 Jorrmas, Micnacd £,
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Dear Mike: -

I have recesived your letter of Dsgsmber 2nd concerning my
new appointment and I want to thank you for your good wishes, _ _.

As you no doubt know by now, the assignment meant my leaving
Poreign Funds Control which is now under Orvis as Director and g
White. Of course, I sincerely regrst leaving the Foreign Funds Control
field and all my associates there but I know that the work will bs
carried on well under Orvis, ‘

The Procurement assignment is most challenging and I'leok
forward to a very stimulating and active period, The Job 18 big and
musat be well done. Our greatest problems right now are in the field
of surplus property. &s you know, Treasury Procurement handles the
disposal of consumer goods declared surplus by the armed forces, as
woll as the purchase of material and goods for govermmment use.. larry
Lesser has coma to Procurement with me and several others may join me
so0n, -

I am continuing as Executive Director of the War Refugee Board
which we hope may soon be able to wind up its work or transfer its func-
tions to a revitalized State Departuzent division on rofugess,

It is'good to know that things are going so well with all of -
you in Paris. The personal difficulties involved.in a long assignment
abroad. sre recognised by all of us here and I sinoerely hopa that after.
hostilities cease, it may be possible for wivea of Treasury men to join
their hushands. You may be gure that the problem is receiving careful
study and considsration here, ’ S .
g “Flease remember me to all our boys in Poris and acoept ny bast
wishos for Christnas end the Mew Yaeor.

- Sincerbly,

/
Mre Michael L, Hoffman,
Treasury flepresentative,
Amorioan Mission,
Paris, Prance,

Mshd 12/22/44
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TREASURY DEPARTMENT : %;fkrr:.‘é :
WASHINGTON 25 o e
AIR MAIL - o
. Paris, 2 Decambar 194l
PERSOMNAL : :
Dear John: - ) e

/

I sent you a brief EFU cadle todny offering my congratulations on your
nex appointment, tut since one naver knows whether these things get through.
or nat, let ne rapeat then here. :

At first it cane as somathing f a surprise to hear that you had moved in
as head of Procurenant, an agency which has always geemed to ne like some
distant relative of the Treasury, with no policy functio ra, about whoss
operations I knor next to nothing. However, it didn't take much raflection
to bring ou* some of the implications of your appofntment. The more I think.
about it the more I can sae how 1&gically it fits in with a number of things
which ware go'ne on thia vast summer, with the general policy of Treasnry
of strenzthening its participation in certnin fields, and with dome of the
hints you gave me shortly before I left. As a matter of fact it seems to me
to make a 1% of cogs fall right into place. I'm eure Procureament will no longer
©e without policy functions. I thin thie is a mich bstter idea than a
fiacal poldey board. I can see all kinds of poksibilities, . )

1'11 be waiting anxisusly to hear news atout how the new  job dsvelops, -
I never feol so far away from home as when something like this hanpens and I think
of all thatfe going on around Treasury that we can't lmow about. Does’ thia menn
that you have severed all connections with ¥FC? The announceriant we saw here
didn't say, although it mentioned your work there, If an, ny fealing of
pleasure at thia new expression of the Secratnryis confidence in you 1s -
tenpered by my fe~ling of regret that for the first time since I came with
Treasury I shall no longer be aven formally on your staff, Put I've made my
bed, and sunpose I mmat lie in 1t n while longer. Hot that it'y a bad bed,
but I can't help fesling that thers was acvething about workirg as part of
the old FFC trch in a closely knit groun shat wae both mora effactive and .
more satisfying personally than almost-enything slse [8ve done. I hata to -
think that'e over, It waa certninly.-Tese of a phyaical and smotional strain
than this disnnl, thankles«, and unentiafying sxistence out on the wrong end
of a cable, for which I an pergannlly not very well fitted, S

