knows a lot,
Knows most officials personally. '

Portugal: Salayar comolete dictator. Absolutely honest, * Every
other Portugnese offiecial bribable and corrupt. This 1s Portuszals
chief weakness. Portugal' s chief strength is Salﬁgar's complete
hold, ability, honesty and what he has= done for the Portuguese
veople and Portugal,

Ldvises Spain to keep out of war. He is working very closely

with Spaniards and advises them not to get in war. Franco turns
to him for considerable advice.

Portugal i- strongly oro British., If the Germans mareh into
Spain, Portusuece government intends to fall back to Aznres.l

Azores:--If “riven to Azores Portuguese would welcome Ameriean
and British help, But they would strongly resent our taking over
Azores before hand. No suggestion of U, 8. taking Azores ever arose
In Portugal. They never eyen though of it before and realize 1t 1is
only some Amoriecan newspaper Story.

Attitude toward Americans: No. @ feels we =hould cultivate

Portuguese, OQur attitude in past has heen oné of suspieion toward




them. They would welcome friendly closer relations with U.8,., and
feserve it, It would strengthenﬁgéitish sentiment.

S=laf@ar has full support of the people and the aristocrats.
Ari-toerats are poor. ;

Certain elements of business men are opposed to him. This
opposition will be found here and there in the following industries:

Cardine Packers

Table Wine

011 (Mendohi)

Chipbuildine

Textiles

He refused to give snecific names of compani=s opposed to Salagar
but evidently knovws them,\ﬁduh*=’J&5~“5*’”““ﬂi& )

£pain: The people do not want war. They want to be left alone.

h=re "z considerable Typhus. He believes Spain is a very difficult
country.to invade if people are against the invasion. Does not be-
lieve Blzler will invade i1l peoplé'are willing and people are not
7211lirz now. Good food obtainable ;f you pay for it in good res-—
tzurants, but none elsewhere.

Franco's chief weakness is nepotism. He is not nearly as able

25 fzlagsr--in fact is a somewhat stupid 1little man in many re-pects,




Company D
Man 11

Sweden 19725 left March 19, 1941.

Type: Ruddy faced, Danish born American. Mother in Denmark.
Wily (some traces of peasant gﬁ:::g. Inclined to vhisper and confide)
honest and able. Gives impression knows more than he tells-probably
a hablt acquired by coming up from ranks, but may be due to mother
in Penmark and jitters in Sweden.

Says: HEe reported almost dally to Sterling in Stockholm.. Says
cterling should know a lot. HNational So~lalists in control in Sweden.
Has new 1ine up in trunk in Pittsburgh. Will send it on but will not
be in Pittsburgh for 2 or 4 weeks.

Relations: Army and Party in Germanr definitely not good. Armv
dld not want -ny part of Gestapo. Rorich refused to have Gestapo in
Army. DNo. 11 says he has it on highest authority,-close man of
Mannerheim's in Germany that Heimrich Himmler organized heer hall
bombing of Hitler as Army then had charee of Hitler's protection,
to prove Gestapo shoullbe in Army and protect him.

Relation Industrialists and Party--does not know.

Attitude toward America and American Business men: Common man
in Sweden thinks U.S. shotild have gone 1n with Enrland in start,
Intimates intellizent business men know hetter.

Chance of Revolution in Germany:--Many Swedes returnine from
Germany all gquite definite no chance of revolution in Germany due

colely to Gestapo. Younrer generation up to 35 years of age in




Germany completely cold on party. Germans very well organlzed and
efficient.

Strongest thing favorinz Germans in Sweden: -- Fact that Germans
could grab them over nicht.

"eaksst thing in German position in Sweden;--People have seen
what hapoened in Norway and are inelining toward the British. Pinned
down on this statement says Swedes are about 50-50 whereas last war
they were oreponderantly pro German. Lots of Swedes talk pro-German

through fear. Swedes do not want .to loose their freedom.

Norway:-- Stronczest thing on German side--Gestapo
Veakest asainet Gengong: Norwelgan sabotage.
Denmark:-- Strongest thing on German 2ide:--Gestapo and military
occupation.
Weakest thiwng ageinst Cerman<a:-_Hatred of people for
Nagzis,
General Impression:--he gives is that there is a very different
osychology in Sweden, Xorway and Denmark. Sweden can be raped and
is Jittery: Tenmzr% has heen raped and though acquiescent through
weakness “oesn not like it; Norway sees red and is fightine tooth

and nail. The psycholozy 4iffers in Just this way.
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Company D.

Man 12,

EEABSAY; Norwegian:large contact with Norwegians in England
Says comzplete radio and telegraphic communications between
Norw=y =2nd Zggland.

atl

Horwegians see ped and practicallgﬂara engaged in some kind

of sabotage agminst the Germans.
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June 10, 1941,

MEMORANDUM ON FOOD MISSION TO MARTINIQUE.

The attached memorendum from Secretary Ickes 1s returned,

The man picked to go to Martinique is Curtis Munson, of
Chicago. Munson is an old friend of Wayne Taylor, has visited Mar-
tinique in the past, and fought in the French Army (aviation) during
the last war, He is a competent, level-headed business man, untainted
by politics and without a record which could embarrass him,

Paul Appleby is entirely willing to play ball in sending him
as Speclal Representative of the Department of Agriculture, Adolph
Berle 1s working out the practical details of financing the travel
end of his mission, Munson is ready to leave the moment arrangements

are completed on this end. d{

J.F-c‘




THE WHITE HOUSE
WASHINGTON

June 7, 1941,

MEMORANDUM
JOHNFRANKLIN cARTER \ &&

FOR YOUR INFORMATION
AND RETURN.

F. D. R.




THE SECRETARY OF THE INTERIOR
WASHINGTON

June 5 y 1941,

My dear Mr, President:
I enclose a memorandum that has just come from Alfred

Bergman.

Sincerely yours,

.
Secretary of the Interior.

The President,
The White House,

Ene.
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June 2, 1941

MEMOR ANDUM

I have just recelved the followling confldential informa-
tion on lartinique. Unfortunately, since I wrote some months
aro on this gquestion, our position in'‘liartinlque has gotten
much worse. All the whlte people who were ior us: the !layors
.of the towns, etc. have been put 1n prison, and the food we
have sent them there ls now stored up te be used againat us,
They heave aboubt & two-year's supply of I'ood nowe In other words,
lt's roilns to be a difficult thing to take. 1 we walt any
longer, Vliechy rance will bDe deeply entrenched there througsh
the efforts of Captaln 3enes, who was formerly the aval At-

tachs of the Vichy sovernment Iln .ashington, and who, apparently,

1s well-informed on all our 1ldeas.

If we don't take Lt soon, it wlll be an abeess for that
part of the ‘iestern Ilemisphere, and a jump-off place Il'or para-
chute troops to the surroundin: 1islands,

Every hour counts. Please uct,

NS
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MISCELLANEOUS NOTES BEARING ON AXIS ECONOMICS AND POLITICS,
BASED ON INTERVIEWS WITH SHIFP CAPTAIINNS, BUSINESS MEN ETC.

June 10, 1941.

e —

-

Siieaianqamerinanhhonds (Anaconda Copper) which stood at 50, June 4,
Jumped to 80. Evidently somebody thinks these bonds will be paild off
this coming August, at 100,

A
Young Norweglan reports that Nazis are getting control of big stores,
etc. in Norway by purchasing from German wholesalers at prices which
produce insolvency, whereupon the Germans teke over,
In Norway the Nazis have revived old Norse law permitting you to kill
& man who has insulted you or defamed your character, It works only

one way: for the benefit of the Quislings.
R

Sea-captain in from Sumaetra reports that entire white populatiun is
in armed forces; average white man in Dutch BEast Indies despairs of
U.S.Naval aid arriving in time to save islands from Japanese, in the

event of Japanese attack. '

A

.70,




inaconda Coffei

Silesian-American Bonds (7 %)

June 4th - Last week 5 bonds were traded in, The high 50, low 45 - last 50,
Monday, June 2nd Five bonds sold at 55,
June 3rd, One bond sold at 60 and two bonds at 67.

June 4th, Cne bond at 70; Two bonds at 75; one Bond at 79 1/2 and 3 at 80,

There is just as much mystery attached to these bonds on the street
as there was at the time of my last report.
Evidently somebody thinks the bonds will be paid off this coming

Augnst at 100.




ADDITIONAL INTERVIEW

Clean cut efficient, young Nerwegian - England only but his
contacts many with Norwegians in England fresh out of Norway.

Says: Sweden friently to Germany becauss afraid of Russia,

Big stores (businesses) in Norway (i.e. Oslo) taken over
slowly by Nazis by following method. These stores purchase from the
wholesaler (Germany) and prices are so arranged that the stores becoms
insolvent and are taken over by the wholesalers (Germany),

< In Norway, Germans have brought to life old Norse law (Magnus
Lagabuter) which allows you to kill a man who has insulted you or defamed
your character. This works one way only. It helps the gvislings in case
they are accused of being pro Nazi.




June 6, 1941 Walker

Sumatra talk with Capt. N Ship MC ISSC
Sailed direct to New York from Belawan-Deli with general cargo and no passengers,
Summary of talk:

All Germans and Germsn sympathizers in the Belawan area have been
interned by the Dutch authorities who found that Fifth Column activities
had been organized but succeeded in arresting all participants.

All of the white population in armed forgces, Dutch have natives
under excellent control and Japanese merchants -- much in minority -- are
only possible trouble-makers. Chinese and Hindo merchante far outnumber
the Japaness,

There has been no apparent reflection in the Belawanan area of receipt of war
materials resulting from sctivities of the Dutch East Indies Purchasing Commission
in the United States.

The average man in the area is looking dispasiringly to the United States
for ald in the event of Japanese agression because he feels that any help the
U.S. could send would be too late if the Nippomese arrive in force.

No shortages of goods were apparent at time of sailing.
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June 10, 1941,

MEMORANDUM ON SYRIA BY ANNE H. FULLER.

The attached mamnraqhum,nn Syria is compact and reliable.

It contains only the basic facts, for background information.

Miss Fuller has lived in Syria for many years, at the american
College in Beirut, and has traveled extensively through the country
as an archaeologist, Henry Fleld collaborated with her in rreparing

this material.,

L.

.F.C.




PRIVATE AND CONFIDENTIAL

YMEMORANDUM ON SYRIA

by
Amme H. Fuller

June 9, 1941
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June 2, 1941

MFMORANDUOM ON SYRIA

This information complements the previous memorandum on
"Syria and American Prestige™ submitted by Miss Anne Fuller on
June 3.

The British sho 74 he able to conquer Syria relatively rapidly,
unless Hitler provides adeouzte support.

Among pro-Allied factions in Syria are the de Gaulists and
such pro-British groups as the Druzes (82,000). If the Assyrians,
imprisoned on the Khabur Riverjwere released they would 2lmost

certainly fight for the British.




GFOGRAPHY
Area of Svriﬁ.—%‘ﬂ'&bﬁqq square kilometers.

Geographic Divisions,--Svria falls into two main geographic
divisions: 1) the desert; 2) the sown.

1. The desert plateau of the interlor is by far the more
extensive reginp.J

2. The more westerly and fertile strip, however, bordering
on the Mediterranean is the more important area., It is divided
into four belts which run parallel to the coastline.

(a) The narrow littoral plain, well-watered and fruit-
ful.

(h) The Lebanon range whose mountains rise sharply from
the littoral zone, and attaln altitudes of more than 10,000 feet.

(c) The Buga'a, an elevated tableland of 3,000 feet,
which divides the Lebanon range from the anti-Lebanon.

(d) The anti-Lebanon range, dominated by Mr, Hermon,
rising 9,000 feet. The eastern flanks of this range join with
the desert area.

Climate.-- The coastal plain is subject to the sea breeze,
and in general has a Mediterranean climate. The rainfall is falrly
heavy, averaglng about thirty-five inches hear Beirut.

The mountainous regions have a cold-r eclimate and a heavier
rainfall, Some of the higher mountain ranges are snowcapped during

a large part of the year.




The interlor plain, or the Bu?a’a 1s characterized by cold,
severe winter, and exceptionally hot summers.

The desert rainfall averages about two inches a year.

Rainfall in Syria, however, is not well-distributed through-
out the year; but occurs almost e-tirely during the latter part

of the autumm and all of the winter months.




POPULAYTION

1932 y
Population of Syria

"State of Syfiéu ay hm:i;ééé,@qgj
FEEEfQE_GQ_ﬁ%Exand?etta : ~ 18e,000 ‘ g
| Lebanese Republic ' 854,693
_Government of Latakia . ) Eéﬂ;ééé
Government of Jabal al-Druze 6%,883
Total 2,087,425

Density of Population

—— 1932 L .
| State Area % of total Population # of
| | in | area - total pop. Density
km., I

State of Syria 177,800 85.90 1,562,000  52.28 | 8.79
Sanyak of Alexan- | 4,000 1.90 ; 186,000 6.23 46.50
dretta 0, I ! : |
Lebanese Republie | 9,199 4.45 | 854,693 28.80 92.91
Government of | [
Latzkia 6,500 delb 320,849 10,74 | 49.78
Government of Jabal -
al-Druze | 2,500 4.6 - 63,883 2.14 €.72

Total ~0F , 999 2,987,425 Aver, 14,44




Density of Population.,--Although the average density for all

Syrian states 1s some fourteen inhebttants per square kilometer, it
1s somerhat misleading to speak of mean density of population as
certain regions are thickly settled, while large tracts of land
are totally uninhabited. The inhabitzble portions of the various
states, moreover, form only about one-third of their total area.

Urban and Rural Populatiom.--The populatia; of Syria ean be
considered a largely rural. The presence, however, of a certain
number of large cities creates an urban population, which reaches
a total of 34,4249, 'lhe rural population falls into three divi-
slons: 1. Peasants; 2. Nomads; and 2. Semi—ncg;dic groups. The
nomads number some 150,000. The semi-nomadic groups are estimated
at 100,000,

Population of Cities Above 20,000

State of Syria

Alep 232,000
Damas 21€,000
Homs £5,000
Hama 50,000
Deir ez Zor 0,000

Sanjak of RKlexandretta

Antioch 30,000
Lebanese Republic

Beyrouth (Beirut) 179,360

Tripoli ol1,220
Government of Latakia

Latakia 23,876




General Culture of Country.

Illiterates
Per cent
Lebanese Republic 58.85
State of Byria 683400

Literacy varies considerably in different districts. In and

about the cities illiteracy is at its lowest; while in purely rural

distriects, illiteracy reaches its highest point, as in Hama and
Hawran. As might be expected, the percentage of 1lliteracy 1s
higher among women than men.

General culture standards also vary enormously. The clty of
Beyrouth (Beirut) is to be compared to any large Mediterranean
port; and is more Occidental than Oriental. The same holds true
of its upper classes,

The Christians, in general, are better educated than the
Moslems; they are also .less bound by tradition,

The masses, however, both Christian and Moselems pursue a
life much in accordance with that of their forefathers; are dom-
inated by the traditions of the past, are parochial in their
viewpoint, and are deeply attached to their lands and their

families, and to their respective religious communities.




GENERAL ECONOMY
Agricult v—-Syria 1s primarily an agricultural country.
Sixty-two per cent of its population is directly engaged 1in azri-
culture, The transformatlion of agricultural products into manu-
factured or semi-manufactured goods constitutes the major part
of tHe ¢ountry's induetry.
B Major crops.(in order of importance),
1. Cereals - about 75% of the total area under
cultivation 1s planted with cereals.
(a) "hezt - most important crop. Half of
the cultivated 1and is given
over annually to its produec-
tion.
(b) Barley - next important cerezl, More
than one-fourth of cultivalble
1and is planted with barley.

(e) Indizn millet or sorghum.

(d) Haize, -
(e) Oats.
2. TFruits - i

(a) Olives
(b) Vineyards
(¢) Citrus trees

(@) Apricots




1n

%. Industrial Raw Materials.
(a) cotton
(b) silk - worms fed on mulberry leaves
(e) tobaceo
(@) sesame

4, Vegetables and Leguminous Plants.

Consumption of Crops.--Local production of wheat has nearly

always supplied local demands.

Most of raw silk ervported (chiefly to France).

Tobacco exported to England, and consumed locally.

Olives are consumed locally as food. Greater portion, about
75% is pressed into oll. Of the oil about one fourth is exported;
o7e fourth is consumed at home, and the remainder is manufactured
into soap for local and foreign marlkets.

Grapes are consumed 1ccally.llPalestine is the most important
export market.

