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DEC- 61943 · 

1\Y dear Mr. Secretary: 
. J 

At the request of Secretary Morgenthau, 1 
am asking you to transmit the attached cable from . 
him to Mr. Hoffman, the ohief Treasury representative 
in North Africa. 

There are attached for your infopnation a oabl.e 
of November 2 (2048) from Mr. Stettinns and Mr. Mor;.. 
genthau dealing with this matter and a reply of Novem.• 
ber 20 $2035) from our Consul General in Algiers, 
Mr. Wiley. 'rhe action taken on November 2 was repOPt&d 
by the State Department to the President wh(l he.d re .. 
quested in June of this year that he-be kept informed 
of developments in this matter. 

Knowing of your SJ'll1pathetio interest in these 
matters, you may wish to Qabl,e your l'eprea&ntative 
in Algiers and reque~ _f_).ll'ther information. 

Very t~uly youPs 

--· ~· ,~· ·~. -.-~· ~. ···-· --~;---

fH'i>t'.l.<•Cti H!!.t\dolph P8tll 

Acting Secretary of the Treas~ry-, 

Attaohments. 

The Honorable 

The Secretary of State. 

(J94f ~~p ·('W. 
f .· ~JEDuBois:eor ~~6/43 

~ 

,Arr-\ xPff' Jt~Y-cr~~ 



. l 
CASLl~ FROM SECR:l!.'TARY MORGiNTHAU TO UOFli'M'AN, ALGI~ 

From Secretary 1fu:rgenthau to Roffman. In. a telegram. 
from Stettinius and Morgenthau to Murphy and you of Novem­
ber 2, No. 2048, we pre~ented the position of this Government 
with respect to the fines a¥ levies imposed on the Je>rlsh ··. 
Community in Tunisia and war damage in general. We requested 
that this position be presented to the appropriate I?renoh . 
authorities unless Murphy or you perceived some objection. 
We further stated tlllit it should be made clear to the French 
authorities at this time that it is clearly recognized by ·US 
that the decisions are for the French to make and that our 
views should be merely presented to them for their consideration. 

In a cable from Wiley of November 20, No. 2035, it was 
indicated that the prompt presentation of this Government's 
position on this matter to the French authorities for their 
consideration and decision was deemed inadvisable in view of 
local political considerations. 

Despite the strong interest which the Treasury has shown. 
in this matter as eviden.ced in our cables, I have not received 
any information fro1J{yqu concerning developments since the 
dispatch of cable 2048. In your BOC 1718 of November 21 you 
refer to our 2048 but merely indicate that the French h~ve 
been asked to1 set aside for the present finaldeeisionwlt}r 
respect to Jetdsh Coiiilllunity fines and_levi_e.4-Jind:.:r-:equest ()'U~_· _. ··-. -.·-· . 
views as to wht.ther the French should be asked to alhr tMir . 
policy on the general question of war damages in view of' o.ur 
cable. Snider, who left Algiers on November 26, had ncr~, in .. 
foi'llla.tion on this matter. 

You are hereby requested to furnish to me directly. a full 
detailed report concerning all developments in this matter 
since the dispatch of our 2048. You should cover the following 
points: 

(1) Did you discuss cable 2048 with Murphy or Wile,r 
and make clear our concern regarding this matter. 
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(2) Explain fully if known to you the re8.soUll that .. 
it was. decided that local conditions would. not even permit 
the presentation (repeat -~resentation) of this GoverlUllen.t's. 
v.iew to the .French author~ties and whether you were in agree• 
ment with such decision and reasons. In this connection it 
was OUI' understanding th~t the French authorities had requ-estetl 
and were awaiting our recollllilendation and advice on this questio.n 
and we had stressed the urgency of the matter in our cable. 

( 3) Vfhy no response t9 cable 2048 of 1\fove-lll.ber 2 was 
made before November 20. 

