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TO ~-r. David '.'i1li te 

FROM: '.:ilton Sar;;oy 

EXECUTIVE OFFICE OF THE PRESIDENT 

WAR REFUGEE BOARD 

INTE~-OFFICE COMMUNICATION 

Il.e Ea.x; on trBJ_sporta.tion of property v 

a:nd reference tLereto from the 
Office of t!1e Chief; Clerk 

DATE April 6, 1944 

Section 3475(a) of the Internal :'l.evenue Code /_26 u.s.c. 
3475(a2] imposes a tax equal to 3;-~ of the 8.JCJOunt paid for the 
tr.g.n~portation for hire of property from one point in the 
Lni1;ed States to another by rail, motor vehicle, w!:lter, or air. 
Cri,;inally and by auendment, ruwunts paid for the transporta
tion of property to or from tile United States or any agency or 
instruLentali ty t;1ereof, or any State, 7erritory, or political 
subdivi:;ion thereof, or the District of Columbia were made 
oxer:1pt froEi tLe tax, is ;,ere ruilounts paid to the Post Office 
De!Jart:-~ient for that ~ur.!_).OSe. 

~ I) • -

'l!w Revenue A«t of 1943 LPublic Law 235, February 25, 
1544, Sec. 301] he.s eliminateu t•1e exemption in favor of the 
l:nited States, its at;encies and instrumentalities, and at the 
same time has broadened the exemption to exempt amounts paid 
by or co the -.'ia.r Ship[ ins Administr!:ltion for the transportation 
of property in cert!:lin instances and aJJlOtmts paid for the trans-

. portation of property to or from any corporation created b.y act 
of Congress to act in matters of relief under the Treaty of 
•}eneva of Au~;ust 22, 1864. 

Should the Board i1ave occasion to arrang~. for the trans" 
portation of property by rail, etc., then commencing June 1,1944 

(the effective date of the amendments contained in the Revenue 
,q,ct of 1943) it will be subject to the 3/~ tax on the amounts 
paid for such transportation. 

The refer.ence fr01a the Chief Clerk does not refer to the 
transportation tax on the carriage of persons.by rail, motor ve
hicle, v.ater, .Qr air imposed by §.ection 3469(a) of the Internal 
Revenue Code L26 u.s.c. 3469(a)_/. This tax has been -increased 
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by t!1e Eevenue Act of 1943 from lOf~ to 15;% of the amount paid for 
sue',, transportation. As,. in the case of the transportation tax on 
property, the exemption which heretofore ran in flavor of the 
I;gi ted States, its agencies, or igstrumentali ties has been ·removed 
{'evenue Act of 1943, Section 301} and theBoard commencing June 1, 
1944 will be subject to the tax upon all amounts paid by it for the 
traflsportation of persons. 

I ala returning to you t~r. Bergfeld 1 s reference with the sug
t;estion that the notation "?<Jo action was necessary for this activity" 
be crossed out, leavioc; intact the notation "!'hat the necessary 
action will be taken by thi6 activity", since we are not in a posi
tion at this time to determine wi1etl'.er the Board will ever be sub
ject to the tax. 
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1 Mr. Dadd White 

• Milton SargOJ 
fte a Taz on ~raneportation of property 

aad referenoe thereto from the 
Oftloe of the Oh1ef Clerk · 

_,ltctlon 3475(a) of the Interllal ll~oue Co. lie /J.6 u.s.c. 
l47S(alf t.poeee a tax equal to 3~ of the amount paid torth• 
t~aportation for htre of property from one point in the 
Uaite4 Statee to uother by rail, aotor vehicle, water, or air. 
Origillally and by amendment1 amounts l'dd tor tile tra.nepor'\a• 
tion of propert:r to or from the Unitetl States or IUl.J ateno;r. ot 
illetrumentalitJ thereof, or any S"tate, Terl'itfU'Yt or poU.tioal 
eubd1Tieion thereof, or the Diet.dot of Col'W!Ill,..wfJ'e·Jilii.Q 
exempt froa the tax, ae . ...,.e amouate paid to th' Poet Ot'fioe 
Deparimont tor that purpcnil'• ·' 

The Rev•u• Act of 1943 /iu'blio La, 23;, Febl'\IU'J 2St 
1944, Seo. lOll lui.• eliJd.aated the eaempUon in favor of th• 
Uaite4 statea, ita agitlloiea and ineti'WIIentalitiea, t.D4 at ~~~· 
eame time haa 'brodened the ·~emption to eaapt am•'*'•. paid 
bJ or to the War Sht.pplng A~DietraUon fOI' the trusepomtioa 
of property in certain inatpo!l,l and .. ~. paid for the t.~ 
portatioa of property to or trtiJ!. !UlY oorpora.t~on o.._-te4 ·:.tJ · ••~ .· 
of oongre•• to aet in matters of relief \Qid_..- the ~MJ.· il"- ~ 
Gene'fa of AUf&\18t 22, 1864. · · · · · · · · · · · ,. · 

Should. the Board have ooou1on to arrus• tor the ~J'an.-..'. . . 
portation ot propertJ bf railt etou tben comaenC!iag J~e lt.l744 · 

(the •ffeotb• de.te ot the amendaellt11 oontaint4 111 th'l! n.rr.n~• 
Aot of 1943) it w1ll.be subJect to the 3~ tu on the amount• 
paid for suoh tl'Ulapo~aUon;, 

'l'he reference from the Cbief Clerti do .. not ref•r 'io .~e 
transportation t._ on the oarriap of pereona bJ. nil, .otoa<':'n
h1olet w.ter~ .tr. air :lapoatd. by 11,eot1on 346?(a) ot th~ l.,tr:aa). . 
a_.,enue Codec£26 U,s,o. 346,(a)J, This: tax bt.e ~ .... lnt ..... t4 
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by the Revenue Aot of 1943 from 1~ to 1$~ of the iuiii\Ult palll tor 
suoh transportation. Ae ln the caee of the truuspori&Uon 'tu oil 
property, the uemption llhioh herriofore ran in ta'Yor of the 
UJ!itecl Statnt ita asenoha, or ~!\atrumeniidltiee hae 'b••. rfJIOTt4 
{.Revenue An of 1943t SeoUon lOll and the Board OOlllllenolq Juae lt 
1944 will be eubJeot to the tu upoa all UICI\IIlta paid bJit for the· 
transportation of pereona. · 

I am reiiurnlrlg to 7011 Mr. Borgteld'e retorenoo with tho eug
geetion that the notation "No aotion wae nooeaeary tor thie aotlvity" 
be oroased out, leaving 1ntaot the notation "That the neoeasar.y 
aotlon will be talon bJ thle aotivitj", ainoe we are not in a poei~ 
tion at thie tille to dotel'llille whether the Boar4 .Ul ever be euli-
Ject to th.- tax. · 