Oranges are for the most part comsumed locally; the remain-
der are exported, chiefly to Egypt.l

Apricots form a major item in Syria's exports.
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INDUSTRY

Since Mandate control there has been a decrease in the g

number of independent craftsmen and an increase in the number
of artlsans employed in workshops and factories.
But industry on the whole resembles that of Eurppe at the
time of the &nﬂustrial ﬁévolutian. :
Major industries
l. Veaving
2. Bilk-spinning
2. ©Soap manufacture
4, Tanneries and Shoe-Making
5. EKnitting and Lace-M=king
6. Cement and Construction Materials
7. Tood industries
(a) milling
(b) production of macaroni

(c) prese-vation of jams, nastes, candles

Imports and Fxports.--For thirty years or more, Syria has

imported two to three times as much as she has exported. The
disproportion between imports for domestic consumption and ~xports
of domestic consumption 1s even greater, Here the proportion is
about fourfold against Syria.

Most of the trade deficit is met from other sources of
national income such as emlgrants remittances, services in con-
nection with transit and re-export trade, tourist expenditures,

phllanthronic funds, expenditures of the %anﬂatory gnvernment in
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Syria and revenues aceruing to Syrians from thelr pronerty abroad.
The popular idea 1s that Syria produces a surplus of raw

materials which it exports to manufacturing countries. On the

contrary not enough raw materials are produced to supply local

needs. The lack must therefore be supplied from abroad.




RELIGION

Rel gious Sects

Yoslens

Sunnites

Alaouites

Shiites

Truzes

Ismailites

Total

Christians

Maronites

Greek Orthodox

Greek Catholics

\rmenisn Gregorians and

Catholics

Jzcobites

Protestants

Chaldeans
Mesto¥lans
Total

Jews

1,075,816

207,030
110,002
86,125
14,882

1,514,755

186,676
151,226
68,762

89,049
8,896
8,887
6,997
%,455
1,207

104

505,419

16,526

13
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Distribution of Religious Sects,.-~The Moslem: form two-thirds

of the totlal population of Syria. They inhabit for the most part
the interior i.e. the region that lies east of the Lebanon range,
Damascus is their cultural center,

The Christians in contrast are largely concentrated within
the Lebanese Republic, paéticularly in the mountainous regions
between Beirut and Tripoli.

The lescer sects of the Moslems also find a certain spatial
distribution--the Alaouites and Ismailites are largely confined
to the mountainous regions east of Latakia., The Pruze, aside
from their heavy concentraticn within their own territory of
Jabal al-Druze, southeast of Damascus, are distributed about
the western flanks of Mt. Hermon, and in certain of the valleys
that penetrate the Lebanon range between Beirut and Sidon. The
Shiites are found in greatest number in the hill country to the
east of Sidon and Tyre. A certain number are also to be found
in the region of Baalbek in the Buga'a.

A

The Significance of a Religious Affiliation.--Relicgious

1ssues ‘break the country into a number of factions. The varlous
religious groups are distinguished not only by their differences
in belief, but social custom, general standards of cultures, and
political outlook. Christians and Moslems, each form a com-

munity apart, - they do not intermarry. This holds true as well
for ecertain of the s=cts within either of the greater religious
bodies. They too, form endogamous communities, Vithin each

religious group, furthermore, the religious officials are the
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recognized leaders of their respective communities, Religious

belief in Syrla thus forms a variety of religlo-socio-politiec -

bodies; and is the basic cause for the continued interns1 dis-

harmony and lack of unity within the country, #
Religion and Int-rnal Polltics.--Because of the opposlrg re-

ligious camps, each with its own specific background and view-
point, there has been no singleness o~ purpose in Syrian politi-
cal aims. The Christians, as a minority, fear domination of the
country by the Moslems; and thus rigorously refuse to co-operate
with Moslem aims, The Christians, living for the most part on
the seahoard, have also come to identify themselves with the
Vestern and Christian world, They want no part in an essentially
Oriental and Moslem state.

Various sects, moreover, within either of the ma Jor religious
grnﬁps, have their specific quarrels. The Druze, for instance,
object to Sunni Maslamskpcssessing the greater number of official
‘jobs within the CGovernment of Jabal al-Druze. Or to give another
example, the Maronites smong the Christians of the Lebanese Fe-
public, feel that they should possess greater political power
for the first and esrlier boundaries of the Lebanon State set
up under the Ottoman Empire were created specifically for the

benefit of this minority.
Religion and External Politics.--Opposing views held by the

varlous religious orders likewlse exist in relation to the larger
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world; i.e. to the whole question of Mandate control and sym-
pathies toward foreign powers. ?

The Moslems with Nationalistic aims picture the several staﬁes
of Syria combined as a single unit, which in turn will be set up as
an independent nation or as part of an Arab Federation of states.

But the Christians of Lebanon have little desir; to exist as
a2 small minority within a Moslem bloe. Instea” the Nationalists
among the Christlans want a Lebanese Republic detached from greater
Syria, and at the same time receiving some guarantee for its se-
curity by a Furopean power. The Maronite -ect in particular has
felt close bonds with France; while both its prelates and those
of the Greek-Catholiec Church look to Rome as thelr religious
center,

Religious Divisions and the Present Crisis,--Certainly no

unity of action nor of opinion can be expected of Syria in the

present crisis. The peoples are too divided among themselves.

The majority of Moslems have objected to French mandate
control. The repercussions of the Arab strugecle in Palestine
have created among many of them strong anti-British sentiments.
Poth CGermany and Italy, meanwhile, have for the last four or
five years assiduously cultivate” Moslem sympathies in Syria.
In 1978, for example, one of the lesser Nationalist groups

was almost entirely financed by the Faseist Government.
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Previous to the outbreak of the ™ar, scholarships and free tours
for students were organized to both Italy and Geemany by the Axis
powers, It must also be remembered that the Grand Mufti spent
sometime in Syria after fleeing from Palestine in 1938, and
pravious to his recent arrival in Irag. It is not to be douhted
that while in Syria he bullt up strong pro-Axis sympathies among
his numerous followers. B

It must thus be recognized that pro-Axis sentiments exlst
among the Syrian Moslems, These sentiments, however, do not
spring primarily from amy deep feeling of sympathy for the German
or Italian régime. The reasons for pro-Axis sentiments have arisen
Indireetly and through lack of falth in French and British promises
and poliecy in the Near East. Trur the Nationalists amons the
Moslems do not wish to see the country controlled elther by Italy
or Germany. But thelr thinking ie far from long-ranged. They
are concerned primarily ir bringinz an end to thelr mandate status
and do not look beyonéd this £o0al. If, moreover, the Aris powers
promlze Syria freedom, it ic worth considerinz the promise, Cer-
tainly the promises of France and Britian have falled,.

But not all of the Moslem groups are pro-Axis. The secret
sect of the Druze, for instance, has always consideored itself a
distinct people. In 1925 this body of hardy and independent mo'n-
taineers Iinstiecated the rebellion against French Mandate control.

Yet the Druze have stronz British sympathies. These reach back
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to the religious wars of 1880 when Grest Britian secretly su--

plied the mountaineers with arms. The New York Times of June 8,

1941 reports: M"the sentiments of the tribesmen of Jebel Truz is
understood to be entirely pro-British." But the Druze number
only some B0,000 persons.

Christian sympathies within the country are less well
defined. The Christian element is prone to identify itself with
the Occldental world, and has sought European assistance as a
counter-measure against being engulfed by a Moslem majority.

Sincethe time of the Crusades the ilaronite seoct, containing
roughly 190,000 adherents, had strong affiliations with F-ance.
But to date there has been no report as to whether Maronite sym-
pathies lie with Free France or with the Vichy Government.

Pro-Italian sympathies may well exist among certain of the
Christians. For Italy has let no opportunity go by to court
Maronite and Greek Catholic favor on occasions of church dig-
nitaries visits to Rome. Italy, moreover, using the Church as
a tool, has established nume~ous missionary schools and chari-
table institutions throughout Syria. The Italian Government
has helped to subsidize these insitutions.

The Protestant groups, however, {a congregation of aporoxi-
rately 9,000) are probably anti-Axis, Ther have been educated
largely in British and American mission schools; while many of

the Protestants have been to the United States as emicrants.
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AT TN O CORVERSATION WITH LEONE FULLaSONI-BIONDI,

¥r. Siondi (mephew of the Cardinal and fzmrm former Washington
correspondent of the Stefani Agency) has, as you know, applied PByr
americen citizenship. He reports confidentially that great pressure
was brousitmx on jim through his family to return to Italy. That is
o sey, his family urge him to stay here but the Italian authorities
fesr the effect of his decision, due to his uncle's prominence,

Ziomd: believes it urgently important to start organizing a
rlza for = New Eyrope, under freedom and Justice, to offset the cur-
Pent I=zi rropaganda that they are creating a "United States of Europe®,
%= s=7s Iezis now regard the rest of Europe as the New Englanders
resardes 1:2..12 west after the Civil War. They are engaged in peaceful
Feceirstion, are rlacing Germans on boards of directors of French and
otZer zom-German companies, are beginning to create vested interests,
e s=7s the Germen system is the unity of a prison-camp but that the
Zaroresns sre SO weery, leadership is so disintegrated, and there is
sae: ‘"-“ta.ess fatelism thet the movement is dangerous (Witness, recent
=az! success in establishing a French and Italian automobile cartel).

Siondi bhas no plan in midd but believes a small committee, perhaps
rriwate, should be organized to counter both this tendency and the
axis rropesenda that the anzlo-Saxon "plutocracies™ are deliberately
proloosine the war--propaganda which he says is effective in the case

of bunery Burorean workers., C_
s




%ﬂ’“«f;h; (Lﬂu;nf.

gl M“Q\ | JOHN FRANKLIN CARTER Pﬁ(j Futder

k%"‘ o Oay Franklin)

1210 NATIONAL PRESS BUILDING
WASHINGTON, D. C.
“We, the Peopls" - * Matropolitan 4112

“The Week in Washington” Metropolitan 4113
, June 18, 1941,

MEMORANDUM ON MUNSON'S INTERVIEW WITH JOHN QUIN, RECENTLY RETURNED
ROUMANIAN MaANAGER FOR THE I,T, & T. (interview as of June 16).

The attached memorandum cnqﬁuinns three items of particular
interest:

1) Confirmation of the report that one major concession by
which Stalin staved off German attack was to put the Communist orgen-
ization in the U.S. under Nazi direction;

2) Report that the Nazis for at least six months have completely
discounted the practical, moral and psychological effect of American
iIntervention.

3) Report of the mamgt magnificent Germen organization of
their military-political policy and its weakest link: desire for
freedom on the part of the conquered peoples,.

Quin 1s coming to Washington this week and I shall have =
more detailed talk with him on these and other points before sending

him on to the State Department,
N+
lr‘lcl




Rough summary interview with JOHN UIN

Absolutely sure from many highly pleced Rumanian sources that German
attack on Russia through Rumanians wae all set and the hour set. Report
from this country to Hitler convinced him that Nazi propagandas itself
was not acceptable to the /mericen people and that in addition they were
not well organized in this country - many obstacles due to prejudice
against Germeny, He also realized from his reports that the Comunists
had a very effective sabotage and proparanda set-up in the U.S5.4. Also
that it was more acceptable or les: repulsive to w large proportion of
the american people.

The attack was called off with the understandine that the Nazis should
be in complete control of the Comunist propaganda and sabotage set-up
in U.5.4.

Is immensely impressed by efficiency of the German machine, ESays the
whole Balkan politiecal situation has been blapned and manouvered by
Germany over a period of 8 years or more, using every device to sgt up
one element in the countries against another with clock-work precesion,
Seys the Cermans have completely discounted for at least 6 months past,
the entry of the U.5. into the war. 4nd they have discounted this in
every way practiecally, psychologicully and spiritually. These are not
observations on his part but are based on many facts and interviews
and perscnal contacts,

The weakest link in the Germsn position in occupied countries is the
desire for freedom of the peoples conguered. This is purely dependent
today on the U, &, It is the last forlorn hope of all the abused peoples,
Finally, you csnnot too much over emphasize the magnificient efficieney
of the Germen organization as exemplified in its military machine and its
parallel organization of non-military works.

The Germans have so many men under arms for whom they have no fighting,

that they possess a great store of experienced executive types and they
rotate these from army to civilian life and back again.

CRv
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MEMORANDUM ON CONVERSATION WITH MR. JOHN QUIN, FORMER ROUMANIAN
MANAGER FOR THE I,T.&T.

Mr. Quin stated that the Germans in Roumania had made no secret
of their intention to take over not merely the Ukraine but all Europesn
Russia up to the line of the Urals. Tha Nazis want the oil of the Cau-
casus and the coal and iron of the Donetz Basin. Nevertheleess, he does
not expect a Soviet-German War and believes that the Germans ecan get what
they want from Russia, up to the somewhat narrow limits of Russian ability
to cooperate,

Quin said the Germans in Roumania were making distinet headway among
the masses, who have been rather badly treated by their economic and poli-
cal masters, The Nazi "New Europe" offers an end to unemployment, higher
wages, higher prices, The Germans are delivering on this, thanks to a
peculiar "lend-lease" program of their own. This works as follows: The
Nazi Todt Road-Building Company (constructors of the big Nazi highways and
the Siegfried Line) get & contract for fifteen billion lei from the Rouman-
ian Government for future road-construction. The contract calls for the
delivery to Todt of 100,000,000 lei a month, irrespective of when work is
begun. Similar contracts for harvesting-machinery etc. thus augment the
totals of Roumanian exchange in Nazi hands, '

The Nazis use this money freely, buying up control of department stores
lumber companies, and buying commodities freely at the first asking price
(which in Roumania is two or three times the expected sales-price)., There
is, naturally, price inflation but in the meantime all classes of Roumaniams
believe themselves benefited. The future German proposal is that Roumania
shall supply Germany with oil, wheat, corn, lumber, beef, etc, and shall
be forbidden to make shoes, cloth, machinery ete. since Germany will sup-
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QUIN INTERVIEW (econtinued)

ply all Roumanian needs. Competition will be eliminated and money will
become a mere token of exchange, without positive value of its own. The
Imetallic backing for currency will not be gold but steel--in Nazi armaments

tuin game an example of how this worked. The Roumanian Government
bought out the I.T.& T. properties for 250,000,000 lei. Quin reguested
that this sum be converted into dollars and paid in New York but the Rou-
manians said that this was contrary to their economic agreement with Ger-
mény. Quin then proposed that the money be converted into Belgian francs
to pay off the indebtedness of the Bell Company in Antwerpt to a Belgian
bank, This was arranged by the German banks on telephonic instructions
from Berlin. Quin heard the orders given verbally to the Bucharest
branch of the Reichsdiskontogesellschaft. "Give 110,000,000 lei to
General Blank in command of the Luftwaffe in Roumania., Give 110,000,000
lel to the commander of the German Army in Roumania. Keep the balance for
your own use,"™ A week later, Quin says, the New York Office of I.T.E T.
received a rxemkpkp receipt from the Belgian bank, acknowledging payment of
the equivalent of 250,000,000 lei in Belgian franes,

¥




U J*T; J‘ﬁﬁ

JOHN FRANKLIN CARTER 4 v, };,"r\k, 5
A

ey Franklin) &
1210 NATIONAL PRESS BUILDING ﬂt' o |
WASHINGTON, D. C. \
"“We, the Peopls" Metropolitan 4112
“The Week in Washington®* Matropolitan 4113

June 24, 1941,

MEMORANDUM ON CONVERSATION WITH ULRIC BELL.

Bell told me that the chief obstacle to effective coopbdration
between the "Fight for Freedom" Committee and the Committee to Defend
america 1s the insistance of the latter's chairman, Clark Eichelberger,
on helding on to the latter and resisting proposals to merge the two
organizations. I suggested that the most desirable solution would be
to send Eichelberger on a good-will trip to Patagonia. Bell replied
more seriously that 1f Eichelberge could be given a diplomatic post in
New Zealand, it would help the cause mightily.

Bell also said that Wendell Willkie is extremely anxious to sit
' down with you and have a heart-to-heart talk., Bell has seen & lot of

Willkie recently and believes that he is doing a good job but needs some

5&-.

coordination and advice,
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REFORT ENCLOSING SEVERAL MEMORANDA ON VICHY-FRANCE ATTITUDES aS
COIMUNICATED BY RECENTLY ARRIVED REFUGEES,

1. Memo., on Martinique. Isdand is reported completely dominated by
pro-Vichy officials, mass of people (including Negroes) anti-American.
armed forces weak., Our Navy could take island easily but at cost of

civilian casualties, increasing anti-American sentiments,

2., Memo, on France, Natlon is now pro-British, food-shortages are
growing, Erench officials are conuiving at outwitting German authori-

ties,
9. German submarine-crews are reported in llarseilles,

4. Colombian diplomat recently retuened from Spain reports entire
country pro-British, anti-Nazi and anti-Franco. Food conditions are

terrible.