Things are, as n ~matter of fact, going well hers, fron a business
point of view. Jim and I are working very closely and, I fesl, w21l togather
and are Lrving to keep ahaad of the worl, I hope he stayas, altheugh he has
agied Lo go home, %Ze~rnuae the burden of responaibility, which wei ha on vou
b hours adiy, 13 enough of a sira’n vhen thara are tvo of vis and becones
almant intnlerable when thers ia nnly one. If yon cnn work an a téam, as we do,
it maken a ote d{farancs. Jin, honver, saams to da aick nf tha €is1d and wants
very much to g0 homa, far vhich I -dan't blara hin ot all. I'n trying to parsinde
him tn atiek aronnd a while and nee spring in Parie, ™t AOring ‘aesms a long
way off nt thin point,



It is reslly impossible to do half what we ought to do here. We still
have ons ( count her) secretary for both the bank job and the general work.
That's bet*er than it was during my first sojourn in Paris, but it still
ien't enough to turn ont rmch work. I'm spending practically all my tima
in the office when I ought to te out seeing psople and generally noeing
around at least half the time. I'd see people more at lunch but I can't
afford to buy even my own lunch any where that you can take peopls ( i.e.,
outsids an army mees) mich less anybody else's. Tihls town is a hotbed of
all sorts of fascinating and impnrtant pnlitical and economic developnents a
correct evaluation of which is crucial for an understanding of ‘what -is
going on and what is 1i21y to go on ir liberated-Europei — -
Personally I'm fairly well fixed by current Paris atandards ‘but onlv
the volume and interest of the work in the office keeps me out of a state
of chronic dspression, Paris is a wonderfud city, even now, but I know R
1ittle about it and find that I have no particular interest in doing anything
or seeing anything, Perhape its war weariness, though I'm sure that my -
attitude towards life is colored a great denl by the fact: that my stomach -
18 a conatant source of pain and tromble still, I think if Catherine were
here everything would be much different. In fact I would rather look
forvard to an extended stay here in that cass, As you may 'mow, I have .
raised v ith Treasury the pnssibilitv of wives coming over when hostilities
end y at least, but have as yet had no raply. If I can't look forward to
her coming 1 don't know how mich longer I can carry on with this business.
It wouldn't te g0 tad if it weran't for the fact that wives and fanilies -
of other gnverntent people are coming over al! the time now, It's differant
for the soldiers. They don't have to pretend to be living normal 11vea ‘and’ =
well, itg differant,
Please give Francha, Bill,.and the baby my best and a merry
: Christmas and happy Y¥ew Year to you all. If -rou ever. get time, dr0p
me a line.

Yours,




Naroh 1Y, 1944

Dear Colonel Rehnm:

Pursuant to our conversation
there is delivered to you herewith a
letter addressed to Hoffman which I
would appreciate your having put in his
hands. |
_Very truly yours,
(§}snad)a.w;Pehlo

J. ¥, Pehle
Acting Executive Director

v

Colonel ¥. L. Réhl,‘
Office of Strategid Services,

- 115 North Building,

25th and E Streets, N. V.,
¥eshington, D. C.

Enclosure




Pear Mikes 7

¥e have asked Leonard to show you the lattcf
shich I tave written to him with the hope that you w:lu“ :
do whatever you can to aid him in seeing that it is de~
livereds It ip a ticklish matter but.I thinf\y’ou oan
work it out between you, A

Sineerely,

!O VWO Pehlq

v
Hichael L, Hof - : ,
"RETES Treasury Representative
o/o American Consulate Genoral
Alglers, Algeria )




Dear Lent

In the envelope with this letter, in a plaln, secled envelops
which, for the reasons explained Below you will not need to opem,
1s a eable in Fronch from M, Louis Dolivet/in thim country, te M,
Honrs BonnSs, Comnigsioner of Enformation! A translation of thie ’ ®
sable is enolosed for your inforaation, : o ST

