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The subject matter of the last paragraph ofrmy meﬁoraudﬁﬁ of -

of General Ruling No. 17 - was discussed with Hr,

with ¥essrs. Pehle and Bernstein,

advise lir,

fundamental objectives of General

ihe Treasury of certain objectives

Iuxford and by him

and it was coneluded: that we should -

Straessle that the Treasury was nol prepared -t abandon.ihe ...

Ruling No« 17 but that, if-he felt .

1t desirable.to have another Swiss representative come.to Aashington -

to discuss the matter, we were prepar
- with him,

of course,

the Swigss

involve the abandonment of the

cated that, in respect to any possible alter
like to discuss the matter in a preliminary -

ed to discuss the whole: gltuation

"1t was further agreed to advise Wr. Straessle that we would;
be glad to discuss with him or any other Swiss rapresentative’
alternative procedures which would tend to smooth out the problems of -
in connection with General Ruling No. 17 and which did not.

fundamental objeetives of the Ruling,-

Ur. Straessle was advised accordingly on -ApriY 17 and india*v

native procedurés, he would
wanner with this office be-

fore arranging for any one to come from Switzerland. A meeting for thig

purpose was arranged for Wednesday, April 1
and Hoskovitz will be invited to attend thi
« Straeasls,

9 at 11530 a.m, Hessrs, Alk
8 preliminéry;mebting,with‘

cor  Mepara. Pehle:/SChmidt, Bennett, Richards, Day, E.M.Bernstsin,

a8

Luxford, Alk,vMoskovitz,vHartwig,




MESORANDUM. FOR THE FILES-

In a discussion with Ireagury on April 12 in connection with Swiss frane
matters, Mr, Straessle'raised the matter of our-intérpretation in. espeet Lo
¥he applicability of Gemeral Ruling Nos 17 to Ameriéan sequrities physically .
" located in Switzerland, and indieated hip objection to ‘the ‘form’'of the intere

pretation and certain wording thereof; and to the faot ‘that it Had besi hos
leased to the banks prior to his being informed of dts- tents,:

This matter was discussed at length with-Mry Straessle on April
it was explained that the $nterpretation bad -besn given to the bagkin

on

vhich fact was not brougnt to our attentlon unibl April 10, “In the meantime, w

had endeavored to reach lr. Straessle by phone but had been unable todo'do and, . -
under the impression that the Ruling would not he clrculated’ untll April 14, the s

discusaion of the matter with him had been deferred uniil the Geeting scheduled
for April 12, Mr. Straessle expresged his gati (-

stated that he congidered that aspect of the 'ﬁ_étt'er>ol6é§l i

'There was then dlscussed with Hr. Straesgle ‘the i‘ollgﬁinjgrpobraiiﬁ_ej
native approachest (a) -eancellation of the interpretation and allowing ¢
problem to remain unresolved for the time boingj (b) ‘a subat:

which had been discussed and oleared with Heésre‘._}\,lk;x%qskodta ‘and: Hartwig
earlier on April 13; (e} certain vevisions of the interpretation ag already. -

- exlsting; or (d) other possible forms of interpretation not ,ye"t'-jcvoxiside;‘ed;.fff s

Af'ter discussing the various alternatives at considerabls length, Mr
Straessle indicated his preference for. alternative (b) = i,e4 & Aubstitut
interpretation s cleared earlier on:April 13 wity Heasrs, Alk,: Hoskovite
and Hartwig, pending further congideration of .the _oyerall;
Ruling No. 17, which Wr,. Straessle had also Taised at-the-
on April 12, - T PR

Hr, Straessla then reiterated the strong Oﬁiéﬂtiohxéipri“ the Swise to Hh

uge of the April’8, 1940 dete in connection with Swiss sequrities, inatead
the dato of the Swiss blocking - i.e; Juns 14, 1941, Hr, "Stra:e‘gal_éfya,s' ‘ads

the date would constitute a mstter of fundamental policy and would have to be = -

cleared at a high level in the Department. Ur, Straessle urgently requegted
that this matter be considered and was advised that,-in acgqydanoeiith ‘his”
request; 1t would be digoussed with qppr@priata- people in the Treapury, =i

osn glven to the busking somaittes:
at the ond of Maroh, under the impression’ that it would be read . into’ the mdiutes

