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JAN 25 1945

Ny dear Nr. Hinister:

i Perait mo to refer to your letter of
.‘ ' Spvaaber 30 and my reply of Decesbver 1, 1944.

In agcoxdencs with your regquest I take
mich pleagure in retusning herewith the nsserial
on Anti-Jevish Porsssusions in Axis Rerritory in
Burcpe. The material lag been etudfed by the
Hoard with great interses,

With kindest regarde, ! anm

Stnoerely yom.'

{81ened) J. W. Pohle

J. ¥, Pehle T
Executive Director

Howoredle ¥, Bostrom,
Hingetor of Sweden,
Washington, D, G,

Rnolesure
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Wy dear Mr. Minister:

Thank you so much for sending on to me the
reports which you have received from your Legation in
Budapest. I shall, of course, regard your request that
the source of this material not be revealed snd I shall
return them to you after they have been studied here,

With kindest regards, I am

8incerely yours,

J. W. Pehle
Executive Direetor

Honorable W. Boatrom,
Minister of Swaden,
Washington, D. C.

FHshd 12/1/44 %/ -
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LEGATION OF SWEDEN
WASHINGTON 8, D. C.

~ November 30, 1944

Mr. John Pehle

Executive Director

War Refugee Board

Main Treasury Bldg., Rm. 3414

Washington, D.C.

Dear Mr. Pehle:

v

Many thanks for sending me a copy of the horrible report
about the atrocities at Auschwitz and Berkenau.

As T said over the phone, I had already received similar
reports from our Legation in Budapest but I have not had the
time to compare the details with your report, especially as
my reports are in German. It was only our Legation's report
which was in Swedish, not its annexes. But I am glad to send
those for your information with the request that you will not
reveal the source.

# My colleague in Budapest says that, of course, he camnot
guarantee the truth of these reports, but they certainly throw
some light on the question. They are:

No. 1 From the Jewish Council in Budapest
Fo. 2 By two escaped Slovak Jews
No. 3 A summary of No. 2
No. 4 Story by a woman who escaped from Auschwitz.
Please return the reports after perusal.
Sincerely yours,

DT

W. BOSTRUM o l '
Minister of Sweden i
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My dear Mr, Minister:

I am enclosing for your information coples of an
exchange of correspondence between Mr, Herschel V. John:on.
United States Minister to Swaden, and His Excellency Christian
Gunt.hélr, Eoyal Minteter of Foreign Arfairs in Stockholm,

Sweden, in which ¥r, Johnson expresses the spprecintion of the
Depertment of Stnte and the War Refugee Board for the invaluablae
assistance the Swedish Government has given in connection with
ﬂungelu‘ian affeirs,

Very truly yours,

{8igned) J.W, panle

s
J. ¥, Pehle
Executive Director

His Execellency, v
The Pinister of Swaden,
Washington, D, O,

Enclosures, P, M

1 Bymonutcnssontagr 10011004 T ’ ‘
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No. 4078
Stockholm, ZJeptember 12, 1044

Subject: Transmiselon of Copies of Kote to
Swedieh Foreoign Kinister and Reply
Thereto,

B
The Honorable

The Seerstary of State,
Waehington.

Bips

¥ith reference to the Departuent's tal:gran
No. 1739 of August 30, 6 p.m., instructing the Legation
to express the appreoiation“of the Department and the
War Refugee Board to the Swedish Governmant for its aid
in connsction with Hungarian affaire, I have thehonor
to forward herewith enolossd for the informaticn of the
Departusent and the War Refugee Board a copy of the note
which I addressed to the Minister for Foreign Affalrs
on September £, 1944 and.a copy of the note dated
September 5, 1944 which I recelved from him in reply.

‘Respsetfully yours,

Herachel V. Johnson

) Enclosurest
Ap stated
File Ho. 848
RBIEKDiem

In dupliocate to the Departuent.

DECLASSIFIED -
§tate Dept. Letter, 1-11.72 .

~ By R H. Parks Date SEP 1 3 1972
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Stockholm, September 12, 1944

Subjeot: Tranemiseion of Coples of Note to
8wedleh Foreign Minister and Reply
Thereto.

meeme  CONTROL CoPY

The Honorable )
The Hecretary of Btate,
Washington.

Y

Sipt

With reference to the Department's telegran

No. 1739 of Auguet 30, 6 p.m., inatruoting the Legation
t0 express the appreciation of the Department and the
War Refugee Board to the Bwedish Government for ite ald
in conneotion with Hungarian affairas, I have thehonor
t0 forward herewith enologed for the inforsmation of the
Department and the Wap Refugee Board a copy of the note
whioch I addressed to the Niniaster for Forsign Affairs
on Beptember 2, 1944 and a copy of the note dated
September B, 1044 which I received from him in reply.

Respeotfully yours,

Rersohel V. Johnson

Enclogureat
Ap stated
File No. 848
RB:EKDiem
In duplicate to the Department.

DECLASSIFIED S
Stato Dept. Letter, 1-11.72

By R H. Parks Data SEP_1 3-1972




- ébockholnlnaapatch No. 4078
. ) . Enclosurs No. 1

COFPY

S8%ookholm, Sweden,
September 2, 1944

No., 518

;Exoelleno}:
%
1 have the honor to inrorp Xour Excellency that
I have received instructions from my Government %o
axpress to the Government of Swedsn the utmost appre-
clation of the Department of State and the War Refugse
Board for the invalusble humanitarian services rendered
by the Gévarnmont of Sweden in comnection with the Hun-
garian situation.

Please accept, Excellenoy, the renewed assurances

of my highest consideration.

Horsohel V. Johnson.

Hie Exoellenoy
Christian Gunther,

Royal Minister of Foreign Affaire,

Btookholm - » ' ) o
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) Etogkholu/Uc  ateh Ho. 4078
&nolesure No. 2.

¢opy
HIRISTERE

dos
AFFAIRED ETRAHGERES. 8%ockholz, September 6, 1944

Hy, Minigter,

ﬁlt? your letter of ths 28d of Jeptember 1944 you have
been goog enough to forward to the Government of Sweden IGH%
dovernment's kind appreciation for Sweden's humanitarian
ald to the Jews of Bungary. '

In the mame of my Governsment I have the henour to ask
you %o convey (0 ths Governasnt of the United 3tates their
=08t eilncere thanke for this kind meseage.

Please accept, Mr. Hinigter, the renewsd assuranses

of my highest consideration.

/8/ Christian Gunther

-‘Hereohel V. Johnson Eeq.,
fnvoy Extraordinary and Minieter Flenipotentiary
Or the United States of Amerioca eto. 6%0. e%o.

#

Amre

i




ADDRESS OFFICIAL COMMUNICATIONS TO . . 0 .
THE SECRETARY OF STATE ¢ ]’ﬁ
-

wasuinGTon, D. . DF -
7

4
DEPARTMENT OF STATE
WASHINGTON

In reply refer to
Le 740.00116 E.W./9=1844

October 12, 1944

My dear Mr. Pehle:

The Department has received your letter of
September 18, 1944 enclosing for considerétion
and reply a copy of a letter dated September 12,

44 and enoclosure received by you from the
inister of Sweden,

The letter and its enclosure are receiving
consideration and a reply will be made to the
Swedish Minister.

8incerely yours,

For the Secretary of State:

I'd
Adolf A. Berle,
Assistant Secr

The Honorable
J. W. Pehle
Executive Director, War Refugee Board,
Weshington, D. C.
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SEP 1% 1044

Hy dear Mr. Minister:

I have received your letter of
September 12, 1944, enclosipg a oopy of a letter
received by you fram the rican Jewiash Committss
in New York concerning the appointment of a
special commiseion to investigate war problens.

Since the problems raised by your letter
are primar{ly matbers falling within the Juris-
diotion of the State Dspartment, I have referred
your letter to such Department for considsration
and reply.

Very truly yours,
"3eaEnf §, W, RanTR

J. W. Pohle
Bxecutive Dirsctor

A, P 4
Hmorable W. Bo:tron, %Aﬁz—

doter of Swedem,
Washington, D, O,

FHshd  9/15/44




SEP 18 M8

My dear Mr. Seoretary:

I am forwarding to you herewith for
consideration and appropriate reply a copy of
8 letter dated Septembsr 12, 1944, and enolosura
radeived from the M:nistor of Sweden. lir. Boa'/trom

has bean advised of this reference to your

Departanent.
Very truly yours,
T8%amad; do o 35 X
J. W. Pehle

Bxsoutive Dreotor

The Honorable @/\7‘”"/& . {7

The Seoret £ State 7
oy of S oo A,
Enolosure
B ) . . H
wiih P ’5;“@“‘Fa.mf " 9/15/4d , ‘ : :
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LEGATION OF SWEDEN
WASHINGTON 8, D. C.
September 12, 1344
£
i
HMr. John %. Pehle, Executive Director b

Yar fefugee Board, Room 3414
Treasury bBuildirg
15th & Pennsyivanis Avenue
Vieshington, D.C.
Dear Mr. Pehle:

I have recently received = letfer, copv of which is en-

-

clesed, from the imerican Jewish Committee in New York in which
it is suggested that a snecial commissicn, comvosed of resresenta-
tives of the United fiaticns az well as tne neutral countries cf
Eurone, should be avoointed to rroceed to Poland to investigate
war crimes and taxe immediate £ters to bring war criminals to
juctice. The Committes also urges my government tc "agree to
the immedi:te apnointment of this all-inclusive snecial commission
to visit and investigete tue scene of this most horrible of crimes
in recorded human nistoryn

Now it seems to me that should any such commissicn be apnointed,
tre nroposai to my gevernment aght to he made by the State Department
or the Var Refugee Board and not by a private organizaticn, It would,
therefore, be cof interest to me to learn your reaction to the
suggestion made by +he Committee before I bring it to the attention
of the Swg;ish Foreign Office, and also to get some informa*ticn as
to the status of the Committee.
Sincerely yours,

2700 T

W. BOSTROM
Minister ofVSweden

¢




LEGATION OF SWEDEN - . } ) .
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THE aMEXICAHN JFWISH COLZITTER
386 Fourth Ave,
New Yerk 1€, N. Y.

Yeour Excelilerncy:
The confirmation by newsparer correcpondents of *ihe crganized muse

nurder by the NHazis of one and a half miilicn defenselecss and innocert “en,

3

vemen and chilérpn at the maidsned concentra*icn

mest shoeking and reveltine atreocitv in recorded

accustomed to the Lorrors and tra

this latest i ka The Jews of tlhe worl:
annpised for the pesh few vears of the rprehakle muedier ol thres miiiion
souls by the Mazis, reluctantiy and mournfully accent +ns evidence cof
daigcanck o its death tell of more than a million Jjews -- ae coneclu-
sive nroof of their wo

As our victorious armies -- the Russians in the Rarst and the British
and Anericans in the Yest -- continue *their march toward German ferritcry,
tne luxury of new hope in this hapny Year of Liberstien.
A conclisive United Nations victory is the one and only sure guarantee tnat
tyranny wiil end, thaf the suzered rights of the individual man will cnce
again Le resvected, and mangind will soon agsin enjov the fruits  f lite.
put aven in this time of hone and liberaticn, we must
ir. our recent history that have been written hv tne Nasls., Toere
dus*t retributicn meted out to the leaders of Nazi Ger v oand to
their sadistic and fanatical unierlings 1o 80 rassionately and efticiently
conducted the mase slaughter of lefenssale
Credituble firs*t steps hive already been taxen in Eastern Furcre
by the Soviet Government which vas respensible for bringing tne stories cof

»
Mirs«, Kiev and Lublin to Light, ZSimilerly, a Urited Naticns VWar Crimes

Commission has been working in London for the vast ten mcnths ir comriling

a oreliminary 1list of verman war criminals.




: .. - -

But now, with the evidence uncovered that innodent; from all coun-

rries in %}rbne have been s¥aughtered by +the Nazis at fablin, it is time

that - _enecial commissicn, composed of rerresentzfives of all the United

Nations including the qvqrrunﬁNa;i countries as well as the neutral ccun-

“tries of Furope, should be arrointed to proceed immedia*ely *o Poland to

fully uncover the evidence and tc tase immedlzte steps to bDrir *ne crimi-

nsl Nazi murders to justice The findings of such & body would e unim-

peachable. Poland, the centre of the Nazi merhinery of mass murder, shalc
ve visited at once by this all-inclusive commissicn i: order that ihe in-

d first hand.

evidence mig

i1

The retributicn fnet will ve justiy meted cut

1

savZ of human QoraLi*y. The future p2sce of the world

1 rest in no

3 ’ -, o = . > - 3 - -
11 meusure unon the speedy and just punishment cf those whc nave broken
i k-

the fundamental lows of man and God. udntii arl men are cenvinced that the

p=rsecution and

il no longer tolera e inhumanity

civilized worid

that civilization will visi* retriburior on &ll transgresscrs of the righte

af wman —- until then vill we be T=ced with tae uply and traric consejuences

ignity of man.

11t uporn: Fhe

Te tnerefore resmectfully urge your Government fooap

a1l -incivsive snecial cemmission to visit and

mediste anpcointaent of Th

investigate the scene of *this meost herribie of crimes ir recor.ded humnun

rirtory.

Resvectfully vours,

A allnalh JFWISH COS¥ITTEE

] (signed) Jésepn WM. Prosxauer
= President

Mr. 7. postrom

Frnrey Fxtraordinary and dinister Plenipotenti
1200 - 24th §%.

! nington, L.C.

=Ty

ren




May 11, 1944.
Hy dear Mp, Bostrom:

Concerning our genversstion, subsection (6) of
Sectlon 101 of the Internal Revenue Code of 1839 provides
that the following oreanlzaﬁ;nna shall be oxempt from tax~-
atlon under this shapisr of the Code: .

“(6) Gbrporations, and any commuynity chest,
fund, or foundation, orgeniied ani oporated ox-

cluslvely for relxslouai charitable, scientific,

literary, or educational purposes, or for the
prevention of crueity to ohildren or- animals, no
part of the net earnings of which inures to the
benefit of any private charsholder op individusl,
and no substantial part of the ao%ivities of which
le carrylng on propaganda, or otherwise attempting,
to influence legislaiion;

. I an gdvised by the Barean of Internal Bevenue that the
appropriste pEpcedure for you to follow in order to asceftain
whether the Bive Children Organization ie inoluded in this
-exesptlon would be %o write to the Department of State asking
for & ruling and desoribing the operatlions and organizatiognal
struoture of the institution in question. .

VYexry truly yours,
(Signed) 3.W, penle

J. ¥. Panle
Executive Direotor.

Ve ,
The n%::stor of Sweden,
The Swedish Legation
1900 - £4th Serget, & v,
Washington, D. C.

A

: ehle:lhh 5/11/44 @‘P’




Fut 250y K

/
YEMORARDUM FOR THE MINISTER OF SWEDEW TO THE UNITHD STATES,

As you know, the War Refugee Board, consieting of the
Secretary of 81’-&&@. the &eratary of the Tresswry and the
Sewetuz of War, hag recently boen established by the
Frosident of the United States to take lumediate sotion to
rasoue the Jewlsh people of Europe and obher vietlns of
enomy oppiassion who are in imminont denger of death.

The Board 1a fully aware of the aplan&id humanitax-ien
sfforts which the Swedish Government hus been hﬁ
help save the lives of thege porséouted peoples. ¢ Board
tskes this apgortuniﬁy ts ank you to eonvey to your Govorie
ment the Board's ap'preoiation for fwed 'n troatuent oi‘ the
way rofugee problem,

The Board is convinessd that one of tha gmmteat
o;& ortinities for aaving mnx lives oxuts in tho areas
Saasnt to Turkey end the Blaok Sea, g known that in
Transnisbria,, Rumnu and Bnlgwu thero npo a\xbu'cmual
nuabers of refugeu in fmmin danﬁar of 1t alno
sppsare that susnts oan be % the ‘rm'kl’sh
Government to redelve ref wos from those areans There
ore atro indioations that the Rumanien Government at
Yonnt wil peymlt a sibstantial numbex of these rofugees
to leavy Rwnanis., It is indisponuable that moons of
tranugos-taklon be fonnd 4t onos. Ammgmmta are bel
or & amall Turkish vossel to pi‘oued to the Rumsnien

port of Constanga and ovanuah spproxins {yone the uwxa

ohildran to Tur! Other boats apre ur, mt nesgded
offeok the evaoun oustion of ratugcoa from thie sres to. Tuﬂ«m
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fnowlng the syﬂ%a&hetla attituda of your Govermmnt
tomerd this whols metter, the Doard desives to requast the
ur%ant essistence of your Government in hedping to solve
this lmuediate transportetion prodlam, The Board undepatands
that s number of Swedish ships under the susplees of the
/Swedlah Ked Cross are hsin§ used to carry foud from Caneds
and Argentine to Greses. It has been suppested by the Boardt
representative in Turkey, after consulietion with the Turklish
Government, that these expty Swedish ships mirzht prossed from
Gregce to Constanga and other Slack Sen porte for the purpose

[

of trensporting refugecs to Turkey.

The Board le prepared to urranﬁe for the fluenoing of
the use of any Swedieh vessels whioh can Lo made available

far this purpose and would epprecinte & prompt consideration
of this mattor by your Governuent,

de'Pohle
g Executive Birector




§ MAR 4 1944

My dear Nr. Minister:

I reasntly agreed to furnish you with further informaticn
concerning the instruotions which have besn sent to all United States
diplomatio and consular represantatives relative to this (overnment's
new program for the immediste resous and relief of the Jews and other
persovuted xinorities of Rurope. I regrat that I have not besn able
to write you earlier ca this matter,

The above-mentioned instyuctions requested our diplematic
representatives to explain to the governments to which they are
acoredited this Qovernment's policy as expresssd in the Bxeoutive
Grder eptablishing the War Rofugee Board. (A copy of this Exeoutive
Order is wnolosed for your Information), Our xepresentatives were
also regquested to ascertain from such governments the extent to whieh
the latter are prepered to cooperate with the United Gtates Govern~
ment in 418 new program, Our reprcunuuv? ware raquested to do
everything possible to offestuate this polidy, inoluding closs oo-
opsration with gl public and established private agencies aotive in
this fisld. In addition, an immediate report was asked for concerning
the actual situstion as it exiets today in the countries to which the
represontatives are sccredited and pointing out any speoial obatacles
which are interfering with the resous and relief of the persecuted
groups in Burope. Xt was, of course, stressed that tiwe is of the
essence An order to forestall the ox&wuuuon of these people,

We have already received a most gratifying report from the
United States Minister to Sweden concerning the refugee :'o:.loy of the
. 8Swedish Governsent, Xouwr governuent is to be congratulal for the
magnanimous and hmanitarian spirit whioch has snspired the work which
“md bot:.gtdam foar thousands of refugess who have escaped to Sweden
a Ve

In oonneotion with our recent convarsation, I would
appreciate imowing whether or not you have reseived word from yowr

4
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government o‘pnoerning the possible use of a Swedish ship for trans-
porting refugees from the Black Sea,

8inoerely yours,

(Sigmed)d N .Pebls
Je W Pehle
Aoting Executive Director

His Excellency,
The Minister of Sweden,
Washington, D. C.

Englosure,

FHthd  3/6/44
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SXOEEP?S VHOW A RBUEUF RAPORT FRON
VAR OLGKN, FINANGIAL ATPACHE-
AHSHIGAH ‘LEGATION, STOCKROLM,

. Turning to & brighter side, thers is no question
but whot Sveden has extended & kind and holpful hund o the
refugoos coming scross hor borders, and this adsialanas has besn
of isestinmble value in maintalaing iife, hope, and the will to
resist in soms of the ococupieod countries. At present thers are
approzimately 40,00 refugess in fweden, exaolusive of chlldren
oand the Pinnd tnikon in over here during the Finaish-Russian war.
of this nusber, 18,000 sre Norwegisnsi 14,000 nre Dunes; inglud-
ing about 9,000 Jews who como hore in October and Hovember of
19433 3,BU0 ore Uermun-speeking vefugess, and most of the bulance
are from Foland, Holland, and the Baltic States.