With the exeception of this latter memo, all of the other reports

B

IF -G‘

come from Jewish refugees,
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ME/ORANDUM ON INTERVIEW WITE LR. W.H.THORESSEN, NORWE:IAN AND GERMAN
REPRESENTATIVE OF GENERAL MOTCRS (Returned from Germany last of May).
“ The first half-page of this report covers material already
submitted.

Thoressen reports extensive graft among lower Nazls, Gauleiters
and Gestapo, but not on & scale which conflicts with their loyalty to
Hitler. He reports extensive arrangements in Berlin against a possible
uprising, and has confirmatory impressions of extensive homosexuality
among the upper Gestapo.

He says that German war-weariness was pronounced until the
capture of Crete and has yielded to a mood of cocky world-conquest,

He gives interesting datz om serious German shortages in
Gasoline, Rubber, Corper, Tin, fuel oil and food, and also on breakdown
of internal transportatiom.

He belleves that Lloscow will be taken by the Nazis but that
the Russians will keep Eitler's armies busy much longer than the three

weeks allotted for the conguest of Buropean Russia,

b
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In February and March of 1941 prominent Germans, who have
apparently embraced all of the Nazi ideaologies,were quite open in
expressing the belief that Germany lost the war when the promised
invesion of England failed to materialize in the early Spring of the year.

Prominent emong them was Dr. Hoeppfner, a native German,
formerly legel sdviser to the Norwegian Embassy in Berlin and
through that connection counsel for a number of Norwegian and Swedish
business firms doing en active trade in Berlinm.

He so expressed himself to Wsaldemar Husby Thoressen,
Norwegien and German representetive of the Generdl Motors Export
€orporation who returned from Germany the last week in May.

Thoressen said that a fairly comprehensive Norwegian
"Underground" hss been established which would be of great value to
any invading army and would form the nucleous for guerilla warrare
against iLne WNAzZ18.

He seid that friends of his,who have moved freely between
Oslo and Berlim in the last five months,report that the Nazis have
increased the expenses of department store operation to such an extent
that they now own two of the largest and that they have Gestapeo agents
in all of the important manufacturing plants throughout the country.

The chancedfor a revolutionary movement in the event of
invasion of Norway by Great Britain are excellent and that the
establi®ked "Underground" provides an excellent opportunity to rearm
groups there that would prove invaluable +to any landing forces sent
to Norway.

He pointed to GSweden's flat refussl to place her Baltiec
fleet at the disposal of the Reich, to admit Nazi troops within her
borders and to supply all of her excess foods for Nazi consumption,
accompanied simultaneously by full mobilization, should be of
particular significence now that Hitler has invaded Russia.

Turning back to Germany Thoressen ssid that while all of the
under-executives in the Nazi setup are graftera, and many of the
higher-ups are also buyable, the rank and file of the Gestapo, while
willing to accept graft will only do so by selling for exorbitant
prices , such things as perfumery, fine fure, silk stockings and the

tb ike and that.from the men and officers of the secret police he was =ble

1
“to meet on friendly terms, nothing cen swerve them from a completely
fenatical 1loyalty to Hitler as a God and to Himmler as some kind of a
super-being.
Of a dozen men of the WRestapo he met and entertained all gave
him the impression of homosexual \leanings although they were all
recklessly and ruthlessly involved th women and in one #m instance
a young officer showed him with great ide a silver ring inscribed
inside with the words " To My Darling Wi from his Himmler,"
Thoressen described the ring as decorated with swatiskas interspersed
with three plain bandes similar to the bands worn on one shoulder of
Gestapo uniforms.
That the Gestapo is prepared to meet sny possible development
of revolutionary forces within the Reich, he said, is proven by the
fact that the secret police have taken over all of the strategically
located hotels, apartment houses and business buildings, located
in positions of command over broad avenues , parks snd plazas throughout

Berling. These , he said, are heavily armed with heavy machine guns
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and lighter sub-machine guns.

Since the Nazi successes in Greece and Crete, Berliners,
who had been openly sour on the war situation and appesrent stalemate
in the invasion of England, and were quite openly asking each other
why Hitler end Churchill did not get together to talk peace terms, have
again become very cocky and talk of World domination openly.

Regarding the properties and investments of Americaene in
Germany and Nazl captured countries the story follows & general
pattern.

All of the Americen-financed and built operating proper-
ties in Germany end the eaptured countries swarm with guards and
Gestepo operators and have as their titular heads the Gauleiter--who
is similar to the Governor of one of out States -- The Gauleiter is
the complete boss ofthe factory or the public utility and he can only
be overruled by Goering or the Gestapo.

The Geuleiter refuses to let Americen representstives
get at the papers covering thebusiness being done and the only
recompense hss been various types of Reich securities of extremely
dubious velue, In many ceses nothing has been peid.

All of the Gauleiters are grafters both for themselves c=hd
for their superior officers but buying them secures no more than small
personal favors such as securing luxury items, redios and things of
no value as recompense for properties taken by the Nazis.

The Reich is short of all necessary materials such as
gasoline, rubber, copper, tin, diesel oil, and foodstuffs.

All railroad rolling stock is o0ld and 8o far ss he could
discover no new freight cars or locomotives are being produced.

In many instances huge fleets of gasoline trucks which had been used
to haul raw materials to defense factories wheh railroad eguipment
feiled, now lie idle &and many war factories are closed down for lack
of raw materisls.

Thoressen specifically mentioned the closing down of a large
steel plant in Brandenberg and a tool making plant in the same district,

Thoressen 1is & sincere Norwegian-American who ackEskeicks
came to the United States in 1923 and took out his first citizenship
pepere a few years later. Most of the intervening years have been
gpeit trave ling in Norway snd Germany representing GUEC. He now
expects to get his final pepers s#nd become an American citizen unless
he goee back to Europe as a soldier in the fight sgainst Hitkerism.

He said that gquite & lot of the informetion contained in this
report he hes given to no one else becsuse he felt thet it would not be
believed.

He hes been interviewed by Naval and Army Intelligence in
the United States and British Naval Intelligence at Bermuda.

He expresses the belief thet Moscow will fall before the
Nezi Blitzkrieg but feels that the Russian Bear is so big that it will
keep Hitler's armies busy much longer than the three weeks allotted
for the campaign.
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MEMORANDUM ON INTERVIEW WITH MR. CALD/ELL, I.T.&T', REFRESENTATIVE IN
SFAIN (as of June, 1941).

Cakdwell reports Franco shifting from pro-axis cemp and becoming
aimxrx alarmed by French shift to aAxis, as indicating probasbility that
Spain will not get any colonies out of the "llew Order®.

He reports & good wheat crop but an eventualkX shortage of about
400,000 tons by the middle of next winter, NNazl influence prevents
proper acknowledgement in Spanish press of American gifts of food,
medicine, ete. Germany has taken all Spanish olive oil. He believes

Spain will stay out of the war on almost any terms,




w

QFLDEELL of Internstionsl Telenhone =nd Telegraph:
F

, . in Epain from 1985 to early June, 1941, Ten days in Lisbon on way out,

Col. Calarzo, rersonslly loyal to Franco was suddenly made Minister of
the Interior; so unexpected was this that the former Minister, = henchman of
Suner's had actuslly taken his sest when Franco walked in and announced the
change, It wes a curb to Suner's power and a shift toward personal loyalty
to Frenco end eway from Mazis,

- The linister of the Interior's duties ineluded full charge of the Netionzl
Police a=nd Foreign relations both of whieh had previously been controlled by
E-u.'ﬂﬂ I's

Herorts of Germsn divieions on the Spanish border have varied from 5 to 15.
Thies is naturally reflected in the Epanish attitude, Thouzh Franco and the
reople are completely opposed to getting into war they have to soft pedal their
sttitude by concessions from time to Nazis,

Though the Spanisrds have a good crob of wheat this yeer, they will be
short about 400,000 tons sometime in the middle ot next winter. Lack of ecotton
ie very serious and would give work to the people.

Ilo work has been done on Gibralter for = long time, It has little military
valus today, only of sentimental value to the Spanisrds, Vhat they would like
would be more African colonies. Thus France gettine on the Cerm=n side is be-
coming more and more unpleasant to the Spaniards asit precludes their chance of
enls rged colonies.

Gifts vhich !meriea makes to Epeniards of medicines, etec., are not oropverly
advertised for Nazi controlled Spanish press plays up FNazi gifts apnd plays
down ours, B8ut the individual Spaniard is beginning to become coneeisus of our
gitrte. OCsldwell considers Spaniards are ready to appreciate us and suzgests
shipring some wheut even thoush some slivped through to lazis as it vauld have
ble effect on Epariards and keep them neutral, Iowever, he seems to consider
Spaniards £o hate any thought of war that they will stay out anyhow,

C o dut St ﬁymua bae Coton all J}’tﬁ-ﬂ’f Clri- AV .
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MEMORANDUM ON INTERVIEW WITH WILLIaM McKINNONL C/TROENV CO0.)
Jung 30, 1941

MeKinnon reports that there is a strong underground organization
of young Frenchmen in France who would be helpful in the imx event of
an invasion of the Continent,

He says that Petain 1s senile and that Weygand has aged terribly.

He says that the Germans have got control of most big French
corporations by either confiscation, purchase of stock through worth-
less marks, and in some cases have got Germans named as directors and
have then voted large issues of shares giving themselves voting control,
among the companies so affected are: Gobain Glass Works (affilisted
with Corning Glass), Gnome and Rhone Aviation Motors, Phcheney Cie,
thaxitexan (largest bauxite and eluminum producer), Westinghouse, ete,

e ¢
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Welker June 27,1940.
William MoKinnon

The Mr. W. lack, mentioned in another report, is Williesm
McKinnon, who has lived in Paris for 25 years, although a Canadian
by Birth.--Toronto. Is about 55 years old and has been over those
<0 years financial adviser to Citroen--French Henry Ford-- and the
Patron benkers for Citroen.

He stayed in Paris until the day before the Nazi occupa=- '
tion and then went to Vichy for seven months. From Vichy he went to
Marseilles for two months and returned to the United States about
four weeke ago.

McKinnon was introduced to me by our mutual acquaintance
Carlisle, who incidentally brought us together. He is very fat and
extremely suave but impressed me as being sincere and reluctant to
give enything but actual facts in discussing conditions in Frence.

He said that the younger men in France heve already aat&hliahm#
an efficient underground and expressed the opinion that any invading
British of American forces would find that underground of veluable
assistance in treinsd men under arms of which he said he believed
there 1s a considerable hidden store.

Regarding Marechal Petain he said that senility has set in
while Gen. Weygand has sged ten years in the last ten months. Petain
is accompanied everywhere by a secretary and a physician who dominete
him completely physically, slthough at times the idarechal shows
fleshes of independent thought and issues rulings which are entirely
independent.

The Nazis, through the Gestapo, have gained complete
control over all of the important industries in occupied and unoccupied
France either through outright confiscstion or cloaked thinly by an
exchange of worthless Reichmarks or other securities and that
in some instances they have had themselves made directors snd then have
voted share capital increases -- pure water -- but giving them
voting control.

Aming the companies so affected have been the Gobain
Glass Works --Affiliasted with Corning Glase in the fnited States; the
Gnome and Rhone Aviation Motors plants; Phcheney Cie, largest
miners of bauxite and makers of aluminum products in Francey
Westinghousesand manyb others. He ssid, that as far ss he was able to
determine the Nazis have captured control of all of the important
menufacturing units in France and are following their usual custom of
letting securities of those companiea decline to low points, then
buying in enough of them to insure control after the war is ended.

We succeeded in catching McKinnon on the eve of his
departure for Canada where he said he hoped to receive appointment on

one of the War Commissions.
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July 10, 1941,

MEMORANDUM ON INTERVIEWS WITH INTERMATIONAL mTER OFFICIALS
RECENTLY RETURNED FROM NCRTH AFRICa,
Donald F., Clancy amk (North african Manager for liotor Truck and
Industrial Equipﬁént} and Frank H. Fowler (Manager of algiers Branch)
were recently interviewed in Chicago by a representative of this pro ject.
Both men were in substantial agreement on the following facts:
1) Plenty of food in French africa, with rationing due to heavy exports
to France, including much olive oil shipped via Liarseilles to Germany,
Shortage of manufactured goods, fuel and clothes. Daily steamship
service from North Africa to France.
2) Fopulation loyal to Petain but strongly anti-Darlan, Lany officials
are appointees of Radical Socialist regime in France and out of sympathy
with drift to Fascism in France, GCermans ar? trying to win support of
arab population but latter are waiting to join the winner. Strong pro-
american feeling is reported and it was felt that, if notified in ad-
vance, the population would refrain from fighting an American expedi-
tionary force and would welcome it,
3) French military forces are numerically strong, including aviation,
but lack ammunition and have few tanks. iumbers of French troops esti-
mated between 100,000 and 300,000; number of planes, 2,000; much artil-
lery was hidden from Nazi armistice Commission,

Clanecy also reported possible pro-american contacts with several
strateglically placed French officials.

Originals of detailed reports sent to State Department.
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MEMORANDUM ON CONDITIONS IN MARTINIQUE (reported by French refugee
recently detained on the island)

The refugee (Levi-Strauss, ex-curator of Tracadero Museum) reports:

"It appears the French Navy are extremely Fascist and very pro-
Hitler. Saw no Germans in Liartinique, Believes attitude is a combina-
tion of pro-Nazi French Navy in control of official situation and the
fact that they are scared to death that the U,S. will cut off their food
supplies. Says official lartinique has "gone crazy'. They have a
wonderful little kingdom Par away from all war, absolutely in thelr own
hands, and do not wish this situation to be upset 1n any way. The
colored people of Martinique have been persuaded that if the U.S. takes
over the island, instead of having complete equality with the whites as
they do under the French, they will revert to the rosition of the negro
in the american South."

l?lci
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INToAVIE, LITH LEVI-ETREUS
bout 7L years old. fIx-curstor of a museum in Perie who arrived

48 7 refugee
on 2 French bouat in lsrtinisue and has recently arrived in Few York

~onditions on the refugee shin were very bad. Due to the faet that at one
time before the war he had besn in the Intellirence Cervies of the French
and Lad known the o*ficers of the TFrench boat on which he sa2iled, he wes
ore of two refupses who were siven a cabin., ™The rest were Yerded in the heold
or the shir with no toilet or washine accommodstions., The food was Very noor,

-n arrivel in Zartinicue they were boarded by French Yaval officers and these
treated the in # very brusk and discourtecus menner. Fe attributes thie to
twd things =~ thet they did not 1ike refusees anvhow und the United States
tad sceused them of «llowing the refurees to slin throush Ynrtinigque so they
Lock 1o chances on it und herded them lixe cattle. .fter the skine orficers
aa¢ rut up a considerable fight on his benalf, he and one other man were
1llowed rreedom to Fort ce Irance, The others vere herded ints one ol two
concentration camns, either one =cro:s the bay {rom l'artini us or one back
in toe country which is a set of militury barracks, The wuter was bad in
boin these cazpe, Tanitary conditions voor and [ood worse. Thay slept on
the ground, B&Refugeesz only remsined in cartinigue three to r'ive weels angd
then went on supposedly to “outh .meries. Fe does not believe that b thie
time there are uny refugees to sve:k of left there.
It aoneurs the Irench “lavy are extremely Fagist end very nro-Fitlsy, FEe oap
no notleeable Ceruans in lertinicue, thourh he does not doubt that there are
: nunber o undercover Uazis there, Fe belisves the «+titude =t Vartininue
is 4 combinstion af the -ro-Yazi Frereh “avy being in control of the officinl
eltus noin .arbinisue and the fact that they are scared to death a7 the
United Ltutag because they would starve were ve not feedins them. Fe says

vt ozt meriea requestz in !artinisue is dons immedistely. Ve says

h
oiTieial .artinisue have absolutely "zone erdzy". They have a vwonderiul
little kingdom far away from =11 war, tbeolutely iu their opm hands, and do

at Nay. The colored peonle e

ot visu this situation to be ureet in any ¥
rrtinisue nuve been versuuded thed if the Undted tetes fubes sver the
ieland, thit insteza of huvine comrlste ezuslity with the wiiites as they

do under the “rench, they will revert to the vosition of the nesro in our

s
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WASHINGTON

July 11, 1941

NEMORANDUN FOR
JACK CARTER

Please see Bumner Welles
and ask him if he can push through
Curtis Muneon's visa quiokly.