I vish you wvould ses to it that the French version of thig
Sadle gets jnte N. Bonnet's handé, ¥his will prodably mot be teo
simple a $ask inasmuch as it must be accoaplished witheut letting
anyons know that any Americans have ssen the cable, It must aleo de -
done vithout the Imovledge of any other persons vhatsoever, exeept.
a3 Bay be necessary %o gat it into Bonnet's hands, and thenm vithout
any indication that snyone has seen the contents of the eable., =

I am asking Wiks Hoffman, to whom you may read this lester, %0
&ive you whatever asaistance he can in this matter. Tou or he may : , .
knov someone in the Ocmite whom you can trust muffiolendly to pass : -
this along to him, Perhaps VWeil would bs the man, It might we : '
seconpanied By the explanation that 1% was ivpossibls to tranemis
this message throwga regulad channelu and it vas, wecordingly, carried o
over %o North Afriea, sealed and unopsned, by someons who hag resently .
arrived, Perhaps soms other spproach will appsar %o you t0 be more ' o
destradle, : R Sl

"1 weuld appreciate knoving the Feaction $o this message on $he
pars of the French vhen and if you can obaerve 14,

lhbcnly,
3. ¥, Pehle
: 7/
Leonard B, Ackermann ]
| :z:.:ndu ;"':'::Z' DECLASSIFIED
Yatted li::no;;nm Representative, Blato Dot Letlar, 14278 1 197'2. |
o/o duerissn Uonsmlate General, By B. 14, Parka nm_ﬁﬂ. :
Alglere, Algeria \@C:{\%‘ m '
Baslosure X ]

JAMeR b . X/ TNk
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Lear Jdohn:

This is just a short note to congratulate you -

on your new job gbout which we got a real pleture.only . :
when Harold GlasBer arrived and conveyed to . us some. - - Lo Vo
of the importance and signiricance which the work - has. ) : ' :
Both Lennie and I are very much interested in pushing -
the program and, as you will see from his reports, he’
is already very active. 4as far as the French are.con- S - B
cerned, I expect the chief difficulty will be‘to get : ) IR
the objectlves of the program presented strongly enough v
in the right places. “ith that in.mind, we visited M, - ’ '
tendds-France "informally" this-morning to try to get
him to expedite settlement of:.the Fednafa project. ques-
tion. I would not be surprised if possibly- through him

and some others we might be able to get your board dup=
licated in the Comite, which would probably be helpful: -
if only in a minor way conpared to the job that will.be .~

'done by your organization.

I an writing a letter to Harry Vhite suggesting
that I be called home Tor consultation, and if you have
the time I would appreciate your consideration of the
natter, Cne thing which concerns me very nuch, although
I did not specifically refer to it in the letter to Dr."
Jhite, because it has no ‘immediate bearing. on my work - o
in thF field, is that I el very much out:of touch with £
developnents 1n oreivn fﬁnds and I want a chance: to'at.. . -
least (epp up.‘to datu mith affairs in our .own. organizu-

Sincefuly, <
44 o
Michaol L. Hoffman

Jtion,

Mr. John W, Pehle
agsistant to the Secretury
Treasury Department
Yiashington 25, D, C,
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6 Xarch, 1944 = i

Dear John:

Jhis is just a short note to congratulate you
on your new job about which we got a real picture only
when Harold Glasser arrived and conveyed to us some -
of the importance and significance which the work has,
Both Lennie and I are very mch interested in pushing
the prograrm and, as you will see from his reports, he
is already very active. As far as the French are con~
cerned, I expect the chief difficulty will be to get
the objectives of the program presented strongly enough
in the right places. With that in mind, we visited M,
Wendes-France "informally® this morning to try to get
him to expedite settlement of the Fedhala project ques-
tion. I would not be surprised if possibly through him
and some others we might be able to get your board dup-
licated in the Comite, which would probably be helpful
if only in a minor way compared to the job that will be..
done by your organization, .

:Sincgrely,
a/s Mike
Vichael L. Hoffman

¥, John ¥/, Pehle
Assistant to the Sacratary
Treasury Department
Washington 25, D. €.
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Letter ‘k 5 Ta4

Paar 2kas

Tor some wamzz now T have been wanting to write you shout recent
developrents in owr shop. Howover, the chenges in my work have cinned
scmewhat of a dalay.

