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CROSS-REFERENCE } :

FOREIGN ECOREOM'ICV ADMINISTRATION

............................ D I S

1. For report enclosed in letter of U/14/4lL

<. FOR MATFRIAL RE FEA ASSISTANCE BEING ENLISTED BY THE BOARD RE’TRANS-
BLOCKADE SHIPMENT DISCUSSIONS

3. FOR MATERIAL RE NEGOTIATIONS LFADING T0 THE EVENTUAL GUARANTEE, WITN -

FEA AHD WSA APPROVAL, TO THE TURKISH GOVERNMENT THAT THE S.8. TARI, IF LOST,

DURING PROJECTED EVAGCUATION OPERATIONS, WOULD BE REPLACED ‘BY THIH GOVERNMENT
WITH A COMPARABLE PASSENGER VESSEL b

SER: LFOREIGK ECONOMIC ADMINISTRATION - EXHIBITS

<. COOPERATION WITH OTHER GOVERNMENTS: NEUTRAL EUROPEAN  (SWITZERLARD)

3. PROGRAMS WITH RESPECT TO RELIEF & RESCUE OF REFUGEES: EVACUATION TO
AND THPOUGH TUEKEY , i




. on Marchi 31.

WGl 195

géfowley Set Forth Fbreigh'Trén:éééﬁbhé‘

Cites Figures -on Total
Disbursements Up to
Through March-

(Bureau of Journal of Commerce)
‘WASHINGTON, July 31.—Leo T.
Crowley, Foreign FEconomic Ad-
ministrator, today released sum-
mary figures covering transactions
of the United States Government
abroad from July 1, 1840, through
March 31, 1945, During the 4%
Yyears, according to reasonably com-
plete reports, Government agencies
spent $11,437,000,000 abroad and re-
ceived $3,257,000,000, excluding pur-
chases and sales of go]df These
Government disbursements .have
amounted to about 40 per cent! and
private payments to above 60 per
cent of total payments abroad since
July 1, 1940, )

Through - March 31, this Govern-
ment had furnished $39,000,000,000
worth of Leénd-Lease aid. In.addi-
tion, $373,000,000 of relief supplies
were shipped through March for
use abroad, mainly through the
United States Army. It s esti-
mated that by March 31 reverse
Lend-Lease had reacehd $5,600,-
000,000,

Mr, Crowley also announced that
$585,000, of United States @ov-
ernment {oans and advances made

. abroad sjjlce 1940 were Outstanding
! On that date the
: United Stjtes also held abroad in-
; stallations bullt at.an estimated

cost too the United States of about
$1,800,000,000, -mainiy for Army and
Navy air bases, transport facilitles,
port facilities and troop housing ac-

dations, It was i

X

that these loans and installations
figures are to a large extent in-
cluded in the "$11,400,000,000 total
reported disbursements,

Disbursements Abroad

Over half of the $11,400,000,000
disbursed abroad was spent on sup-
plies and materials, largely for war
production and civilian uses in the
United States. In many cases, Mr,
Crowley sald, the Government gets
its money back by reselling the
goods to private buyers in the
United States. Nearly two-thirds
of all supplies and materials pro-
cured abroad have come from Can-
ada and Latin America. - Copper
sugar, rubber, tin and -aluminum,
all vital searce items, have. been
foremost in the procurement pro-
gram, L

Pay to the United States armed
forces abroad hé&s been the other
big war-period foreign ex ture,

rent pay to troops overseas, greatly:-
reducing . the - impact . of - United
States--troop : spending on. prices;
dbroad.” In .most: cazes,. it. was
pointed out,” United- States  troops
abroad are paid in local cirrencies;
and the figures reported Teprésent.
the dollar costs of thesé currencies.
Reliet SuppHes Furnished
Through March 3L this Govern-
ment furnished abroad as relief
supplies  $250,000,000 of foodstuffs,
fats and olls:” “It. also ‘furnished
nearly $50,000,000 worth of clothing}
and footwear, $25,000,000 worth of!
medical- sipplies,” and $20,000,000:
worth of coal and petroleum prod-'
ucts, ~ Agricultural] transportation ;
and industrial’. equipment = com-'
prised most of the rest of the $373
000,000 total furnished, Theé greal
bulk . of these supplies went to Eu-
rope, mainly to Italy and France.
Over $300,000,000 of the-total was |
civilian supplies -furnished, by the;
War. Department, for “which bills:
wil be ‘rendered to. the foreign’;
governments  concernéd,- Other
United  States. Government-finance
i were. furni abroad

Preliminary data indieate that over
$4,000,000,000 has been put in the
pockets of United States personnel
overseas, This figure does not in-
clude the large amount of pay and
allowances allotted. qirectly to fam-
ilies, for war bonds, and for other
purposes in the ‘United States. Pay-
ments to troops overseas have been
heaviest in the United Kingdom,
Australie, France and Iialy. Re-
mittances home since mid-1944,

however, Mr. Crowley =snid, .have
totaled about two-thirds of all cur-

through the  American Red Cross, :
the United Nations Relief and Re-
habilitation . Administration, - the
Navy Department and.the L
Ty, _; Relief supply ship-|
mments. . have " been " heavy . since!
March :31, Mr. Crowley said, .and:
June 30 figures , may : be - double:
those. -for March -31. YThese sup::
plies, it was: emphasized, are in ad-:
ditlen . to, civillan-type \roods - fur-’
nished ‘wnder - Lend-Lease -and-. in}
addition to- privately finhineed re-; _

lief.
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FOREIGN ECONOMIC ADMINISTRATION™
{Bureau of Supplies '
Vashington 25, D, G, -

. March 12, 1945 - In reply refer to-
, : SU-920-JF" -

Brig. Gen. Willism O'Dwyer
Executive Director, War Refugee Board
Department of Treasury Building .
15th St, and Pennsylvania Averue, NW
Washington 25, D, C,
Dear General O!'Dwyer:
The Foreign Economic Administration will have for dis=
posal abroad pyroperty surplus to its needs and responsibilities.
In order to facilitate the acquisition of such propef‘t,y .
by other U. S. Government agencies we are donsidering the pracs=
ticability of keeping such agencies informed of- surplus- property.
located ebroad which they may be interested in ‘acquiri’ﬁg. We
would like to know whether your agency will have ahy such
interest, If so, please advise the categofies of goo‘ds in:which
you are interested and supply us with the name 'andrarddress of
the offic,lial who should be dealt with concerning same,'

Te would appreciate a prompt reply.