F. D. R.
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July 10, 1941,

LIEMORANDUM OIN MUNSON'S MISSION TO MaRTIITIQUE,

?
French authorities in Martinique have delayed approximately a month

a8 the attached memorandum from Curtis Liunson shows tha

in issuing him a visa for his mission to the island for the

Department of Agriculture, The State Department is not hopeful that
the Commander at Martinique will observe the agreement as to admitting
U.B8. officials in this case, Since Munson's services are too valuable
to permit him to be held indefinitely in idleness, walting action from
the French, I am requesting a declsion as to whether he could be al-
lowed to take other assignments, submitting to this French violation
of their agreement as to visits of U.S.,officials to Martinique.
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Cn June $th I wae instrueted to revort to !'r. woleby, Undersecretary
of' the .gricultural Department, as they desired me to g0 to lartinisue for
the purnose of looking into tood shortnses there, especially in relation ‘
to deficiencies which micht cause 111 health. !'r. ionleby immedistely =ent me
to Irs leslie 'heeler, Director of the Foreign Derartment of wriculture, =nd
{ was given an appointment on June 17th as Collsborstor of the Devnrt-
ment of wzriculture. Ry tiat time T had found that the most feasible method
o1 transportation was wia Pan ‘merienn Urways which would laave once =
week on Vednesday for !"iami, hence to Puerto Rieca end Martinisue. Y "heeler
wsS extreraly effieient snd rushed througheverythine ineludine lists of
Unived ttates surplus food commodities, letters from Dr, Parrin of the Teslth
enartrent to toe doetors in Mertinigue and vsrious other miscillsneous in-
formation =2nd instructions pmertalning to my work, & far as the Cepartment
or .werieulture wae eoncerned, I was prepared to take the plane on Junme 18th,

Cn Junme 15th it becare apparent that the Freneh vissz would not be for{h-
coming =s they had to communicate witi the Comm=nder of the Islands and this
would necessitute a delay of a day or two. This meant that I wus not able
to lesve on June 18th =nd set baci my departure dete to June 25th vhen the
next plane would be goine.

-n June 23rd it appeared that there would be some delay in eetting the
“rench visa, This threw uy departure to July Pad. On June 30th it again
=ppeared that there was some difficulty in securing a viss, This threw my
deperture to July 9th, Cn July 7th T called !'r. Rieber of the State Demart—
ment =nd he told me that they were encounterine menv éi“ficulties in the
matter of securine my visa and thot I vhglq not be sble to leave on July Sth.

1 feel it is time I resort to vou in writine as I luve now been almost
: month in the service of the Departient of ‘sriculture which service has
eonsisted purely of beine on tan twenty-four hours of the d=y sw=itine my
visz, rnd in order to be uvuilable to the Trench should they desire to inter-
view me rersonzlly, I desirs to ¢lear mysel? of =ny sugrestions thet T was
not cren-ced to lasve at e moment's notice or thut my superior, ', Vhesler
wus anytoing but promot snd ef'fielent in this matter,

Yours truly,

(G (3, Homwnon

Surtis 3. Yuneen
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LZCRAIDUK ON SERATOR WHEELER'S ICELaND IFCRLTION,

This information was supplied in confidence by Zddie Cooper,
the Jewish boy wheeler has hired to prove that he (@heeler) is not
anti-Senitie.

Information on Iceland expedition was surrlied by & number of
Goston mothers who wrote wWheeler protestins that threir sons were
being loaded on board transports with equirment, etc., which surgested
a rolar type of expedition. Wheeler also is believed to set sone
information from the Havy--both officers =nd enlisted ren--where there
is said to be hostility to Secretarv knox. lieither the mothers nor
the Javy men seem to realize that by these actions ther are endangering

the lives of their own sons and their own comrades. This condition

seems to call for tighter regulations of some sort tc rrevent leakage,

y'r
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Wheeler

Wheeler's office claims they get their information from letters through
the mails ,For instance,they had no less than three letters from Boston telling
of shivs loading for the North outposta.

“etters come from Mothers.And letters from sons in the services to their
families,

And in addition to this the isclationists claim that Enox is despised
by the Navy pecple.]l was even informed that the chair I was sitting in
held up an Admiral not long mgo who view ed Enox with great alarm,Thought
he was off his bmse and thought we would make & great mistake in moving away
from our own shores in any fighting.

Theyr hold that it 1s easier to defeat Hitler when we get him away from
home and at us.In other words they say just reverse Dunkerque.It was hard encugh
getting out let alone trying to go back in,

It was told to me that Lindbergh is not so *uhn::l.'l‘hat he sweats over his
speeches and allows no one to see them any muru_l;

Wood was held to be a man with the flag in one hand,the constitution in
the other and a hard business head in between.

Their mlarm comes from the fact,like ithud-whn sees a fascism or socielism
coming--that they believe we will never pull out of this with the same ayatem
of government--no matter what,

Yere is where Wheeler links up the Supreme Court battle.They do not hold
that trusting Roosevelt is an:;ugh--thurn will be other government heads.And
the hold that once government comes by decree there is no going back.

I could detect a feeling that they are uﬂr?ng around to the pnmﬂthlt

the moves by the Fresident are defensive while offensive.That is we are

in a situation of moves between Hitler and Roosevelt and Foosevelt may win
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by his $§ strategy.

However here is the strong argument.My informant told me he personally
does not want to live to see the day when the man in the street will say
"Wheeler and Lindbergh were right".Well, hell,any prophet of doom knows of that
_day--of course it wont all be rosy and there will be those who say that.But
again they are basing their logic on the last war.Wheeler evidently seea
himself another Bob LaFollette,Sr,

They say--why doesn't the President come out and ask for a declaration
of war in all honesty instead of his sliding policy.Then they Ir:lll,ifhe
wins ,go out and support him,

They fail.to see that their objectiona come from Roosevelt hate--they
wont admit it and much of it they probably do not realize,

On the Iceland affair,they claim the tip-off came in the message
of the President to Congreass on May 27.In this message Iceland was,they
say,ment foned four times.So with their outeide informstion they put two and
two together.Their hate of Kpox also would lead you to believe that the Navy
itself,some components,is not above supplying them with information-and that
goes all the way through all ranks,

One one side of the picture however there is this fact that if some
people think they are too clever for others and actually hide things from
Congreas from an officisl standpoint naturally Congress resents this when
some members of Congress know what is hanpening but cannot get confirmation
from the govermment,or be taken into the confidence of the government.And
it is this condition that make some of the members of Congress rave end rant.

Of course,tho' I would nct swear to it,they are weary.And naturally they
think themselves asbused.They forget all the lousy things they have said and
the attacks they have made and feel the Fresident,Churchill and others are
persecuting them.

It might be of interest to note that the brilliant Helen Essary yesterday

back tracked away back,
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They speak with contempt about McWilliams and the others.And base their
oppesition on civil liberties,one man government,centralization of power
and abuse through power.They point to the needs here in America,etc.

In a way it is like going fanatic on religion.All energies are in one line
of research and they prove every point.It is all consuming and so it gets to
be one aided, ' Ir

Confidentially,Charles Murray told me he was at a hearing in the War
epartment the other day.Wheeler came in a right away started on the s--b—.

and whianerina‘ghut =n onf g0 i3 getiing us into war™ et cetra,et cetra,
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July 16, 1941,

MEMORANDUM ON "LITTLE SHIFPS"

There are a number of things about the "little ship"™ program
- until August 1
which I do not like, I have been asked not to report themj in order
that the ®case"™ may be made perfectly clear, but do not feel justified
in wasting time in order to prove & point:

1) The bonus ($2,000 approximately) offered by the Secretary
of the Navy for the early completion of the first small unit is being
charged up against construction-costs on the second full-side unit
being built in Texas out of Lend-Lease funds, This does not seem to
be fair to the British or a fair measure of actual costs,

2) The keel of the second full-size unit was not laid until
six weeks after the completion of the trials of the first unit.

3) No preparations, either as to sites or materials or personnel,
have been made for the construction of the twelve full-size units on
the Great Lakes.,

4) Mr, Hancock seems to have been pretty thoroughly pushed out
of the pieture.

I request that thils report be kept confidentlal, as otherwise
it may make matters difficult for my socurce of information in the
Navy Department, I understand that your naval alde is pretty fully

informed as to the actual facts,

J.F.C,




THE WHITE HOUSE
WASHINGTON

July 17, 1941.

MEMORANDUM FOR
THE SECRETARY OF THE INTERIOR

FOR YOUR INFORMATION AND
RETURN FOR MY FILES.

DECLASSIFIED
By Deputy Archivist of the U.S.

MAY 1 1972

By W. J. Stewart Bate
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July 16, 1941,
MEMORANDUM ON SENATOR WHEELER AND THE GREAT NORTHERN RaILWAY,

In the course of investigating foreign commitments of American
corporations, I have come across information to the effect that the

has been
Great Northern Railway ix largely dependent for its revenues on trade

with Japan, The G.N. sllk-trains have been specia d igﬁis reported
that in recent times the G.N. has been doing a big business shipping
scrap-iron to Seattle for Bxport to Japan,

G.N. 1s extremely potent in Montana podities along the so-called
"high-line™. It is understood that some of Senator Wheeler's support
at the Chicago Convention last year came from G.N, influence in Minne-
sota., It 1s also further reported that Senator VWheeler was active in
helping the G.ii, obtain from the Interstate Commerce Commission a
reduction offi freight-rates on petroleum shipped from Cutbank, Montana,
west to Seattle and East to Fargo. This was #one in the face of
bitter opposition from the other rellroads and oil companies,

The suggestion is offered that Senator Wheeler may command

some substantial economie and political support from this and similar

interests with a commercial stake in trade with the Axis,

;E.F.G.




THE WHITE HOUSE
WASHINGTON

July 17, 1941.

MEMORANDUM FOR
THE SECRETARY OF TEE INTERIOR

FOR YOUR INFORMATION AND
RETURN FOR MY FILES.

¥. D. R

Memorandum from John Franklin
Carter, dated July 16, 1941, r= Senator
Wheeler and tha Great North=arn Rallway.

pecLAssIFiED )
By Deputy Archivist of the u.4:

MAY 1 172

By Y. J. SBtevart Date
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~ July 22, 1941,

MEMORANDUM ON CONDITIONS IN INDIA AND THE DUTCH EAST INDIES,

Capt. Edward Sutton, in command of S5 "Honolulanﬂ,in from Rangoon,

Bombay, Calicut, Singapore and Dutch East Infiies with general cargquEportaf

Political divisions of native population of India about what they

were before the outbreak of the war, no Fifth Column activities reported.

Singapore is an armed camp,

Dutech have situation well in hand and able to offer stiff resistance

to Japanese,

Some Fifth Column activities in Fast Indies, due to intern-

ment of all who express sympathy with Germans or otherwise arouse suspi-

cjon.

Only food shortages affect European population with respect to Euro-

pean food such as beef and table delicacies imported in past,

Sutton sighted only one naval vessel--a British cruiser off the Cape

of Good Hope--on his voyage from Singapore, until he sighted the U.S.

patrols off the East Coast of the United States.

%
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Capt. Edward Sutton July 16,1941.
1588 Honolulan
Walker

Capt. ®dwerd Sutton, netive of Los Angeles, brought the
Honolulan, chartered to Isthmian into New York today.

He had just completed a voyage covering Rangoon, Bombay and
Calicut, India, Bingapoe and the Dutch East Indies carrying a general
CHETEZO

He reported that in India some shortages ' of European foods, such
as beef and items which have been considered as delicacies, have
sppesered.

The Whites in India he said were 100 per cent pro-British while the
native Hindus are split about as they were before the war with some
factions against the British and some for them strongly.

He said that he had heard of no fifth column sctivity although
Nazis have been arrested and interned along with other German sympathyz-
ersX,

At Singspore he said that the city is an armed camp with
soldiers teeming in the streets, bomb shelters completed, and
a good sized fleet of naval vessels at anchor.

With the exception of Singepore he sighted no other naval vessel
on his trip save a British cruiser when he rounded the Cepe of Good Hope.
He did see some patrol bosats of the US in the Atlantic near the United
States.

I

Regarding the Dutch EZast Indies Cspt. Sutton said that the
Dutch apperently have tie situation well in hand end promise a stiff
resistance to any Jepanese aggression , much stiffer than it would heve
been & yesr &sgo. He reports that the people of Jave are looking to
the United States for supplies such a&s trucks, aeroplanes and
guns and ammunition and much is expected to flow there in coming
months according to the Dutch inhabitants he talked with.

He reports that the possibility of Fifth Column sctivity is
expremely smsll in the islande because the Dutch continue to
arrest and intern all of those who express sympathy with the German
cause or arouse suspicion in any way. He also said that tie
number of Japanese merchants seems to be smaller than a year ago.

He also reported a shortage of foodstuffs in the islands
about the same as he observed in India but said that in neither case
wes the situetion anything more than inconvenient to the white
populstion as the natives in both countries live off the land.
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July 22, 1941,

MEMORANDUM ON THE CHICAGO SITUATION AND THE TAMERICAL FIRST™ SET-UP,

Attached herewith a confidential memorandum prepared by = repre-
sentative of "Fortune" magazine, who was recently assigmed to Chicago
to investigate the general situation with relaticm to the "imerica
First" organization and the genersl state of rublic orimicm. This

memorandum was prepared for background guidance snd mot for tublication

and is of such interest that I forebear to summzerize it,




Although Chicago is the home of the AITERICA FIRST COMMITTEE and reputed
to be an isolationist "stronghold™, it is, in all likelihond, no more isolation-
ist than any of the other great American cities., It has its British-hating Irish
minority; end its pro-Nazi German minority, It has its sections, corresponding
to New York's Yorkville, where Bundists sometimes appear in the khaki uniform .
of the Sturm-Abteilung and where motion picture news reels of German victories
are greeted with cheers and "heils",

It is from these Irish and German minorities, as well as from the
ranks of the dyed-in-the-wool native isolationists that the America First Com-
mittee recruits the bulk of its membership. But the backbone of this Committee
are the vitriolic Roosevelt-haters associated with "big business". It is they
who supply most of its funds; they who shape its policy; and they who, with the
support of the Chicago Tribune,have made it virtually impossible for any prom-
inent Chicagoan to assume the leadership of an interventionist drive.

Various attempts have been made to lead such a drive., But in almost
every instance the intefventianist in gquestion has been forced to withdraw,
vielding to the prassu;e‘broughtttn bear upon him by business associates or
to the fear of a Tribune "smear cempaign”. Such, for example, was the exper-
ience of Adlgi Stevenson, one of Chicago's most promising young lawyers, whose
law partners made plain to him the impossibility of retaining in their firm
& man whose interventionist activities were entagonizing so many of their
clients,

That does not mean that no prominent citizen of Chicago dares to be
an interventionist. On the contrary, the interventionist group is strong., It
includes men like Clarence B, Randall, vice president of the Inland Steel
Corporation; Laird Bell, one of the best-known Chicago attorneys: such well-

known Episcopal clergymen as the Rev, Dr, Duncan H, Browne and the Rev. Dr.
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John Timothy Stone., It includes even citizens of "Axis descent" suech as Judge
John Gutknecht and Judge George Quinci; and despite the attitude of Dr. Robert
Hutchins, the so-called "boy president™ of the University of Chicago, it in-
cludes the great majority of the members of the faculty of that institution.
Yet, none among these interventionists dares raise the standard and rally
the others round him,

The result is that, whereas the AMERICA FIRST COMMITTEE is functioning
as a local committee, under local leadership, supported largely by local funds
and appealing to local pride, the only attempts being made to cultivate inter-
ventionist sentiment are being made but half-heartedly by the"Committee to De-
Tend America by Aiding The Allies"and the"Fight for Freedom Committe".

AMERTCA FIRST vs., THE INTERVENTIONIST CONMIITTEES

In a sectlion where local pride is strong, where there exists a strong
undercurrent of jealousy of the East and especially of New York, this is im-
portant, The average Chicagoan, like the average citizen in most other dections
of the lfiddle West, resents Eastern leadership. However isolationist he may be,
he feels that he is just as pstriotic, just as good an Americen as the average
New Yorker, and perhaps a better one, The mare-fact that some of the leaders
of the "Comnittee to Defend America" were associated with the old"Geneva Inter-
nationalist Group" makes him suspicious; because he still believes that the
United States should avoid "foreign entanglements"., Hence, compelled to choose
between the leadership of a man like General Wood, a former officer of the
United States Army and a Chicagoan of unquestioned standing, and the leadership
of comparatively unknown Easterners some of whom may be suspected of having
axes to grind, it is understandable if the average Chicagoan follows the stan-
dard of General Wood.

