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ls A Geremn who has Jusb raturned to Istantul frem Qerceny FERRIE R S
- told sudesoursets tuformant St, of 1l foreign surrersies, - . -
~ Ameriesn dollers are wont in desand emons prople wdthdn - ° .
Germany, Amsrisen jepsr mopey haw urdil resently beem e
$ho most ALffleuls to odbuin. Wew, n’ooﬂ&h&: this IR
German soures, nes iesues are cobtaimadlo withous aiftloulty,

R The subeacuree'e explammtion of this ehange Seehae AT S
Ourminy 1e able to acunterfelt perfestly aay Paper mowey . e
which the Aumeriesn Trensury Lemues, for thers 48 &o Temgey - ©

- any golar whieh the I, O, mmégano oannot reprodusee . . o
Amerigan experds themsslves are said 6o be Upable %@ - - Lo oo
$dentify this eurvenoy, and Gt is helioved that Untted - R
States will thus be obliged %o pay oub adwersl nilldens
of Ltn gold ressrve, ' T

Dietributions Mr. Taylox, Ur. Opvew, Mr Tonltiinon, Wy Lumterd, Vr, Aare
- e revmid, My, Fox, Mra, Shumrtay R

Copled for dstribution tos My ALk, Ko Eadmw, ey O430ord, Ur, Dash,

o Doy, Nr. !gtﬁ:




‘4 “Mr. Rlchards
s Jdo Lagerquist

- The memorandum of Leonard Ackorman, attached to M, L. Hoffman's -~ R
letter of larch 21, 1944, dndicates that there is considerable , - . - R
traffio in blue seal-ourrensy in North Afrioa; bub, as My, “Raing bointed. : :
out.1n his memorandum of Amil 11, the situation does ot appear too. .

8arious, : : . i e

It seems to me that the Proposed new regulations Nog, ; L
on Page 6 of sckerman's report would not be effective wiless: Nos, - - :
1 and 2 are also adopted. Unqueabionably,_the first two regulations . -
¢ould be burdensome if enfareed too gtriatly; hovever, they are = . -
desirable, if not heceasary, to make effeative the others, LT e

I conour with Mp, Rains that while it 18 desirable to improve
- o the situation in Nopth AMrica we should not attanpt to do so at
X & and I wholehe

co/liggars, Alk, i@, Kehl, Bach

d.Lagerqui 8t/98/4/13/44,




FORKIGN FUNDS GONTROL .

TO: Messrs. Fox, JCUones,Aarons, /Alk, Tomlinson,
' ~ Gilbert, Bach and Radnaff/

Mr. Taylor was recently re;_iuested by the War De-
partment to indicate the procedures which should be
followad in the handling of regular Y. S. currency when
Buropean territory is libe_ratéd fronm eneny control.

The attached is a first draft'of a memorandum dealing
with this subjects T should éppreciate receiving your
coments or suggestions, .

It may be that the most ,"exped;!.tious way to handle

this problem would be to hold & meeting and to use this

draft as the busis of the di/scussion.

JSRichards

g



DRAFT (Membr&nd@m)
/ ' IR ) -
TREATMENT OF U. S. BIUF SBAL CURRENCY IN LIBERATED ARBAS

It iS—recommended.that inmediately folloﬁing,thé occupationidfiahyf
Furopean area which has been under the control of the enemy, the following
steps betaken w1th respect to U, S, blue seal currency: 7 7

1. A proclamation or dacree should be issued which would:rBQﬁire th@t;7
~all holders of I'; G, blue seal currency turn such eurrency in to dasign%é;d;'”

depositories within a specified time limit., The proclamation or declaration

should indicate that, after the date specified, the continued holding, ﬁap,r; L

or export of U, 5. blue seal currency is prohibited and will be Subject to;;i
penalty. ’

2¢ All Us 3o blue seal chrrency turned in should be impoundea and th611'
depositor given a non-negotiable receipt acknawledging the deﬁosit ofrthé   ;A

currencyu E

The primary reasons support;ng tae above rccommendatjons are as follows:':'