Very truly yours,
Fatls ™ S ﬁl/na«uM

e
erome Fanciulli . ;
Acting Chief, Disposal Division ]
Property Disposal Branch

P.8. Kindly see thet this information is made available to any .~ . -
others in your Agency who should be informed,  J .F. )
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FOREIGN ECONOMIC ADMINISTRATiON

WASHINGTON 25, D. C. LT e
In-Reply Refer-To:-
- BA-801-JLM

Hr, David White

Agsistant Executive Director
War Refugee Board
Washington, D. C.

Dear Mr, White:

For some time, spesking for mysslf, I have felt the need of
conversation with others in Washington who have been setting wp
and supervising oivilian offices abroad. Up to now there has
been no convenient forum and no stimalus to action.

Now, however, the Washington Chapter of the Americean Socisty for
Public Administration has asked me to organize a round table on
the management of foreign offices. I am writing eaoh of you on
the attached list to gee if you would be interested in joining
such a round table for our mutual benefit. There would be no
audience. The members of the round table would choose the sub=
Jeots to be covered, and I would antioipate that the contribu-
tions would be from our experience rather than from any formal
preparation of papers.

s
The typical round table meets at the Brookings Institution for
dinner et 6:00 o'eloock and adjourns at 9100 o'clock. Six sessions
are planned, spaced: about a month aparts The members decide these
matters for eaoh round table, It is not necessary for round table
participants to be members of the American Society for Publie :
Administration, -

Will you please let me know whether you would join such a grpup; .
If a sufficlent number reply affirmatively, I will make arrange-
ments for the first meeting and will notify you.

5

Sincerely yours,
. /

A A ‘ P

// James L. MoCamy
' Executive Director '
Bureau of Areas

Attaohment , :
Telephoned 12~-2-44 and left message with gecretary (McCamy too busy

to return call) regretting inebility to meet, giving two reasons: o
(1) specialimed set~up and (2) indefinite over Board's continuing life,




Norris Gaddess, Director p
Division of Foreign Service

Frank Yates, Asst. to Director
of’ Administrative Dept.

Monnet$ B. Davis, Deputy Director
Office of the Forelgn Service

Harry A. Blundin
Overseas Operations Manager

Myron L. Black, Director
Field Operations Staff

Michael Menshikov, Deputy Director General
Bureau of Areas

Thomas &, Dinsmore, Assistant National
Director, ¥ilitary and Naval Welfare Servioce

Austin Thompson, Personnel Adminigtrator
of Service to Armed Forces

David White, Asst. Executive Director
Ross E. Moore, Chief

Technical Collaborations Branch
Office Foreign Agriocultural Relations

Louis heam, Deputy Direotor of
Administrative Services

¥

W.S.4A,

ColoAihi
—_—r

Department of State

F.E.A,

UsNoR.RoAs
American Re@ Cross
Americgn Red Cross.
War Refugee‘Board

0.8.8,
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Dear Mr, Crowley:

Thank you for your letter of October 31, 1944,
enclosing coples of two letters from ir, Douglas Oliver and
Sir Phillip Hitchell respectively concerning the potentiality

of the South Pacific area to absorb war refugevs.

Sincerely yours,

Executive Director

ir, leo T. Crowley,
Administrator, ¥
Foreign Economic Administration,
Washington 25, D, C,

N ' Wﬁﬂngﬂutchisonzinp Wilih  2ed =
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FOREIGN ECONOMIC ADMINISTRATION
OFFICE OF THE -ADMINISTRATOR
WASHINGTON 25, D. C.

A\

00T 311984

Hon, Johu Vi, Pehle
Executive Director
viar Refugee Board
Wiashington, D, G,

1

Dear kr, Fehle:

I anm euclosing a copy each of two iuteresting
and iuformative letters wiich we receutly
feceived, rgspecﬁive}y, from our Deputg Special
Representative, L, Douglas Oliver, aud th
British High Commissioner, Sir Phillip hditchell,
regarding the poteutiality of the South Pagific
area to absorb war refugees, :

¥ie should be glad to follow up on this cor-
respondence iff.yvou so desire.

Sincerely yours,
] C::><\\ leo T, Crowley
Administrator

Fuclosures




Hon., John W, Pehle
Executive Diregtor
Wiar Refuges Board
¥Viashington, D, G,

Dear Mr, Pehle:

I am enclosing a copy each of two interesting
ond informative lstters which we recently
received, respectively, from our Deputy Special
Representative, Mr. Donglas Oliver, and the
British High Commissioner, Sir Prillip litehell,
rogarding the potentislity of the South Pacifie
area %o absorb war refugees, : :

We should be glad to follew up on this eope
respondence if you eo desire,

Sinoerely yours,

- Ieo T, Gro‘rrle;;'—

* Adminiatrator

Enolopures -




Forelgn Egonomic Adninistration
Comseronscpac’™

1 October 1944

Leo T. Crowley Esq.,
‘Administrator,

Foreign Economic Administration,
Washington, D.C, .