Soon after I reached Chicago I visited both the local and national
offices of the"America First Committee" on the pretext of obtaining a copy of
one of Colonel Lindbergh's speeches., Both offices were alive with activity, I
not only got the speech, but was urged to take along other America First "lit-
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erature", I then sought out the office of the "Committee to Defend America", It
was not listed in the telephone book and I was obliged to ask "Infor:ation" for
the address, The office staff comprised two young girls, with a young man in
charge. He was Paul Lyness, who, I was informed, had just teken his lMaster's
degree and was working on his first job, Lyness struck me as being competent
and alert, if somewhat young for so important a post,

From conversations with him, I gathered that there existed a feeling
of rivaly between his Committee and thé "Fight for Freedom" , iu fact, he ad-
mitted that such a feeling existed,and said how regrettable it was and how
urgent the necessity for working together. Albert Parry, a Russian by birth,
appeared to be the guiding genius of the "Fight for Freedom" group. Parry,
also, struck me as highly competent; but he spoke with a strong Russian accent,
and I found myself wondering what would be the effect of that accent upon
cause. I was told at the "Fight for Freedonm “ffice" that the "Committee to
Defend America" was on its last legs in Chicago and undoubtedly would soon
fold up,

Both the "Committee to Defend America" and the "Fight for Freedonm"
Committee seemed to be hendicapped by lack of funds, The America First Committee,
on the other hand, obviously was well heeled. Generous contributions undoubtedly
are being received from German-American, if not actually from Nazi ysources.
Since such contributions frequently were handed in at meetings in sealed en-
velopes, it was not easy to trace their sources, But, in addition, General
Wood 1s reported to have made large contributions; and the same is true of
Mrs. Janet Ayer Fairbank, whose desire to "beat Roosevelt" had caused her to
campalgn for Landon in 1936; Sterling lforton, of the Morton Salt Company;
William Regnery, well-to-dp window shade manufacturer, who, until recently,
it 1s said, had a large picture of Hitler hanging on a wall in his office,
Regnery resigned as a trustee of Hull House in what amounted to a protest
over the issuance by Hull House of an Anti-Nazi pamphlet, Morton, incidentally,
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dndeavored, a few years ago, with other Middle West business men, to found a
labor-busting organization known as the "Builders of America".
I could get no factual evidence of Nazl contributions to the America
First Committee, although it is generally believed that they are being made,
In any event, the February issue of the German-American National Alliance's
"News Letter" published an appeal to its membership to support America First
and the "Citizens Keep America Out of War Committee" ©both "financially and
morally™,
Whereas, thus far, the "Committee to Defend America" and the "Fight
for Freedom Committee" have had difficulty in obtaining important speakers,
or even unimportant ones for that matter, the America First crowd are well
supplied, Thelr 1list includes General Hugh Johnson, whose fee is $750. per
lecture; Major General Paul B, Malone, who gets $200,; William R, Castle;
General Thomas Hammond; John T, Flynn; Phil La Follette; Kathleen Norris;
Oswald Garrison Villard; and Major Alford Williams,
At the recent graduation exercises of the the Dale Garpagia Publie
Speaking Institute in Chicago, I was informed, seven of the graduaéss chose
as their"thesis"the need for keeping America out of war; and when intervention-
ists conceived the idea of getting some of the "students" at the Institute to
speak on behalf of aid to Britain, they found that virtually the entire "student
body" was working for America First at $25., per speech,
ARE THE NAZIS INFLUENCING AMIRICA FIRST POLICY?

The chief purpose of my mission was to ascertain, if possible,
whether there is any direct link between the Nazis and America First and
Colonel Lindbergh., The striking parallel between some of Lindbergh's utterances
and Berlin propageanda statements would seem to indicate that, if nothing more,
the"guidance memoranda" of the German Foreign Office or Propaganda Ministry
are being made avallable to some chosen few adherents in this country. But the
most responsible persons with whom I talked in Chicago all agreed that if
there is a link, it exists unbeknown to General Wood and other leading lights
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in America First. Wood, himself, has declared that if the United States enters
the war the country will have his loyal support. Clarence B. Randall, Laird
Bell and lir, Embree, president of the Julius Rosenwald Foundation, all of whom
¥now General Wood well, were convinced that his activity in America First was
prompted largely by his fanatical opposition to the President's pollcies; that
the General had no use for the Nazis or their doctrines; and that he would not
tolerate any dealings with them if he kn?w of such dealings,
As was to be expected, I met with all varities of rumors indicating

that this person, or that person, was on the friendliest terms with the Nazis

and acting as go-between for them with America First. But Wiih—eﬂﬁ-agg:;:ien;
ek s e s b e e
adl-these-rumors I found, o vestigation, =~ talk, Thalf eption was

James S, Kemper, head of the Lumbermen's Mutual Casualty Insurance Company.
From various sources I learned that Kemper had been a frequent caller at the
Nazi Consulate in Michigan Avenue befoee it was closed; that his wife, whose
malden name was Zelsing, is of German extraction; that he maintainsg as a
mistress, in the Lake Zurich Section of Chicago, his former secretary, Celeste
Baumann, who is violently pro-Nazi; and that his present secretary, Ethel lc
Danaldi of 447 North Paulina, in the Ravenswood Section of Chicago, has con-
fided to close friends that she 1s suspicious of her employer.

I tried unsuccessfully to get an introduction to Miss McDonald. Had
I remained longer, it was my intention to arrange an introduction, 1f possible,
and seek to win her confidence. But all the information I obtain tended to
confirm my impression that there was definitely something suspicious about
Kemper. Though an arﬁﬁent supporter of America First, he apparently has not

been prominent in the Committee., Last December, he made a speech before the

Merchants' Association in New York and warned that entrance of the United States

into the war might so dislocate American economy as to fasten upon this country
some permanent form closely resembling sociallistic economy.
Kemper, who was formerly president of the Upited States Chamber of

Commerce, attended the meeting of the International Chamber of Commerce in
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Germany just before the outbreak of the present war, Throughout his stay in
Germany, he was made much of by the Nazis, Sigrid Schultz, correspondent of the
Chicago Tribung in Berlin, told me that while Kemper was there she had him and
his wife to lunch along with Fritz Wiedemann, and that both Kemper and his wife
were "violently pro-Nazi".

While I have no evidence to prove that Kemper has acted as a go-between
for the Nazis with the America First Committee, I believe this lead is worth
following up; especlally, as Kemper has been in South America raaantiy and
has made public a statement, @bviously Nazi-inspired, to the effect that goods
being sent to England by the United States under the Lease Lend Bill were being
shipped back by the British to South America and sold there.

A:ﬁuther Chicagoan, mentioned as a frequent visitor to the Nazi
Consulate in Michigan Avenue befoi}a it was closed, is William J, Grace, an
attorney, of 77 West Washington Street. He is prominent in the "Citizens' Keep
America Out of War Committee™, Still another whose name was given me was
George W, Glow, vice president of the Harris Trust Company, who is said to
have declared publicly that he'd rather live under Hitler than under Roosevelt.
The attitude of Dr..Hutchina of the University of Chicago is a source
of considerable puzzlement to many of his friends; but, as in the case of General
Wood, thoge who kmow him best attribute his mnti&ggiarqszf:t::I;for perfection”,
He sees the flaws in Democracy, they say, and feels that since Democracy has
"falled" we have no right to criticize other forms of Government, But in the
little social group in which Hutchins moves is Claire Dux, a Polish-born German
opera singer, now the wife of Charles H., Swift., She is known to have enter-
tained visiting German officials, and is said to be strongly pro-Hitler. Some
of Hutchins' friends feel she may have influenced him, ;
William Benton, of the Advertising firm of Benton & Bowles, who
was at college with Hutchins and followed him to Chicago a few years ago after

he had made a fortune out of advertising, also is mentioned as having influenced

Hutchins, Benton, it is said, while taking no prominent part in the America
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Firaé Committee, was the author of the first newspaper advertisements put out
by the Committee.
THE ROLE OF THE CHICAGO TRIBUNE -
But the greatest single factor in the establishment of America First

in Chicago appears to have been the Chicago Tribune. Denounced by many Chi-
cagoans and ignored by some, it is, nevertheless, recognized as a "power" in
the city. The ruthless methods of the Annenbergs have gone far towards main-
taining its circulation, and newsdealers who fail to display the Tribune prom-
inently still are victims of the Annehbergs' "strongz arm" squads.

The Tribune's support of America First is said to derive from
various causes, According to some of the stories I heard - and I should like
to make it plain that these are only hearsay - "Bertie", as the Colonel is
called, attended Harrow in his youth and w.s generally detested by the student
body. He became so unpopular that his removal finally was demanded. Later, so
the story goes, he sought to have himself appointed as Ambassador to Great
Britain, but the British Government mad; it plain that he would be persona

non grata,

This much is not hearsay; the Colonel is a vitrioliec Roosevelt
hater, and this hébred is largely responsible for his attitude.

It might not be out of place to mention here reports of Bertie's
war record, which are current in Chicago. The story is that, just before his
regiment entered the Battle of Cantigny, Bertie sought to persuade the regimen-
tal surgeon to have him invalided back to Paris. The suregon refused; whe;eupon
Bertie 1s sald to have had himself evacuated in one of the regiment's ambu-
lances, Only his position as a leading publisher, it is said, saved him from
court martial and possibly from severe penalties.

RECOI1LENDATIONS

It seems to me of the utmost importance, if Chicago is to be
gsold "intervention" that a concerted effort be made to arouse public sentiment

theres This, I believe, can best be achieved through a LOCAL organization, and
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not ;hrough' branch offices of "outside" organizations, While it probably will
be impossible to induce ény prominent Chicagoan to actively head such an organ-
ization, the support of such men as Clarence Randall, Laird Bell, and leading

members of the faculty of the University of Chicago could no doubt be obtained;
and it might be possible to have some other Middle Westerner of the same staéura
as General Wood head this new organization,

The Middle West is ratently resentful of the East's attitude; the
attitude, that is, of laftilf patronizing the Middle West as "isolationist",
From the people I talked to, and they were people in all walks of life, I got
the impression that; however much the Middle West may dislike war, and may want
to keep out of war, it will, if war comes, be found just as patriotic and just

as ready to accept its share of the responsibility,

XXX
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LIEIORIDUM CONCERNING CHIEF OF O.N.I. KIRKE,

am confidentially informed by a reliable source that Captain
Kirke, rresent chief c;f O.ll.I., is extremely Zdissutisfied and is
considering asking to be relieved of this assignment. Causes for
dissatisfaction are said to be:

1) Failure of the Navy to assign him an assistant agreeable
to him;

23 Belief that he should be called on by the White House to
give information directly on strategic dos n;

3) Jealousy of the new Donovan set-up.

IIrke 1s regarded as an able officer and a fine man by those

who know him, I do not. No suggestion offered beyond these statements,

.F.C.
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SRVICRAIDULD CF CCUVERSATION WITH RALPH VaILL (Technical adviser, Iron

and Steel Bection, lanchuria Heavy Industry Development Corp).

Vaiil, an annapolis man, vouched for by George Wolf and Carlisde
llgecDonald of U.S.Eté;l, resides at Hsinking, lLlanchuria, Formerly he |,
worked for the Soviet Steel Trust, leaving hussias in 1936, IHe retumed
to the U.S. this spring and is anxious to go back to lLianchuria,

Ze sald if Hitler established his archangel-Volga Line he would
have about half of Russian heavy industry, He would lack control of
correr, zinec, lead, antimony and Russia would still have plenty of coal,
0il and iron in Xuznetz and in the Urals. The Urals contain the bulk
of Soviet srecial steel (ordnance) production, including Magnetogorsk
(2: =illion <ors), another million ton unit farther north and man%;m&ll
plants with an'acgregate capacity of 1i million tons high-grade steel,
12C0 miles Zast in the Kuznetﬁ Basin is 1lg million tons steel capacity,
chemicals, coal énd relatively self-supporting., aAbout one-third of
Russisn armement capacity would be ocutside the German range., The Chelia-
binsk "trector-piant®™ produces tanks and guns and at Sverdlopsk is the
createst foundry and machine-shop in the world, a total supply of about
€ million tons effective steel production would be left to support the
Hed army.

Drawbacks to this is the concentration of the aluminum industry
(for aircraft) near the Dneiper Dam and the loss of manganese from the
Ukraine.

surning to the Far Bast, Vaill sald that Russia and Japan were

natural enemies but that the Russians had outfought the Japanese so

well in recent border fighting--which he says is continuous alongz the

amur--that he does not believe the Kwantung Army would dare attauklu&mku
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Vaill said that liatsuoka signed up with Hitler after getting an
ultimatum from Stalin ordering him to do so. lMatsuocka didn't liké it
but hoped to use it for a bargaining point to make terms with U.S.a.
and Great Britain, This was squelched when we tzrnad down hints that
llatsuoka might wisit the U.S. Vaill's source of infcrmatioﬁ on this
proint is asaoka, adviser to the East llanchuria Development Company,
an old friend of Matsuoka.,

Japanese cupidlty and Army stupidity is wrecking Manchuria,

Japan is milked dry by the China Incident and by american economic
pressure, Valll sald the Japanese are much overrated and that the
Russisns are infinitely superior. as evidence of business difficul-
tles, he said the Chinese coolies working the cosl and iron fields
used to ship back to China 70% of their wages, about 70,000,000 yen a
month, This drain on lianchuria was dangerous to the Japanese economy
so a law was passed Torbidding it., Then the cocolies left lanchuria and
Vaill knows of four blast furnaces shut down as a result of this labor
shortage, as well as inability to buy machlnery from the U.S.a. |

The Army is gambling on a Hitler victory over Russia, The Indo-
China move is designed to widen the circle of alleged anglo-american
"engirclement™, to cut off the flow of munitions via Burmah to Chiang
Kai-Shek, and to establish & good trading-position for the peace set-
tlement., Vaill expecets the Nankins Puppet Government to abrogete the
forelgn concessions and extraterritorial rights,

Vaill believes that our policles are slowly crushing Japan, the

rrocess being materially alded by Japanese army policies and trade

greediness, lie sald that every lanchuria buslness the Js touched
disapreared and that the Chinese were beating them in every line of trade
J.F-c-




=

T3
.-—-":;\
S

THE WHITE HOUSE
WASHINGTON

July 31, 1941.

MEMORANDUNM FOR
JACK CARTER

I suggest you take this
matter up with Colonel Donovan.

F. D. R

"r




JOEN FRAIKLIN CARTER
1210 National Press Building

Washington, L. C,

July 30, 19.1.
MERORANDUM ON INTERVIEW WITH MAJOR HENRI HALPETIN (VICHY-FRENCH)
" i

Halphin has been two weeks in the U.S.4., having arrived
from Vichy via Vakar and Martinique, financed by the Viechy
Govermment. He is accompanied by his wife, British. Halphin's
family is connected with the French Line and French ship-
building industries.

The Halphins say that the French would welccme a British
or an Anglo-American Expeditionary Force. French women are
bitter against the Germans. This includes the demi-monde, who
would prove valuable allies in espionage (Fifth Column?)
activities. The peasants would rise against the Germans,kaided
by the priests, who alone know where the hidden stores of rifles,
machine-guns and ammunition are secreted.

The suggestion is mede that the regular intelligence
services check up »romptly on Halphin, who might, if his bona
fides is established, provide a valuable means for identifying
and clessifying French refugees in the U.S.4. His present

address is 2 West 67th Street, New York City.

J-F-C.




Maj. Henri Halphin
Walker

Major Henri Halphin of the former French Army, also formerly a
director of the French Line Transatlantique General .etc) now

living at 2 West 67th Street, New York is the subject of this

report.

He has been in the United Stutes for two weeks having reached
this country from Vichy, France by way of Martinigue, Commanded
& regiment of French soldiers in the current war in the vicinity
of Tours, Irance, and through pull with Marechal Petain obtained
French passports for himself and his wife who was formerly a
Miss Crosby of the British family of that name whose males have
been members of the Sherwood Forresters. She is a smart
cosmopolite and apparently the breins of the combination.

Halphin's grandfether was the Tounder of the French line and he
was, during World War No. 1, a kind of a liason officer with the
United States Marines at Chateau Thierry and Belleau Woods
receiving the Americen Medal of honor Tor the work he did then.

He reported confidentially that he was an active member of G2 and
tefore leaving France did secret service duty on the Swiss border
rreventing smugzling of gold, narcotids and various luxuries.

Halphin was, and, as he put it, still is, a director of Penhoutte,
the marine construction company that bullt the Normandie.

He has a wide circle of ascquaintences among French people and

should prove extremely valuable to us in identifying the French

men and women who are now in this country, placing them for us

83 to their free French or Petain leanings. &4lso he is a typlcal
Frenchman who has been wealthy and who has left France with the
purpose of doing what he can, as he: puts it, to fight for fraternity,
equality, liberty. 1

He is a well preserved men 55 years of age, and your reporter would
hazard the guess that he is sincere in his protestations. At

the same time he admitted that he had secured asbout $2,000 from

the French Government to finance his trip to the West Indies and

to the United States, which would make your reporter a bit sus-
picious that his patriotism may not be all that it seems on the
surfuce.
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His wife, mentioned earlier in this report, is a typical high
class Briton, who apparently wears the pants in this parti-
cular combination. ©She has been the MGM movie representative

in ¥rance for a number of years. ¢

Jointly they say that any expeditionary force, British or
British-American, that might land in Brittany or in any otHer
part of Yrance against Yermany would get the whole-hearted
support of all Frenchmen, excepting the Alsatians and the
bascons. 4As to the French women they were quite bitter saying
that on the whole the women of France have given themselves

tc the Germans indiseriminately for a greater measure of the
ease the Germans have been able to provide. They were parti-
cularly bitter against those who were not the demi mondaine
and they saild the latter are just as French as they ever have
been and would be good allies if an invasion were carried out.