John 1s prassently Acting Executive Girector of the ne?rl"—crestod
tar Refugee Yozrd, and I am Acting Diractor of the Control in John's : .

etrence. John hee taken vith bim "lorence Hodel ¢nd 7ard rteward to : - B
aneist him in goetting the new orfice underway. Jos MBeis and Larry : ’ Eo
Lesger sre also givinz their Ml tims to the Var Bafu:ee Board. All,
however, are still ¢n the Tressury payroll and sra msrely “acting" in
thedr preseat positions, I pathsr thut they may return to the Contrel
after getting the wor Refuges Board off to & good stort.

I want to zive you a 1ittle bit of background of i;he mr‘Retugeo
Poard, FPor the last six months our office hag had ococcasion in cone
noection with s operations in the rolief field to observe the failure -
of olthar the United State Jdri h Goveranmenis to iake any affactive
sction to save the livesJoX, perss ocoupied Europe who, by ressen of
raco, political faith or activity, ate,, have been Belacted by tho Nasi
Govarnusat for extermination, iie found ovidence of delibaruis design
on the part of paorsons within the State Department to impeda the execu=
tion of cortain specific projects for rescuing scme of thane psople
whic: we, from the financial end, had approved, So ssrious was the
situstion thut the Sfaoretory, accompunied by Rundolph Puaul and John, was.
cospellod 4o report the mestter porsenuily 4u tho President.  Tuzediately
ufter the Preuident heard the faets wiich had bean guthersd through the
. . diligencs, perseverance, and fur-sightodnens .ol Jokn,, Yux, Iudoim,. et -
- el., he direoted that ‘the Trausury gab togsther with-stettinius end work
out a plen for remedying this situstion.  An ¥xscutive: Order vas drawn
up and by the following day wng in shaps to steri prccedursl clearsnes
prior to Fresideatial signature,

The Board #8 provided for by the #xecutive Drder conslstes of 1ull,
. 5timmon, and Morgeatiau, -The (a'der eleo provides Ioy en ixecative Director
= who will chert and stser the cowrae cailed for by the Exscubive Ordore.
ihe Order empowers and diveests tho Hoard to tske mecsures "o rescue the
vigting of eneny opprassion who are in imminent danger of death end
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otherwise to-efford such victing all possible relief and ansiatance
consistent with the succassiul pr
probebly already raceived a copy

the functions of the Beard In graater detell.

7ne poard has alraady
vions perzmitting finan

1ife=saving oparations. They sre

by sny of the following three

cial operati

ogacution of

the war.? You huve

of the Exesative Crdar sstbing forth

permitted to

mathodsi

saguad several licenaas tolﬁrh&ta orguniste
ons necessary to avacuation op other.

finange such ppernuonl

e following is an excerpt from one of these licenses outlining
these three methodst ’

(a) The first ratn:

of the country in which the
persons in Switgerland who ¥

with the United

states Legat

ably certain have teld such

the fressing of

acquired such currency

od is the pur

chese of currency or exchange

operatlons &re to be offected from -
our representatives, afber consulting

1on in Bayn wh
currency or

en feagible, are reason=

exchsnge @ince prior to
suoh oountry by the United States,.or have since

or exchénge in &

benefited the enszy. fne sellers of such surrency or exohange

rey ba reisburaed
unof ficigl rates of @

xchmmge in

(v) Ths second retinod is the acquisition ]
my or eneny~occupied territories for

order to insure
ing such ocurren

- exchenge from perscns in ene

waloh reimbursesent will not be Bmads until efter .the war, In -
xfeub\u'ﬂoment af
cies or exchungs,

14shed on your books in the

United “tates,

of the Treasury
. inwmu 4n such b)