Dear kr. Crowley:

In further reply to your letter 60-700 of March 3lst, 1944,
regarding the potentiality of this area to absorbing war rofugees, I
am forwarding herewith copy of a letter raceived from Sir Phillip
Mitchell, High Commissicner for the British West Pacific. Sip Phillip
has Jurisdiction over F1J1, Tonga, the Oilbert and Ellis Colony, 5
Solomon Islands and the British component of the Hew Hebrides Condominium,

It 1s clear from Sip Phillip's reply to my inquiry that he is not : ’ !
in favor of permitting an influx of war refugees into British South .
Pacific possessions. I camnot thoroughly agree with all of his objec- ;
tions, particularly in regard to the adaptability of Europemns to the
South Pacific environmeny, I firmly believe that there exist -
opportunities in these islands for persons with technical training in
tropical agriculture, in boat building, in sanitary engineering and

particularly in tropical medlcine, provided such persons &re willing
to 1ive under ploneering conditions.

The olimate, though rugged, is
no worse than other tropieal regions, In fact, in many instances it
1s salubrious. Tonga and Fiji particularly possess olimates in whichk
Eurcpeans thrive. Ag for dizesse, neither Tonga nor Fiji has malaria

and Sir Phillip's reference to leprosy greatly exaggeratss the danger
-of that disesase. 1]

On the other hand, there are severnl real objections to permitting
-an influx of war refugses into these islands which certainly must have
been in the back of Sir Phillop's mind but which he did not emunerate.
First, Sir Phillip's Government is sincerely interested in the welfare
of the native pscple in the Islande over which it hag Jurisdiction,
and there is s0lid evidence that through eoonomic and political measures
the indigenes are being prepared for economic self-sufficienay and a

large measure of political autonomy. Except for certain aspects of

F1ji life, the Islands ars very definitely being saved for the islanders.

A large influx of wayr refugees not directly concerned with governing or
serving the native population would undoubtedly complicate the policy
and program of ths British Colonial Government. Second, 1if some higher
solonial authority insists upon the colonies absorbing mora Europeans,

returned soldiers of British nationality would undoubtedly have first
consideration,




We agree, therefore, with Sir Phillip's end statement; if nbt.';"!r:fijﬁh:?i_" o
his specific reasons. . e

Very truly yours,

/8/ Douglas L, Oliver

Douglas L. Oliver
Deputy Special Representative
FEA, SPA

ce: Ryerson, San Francisco
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GOVERNMENT RuuSE
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13 September, "191.4
My dear Olivers

- I am afraid I have been a long time in answering your letter of the -
12th June gbout refugees in the Pacific Islands, but I have had to consult -
my people scattered over a wide ares and it has taken time., I am afraid
that the answer must ve that, speaking generally, these archipelagoes
provide no outlet for refugees from Europe. 1In the case of the Giluert

and Ellice Islands, Fiji and Tonga we are already faced with an over- R
population problem of our own, elther actual or at any rate not far off and-
although, of course, individusls might find profitable occupation-any large
scale immigration would be impossible. :

In theory at least the same does not apply either to the Gondominium

of the New Hebrides or the Solomon Islands, but there are, as you know;
other serious obstacles, In the first place you would have to find Jewish
refugees (almost entirely townspeople) who would be willing to isolate
themgelves in & malarial and totally undeveloped archipelago in a remote
corner of the Pacific and you would then have to find an economic basis
for their existence, that is to say a market for tropical products s and

how difficult it is to do that T think you know, and finally you would have -

to solve the very serious health problems which would be involved,
particularly malaria and leprosy; the latter diseese is caught surprisingly
easily by Europeans in the Pacific and gince it is a dirt digeass -people
from Polish ghettos would have %o be regarded as likely to catch it,

I do not say therefore that it would be impossible to ‘settle ‘some -
thousands of refugees in the Solomons » given pufficlent capital and’
technical skill in overcoming malaris and the like, but I do say’ that any
such project would contain so many difficulties that I could not advige
any one to undertake it, An infinitesimsl and barely perceptible adjust~-
ment of the immigration quotas into the United States will absorb ten
times the number of refugees who could ever be nocommodated in thess
Pacific Islands whatever any one did, R

There is another aspect of the matter, If we may agsume that the
United Nations will succeed in establishing in Europe tolerant Governments
from which it will not be necessary for any one to take refuge, it is as -
certain as anything can be that prectically all these refugees will wish
to return to their own homes, and in view of the immense casualties which
have occurred and the atill greater casualties direct and indirect which—
must ensue before the war is over it can hardly be doubted -that there will
be plenty of room for them, My personal belief is that all these refugee -
organisations will end by falling down for lack of refugees end that, . -
always provided that persecution ceases, oven the Palestine problem will
end by being solved by the return of Palestine Jews to their European homés.

Yours sincerely,

/e/ P. Mitchell

|
|
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' 06T 17 1944
Wr. Ward Stewart
Assistant Executive Director

- War Refugee Board
Room 190
Treasury Bullding
15th & Pennsylvania Avenue, NW
Washington, D.C. '

Dear Mr. Stewart:

C 7
Attachgﬁ is a copy of Budget-Treasury Regulation No. 4 relating

to Reports on Cdsh Transactions Abroad. It will be noted thdt

this Regulation requires reports to be submitted to the Cle'aring
O0ffice for Foreign Transactions and Reports of the Foreign

Economic Administration and to the Treasury'Departhnt.