Sweden Las made great effort to Fipd employmens for these
refugees, and in the onee of Noyweglan snd Danes has extended
epsciel privileges under the Svedish Sooial Board. Approximntely
12,000 Sorveglans have Shus found employmens ~ 6,000 in forestry,
3,000 in agriculture, 3,000 in iadustry, and the balance in
eigocllancous trades, Zhad is nod 40 say that she Sorwegians
are huppy hisve. On the ¢omdrary, ssvera) thousand oame hore
exprausly for the purposs of Jolsing the Norweglisn free forces,
and are tremendously angry with their Goverament in london
bacauce they have Been left etranded hers cutbing wood, muoh
of which goes to Germany. The Danish refugess, of wvhieh 6,000
have found employmeny here, have found spesinl opportunities

“4n the ekilled trades. I% umight be mentioned tliat the Swedes
rofused a Danish offer of 5,000,000 kronor to assish in taking
care of the Danish refugoss, saying that Bwoden etood rendy
to take oare of them on$ of pocke$,

One of she many paradoxes of the OSwedish neutralisy positica
1s the extent to which it tolerates Herweglan’nnd Danieh
underground’ operasions, viilch aye organiszed o o fantnshio
extent. So smoothly are these operations working thad 44
would be no exmggerasion %0 soy that traffic Vebween Htookholw
and Oglo or Copenbngen is hardly less 4ifficuls than drafiic
between Vashingyon axd Nev York, alihough alvays perilous.
fhat is 0ot 0 sy thad thers s a Lree exodus of peopls from
Jorwey, tho faollities ave there dut the Cermins have taken
suoh severs reprissls againat relasives or aven dlstans
frienda of Norveglsus wecently escaping thad the draffic hos
practioslly dted dut. Undergroumd activity from shie and,
howeves, and the £low of gouriers Yo Mo and Denwark and
badk iv conatant, Apparyently the Germans hive lfitle 4o say
conssraing shis underground activivy, Wit fhe local Kast press
fraguently complaing bitterly ahous the dvedes peraiéting the
Korwegionoe %o crganise a "Polies Hehool" In naxthersm teeden.
Thie sehool comprisse uppreximately 1,200 Horwegisne hefwaen
tho Gges Of 18-80 and, &s Sho Gérmens surmiee, will clearly
hive an astive pard in ke resgoupavion of Forwny. They are
woing tratned extensively in tho use of arms ond ammnition,
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The Finenoial Attache hop a visit schaduled to Goshenbnrg
(G8teborg) the 1stter prrt of next week and will Be in o
position t9 develop considersble matarinl goncerning Jevish
refugses {n Svedsn, An appointment has Beon arranzed vith
Julius Huttner] sniéd o e Sweden's No, 1 man on Jewisk
refugoe prodleme, He has boen working vory olesely with the
Swedioh Government on these mntiors, snd ia 6nid %0 have com-
pleto deteils refiarding refuseen, tnelinding their nersonal
®egne, when they got hers, what they wers sunplied unon ar-
rival, and what was ooufincated Prom them, 14 18 als2o plapned
to vieit one or tve of She rofugeas internzent gamvs in the

Tha foragoing will be the subject of o spesia) report,

* 4 e 5w

Genoral comments regarding tho number
b2en suppliod elsevhore 4n thie
. Yince last summer the nutsber of Korwegliane ancaping
to Yweden has been reduoed very considersbly, due to the savere
reprisnle of the Garnsne, Almost all of them argoplng sines
thet time are persons vith no immedinte relatives in Horway, or
persons who have beon able 2o arrange eecaps with thoir antire
families, The daportation of Usle Uni.vorauy studente, however,
and more rocently the reported meating of Terboven and Quialing
with {itler, has resulted in & sherp indrsase of rofugees, In
ons dny alone last week, 133 slipped out vie the underground
and large numbers are oxpedted 21l this month eincs thote 4n
Yorway of the ages 17 to 3B appear 40 have been definitely tagged.
This doen not 1nolude the Jewish papuintion since virtually all
this group, enve those deported in the early atages of she oocue
pation, havo succassfully fled to Sweden,

One of the otrikingly admirabdle sspeete of the Horvegian
aroup ie the shill and daring wvith vhich it e CArrying ous
uaderground operationa, There is hardly a Horvegian rofuges
in Sweden, physieally able, who is not involved in some mort
of underground activity, There are anywvhore from 300 ta BOO
individuel groups ongeged in speainlinsd operations on a limited
. ®copa, Thus you wiil £ind smp)] 8roups. involved An 7adlo qom-
sunications, home propaganda, exporsa, awms and engunition,
faoilitnting the s8gape of cortain refugeos, intelligence, ato,
Cerssdn groups hare are wvoriing on the systemadio sabotnge of
the Jarman war moohine when the invasion stords,

Rant known, the King hes askod Horweg:

and vhataver aotivity of this nagure

ie boing carried outhy the communists, Oimilerly, there are not
nany inside Horvay except the Quislings snd Hasis, vho are not
engaged 4n soms sors of activity, ZNoth inside snd oulside
thaiy oporations arve oarried out with a re

-personal safety that is almost foolhardy.




The Usraans have found it mest bafflimg to deal with thya
prodlen. They are contimuelly searching for s "Rey man® in
these opurstionr, and now snd thon exeouts comehody. Eowevar,
the opernuaw continus., The truth of the matter is that there
are no koy men, but inutend ssvernl hundred vary omsl) grouns
working indapendently of each othor on a very speciplised oper-
ation. It 4¢ rare for ume group to lmow what enotheyr 1s dning,
or the individuals compriesing the group. 1In this connection,
At 1is understood that the Horweglan Mission hers made an offort
to gat these operations cosrdinatod, but met with stiff opposition
due ia large part %o the foeling of the underground grous that
the Legation aould not maintnin the present secret bysis of
operations,

Inride Horway, there is vory 1ittle the Uermans aould do
to bresk up thece operntions excaps axierainnte thrae-fourths
of the populnticn, which 18 impresticadle since nany Germons
are themeslives deoply involved, 4p a remult, when the Serasns
try %o braak up theme operations Wy nots of Serrorism such as
the deportation of Oslo students, invarfebly it is only the
completsily innocend thet ave the viatims, ¢ menders of the
underground are tipped off well in sdvance, Thus, on the day
of the Cslo student eplsods, over half of She Ungiversity's en.
rollment atayed at home. This hne Deen the oass when RaAny
other Gernan ropreesive mensurss wers scheduled,

Turalsg o the fimonelsl statud of the refugser, it ap-
pears gonerslly satisfaotory. Almoas sl) of them come Hore
rather well suppllied with Horwegisn surrenay, either their own
or contr buted to the sdvancemons of wnderground operaticns by
friends in Morway who have no use for it there since Shey can
tuy very little. Upon their arrival; in Sveden, they are sllowed
to redesm an edditionsl 300 kponor monthly until thay find oxe.
Ploysent, sfter which time their only means of redempiion would
ba the blaok markes. It misht de nentioned, parentheticnlly,
thnt the Horvegien legation disposes of a coneiderable amouns of
the currenay it ndouirsd from refugees Shrough nales to the Britieh
ageinst sterling oveditw. It may Do arid, Sherefors, $hat in
view of this cuwergency nrrangement with the Horwegian Legatien,
as wvell as the rapidity vith which these vefugess find employuent,

- that $here are not a large mumber of severchardahiy oases, [T
who, for ons renson or another, are unable to find work unques.
Sionably have great difficuity with living expenses, and 44 is
to this group thas 1 hops that the faoilities of General’ License
Ho. 88 will soom be opensd up,

sastses




A, Gapapsl. *****%hey have token a very sirong position against the
Germans in certain internnl nettsre, such as property rights and
personal liborties, and have gotien away with it in most casnes.
Geraen oorupriten of Denmerk has been on s most peculisr basis
gompared with other ocoupled countries, A grest effort has been L]
mnds to avold touble with the Hones, #nd it 16 not rare to find

the Knzis indignantly denying their intention of arrrying ont

some program of dirsy vork, vhieh the Danes aorrectly enough
surmised but protested so loudly in ndvence that the Geyzens

would hastily nbandon the program, Phie sort of an anproach,

for exanple, hns heon very effective in kesping the Germsn op-
pression of Uanieh Jews 2% r minimum - only about twalve hundred
aotunlly having been deported, Yhen the Copnsnm proposed that

41l Jave wenr n yellow star as in other countriea, the King enid

he would wenr one t00, and the nlean was sbsndened, Apparently

the Huris thensolves facilitated the escape of Danioh Jews o
Sveden, since they were anxious to eliminnde them an a nposeidle
scurcs of troudle. Agtually, moet of the Danes are very much
afraid of the Uermane, even the refugass hers in Sweden move

about very enutiously for fear of the Gestapn. ......*"*

Cemenbernsruns

B, Zepish Befugeas. %imilsr to the Norweginne, the Uanish re-
fugeen ssen rensonably well provided for no far ne living nee-
sspities are concernsd, Accerdimf %o the Denes themeelves, to
specifically quote Knyl Henriques, msny of them could do muoh
bettor if they would take advantage of the great employmsnt oprore
tunities extendad o them by Sweden, inetesd of remaining in the
internment ommps and lamenting their position and criticixing the
efforts mnde to acsiet Shem. limited firmnoisl arrangenente have
bsen woriced oud by the locnl Panish Mission with the Foreign Office
= and the Swedish commerainl banks, ¥hen a Denieh refuges comes
into Sveden, he must declare to the Danish Kitsfon his holdinge
of Danish curremoy, whioh is writtsn into hie passport, Xech
month he ocan go to o commercinl beak and exohenge 380 Danieh Kr,
for Swedinsh currency. The vate iu roneonnbly oloss o por -
atout 0.80 Swedioh Kr, for one Danieh Kr, ae I reesll., He aleo
-has the opportunity of solling his Usnish currency in the loeal
black morket. In additson, thero seems to be no rsstrictions on
onble transfore from Denmark So liveden, The Danish refugees
appsar more contented than the Horwegion refugens, btut note ene
tirely so., Thepe i some dismstiefaction with the attitude of .
She local Lanish Hisaton, and in $he pnet month or wo there wne a
pronounced movement amony the rofugees to form o "¥ree Danish
Goverament”, Xt d4d not xet far. largely Decnuse of the chilly
attitude of the Svades, The Danes here, and all ir the under.
&round in Denmerk , are very anxious t0 be extended the homor of
being fncluded in the United Nations, Due to o silly fuedle on
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the part of o mesbor of the losal Britieh Hission (Turnbull)

they were wildly celsbrating such offieinl recoguition, end vere
terribly dieappointed when the orror was alarified, Other Danes,
like Henrigques for example, ars very anwious that Nemmark mot be
includedamong the United Nnsions, He £ivas as his renson the
sxample of “sland, which he fesle {a hendienpping the Allied wor
effort, tut in renlity he te very muth afraid of Oermsny, Like
meny Danes, his one hope ts to 76t through the next few months
vithout ageraveting the GCermans into destroying Denmark in the
closing momsnts of the war,

It 18 stated that virtusily sll full-Jews heve -now escaped
fron Denmork and that there 1o 1ittle to give concern as to the
rossibilitien of a terrorist sanpalgn againet Jevs, This is
aseuming that the Germens ocontinue their policy of taling ne

] stopo againet half-Jews in Denwark! Theve o some indiontion

1 $hat refugess from Lsnmark Bay inoreave in the next two months -
largely dus to Gestapo msusures %o reorganize the Danish I'olige,

& group thot has heen comewha oasy to work with i{n a rarioty

of pro=Allied intorests - including refugess. At present, Danish
refugees are conming tnto Yweden at the vate of a 144820 lens than
600 & month, &s the Dapaytrent knows, the big months were Qotober
and Hovemboer of 1943,
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0 ‘The Poreign Servigas
P of The
X United States of America
. - v
ST O ONEL DER-OT AL AMERICAN LEGATION
. - Stockholm, Sweden
t . February T, 194k,
¥r. Harry D. white‘/
Y Assistant to the Secretary,
i United States Treasury Department,
; Washington.
! Subjects

Dear Mr. White:

In accordance with your instructions, the following summariges
the more important items oscupying the attention of the Financial
Attacbe durlng the month of January, 194li, Since this 1s my first
report I would appreciate, for fy guidance, your comments ad to
1ts usefulnesa as well as 1ts acceplebility as to scope, form, ete.

The matter of making these monthly reports to the Treasury
has been discussed with the Min » Your instructions that
these reports should repreaent own visws, irrespective of
opposing views that might 6x1at within the Legation, hms been
communicated to him. He hag @xpressed a wish to see these Feports,
has reserved the right of ccsmmsnting to. the State Deépartment when
appropriate regerding my views, but otherwles 1s willing to,

“Treasury Dépariment, and the
iy..own responsibility..

© consider that these reports to the In
viows exprassed the rein, sre sntirely

I.

As would be anticipated, moat of the
primarily In getting orieated to the:work:
eperating procedures. The Leg \
inté several main operating se
time was devoted to dismcuss

Y

d. aoqueinting
An- push work,.

ted ‘wlth 1e0al contaote
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of these same people on a aspolal basis, as well as certailn others
of prominence in Swedish industry and trade. Mr. Washington,
First Seoretary of the Legation, who also acts for the Hinister
a8 coorBinator of Legation operationa, hss taken me around te the
Forelgn Office and otherwise basen extremely helpful in getging me
settled In my work. Other officers of the Legation have had me
over to their homés to meet certain Norweglans and Danes with whom
I was.particularly anxious to establish contsect.

Pinally, after having studied the operational organization of
the Legatlion, consldermble thought was given to blocking out an
srea of operations which would be conslatent with what the Treasury
expected of me and also sensible in the light of current organigza-
tion of work in the Legation. Three main areas of operations were
blocked ocut and cleared with the Minister, covering (1) operational
areas in which I wented complete control, (2) arees in whieh I
wanted to participate, snd (3) areas in which I wanted to be kept
informed of Legation activitiea. Ses Exhibit "a",

In the foregoing matters I would like to emphasize again the
excellent ccooperation I am receiving from the Legation staff. All
the of ficers have made every effort to be as helpful as possible
and it hes been of tremendous value t0 me in getting my work
organiged. It 1s believed that a mention of this by Tressury to
the State Department is justified. :

A. Organization of Legation Operations. Apsrt from-the staff
hendling Swedish po .cal mattors and the adminigtrative
operations of the Legation, the following summarizes briefly
certain raporting functions ln spésiaellzed Pleldss
1. Speaial Regorting Sesction = This section reports on
all matters rélating to the Baltlc ¢ountries, Forway and
Denmark, the Ukralne, as well as on matters relating to
Germany eppearing in the Scandinavian or Baltic preas.
This reporting includes theé cabling of "spot news™ as it
appears in sugh press, as well gs the preparation of come
prehensive Qespatches demling with special developments
in thess areae. Also monitors radid broadeasts from thesse
araas,

@, Gommerclal Section.- This aaction reports on general
commexr¢ial, esonomic, and finanglal developments in Swéden,
handles ma$ters relating to enforging the provisions of
the - AnglowAmerican~Swedish War Trade Agraement, and trading
with the enemy problems. Heretofore it has handled
virtuelly all matters relating directly to: Treasury
operations, inoluding the preparétion of Tredsury reparts .
required under standing inatructions.. :Most of tha special -
attaches, auch as for pstroleum, forestry, ots., operats
‘under the scope of the Qormerigal. Sestion, This section
also cables, ng,ot ‘newa relating to 1ts sotivities, as i
om the losal press, supplemsnting this infor
te sithe» by more symprehensive cable

[
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3. Press &c?&- on - This ssction has, of course, the dual
function ‘asenminating American War Propagenda (which is

now being shifted to more emphasis on Amerisan eultural 1ife), 5
as well as reporting back to the 0ffice of War Information
everything and anything of significance in the Ruropean press,
radio, end public opinion in general. It has very extensive
facilities for radlo monitoring, photo tranamission, printing

and photo development. As a rather interesting 7.W.E. itenm,

it might be mentioned that it has a delly telepheonic news ex-
change with Switgerland, vla Germany.

k. Translating Section - This sectlon 1s concerned with the
daily reporting, by ceble, of local press items and editorials,
primarily of a political nature but often extending into re-
lated flelds. This 18 entirely of a ®apot new" nature and the
materisl 1s not further developed in this section except for a
semi-monthly summary of public opinion as reflected in the local
press. :

5. _Post-War Section -~ A small group specialiszing in the sccumu-
lation of mater rolating to post-war problems in Europe,
partioularly any programs under discueasion for sdlving thease
problems. Also has been forwsrding European comments on United -
Kations!' plana.

The following appears the beat operating procedure immediately
avellable to ensure that the Legationts reporting activities,
plus my ‘own efforts, are made as useful as posgible to the Treasurys

1. Dailly Press Cables. In cases where I know before-hand of
materis elng oa of particular interest to the Treasury

- I will ask thet the cable inolude a "Repeat to Treasury™. As
e general practice, howsver, it should be mentivned that the
Legation does not favor such earmarking since these cabls are
often of interest to several other Departments as well, and
are intended for somewhat general distribution aweng the Depart-
ments anywsy. 1In cases where it is not possible for one resason
or.another to have these cables repeated to Sreasury, I will
send to Treasury & cable referring them to the cables in guestion
and advising, if appropriate, that X am following the preblem up.

2. Genersl Information Csbles. In cases where I know that
ocables slng prepared by other sactiona which would be of
interest to Tréasury, it is belleved that it soon will be
pousible for me to ocolluborate in the prepavation of such cabdles
to the extent that spesial Treasury interests ars. covéred, with
the iticlusion of "Repaat to Tremsury®. Thia working relations
ehip is alremdy rathor well established with ‘the Oommersial

__$¢o;t),op_ A . !
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Sectlon, with whom I am working closely since ocur interests
and activitlgs in meny fields are very elosely related. In
casss where I consider that these csbles are of Iimmediats
concern to the Treasury, a summary of the cable will be fore
* warded directly to Treasury with appropriate reference to the
Legation caeble covering the seme subject matter. Unleas
otherwise instructed by the Depsrtment, howsver, I will duplicate
Legation cables, even on matters primarily involving Treasury
interests, only in cases where the time element is paramount.
Thle is advanced on the assumption that a "Hepeat to Treasury”
cable beoomes available to Treasury almost as soon as a cable
directly from me, .

3 ge%uirod Regorta for Treasury under Standing Instructlons
fro . ached as Exhibit "H 8 a 8t of reports re-
qugrea to ve submitted for Treasury under standing instructions
from the State Department. These reports are presently being
prepersd by a small reporting group in the Commercial Sectien.
They are based on official reports, bank reports, press comments,
and both offiolsl snd private sontacts in the financial communi ty.
The present group has been preparing these reports for a long
tlme, particularly Vice Consul Rarold Gerlson, Whils the
reports are not particularly imaginative in approach, many of
ther are soméewhat routine in nature enyway, snd most sll- of

them require conalderabls time in preparation because of the
statistical and translating work. Consequently, undess the
Department instructs otherwise, I should like to leave the
preparation of these reports in their present handa. The
stending arrengement is that I am to review as mnany of them

a3 possible in rough draft form, for the purpose of pointing

up apecisl Treasury interests, .

h. sEc;nl Reports. The Logatieon's Special Reporting Ssction,
8s we as 6 Cozmercial Section, prepars a great number of
studies on special problems in the Scandinavian area, Baltic
countriesa, Germany, and ‘the Ukraine, which I'believe would be
of considerabls background interest toc the Treasury Department.
Agong the subjacts might be mentioned labor conditiona, ine
dustrial developments, agriounltural problems, shipbuilding,
living conditions, eto. I have gons over some of these reports
and they ere well prepared and moat intereating even though
not directly releated to my own work., In order that the
Treasury Deparimentts attention may be specifically directed
to the existence of these reports, hereaftor I will forward w
monthly or semi-menthly list of selocted reports prepared by
%o Legation which 1 believe wiuld be of interest to the
Treagury.