(o) Tme ‘third method

or in a bank

pepartnent and
octked aocoun

therefor in Swiss francs at the prevailing
switserland. : '

of local currencies. or

teor the Wor to tus peraons suppl;
Llooked sccounts may be entab~

United states, or in @ venk in the
in Switmerlend, Ko payments mey te

oh blogcked sccount without -the spaoific approvel
no aspignments RAY ba made of sny
(3 vit._hout such spprovele

anould not ba used 1f v ‘19" foneible 405 i

obtain the local funds by eithor of the first two nethods. The

t4pd nethod is the

or services fron porsons in
payrent in free exchange or

tives should tske reagonable &
or free currency no
sbla to. the snery.

acquisition of the nacessary 1local funds, goods

tan being psa

anary or eneny~ocoupled yerritory against
fros ourrency notess four ropresenta=
teps to avold such foreign exchange..
1d to persons who 4111 neke 1t avall=
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You will note that this does gllow finansial operations in enemy '
territory. Bomstime ago we reexamined our licensing polisy with respect
to relief operstions and decided that & liberalisation would be Justified
an the basis of the following conpiderationst -

() There are a nuRber of orgsnizations, not . gubjeot to cur juris=
diction, based in England or neutral Europesn countries, which are
eonducting operations in eneny territory through undergrowsd channels
end Wideh have boen successful in finanoing such operations without
benefit to the enemy, fuch groups heve generally operated under the
close supsrvision of ons of the United Hations and a;pear to be
consclous of the nacessity of not permitting operations qhich-wul.d
pensfit the enexy,

(b) ghera are certain organigations within thia country ‘which have
ghe facilities ed contmots for operating in enemy territory and
wnich could omduct succesaful relisf operstions within such’ terri=
tory without benefit to the enexmy i1f puthorieed to do soe

(o) ¥e have now had suffioient experionce in adminiatering our
trading with ths enemy controla to be able to permit oertain well
defined groups to conduct 14nited types of relisf operations in
enezy territory, subject to appropriate safeguerds designad to
prevent Lenefit to the enewy, without jeopardising our basie .
position with respect to trade or cozmunications with enemy torri=

torye.

(d) In view of the gnnounced policy of the enemy to ennihilate . -
certuin minority groups—either by slaughter or starvition--operas
tions which would bring gome measurs of relief to sush groups would
have the effect of tiwarting the sxis end of furtbering a fundamental
objective of the United Metioms, 458 nratter of fact, Lhe current
war outlook is such that soms will argue that such relief operations
ahould now be undertaken for this purposo aven 1f the enemy obtains
cortein Limited benefits thereby. The trend of the United Hations
‘policy in this respect 1is definltely towatrds such liberalisstion, -

You mey heve already mel Ira lidrschsann who is the first representative
wirdch the Yar Refugee Board has sent to Turkey to act. in connection with this
rpatter, Tha JOG, WC, snd a fow.other organisations have for somatime hed
representatives in gwitserland and other neutral countries, In meny instances
the ¥or hefugee Bosrd may find it most satisfactory to work through these
persons who already have ostablished channels for getting. ald to porsons
in enemy country with a view to removing them from those territories into
neutral territories, )

oy
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I might tell ycu that the prass has given John a wanderful reception
and stated that they were glad to jot o mam of zction ®pather than snother
brass hat.?

i8 far as our shop is concarned; we have tried to make as few
resrrangeents of personnel es possible, I sm, .as I indicated balors,
:ctinz Ddreetor of Foreign Funds in John'a absence, John Richards and
Rella zre still any assistants and are helping me kesp my fingers on the
work of the Enforcament Division and the work with respect to the libsrated
areas. Fd.O'Wlsherty is scting in Florence Hodel'!s place, Phil Thorson
is actin; in Yard stewart's plece, The administrativa organisation of
FPC is «180 servicing ths %ar Refugee Board wo that for the time being
they will be suved the burdsn of bullding up a separate administrative
services group, .

