


g Heathcote-9mith asked me to forward to you in a d.o. letter, He.is

. vities the various United Nations in ‘these fields We are refer

HEADQUARTERS ALLIED COMMISSION <
APC 394 :
FTNA‘NCE SUB-00MMI SSION

- 25 Janlary 1945
Hon, J.if. Pehlg

Director, War Refugee Board,
U.S. Treasury, Washington 25 D,C.

Dear John, :
inclosed is a long memorandum and a letter which-Sir‘ Gli_fft;rdl o

quite excited over his idea and insists immediate action is egsential, i
I participated in a convergafion he had with Myron Taylo¥ in the matter * = . . ;
and he seems-to have the %"’om his side, so there may be a push. .- . 00~ S
developing in this matter from that source., Knowing nothing about the: Lo : {
problems of your work or what has been done to this point or what is
planned, I do not venture any opinion on 8ir Clifford!s propossl, al—
thOhE,h I have 1listened to him on the subject at great length.

The job here rolls glong sbout the same, plenty of work and
increasingly fewer personnel, By the end of this month:in: this. b=
Commission we will have thirty Auwerican officers and about eiuh'c.y Bri~ .
tish, The building resounds with rumours that we are going.to be Te=
placed by civilians, but so far it is mere dound and’ fury. My omh -
plans are as ever non-existent. 8o far I belleve the Treasury’ has ;
attempted to send me to France, Switzerland, and Qermgnys; -the British- . -
have attempted to send me to Austria. Instead I continue: to: hang arcfu”d :
here just walting to see what happens, On ‘the: business slde we are. L
the course of setting up a new foreign exchange control Which looks 1:1ke
a fairly interesting Job » getting out a new bond-ipsue, of whic_h Lo
don't expect muchyand trying to jack up the tax situation which is. .-
increasingly _nefficient. We are learning- a lot about ‘how: things should
not be done, since the Italians are without peers in. that £ £

Yesterday Grafftey and I spent two hcurs ‘exanining:
posed decrees dealing with protections of the interests of: Uni.ted Nations,,l

United Nations nationals sequestered or liquidated: by the Italians. i
proposed decrees Ladk pretty good and were reminiscent ‘of many of’ the "
problems we found in foreign funds control. However,awe.both felt.that. -
since the adoption of .the decrees would necessarlily have an effect -on’
future negotiations in. the attempt to unravel the far from. uniform: actl:

both decrees and the instructions which implement them back £0.0,0: 8, -
in order to enable them to integrate plans here with whatever they plan
in the Qerman sitnation. Since diplomatic channels are involved, the




reference back will probably fake time.

You might 1ike to pass on to Cr¥Wis the information that the basi
ideas are as follows: In patents, the legal consequence of fallurg 4o .
pay annual taxes during the war period, which results in the paterits” - T
falling into the public domain, will be abrogated-on petition by the =~ * -
holder of the patent, who will be required to pay regular taxes in de-
fault but no penalty *z:es or interest. Italian enterprises which have
used the patents will be held harmless for use until the date of the
decree, but will be held responsible for an accounting and a reasonable
royalty after the date of the decree.

In the case of sequestered properties, property will be returned
to the owner or his legal representative where that is possible. Where
it is not possible, a complete statement of the account will be pre-
pared and the Italian government will appoint a new administrator who
will manage the property under the immediate supervision of the Italian
government and under our supervislon at a ministerial level. The ’
Italian government will also advance funds for repairs to other than -
industrial property necessary to prevent deterioration.

i
o
i

In the case of liquidated properties, an attempt will be made,
in so far as possible, to restore the property to its status prior to
liquidation. :

In the case of blocked accounts, including accounts expressed
in foreign exchange (all of which were illegal and existed only because
of bribery), the account will be restored to a depository named by the
ovmer in the same form In which it existed at the time of sequestration
(that is what the decree says, although obviously in many cases it will
be impossible}, W This, of course, is Just a bare outline on the decrges
and instructions. In the main I think it should be satisfactory, but
I do figute that what 1s done here should be, if not -coordinated with,
at least related.to,the action that 1s planned in the other Axig -
countries. This is particularly important in patents where, as we . . .
know, there are patént pools in which Britlsh, American, Gérhan, and -
Italian interests participate. : Clew

1 an sorry I can't be there to argue 't DYEbLEns:
Give my best %5 Francla, the boyﬁ\andvanyonekimoun he Trea-
sury who still remembers me. : . ; ) : '

JiL/rs

dncly 7 pages




PIN/DO. R
N ON HIS MAJESTY’S SERVICE. -

FASTEN Envelope by gumming. this Label across Flap. - i
- OPEN by cutting Label instead ‘of tearing Envelope.