%
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In connection with the various types of reporting activity
of the Legation it is hoped that the Treasury Department will
instruct me apec%fically with respect to any phase of such reg-
ports it wishes me to develop further. Also, 1t is posasgible
that with respest to oertain cables marked "Repeat to Treasury" N
the Financial Atbtachéd was not a collaborator, . but aimply
managed to have the cable in question specifically directed to
Treasury's attention. (Consequently, it should not be assumed
that such cebles necessarily contain all the information avalle-
able locally so fer as special Treasury interests are concerned.

ITI. Comments on the siediah 3ituation.

A. General Economlc. Based on preliminary obaervations, it is
a1r£Teult to see what Anglo-American poliey via a vis 8weden -
has contributed as a wartime instrument. Whather different
results could have been obtsined by follawing snother direction
1 is, of course, speculative, but the fact remains that Sweden
! stands todasy, withotfie blessing via the Anglo-Americen-Swédish
i Trade Agreament, as ‘the most potent economic aatellite Germany
has in all Burope. There is very 1ittle, short of setusl
: military collaboration, that Sweden could supply beyend what
it already is supplying, to further the German war effort.
What it is supplyling, howsver, is a most substaentisl contribu-
tion to Germeny*s will end ability to continue the war. This
will be confirmed most certainly when millicns of tons of Swadish
iron end steel, carried in 3wedish bosts to Germany, are shobc
at, dropped on, and otherwlse grset our invesion forces on the
Westorn European front. This, 1t seems to me, should be the true
measure of Angleo~Americen policy as exprossed by the Trade Agree-
ment. Wnat it has accompllished, beyond supplying of ficial sanotion
to a Swedish position which occasionally preompts even some of
its owm press to asquirm morally, 1s unclear to me.

This is not to eay- that we could have prevented these shipmenta,
since gertain fundamentals of Swedish internal eccnopy, as well
as Swedish industrial self-interests as expounded by the Axel
Johnson type, plus German power dlplomacy, probably would have
produced the same result. It does not seem negessary, however,
that we should have collaborated with the Swedes in- determining
the extent to which they should materisily harm our war effort,
or that we should uctuall’z sgsume a responsibility whioh is
clearly Sweden's to face in her own conscisnes. It must be with
some rollef that the Swedes find us quibbling with the score or
more petty violations monthly of the Trade Agresment, ‘rather than

_focusing on the miin Lssues. Thus, we protest atrongly -the ship=
ment of 200,000 tons of iron to Germany in excess of the quota,
iv s reproschful tons inconsistént with the 10,000,000 tons we -

. }
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aid suthorige; the shipment of 20 tandem bioycles to blind
vetersna in Finlend, which apparently loecms more ominous than
suthorized shipments of millions of ballebearings to germany,™
ete., etc. We seem much farther from the war in Stockholm
than in Washington. ' ’

The oot of the present situation here seems to be the British
poliey towerds Sweden, which dees notappear t0 have been particu-
larly cooperative or useful as & wartime instrument. Jhe British
Mission here appears to be more pro-Swedish than the Swedes them-
selves, and uncenscionably pest-war in polnt of view and action.
Perheps that has left American pollcy in the poaition of determin-
ing (1) whether it should follow Britlsh pollcy for unity's sake,
trying perhaps to outdo, if it can, the British in wooing Swedish
good-will, (2) whether we should teke & middle course, er (3)
whether we should take s strong position consistent with the
facts snd with our all-out war effort. The Swedes eppear to be
pro-American if pro anything, including Swedish. From the inter-
national point of view they have a tremendous respect for Amsrican
industrial might, look to the United States as the only hope of
extricating Sweden from 1ts difficult pesition vis a vis Russia
end Cormany, but considers us rather lmmature in political matters.
Most of the papers are almost dengerously pro=Allied, and every-
body 1s convinced of the certainty of an early Allied vietory in
Rurope. It is difficult to understend, therefore, why we can
not take adventage of this spontanseous support, plus our large
inivestment In the propaganda efforta of O.W.X., to forge a.strong
war position in Sweden. As it is, we are llked tremendously,
but Germeny 18 getting mllllions of tons of irom to shoot at us,

Refugess. Turning to a brighter side, there is no question
ut ¥hat Sweden has extended a kind and helpful hand to the
refugeesn coming across her borders, and this sssistance has been
of inestimaeble value in maintaining life, hope, and the will to
resist in some of the ocoupled countries, _At present there are
spproximately 10,000 refugees in 3weden, excluszive of childrsn
and the Pinns teken in over here during the Finnish=Russlan war.
0f this mumber, 18,000 are Norwegiens; 14,000 are Danes; includ-
ing ebout 9,000 Jews who came here 1in Ooctober and November of
19&5; 3,500 are Germen-spesking refugses, and most of the balance
are from Poland, Holland, and the Baltic States.

Sweden has made great effort to find employment for these
refugees, and in the case of Norwegisn and Danes has extended
speoial privileges under the Swedish Sccial Board, Approximately
12,000 Norweglians have thus found employment = 6,000 in forestry,
2,000 in agrioulturs, 2000 in industry, and the balance in
miac.ollanooua ‘tpades. That 18 not to say that the Hérwegisns

e -
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are happy here. On the contrary, severl thousand ceme hers
expressly for the purpose of joining the Norweglan free forces,
and are tremendously engry with thelr Government in London
because they have been left stranded here cutting wood, much 4
of which goes to Germany. The Danish refugees, of which 6,000
have found employment here, have found special opportunities

in the skilled trades. It might be mentioned that the Swedes
refused a Danish offer of 5,000,000 kronor to aaslist in taking
care of the Danish rsfugees, saying that Sweden astood ready

to take care of them out of pocket. . .

One of the many paradoxes of the Swedish neutrallty positien
18 the extent to shich 1t tolerates Norweglian and Denish
underground operations, which are orgenized to a fantastic
extent. So smoothly are theass operations working that it
would be no exaggeration to say that traffic betwesn Stockholm
and 0Oslo or Gopenhagen 18 hardly less difficult than fraffic
between Washington and New York, although always perllipus.

_ That is not to ssy that there 1s a fraee exodus of people from
Horway, the facllitiea are there but the Germans have taken
such severe reprisals against relatives or -even diatant
friends of Norweglans recently escaping that the traffic has
practically died out. Underground activity from this end,
however, snd the flow of ¢ourlers to Norway and Denmark and
beek 18 constsnt. Apparently the Germens have little to say
concerning this underground activity, but the local Nagl press
frequently complains bitterly about the Swedes permitilng the
Norwegians to organige a "Police School® in northern Sweden.
Tais school comprises approximately 1,200 Norweglans between
the ages of 18«30 and, as the Germans surmlse, will clearly
have an-active part in the reocoupatlon of Norway. They are
being trained extensively in the use of armse snd smmunition,

»

The Financisl Attachd has a visit scheduled to Gothanburg
(a¥teborg) the latter part of next week and will be in a
position to develop corisiderable mgterial conderning Jewlsh
refugeos in 3weden. An appolntment has been arranged with
Julius BUttner, said to be Sweden's No. 1 man on Jewish
refugee problems. He has been working very closely with the
Swedish Oovernment on these matters, and is sald to have com=
plete deteils regarding refugees, including thelr personsal
means, when they got here, what they were supplled upon are
rivel, and what was confiscated from ‘them. "It 1s also planned
to viait one or two of the refugee internment camps in the
area. The foregoing will be the subjeat of a spatial report. /

6
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G. Swedish Germen Trade Agreement. The new 194l Agreement
appears to be viewe generally with satisfactlon. The Swedes
advance the reductlion of iron shipments from 10 to 7 million

tona as a clear gesture of pro-Allied sympathy, although it

may be assumed that they were not unmlndful of the difficulties ™
of getting paid for 10 million tons of iron while at the same

time getting their old credlta cleaned up -~ befere the 114

blows off in Germany. The Germans, no doubt, are very glad

to get the 7 milllion tons. The Russians, who have had a more
intimate contact with this iron than ourselves, will be equal=- -
1y zlad to blast it out of the Baltic Sea wherever and on

whatever 1t can bs found.

As the Department 1s aware, the terms of the Swedish-German
Clearing Agreement 18 supsrvised by a so~ocalled Joint Stand-
ing Commission functioning in Stockholm under the chelrman-
: : shilp of Marcus Wallenberg, and comprising representatives
from the British and American Legations, and from the Swedish
4 Poreign Offlece. I have asked to be inocluded at the meetings
a8 @ financial adjunct to the Americsn representation, since
there ars. of ten financlal aspects of these opsrations that
; could be olarified. At the monthly meeting in February, I
hope to obtain a detalled statement of the status of the un=
liquidated credits, when they were orsated and what the ree
payment provisions were, when partial psyments were made and
whether in goods, goXd, or free exchange. I also want to
elear up certain ambiguitles conteraing 1943 payments of ap-
proximately 140,000,000 kronor in Relchbank gold sald to have
been held prior to 1939, and whether any gold payments are
contemplated in 19h4l. Condldéring the difficulty Germany had
in paying off meturing credits of [}0,000,000 kronor in 1943,
it 1s difficult to 8ée how she will psy off 70,000,000 kronor
- of oredits in the first six months of 194lj, as providea for
i in the Agresmsnt. : .

b. Availabllity of Information. One of the most severe
handlcaps to succsess operations here is the great ssarcity
of officisl information on the one hand, and the plethora of
unofficial information on the other, Orfficiasl quarters have
gotten inte the hebit of being extremely raeticent to supply
data relating even to matters in which you have a legltimate
interest. On the other hand, you ¢en go out in the atreet
in certsin guarters and eonfirm anything under the sun, in
the course of which you also accumulate an egual abundance
of material to disprove the seme point. Cénasequently, onets
earliest task 1la to build, replly on a personal basls; useful
contacts An officlal) quarters and relisble contaots in unof-
fiolal quarters. This tekes time and ie bound to limit one's
", effegtiveness during the ¢urly steges of his assignmenty

There

]
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There are mi good leads to significant mattera in the
Swedish, Norweglan, and Danish press, Although my reading
ability of these languages is improving, it is a laborious.
process at best, and I couldn't possibly cover the entire &
fleld end have tims to do anything else, Consequently, it
waa greatly apprecisted that the Deopartment reacted favorebly
to my request to employ = loosl translator, There is a
transleting group in the Legation but they are otherwise
oocupisd,

In conneotion with obtaining information in Sweden, the
Department - undoubtedly knows that the Swédes have a ‘variety
of laws imposing severe penaltles upon #&ny ®person® supply~
ing information to foreigners regarding political, economic,
and industrisl activity both (1) withini.Swsden, and (2) with
respect to belligerent countries. The SWédes are very dili-
gent in enforcing this law, inc¢luding the tapping of tele-
phones of foreign missions to determine with whom and about
what they are talking. Within the past wsek both the British
and Americsan Legations have been handed protests by the
Swedieh Foreign Office in connection with certain approaches
they have made on Trading with the Enui matters, %The blaok-
1liating technigue as applied to Sweden 8, of course, only
token in-scope, considering the olose relation of the entire
Swedish economy to the German war effort, Nevertheless, the
blacklisting threat 1s one that the avorage Swedo fears, aengd
it hean served as a medinn of eccnomic and commerolal intele
1llgence that otherwise would not be available to the Legation.
Conseguently, it is hoped that the protest, which has been
ferwarded to Washington, will not be taken seriously, It
would be inclined to accept it as the offering of a dutiful
neutral for purposes of the resord., If the Swedes inelsted
upon a atricter attitude in the matter; it might not be inap~
propriate to call their dbluff befors sbandoning an intelli.
gence fleld that is a very important eontribution by the
Mission to the war eoffort. It could be intimated, for examplse,
that thers 1s a very real reslation betwsen cur commeorcial ine
telligence activities in Sweden and the lattitude which we
- have_extended the Swedes under General License Ko, L9, and
that 1f we are foreced to forege the former we may well have.
to recanvass our position with réspeot to the latter,

In this, s in meny other matters, It doesn't seem that
we have anything to lose by adopting a oconsidersbly more
eritical attitude, Heretofore, Sweden has ‘been facsd by .

& pointsd gun from one direstion and an extendsd lollipop
‘from the othor, and 1t has not besn Aifficult for the very
practical Swede to deoide whioh should engage his uppermost
attention. A& atiffer spproach may heve sn-fmportsnt in= .
“flnense on the rather oritical decisions that Zweden may

bs called upon to make in the next fow monthe,. .

R.
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E. Dollar Black Market Operations. A econtinued effort 1is
being mede to @fﬂn some appralsal of dollar black market
operations in Sweden that would be useful to Treasury, but
so far I have been able to collect only a great many loose
ends, many of which are contradictory. I am satisfied that
there is & large emount of dollar eurrency in Sweden, large-
1y held by Norweglan and Danlsh refugees. They are not
selling this curremney to any considerable extent bscause

the black market rates are teo low (ebout 2,25 Swedish Kr,
for the dollsr). MNost of the refugees acquirsd their dol-
lar currency in Norwegian and Danish bleck merkets at a mueh
higher price and therefores will not sell in the Swedish
black market unless faced with severe living emergencies.
Por exaumple, most of the Dsnes had to pay anywhere from 6

to 74 Danish Kr. for the dollars they acquirsd in the Danish
black market.

On the buying side, 1t has been particularly difficult to
got any precise information. There is considerable evidenoce
to support the conclusion. that the ‘buying market 1s now
rather weak, end confined largely to limited privste pur-
chases for specnlative scoount. There 1is a wide spread
betwsen black market buying and 8selling rates « about 2.25
Swedlsh.Kr. in the firast inatance and 3225 to 3.50 Swedigh
Kr. to the dollar in the second instance. The selling rate
appsars to be based on Swiss buying rates. It is only when
the Swise are not buying deollara that private holders heére
are forsed to sell in the Swedisgh black market, since other-
wiss they could sell thelr dollars to the Swedish commercial
banks at a much higher grleo. The Swedish commercial banks
may purchase dollars only against confirmed sale in Switzer-
land, and thersfore operate on & much narrower spread,

Last woek the Hungarian Press Attaché waa trying to sell

$80,000 of U.S. Gurvency which wes %o come here from Hungary

by pouch. He counld not get any sort of price here so ap-
parently pouchsd the dollars to Switeorland.

I doubt 1f the Germans are buying dollars in the locsl
blaek market because of their shértage of Swedish orowns.
The only likely instances would be those oases where, by
poush faoilities, they could take sdvantage of a widh spread
in tuying rates here end aelling retes in Switszerland.

1t should be emphasized again that the foregoing represents
only genoral notes on & very complex local sltuation, snd

probably not at all reliables

Ix.
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III. Commfnts on the Norweglan Situation.

A. General, BRuch similar to the situation in London, the .
outstanding impression gained of the Norwegisn group here

ie 1ts great disunity, Even among the officisl group itself
may be found numercus opposing factors openly oritical of
each other - either bassd on political jsalousy, personal
sslf-interest, or tempermental and ideological incompatibility,
As might be expected, this has greatly weakensd the sffective-
ness of Norweglan representation in both London and Stockholm,
and has been very damaging to ite prestige. If the Swedes
are right about anything, 1t would be thelr statement that

a8 long as there are two Norweglans you will have at least
twe Norwegisn pointa of view. There appears to be only one
Norwegian who escapes even the 3lightest criticism and that

is the King, who enjoys tremendcus respect and eateam among
all Norwegisns. Apart from him, there appears to be mueh
blckering emong those officlal directing Noerway's Government
in Exile, againat which group is aligned important influences
also in exile but not associsted with the exile government,
end possibly aligned against both of which are certaln groups
remaining in Forway. In connection with the latter, - this
would be particularly true of the formsr Communist element,
which has remained in Norwsy to the last man in.serrying on
an sctive resistance agsinst the Quislings, and which y
emerge from the ococupation in unexpected political strength,

The foregoing situation seems particulerly disappointing
since a continuation of these influences may have a most
aerious effect during Norway's early repcoupation peried
when internal politicel conditions will unquestionably be
chaotiec. It is not unlikely that thess influenses have
severely handicapped even current opouumg, since I do
not eee how anyone can.fesl reasonably conf .dent that he
is dealing with a politiosl group that the Norwegians will
consider responsible after rescceupation of Norway,

Apart from the foregoing, I have been impressed with thess
other outstanding characteristics of the Norwegians on this
-8lde of the water. First, meny of them in gux"a{o, seen to
expresa the attitude that the world, particularly the Allles,
ows something substantial to Roru{. Sesondly, they have been
unrekiable sourcew of information in most cases; I have had
to oross-check everything they have supplied.sand invariably
the whole thing washes out. Thirdly, very fef Borwegiuns dan
kedp a secret, snd this 1s atmething all of us should bsar in
mind constantly. I hope that these oircumstences will improve,

sinep
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since I have learned that the Norwegian Government both in
London and Washington have written to their Mission in Stockholm
of my scheduled arrival - which ordinarily would have faciii-
tated useful contacta. In view of my Norweglan origin, I
should be able to-work with this group on an éffective basis
and psrhaps my next sempling will be more produetive.

(od

B. ~ Norwsglan Refugees. Oeneral comments regarding the number
of Norwesfa.n Tefugees have been supplied else where in this
report. Since lest summer the numbar of Norweglana escaping

to Sweden has been reduced very conslderably, due to the severe
reprigsals of the Germens. Almost all of them escaping since
that time are psrsons with no immediate relatives in Norway, or
persons who have been able to arrange escape with their entire
families. The deportation of 0slo University atudents, however,
and more recently the reported meoting of Terboven and Quisling
with Hitler, has resulted in a sharp inecresse of refugees. In
one day alone last week, 123 slipped out via the underground
and large numbers are oxpected all this month since those in
Norway of the ages 17 to 35 appear to have been definitely tagged.
This does not include the Jewish population since virtuslly all
this:group, save those deported in the early atages of the ocou-
pation, have succesafully fled to Sweden.