ks far as our activity in the liberated area field is concsrned, we
are attempting to furnish you with: a1l the information which we can get
wiich may ba of some assistance %o you. i are also completing cur
report on Italian banks, bankers, industries, and industrialists, which'
is presently being mimeogriphed., It 1s a voluminouas job. ¥e have ohe
gepotlon wnich deals with whots who in Italian banking ind indusiry. Ue
have 2lsc finished our banking report on Franes which is preseatly being
prepared for mimsographing, It 4is a pretty compreheneive job and has &
very complete index to gl peracns and institutions named in the report,
We have tried to utilize all the informstion available in washingtan, -
vie will try to get a copy of this report over to you as soon as it has
been mimsographed. Reports on the other ocoupied countrics are well
“underway but we may consentrate our forces on germeny,

I shall try to keep you informed of significant developmenta,
¥ithin a few days.I will try to get off another letter to you outlining
noke of the ocurrsnt developments of our work ss related to Italy.

Sincerely,

: - Orvis L. Schamidt
vawJWc.m Ll Qekerrmane.

Jr. ¥ichaol B, Hoffmun,

toting Chief,

Finungs and Control Division, .
Hh‘.nEoBo’

tlplers, slgeria,

te. ‘Uqu., O, & ‘)M)\'(b‘“(**
RRShwartziOASchrddbidiv  2/25/44
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Deas Mikey , : -
. I regret that I havs been unsble to writs you soomer; tat I :
‘hive been extremely busy with recent developments here in Rashington, -
as perhaps you may have gathered from the information which we have
transaitted to you on the War Pefuges Board, A€ you know, I have DO
been appointed Acting Executive Director of the Board, It 4s a fulle
time job, with Joe DuBolm, Florence Hodel, Joe Friedaan, viard Stewart -
and several others whom you know davoting all of their sfforts to Aty
Orvie is now Acting Direotor of Foreign Funda Control, and Fd O'Flahsrty -
has taken over Florence Hodel's desk in the Control, g SR

As you cen imagine, in any new organizatiocri’such as the War -
Refugee Board, things are pretty hectic at first, I do feol, however,

. that we are rapidly developing the programs and laying the groundwork
for successful operations.  Much will depernd upon the future and, of .
course, I think you can guess sore of the problems we are and have been
faced with, ’ ) - - ,

Ae we have indlicated from time to time, there mre many phases of =
this problem which will-arise in French Africa, the most important of -
which is at the present tine the evacuation of about 1,000 stateless”
and engny national refugees who are presently in Epain to Camp larechal
Lyautey in Morth Africa. The program for their imsedimte evacuation is
being pushed as (uickly as possible in order that we may elear the way -
;for the admission of other refugees into Spain fronm occupied areas,

Ve are planning to designate Leonard Ac.kex-minn as North African ‘
- reprasentative of the WRB, and he will probably be spending a good desl of
tire on these catters. At the time he is designated, which may perhaps
be before you receive this letter, we will make it clear that he is to -
continus to work for you in the Finance and Control Divielon in so far
as these duties:will not interfere with his work for the Board. :

.. As I look at the calendar I see that you have bwen in North =~ LU e L ETy
hfrica’ somewhat more than & year now and I would like to take thim
occasion to congratulate you on doing an excellsnt job under what must
have beon, at many times; extremely difficult oireumetances. I want
to say that we in tho Tremsury have baen very well satiefied with and
deeply appreciats the work of the African office. I think you should
81l be proud of yourselves, ' - )
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It goes without saying that I should 1like to have you back
working here, particularly since the creation of the War Refugee
Board has msant the virtual suspension of my FFC activities, How :
ever, we feel that it is exceedingly important to maintain & gnall -
but strong and aggressive organization in an area: sush as North

Ay w R ‘

I hope that you and the rest of the staff are in good health,
Please give them my regards, and congratulate them for me on a

Sineereiy, -
(! /n&d

- John ¥, Pehls

ir, tHichael L, Hoffn/um,
Finance and Control Division,
YNeAJELB.,

Alglers, Algeria,

JHU smeu

2/22/14

—