A prompt reply is requested. 

~~~ ~ c.-:-' .au? ~ , . ~ "Jbh•·/ //J~/q?~ 
fl JEDuB ois:ecr - 12/6/4 j.) f /if~/ff .· · vv-'-'7' 



PM~ii.PPJU!.SE OF 'l1ELMR.AM ·RECEIVED 

.FR01v1: American Consulate General - ll.lgie:rs 

'fO: Secretary of State - Washington 

DA1'.GD: November 20
1 

1943 

" NU'MBER: 2035 

Reference is made herewith to paragraphs five 
and six of the telegram datedNove:m.ber 2, 1943, no. 2048. 

The preaent~tion of the program contained in 
your reference cable to the French at once seems 
inadvisable in view of local political considerations. 
Meanwhile have your London any further word on position 
of the British._ Uo instructions have been received by 
the Bri tiah~ P.ere and we have heard nothing f:rom the 
Embassy at London. 

'fhe foregoing message has been repeated to .t'ondon 
for the information of our Embassy'--theve.--.:-· -· -·· ... ··· .•.. · --·-· -.· -

Ia/ WILEY 

DEGL.-h 
Bta~ Dept. Letter, 1- ""- • ~ 

By R. H. Parks Dnte~l 2 197? 



FROM: Secretary of State~ WaahiJ+gto:n, , < 

/ . . ·. . '· · .... 
TO; American Conaul, Algi~~a (Alg~~·~llr.:J~:;* 

DATED: November 2, 1943, Mlfuiight; 

NUMBER: 20'48 --.· ..... 

.. - -- -

We refer herewith to BOO Ai:rgram 12~ dated OotQber 11,. 
and your telegrams;~~ S,ept~mllf:l:r gQ and .. ~~p~~m\l~r .l, l~.~3i.;, .. 
Nos. 162;1 p.~.l543 1:!espe~t*v.tllf • · · · , , .. .. ~, ... , . ,·' :;i~·:~·~< 

· ~·. · Deta.i.lea ~2l!~~~~r~tion,"~·~e~· gh~P~~t}'titEVi~~u•h· 
raised in the airgram and telegramS referrM to .. above and W4 
have decide~ upon ~)l~>f9l-lomns.poa).tion• · · ·" .. l-"l.t 

, . •·. 1,. xh~.JJp.i\.~a;n8:tiQns · .. DeJll~~t~~n J.a·~gt;,;a;~f!efently 
r.tlevant t9. r~arrAAt. it, WJ& as;. tP.e 9~1·4~ ~9r;~~~ .. ;:posiJt~fD:1J~t · ... 

~;~=~~;~t:ttt?ti~~~~~~'1:{~1~:! 
· .. ··· 2~ Wit:n r~ip.~ct.to.tp~~$ .~a J,e1i~1•)'· .. , ~, .[.·~~·~~~" 

J eyd,sli. Co~unity;c>. ~Jli· 'f~Atl).,«~ ~~~.~LJlQs~tbl~_gt>J1f~¢'1:l; ~;t ·~t;.~li~}!~r'e• .. · . 
bcd:;ng e~.nfj(l by; .. th.~ CoJ,lliUl.~JI:S.fl&.t of l",.~ct .;9;f.d:~!.': 11m1en atiol'J. ·. · 
to the Comi te, as we understand it. · ··· ·· · ·· ·." . · 

· •. . .. · . (alr ~·.Jewah c~mm.tiriitt •w>ou1<t l{ij'''giJ~Hif~~a 
and the funds would be distributed by t.he JewisJ'r·Gt)l!llllunity to l 
individual m~.mbers .a~O: the .. debt to t).l.e ;Qa.l,l.k.s .JfQJ.l).<J,.)~e .t9.ri~¥~-llY' 
acknowhdged by th.ct \flo~i~f b~t ..• ~P.~t.:'Pq1M-~ ,pl~.~~.~~· rf~~;rity • 
'lhes,t o;l.o'UU\; .. wo\ll<l.,.be Q~. ~nde~1:ni~.,, ~~1lt;~ty~ 1~cL,g}l~~.~~.ee,d by 
'l'unbJh.n. T~e~JJ~Y .. ~&. all .olia~~~,tl;;, in,~l;u~.i~,J,~~~~r~~tJ;;W"opl._if. be 

·~!1!1l~~ic~!~r~o'l'~:~a~~i'i~~"ma~~~l~~!~!!;·''!~~nt~w;!i!1lurse 
fully the membez•s of the Community who mortgaged or sold p~operty 

REGRADED· 
UNCL,i SSiFtE:; 
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a.n.d advanced funds to meet levies and fines •. Only aftev the 
fao--ts concerning fines and levies in other areas,_e>:f colonial 
and metropolitan Franoe'have been ascertained would the ultii:nate 
decision be made on the question of whether loans are to be.eon.,. 
sidered as the final obligation of the government or to be repaid 