-

One of the strikingliy. admirable aspects of the Norweglan
group is the skill and daring with which it is carrying out
underground operetions. There is hardly a Norwegian refugee
in Sweden, physically able, sho 1s not Involved in some sort
of underground activity. Thers are anywhere from 300 to 500
individuel groups engaged in specialized operations on a iimited
scope. Thus you will find small groups involved in radio come
munications, home propsganda, exports, srme and ammunition,.
facilitating the eascape of certain refugses, intelligénce, etc.
Certaln groups hers are working on the systématio sabotage of
the German war machine when the invasion sturts. Aas the Depart-
ment knows, the King has asked Norweglans to refrain from sabotage,
and whatever goetivity of this nature currently going on in Norway
is being carrled out by the oommunists. Similarly, there are not
many inside Werway except the Quislings and Naeis, who ave not
éngaged in some acrt of activity., Both instde and outeide Norway,
thelr operations sre carried out with a reckless disregard of ;
personal sefetyAhit is almost foolhardy,
The Germgns have found 1t most baffliing to donl with this
problem. They ars continually searching for a ®key man® in
theas operations, and now and then sxedute somebody. However,
the operations continue. The truth of the matter is that there
are no key men, but instead several hundrsd very small aroups
working indepéndently of each other on & very spacislized oper-
ation. It is rars for one group to know what another is Qoing, e :
or the individuals comprising the group. In this connection, :

4t 1s understood that the Norwsgian Wission here made an effort

to get thess operations coordinated, but met with stAff opposition
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due in large part to the fesling of the underground group that
the Legation could not melntain the present secret baais of
operations, v
1

Inside Rorway, there 1s very little the Germans could do
to break up these operations except exterminate three-fourths
of the population, shich is impracticable since many Germans
are themselves deeply involved. Aa a result, when the Germansa
try to break up these operations by acts of terrorism such as
the deportation of 08ld students, invariably it is only the
completely innocent that are the victims. The members of the
underground are tipped off well in advence. Thus, on the day
of the 0slo student episode, over half of the University's en-
rellment stayed at home, Thia has been the case when many
other German repressive measures wers ascheduled.

Turning to the financial etatus of the refugees, 1t ap-
pears generally satisfactory. Almost all of them come here
rather well supplied wiith Norwegian currency, elther their own
or contributed to the advancemont of underground operations by
friends in Norway who have no use for it there since they can
buy very little, Upon their arrivgl: in Sweden, they are allowad
te redeem at the Norwegian Legation, at close to par, 400 kronor
with which to purchase clothing end food. Then they are allowed
to redeem an additional 300 kronor monthly until they find em~
ployment, after shioh time their only meaens of redemption would
be the black merket. It might be mentioned, parenthetically,
that the Norweglan Legation disposes of a considerable amount of
the currency it acquires from refugees through sales to the British
against sterling credits. It may be sald, therafore, that in
view of this emergency arrangement with tl’m Norweglan Legation,
as well as the rapidity with whioch thess refugess find employiient,
that there ars not a large number of ssvere hardship ceses. Those
who, for one reason or another, ars unable to find work unques-
tionably have great difficulty with living axpenses, and 1t is
to this group that I hope that the facilities of General Licenae
No. 32 will soon be opened up. /

B. Blaek Market in Norweglan currggc;, Black market operations
here-in Norweglen currency have ahown an interesting changs in
the past few months, Back in October thers waa very little Jdemand
for the large supply of Norweglan ourrsncy in the local market,
and the black market buying rates against Swedlsh currency ranged
from 0.18 to 0.20 Swedish Kr. More recently, however, the supply
has shortened againet incressing demands and the rates have im-
proved to 0.25 to 0.27 Swedish Kr. for Norwesglen currency in

~ denominations of 5, 10, 50, and 100 kronor and (.30 Swedish Kr.

for currency in denominations of 500 end 1,000 kronor. ihe rise

in price 13 undoubtedly dué to the inoreased demand for Norwegian
cur:‘jnoi‘for-undprgronnd and invasion operations, although it 13
algo likely that there is inoreasing private demend for speculative .

PUrposes.
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A straw in the wind for the former theory is thet within
the past few weBka one of the larger Rorwegian underground
operators (not Pavorably regarded thyxthe Norweglan Mission
here) epproached our Legation with the following proposal, based %
on his urgent need of a large amount of Norwegian currency. He
sald that the German troops in Northern Norway ware belng sup-
plied from Finland, in payment for which the Germans were giving
the Finns Norweglian currency. - He stated that most of 1t had
found its way to the Bank of Finland which was now helding 7} to
10 million NHorweglan Kronor. His proposal was that the American
Government purchase this currency from the Bank of Finland &t
current black market rates against a bloeked dollar credit that
could be utilized by the Finns only for meeting payments on its
debt to the United States. The proposal seemed absurd from
several polnts of view but had some aspects which I considered
worth checking into. The proposal blew up on discussion with
the first relisble Norweglen contact I could find. He sald that
the whole thing was unsound in fact beéecause of the chronic
Finnish deflcit in the Norweglan~Finnish clearing, csused by
heavy Norwegian exports of pulp and fertiliger. In view of this

sizeable deficit, it was claimed, that there would b reason
why German authorities in Norway would make payments any kind
to Finland.

1V. GComments on the Dsnish Situation.

A. General. There seems to be considerable optimiem locally as
to the panIsh outlock, and there unquestionably are definite bright
gpots in the situ{?on. Apart from the German deficit of
8,000,000,000 Danf{$h Kr. in the German-Danlsh clearing, mostly
represented. by inflated Denish currency or obligationa of the
‘Hational Bank to the commercial banks, the German ocsupation hes -
left no long-term scar on the Danish economy. It is pointed out,
for example, that Danish livestock ia greater now than befors
osccupation. Also, certain industries such as shipbuilding and
chemicals, are stronger than ever befors. Very 1little property
has been destroyed by the Gemans, and only an insignificant
amount conflscated, This inoludes‘pmerican and Eritish property
as well. The average Dane feols, therefors, that 1f the war
could be brought to a quick end before the, Germans had time as a
laot minute ect of desperation and vandalish, to ravage the country,
then. Denmark will have survived the oocupation with remerkably good
fortune. Juat now, they are troubled that so mény Danish farmers,
lured by the extramely high wages the Germans are offering, have
left thelr farms to work at the fortiflcationes being oonstructed
 at Jatland. This lebor migration may have & serious siffect on
next year's supply of grein end fodder - upon which depends the
backbone of Danish economy. .

) " In certaln respscts et leest, my firet impressions are that . o : :
the Danes have hgndled themselves in a delicste situation rather : :
skillfully. ¢ They have teken-a very strong position sgainst the v !

i . \
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Germans in certain internal matters, such aa property rights and
personal liberties, and have gotten eway with 1t in most cases.
Germen occupation of Denmark -has been on:& most peduliar basls
compared with other qccnpied countriea. A great effort has been
made to avold troubl® with the Danes, and 1t 1s not rare to find
the Nasis indignently -denying tnelr Intention 4f carrying out
some program of 4irty work, shioh the Danes correctly-enongh
surmised but protested sc loudly im advance that the Gersans
would hastily abandon the program. This sort of an approach,

for example, has been very effsctive in keeping the Germsan oOp-
pression of Denish Jews at s minimum - only sbout twelve hundred
actually having been deported. When the Germans proposed that
all Jews wear a yellow star ds in other countries, the King said
he would wear one too, and the plan was abandoned. Apperently
the Nagis themselves facilitated the eacspesuBf Danisgh Jews to
Sweden, slnce they were anxious to eliminate them &8s a possible
eource of trouble. Actually, most of the Dapes ars very much-
efraid of the Germens, sven the refugees hers in Sweden move
about very eeautlously far fear of the Geatapo/Apparently the
Danes have been rather useful to the British in speclalised
sabotage and underground intelligence operations. It is under-
stood that what the Danea leck in numbers in such operations they
make up to some extent by a high degree of skill in carrying out
ths opsrations. The Danes. seem to be satisfied that, individuslly
and cellectively, moet of them have handled themselves as sensibly
as possible under the circumstances. Accordingly, sdded to the
poesibility of economioc strength thet may be Penmark's after the
war, is some prospect of reascnable internal politiocal stsbllity.
The Desnes are being very actively courted dy the Swedes and
Britigh with respect to post-war commercial ties, which may be

a rether good messure of Demmark's potentlale sinoe nelthar is
exactly philanthropical in such mattera,

Loeslly, Danish reprssentation 1s fairly effective.
Minister Kruse is not regarded to be particularly strong, sl though
the Danes in general feel that he is doing as Wall as possible
scnsidering that (1) he is scoredited to what is lousely called
& neutral country, and (2) that he hae a practicsl regard for the
praximity of Germany. The Danish Legation's No. 2 man, Torpe-

Fedoraen, is out and out pro-Allied and very useful, Local eircles .

feel that dé Ksufman and Torps-Pederson will oscupy top’ positions
in the post-war Danish Govemment. .

B. anmuh Refugees. Similar to the Norweglians, the Danish re-
fuZess seem reasonsbly well providjd for so far as 1iving neo-
essities are concerned. Acccrding to the Danes themselves, to
specifically quote Earl Henriques, many of them could do such
bstter if thy would take advantage of the great smployment oppor-
tunitiss extended to them by Sweden, instead of rexaining in the
{nternment cenps. and lmmenting their position and eriticising the
efforts made to assist them, Limited finsnoisl arrangsments have

‘been worked out by the local Danleh Mission with the Forelgn Office

§
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and the Swedlsh commerolel banks, When a Danish refugee cocxmes
into Sweden, he muat declare to the Danish Mission his holdings
of Danlsh outirency, which is written into his pasaport, Esch
menth he can go to & commercial bank and exchengs 350 Danish Kr,
for Swedish currency. The rate 1s reascnably close to par - *
abolit 0.90 Swedish Kr, for cne Danish Xr, as I recall. BHe also
has the oppertunity of selling his Danish currenoy in the local
black market. In addition, there seems to de no restrictions on
cable transfers fraa Denmmark to Swaden, which 1ia 8imply a clearing
operatiocn and one very welcome to Sweden. The Denish refugees
appear mors contented than the Norwegian refugess, but not en-
tirely so. <¢here is some dissatisfaction with the sttitude of
the local Danish Mission, and in the past month er so there was a
pronounced movement smong the refugees to form a “Free Danish
Govermnment®. It did not get far, largely becsuse of the ehilly
attitude of the Swedes. The Dsnes here, and all in the under-
ground in Denmark, ars very anxious to be extended the honor of
being included in ths United Nations. Due to a silly fumble on
the part of s member of the local British ¥ission (Turnbull)

they wars wildly celebrating such official recoguition, and were
terribly disappointed when the error was slarifisd. Other Danes,
like Henriques for example, are very anxious that Denmark not be
inecluded among the United Nations. He glves as his reason the
example of Poland, which he feels is handicapping the Allied war
effort, but in reslity hs is very much afraid of Germany. Like
many Danes, his one hope is to get through the next few months
without eggravating the Germins into destroying Denmsark in the
closing moments of the war. ’

It 1s stated that virtually all fulleJews have now escapsd
from Denmark snd that there is 1ittle to give concern as to the
possibilities of a terrorist campaign against Jews. This is
assuzing that the Germans continue their-policy of taking no
steps sgainst helf-Jews in Denmark., There is some indiecstion
that refugees from Denmark may increase in the next two months -
largely due to Gestapo messures to reorganise the Danish Police,
a group that has besn scmewhat sasy to work with in e varlety
of pro-Allied interests - ineluding refugees. At present, Danish
rafugees are coming into Swidun at the rate of a little less than
500 & month. Aa the Department knows, the big months were October
and November of 1943, , /;q - :

C. %ek Market QE!’,stionE in Danish Currensy. Black market
operations locally 11sh currency are very extensive, due to
the heavy demand for underground purposss, Consequently, tiw
rates are rather good -« a trifle under 0,65 Svedish Kr. for one
Dénish Er. It probably would be resscnably scourate to say that
the ’dz:bnd,tor such currency now, at lsast in large .lots, mush
more than actual supply.

v. dividusls Net Month, Following are brief some . » ;
nents Soneen. ndividials ‘ne ring: the month.who would ba of ;

interest to Treasury.
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1. Nr. Wigforss - Minister of Finance. Has bsen in his present

¥ 8ince 1532 and a stalwart o @ Soclal Demoorstic Party.
8eoms to be tremesndously interested in the United States, partie
cularly its politlcs, but I would not say he was stmongly proe- %
American. He ia an insanso worker, and said to be a great scholar.
His new Budget has not been considered impressive locally, and
actually is more en "¢stimate"” than a Budget. It might be méntioned
that in his budget discussions he coined a phrase that Sweden had
progresged to an era of "astabiliged budget orisia®, whatever that
m:ans. Perhaps 1t is directed hopefully to the coming fall elec.
tions.

2e ¥r. Rooth - Governor of the Riksbenk: Generally regarded to
be a warm friend o ni ates, and extremely cooperative
and helpful, Has & charming personality and 1s most hosplitable,

Is considered to be thoroughly able in his present assigmaent, I
have hopes that he will prove & velusble contast. There is a con-
siderable reorganisation of the Rikabank under way, shioh will

be reported ag soon as the detalls are availeble. One of the pure
peses 1s to adjust staff assignments to create a division to hendle
post-war problems, This will be handled by our friend Kegnusasen,
who hes been promoted to Vige-Presidsent of the Rikabank,

3. Marcus Wallenmbsrg. S8tockholm's Enskllda Bank. A very
populaFr flgure locaily, both with the Swadish and forsign elsments,
Exceptionslly pleasant personality. Although he is conasidersd o
be strongly pro-iAllied 1in sympathy, the implications of this senti-
ment are obscured somewhat by the faot that he handles all United
Hations business while his brother, Jacob, is dqually entrenched in
the fxis end, In other words, the Stoskholms Enakilda Bank hen its
position pretty well hedged. I have as yet made no. approaches to
Barcus Wallenberg o am not in & position to detargiine whethsy he
will be & useful contsct. '

ho Mr. Brl_ug_gan - Director, 3venska Handelsbanken. One of the
nost use contacts ve made so I'ar, and thoroughly reliadle.
Gained his sarly banking sxperience in New York with ths Bank of
Gommerce, snd is very highly regarded locelly. He definitely
pro~Allled, It is likely that. the Svenska Handelsbanken is as

- dspendable, from cur point of view, as any bank in Sweden, and
probably more so than most.

S Mp, Karl Henrigues - Danish guuts Bankfr. One of the
finent person o8 ve o edon, extremsly helpful
although mindful of the nearness of the -Gestapo. Is working
trenéndously hard to assist Danish refugees, and has suffieient
prestige locally to obtain execellent rasuits, He is one of ny
best adontaots. :
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6. Professor Gumnar Myrdal. The first time I met him was at

a private lunoh %uat B}Eer he had arrived from the United States,
He commented on several things in America, but seemed particularly
eritical of the Treasury, bots with respect to post-war problems E
a8 well as tax matters. - Specifically, he thought that Treasury
fumbled the ball in not having hed Congreas sponsor the stabliliza-
tion proposal. Conversely, he felt that Treasury had felled to
lead Congress in tex matters. In the coursae of drawing him out
on these nattsrs, he got me placed, which he had missed in the
earlier introductions, and he seemed greatly embarrassed. I met
nim the second time at the American Club, where he was the guest
speaker at the monthly luncheon. He gave a half hour talk on

the sltuation in america, which was a large subject for thirty
minutes - particularly when fllled with Swedish food. Part of

it was devoted to a dlscussion of our ability to mske a post-war
readjustment. He said that we now were spending 100 billion
annually, whicn would drop to 60 billion of the war was won in
Europe, but still underway in the Psciric. He then wound up

with the pronouncement that the United 3tates faced economice
disaster If the war in the Pacific did not extend two years
beyond the Furopesn struggle. This forecast must have been
someshat startling to the Chinese Minlster who was sltting

gquite near by as ons of the gussts of honor.

I liked Myrdal very much, despite his vanity, and believe
him to be & sincersly wsrm admirer and friend of the United
States. He is much more interested in us than in Sweden, and
I would“say more pro-Amerlcan than swedish., However, he
temporarily is struggling with a great hodgepodge of unrelated
facts concerning the Unlted States, much as a Rotarian from
Belgrade would accumulate after soveral wseks' vielt to Amerieca,
had he taiked with a half dozen Congressmen well scattered
geographically, & dozen local Chambers of Commerce, several
newspapermen, and had read s few Sunday Gallup Polls.

7. Axel Axelson Johnson -, Leading Swedish Industriallst.
pieliked hlm very much and would not Deaitate to advence him
a8 the outstanding type in Sweden responsible for the Swedilsh
point of visw with respeot to close economic ties with the
German war effort. Immensely riech and a powerful influence
upon the 3wedish Government. I would consider him a most
unweleome influence in Swedish affaira.

VI. General Qutlook.

I an very optimistic as to my prospects of doing useful
work here, and believe that I am making good progress in that
direction. One of the first things that I have hed to learn,
nowever, is the necesalty of moving very carefully, and slowly,
in getting established locelly., It takes anywhore from three
to aix months of cautious mansuvering in the right gquarters to
rench a position of full effectiveness, and it is mést certain
that any 1ll-considered steps along the way may persienently
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destroy my ussefulness. Onee I Lave been fully accepted, howe

ever, and have breated the confidence and reapect so essential

to operations here, it is believed that things will move much N4
faster. 1Ijiseems to me that there is a great desl of work

to be done here of special Interest to the Treasury.

As to genersel local conditions, the cost of living 1is
terrific and I do not see how the Forelgn Service Officers
~here are able to maintain appropriate guarters and mest the
severe soclal obligations of official 1life in Stocdkholm.
Desplte the fact that I am not dolng anywhere near the enter-
talmment I should be doing. as a Senior Officer of thls wegation,
my expendi tures are appalling even though I can find no specific
examples of extravagance. Compered with the purchasing power
of the dollar 1n #ashlngton, the Swedlish Krona in Stockholm .
is actuall; worth sbout ten cents.

Another item 18 the extremely poor channel of
communication with the United States, whleh is a morale
factor of no small consequence witiiin the Legation. This
is really the end of the line so far as msll communications
are concerned. For example, I have recelved only one letter
from my famlly since I left Washington in November. If I
write now to tell them to wateh out that the oill burner doesn't
blow up agaln, it will be April before they get my caution end
July before I gzet the answer saying that they ram out of oil
in December enyway so there wasn't any such problem. This situa~
tion has been very hard on people here with familiss at home.,
I realize that many Amerlcens are in areas wher: conditions are
much more difficult than ours, and I have a new respect for them,
but in many cases there 1s nothing that oould be done to improve
circumstances, That may not be the case in Stockholm. Perhaps
an arrangement might be made to permit Amerlecan personnel to
exchange & weekly cable with their families.

Very t ruly yours,

48/ 1Iver C. Olsen

Iver C. OIaen\/
American Financial Attache

Enclosures: As stated,

'
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VSWEDEN}S,AID TO,RECONSTRUGTION

Large-Scale Contribution Planned,
Ultimate Scope Depends on Postwar Economy

8weden's relief activities and plans to aid in the reconstruction
of war-ravaged countries naturally affect Sweden's economic situation.
Swedish industries are already to some extent working for the rebuild-
ing of the neighboring countries, and the sharply downward trend in
Swedish ekports has been checked by relief shipments., The nymber of
refugees and evacuees in Sweden ig about 180,000, or about tiree per
cent of the Swedisi consumers.

The outlines for Sweden's share in the postwar rehabilitation were
made public by the Government in October, 1943, In a statement ac-
companying the request for an initial appropriation by the Riksdag,
the Minister of Finance said that the plan was based on the fervent
desire of the Swedish people to take part in this work. The wish %o
aid the Northern countries first, he continued, was only natural in
view of the many ties which 1link these countries to Sweden. The ulti-
mate scope of Sweden's relief work, the Finance Minister added, could
be fixed only in connection with Sweden's postwar economic position,
which would depend to a great extent on what imports, in the first
place of raw materials and fuels, it could get. With respect to food-
stuffs, Sweden could hardly be expected to keep up a permanent export,
but emergency deliveries would be made as far as pogsible.

Total of Orders For Rehabilitation Purpoges Now $125,000,000

- An official Rehabilitation Board 1s handling all matters relating
to governmental participation in the work of infernational reconstruc-~
tion, It has, for example, prepared the credit agreements which have
been signed with Norway, Finland, and the Netherlands. The total
amount of orders for rehabilitation purposes accepted by Sweden is now
about 500,000,000 kronor, or $125,000,000. According to a statement
made last fall by the Swedish Minister of Commerce, Sweden's grents of
credits for the rebuilding of war-ravaged countries may ultimately
reach double that amount, or one billion kronor.

