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and reference thereto from the

Office of the Chief Clerk

Section 3475(a) of the Inmternal Revenue Gode /26 U.S.C.
3475(a imposes a tax equal to 34 of the amount vaid for the
transportation for hire of property from one point in the
United States to another by rail, motor vehicle, water, or air.
Orizinally and by aiendment, awounts paid for the transporta-
tion of property to or from the United States or any agency or
instrumentality tuereof, or any State, Territory, or political
subdivision thereof, or the District of Columbia were made
exempt from the tax, as were amounts paid to the Post Office
Uepartzent for thet ourrose., :

The Revende Act of 1543 /Public Law 235, February 25,
1944, Sec. 307/ has elininatsd the exemption in favor of the
United States, its agencies and instrumentalities, and at the
saine time has broadened the exemption to exempt amounts paid
by or to the War Shipring Administration for the trangportation
ol property in-certain instances and amounts paid for.the trans-

. portation of property to or from any corporation created by act - .

of Conzgress to act in matters of relief under the Treaty of
zeneva of August 22, 1864.

Should the Board nave occasion to arrangé for the trans-
portation of property by rail, etc., then commencing June.1,1944
(the effective date of the amendments contained in the Revenue
Act of 1943) it will be subject to the 3% tax on the amounts
peid for such transportation,

The reference from the Chief Clerk does not refer to the
transportation tax on the carriage of persons.by rail, motor ve-
hicle, water, or air imposed by Section 3469(a) of the Internsl
Revenue Code /26 U,S.C. 3469(a)_/e  ihis +ax has been increased




by tae Revenue Act of 1943 from 10% to 154 of the amount paid for
such transportation. As.in the case of the transportation tax on':
property, the exemption which heretofore ran in favor of the ~
United States, its agencies, or instrumentslities. has been Temoved
[Aevenue Act of 1943, Section 307/ and tue Board commencing Jiune 1,
1944 will be subject to the tax upon all amounts paid by it for the
traasportation of pérsouns, : o

I am returning to you ir. Bergfeld's reference with the suge=
gestion that the notation "No action was necessary for this activity"
be crossed out, leaving intact the notation "That the necessary -
action will be taken by this activity", since we are not in a posi=
tion at this time to determins waether the Board will ever be sub-
Jject to the tax.
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Tax on tranapertation of property ’ -
and reference theroto from the : e
0ffice of the Chief Glerk o

Bection 34Y5(a) of the Internal Revenue Gode /26 U48,0s
3475(a)/ imposes a tax equal to 3% of the amount paid for the
traneportation for hire of property from one point in the
United States to another by rail, motor vehicle, water, or eir.
Originally end by amendment, amounts paid for the tranaporim-
tion of property to or from the United States or any-agenoy or
instrumentality thereof, or any State, Territory, or political
subdivision thersof, or the Distrist of Columbia were mads:
exempt from the tax, as_.were amounie paid to the Poet Office
Department for that purpodes - : : S

The Revgnue Ast of 1943 [Fublic Law 235, February 25,
1944, Bets 3 haa elimivated the exemption in favor of the -
United States, its agencles and instrumentaliiies, and at the
sane time has broadened the exemption to exempt amounts pald
by or to the Wer Shipping Administration for the transportation

of property in certain instances and asounts paid for the tramss
FralRE

portation of property to or from any corporation oreated by
of Congress o aet.in matters of relief under-the Tremiy:
Goneva of August 22, 1864, SR e

Should the Board have occasion to arrange torthotmﬂ‘ it '

portation of property by raily etosy then commonsing June 1
(the effective date of the amendments conteined in the Revenus. -
Act of 1943) it will be eubjeet to the 3L tax on the amounts

paid for such transporimtion,

The referoncs from the Chief Clerk does not:.refer o the B
transportation tax on the earriage of persons by rail, motor ve-
hiole, water, or air imposed by Section 3469(a) of the Internal. -
Revenue 3066'71%6"U§SQG§ 3469(n)./e This tax has been iucrsased.
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by the Revenue Act of 1943 from 10% to 15% of tho anount pud for
sueh transportation. A4s in the cass of the transportation tax on
property, the exeémption whioh heretofore ran in faver of the -
ted States, ite agenoles, or instyumentalities hms besn removed
- ovenue Aet of 1943, Sestion 307/ and the Board gommencing Jume 1,
1944 will be subject to the tax upon all amgunts paid by it for the-
transportation of personw.

I am returning to you lMr, Bergfeld's referentce with the sug~
gestion that the notation "No action was nscessary Tor this astivity®
be crossed outs; leaving intast the notation "That the neceseary
action will be taken by this activity", since we are not in & posi~ -
tion at this time to detormine whether the Board will ever be lub-
Jeet to the tax.
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