by the Com:mni ty, and if so under what conditions and terms. 

_ (b) The second course of action would be to have 
the French authorities asslllile the responsibility in the first 
instance, i.e., to make the funds n.vailabl~ in th~ form of a 
gift by the authorities, rather than by a loan which would allow 
the authorities to leave the ultimate decision to be detei'lnilied 
at a later date. 

(c) The third course of action' is to taka action 
a.§ p;rQviaoa in (a.) Q;r (b} f;l.bon and. alo11 to nmke flllld.u l:i.vGUu.ble 
up to a fixed amount to all persons in Tunis for repair of pro­
perty deatroyed or damaged as a result of warfare. 

3. The proposal as set forth in (b) and (c) with 
responsibility being aesumed in the first instance by French 
authorities, subject to the following modification which is 
an additional point, is favored by this Government. Any nth~r 
person o! fp:•oup of p_e~sons !fho were subje~ted to similar trq~t­
ment or lnJury of a: ttls.criminatory nature should be entitl.ed to 
relief also upon submitting proof ·of such discriminatory injury 
or treatment. For example, similal' discrimination would seem 
to be proved if the Nazis seized or requisitioned property £rom 
a person"<or group ot persons s.olely fol' the_:__I'.et,tson~of race-o,· •. ·.~··~ .• ~~~~ 
political views of such a person or group of perso~. · 

4.. The following are the rea5ons for the position, 
taken by this Government: . . . _ 

(a) Total relief will be lacking unless funds 
are now made available as gifts since the recipients will not 
have the same freedom in respect to use of such funds in 
absence of knowledge that repayment will not be expected~ nor 
payment of any interest or carrying charge. 
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(b) H.estitu.tion for the Jews is essential f.t>om 
the standpoint of psychological warfare to show to the wor;td 
ti:at the guarantees of the United Nations in the Atlantic ChfJ.rter 
against ncial discrimination means what they say, and that the 
Allies are fighting the methods of Hitler as well as Hitler himself. 

'i'he modification embodying an add.itional point is 
to pronue a m.eans for not disturbing the delicate Arab-Jewish 
relationship. 

1~e strength of the argument contained in 2(a)~ 
as reported by you, is recognized by us, but we have concluded 
that the considerations set forth in 4(a) and (b) overvieigh 
this argument. 

5. We request that unless you perceivesome objection, 
the position of this Government be presentedto the appropriate 
French authorities. It should be made clear to the authorities 
at this time that it is clearly recognized by us that the de~ 
eisions are for the French to make and merely present our views 
to them for their consideration. 

6. You artr-4.nformed that we a:re l'epeating this to . 
London with the reques·t-that the British be .stpongly urged to 
take a similar position ru1d to do so without delay because o£ 
the urgency of the matter. ~--·--~. _ 

-

The Rriibassy in London has been infol'1ll.ed to 
informed directly in the matter. 

STETTitHUS 

COPY -