It is requested that you distribute coples of this Regulation

to those sections of your agency which will be required to re-
port in accordance with it. Please call Mr. Edward .J. Good,
Executive 7030, Extension 2757 for the additional copies which
you need as well as the supply of forms referred to. in paragraph
19 of the Regulation. - :
Reference 1s made to the last sentence of paragrsph 20-6f the
Regulation which is gquoted as follows: "Special arrangements
will be made by the Clearing Office for FbreiganranSactionsrand
Reports with each agency to furnish similar information,: inscfar
as practicable, for the fiscsl years 1941 to 1944 -inclusive.t
It is requested that you furnish separate reports for each of

the flscal years 1941 to 1944 inclusive in the -same manner and
classifications required by the attached Regulation.’ If -the re-
ports for those,fiscal years cannot be furnished to the "Clearing
Office by December 1, 1944, you should consult with 1t immediately
regarding the date or dates on which such information ‘can be fur-
nished as well as any questions or problems which you may have in
submitting the information under the classifications required.,

In case of the above or other questions regarding the require-
ments of the Regulation, please consult with Mr. H. P. Shambarger,
Deputy Director of the Clearing Office. He can be reached on
Executive 7030 (FEA), Extension 2746,

Very truly yburs,
N L
Attachment /94,479x1/14 .

Homer Jonds -
Director




FOREIGN' ECONOMIC ADMINISTRATION 3

OLEARING QTFIOE%EIP%I_FgNT%Sé.O‘EOHS AND REPOR!S

» In RepLY REFER Tot 0A-140

HEA EXECUTIVE DEPARTME] [NDEPENDENT ESTABLISHMEN
AGENCIES, AND GOVERNMERT CORPORATIONS CONCERNED:

SubJject: Budget-Preasury Regulation No. 4

Several agencies have submitted Reports of Cash Transactions -
Abroad to the Clearing Office for Forelgn Transactions and Reports
covering transactions during the second quarter of fiscal year 1945
only, rather than cumulative transactions during the period July 1, -
through December 21, 1944. - - -

Your attention 13 directed to paragraph 20 of Budget-Treasury: P
Regulation No. 4, dated September 15, 1944, in which it is stated
that Reports of Cash Transactions Abroad shal) be compiled quarterly
for the periods ending September 30, December 31, March 31 and
June 30, and that amounts contalned in the reports should be cumu-
lative from the beginning of each fiscal year (July 1) irrespective
of the figcal years for which appropriations were made. The reports
for the first quarter of the figcal year will, of course, cover the -
period July 1 through September 30; reports for the second quarter -
will cover the period July 1 through December 31; reports. for the
third quarter will cover the period July 1 through March 31; and -
the reports for the fourth quarter will cover cumulative transactions
for the entire fiscal year. ' i LT R

Reference is also made %o the last sentence of paragraph 20 of
the Regulation which ig quoted as follows: . M"Special arrangements
will be made by the Olearing Office for Forelgn Transactions and
Reports with each agency to furnish such information, insofar as
practicable, for the fiscal years 1941 to 1944, inclusive®. Reports
submitted for past fiscal years should be prepared separately for
eacly of the fiscal years 1941 to 1944, -

A(a—\.. a iy

Homsr Jones
Director




408ty 17, 1944
/
Mr, Iuxford

Lavrengs 3. Lessep

The F.{.A. is a consolidation, effectad by Executive Order mo,
9360 of Jsptenmber a6, 1943 (8 ».R, 1308), of the Ofries of Beononte Ware . .
fare, the Offiae of Lend-Loane Mnlu,ltuﬁien. the 0f7ice of Foraign Re.
lief ond Rehabilitation Operations, and 4he Oftice of Foreign Bosnemio )
Cesrdination, the last two offices betng divistony of $he State Department.
The Executive Ordep 414 uot define the funotions of the ReV agengy, but
nerely trausferred the duties of the Sonealidated sgencies te 4%,  Certaln
a8pects of the werk of the VWar Food Adnizistratton ana the Csmcedity Oreatt
Corporation were later transforred 2o F.R.A. by Executive Order Fo. 938K of :
Osteber 6, 1943 (8 p.R. 1a7a3),

The 0ff4ae of Egopenic Warfaye® Bod i4s origia in the Eotnenic De.
Texss Board, whigh vae eatabitehed by Exegutive Order Ho, 8832 of Jay 30,
1941 (6 7.R, 3823). The Boagpaly funotsons vere (1) te advisé the Presideny |
8¢ to ecensnio defense feasures vhich shauld bhe taken; (2) te coerdinate
the poliotes and sotivities of the deparizenty and agenoles in mabters ree ’
lating to ssenente detense; (3) 4o develep economie Gefense plans for pe
erdinated motion.by the deparimsats and agencies conesraed; ?4)’&9 "aake
ixvestigasions and sdvise the Frestdent *% the relatienship of osoenenic
4sfense nossures 0 pestavar ssenomic recenstrusiien and en the steps ts

[ i
ditlonal legisiatien. By the terns of the Order, the aduinintration of the
various setivities rolating. te *oonenio defenne yeye §o remata with the
Several deparinents an agencies chavrged thersuith, altheugh such sdninia-
tration vay required to genferm 49 pelisies PPIVEd by the Beard. The
tera "ecenomio defenie vas defined 4o xean

" 4he sondugd, in the Inboruat of natdonsl defenne,
of internstionc) Seenontc sstivities, inecluding thess rou -
latiog te $xzords, ixperts, the ag d9itien and dispesitsien
of materials and conzedities from }:ulu osuntries ineluding