Swedish hunanitarian work is directed and coordinated by the Com-
mittee for International Relief in §tockholm, on which a number of
private organizations, such as the Swedish Red Cross, the Swedish
Norway Relief Soclety, and Save the Children are represented. - These
organizations depend- for support “on privite eoRtributlons.

Relief Activities in Norway 8till Restriocted
by Allied Shilpping Regulations

Sweden has succeeded in building up emergency reserves of certain
vital goods, out of which deliveries will be mads to the Scandinavian
nelghbor countries as soon as clroumstances permit. As regards as-
slstance to Norway, the situation is very compliocated, that country
being 8till under German occupation. 8wedish Telief activities are
futhermore restrioted by Allied shi ping rules. On many occasions the
hope hasg been expresged in Sweden tﬁat the Western Powers, in view of

- . the increasing distress in Norway, would oonsent to immedlate deliveries
of necessitles on a larger scale. In this connection it has been
pointed out that the Swedlsh supervision over the dilstribution of the
goods  in Norway hag been ebagolutely effective in keeping the poods qut
of German hands. :

H
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",{;food Shipments to Norway Were Increased Last Fall

- Last fall Sweden received the permission to double the deliveries
of foodstuffs to 500 toris & month and to send' 75,000 peirs of childrenls
shoes and-150 tons of clothing., PFifty thousand children have now re-
ceived a complete set of heavy new clothing of the sports type, in-

~cluding ski boots, and another 25,000 have received boota only. Through
the Swedish Norway Relief Society, which handles practically all ac-
tivities of this kind in Norway, free hot meals are being served daily.
to about 225,000 people, mostly children. The present monthly food
shipments of 500 tons go entirely to these food centers.

During the fall it was also possible to send 3,000 tons of sugar
to Norway,' and Swedenh was prepared to ship another 3,000 tons during
the early winter. . This sugar 1s sold in Norway against speclal coupons,
and the money thus raised is used for cash relief to seamen's families,
whose breadwinners are working outside the country, that is for the
Allies. At present about 10,000 such families receive a total of
$250,000 a month. &till another form of relief has been g1t parcels.
Last summer 110,000 such parcels were sent to Norwegian children, and
last Christmas 175,000 parcels were distributed in the same way. More-~
over, 10,000 parcels are gent every month to needy families.

the administration costs of the Norway Relief are being paid
wedish Labor Federation and the Swedish Employers' Association,
Thus all fundstdonated go direct to the relief without any deductions.

Norwéy Granted Congiderable Rehabilitation Credits A

Sweden has granted Norway a credit for rehabllitation purposes
amounting to $50,000,000. The goods ordered under that agreement can-
not be delivered until Norway has been liberated.

During the course of the war, Swedish shipyards have built some
twenty-Tfive vessels for Norwegian account, totaling about 350,000 tons
d.w. Many of these are tankers of more than 15,000 tons, no ship being
less than 9,000 tons. 1In addition, more than thirty ships have been
ordered by Norwegian owners. A1l deliveries await the end of the wap.

Relief Shipments to Finland Boost Export Figure For November

The value of Sweden's total November exports was about 324,400,000,
against only $14,000,000 for October. The increase was caused mginly
by relief shipments to Finland, which is now fighting the Germans. 1In
the middle of December it was stated that 65,000 tons of grain had been
sent, out of a total quantity of 150,000 tons to be delivered before
the end of the winter. The Food deliveries which Sweden has promised
Finland further include 10,000 tons of sugar and 5,500 tons of edible
fats. 8weden is also sending raw materials and industrial products,
such as iron and steel, textiles, chemieals, salt, and coal and coke.
These deliveries are made on credit. The new credits granted amount to
about $37,500,000.

Denmark Not in Need or Foodstuffs, But Industrial Assistance Planned

When planning the relief shipments, the Swedish authorities did not
deal 1n any detail with Denmark, the Stockholm daily Dagens Nyheter
pointed out some time a8go. Normally, Denmark's own most important in~
dustry isg foodstuffes for export, and in food supply the country will
probably always be able to pull through, whatever damages are wrought
by the long occupation. As far as Denmark is concerned, Sweden will,
therefore, concentrate on agslstance of an industrial and finsncial
nature, to be arranged when Denmark is again free.

" Qredit Agreement With Netherlands, Sweden Ready to Ship Food

With the Netherlands a credit agreement was signed in London last
October. Outside of this agreement certain orders have been placed in
Sweden by the Netherlands, mostly for locomotives. On December 18,
1944, the firgt of a geries of fifty locomotives was completed at the
- Nydavist & Holm works at Trollhittan,

In the end of December it wag announced that Swedish authorities
were ready to start shipping about $1,000,000 worth of vital food
supplies to the Netherlands, as a gift. Two ships loaded with such
goods are only walting for minor details concerning gafe-conduct to be
settled. Further relief shipments are being prepared. o
(NOTE: Copies of the Sweden iseue of the <Forelgn Commerce Weekly,

November 4, 1944 can still be ordered from The American-Swedish News
Exchange, 630 Fifth Avenus, New York 20, N, Y.? B
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- Uresund,

Landskrona

Lindholmen,
Gothenburg

Ekensberg,
Stockholm

Gttaverken,
Gothenburg

Kockum,
Malmo

Eriksberg,
Gothenburg

Gotaverken,
Gothenburg

Finnboda,
Stockholm;

t
Erikgberg,
Gothenburg

Kockum,
Malmo

Lodose
Gothenﬁurg

Kockum,
lalms

Gotaverken,
Gothenburg

Oresund,
Landskrona

Kockum,
Malmgs

Eriksberg
Gothenburg

Eriksberg,
Gothenburg

Eriksberg,
Gothenburg

Kockums,
Malmo

Gbtaverken,
Gothenburg

Gbtaverken,

- Gothenburg

Eriksberg,
Gothenburg

Kockum,
Malms

Oresunad,
Landskrona

(Business News Letter, Vol. 2, No.
of ships launched or delivered durlng fi

SWEDISH SHIPBUILDING IN 1944

éhips Launched Since Middle of Year

Name of ship,
and-Tonnags”

"Bernhard, Ingélsson,"

6,000 tons d.w.

"Scania,®

2,900 tons d.w.
"Korshamn, !
1,000 tons d.w.
"Rautas, "
12,000 tons d.w.
"SO a n

16,Z56 tons d.w.
"Wilhelmina,"
3,500 tong a.w.
"Scandinavia, "
6,250 tons d.w.
"Bifrost, "

2,450 tons d.w.

"Christer Salen,"

9,000 tons d.w,

"Bio-Bio, "
7,800 tons d.w.

"Monita, "
2,200 tons d.w.

"Halland, "
10,000 tons d.w.

"Wangaratta,t
9,000 tons d.w.

"Belog, "
2,125 tons d.w.

"Ada Gorthon,
6,000 tong d.w.

"Mangarella,"
9,050 tons d.w,

Owners
Transmarin,
Helsingborg

Swedish Lloyd,
Gothenburg

West Indien gh. Co.,
Stockholm

Gringesberg,
Stockholm

Soya shipping Co.,
gtbaxhoThr e ©

Fredrika sh. Co,,
Stockholm

Swedish Lloyd,
Gothenburg

3vea Shipping Co,
Stockholmp ’

Pulp Shipping Co.
Stockholm ’

Johnson Line,
Stockholm

Ethel Shipping Co.,
Stockholm

Tirfing,
Gothenburg

Transatlantie,
Gothenburg

Svea Shipping Co.,
Stockholm .

Gylfe shipping Co.,
Helsingborg

Transpacific,
Gothenburg

Ships Delivered Since Middle of Year

"Innaren, "
6,260 tons d.w.

"Atomena, "
5,025 tons d.w.

"Boolongena, "
9,200 tons d.w.

"Balaklava, "
12,730 tons d.w.

"Constance, "
17,300 tons d.w.

"Kolanaren, "
6,060 tons d.w.

"Cagsiopeia,n -
9,200 tons d.w,

"Birka, n
2,125 tons d.w.

Transpacific,
Gothenburg

Nordstrom & Thulin,
Stockholm

Transatlantic,
Gothenburg

Transmark,
Gothenburg

Monacus Shipping Co.,
Kungsbacka (Norwegian)

Transatlantic,
Gothenburg

Soya Shipping Co.,
Gothenburg )

Svea Shipping Co.,
Stockho;m

_FROM SWEDEN -January 1945 - Page 3

Descriétion

Motor vessel
Motor wvessel
Motor_tankgr
Combined oil

and ore carrier
Motor tanker

Motor vessel

Motor vessel
Motor vessel
Motor ®%egsel
Motor vessel
Motor vessel
Motor vessel
Motor vessel

Motor vessel
Motor vessel

Motor vessel

Motor vessel
Motor vessel
Motor vessel
Motor tanker
Motor tanker
Motor vessel
Motor vessel

Motor vessel

7, July 1944, contains a liét-
rat half of 1944,)

a
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,5:h QUOTATIONS ON ST@CKHOLM STOGK EXGHANGE AT JANUARY GLOSE

Ten of the 1ead1ng 1ssues traded on the stockholm Stock Exchange,‘:~

.. together with:their prices at the close of business on December. 30,

. 1944 are listed below, and their quotations on November 30, as well
as the 1944 and 1943 highs and lows. The figures given are in kronor,
the krona having a value of 23.86 cents in United States currency on
January 2, 1945, ,

Dec. Nov. 1944 1943

30th  30th  High  Low High  Low
Elektrolux 149 150 155 107 109 83
L. M. Ericsson 45 45,50 47 38 41,50 31
Grangesberg 213 204 213 177 198 167
Holmens Bruk 159 155 159 124 128 108
Mexican Telephone 142 150 165 116 133 75
Mo & Domsjd 235 232 235 190 225 202
SKF 265 268 275 225 ‘248 218
Separator 113 113 115 98 1056 88
Swedish American Line 116 117 122 108 138 112
Swedish Match 26 27 28.50 21.50 24,50 16,26
Volvo 71.50 84 68 80 66

* H W

LATEST STATISTICAL DATA FOR 1944

v

Wholesdle Prices - (1935 -~ 100) H Cost of Living -~ (1935 — 100)
End of November : End of NovembeT

1939 1942 1943 1944 : 1939 1942 1943 1944

128 195 195 195 : 109 1563 153 155

RIKSBANK FIGURES FOR NOVEMBER (in millions of dollars)

Gold Holdings: : Note Circulation:
1942 1943 1944 : 1942 1943 1944
347,25 403.25 484,75 : 457,75 521.25 571.80

COMMERCTIAL BANK FIGURES FOR NOVEMBER (in millions of dollars)

1942 1943 1944
Loans: 1,081.25 1,172.25 1,269.75
Deposits: 1,285.00 1,416.00 1,569.75

GENERAL SHARE INDEX FOR NOVEMBER - (1937 - 100)

1939 1940 1941 1942 1943 1944

79.5 83.7 97.5 105.93 111.0 122.8

VALUE OF SWEDISH EXPORTS AND IMPORTS (in millions of dollars)

1939 1940 1941 1942 1943 1944
. (January - November) . .

Imports: 5568.00 462,50 377.75 402.50 422.10 390, 25
Exports: 432.00 304.00 308.25 298.50 268,25 188.30

) (November) , ,
Imports: 68,50 38.75 36..00 39..25 ' 38.25 27.25
Exporta: 45.00 31.00 30,75 29.00 20.75 . 2@.40

PRODUCTION INDEX -~ (1935 - 104)

(September) .
125 105 102 110 107 107.
’ (October) - A
126 106 . - 103 110 108 }lO
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SWEDEN'S ECONOMIG SITUATION: AT END OF 1944
Employment Difficult to Maintain ~ Severe 8train on Price Stabllization

In some respects the Swedlgh economic situation is more complisvated
and uncertain now than at the end of any of the previous war years.
Foreign trade has always been of great importance to Sweden's economy,
but practically all of thig has ceased or been halted and the country
must be prepared for a total stoppage. It has never before had to
cope with such a problem.

There are signs indicating that a period of industrial decline is
beginning, which may last until Sweden can re-establish its regular
trade relations.; The stabilization of prices and wages, whih was
attained in the %nd of 1942, has at the same time become subjlect to_ an
increased strein., The whole problem was brought into the foreground by
the negotiations for the renewal of collective wage agreements affect-
ing some 830,000 workers. Hitherto the trade unions have contended
themselves with wage increases corresponding to but one-half of the
rise in the cost of living.

Until last fall, unemployment seemed to be no real danger in war-
time Sweden. On the contrary, in many industries there was a shortage
of man-power. These difficulties naturally became especially serious
during the periods when the country had to maintain a high gtate of
military preparedness. Because of the trade stoppage, however, the
employment possibilities now threaten to decrease considerably.

As one means to stave off unemployment, the Government Postwar
Planning Commission has proposed that production of goods in greater
quantities than are actually necessary for maintaining normal stock
inventories should be encouraged. This would be done by Government

. purchages and by credits or guarantees, and the goods would be stored.
The Commission recommends that such production be started during the
winter. 1In industrial circles this method is considered as preferable
to putting the unemployed on public works. Production for storage
would include, 'in the first place, manufactures of wood, cellulose or
pulp wood, matches, iron ore, and certain iron and steel products. In
the war-ravaged countries there is a great need of prefabricated wooder
houses, which Sweden is able to produce on a large scale.

Brisk Buillding Activity in 1944, But Increasing Shortage of Some Materials

The building industry always exercises great influence on the
economic situation in Sweden, During 1944, building in general pro-
ceeded briskly, especially as regards such dwellings as were subsidized
by the Government or the local authorities. However, 1t was found %o
be more and more difficult to satisfy the greatly increased demand for
certaln building materials. With regard to structural iron, Sweden has
been more self-supporting during the war than ever before, but require-
ments have st11l had to be covered to a great extent by imports. These
have now ceaged entirely. ’

Window-glags hag been even harder to obtain. As early as lin May the
largest producer, the Oxelssund Iron Works, was compelled to shut down
its ooke plant and, in consequence, also its glass works. The opening
of new glags works which would not be dependent on imported fuel would
require the supply of certain refractory material, which cannot be pro-
duced in Sweden.

Increaged Importance of Safe-Conduct Traffic - But Ite Future Uncertain

Owing to the stoppage of Sweden's trade with Germany, the safe- con-
duct .traffic has assumed greater importance. During 1944, the shipping
procesded unhindered. It hag supplied Sweden with extremely valuable
quantitlies of foodstuffs, raw materials for foodstuff production, cottor
and hides and skins. However, the future of even the safe-conduct.
traffic is now uncertain. -
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TEGHNICAL PROGRESS IN SWEDEN

'Swédeh~00uld Save 800,000 Tong of Coal a Year‘by Using Waste Lyes

If all the pulp mills of Sweden could utilize all their waste lyes,
it would mean a saving of 800,000 tons of coal a year. Sweden'!'s normal
requirements of coal and coke are about 8,000,000 tons a year, During
the war the annual imports have amounted %o only about half of that
quantity. Some months ago these imports ceased entirely, when Sweden
-practically haited its trade with Germany.

For years the cellulose engineers in Sweden have been struggling
with the problem of waste lyes from the sulphite mills, using a small
fraction of the lyes for the manufacture of industrial alcohol. Now
the Hallgtavik paper mills, owned by Holmens Bruk at Norrkdping, have
found a method of utilizing 70 per cent of the sulphite lye, and it isg
possible that a further 15 per cent can be salvaged in the near fubure.
Thls lye is used as fuel; 1% is concentrated by evaporation and con-
sumed by combustion in the main steam boiler. In this way Hallsbtavik
has managed to make itgelf self-supporting in heat and power,

Swedish Divers May Soon be Able to Descend 425 Feet

A new deep-sea diving apparatus has been constructed by a young
Stockholm engineer. If it turns out as well as it promises it will
enable divers to descend to 425 feet without undue difficulties. OWing
to the effect of the nitrogen of the air on the human organism, it has
net hitherto been possible to descend more than 260 feet in Sweden.
The new method provides a mixture of air, in which hydrogen gas forms
an important ingredient. In America helium gas is used for the same
purpose, but helium is not obtalnable anywhere else.

On December 15 it was reported from Stockholm that a young diver
had descended to 360 feet, which is a new European record. Only in-
sufficient wires prevented him from re:nching deeper. He worked at
this depth without any trouble, and after the emersion, which lasted
two hours and a halrf, he felt perfectly well. He will try to break
the new record next spring.

New Type of Life-Saving Raft

Another novelty 1s a new type of life-saving raft, designed by an
engineer by name of E. Siward. The raft, made entirely of steel, con-
sists of two pontcons connected by a watertight float of half their
diameter. Botn sides of the latter are exactly similar, so that it
makes no difference which of them is up. The raft floats even if
damaged, the pontoons being divided into 22 watertight compartments.
With 25 persons on board and ample provisions, it submerges in the
water to only about 45 per cent of the diameter of the pontoons. The
Swedish East~Asiatic Company, Gothenburg, has ordered a number of
rafts of this new type.

Many New Products Exhibited at Stockholm Industrial Fair

Among the new products exhibited at the Stockholm Industrial Fair,
which was thils year held for the second tim2, was an extraordinarily
hard steel, manufactured by the Sandvik Steel Works. Also shown were
a number of light metal alloys, among them a magnesium alloy with a
speclfic gravity of only 1.8, 1In the tool section, the pneumatic and
electrical equipment made by Atlas-Diesel attracted attention. The
synthetic materials industry was represented by a number of new
plastics. Among thesewas a new kind called "Tsolite," which can be
used for cog-wheels and even for propeller shafts.

In the field of house-building and design, a number of new or im-
proved products were exhibited, such as a light concrete of lower
specific gravity than water, various kinds of wall-insulating materials
made from cellulose, and a very light product, "Isoflex," manufactured
from sheets of cellulose acetate and especially suitable for the in-
sulation of cold storage roomg, refrigerating holds, etc. A synthetic
marble, which has already found widespread use .for bathtubs, may also
be mentioned. .

Over 65,000 persons visited the Stockholm fair .during the two weeks
1t was opén, among them members of the foreign representations .in
Stockholm, including a large group from the Russian Trade Delegation.
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SRR, . SWEDISH COMMERCIAL BANKS DURING WAR .
-~ Great Chahges.Have Occurréd Liduidity Unusually High
- e - ,

- For 1943 the Swedish commercial banks paid dividends averaging 4,63
per cent .on the net capital. This cannot be regarded as an unreagonable
yleld, considering that commercial banks sre exposed to risks, Ernst
Ctson Herslow, president of Skandinaviska Banken, Stockholm, sald re-
c¢ently in an address which has now been published in the bank's Quarten.
ly Review.

The general rise in the standard of living during the last fifty .
years brought about important changes in the conditions of the finan-
cial institutions, Mr. Herslow continued. At the end of the 19th
century Sweden was still a poor country. A large part of the capital-
then accumulated was readily abscorbed, through the commercial banks, by
new or expanding industries., As the industrialization progregsged,
prosperity increased among large groups of the population, who thus
obtained greater capacity for saving. These savings found their way
primarily to the gavings banks and insurance companlies, whose capital
swelled to a far greater degree than that of the commercial banks, In
1918 the commercial banks held roughly two-thirds, and the savings
banks and insurance companies one-third of the total deposits, but at
the end of 1943 the situation was completely reversed, the commercial
banks holding one-third and the other financial institutions two-thirde

Marked changes have occurred also in regard to loans and advances.
The capital rgsources of the commercial banks formerly did not suffice
to cover the requirements of industry. Today, however, it has begn
found that the business world does not, by far, need all the capital at
the disposal of the commercial banks, although this capital repregsents
a gmaller proportion of the total savings. As a consequence, the com-
mercial banks have been trying to find use for their regerves within
spheres which were once considered to be of minor importance to them,
They have, for instance, greatly increased their advances to Govern-
ment institutions, and also thelr investments in mortgage loans.