on April 14 and distributed to banks At that time, " Inadvertently the daterprew = .
tation had been circulated to banks by the banking commitiee at the énd: bt.ﬂaréhg

efaction with the explanation and

itute interpratation =
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Nr. Straessle then inquired if, in our opinion, it would be: worthwhile
for him %0 request that an expert on sedurity and.banking laws and transs
be sent here from Switzerland to digcuss problems larising -out of General Ral:
No. 17, with an idea of endeavoring to work out some solution which would minfe’
mize Swiss problems in connsotion with the Ruling, It wae indicated bo Mr,
Straessle that if the visit of such expert was only for the purpoge of urging
abandonment of our fundamental objectives, it was felt that no useful purpose " .
would be served by bringing another representative to the United States from.: -
Switgerland but if the purpose wes to endéavor -to resolve Swiss probless in &
mitually satisfactory manner and in a way which would. not’oblige this govern-
ment to forego its objectives, discussions with such an expert would probably
be helpful, Mr, Straessle wad advised that I would, however, disouss this
matter in the Treasury and attempt to give him an answer on -April 13 prior -

to leaving for New York or, failing that, on Saturday, April 15, e

This subject was discussed at the noonday.conference on April 13, -and the '
general fesling was fhat the visit of such an expert would probably be -benefieial . .
if the abrogation of our fundamental objeotives was not involved, although 1t was .
generally agreed that the April €, 1940 date.was fundamental and waa:one which
. we would almost certainly be unwilling -to change in favor of June 14, :1941s -

‘This matter was later discussed with Mr, Luxford who eonqﬁrped;;ﬁ'm{g:_!l:,.r
Stragssle was adviged accordingly on the aftermoon of Aprdl 13, . -~ -~ ...

The conversation with Hr, Straessle, however, developed thef:f'gct that he
considered it essential that (a) the April 8, 1940 date be given up, and (b)
our objective of identification be abandoned; o N - EE

In respect to (b) above, Hr. Stracgsle gtated that the certification. pros..
cedure, which involves inspectlon of records iu:-Switzerland by American govern=-
mental representatives and the submission of evidence to the Treasury withinm -
one year after the war, was congidered humilisting by the Swiss and he felt N
that, as a minisum, this requirement mist be glven up in: favor.of ‘certification . -
by the individual ingtitutions, confirmed by the Bwiss Bankers Asgoclation, ‘and . ‘-
that unless we were prepared to do something substantial along these lines, he: '~
gould not assume any responsibility or give eny assurence of the sugcessful con<.. .
clugion of the Swiss frans negotiations, -Mr, Straessle was adviged that while:- . ' :
I was prepared to see that consideration was: given to these two points in the
Treasury, I was not optimistic as to the progpeots of-a change -in poliey,: Inm ::
conclusion, Mr, Straessle stated that he felt it would be preferable -to:defer .
asking an expert to come from Switzérland uitil he had & definltive r¢sponge .
to these two mattore from Treasury. - ' S P e TR

oot Messrs, Pehla;/séhmidt, Bennett, Richards, Day, E.lBernstein,
- fuxford, Alk, Mogkovitz, Hartwig. . )




Text of interpretatios in respect to the applicabllity of
General Ruling No. 17 to American securities physically
: * located in Switserland, as revised April 13..

uiry has besn made as to ths ‘PPJ-’-“W“V'”G'““]- 5 |

Ruling No, 17 to American securities which are physioally lo- . :
cated in Switzerland and are traded in susll lots on stoek . -

exchanges in Switzerland, It is understood. that these securities
include stock of American Enropsan Securities Corporation, regis- .

tered in the "street name® of Domindck and Dominick, Hew York,
and certain other securities registered either in the pame of
Swiss Bank Corporation or in the name of the Credit Suisse. It
is also understood that such securities may be purchased and -
s0l1d only by Swiss oitizens, o

Without at this time resolving the applicability of the
provisions of General Ruling No. 17 to the situation in question,

the Treasury will entertain applications by the regiaterdd owners,

or their correspondents in the United States, of wuch securities
for licenses to permit income derived from such securiiies to be -
oredited to blooked mecounts in the names of the nominees, which
- accounts may be operated in accordsnce with ‘applionble gensral
and spscific lieenses now outstanding or hereafter issued, -

gy