* 0.B.¥. 18 the only ene of the censolidated agendies whens mcttm aight
Sencalvably have imelnded the sudjeot of gur inquiry. A yo the fundbions
o the Lend-Leage Am-umm;.- soe 58 Stav. 31, as ausndied, Ez.mlya'
Order GVSLer Jny 3, 1941 (8 7.5, 3301) ana Exegutive Onder 0908 of Ostover , I
28, 104) (¢ 5.R, 5619). As o the fasettens of ha Office of Foresign Reltes :
and Rohabilttatton Oporations, see the Frostdent's letter of Mapek 19, 1943,

i
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preclusive Yuying, transgetions ia foreiga exchange, smd -
foreiga~owned or foreigm-contralled preperty, imteraationsl
investments, and extensiens of ersdit, shippieg awd trans. -
portatien sf zoods aneng coumtries, the internationsl aspecis
of patents, intermgtional comzmnicstions pertaining 4o oem-
‘meres, and other forsicn sconemic mattera®, )

Funotions im additiom te those abeve deseribed, but sppareatly st
relevant is the sudject of eur imquiry, were assizaed to the Ecomomis Defenss
Board ty Executive Order No. 8500 ef Septeaber 15, 1341 {6 F.R. 4795), Exscu-
tive Order Ne, 8926 of Octeber 28, 1941 (6 ¥.R. 5519), Executive Ofder Ne.
8942 of Naovember 19, 1941 (6 7.R. 5309}, amd Executive Order Ne. 9128 of:
4pril 13, 1942 (7 F.R. 2809), B .

By Executive Order Ne, 8982 of Decenber 17, 1541 {6 ¥.B. 6530),
the name of the Hcenmomic Defense Board was changed to the Beard of Bcensnic
Harfars, but 1ts funetiens were $n mo way gltered. By Executfve Grder No.
9261 of July 17, 1943 (8 F.R. 9861), the Board of Ecomomie Wa¥fare wan
abslished and the Office of Reomomtc Varfsre ‘vas crested to. exercise its
funetione, pevers, and duties.

4J . B
Under date of Ssptember 25."1&0 Adnintistrator of the F.E.A, trang-

nitted a report to Comgrese on the first Joar of its sperations. 0= page 10
of such raeport, in @ sectien called *Outlook After Victery in Surepe®, the
Administrator eaid: .

"In the peried which viil fellew the defeat of Cermany
and preceds the defeat eof Japen, the program of the Foreigm
Econonie Adminisiration will be sijusted im 1ime with these
basie policies: ERFCIRE I

‘2% (2) *4* Mnslly, the Forsism Ecemsmic Ad-
winistration vill ceatimue wvorking with the State
and War Departments on the studies, based ex F.E.i.'s
inforzation and sxperience in wvar-tims stenenic
analysie, as to vhat steps sheuid he taken frem the
econonie standpoiat to ocemtrel esffectively Germaxy's
future capacity te make war,'® )

This statemsnt sesms to have heen forashplewsd by 2 "Statenent of Ceneral
Econonic Pregrans und Policies" {ssusd by the Dirscter of the Office of .
Ecomenio Varfare em Awgwst 23, 1943 (8 Y.R. 11770). In the latter statemsat,
it vas said that amemg the 0.E.V. ecdensnlec prograns and pelicies appreved »r

* (contiwned)

te Geverner Lebman, ViII Department of Stake Bulletin, 266. As te the fumetions

of the Office of Fereiga Bceneslc Cosrdiaatien, ausw State Dspartaeat Order No.
11“. . . ) .
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the War Mebilizatiea Commitiee was the following: I e

"to *** verk with other imterssted sgencies in ilis handling
of sconomie prodless in resccupisd or liberated areas*.

In his recent letter to F.E.A.'s sdatnistrator with respect to thes .

functions of F.E.A., the President, as reported in the Eew York Herald Tri-
bune on Ssptember 30th, said in part: g )

*7. Control of the war-making pewer of Germsny, You
have been miking studies from the ecomomic standpoint of
what should be doms after ihe surrender of Germany %o con-
trol its pover and capacity {0 make war in the future. . :
This work must be aceelerated and, under the guidence of
the Depariment of State, you shenld furnish assistsncs in
work and, when Fegussted to do 868, in perseanel by naking
svailable speeialists to work with the military authorities,
the foreign service wnd such other Americen ggencies aand
officiels as participate with the United Hations in sesing
to 1t that Germeny does not become o nenace again t0 susceed
ing generations¥,

A/}
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SEP 30 1944

. Senator Makes Statement

JIn the mean time, Senator Fdwin
C. Johnson, Democrat, of Colorado,

To Plan Curbs|

asserted in a formal statement
that the announcement of the
‘poorly conceived” Morgenthau
lan had “played directly into the

bloody purposes of Hitler and
hhels

“Prior to the anr of

. Germany may adopt and]
maintain the government of her
%&lﬂpt thatSRE M pot)
1 abridge by law or otier-
wise the exercise of the freedom
of religion, or of speech, or of the
press, '

7. Any violation of the forego-
ing, whenever two of them shall
determine that there has been a

On Germany

RooseveltTellsCrowleyto
Speed Search for Tradei
Controls After the War

Cabinet Committee!

Will Meet No More

End of Sessions Believed
to Imply Morganthau’s

By Samuel W, Bell

WASHINGTON, Sept. 29—
Presjdent Roosevelt called on the
Forejgn Economic Administration
todsy to accelerate its search for
‘possple economic controls to be
appHed to a congquered Germany,
and at the same time, in a press
conference, sought to set at rest
persistent reports of a bitter split
in his Cabinet over a proposal sub-
mitted by Henry A. Morgenthau
jr., Secretary of the Treasury, to
de-industrialize- the Reich.

Reports of the split, in which
Cordell Hull, Secretary of State,
and Henry L. Stimson, Secretary
of War, have been ranged against
Mr. Morgenthau, were said by the
President to be essentially untrue
in the basic facts. He emphasized
the words, essentially untrue, but
did not give details.