The general commercial activities of the banks have, naturally, beer
much influenced by the war. The whole business connected with exports
and imports has declined sharply.

Currency Dealings Only 15-20 Per Cent of Pre-War Figures

St111 more striking are the changes in the currency dealings of the
gommercial banks, which may now be estimated at 15 to 20 per cent of
the pre-war figures. Besides the diminished trade, the chief reason is
that free payments between the countries have been halted by exchange
restrictions and, to a very great extent, replaced by clearing agree-
ments or special pacts. Arbitrage transactions have thus been almost
entirely prevented.

In the trust departments of the commercial banks, business has
greatly increased. Holders of securities have found it expedient to
utilize the bomb-proof deposlt vaults.

What about the post-war preparedness of the Swedish commercial
banks? It ig obvious, Mr. Herslow said, that when internationsl trade
exchange ig regumed, the need of money will again increase and the
banks will have to resort to their liquid funds. The Swedish banks,
however, have never before been so well equipped to meet coming demands
Thelr liquid funds in the form of cash, Treasury Bills and short-term
Government bonds total about 2,000,000,000 kronor ($500,000,000). If
Sweden is not plunged into a serious inflation, this liquidity must be
regarded as rather satisfactory,

There is also good reason to belleve that the Swedlsh commercial
banks after this war will be able to avold ruinous credit losses. The
industries in Sweden have gradually consolidated their position and re-
duced their bank ¢éredits. Moreover, Toans on stocks represent a mere
fraction of what they were during the first World War, the stock prices
are not sgeoulative, and the margins for advances on such securlty are
considerably larger than before. Foreign holdings have been reduced to
a minimum. The foreign bonds held by the banks -~ they are mainly
Scandinavian ~ have been drastically written down, if not entirely
written ‘off. :

Other losses may naturally arise, perhaps when least expected. But
the staying power of the Swedish commercial banks certainly deserves -
0 be rated high, Mr. Herslow concluded, and they should be able to
dlscharge satlsfactorily their functiona in the national economy even
under radically chenged economic conditions.
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-2 Ten of the leading issues traded on the Stockholm Stock Exchange, ]
fogether with their prices ot the close of dusiness on November 30, " . .
1944, are listed ‘below, and their quotations on October 30, as well as E

. the 1944 and 1943 highs and lows. The flgures given are in kronor, the

krona having a value of 23.86 cents in United States currency on Decem-
ber 15,

L RS
-,  QUOTATIONS ON STOCKHOLM.STOCK

Nov, Oct. 1944 1943

30th 30th High Low High Low
Elektrolux 150 146 155 107 109 83
L. M. Ericsson 45,50 45,50 47 38 41.5 31
Gringesberg : 204 192 207 177 198 . 167
Holmens Bruk 155 150 155 124 128- 108
Mexican Telephone 150 150 155 116 133 75
Mo & Doms jo 232 220 232 190 225 202
SKF 268 262 275 225 248 218
Separator 113 113 . 115 98 .105 88
Swedish American Line 117 117 122 108 138 112
Swedish Match 27 26,50 28.50 21.50 24,50 16.25

LI

LATEST STATISTICAL DATA FOR 1944

Wholesale Prices - (1935 - 100) : Cost of Living - (1935 - 100)
End’jof October . " End of October-,
1939 1942 1943 1944 : 1939 1942 1943 1944
124 193 195 195 _ : _ 109 153 153 155

RIKSBANK FIGURES FOR OCTOBER (An millions of dollarg)

Gold Holdings: : Note Circulation:
1942 1945 1944 : 1942 1943 1944
342.75 397.00 479,25 : 465,75 535. 50 582.25

COMMERCIAL BAWK FIGURES FOR OCTOBER (in millions of dollars)

1942 1943 1944
Loans: 1,069.25 1,138.00 1,266.25
Deposits: 1,315.25 1,464.75 1,610.25

GENERAL SHARE INDEX FOR OCTOBER — (1937 ~ 100)

1939 1940 1941 1942 1943 1944
85.1 75.1 102.3 111.1 - 11.9 131.5

VALUE OF SWEDISH EXPORTS AND IMPORTS (in millions of dollarg)

1939 1940 1941 1942 1943 1944
- (January - October). - .
Imports: 489, 50 423.75 342,75 363,25 383.85 363,00
Exports: 387,00 273.00 277 .50 269. 50 247,50 163.90
. (October) .
Importa: 54.75 34.75 41,25 38, 50 41,75 25.25
Exporta: 40.00 25,75 32.00 38.00 21.75 14.00

PRODUCTION INDEX -~ (1935 - 100)
(August)
126 106 100 110 106 = 106
) (September) ) E é
125 105 102. 110 107 w07 : 1
_1(- LI L 1 7
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" COlumbus 5.3547 .

.+~ ' The American-Swedish News Exchange, Inc.
Founded 1921, Incotporated 1927
- 630 Fifth Avenue, New York, N.Y.
Capi f thi t'lhl:l;e filed with the D, f tice, Washi , D.C., wh hy i i
Ame:llc:n-Swe.diTl: ;!n:wl ; chl;zno, Inc.,';m Fil :{v:uue, N:w J\"‘;rk‘,‘H.Y., 23 an ‘agent of ::n:l;; flo:el;:npsrcir:;;:h,“m’:;
ot

therein, is available fer public i The fa should not be considered as a 1 by United 8i
Government of the content! of this materiat, pproval by the Uni od States
i

NEWS from SWEDEN
RELEASE NO. 161 April 19, 1944

Secret Riksdag Session to Decide on Reply to Allies

STOCKHOLM, April 18 (By wireless)

Pending the decision of the secret Riksdag session set for tomorrow, Ap-
ril 19, the Swedish press continues to debate the note presented on April 13
by the United States and Great Britain, demanding that Sweden cease the ‘ex-
port to Germany of ball bearings as well as machinery and materials for the
making of ball besrings. The non-partisan Foreign Policy Council, with the
King as presiding officer, met yesterday, indicating the importance attachod
to that problem. ¥ ’ -

The papers stress that Sweden is bound until
formal treaty with Germany i

"safe-conduct” traffic by which Sweden gets certain supplies from overseas. &t
their request, moreover, the Swedish export of iron ore to Germany was reduced
by one-third and that of ball bearings by one-half.v .

"When the Allies now demand coﬁpleteAcessation of this export," writes
the Conservative Svenska Dagbladet of Stockholm today, they advocate a clear
breaking of an agreement without such force majeure (or compulsory circum-
stances) as a change in the war sitpation along Sweden's own coasts would im-
ply. The Allies realize this but maintain, as the London Times puts it, that
'strategy has its own logic,' which shows that -there are military demands Ls-
hind the pressure. But German strategy also has its own logic, which the
Allies seem willing to recognize in Switzerland's, but not in Swedents case,n

Swedish Credit Enables Norway to Order Post-War Supplies Now' 2

STOCKHOLM, April 13 (By wireless)

A formal agreement granting a Swedish Government credit fo Norway was
signed in London on April 13 by Johan Beck-Friis, Swedish Minister to the
Norwegian Government, and Trygve Lie, Norwegian Minister for Foreign Af-
fairs. i way to place orders in

3000,000 kronor ($12,500,000)

> are reported already booked. Other commodities men-
tioned are seed grains, medical supplies, wood products, iron and steel,
engines, tools, agricultural and other machinery, and even ships. The credit
will come from a 100,000,000 kronor ($25,000,000) initial appropriation made
by the Riksdag last autumn for reconstruction work in war-ravaged countries.
The new agreement is the
was further announced that the
nations which have placed post
treatieshave been signed as yet,

Swedish Press Hails Agreement T ,//

Satisfaction over the new.treaty was expressed on April 14 by all Stock-
holm newspapers, which saw in it a good omen for future relations between
Sweden and Norway. "It is g hopeful sign that the time has come to make

] ) Dagens Nyheter pointing out
xports is limited only by Sweden's'ability to deliver -
) ive., "The agreement supplements the work of the United
Nations Reliéf and Rehabilitation Administration," the paper said, adding
that Sweden's humanitarian aid to Norway will continue. .




‘Release No. iél; o o :4112Z§§;7”

Sweden's "Flying General" Injured in Crasn

STOCKHOLM, April 18 (By wireless) ) ;

The chief of the Swedish Air Force, General Bengt G. Nordenski®ld, known
as-Sweden's "flying general," crashed today from a low altitude when flying
his own plane. Immediately after the start the motor stalled. The General
was injured and taken to the hospital, but he is not thought to be in danger
of his life.

General Nordenskitld, who is now 52 ycars old, was appointed commander in
chief of the Swedish Air Force in 1942. He has always preferred to pilot his
own machine and has made his inspection trips at the controls.of Sweden!'s
best fighting planes. - - -

Air Traffjc with Great Britain Interrupted-

STOCKHOLM, April 18 (By wireless)
Sweden's "safe conduct" air traffic with England has been closed since
April 15, it was announced today. The only plane used at present in the
traffic, known as "Falken," is now in the British Isles and may be allowed
to leave for Sweden. The interruption, which leaves Sweden without regular
air mail from the western world, is thought to be a part of the new British
orders closing even diplomatic communications prior to the expected invasion
drive on the Huropean continent. - - -

E &
German Military Maps of Sweden Seized by Customs Guards

STOCKHOLM, April 17 (By wireless) -

Twenty-five thousand military maps covering central Sweden from the
Norwegian border to the Aland Islands in the Gulf of Bothnia, were confis-
cated today by Swedish customs officials at Hdlsingborg on board the German-
operated ferry from Helsingoer (Elsinore) in Denmark. They are.reprints of
official Norwegian and Swedish maps, and carry a "For Official Use Only™"
stamp in German, but they are also marked "copyrighted," in Bnglish. They
were found among transit goods destined for 0slo, and may have been sent to
Sweden by mistake or thanks to Danish sabotage. :

"It seems obvious," writes Dagens Nyheter, "that the Germans are pre-
paring for a possible attack against Sweden. We, too, must be prepared."
Originally the Germans had planned to ship the maps from Aarhus in Denmark
to Norway by boat. "Sweden is grateful for this information," the paper
concludes. .

Later information shows that the maps are reprints of German maps
originally issued in 1940, and that other sheets covering the northern parts
of Sweden as well as Norway already had been distributed. - The Conservative
Svenska Dagbladet of Stockholm adds, on second thought, that the maps might
have had one of four purposes: offensive, defefysive, routine, or nerve war.
Norwegian circles in Sweden are of the opinion that recent German military
activities in Norway, particularly along the Swedish border, have been chiefly
of defensive character, such as increase of sentries and the mining of
bridges. The maps may have been sent to replenish an already existing supply.

German Hospital Finla r h e

STOCKHOLM, April 17 (By wimless)

- A record size German military hospital train today started through Sweden
from Haparanda on the Finnish border in the north for Hdlsingborg in southern

Sweden. It comprises 38 ambulance cars and carries 504 German wounded sol-

diers. A Swedish physician accompanies the train as a control officer to

see that the usual international rules are observed. (During World War I, many

German and Russian wounded prisoners of war were exchanged through Sweden.)

The Left Wing Liberal Morgonbladet of Stockholm expresses the opinion that

the Germans now have begun to evacuate their field hospitals in northern

Finland.

A German military dentist and a Finnish nurse, who recently arrived to-
gether in Sweden on skis from Kemi in northern Finland, will be regarded as
bona fide refugees and will not be deported, the Swedish authorities announced
today. . .
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Nine More "Flvinz Fortresses" Land -in Sweden in Qne Day .

-STOCKHOLM, April 15 (By wireless) - :
A total of nine American "Flying Fortresses" made forced landings on

April 11 at various points in southern Sweden. Besides the one which came

" down at Angelholm(see Release No. 160), three landed at BPulltofta air field
near Malmd, two at Rinkaby field near Kristianstad, one at Kristianopel .
and two at undisclosed places. Except for one man who was found killed at
his station, all crew members are safe. Some planes showed hits from anti-
aircraft fire. Nine men jumped safely from one bomber, but its pilot managec
to land the damaged plane successfully. ’

" Beveral of the aviators. are of Swedish extraction. They were all brought
north to Falun, in the central province of Dalecarlia, in seven special first-
class sleeping cars. The flyers liked the comfortable railway carriages,
they said, the cleanlinessiand the scenic views cn their trip to Falun, where
they will live in restricted freedom. "It's just like Oklahoma," a twenty-
one year old gunner exclaimed, while others asserted that they hadn't hagd
such a good time since they left the United States. The crew of one bomber
which landed near Kalmar, on the southeast coast, was taken sight-seeing
through the historic®city which was once known as the "Key to Sweden. " g

American Flvers Fscape to Sweden from Jepnmark

Ten American aviators who had been shot down over Denmark on April 11
arrived in Malmd on the fifteenth in a small cailboat, while four others
reached this coastal city, located directly across from Cepenhagen, in an
open rowboat from the Danish island of Bornholm, accompanied by one Dane
and one Danish-American civilian. The flyers had all hidden in a forest
and managed to escape the German posses, but six of their comrades were
caught by the Nazis. - - -

Arne Andersson, Swedish Runner, Willing to Compete in America

STOCKHOLM, April 14 (By wireless) '

Arne Andersson, Swedish holder of the English mile and the 1,500 meter
world's records, has announced that He is'willing to compete in American
races, provided that air transportation can be arranged and the trip to the
United States made within a month., In that case, Gunder Hdgg wiil accompany
hinm. . :

* Heart experts at the Sabbatsberg Hospital in Stockholm have concluded a
four-day check up of Andersson's heart. They have found- -that it is of normal
size, but phenomenally strong. According to Aftonbladet his normal pulse is
40. After running 1,5007 meters with a 100 meter incline, his pulse dropped
from 196 to 58 within three minutes.

Communists Score Again in Labor Union Elections

STOCKHOLM, April 6 (By wireless) . )

Swedish Communists won an unexpectedly great victory over the Social-
Democratic Labor party in the election of officers in the Stockholm Metal
Workers' Union, capturing all seats with 7,000 votes of the 12,760 cast.

The union is Sweden's largest local. A gain had been anticipated, but the
overwhelming victory came as a great surprise. (The Communists recently

beat the Social-Democrats in a smilar election in the Gothenburg Metal

Workers! Union, the country's second largest local.) ‘;:ﬂ,”r

New American TLegation Attachd to Handle Refugee Matters

STOCKHOLM, April 13 (By wimess) . )

- I. C. Olsen, financial attachd to the American Legation in Stockholm, to- .
day confirmed a report from Washington that he has been appointed a special
representative to handle matters relating to the aid to the Jews and other
persecuted European minorities. Having been charged with similar duties-in
the United States, he intends to organize all help possible in cooperation
with Swedish institutions and groups working for the same purpose.

N
4 . A , i ‘) /\:\4 \\ "
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Interviewed in Svenska Dagbladet Mr. Olsen expressed satisfaction at heving
been stationed in Sweden, which, he said, has a good reputation as far as
refugee questions are concerned. He said that the United States desires
close collaboration with Sweden in this field.

"Safe Conduct" Ships Arrive

STOCKROLM, April 14 (By wireless)

The Swedish "safe congduct" ships "Balin (lO,lOO tons d.w., Swedish East.
Asiatic Company) and "Sagoland! (5,115 tons d.w., Tirfing Line) arrived tocay
in Gothenburg bringing 15,000 tons of Brazilian cotton, coffee And rice.

Other Shipping News

The recently completed motorship "Fenja® (Svea Steamship Company) is
ready tc leave for Piraeus in Greece to replace- her sister ship "Wirgiln
(1,225 tons d.w.) which was severely damaged by fire when accidentally at-
tacked by British bombing planes on February 7 in the Greek harbor of Kios,

¥
The Swedish Aherican Line repoirts a net income for 1943 of 1,630,000
kroner ($407,500). An unchanged dividend of five per cent has been declaredi.
The Line ammounces that the S/S "Drottningholm" has recently undergone ex-
tensive repairs, including improvements in the accommodations for the crew.

NEWS_IN BRIEF:

The cornerstone of a Swedish church in Buenos Aires was laid on April 9.
An address delivered by the Rev., Nils Baddthe, pastor of the Swedish Legation,
was rebroadcast in Sweden.

Since the stream of refugees might be expected to increase, the Swedish
Evacuation Commisssion has asked the Government to appropriate 500,000 kronor
($125,000) to finance "preparatory measures.!

One hundred wives., mothers and sisters of Swedish merchant marine offi-
cers who are serving outside the Skagerack blockade have founded a club in
Stockholm. _ R

"Arsenic_and 01d Lace," the Broadway success which has earlier been given
in Sweden, 1s scheduled to return for an engagement at the Oscar Theatre in
Stockholm. ’

The net increase in Sweden's national debt from 1940 to 1943 amounts to
somewhat more than 7,000,000,000 kronor ($1,750,000,000), according to the
Public Debt Office., "Of this sum, 5,350,000,000 kronor ($1,333,750,000) were
used to cover the budget deficit. . \

Dorothy Thompson, the writer ang political commentator, plans to go to
Sweden, according to Dagens Nvheter.

Victor Mallet, British Minister to Sweden, interviewed upon his recent
return from London, told Dazgens Nyheter that he had received a very strong
impression in England that important events are imminent.

Joln Gussen, a Stockholm dentist, has received a scholarship from the
Sweden-America Foundation to study medical dentistry at Yale University.

A_German citizen, Fred Fischerm~n, has been sentenced to two years of
hard labor for spying on refugees by posing as one from Denmark.

Twenty foreign correspondents have been invited to Gothenburg for a stay
of several days, - . )

Carl Sandburg's abridged biography of Abraham ILincoln shortly will be
published in Stockholm by Natur och Kultur, which will also bring out Walter
Lippmann's "U. 8. Foreign Policy.n

All Swedish residents in Sofia, Bulgaria, have been safely evacuated.

Recently Published

"Scandinavian Pulp and Paper Industries - Their Past, Present and Future.!
By Eric G. Lagerloef, Pulp and Paper Unit, Bureau of Foreign and Domestic
Commerce, FOREIGN COMMERCE WEEKLY. April 8, 1944.
1944"SwedisH}Co—op Ads Outstanding." THE COOPERATOR, New York, March 6,
- "Number of Radios in Sweden Increases. TELEGRAPH & TELEPHONE AGE,
-April, 1944. . :
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February 22, 1944.
/
DENMARK

Information obtained: from the files of the Refugee Unit of the State Depertment
¥

late in September 1943, Johnson in Stockholm Aeported to s:\ya State
Department that Germany proposed to deport 6,000 Danish Jews. eden had
remonstrated to Germeny and offered to interne any Jews which Germany would
permit to leave Denmark for emigration to Sweden if Germany is afraid that

the political influence of the refugees might be felt in Sweden. This
condition was made only because of Germany's insistence that the proposed
deportation was made hecessary by the political agitation of Jews in Denmark,
although the Swedes appear convinced that this agitdtion was purely fictitious.