Halphin has been & wealthy man in France by inheritance and
he is Gallic to the core, maintaining that his real desire
is to aid the United States or Canada in counterespionage
work so that he can strike a blow against Nazism and for
France. He reports that the Petain French are disgusted
with the attacks which have been levelled against Marechal
Petain who still is a national hero and the Yrench savior
of Verdun in World War No. 1l.

Both Helphin and his wife say that the peasant of Yranmce will
be the real supporter of any effectual revolution and that the
priests are the ones who know where the hidden stores of rifles,
machine guns and ammunition are secreted.

Bearing in mind the fact that Major Halphin secured $2,000
Trom the French Government to make his trip to Martinique via
Vakar (their freighter was convoyed by Yrench naval vessels
from Marseilles) it would seem to this reporter that this-pan
may be valuable to our work in properly identifying those =
French men and women who are now in this country as either
true French, de “aulists, supporters of Petain or opportunists.

He has come here without funds although he is supposed to have
extensive estates in the West Indies valued at between $5,000,000
and $7,000,000.

It is recommended that the proper authorities be notified
immediately that he 1s here so that they may visit him and decide
for themselves whether he has value as one who can identify

and classifly the many French refuges and others who are now
within our boundaries.

‘_\




i
> &=

N

THE WHITE HOUSE | NS |
WASHINGTON \ (

July 31, 1941.
MEMORALUUN ¥OR THE PRESIUINT:

Jack Carter called ug and said
he had expected to see you early in
the week pbut he is leaving today on
his vacaetion, returning sAugust 18th.

He says all reports will pe
handied through Dr. Henry Field in
his absence.

GG.T.
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MEMORANDUM ON IHAN AND U.S.8.R.

The attached report indicates that the Nazis, who have
secured great influence in Irﬁn, are preparing for a coup
d'état which will be successful if Hitler decides to move
against Iran. Word reaches Iran thaF British bombing of
Cerman cities is weakening German morale. P

Pancheha stated that about June 1, 1941 14-18 Soviet
divisions were stationed on Iranian border. Pancheha be-
lieves that the Baku and other important oll fields have been
mined and will be destroyed by the Fussians, 1f ever necessary.
coviet submarine fleet conslsts of more than 100 units with
Some very modern types of craft. Qur informant reports 4,000
long-range, four-motored Coviet bombers near Vladivostok
capable of flying to Osaka and Yokyo in three hours. He
gives the number of well-supplied troops in Siberiar army as

400,000 - 500,000 - capable of at least one Year of warfare,




August 8, 1941

MEMORANDUM ON SI'WUALION IN IRAM AND U.S.S.R.

This report covers Ph.D. Pancheha, special representative of
the USSECo who has Just returned to the United States from Tehran.
He 1s of Spanish extractiun; speaks Russlan and Chinese fluently
and 1n Iran has contacted Ministers and Ambassadors of all the
countries which have representation, officially, in that State.

A summary of our talk resulted in the following conclusions
and opinions based on his firsthand observations and contacts and
they are in the order of thelr apparent importance:

l. That the Nazis have so bought favor in high places that
should Hitler decide to move Egainst Iran the German military
would have complete control within a matter of twelve hours.

2. That Russla's reserves in tanks and airplanes can be
conservatively estimated at 200,000 and 35,000 to 40,000 respec-
tively and while many of.the tanks are clumsy and many of the air-
planes not so efficient as those of the Nazis, their numbers have
been a definite factor in the slowing of the drive into the Soviets
by Hitler forces.

7+ The average Russian fighting in this War is an entirely
different man from the soldi-=r of the Czar in Vorld War I. Then
they were driven to it mostly unwillingly. Today they are
fanatlics in the cause of Cémmunism and hold their lives cheaply.

4, Tor more than a year and a half the manufacture of the
Sovlets, formerly concentrated in the Leningrad area, have gradually

been removed into the Ural area and fully 25 per cent of war manu-

facturing 1s now beingz done in the latter area.




5. He expressed the opinion that Japan will collapse within
five or six months and the Nazi forces will be défeatedsin Russia
within the qext twelve months. ‘

Details covering Item I include the fact that there are some
4,000 to 6,070 German "tourists" moving about in Iran. They actually
are all six-footers or taller and all are trained Nazi Army men all
specifieally assigned to duties when as and if a:bersian invasion is
“decided upon.

Also the Nazis have been squandering money -- always English
Pounds -- and have completely bought up Persian merchants, and pro-
fessional men -- going to great extremes in efforts along these
lines and paying ridiculous amounts for those who might be called
fifth column material.

On the surface Pancheha, who may be sent back to Iran in a
month or so and therefore should be protected, reports that Iran
is controlled economlically by Russia but that such control will
count for little 1f the Germans decide to seek militarv control.

In support of his estimates of such large military mechanical
reserves Pancheha said that the Soviets have been preparing for
war with Germany for the last 22 years, and, because of their
OGPU efficiency, no information of wvalue about what they have
been doing has been alloﬁed to leak out to othrr countries.

His opinions are based on firsthand knowledge which he was
able to get when the Russians invited him to assume organizational
control of tank, plane and mechanical manufacturing effort in 1937

at what he said was a fabulous salary.




(In this connection Pancheha formerly represented the General
Motors Export Corporation in the Near East and Manchurla as well as
China).

This, he sald, the OGPU knew.

In 19357 he was in Leningrad and Moscow at Soviet requezt and
at that time Russian officials told him that there were 120,000
trained aviation pilots and more than 1,000,000 parachute troops
also highly trained and that the capacity of one plant he visited
was 10 heavy tanks a week while Ossinsky, high in Soviet offiecial
circles, told him that airplane and tank manufacturing was belng
stepped up rapidly. The plant he visited and actually saw pro-
duction in was called Plant No. 76.

The Baku and other important oll fields of Russia have all
becn skilfully mined and will be destroyed by the Russians 1if
they even come near to falling into German hands and in hls own
words he sald:

"Hitler will never get any Russian oll or wheat or other
foodstuffs."

This he reports 1is due- to the fact that as they lose ground to
the Nazis the Russians burn or otherwise destroy everything that the
Germans might be able to use.

He says that by the ead of this month heavy rains will begin
to fall and the Ukraine will become an impassable quagmire whilch
will not be frozen solid until late in November or December. It
will mean the bogpging down of Nazl Panzer divislons and supply
and communication lines and the cpearheads of the Germans will be
subjected to guerrilla attacks by fanatical Russians who will fire

their guns until they are killed.




Pancheha reports that the submarine fleet of the Soviets 1s
much more than 100 units -- some good, some bad and some the last
word in naval architecture with up-to-the minute Diesel and electric
motors and new types of ammunition and torpedoes.

On the Soviet-Japanese front he called attention %o the fact
that Russia has 4,000 planes including long-range, four-motored
bombars which are capable of flying to Osaka and Tokyo in three
hours. In addition, thers is a self-supporting Russlan army of
400,000 to 500,000 men on that front. He also said that there
{s a reserve of supplies, munitions and foodstuffs that the Rus-
sians have been amassing on that front, capable of a prolonged
war of possibly two years -- One year surely.

Pancheha reports that word has been reaching Iran for some months
that British and Soviet bombings of German citles is weakeninz German
civilian morale, which already has been sapped by lack of many
luxuries and necessities.

He says that when the Nazi forces begin to lose definitely,
chaos will develop in such countries as Czechko-Slovakla and Poland
and throat-cuttings will be the general order, not only of German
man but of women and children.

He reports that there are from 14 to 18 Russian divisions
stationed ~long the Iranian border or there were when he left

Tehran seventy-two days before reaching New York early last week.
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MEMORANDIM ON ECONOMIC CONDITIONS IN BELGIUM l)sl
Uncder Nazi occupation production is considerably lower than
Zuwring 1938-1939,
Output has decreased in the textile industries. Coal is
Tscomin: scarce - the decrease in production resulting in part
from apathy on the part of the Belgilan miners, food rationing
an® strikes, 2
Saw materials are also becoming scarce in Germany. .In
2zium new rezulations cover use of copper, nickel, cobalt,
s28, tin, cadmium, mercury and magnesium.
Construction work is interrupted because of lack of materials.
Specil restrictions have been placed on cork.

Steel production at S. A. Ougree-Marihaye was 500,000 tons -

filzzre slizhtly higher than in 1939, German syndicates are

i

Tying iInterests in Belgian metallurgical industries in order

T extenc Wazi economle control.
Prices on tobacco have increased ?0%. Taxes on alecholic

thich were from 30-135 Franes are now 200-300 Francs.
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August 8, 1941

MEMORANDUM ON ECONOMIC GDﬂDITIUHE IN BELGIUM

The linen industry is working at 70% éormal output. It
is the only branch of textiles for witch raw material is avail-
able,

During 1940 about 55,000 hectares were allotted to the
production of flax. The crop was poor owing to neglect during
hostilitles. ‘

The textile industry produces only 10% of its normal output.

The wool and cotton industries have been reduced to a quota
of Z0% of their output during 1938. Moreover, it is prohibited
to manufacture pure woolen thread; a percentage of artificial
wool must be added.

The prices of tobacco, cigars and cilgarettes have inereased
30%. A tax of 2% 1s levied on matches. Ylaxes on alcoholic bev-
erages which were from 30-135 Frgncs are now from 200-300 Francs.

The Cockerill Works have been left untouched, but their
present aectivities are curtailed.

Coal is getting scarce, as a result of German requisitions.
In one colliery of the Liege area, from the output of 700 tons,
400 have been derived for such requisitions. The proportions of
output per colliery worker has decreased considerably.

The manufacture of candles with greasy content has been
prohibited,

The manufacture of bedding sheets has been vprohibited,




The price of paper has gone up from Francs 1.60 to 3.40 per
kilo.

In April, 1940, the daily output of coal per miner was 826
kilos; it is now only 711 kilos. Special rations are glven to
miners to enable them to ecarry on their exhausting work.

Work has been brought to a complete standstill in the Borlnage
Collieries. Tge "Centrale des Mineurs" has declined to recognlze

the syndical, unitarian federation imposed by the Germans.

Difficulties have cropped up as a result of the food ratio-
ning. The workers pointed out that the rations were insufficient
and they refused to work in the deeper gallerles of the mines.
The Germans have agreed to give additional bread, meat and mar-
garine rations.

A drop of Frs. 5 per diem on all salaries in the Halnaut
Collieries has caused another confllet id the whole region.

The Germans immediatelyrgave orders to resume work, but this
was put in force only after the salaries had been readjusted to
the former amount., The miners were sentenced to fines of 2 Marks
(25Frs.) per day during the strike for having disobeyed German
orders. As the strike lasted for one week, the fine amounted to
200 Frs. pef miner, exclusive of the loss of salary.

To overcome the resistance of the miners, workers from other

reglons are now being recruited.




Since the mines are in excellent running order, the decline
of the coal production can only be explained by the slackness of
the miners, who despite every Nazi inducement to work harder,
refuse to exert themselves in order to help the German war machine.
Even in such coal-producting districts as Charlerol and eastern
Belgium, which before the War exported coal to Germany, France
and Italy, there is unsufficlent anthracite and greasy bituminous

for industries and railways.

The fact that raw materials are scarce in Germany can be
gauged by the more and more detailed regulations which Germans
In Belgium impose on workers and manufacturers, calling week by
week for new economies. One of the latest restrictions forbids
the lining of zinc in coffins and funeral caskets, except when
death is caused by certain contagious diseases. Similar regulations
call upon industrialists to refrain from using copper, nickel,
cobalt, lead, tin, cadmium, mercury and magnesium for the manu-
facture of artiecles and utensils for the population.

In the building industry there is now in Belgium so little
material that construction work has heen interrupted, only urgent
repairs being carried out.

Cork is among products which Germany wishes to be husbanded.
It is forbidden to sell more than 100 kilos of cork sheets or of

cork waste. Germans have ordered that lengths of cork for bottles




should not exceed 45.0 mm. Similar regulations were imposed in

Belgium during last War. ,
The S. A. OQugree - Marihaye has published its balance sheet

for 1940. The plant hasg suf”ered very little damage from the

Viar, so far, and the activity is shown to be higher than in 1979,

The steel production reached EQD,GOD tons. Profits are figured

at Frs. 100,000,000 i.e. Frs, 14,000,000 less than in 1979.

Consortia of the Rhine distriet are buying shares of metal
enterprises In occupied Belgium in order to extend their econom-

iec contrel.
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IIRORANDUL. CONCERNIIG DR, }MAX JORDAIN,

Bill Donovan tells me that Jordan, former Berlin representative
of N.B.C., is now workine in the war Department--presumably in 1I.I.D.
There is strong reason to believe that Jordan is and has long been a
German agent., That is said to be the opinion of american newspeap ermen
like wally Deuell and Sigrid Schultz, I understand the State Department
has a similur report in d@ts official files, in addition to one prepared
on the subject by Warren Irwin of my office, DBritish Intellicence also
is said to believe Jordan to be & Nazi agent and is refusing him a visa
to visit London, althoush the War Department has been pressing Donovan
té rersuade the British to let Jordan £0 to London. I do not wish to
get into a tangle with 1i.I.D. or any other agency of the Government in
this matter, but believe it advisable to have a careful check with the
Br;tish before Jordan is allowed access to any part of mf informstion

which mizht be of value to the German General Staff, on whiech I under-

stand Jordan has a close relative (unecle) .

P
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august 27, 1941,

LEKORANDUE. COUCERN TG ndl'G.ELT;;;D CGHAIGE I ATI'ITUDE BY T'3E Ko OF
BELUS TULL,

a report written early in august from Brussels to a Pro=ally
Selzian in thds country states that the rroup surroundin- Kin- Leorold

are now becoming quite pro-Iritish, This is in rurked contrast to

rrevious informatlion received,
da<
(’IJlFl':l
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LHICRalTDULD CONCERITING rULISCLI'S RET'ORT O LaRTITIQUE.

¢ I attach a brief memo., from Curtis llunson, correcting
himself on two minor details of his verbal report to you vesterday

concerning the situation in llartinique,

g

.0,




August 27, 1441

He: llartinique - correction

Verbal Interview Of August 26th, 1941, Of President Roosevelt
with Curtis Munson Returned From lartinique and Guadeloups:

Flease submit the following enswer for the one given:

The Fresident's Question: In what condition are the Fremch Warships
et Forte de France, Martinique and at Fointe a
Fitre, Guadeloupse?

Substitute Answer: Sir, I am not quelified to answer this question,
The United States Naevy during my stay there had
two fully campetent Navsl observers Commander
Blenkenslip and Major of Marines, Muncie., The
Navy Department undoubtedly have the answer to
this question in complete detail,

* % * * *

The Iresident's QJuestion: Did you see the aeroplanes about which there has
been s0 much discussion and in what condition

wars they?

Answer: o, sir, only &t a great distance; but I unier-
stood from the U. S, Navel observer that he
Inspected them and the wings and mopellers had
been removed and stored,

Substitute; Statement correct regerding the wings but the
propellers have not been removed.

Add: The wings are stored at & considerable distance
from the fusilages and as the plaenes are land planes
and as there is no air field they would have to be
transportéd to the Bearn (eireraft cerrier) before
they could take off. Assembly of the planes and their
transportation to the Bearn could not possibly escape

detection.
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Vil vna DULL OF CONVENSATICH VITH CCL, SUSTIENES BEM (TTe T & B.)
COLCERIITIG COLJITICHS Ii7 ~XIS LULCKE,

1
- . I saw Col. Behn on august 28, subsequent to his conwersations

wilth the Iresident, Secretary lull, etc,, but he assured me that this
discussion contained additional ob%riutians which he had not referred
to in his earlier interviews.