#Mr. Roosevelt indicated, how-
ever, that he expected no further
meetings of the special Cabinet
committee composed of Secretaries
Hull, Morgenthau and Stimson,

hich he had charged with for-
rmulating a policy on Germalluyf

appalently confirming rejjorts
hat {the Morgenthau projec} to
dism jmber Germany and redch it
to anf agricultural state has Deen

scrapped.

the Morgenthau plan,” Senatolj
Johuson said, “The Germans were
surrendering in droves; now they
are fighting like demons. The an-
nouncement of the plan has and
will continue to cost us a frightful
loss of life. The time has come
for something more realistic and
Ispecific than the blunt demand for
unconditional surrender, coupled
as it now is in the minds of all
with the Morgenthau plan.

“A decent respect to the opinions
of mankind requires that the -Allies
now declare tke peacé terms to be
imposed on Germany. I submit
the following seven points as the
basis for ar immediate German
peace:

“l. The 1932 German borders
and her 1932 territory to be fully
guaranjeed except ¥ast Prussia,
which lhall be set ajjart for other
dispost). German po]F!ation shall

be mpved from Iast Prussig,
Czechoslovakia, Polahd, and other
Baltic siates,
“2. Not to exceed 50,000 Ger-
mans accused by the Allies of being
war criminals shall be turned over
to the Allies for trial and punish-
ment.
“3. Germany shall be completely
disarmed and forever remain dis-
armed except thal necessary side
arms may be issued to local potlice
officers. Military training and the
production of military material in
Germany shalil be prohibited.
Intelligence Officers

“4. The governments of Russig,
Britain and the United States
ach shall be permitted lo main-
ain in Germany not to exceed
ne hundred intelligence officers
s observers to report on all mat-
ters of interest to iheir respective
governments. The German govern-
ment shall give these observers free
access to all sources of information
w/thin Germany.

‘5. Property that had been
selzed from inhabitants of Ger-
miny by the Npzis since{1932 shall
be’ restored to such persons or tof
their heirs and full indemnities|
and reparations shall be paid Lhiem|

by the German government.

Will result in the military
occupation of Germany by Russia,
Britain and the United States.”
- .Fresldent._ Rocgevelt's instrue-
tions to the F:E. A; to speed up its|
studies of ecoriomic-controls .cal-
culated to render Germany power-
less, and without the capacity to
make war In the futurd, - were
made public in‘the form of & letter!
to Administrator Leo T. Crowley.

This work, he emphasized, should
be carried out under the guidance
of the State Department so that|
the United States can participate|
with the United Nations “in seeing
to it that Germany does not be-
come a menace again to succeed-
ing generations.” . -
I President Roosevelt’s Ihtter to
Mr, Crowley laid down th)| major
policies to be made effeftive by
the F. E. A.llwhen the ipar in
Europe ends. - . k
After polnuq out it was in the
national, dnterqst to the United
$States and’ “other . ﬁbacuflov?hg
nations “that the destruction and
devastation of the war be repaired
and that the foundations of a
secure peace laid,” Mr. Roosevelt
said the F. E. A. would be expected
to relax export controls with the
defedt of, Germany; curtail the
purchase of critical and strategic
materials: focus “preclusive buy-
ing,” designed to prevent enemy
purchase of essential goods,
against Japan: adjust economic
warfare to new conditlops and con-
tinue to utilize lend-lease and the
fiow of material under its author-
ization until the complete defeat
of Japan as well as Germany,

Letier to Crowley

The complete text of President
Roosevelt's letter to Mr. Crowley
on F. E. A. policy after the de-
feat of Germany:

“In accordance with our dis-
‘cussions, the following are the
major policies which should be

ut into effect by the Foreign
{Economic .|dministration witifin
‘he scope o;, its present functiths
nd  resporsibilities when 1he

A

jmilitary reslstance of Nazi Gijr-

many {s overcome:

“1. Export control. With  a
Vlew to encouraging private trade
without Interfering with the suc-
cessful prosecution of the war

1

'b
‘needed by the Axis to produce Whu-
'nitions and other war materials in
order {0 prevent our enemies from A

agaihat Japan, the F. E. A, shioul
relax controls over exports to th

-pf defeating Japa
as  quickly * And, effectively. 4|

private irade can, T am sure, pré-
duce & high leve]l of international
trade and the government sHould
assist to the, extent necessary to
achleve this objective by retumn-
ing international commerce to
private lanés “as rapldly = as
possible. )

“2. Strategie and critical raw
materials. In view of the curtail-
ment which is tGgbe made in our;
war production after the Germsan!
phase of the war, the Foreign Eco-:
nomic Administration should con-
sult with the appropriate supply
agencies with a view to making anj:
appropriate cut in its foreign pro-
curement program for strategic
and critical materials needed In
the prosecution of the war.

“The adjustment to this reduced
program should be made in such
& way as to prevent undue and
unnecessary financial losses to
American taxpayers, to best pre-
serve our forelgn relations and to
strengthen the foundation for a§"
highYjlevel of International trade
n tht future.

Preclusive Buying

“3. Preclusive buying. The } or-
eign Economic Administration has
een  buying abroad mnt]:l als




tinue- to takd -alt necessary steps;
to -prévent "Jipan from gettingi
strategic. and critical materials for
the Japanese war program, but it
snoild - Hmit ts prechisive pur--
chising program to achieving that |
end, observing; of coufse, any ex-.
isting commitments. !
. "4, Economic warfare. The For-
efen  Economic Administration's
studies of the enemy's war poten-

_{work must be ac
jlunder-the guidance of the
{iment of State, you should firnish

\lafter the surrender of Germany

tor control its power and capacity

ar in the future, This
and,
art-

‘gssistance in work and, when re-
quested to do so,’in personnel by
making available specialists to
work with the military authorities,
the foreign service and such other
American agencies. and officials 85
participate with the United Na-
tions in seeing te it that Germany
does not become-a menace again
to succeeding generations.