Receiving no response to this request, Sweden followed it up by
requesting that all Danish Jewish children be permitted to come to Sweden
since they obviously were not dangerous to German interests. -

On September 29, Danish Minister Keuffman informed Secretary Hull
that he would undertake to guarantee to any government the expenses incurred
by it in helping Danish Jews or other Danish nationals, He was prepared to
reimburse such governments out of Danish public funds in the United States.
This note was referred by the State Department to the Executive Committse
of the Intergovernmental Committee, On October 8, the State Department
promised Kauffman that it would urge the United States Treasury Department

; to unblock & reasonable amount of Danish funds to care for needy refugess
‘in Sweden. :

that Sweden was prepared to receive every Jew in Demmark., On October by

he informed the same organization that he had heapd reports that the sum

of §25,000 had been offered to the Swedish Government, and he advised that
no money should be sent, that the Swedish Government was raying all expenses.
Up to that time 3,000 Jews had arrived from Denmark.

On October 9, Boheman in Sweden, was quoted by our Johnson that
"almost the entire Jewish population of Demmark is now in Sweden", On
October 15, Johnson reported to the State Department that "the Danish

. 7500}1( Danish refugees had arrived up to that time, Of that number 85 to

90 percent were Jews ., Only a few more are 8till arriving,

E 2
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MEMORANDUM ¥OR THE FILES February 17, 1944

/
Re: Refugees in Sweden

On January 28, 1944, Mr, Leon Dennen of the Jewish
Labor Committee, 175 East Broadway, New York City, advised
Miss Hodel that he contemplates visiting Sweden in the near
futurs in order to carry on rescue work for his Committese,
He stated that there are meny opportunities to carry on evacu-
ation work in Finland, Norway and even Poland through the
Port of Dangig. Mr. Dennen promised to contact the War Refugee
Board before leaving for Furope,

Ny Wondac




MENORANDUM FOR THE FILES ' ‘February 16, 1944

¥
§u.mma.ry of Cables and Letters in the State
Department file, entitled "Refugee Groups--

Ohil%gen from Occupied Areas into Swedenf.

Early in 1943 Adler-Rudel of the World Jewish Congress
persuaded the Swedish Government to sgree to offer Germany an
asylum for the duration of the war for 20,000 Jewish children
(Telegram of April 21, 1943 from the British Embagsy in Sweden to
the Foreign Office). Another proposed plan was for Sweden to re-
ceive children from occupled areas for only & limited time for pur-
poses of health rehabilitation, after which time they were to return
to their homes, (State cable 4860, dated August 12, 1943),

Some time in June, 1943, the United States and British
Governments considered the advisability of notifylng the Swedish
Government that they were favorably disposed toward any plan. for
the reception in Sweden of refugees from Norway and other enemy
occupied countries, particularly child refugees, No doubt because at
this time Sweden was already granting haven to approximately 365,000
refugees, including Finnish and Norwegian nationals (letter dated
June 8, 1943 from W. G. Hayter of the British Embassy to R, B, Reams
of the State Department), the two governments considered offering, as
an inducement to Sweden, to relax the blockade to the extent
necessary to sllow additional food supplies into Sweden (London csble
4095, dated June 21, 1943, copy of which is attached to the original
of this memorandum), Washington assented to both these steps (State
cable 3905, undated, copy of which 1s attached to the original of this
memorandun) ,

Nothing further seems to have happened until September 1943,
vwhen the State Department advised London that procedurally it would
be preferable to have administered by the Intergovernmental Committee uma\gow\
for the reception in Sweden of refugees from occupied territories,
State further advised London that any plan for the reception of child
refugees in Sweden would have more likellihood of acceptance by the
Nazi Government if it were not restricted to Jewish children, (State
cable 5436, dated September 6, 1943).

Again nothing appears to have happened until October 7, l?lﬁ
when London advised Washington that inquiries were belng made GG-
Intergovernmental Committee in London by private organizations, and
that the Foreign Office "is aleo interested,” London's cable concludes
thuss
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“The question is reised whether the Department may

now wish to consider the desirability of a definite

approach to the Swedish Government regardless of any N
anticipated possibility of ultimate Swedish or

German ‘veto. The Department's views are requested,!

(London cable 6784, dated October 7, 1943, copy of

which is attached to the original of this memorandum).

e

Four days later, State replied suggesting that "confidential
inquiry be made of the Swedish Government as to 1ts willingness to
take up the matter now with the German Government * * * # fThe reply
cable concludes:

"fo feel that a definite statement should be obtalned
from the Swedish Government before we and the British
authorlties proceed to make arrangements, including
the allocation of funds by the President for our share
of the expenditures to be incurred, to put the proposal
into execution." (State cable 6316, dated October 11,
1943, copy of which is attached to the original of this
memorandum) .

Pursuant to the State Department's suggestion, an informal
inquiry was made of the Swedish Minister at London through the medium
of the Intergovernmental Committee, (London cable 7284, dated
Octover 22, 1943), The Swedich Minister was sympathetic but doubted
whether his Government would be willing to approach the Nagzi Govern-
ment at this time, as Sweden had earlier made an offer of asylum for
Norweglan children, which offer had been rejected by the Norwegian-
Quisling Government, The Swedish Government epparently intended to
renew this offer, and the Swedish Minister felt that to broaden the
offer to include Jewlsh children from Germany would merely prejudice
the chances of the Norweglan children, The Minister indicated that
because of their racial affinity with the Norwegians, the Swedish
were particularly interested in alding Norweglan refugees. The
Minister nevertheless consented to put the matter to his Government.
(London cable 7517, dated October 30, 1943, copy of which is attached
to the original of this memorandum),

¥hen nothing further happened for two monthe, the British pro-

posed pressing the Swedish Government to mske a genersl offer of
asylum to the Nagl Government for 20,000 children, Jewish and other
refugee children whose parents had been deported from the country of
their domicile, as well as Norwegian children, It was proposed to
offer the Swedish Government as an inducement more food through the
blockade and also aseistance in caring for the children, Moreover,
the British had no objection to permitting Norweglan children to
return to their homes once their health was restored, as the feeding
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of groups of Norwegian children in rotation was considered accept-

able, t (London cable 239, dated January 11, 1944). The State

Department approved the British proposal, and urged a joint Britishi
erican approach to the Swedish Government. (State cable 381,

dated January 15, 1944, covy of which is attached to the original

of this memorandum).

On January 19, 1944, the British and American representatives
in London transmitted a written request to the Swedish Minister in
London, who promised to forward the request to his Governmen$,
together with his personal endorsement. He suggested, in view of the
previous rejection of a similar plan by the Quisling Government, the
possibility of a joint provosal to the Nazi Government by the Swedish
and Swiss, (London cable 561, dated January 20, 1944, copy of which
is attached to the original of this memorandum), The Swedish Minister
thersupon inquired concerning the Swiss reaction to & similar pro-
posal made by the Allies to the Swiss Government, and was advised that
the Swlss had approved a similar scheme in prineciple, although the
detalls had not yet been worked out.

The British have no objectiorn to & Joint Swiss-Swedish pro-
posal, although they feel such a procedure may entail delay., Although
the Swedish Government is willing to grant haven to refugee children,
it does not desire to court an Axis rebuff merely for the benefit of
Allied propsganda, It was pointed out to the Swedish diplomatie
representatives in London that if that had been the Allled purposs,
the British and Americans could have spread such propaganda long
before now. The Swedish representative in London was advised orally
that if the Nazis rejected the present Swedish offer of haven, the
British and American Governments would actively consider the advis-
aM 1ity of publicizing this refusal. (London Airgram A-101, dated
Jamuary 26, 1944, copy of vwhich is attached to the original of this

memorandums .




TELEGRAM RECEIVED

L :
HEL PLAIN

-,

London
Dated June 21, 1943
Rec'd 8:37 a.m,

Becretary of State,

Washington.
U,8. URGENT

4096, June 21,
m FOR DEPARTMENT ARD
STONE BEW ONLY.
Thie measage is being sent in olear telegranm
instead of airgram because of urgenoy. Please give
minimun distribution in Washington, especially
a8 HBwedish delegation made speolal request to
observe utmost seoresy for obvious reasons.
Reference Department's telegram 3661, June 12,
Following is the letter on Norweglan relief
from Foote and Riefler which it 1s proposed to
send to Hagglof provided Washington and Stookholm _
agree. London agreement has already been secured, )
“We hereby oonfirm the verbal statements whioh
we have made regarding exports of foodstuffs for
relief purposes from Sweden to Norway.
If at any time the Gothenburg traffic should be
cloged, His ﬁaJeasy'a Government and the Unitea

DECLASSIFIED
State Dept. Letter, 1-11-72 States

By R. H. Parke Date SEP 13 1972

i
2




-2~ #4096, June 21, from London.

Stat@s Government will issue fresh instructions

to éielr repteecntatives on the joint standing
commission in Stockholm. Such instructions which
will continue in foroe as long as the Gothenburg
traffic remains closed will give the jolnt standing
commission a wider disoretion than at present to
permit the exporte of foodstuffe for rqlief purposes
to Norwey without reference back to London and
vashington. They will be empowered to agree to the
despatoh of foodetuffs, not withetanding that such
foodstuffs aré on list A of the Anglo-Bwedish War
Trade Agreemsnt as subaequently amended by the
gwedish declarations of July 1943 on the following
conditions: {1) All consignments must oconelat of
indigenous Bwedish foodatuffs. (2) All consignments
must be gifts from Swedish oitigzens or organizations,
and must be purchased solely with funds raised in
sweden. (3) All oonsignmenta must be dellivered to
the organization known as Swedish Relief for Norway
or to some other organization approved by His
Majesty's Government and the United 8tates Government

and not to individual reocipients.

It will still be necessary for the British and
V United
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T

United States representatives on the joint standing
commission to refer back for the approval of their
respective governmente the program submitted by

the Swedish Rellef for Norway organization or other
approved organizations, and also applications in
respect of unusually large consignments, They
will, however, be empowered immedlastely %o auth-
orize small consignments which individuals may
wish to send, and also consignments falling within
& program already approved.

We also confirm that His Majesty's Government
and the United States Governqent would be favorably
disposed towards any scheme for the reception in
Sweden of further refugees from Norway or other
enemy-ocoupied countries. In particular, they
would welcome any arrangement which the Swedlish
Government might be able to make for the reception
of child refugees from such ccuntries and would be
prepared favopably to consider an increase for this
purposs in the quantities of foodstuffs and clothing
which they allow %o reach 8Sweden through the blookade,
They would permit a Swedish ship to leave the Baltlo

in order %to carry supplies for such child refugees on

the sane
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b
the same terms as the Swedish ships now engaged

in carrying rellef oargoes %o Grsece. Such a scheme,
however, would only be acceptable to His Majesty's
Government and the United States Government on
condition that the arrangementa for seleotion of
the child refugees were satisfaotory to the two
Goveraments.*®

Comment: Svedes were very insistent on
neceasity of obtalning some conceseion with respect
to Norwegian relisf. They atated that the problem
of relief for Norway is one of politleal importance
to their government, It seems that public donations
for relisf for lNorway are belng made in Sweden,
that Swedish unions agree to work on holidays and
donate their pay to Norweglian relief and at times
offer their pay to Sorwegian relief and at times
offer their own ration goupons in addition to funds
in order to provide rellef. The Swedish Government
which depends on strong labor support, has found it
extremely embarrassing to forbid such shipments on
grounds that they contravened its War Trade Agreement
with Great Britain, The Swedes used this argument
extensively in opposing new addition of food items
to liat A and restriotione on oxporté of food not on

' 1liet A.




-6~ #4096, June 21, from London,

118t 'A. They stated thzt it was particularly diffi-
oult %o explain their refusal of licensss for
relief shipments when the foodstuffs oconsisted of
indigenous Swedish producte and when the Gothen-
berg traffic had actually been oloséd.

The Swedes were digsatisfied with the ocon-
cepsions made in the letter cited above but the
British and ourselves felt that these conceesions
represented the farthest that we were prepared
to go to meet the situation. You will note that
the concesalone would only come into foroe during
a period in whioch the Gothenburg traffic was
olosed and would only apply to genuine charity
relief shipmente of indigenous Swedish goods.

In many respects the concessions made are less
than those that now apply in intra-blookade

parcels from Spain and Portugsl.
WINANRT
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From London
¥
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Rec'd 8:37 a.um.

Secretary of Z2tete,
~neghington,
.¢, URGENT
<005, June 21,

“ FOR DEPARTMENT anD

>4 BEY OONLY.

34/8% " LS8

o
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Thle mereege is being sent in clear telegram
inete:d of sirgrom beceuse of urgency. Please glve
sinlmum distribution in Washington, eapecially
as Gwedleh delegation mede speclal request to observe
utmost eecrecy for obvious reacons.

Reference Devartment's telegrem 3651, June 12.

Following is the letter on Norweglan relief from
Foote and Rlefler which it is proposed to sent to
Hegglof provided ¥Weshington and Stockholm agree, London
agreement has alrcedy been secured.

"We hereby confirm the verbal statemente which we
have msde regarding exports of foodstuffe for relief

burposes from Sweden to Norway.

DECLASSIFIED £
Btate Dept. Letter, 1-11-72 If at

By R. H. Parks Date SEP 1 3 1972
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If at any time the Gothenburg traffic should be
closed, H;s Majesty's Government and the United States %
Government will issue fresh instructions to their re-
pregentativee on the Joint standing commission in Stockholm.
Such instructions which will continue in force as long as
the Gothenburg traffic remsins olosed will give the Joint
etending commiesion a wider dilecretion then at present to
permit the experts of foodastuffe for relief curposes to
wrwey vithcut reference beck to London ahd Washington.
Th-y will be empovered to agree tc the deepstch of food-
st.ffe, notwithetending thet euch foodstuffs are on list A
of tne Anglo-Bwedleh Wer Trrde Agreement ar subsequently
cmended by the Bwedieh declaretions of July 1943 on the
follewing conditions: (1) All conelignments must consist
of Indigenous Swedigh foodetuffe, (2) All coneignments
muet be gifts from Swedish citizens or organlzations, and
wuet be purchssed eolely with funde rrised in Sweden,

(3} All ccneignments muet be delivered to the organizatlion
known fe Swedlsh Rellef for Norway or to some other
organization approved by His Maj)esty's Government ad the
United States Government ad not toridividual recipients.

It will etill be n=ceseary for the British and
Unlted 8tates representatives on the Joint standing com-
missgion to refer back for the anproval of their respective

governments the progrsm submitted by the Swedish Relief

for

i
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for Norway organization or other approved organizations,
and also ;pplicatlons in respect of unusually large con- £
signments. They will, however, be empowered immediately
to authorize small consignments which individuals may wish
to send, and also consignments fslling within a program
already approved.

We also confirm that His Majesty's Government and
the United States Government would be favorably disposed
towards any echeme for the reception in Sweden of further
refugees from Norway .or other enemy-occupied countries.
In particular, they would welcome any arrangement which the
Swedlieh Government might be able to make for the reception
of child refugees from such countries and would be prepared
fgvorable to consider an increase for this purpose in the
quantities of foodstuffe and elothing which they allow
to reach Bweden through the blockade. They would permit
a Swedish ship to leave the Baltic in order to carry supplies
for such child refugees on the same terms as the Swedish
shipe now engaged in oarrying relief cargoes to Greece. Such
a scheme, however, would only be acceptable to His Maj)esty's
Government and the United Btates Government on condition that
the arrangements for selection of the ochild refugees weré
satisfactory to the two Governments."

Comment: Bwedes were very insistent on necessity

. of obtalning eome ooncession with respeot to Norwegidn

relief.
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relief. fhey etated that the problem of relief for

Norway 1s one of politieal importance to their government.
It seems that public donations for relief for Norway

are being made in Bweden, that Swedish unions agree to
work on holidays and donate their pay to Norwegian relief
and at times offer theilr own ration coupons in addition

to funde in order to provide relief. The Swedish Govern-
ment which depends on strong labor support, has found 1t
extremely embarraseing to forbid such shipmente on grounds
that they contravened its War Trade Agreement with Great
Britain. The Swedes uged this argument extensively in
opvosing new addition of food iteme to list A and restrict-
lons on exports of food not on list A, They stated that
1% was particularly difficult to explain their refusal of
licenses for relief shipments when the foodstuffe consisted
of indigenous Swedish products and when the Gothenburg
traffic had actually been closed.

The Swedes were dissatisfied with the concessions

. made 1n the letter ocited sbove but the British and ourselves

Telt that these concessione represented the farthest that

we were prepared to go to meet the situation. You will note
that the oconcessions would only come into force during a
period in which the Gothenburg traffic wae closed and would
only apply to genuine charity relief shipments of indigenous
"Bwedlsh goods. In many respects the conocesesions made are less

than those that now apply in intra-blookade parcels from Spain

and Portugsal,. WINANT
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TELEGRAM SENT

Department of State
L4

t Washington
U.3. URGENT

o

AMEMBABSY

LONDON
39086

FROM STONE, BOARD OF ECONOMIC WARFARE, AND DEPARTMERT

Reference your 4086, June 21,

In general the proposed text of the letter on relief from
Foote and Risfler to Hagylof given in your cable, is acceptable
here. It is suggested, howaver, that definite provision be made
for information to be furnished %o us covering 1943 to date and
in the future regularly in advance, as to the amounts of drugs
and other ltems supplied by Sweder for relief purposes to Norway,
80 that they can be taken into account by us in licensing ship-
ments of similar items.

It is our understanding that the statements made in the pro-
posed letter will not be deemed to interfere with certain sohemes
now under consideration here, involving purchases of indigenous
Swedish foodstuffa not on the A List for distribution by the
Donors Committee. It is also assumed that the principles now
in effeot of referring all proposed relief schemes for approval
in advance to the Joint Standing Oommission will continue ex-
cept as specifiocally altered by the tex% of your prodsut pro-
posed letter, . . .
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London
YThie telegram mus=t be R
cloeely peraphrsced be- Dated October 7, 1943
fore being communicated - - L ]
to anyone. (MC) Rec'd 10:37 p.m.
- < %
Secretary of State, fore

Washington,

6784, October 7, b p.m;

In reference to the propoesl for removal of =ome
20;000 Jewich children from Germany to 9weden (see
Department'as telegranm 5456; September &, 10 p.m.} and
in reference to the Department'e havipg glven coneldera-
tion to thie proposal, the Directorate of the Inter- -
governmental Committee reporte thet 1t le recelving re-
peated inquiriee from private organizatione as to the
Department'e decicion in the matter, The Forelgn Offlce
aleo 1lea intereated. The queetion 1ls raieed whether the
Department may now wish to conelder the desirability
of a definite approach to the Swediesh Government re-
gardlees of any antlcipated poseibility of ultimate
Swedirh or German veto; The Departmentfs views are

requeeted,

. WINANT

NPL
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HJIB October 11, 1943
This telezrom must be :
closely peoraphresed be-~ 3 pem,

fore being communicated
to cnyone. (lC).