Col. Behn found the Germans ready to do business with him on
elther the purchase cf Lis factories in Cernuny or of the Spunish
selelione Co. The lutter was vetoed by the State Department, The
Torzer transaction was virtually conrleted when Joerins forbade the
transfer of the gold via Switzerland on the ground that amerieca would
soon be in the war and that Germeny could then confiscate the property
without paying for it. 1

Behn sald that the Germans were the only people in Eurona vto
expected america to enter the war and the only people in Europe who
doubted that Germany would win the war,

He said that there wes no real shortage of food in Germany and
that supplies of raw materials (other than lubricants, cotton und a few
strategic minerals) were ample to enable Germeny to continue fishting
for three or five years,

Col Behn said that he had grave doubts that Russia would con-
tinue to firht but he also remarked that Sir Stafford Cripps had tolad
him in London, when Germany attacked Iussia, that Hitler would win

inside four weeks und thut the Stelin regime would collapse, Ly own

inelinution is not to regard Behn as an expert on Soviet affairs,
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Colonel Behn suid that Fetain was the enly Frenchman who
thought america might enter the war and that Germany might fail,
and that Salazar of FPortugal hud & similar attitude, Franco was
more on the fence. Behn reported that Petain was in vigorous good
health and intellectual power and he urged strongly that america
support his position (and Franco's) to the extent of seeing that they
got food and vitamins, This he regarded us the eardinal point in
a drive togkgggriatin Europe from the Axis,

Behn was Impressed by the fact that Germeny had mobilized over
ten million men, leading to a labor shortage which was being met by
scourins the Continent for skilled labor, Germany was xerect.
number of 1,000,000-kilowatt reduction plants fram for aluminum, away
from the K.a.F, bombing-radius, and was still powmducing about 3,000
airplanes a month,

Behn's prognosis of events was that the U.S, and Great Britain
would e chieve air-supremecy about the end of 1942, "soften" up Gemany
and the occupied reglons and then that an ».E.F, of panzer-units should
land, elther in llorth africa or in France, to clean up the Hazls. He
feared thet delay in enterings the war would leave Englend weaker and
more despondent, ditto France, DBehn expressed his regret that apprarent
Japanese willingness to back down in the Facifie had destroyed the

chance that america misht enter the war "bv the back door"™,

#

.FIG'
¥Y,3, Behn added that the British amy inltha llear East was still @/fﬁ

too weak to tuke the offensive and might find it difficult to withstand

& Nazi drive overland through Turkey.




hl

THE WHITE HOUSE
WASHINGTON
Beptember 6, 1941

¥EMORANDUM FOR
J. P. OCARTER

I think you oan properly
take this up in oconfidence with
Floyd Odlum who will be in
charge of the distribution of

contracts.

.r- D- HI

Enolosure

Memo re "The Defense Sub-Contracting
Problem" from John Franklin Carter,
9/6/41 enclsoing memoranda from Shreve
Badger of the OPM re same.
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Uctoher 3, 1941,
ot 0AGDUY CONCERITTIG COLDITICHS IN SOUTH oPRIG..

. The attached memorandum from a correspondent in South africa is
too discursive for great utility., It contains the following items of
interest:

1) iiany Italiun jrisoners of war in South o~frica express eager-
ness to enlist in the war agalnst Hitler but are not allowed to do so:

£) There pas been & bad readtion in South africa against Harry
Luce's article "The american Century", reprrinted in "Reader's Digest".
"1t sounds like Iiitler talkins from behind a ﬂistnﬁa& democratic mask",

3) attitude towards kussia is repidly changing.




August 15, 1941

MEMORANDUM ¥FROM CAPE TOWN, SOULH AFRICA

Well, so Churchill and Roosevelt have met on the "Battlefield
of the Atlantic" and have had a 1ittle talk. The results seem
to have caused a reasonable stir, but me thinks the program 1is
somewhat negative, and negative programs seldom make good prop-
aganda, However, the most important point seems to be that we
have a program to submit to little Adolf should he attempt a
Peace Offenslive. "Those are our minimum demands, we'll start
right there."

Since last I wrote I have had a month's training in the Trans-
vall, with out student Training Corps. I am a full Lieut., with
two "pip", and a reasonably important person, as sults my present
bulk. The students had a marvellous time, and were put through
it well and truly, but it soom became obvious that the officers
were not wanted and that nobody quite knew what to do with them,
as the lads were under instructors the whole trip. We were rather
left out in the cold. Nearby were some thirty thousand (more by
the time we left) Italiano prisoners, all looking well and happy
but bored to distraction. We visited their camp, but were not
allowed access, though we were permitted to tour the outside of
the camp. They had erected a very fine concrete calvary, a semi-
circle about ten feet high, with a crucifix set at the top, and
1t was blessed Just before we left. I presume they will have
to occupy the rest of their time in prayer, as there seem little
else to do., What was Iinteresting was that quite a number of the
Italians asked to Joln out army to smash up Hitler and free
Italy from the Germans. Unluckily this cannot be, as I am sure

the Italians are excellent fighters when they feel they have




something worth fighting for.

Several excellent displays were arranged for us, night fight-
ing with tracer bullets, against a cardboard enemy, and‘a good
display of armoured cars. When war broke out we ordered large
numbers of these from America, who could not fulfil the order,
but sent us Ford engines instead. We set to and started building
our own. There have been three models, z2nd it 1is interesting to
see the amazing improvement made in a matter of two years. We
make up our own tyres out here, and have developed an excellent
bullet-proof type which works amazingly well, sponge rubber
presumably. The king of Greece has been out here and has been
'out here and has been very well received.

From time to time we havé wounded men from Crete through
here, all of them agree that we should have left the men on the
1sland and not tried to evacuate them in the Dunkirk tradition.
This i1s in accord with the latest rumour (via N.Y.) that those
who were left behing have sncceeded in retaking all but the
téwns of Crete,

I listened to a man telling his experiences in the retreat
from Salonika, last evening. Apparently he was about the last
person left there with the Germans five miles out, shelling and
bombing hard. He collected an old English woman and attempted
to get away in a caique but was ordered out of it again by some
Greek troops who arrived in retreat. He then mended an army
lorry, caught up with the rest of the convoy which was going
along a preclpitous mountain road, and want on towards Athens.

Suddenly the lorry(truck?) shot over the edge of the road, and




and when he recovered the truck was on his one side. The old
lady and the driver were o.k., but two soldi-rs were dead. The
next fruck sent down a rescue party, and with the Germans hot on
the traill, they pulled him from under the truck by main force,
and carried him up the mountaln in a blanket., At Athens he

was put on to a hospital ship, and all his ribs were found to

be broken, his feet erushed and the other knee dislocated. After
three months he has been given a base-job down here.

e have been wondering who inspired an article which ap-
peared 1n the June number of the Readers'! Digest. It is cal-
led something like "The American Century", and the idea seems
to be that the U.S. should take control of the world, impose
her own particulﬂr brands of Justice and freedom on everybody
else, whether they like it or not, and reap the commercial bene-
fits, It sounds like Hitler talking from behind a distorted dem-
ocratic mask, and hardly agrees with clause no 1. of the Roose-
velt-Churchill pronouncement, which mentions no national ag-
grandisement. It is not surprising that the artiecle eame to
be wrltten, but it is surprising that the Digest should pick 1t
out for greater publicity, and one wonders what percentage of
the American view such an article would represent. Britain
doesn't mind being put into the gladiatorial ring and supnlied
with tridents and nets from the interested spectators, but I
presume she prefers her own rather l1lrritating form of freedom
to anybody else's, and prefers to evolve along her own rather

one-track lines.




Eussia came as a surprise, and it was a relief to most of
us that Eess' 1ittle plan to range England on the side of Ger-
man llﬁe:ty against the big, bad Bolshevist wolf, did not even
nisTire, It Just failed to ignite. There was an awkward moment
waitins to see the reactions of Britain and America, but now that
strike; im the States have actually increased since the USSR
czme im, T think we can guess who is really behind them, and I
thime that fmerica realises that the Bolshy menace (with Trotsky
out of the way) is hardly likely to affect American big business
for a decade or so. Trotsky seems to have been the internationalist,
while St=Tim was all for bullding a brighter and better Russia.

Thimg=s are Tairly oulet politically. The Republicans here
are busy fié%ting among themselves. Pirow wants a dictatorship
(2s 2is meme suggest he is originally Prussian) and the Rev.
¥=lan w=ats a sort of Christian (Calvinist) National Republic
In which ¥mglish speakers will be tolerated, and immigrants de-
barred wxless they are Calvinists. They should try out a Bri-
tish dictzkorship (Bromwellian style) and it will probably last

abouat as lomg.
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WASHINGTON

Octover 7, 1941
MILOP.LLOU FOF JACK CAFPT.Y:

Will you tulk to Larshall
Fleld end tell hir the storr shout
Henry Fleld and try to zot the letter's

papers out of the Museum?
2
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L ORa DU COHCERIINIG DR, HENKY FIELD »l'D THE FIELD ISUSEUL.

Dr, Ienry Field, who has been working in the Library of Consress
under .leave of absence from the Field liuseum of Chicago without paxy,
has abruptly been notdfied that he has been dismissed from the luseum,
The letter is a "stinker", written with the aid of & =co0d lawyer
(rrobably Silas Strawn), and implies thut llenry Field is a4 bad anthro-
rolo=ist and is ruilty of some misconduct,

Field tells me thut this is the wer: of his cousin Stanley Fleld,
& Black nerublican und bitter-end america Firster, in an effort to
Giscredit him ;rofessionally und eripple his work for the Government,

..ore serious at the noment is the .useut's demand thut Field re-
urn to the ,usew: ull of his records, ste,, whieh ure bein currently
utiilzed by C..'.l. ond 2111 Loaovan's of'fice, 1 huve udvised ..enry
sield nndasr ho eireunistaiiess So Deatus sg3n Locuments «nd data,

Fleld tells ne that there are ulso three filins- cabinets und

— - |'. i = = F 4 B
sravers of daetal(similar to thut telns currently uu;lize€>

—~
H
F
|
-
i
cr

t tle .luseun~-representing hils work in the ilear und ./iddle Bust, Ille

feels und 1 arree thut this duts too sliould be availuble here for the
rurposes of naticnal defense, Ci m% A thu)?

.. sucrestion is thut you ask l.arshall Fieldh\who is a trustee
o the .usewy, to arrance promptly to have this other data forwarded to
3111 bonoven's office in the name of nutional defense, with the ussurance
that =11 nate®icl which is unquestionubly that of the liuseum shall be
rronrtly returned and thut the files themselves will &= £lso be returned

«t the termination of their usefulness in the crisis, J.F.C%fgc.
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snd ornman Davis.
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Ril: Memorandum on measures to
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gees in the U.b, 10/3741
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. -1 rge

conLUan DULD O TIEATHENT OF FCLES 10 T5ls SUVIAT UITICLH.

Herewith attuched is u memorandun concernin- the treatuent of
ftoles in the Soviet Union, In distinetion from the earlier nemorandum
from the same source &f informutlon, this seens to pertain to rolitical

ruther than to reli-ious issues,




Qctober 7, 1941

MEMORANDUM ON POLEE IN U.S8.8.RH.

The following notes have been received from the same
confidential source which supplied information regarding the
Polish labor camps in Soviet Central Asia,

l., It is highly recommended that relief to the Poles in
the U.,S5.8.,R. should be under a commission which is allied to
be 1n part of the U.S5. Red Cross. It 1s emphasized that a
separate organization should be created.

2. About ten days ago it was reported that all Polish
citizens have not yet been released. For example, the Russians
have refused to release many Polish lawyers, Justices of the
Peace and police officers, also some Jews and all members of
the Ukrainian House of Deputies. The reason given for re-

fusing to release the Ukralnians 1< that they are stated by

the Russians to be pro-German.
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vetober 21, 1941, o
B ChadDULD OIF TICEFUSALS FUR DEALIIT (ITH WHE LI REFUGAE rROBLE .,

L huve discussed the proposed I'iun to persuade the Red Cross
to concern itself locully with the uwlien refw-ee problenm with the
followin i attorney=tenerul Biddle und Empmixxiaonarxmfxiotixrakion
Dirmocelr of tlie Iumdzration Jervice; «dolyh Jorle, Swmer Jelles und
Sreck won; in tle otate Jepurtment; llorman Ddvis of the lled Cross and
==ult the su pestion ol Luvis wnd Long==-raul .cilutt,

1) «s soon us Justice discovered thut tlis was neither o raid
on their funds und Jjurdsdiction nor a reflection on their efficiency,
they assuad a cooverative attitude.

2) The State Depurtment pen) le renerally a-reed as to the value
of brin-in- the Red Cross in for its symbolic value hut gquestioned ile-

tlher e averare ided Cross Clpter leaders linew much #hout their own

- - LR . 2 ga pon om 1 N L b o o e & P R et A s
Co .1 Lies; ..orman Lavis wvas Lelyful und ¢oorerative wnd sucrested that
&= L . SR, T SO T ’ ’ * = F e a . L I ] el br
tie hest stel vonld he to ask iuul -eltt to use his security and wel="

| =
1

fare set-u; ws « trelllis throu-hout the nution und ws a liaison lLere
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Cetoher 4l, li4d,
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] i
el aullivan tells e thut he .d 2d Kelly ure rether dis-
turted b the develorins set-up of ..arshull Field's new Clileapo mornine
ewsreler, .48 sSays that 1t looks to tlienm as thouch Field were being

telten for u ride by Jim Parley and Jesse Jones. Sillirwn avens, the
ldislher, ls a Jones friend \forierly with that stuuneh lineral,
<0l. wanon Carter of Qort «orth, Texus), «nd the executives ilo ure

vein~ ussenbled wre aulily second-strin: lecarst men who do not lnow

viileuzo., e washin ton Tureau is to be rut in clL.axye of usconm

28 sons, wiic runs 4 sort of wholssale .ashin- ton corresponcence tusi-
| - § 4 0 3 . = O e i e G R Tmpts oy caBag JToras
235, 185 NOoC ‘s Glaeanonn o is aesfing PELY R WwAHRQX vETIET'=cE88e JONes

oile Suliiven and Aelly lLave thelr own interests et stake,
iticisis seen to ne to be pretty forcible und I thow ht thet
cou 14t he Interested to know of the situation as 3ulliven sess it.
Silliven vdds that the C.1.0, in Chicaro is not baelins the new
iarer, Lecouse they believe thut Lvans is ant i-lubor, a potentiul Ku
sluxer «né thut not even the ameriocsn Jewspeper Suild will luve a
ndin= on the puper, .Jise rublic relations would have takenm eare
of this sort of tiinnm in advance, It would be a ity to huve the ven-
bure misfire tiron & Peld's inaexrerience in seleetine staff and

. B

welerninin-: rolleles, esrecially us it iu renera LAY believed throutout
the countr; that ryou encoura-od hinm to o into the Chilcuro newspaper

vehture to olfsed the Jribuie,
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orewith attuched is a prelininary report from Curtis lunson,
of this yrojsct, concernins the Japanese situation on the .est Coust,

The essence of what he lus to report is thut, to dute, he hus

Fo
-

cund no evidence which would indicate that there is dunger of wide-
syreud anti-americen uctivities amone this population rroup. Ile feels
thut the Japanese wure rncre in danzer from the whites than the other

walr wround. ..is letter, however, is worth readins in terms of itself.
¥ H




Dear John,
I am not going into details in this letter, but will try to give you an overall
picture so far.

I am finished in the Frisco ares and am planning to go to Seattle Monday.
At the end of that week will go to Los Angeles and should clean up there %n the
allotted time. Have not yet heard from Dennison or Irwin but there may be some-
thing for me from Dennison at the St. Francis hotel in Frisco when I pass through
there monday morning.

Contacted F.B.I. and O,N.I. The latter have done a tremenduous lot of
deteiled work for the last ten years in this district. T will not go into it all.

I have taken personel check samples here ond there én farming districts, fishing
districts and city districts,- sort of dip samples on my own hook,- as & first
hend check on what 0.N.I. have told me. All checks out well as far as the following
general picture is concearned.

Take the Shinto religion, Buddist religion, Christian religion, ancestor
worship, family worship, all tied back to sun worship of which the Ehpe;ﬂr of
Japan is the living tituler head on earth; add to this the Orientsl mind, westem
business culture, innate politeness and fear; sdd also the fact that each individusk
Japaneese is playing all by himself in a field the size of the Yale Bowl with his
own consclence aw® unpire, carrying the bell with as much competitive spirit as
an Americen, the while the stands- whom he wishes to please- are filled to
overflowing with his departed ancestors each of whom is vitally interested and
sitting in judgement on his personal gyrations; add again a number of other things
of varying importemce,- such as the fact that the Japs are the greatest joiners
in the world and have aséaciations for everything to join fron "Fixing flowers
Properly in a Bowl"™ to "Nar RElief for Japaneese Soldiers in China". You then

have & picture so complex to western minds that it cannob be solved by facts and

pancll. When it is all &dded up n@ westenar will say on the coast here how W any




individual Japaneese will act under given circumstances, how reliable he is,
nor what the mass of them will do.

If T now turn around and say that the Japeneese question on the coast is
simple you will think I am Nuts. However I believe it is. You can catch your answer
another way.

I will not go into the details of this other way. My conclusions I am willing &
to bet on Hhwever. I believe they are pretty sure..