“8. Reconstruction and future

forelgn trade. It is in the national

tial and er phases of economic
wiitfare lould - 'be yeduced- and
! on the war against Japan.
Thls work should be carrjed on as

jthe-past, in clpsg mt,egmL

ﬂ ‘éur’drmed forces,

"5, I.end-Lease Lend-lease sup-
ples _shoitld continue to be fur-
nished in whatever amounts are
necessary for the most effective
of the war. We have
waged war on a combined basis
with our allies” with a success
which is being amply demonstrat-
ed every day on the battlefields of

interest 6f the United States, as
well as the- joiht interest-of the
United 8States and-the other peace-
loving nations, that the destruc-
tion and devastation of war be re-
paired and that the- foundations
for a secure peace be laid. I under-
stand that you are also preparing
to/submit for my- consideration
major proposals along these lines.
In varying degrees every workman,
every farmer and every industry
in the United States has a stake
in the production and flow of
manufactured goods, agricultural

Europe and the Far East. Until
the complete defeat of both Japan
and Germany, the flow of .lend-~
lease aid should be continued in
the amounts necessary to enable
the combined strength -of all the
United Nations to defeat our com-
mon enemies as quickly as possible
and with the least loss of life. he
amount and nature of the aid nec-
essary after the defeat of Germany
are closely tied up with the stra-
tegie plans for the Pacific war and
the programs for reconstruction
end for reconversion of industry
to civilian needs which we and our
allies work out on &-basis of mu-
tual understanding. The Foreign
Economic Administration should
aid in carrying out this policy to
the fullest extent.:

“6. Surplus property. As you
have done in the past, you should
continue to take every reasonabley
;| measure to see to it that no un-
‘Inecessary surpluses develop out of
procurement by the Foreign Eco-
nomic Administration for lend-
lease, U. N. R. R. A. or other pur-
poses, In connection with procure-
ment or production for lend-lease
or relief and rehabililation pur-
poses you should cuntirJ.e to in-

vestigate and take up sypplies of
other government agen

s which|
are or may be surplus.

‘ontrol of Germany

products and other supplies to all
the other countries .of the world.

'0.prqduce the largest amount of
useful ngds and services §§ home
we shduld export and injport ac
much i\; possible,

“Any’ marked improverhent in
the economic well-being of the
United States will not only im-
brove the economic well-being of
the other peace-loving peoples of
thé world but will also aid ma-
terially in the building of a dura-
ble peace.

“With this objective in mind.
vou should continue to take such
action as’is'necessary or defirable
in accordance with the fowers
delegated to the Foreign Ecdnomic
Administration and in conf>rmity
vith the foreign policy bf the

nited States as defined by the
JSecretary of State.”

“7. C{ntrol of the war-making
‘power ol Germany. You have been
' making studies from the economic
standpoint of what should he done
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The President has- add.ressed. tne followmg 1etter to,

Honorable Leo 2. Crowlev, Ad.mm strat r_of the Forel Economlc

,Admim..;trat:.on. R

WIn ccordance vuth our alSGU.SSlO"lS, the following are :
the major pol¥cies which should be-pub into- effecs by the: rorelgn
Ecoromic Administration within the scope of its present functions .
and responsibilities when the mllitary reslstance of: Nazi Germemy
is overcome:

1. Export Con Control. Tith® a v:.ew to encourag;mg pl‘l-—
vate trade without interfering with. the success:ul prosncutlon
of the war against Japen, the FEA should reldx controls. over i~ -
exports to the fullest extent compatible with: out cont:.nuing war.
objectives, varticularly that of defeating J-zmm as: qulcldy a.nd
effectively as possible. : -

International trade on ag full and free a ba“ls as- !
possible is necessary not only as a sound économic. foundatlon
for the future peace, but it is also necessary in. order that We. -
nay have fuller production and employment st home,: :Private in- .
dustry and private trade can, I am sure, uloﬂucc a hlbh level of:
international trode, and the Government should assist to: the’ 7
extent necessary to achieve this objective by returning interna-
tional commerce to private lanes as ramaly as poss:Lble.

2¢ Stretegic and Critical Rew Materials. In view of
the curtailment which is to be made in our wer production after
the German phnse of the war, the Forelgn Economic Administration
should consult with the approvpriate supply agencies with a view
to making an appropriate cut in its foreign procurement program
for strategic and critical materials needed in the prosecution
of the war.

The adjustment. to this reduced program should be made
in such a way as to prevent undue and ynrecessary financial
losses to American taxwayers, %o best preserve our foreign rela-
tions and to strengthen the foundation for a high level. of :
international trade in the future.

3. Preclusive Buying. The Foreign Bconomic Adminisc
tration has been buring avroad materials needed by the hxis to =
-produce munitions and other war materials-inrordér ‘to prevent our
enemies from getting them. I understand -that the peak of this-
program is‘already passed as a result of the victories which have
been won by the United Nations. The Foreign Economic Administra-
tion should continue to take all necessary steps to” prevent Je.pa,n
from getting stratesic and critical materials for the Japanese
war program, but it should limit its preclusi\fe ‘purchasing program
to achieving that end, observing, of course, any existing commit-
ments.