Py
LIEMBLSSY Cy
LONDON PR
N
o
6316
/

Your 67847, October 7, 5 p.m

In our study of the proposal for the removal
of Jewish children from Germany to SwedEn; VE
heve been concerned cbout the possibility that

{ an spproach by the Swedish Government to the

Germen Government for the releese of Jewish
children clone would result in o rejection of
the proposal by the Germon Government and we have
been hopeful thet these children could be in-
cluded in some proposcl for the relecse of children
zenerclly from Germonw~held territory. The matter
vag discussed along these lines at the Department
with Thorold of the British Embassy now in London.
Neverthelegss, we are prepared to give immedinte
consideration to the proposal as it stands. However,
in view of the uﬁczrtainty which the Swedish
authorities have hitherto shown as to the course

<f - of action_which they m;ght follow and in light of the

. developments
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-2~ #6316, October 11, 3 p.m., to London

developments with respect to Jews in Denmark, we
suggest that confidenticl inguiry be nade of the
BSwedish Govermment as to its willingness to toke

un the matter now with the Sermen Government, ond

of the

el

ssistance it will need of us for the eore
of the children, Prrhans the inquiry could be nade
by the Director of the Interzovermmentsl Committer
or we vould be willing to heve the matber nrrsented
Jointly by the fnericen and British Hinisters ot
Stockholmn,

e feel that o Gefinibe shatement should be
obtained from the Swedish Zovernment before we and
the Britisﬁ cuthoritics »roceed to meke arrange-
nents, including the allocction of fundg by the
President for our shere of the expenditures to

be incurred, to put the proposal into execution)

640448 Refugees /3790
5i-L/B:CGLB:MSL EU VD CI/1
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Dated January 20, 1944

. London

Rec!d 10348 paila

Secretary of State,

K Vashington,

561, Twentieth
WAR.: oz LIMITED DISTRIBUTION ONLY
In accordance with your 381 of January 15, the
o Swedish Minister in London was received by Lord Selborne
o yEsterday in the presence of Adams, and handed the

following Joint letter: =~

"Ministry of Economic Warfare,

-

o Wt

London, . R

‘ 19th January 1944,

" Dear Minister, )
His Mnjesty's Government and the United States
Government greatly admire the willingness displayed

by the Swedish Government to receive refugees

7 ﬂf/frr 2 z :

from German-occuplied EuropeE. They take note with
apprebiation of the.communication recently made to
the Chairman of the Intergovernmental Committee

on Refugees -to the effect that the Swedish Govern-
ment 1s willing to afford asylum to a substantinl

number of ‘children eEvacuated from occupled territories

. Btate Dept. Letter, 1-11-7; 13 1972
, . : ﬁy R. H. Parks Date, ’

|

.
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~2~  #561, Twentieth, from London,

and of Jewish children from Germany or occhiEd
territories., They fully realize that thESEqéchEmEs
,‘would already have comé‘into operation hrd not the
consent of the German Government and the Quisling
Government in Norwny been withheld.

His Majesty's GoveErnment and the United Stotes
Government greatly hope that the Swedish Governcent
will now be prepared to make a fresh approach to
the GeErman Government (and, where appropriate, to
the Quisling authorities in Norway) offering asylum
in Sweden (A) to children from Norway and other
occupied countries (B) to Jewish children froa GErmanyi
aﬁd other Axis countries and (C) to otth children
from Germany and other Axis countries who have been
deported from their countries of residence or are in
danger of deportation, or whose parents have bDeEen
deported or are in danger of being deported; and
requesting pErmissibn for such children to come to
Sweden, )

Reallizing that the reception of a considerable
nuaber of children would involve a fresh burden

upon




t g

~3~  #561, Twentieth, from London. -

dg
i
ﬁ%on Sweden's economy, His Majesty!s GoveErnaent and

the United States Government would, for their part,‘w
bE prepared to mske appropriatsxincraases in

Swedish blockade quotas, They would also give
prompt and sympathetic consideration to any reEquEst
from the Swedish Government for assistance in
meeting the requirements of these children.

As regards the carriage of additional supnlies,
the two governments suggest that an arrangement
should bt made similar to that which governs the
shipnent of relief supplies to Greece, namely that
v%oth beElligerents should permit the departure from
the Baltic of a Swedish ship‘or ships -on the undEr;
stonding that such ships are to be used exclusively
for the carringe of relief suoplies, and will be
allowed to return to the Baltic if for any reason
such supplies crn no longer be shipped.

As far ns His Majesty's Government and the
United States Government are concerned there would
bE ho obJEctionAto Norweginn children leaving Norwny
in rotation and returning to their homes after

a stay . : i
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# 561, Twentieth, from London,

E

a stay fh Sweden, E
Yours sinczrzly&
Signed Selborne,
Signed Ware Adams'
It was made clear to the Swedish Minister that (A) the
method of choosing the children would have to be satis—
factory to our governments, as, for example, by having
it under the supervision of some responsible organization
such as the Swedish-Norwegian Relief Committee or the
§ Swedish Red Croses, and (B) that if the Germans obstructed
this rellef plan, we would give full publicity to their = - -
(T action., We considered it wiser to make this last statew
) msntyorally rather than in writing,
The NorweEglan Covernment was. informed of the sub-
stance of the letter befort the meeting with the Swedish
Minister, As the Norweglans intend to make a éeparats_
approach to the Swedish Government along similar lines,
refErence to the Norwegian Government was omitted from
the letter,
The Swedish Ministsr-ExprssésdAhiswownm;ymﬁaihy with

the proposal for evacuating children and said he would

communicate
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581, Twentieth, froaz London. .

!
3
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1

i

communicagz both the text of the letter and his own £n-
ﬂoréEmEnt to his governnent, . N

He suggested that sinte Sweden had ~lresdy placed
itself in the vanzuard of humanitarisn movements in
cases 1ike the Oslo students and had alren@y bEEN re-—
suffed oy thg Germans, it might be well if the Swedish
and Bwiss GoveErnasents could act in unison in appfoaching
the Geraan Governaent, Lord Selporne said we would
Ex~ilne this suggestion sympathetically and comnunicate
with him on the subject in thg near future, E.abassy

vill revert,

Stockholm has been informed,

M WINANT
JoL
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P86, 1944, 9330 8. @i

- vefussd to let ths Geesk children go

g sad endsavoured to facllitate the escape
of refugsen we had Hesn mebt with an Axis vefumal. Io-
dsed, both the British and, I believed, the United STates
Goyeramnonss z& being pressed o malts stotemends on this
sub ook, perdisvlardy wlth reforenss to the Jews in Axig
atrles. de had refralned from any considerabloe
pablislby so fox, alnee ws 4ld not wish %o Jecparcise any
faint ehangs whleh there night be of obdalning Axls cope
5 to wvacuablion achemes. If, however, it became quike
that in no olecwmsteness would the Garmens agreo to
auch propoezal, there wes good reason why we should

ge vostralned lan fubupe.?

WD undezratands that thig conversation is consigersd
W 28w the noed fopr & furtheyr sonversetion be-
g snd . Prytz,; She Swodish Hinilster

gph of Lpbasayts Golegram under réfersnse)

pliclddy on the Swedish suggestion bhet a
-3wiss appresch be wsde to the Germen Govern~
d BWD feol thet insemuch 53 a joind Swedigh~
ght coume delay and prssent cariain

a.8.; In determmining vhethey parsicniap

pam the War Trade Ageeément with the Swiss
to partioniar conceusions from the Wayp
ith the Swedeg}, 1t wondd bs unwisa to

1 Ministey's guggestion. At the
rodish and the Swise, infsr alls, de-

X

zid approsch the German Government jolatly, we would
have wo grovads for protestivg. ’

Owing %o an overalight Fubasey's telegram undor po-
forenso was not mavkad fop Mxpt.- Rieflex.

. WINANT . ‘.

WOsH , '
YMectogeaphod by: IH
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Ghildre‘/n From Occupied Areas Into Sweden
(Source of information: Files of State
Depertment, Visa Division, Refugee Unit)

. k|
(1) On Mey 19, 1943, Hayter of the British Embassy wrote
to the State Department enclosing copies of two telegrems concerning
a proposal by the Swedish government to offer asylum in Sweden for
20,000 Jewish refugee children, The British Foreign Office inguired
whether the United States would agree in principle to the passage of
food stuffs, medical supplies, etc., for these children, The question
of finances would have to be considered later since the Swedish gov-
ernment apparently did not wish to bear the expense, Would the
United States shere the expense'with Great Britain? The first tele~
gren enclosed was from the British Minister in Stockholm to the
British Foreign Office (4pril 21, 1943), It stated the Swedish gov-
ernment hed agreed to make an offer to the German government to
provide asylum in Sweden for approximately 20,000 Jewish children
fron Germany and occupied areas. The Swedes felt, however, that
Germany would not egree, They stated it would be helpful if Gre&t
Britain and the United States could give assurances that in the
event that these children came into Sweden arrangements would be
made after the war to take them to Pelestine or some other place
outside of Europe as soon as possible, Great Britain and the United
States would also be requested to permlt the ‘entry into Sweden of
additional food supplies, The Foreign Office replied on May 13,
1943, stating thet the British government eppreciated this humane
goesture and would consider authorizing further food shipments
$hrough the blockade, On the question of general removel from
Sweden, reference was made to discussion at the Bermuda conferencs
of the problem of maintenance and eventual disposal of refugees in
neutral countries. It was decided at the conference to recommend
in principle that the United States and Great Britain should give a
Joint underteking to neutrsl governments that malntenence and eventual
removal were guaranteed., On the other hand, it would hardly be pos-
slble for Allied Governments to bind themselves as to eventusl re=
moval of Jewish children from Burope as that would be tantamount to 3
acquiescence in the "Judenrein' policy for Europe of the German gove
ernment, The British Minister to Sweden was accordingly advised to

_ tell the Swedish government thdt while we could not bind ourselves

as to the ultimate destinatlon eituer imside or-outeide-of Burope - — . _ .
of children recelved in Sweden, it might be assumed that arrange-

ments for maintenance and repatriation would no doubt be considered

as pert of the internationel problem at the end of the ware The

telegram elso ralsed a question as to why the Swedish government

did not want to bear a share of the financial burden in view of its o
humanitarien work in'the paste a
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(2) On May 21, 1943, Reams of State sent & memorandum
t,o Long stating: (a) agreement with Britain on assurances as to
rapatriat:lon, (b) food and medical supplias would have to be
granted; (c) finences should be handled by the Intersovern- %
mental Committee but the United States should agree to share ex
penses. It was suggested that Jewishicharitable organizations
might bear a part of the cost,

(3) On June 5, 1943, memorandum of Brendt stated that
Long egreed with Reams and himself that no action could be taken
in the matter of assuring funds for support of these children
until an Anglo-American agreement for supplying funds generally
for refugees was reached and the President indicated the funde
from which such payments would be authorized, -

(4) On June 8, 1943, Hayter of the British Embassy
wrote to State saying thet Sweden already had 35,000 Jews and
consequently couldn't bear the cost of 20,000 more. However,
food would be the principal item of maintenance and that this could
be sent through the blockede, The Foreign Office pressed for a
reply to 1ts letter of May 19, 1943,

(5) On August 12, 1943, State advised London that this
government was interested in the Swedish plan for evacuation of
20,000 Jewish children from Poland and other parts of Hurope but
that no final decision hed been reached as to the method of pro-
ceeding, (No, 4860 to London, August 12, 1943.)

(6) On August 13, 1943, Noel Hall of the British Enbassy
sent & letter to State saying the British had received a telegranm
from Stockholm stating that the United States Minister to Stoock-
holm had received no instructions on the matter. Our Minister be-
lieved, however, that it was useless to expect the Swedish gov-
ernment to press the matter of refuges children until the present
erlsis regarding stoppege of transits had been surmounted. The
British Minister to Stookholm said he: conourred, The Swedish :
Minister to Berlin had unofficielly broached the matter to Wilhelm-
strasse and was convinced there was not the aslightest hope that the
Germon government would permit these Jewish children to leave,

“1t wan stated t0 be-useless for the Swedish government_ at present

to make official approaches to the German government more especially
as there seemed no prospect of refuges children being accepbed in
America,

(7) On September 4, 1943, P, E, Gore-Boothe of the
British Enbassy wrote to Stato directing attention to the fact




B ;

that on August 4j: 1943, the exscutive committee of the Inter- .
governmenteal Oomiﬁ}ttee adopted a resolution that in view of
agreement of the governments of Great Britain and the United
States Jointly to underwrite expenditures of the committee
other then sdministrative expenses it be agreed that the fi-
nancing of all projects be considered individually and that
Great Britein and the United States be consulied before any
project is sanctioned or expenditures incurred thereon. In
view of this resolution the Foreign Office felt that the
refugee children project was one for the Intergovernmental
Committee, The Forelgn Office inquired whether the United
States would be prepared to sanction the expenditures in-
volved in the scheme and thereafter to instruct our represent-
atives on the Intergovernmentsl Committes to Join with the
Britlsh representatives in addressing & written proposal %o
the Executive Committee recommending the plan for their fow
voreble consideration and asking them to approach the Swedish
government in the first instance.

(8) On September 6, 1943, Stone and Lehman adviged
Riefler and Funkhouser thet in view of the Intergovernmentel
Committes plen to bring Jewish refugee children to’' Sweden from
occupied arems there was no reason why efforts should not be
made to institute a general child feeding plen in Sweden similar
to that suggested in Switzerland, It stated that the plen had
been tentatively presented to the Swedlsh authorities by the -
Britich, The plan would apply to children f£rom occupied areas
admitted solely on the basis of need regardless of nationsllty
-or religious affiliation and if possible should not be confined
. to Norweglan children, It was stated that the Department con-
curred with the British in its willingness to coaperate in any
plan whether it involved a permanent removal or return end re-
placement after restoration to heslth or the two. Tho Embassy
in London was instructed to familiarige itaelf with the terms
of past discussions with the Swedish government and upon a
reply of the latter to recommend further action. :

(9) On September 21, 1943, the British goverament gent
another letter asking whether any decision had been reached on
" ‘the matters presented in the letter of September 4, 1943, On
October 7, 1943, London slso made inqulry %o thé same effect™
stating that the Intergovernmental Committee and Foreign Office
were pressing for en emnswer., The question was raised whether the
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Swedish goyernment ghould be approached even though it was
thought thaAt the Germsn government would refuse & request
to release chlldren,

(10) On October 11, 1943, State advised London thet in
view of its study cf the proposal they were concerned about the
possibility that limiting the program to Jewigh children might
result in objection by Germany and that.they were hopeful this
proposal might be included in the propossl for release of children
generally. Nevertheless, State was prepared to give considera-
tion to the proposel as it stood, Inquiry should be made of the
Swedish government in the 1ight of Jewish developments with re-
spect to Denmark as to vhether at that time the Swedish govern-
pent would be willing to take up the matter of refugee children
with Germany, Inguiry should ve mede either by the directorate
of the Intergovernmentel Committee or jointly by the Americen and
British Ministers to Stockholm, A definite statement should be
obtained from the Swedish governnent before we would make any
arrangements as to allocation of funds. (¥o. 6316 to London,
October 11, 1943.) 5 - .

(11) On October 22, 1943, London advised that pursuant
to the instructions of October 11, 1943, the matter had been pre-
sented to the Intergoveramental Oommittee with the suggestion that
it make an inquiry of the Swedish government, The director of the
Intergovernmental Committee agreed to make sn informal exploratory.:.

-sapproach to the Swedigh government, (No, 7284 from London, October
“22, 1943,)

. (12) On October 30, 1943, London advised that the Di-
rector of the Intergovernmental Comnittee had made an exploratory
approach through the Swedish Minister. The latter stated he did
not believe his government would entertain the idea of approaching
the Germens at this time and thet he further believed that if such
en approach were mede, the Germens would not agree to release any
children., The Swedish Hinister stated that his government had re-
cently asked the Quisling government to permit Norwegian children
to come to Sweden end hed been refused. The Minister did not be-

_lieve the Swedish government would wigh to malke efforts to obtain
Jewish refugee children when 1t*had7been7unsucge,ssf,ui .in obtalning

Norweglan children. The Minister said, however, that he wes godng  ~— T T -

to Stockholm in a few days and would present the matber. (No, 7617
to London, October 30, 1943.)

- (13) On Jenuary 11, 1944, London submitted & communica~
tion which MEW stated 1t wighed to submit to the Swedish Legation
with our concurrence, This communication stated that we eppreciated
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the willingness of the Swedish government to help evacuate refugee
chilgren from occupied countries as expressed in a recent communi-~
catign to the Chairmen of the Intergovernmental Committee. Great
Britain and the United States hoped the Swedish government would
now make a fresh approach to the Germen government and the Quislink
government (a) to take children from Norway and other occupied countriss;
(b) to take Jewish children from Germany.: Great Britain and the
United States would be prepared to increase blockade food quotas,
We would slso give prompt considsration to other assistance reguired.
New supplies could come in on the same basis as shipments to Greece.
We would have no objection to Norwegian children leaving Norway in
rotation and returning, If the German and Quisling governments
should refuse Great Britain and the Unlted States would desire to
glve this the fullest publicity, (No. 239 from London, January
11, 1944,) On Januery 15, 1944, State advised London that we con-
curred in the epproach suggested by MEW, (No. 381 to London,
January 15, 1944,) -

(14) On Jenuery 20, 1944, London advised that the
Britich and American governments had delivered & note to the
Swedish Minister in the form suggested by MEVW above. It was
orally made clear that the method of .choosing the children would
have to be satisfactory to us and if the Germans were obstructive
on this matter we would give full publicity thereto, The Swedish
Minister eald he would forward the communication to Stockholm with
hisg 1 ded agr toe He puggested since Sweden had already
been rebuffed on prior occasions by Germany it might be well if
Sweden and Switzerland mede & joint approach,

(15) On Jenuary 31, 1944, London transmitted the text
of a memorandum of a conference between a representative of MEW
and the Consulate of Sweden relative to the joint Anglo-American
request to the Swedish government, The Swedish Consular officiel
stated that the Swedish government was quite willing to receive
children in Sweden but that they were reluctant to court a rebuff
merely to provide the Allies with propaganda, It was pointed out

that the Axis'! refusal to allow Greek children %o :lsave and their [

endeavors to obstruct the escape of refugees generally gave the

Allies ample opportunity now to make public statements, We had re-
frained thus far from such uttersnces in & wish not to jeopardize

any chance which there might be t6 obtaim Axiwm consent—to evacuation— ---
plens, If, however, it became quite clear that in no circumstances
would the Germans agree to such proposal there was good reason why

we should not be so restrained in the future, The statement is made
that in view of this conference it was felt no further conference

with the Swedish Minister was neceassary evan though no reference

i
§
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wasg ’1{\3.119 to the Swedish sugeestion for a joint Swedish-Swiss
approach to the Germen government. MEW felt thet such an approach
might cause delay and present difficulties such as disputes over %
differences in the war trade sgreements with the Swiss and the
Swedes. If, on the other hand, the Swedes and Swiss decided

among themselves to present the matter jointly there be no objection,

¥
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MEMORANDUM FOR THE FILES ' February 14, 1944

£ ]

k Summary of Contents of State Department
file, entitled "Refugee Groups - Danivah
Jews into Sweden',

In October 1943 approximately 8,000 or 9,000 Danes
esceped into Sweden, Of this number approximately ninety percent
were Danigh Jews. In order to meet the emergency, the Swedish
Riksbank placed 5,000,000 crowns at the dlsposal of the Danish
Minister in Sweden, proposing that the final financial arrange-
ments be completed between the two countries at the termination
of the war. The Swedlsh feel that there are ample employment
opportunities in Sweden for the Danish refugees.

In view of the fact that the Swedish Government, in
cooperation with the Danish Minister, appears to be satisfactorily
handling the problem, there is no need for the present for Red
Cross or other ald for the rofugees, Desplte this, Jewish organi-
zations both in Fngland and the United States have offered to gend
substantial amounts of funds to Sweden for the aid of Danish Jows.
The American Embassy in London recommended that remittences %o
Sweden from Jewlsh orgenlzations in Fngland and United States be
coordinated through the Intergovernmental Committee. The State
Department agreed with this recommendation., (Stockholm cable 3543,
dated October 29, 1943; London cable 303, dated Janusry 12, 1944;
State cable 828, dated February 2, 1944).

Oonclusion

There sppears to be little the War Refuges Board cemn do
to aid the Danish refugees in Sweden, inasmuck as the Swedish ———
Government spperently desires to handle the problem by itself and
is doing so adequately, - .
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