In the first place there are not éu many people of Japaneese descent in the
U.S. that in an emergency they could not &ll be thrown into & concentration
camp in 48 hours. Of course you might get a few Chinamen too because they sort
of look alike. But the looks are a great aid to rounding them up and in keeping
them away from sebotage or other troublesome pastimes.

We do not want to throw a lot of American citizens into a concentration camp
of course, and especially as the almost unamenious verdict is that in case of
war they will keep gquiet, very quiet. There will probably be some sabotage by
peid Japaneese agents and the odd fanatical Jap, but the bulk of these people
will be quiet because in addition to being quite contented with the Americen
Way of life, they know they are 'in a spot'.

The interesting thing is that people fl'rum Honolulu tell me here That in

Honolulu theyunderstand the Jap and do not fear him. In Honolulu the Jap is

mich closer and & part of their life than here. It looks e&s though the chief suspicles

on of the Jap here is because they do not know him personelly and he is afraid

of the white. He has a little inferiority complex when talking to them. This

mekes him seem cautlous and subtile. This makes every western mind in the last
anslysis hedge on their really fixed opinion of the&S Jeps. Every one here

says, except a very few who have an axe to grind, thal they have no fear of the Japs
that the Japs are very good citizens and all people like them witi very few
exceptions. Then when they are all through saying there is absolutely no danger

and praising the Japs here with true affection, they always hedgg as & last




word and sey "but you cannot understend or predict the orientel mind", This
is evidently not so in Honolulu where they know them better and yet they are

Just as oriental there,

It is hard to explain all this in & hurridd letter, it is so complicated.
You must take me on faith that I feel sure of myself on this one. If I were sitting
talking to you you would see that in spite of the complications (which I want you
to feel) the picturs is pretty simple and clear.

MY CONCLUSIONS to DATE .

(can later satisfy you that I have logleally sifted all the tripe. It would take
pages and hours of arraingement of material now to explain on paper).
The Japeneese, citizen or elien, will be quiet whether they sympathize with
Japan or not. Undoubtedly by far the largest bulk- say 30%,- like our way of
1life best.

The Japs here, especially the citizen is straining every nerve th show their
loyalty to U.S.

The Japs here are in more danger from us than we from them. On this score
however the Californian is pretty fond of the Jap. The Jap has bsen an excellent
citizen and thers is practically no conflict on fhe labor front or on the business
fromt.

Tﬁa odd Jap may be beaten up by irresponsible toughs. A call for extra
deputies in cerséin districts where needed should handle the situation easily.

They like and tSust the Jap out here far bettar than the east thinks they do.

The Jap has been used as a p litical football for years because he could not strake
back politically and the rest of the country has been fed false political trape.

The Jap is an extremely good citizen and it is only becauss he is a stranger to us %
that we mistrust him,

To complete the survey someone should probably go to Honululu , though T think

I can give you the picture there sitting right in my chair here.. . FARETNEy) Sasiag
on the ground is believing, Ta navy has g
one a vast amount of work theprs
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and from what I can ascertain, I believe it has things quite in hand.

Honoluluians from there say the Jap is probably 98% loyal to the U.S. and that those
who are not the Navy and F,B.I. has ticketed.

Yours truly
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s bt DU Gl LandVIn o WITE AR LD LOWEOalD, wGLIOIIT COLDITICHS
I! FRalICE (as of two weeks aro)
Lowensard is connected with Duveen Bros (art dealers) and is
a French subject (Jewish father, British mother). iils stutements
are not suuranteed, but are believed to be accurate, LHe reports that:
1) Jeyrund expects Gemany to be defeuted and is anti-German;
&) Darlan und Weyrand are bitter personal eneméés ;
3) o new French systen of political resistance is beins orpanizaé
for both sections of France, by conservatives und liberal denocrats;
¢) Contaet point for this croup is Louis de Costisr, Villa Gae
Lo~is, Drot, alpes ..aritines, France;
O) arms ure bein:- stored for use at richt moment ;
¢) Shootins of hostages by Germuns ends wll nope of "collaboration”
7)1 France faces fanine due to lazl seizures of food;
8) Serious rubber shortace in Germany;

@) llenty of food in ilorth africa wnd ships are ecarryin- it to

e

Erunce where it is divided: 70,5 to the Germmans; 125 to Italy and 18, to
France--excert that the Gemens take wll mutton;
10) French transportation svstenm upyroachin~ breskdown due to

lucic of lubricants und disinterration of equipnent,




France October 24, 1941,
Vielker

The report submitted is based on an interview with
Armand Lowengard, head of the French-imerican Art collecting
house of Duveen Bros., 730 Fifth Avenue , New York. He has
Just returned this week from Portugel vie the Clipper , and has
talked to no one but the British Embassy in Lisbon.

Chief points in tle interview which he asked be kept
confidential because of the danger +to individuals mentioned were;

l, Generel iieigand believes that the DBritish will
defeat Germany eventually end only with full aid from the United
States. Also Welgand 1is privetely anti-Germen. And he has a
good effect on iarechal Petain whenever the two visit.

2. Darlen and Welgand are bitter enemies but unfortu-
nately Derlen has a lrench liavy man , one Imile Fernand, at
fielgand's elbow and +this man is hempering the Leneral's plans and
actual movements.

d. A new French politicel organization has been in
process of organization in both ocoupied and unocoupied France which
is composed of conservatives and liberal democrats. It has es
itsaims a unification of various other groups like the De Caulists
end former French officers who do not lite De Geul but sre
willing to go along to sirike a blow for ¥rance, end similser
parties in -elglum, Holland and the other lNazi-occupied countries
of Europe.

4. It 1s & party of organized resistance, so far
without & name, and high in its counsels are General de la
Lawrenciers, former head of the IFrenech Cavaelry School, who lives
in & villa outside of Viehy, Yrance, Louls liarin, formerly & member
of the House of Parliament and the Miniséer of Pensions in the
last French Cabinet, Herriot end General Davet who was & commending
officer in the Lvia%ion Corps of the French Army. This men may
be contected with discretion Louils de Costier, Ville Gae Logis,
Brot, Alps Maritimes, France. e may be trusted. Davet wes
charecterized as the brainiest man of the lot by Lowengard.

S. The new group hes lerge stores of erms sefely hidden
in ssfe locelities which will te evellable at the right time.

(N The shooting of i'rench hosteges in reprissl for the
killing of Nazl officers, he characterized as regrettable but a
good thing for the morele of frence &nd also beceuse these incident s
are helping to prove to Great Britain and the United Stetes that
there are plenty of IYrenchmen who resent the Cermens and will
continue to resist them no matter what the cost.

7 France feces real femine conditions after the end of




Frence 2.

the close of the coming winter. There are shortages of ell luxe
uries now and many stebples but there is enough food to carry
tkrough the winter. Trere is no wine as the Nazis have cone
fisceted all chempegne for drinking snd have taken all other wines
for conversion into elcohol.

8. Germen officers admit that there is & bad shortage of
rubber in Cermany end proof of this is found in the fect that
rubber for tires for bioycles is now unobtainable in Frence the
Nazis having stripped Irence of this commodity.

9, In North Africa there is plenty of food end privetely
owned and operated ships are carrying a constant supply to France of
green vegetables, fruits and sheep to Irance. Of these supplies
the Cerrians ere confiscaeting ell of the mutton and 70 per cent of
the remcinder. Nearly 12 per cent is diverted to Itely and
Frence ectually gets about 18 per cent.

Whilt Lowengard said thet there would be no real famine
conditions in Frence until the end of this winter he said thsat
the food situation is becoming more serious sll the time. There
is constantly less end less food obtainable. The Germans take
ell of the grein and poteto crops and then cleverly reship pert
of these crops back to Frence to cultivete the belief among the
french peasants that they ere saving them from starving.

He seid trst he believes none of the peasants are fooled
at all by this and gives es proof that the peasants are refusing
to grow crops for German confiscation prefering to sterve .

Frence, he reports, is suffering from a bedly meinteined
transportation system, the reilrosds being uneble to obtain
lubriceting oils end greeses and most of the equipment -=
perticularly brakes == belng allowed to disintegrete. He looks
for serious accidents as the result.

Lowengerd is & naetive l'renchman whose father was a Irench
Jew and whose mother is British &nd now living with ell of his
neer relatives in Englend. He has no near reletives in asny of
the Nezi-occupled zones &and seems sincere in his desire to
do anything to eid I'rence. He particulsrly emphasized the
importance of the formation of the new perty of resistance and
sucgested that Generel Davet be contected by our proper suthorities.

He said tiet he would be willing to cooper:cte personally
with any depertment in the United Stetes Government.

He esceped from l'rence in & s 'all boet to liorthern Africa
and ultimetely to Gibralter, thence to Portugel ené Lisbon snd
finally by Clipper to the United States.

He said finally thet the lsst two months in France have
seen the development of the new group and seems to think that it
eventually will prove of asslstance in routing the Nazis back to

their Yatherlend.

#riitit
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THE WHITE HOUSE

WASHINGTON

Cotober 28, 1841
NEHMORANDUM FOR JACK CARTER:

That matter ought %o be
taken up by Mr, Badger with Nr. Odlum.

F.D.R.
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MEMORANDUM ON SAUDL ARABTA

October 28, 1241




October 27, 1941

MEMORANDUM ON SAUDI ARABIA

Our informant has lived for a number of years in Jidda
so that his observations are reliable.

Ibn Saud is in much better health than he has been for
the past five years. He has been hopeful of recelving finkneial
assistance from the United States. His sons Saud and Faisal are
both loyal to hinm.

Ibn Saud 1s under no threat internally since absolute
peace prevalls throughout his Kingdom. Even during the revolt
in Iraq led by Rashid All al Gallani there was no visible unrest

among the tribesmen.

Our informant believes that should Ibn Saud die there
would be no revolt since his eldest son, the present Amir Saud,
would be King - perhaps for the better.

Within the past six months the King has become entirely
pro-British wkereas before he remained neutral but he was always
anti-Axis in sympathy. He refuses to allow anything to be =said
against Britain. For example, his former adviser, Captain H.
St. J. Philby criticized some of the broadcasts from the BBC as
well as phases of British policy. Philby was ordered out of
the palace at Riyadh and sent to Jidda where he again got into
a controversy over British policy wlth the British Minister, who
requested him to leave the Legation. Philby was sent by boat
to India, where he was arrested and trans-shipped to Liverpool

for detentien.




Van der Meulen, who 1s the recently appeinted Dutch
Minister in Jidda, was anxious for an appointment to see the
King in Riyadh. H1s audience was refused because the King °
would then have to permlt the Italian representatives to come
to see him, This he refuses to do.

Pro-Axls Advisers.-The chlef pro-Axls adviser of the
King 1s Khalld Bey al Garganl, otherwise known as Walid al Hud.
A political refugee from Tripoli, he has been in Saudi Arabia
during the past eight or nine years. He 1s pro-Axis! for personal
reasons. As head of a large fahlly in Tripoli, he fought against
the Italians but was defeated and escaped to Egypt and én to
Riyadh. 1In 1939 Ibn Saud sent him to an International Congress
in France, at the conclusion of which on his own responsibility
he went to see Hitler in Berchtesgaden about his foreign prop-
erty in Tripoli. He asked Hitler to request Mussolini to restore
his property to him. Hitler agreed to thls proposal. In ad-
dition, Khalid Bey negotiated a trade agreement with Germany and
Saudl Arabla for automotive equipment,arms, and ammunition for
the sum of 50,000,000 dollars which was to be repaid in gold
within ten years, These negotiations were conducted entirely
on his own iniative without the sanction of the Saudi Arabian
Government., Khalld Bey returned to Riyadh and pressed the King
to accept. In August, 1939, ten Bussing trucks (five ton) arrived
as the first consignment to Jidda. Nothing has arrived since




Yusuf Yasin, who has held numerous posts in the

government, 1s now acting as King's Councillor. An ardent
Moslem and therefore a hater of all Christdans, he is alse
decldedly anti-forelgn. He frequently advises the King on
the desirability of ejecting all foreigners from his Kingdom.

Internal Subsidies.-The King gives subsidies to
approximately 500,000 people. '

Everyday the King feeds 30,000 people in Riyadh.
Since this 1s a great drain on hls resources, he hopes to
cut down the import of staples through a large agricultural
development at Al Khar]), fifty miles south of his capital,
Here by means of three large clsterns and irrigation canals
10,000 acres are under cultivation. The main crops are wheat,
vegetables, and frult trees,

9 Imports.-Through the asslstance of the British Gov-
ernment food has been sent to Jidda and to Ras Tanura. Our
informant states that the Government of Saudi Arabla possesses
at least one year's supply of staple foods such as: rice,
sugar, ghee, coffee, cardamon, and flour.

The followlng imports were recelved during the com-
bined years of 1939 and 1940:

BUEBY s csessnsssasnsssnnsnesanessss:15,000 tons

Ric@issvessssenssnee versasnernenann 40,000 tons

Wheatisssssnnnnissiinivasnsennsins 8,000 tons

D’ates-""Il"l'i""‘ll‘"’l‘lliiiiiti 0
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Forelgn Loans.-During 1941 the British Government has
loaned to the King the sum of $5,400,000 dollars and the Cali-

fornia Arablan Standard 01l Company has also loaned him $3,000,000
in cash and petroleum supplies to the approximate value of
$500,000,

BRoads.-There are no asphalt roads in Saudi Arabia with
the exceptlon of the new road now nearing completion from Jidda
to Mecca, a distance of fifty miles. This road is ahout 754
completed and should be in operation in January, 1942, since in
September they had ani? fifteen more miles to finish,

The road from Jidda to Riyadh, a distance of 1,000 kms,,
takes about three days and is impassable following heavy rain.

Iransportation.- 1. 300 new heavy ford tmmcks were
available at Al Khobar in September, 1941, This small town is
on the sea about seven kllometers from Dhahram,

2. 40 - 50 Federal trucks.

3. 25 White trucks,

4. About 200 Ford 2% &nd 5 ton trucks., Only a few
of these are in good condition,

Aviation.- 1. Three "Wapiti" British planes

2. Three Italian Capronl bombers

3. One small French plane capable of carrying one passenger,

The King has never flown and says that he will never

go up in an airplane.




Port of Jidda.-There has been no construction work
since 1939, Trade has almost stopped since the beginning of

the War. Prior to September, 1939, steamers of the Italian
and British-Egyptlian (Khedival) Lines called each week., 8Since
the beglnning of the War the British-Egyptian Liners stop once
every two weeks, -

01l.-At present oll production of the three main sources
of supply ére as follows:

1. Dhahram, known as "Damam Dome", i1s producing 10,000
barrels per day. The thirty-two wells could easily produce ten
times this amount.

2. Abu Hadrlya which lies 100 miles to the north has
only one well and no plpe-line. Production prospects appear ex-
cellent since there is an abundance of this same high grade oil.

3. Abgalg, thirty-five mlles southwest of Dhahram,
also has only one well &lthough & second i1s now being drilled.
The prospects also look excellent.

Radlo.-Throughout Saudl Arabla there are perhaps 500
radlo sets. There are about fifteen short-wave sets in use
throughout Saudl Arabla. There are some in storage which are
not even in use so that the King does not need any further
radio sets. The Arabs desplse both the Itallans and the Jews.
Ibn Saud would appreclate a special program addressed to him
and to hls people. He 1s deeply interested in news by radio

and malntains a constant staff of listeners who summarize the




news from Berlin, Rome and B.B.C. Three or four times each

day speclal readers come before the King to Blve him the
latest World News. Even when he 1s on a hunting trip, he
insists on having summaries of World News read to him at
intervals,

The King is believed not to listen to the radio him-
self but the Amir Saud listens regularly. )

The Arabs listen to Berlin, Rome and B,B.C. Up to
August 15, 1941, our informant had never heard a mention of
any United States statlons broadeasting in Apabie,

The Arabs are anti-British and anti-Italian. The
maln basls for this antipathy to the British is the Palestine
conflict,

Ali Reza is now studying at the University of California
and can be reached through the California Arablan Standard 01l
Company. It might be advisable to consult with him regarding
radlo. programs to Saudi Arabia,

a d Hadi o 8,-"Cable and Wirelessn
maintain a eable from Jidda to Port Sudan. When the cable is
out of commission the ancient Marconl transmitter 1s used for
communication. There is another old fashloned transmitter in
Riyadh which is used for communication to Baghdad. Until the
Italian Legation was requested to leave Iraq in 1941, many
communications from Germany were sent to and from Baghdad via

Ri?ﬂd—h -




Pilgrips.-During 1940 the British Government brought

some pilgrims from India and the Dutch East Indies. They do
not expect any pllgrims during 1941 with the exception of a
few who will come be chartered plane from Cairo.

The King expects to make the pilgrimage to Medina

probably in December or early in January.

U.8, Translator.-Our informant states that William

Farrell proved to be an expert translator in Arabie for Bert

Flsh when he had an audience with the King,
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