1. To conseolidate holdings oflforelgn exchange assebse

By requiring the deposit ofrgll blue seal currency, it will be
possible, if it is deemed desirable to do so, to make the resulting'rr
dollars available to whatever govermmental authority is established_:r
in each area, Tle actual decisicns with respect o the use by uhe
astablished govermental authority of such foreign exchange &ssetaj

will depend upon the conditions in each area and can be made at a

later date, P — %?Lff%94i,f7"

2. To pravent, the enemy from gaining any advantage from blun seal

currency already in his possession,



- 2 -
At least until such time as Germany hé;tféiléh, itris olear-£hat 7:'
Gemany will continue its attemps to sell U, S, éufrpncy in its pbsé
session to neutral countries in order to strengthen the German foreiyn
ex=hange posltion, Tt is urobable that a failure on our part to re-
quire the impounding against receipt of blue seal currency in'graaa ocg'
cupied by Aliigd foress would be construed in the néutral countries as
an indieation that the 'nited States will abandon its'cdrrency cohtrbls
upon the cessation of hostilities. Such an impfession would certainly
strengthen the market for U, S. dollar currancy'irn the nesutral -countries .

and would fecilitete the efforts of Germany to dispose of its'holdihgs E
5 Yo e currency

3. To preveut speculalors in the enemy and enemy-occupied countries

Trom realizing any profit through purchases during the war of bluqrseai'
éurrency at a discount, é -

One of the pu;poses of the i, S, cu{{ency controls has Yeen t§'ﬂ§rce
down as much as possible the value of Biﬁz ssal currency otside the‘
United States. An inevitable result has Séen that speculators haveybeen
afforded an opportunity to purchase blue seal currency at a discount
in the expectation Lhat the controls will be removed after the ware

ements should be made with the occupying authorities whereby no
N P 1t . A

credit would be giveh %o the depositors until such time ag phg pircdm;:r
stances of each nart{cﬁiar case had bean reviewed., It would noi be
nPcessary to pay much attention to persons who dep031t small amounss
of currency. In cases where large d@mounts are deposited however, a :i{"
thoroubh check—un could be made before allowing the local dep051tor :

" to receive a loecal currpch nredlt. Here again, the procedurertgrbg ;j ;

Ni



,-73“-
followed will vary from aréa,to»é;éé,r&epehding upoh the'kind ofx
‘governmental authority which is established and the nature of the
dgrevmen* between it and the oceupying forces. For example, in the
case of Bolgium, the entire proglem of wroventmng speculators from
profiting might be left to the local authorities, Inrother cgaes;
if dniAllied Control Commission is in authority@ the question of

spaoulate s could be deforred or could be carried oul by the mili- ;f;

tary anthorities acting under anthorily from the Allied Control o A ':ff

Commi ssi.one

As & corollarv to the above and in order to. prevent blue segal curren;
cy which was in the areda prior to Allied occupabion from losing its- Ldentity'if{:i
_and significant status through the introduction of new blue seal currency
into the arﬂa, affirmative steps should be taken to insure that Allied milL~

3

tary nersonnel merchant seamen, etco are not allowed to Anmport into the ' irvf

area any blue seal currency, but are,;equlrgd to exchange, and are provided
with facilities for exchanging, such durrenoy, as well as other forelgn cur-
" rency legallv in their possessioh; for whatever currency is legal tender inrj

the area. In those cases where U, 3. yellow seal currency or a similar in-

vasion currency is used, blue Sedl currency could be exchanged for yellow

seal, 1In other cases, the bluec seal currency would be exchanged for an ap&’

propriate form of local currencr. The necessary axvhdnges ¢ould be affected'?::i‘;f
. either at the tlna of embarkation, at some point in transit to the area to .

be occupied, or at the time of debarkation, depending upon practlca1

considerations,

In order to provice for those cases whose Allied pérsohnelfhéve:inhooént ¥



impdrtod blus “seal currency into,t’hé.?amé;?i finance-of ficers g;houil:d:{be: au

- 7 thorized to exchange such currency when they are satisfied ihdt the ouri'onoy ff"' -
" has been imported by, and is in the possession o’f.‘,» lelieia personnébl.' Care RO,

should be exercised to prevent this exception fron providingr‘ a Vcha'r,m'elrwrhér'o—,— )

by persons nol entitled to such privileges could dispose of blue. sea‘lfcurren'cy.

1)

' ~JS§ichards;éms 3/6/’:.’.4 .