~

4. Economic Warfare. The Foreign! ' Zconomic Adiministra~
tion's studies of tTl_e—enemy‘s war potential and other vhases of
economic warfare should be reduced and fecused on the war against
Japan., This work should be carried on as it has in the past, in
close integration with our armed forces. ’

5. Lend-Lease. Lend-Lease supplies should-continue %o
be furnished in whatever amounts are necessary fov the most effective.
prosecubion of the war. e have waged war on a combined basis with
our Allies with a success which is being amply demonstrated every
day on tke battlefields of Europe and the Far East,  Until the com-
plete defeat-of both Japan and Germany, the flow of Lend~Lease aid
should be continued in the amounts necessary to enable the combined
strength of all the United Nations to defeat our common enemies as

(OVER)
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quickly as possible and with the least loss of" Yife .. The “smount
and nature of ths ald necessary after the defeat of -Germany lg - )
¢logely tied up with the gtratezic plans rFor the Pacific war,.and
. ‘the programs for recénatruction and for réconversion’ of industry - -
. to civilian needs which we and our Allies wOrk,ou}t"bnfa basis . of
- mutual understanding. The Foreign Feonomie. Adminiatration: shouls
aid in carrying out this policy to the fullest sxtent. .. R
) 6. Surplug Property. As you have done-inithe past,
you should continue to take every reasonable measure to" ses.1o .
it that no unnecessary surpluses develdp out-of “procurementt. by - oL
the Foreign Economic Administration for Lend-~TLeasé, UNRRA or:othér
purposes. In comnectlon with procurement-or production for -Tend-
Lease or relisf and rehabilitation purposes,. you should contihue
to investigate and take up supplies of othier Goverhment agencies:
which are or may be surplus. - N o :

7. ontrol of the Var-Making Pover of Getmany. ~Yow

have been meking studies from the economic stand.poin‘c'@)fr\-lhat should

" be done after the surrender of Germany to. control its power—and i -

* capacity to make wexr in the future. Thié work must.be acdelerated,
2nd under the guidence of the Department of State you:should furnish
assistance in work end when requested to do so in persormel by mak-:
ing available specialists to work with the military anthorities,. -
the Foreign Service, "and such other Américan agencies arid-officials -
a3 participate ith the United Nations in seoing 6 it that Germany
does not boccme a menace again to succeeding generabions: o .

8. Reconstruction and Fubure Foreign Trade.. It is in’

the national interest of the United States, as well as the Jjoint
interest of the United States and the other peace-loving nations,
that the destruction and devastation of war be repaired and that.

the foundations for a securc peace be laid. I understand that-you———

are also preparing to submit for my consideration major. proposals
along thege lines. In varying degrecs ovory workman, every farmer
~and ¢very industry in the United States has a stake in the produc=
tion and flow of manufactured goods, egricultural products and other
supplics to all the other countrics of the world. To. produce. the
largest amount of uscful goods and scrvicey at home, we should
exnort and import as much as possible. -

Any markod improvemont in the economic well-being of the
United Statos will not only improve the aconomic well-being of the
othor peace-loving peoples of the world, but will 2lsd. aid materially
in the building of o durable poeace, . .

" With this objective in mind, you should gontinue. to take-
such action as i neccssary or desirsble in accordance. with the
povers delegated to the Foreign Economic Administration and-in con=
foymity with the foreign policy of the United States as defined by
the Sceretary off State.” ’




Dear Oscar:

1 am mending you herewith the third
supplement for "War Refugee Board - ProjJects and
Documense” ,

Included with the materinl ia a set of
instructions indicatine the order in which the new
material is to be inserted and which of the old
material is to be deleted.

Sincerely,

Al o

Mr, Oscar Cox,

General Counsel,

1067 Temﬁol‘ory HpH

Poreign Economto Mministration,
Washington 25, D, G ————"

Enclosures.

£BT BMhaiutentaontogr 6-5-44 R —
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Daar Oncar:

I an Sending you herewlth the seécond
supplement for "War Refugse Board - Projects and
Bocumenta”,

Included with the materisl is a set of
instructions indieating the order in which the new

material ie to bs inserteq and which of the old
material is to be deloated,

Sincerely,

4 gt

My, Osoar Cox,

General Counsel,

oreign Eoonomie Administration
1087 Temporary "%, '
Washington 365, D, G,

Enclosures,
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-Dear Mr. Hyatt:

This is in response to your letter of June 22 concerning the
Clearing Office for Foreign Accounts and Reporta.

The War Refugee Board will, of course, be glad to cooperate
fully with your office in carrying out the program described by the
Presidentts letter of April 7. s explained in Mr. Stewart's discussion
with Mr. Maxwell on June 12, however, the War Refugee Board program is
of such recent origin and involves such small amounts of expenditure
that the usual categories of information are not particularly meaning-
ful. Thus the only foreign expenditures of the Board to date have been
the purely administrative expenditures of two special attaches abroad
and these expenditures were made after March 31, 1944, are not covered
by any formal reporting system, and amount to only a fow thousand dollars -
at the most. Cotisequently the answers to the five spscific roquests in
your letter must be uniformly "None.' The matter is further complicated

bursenent to the State Department will be made later by the War Refugee
Board if requeated. Consequently the exact status of these expendi tureg
at the present time would be very difficult to determj_.ne. ; -

In response to your request, Mr., ward Btewart, Assistant Executive
Director of the War Refugee Board, will serve as the liaison officer with
your office. Wr. Stewart can be reached at Room 190, Main Treasury Build-
ing, telephone extension 5677-8 on the Treasury switchboard. within the
general limitations described above, Mr. Stewart will be glad to cooperate
with your office in every way possible. ’

Attached for your information ig a copy of the Executive Order
establishing the war Refugee Board.

Yours very truly,
(81gned) J.W. Penle

J. W. Pehle
Executive Director

Mr. Roger Hyatt, Director

Clearing Office for Foreign
Accounts and Reports

Foreign Economic Administration

washington, n. Q.
“Wd

Wstewart; pdk 6/24/44
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FOREIGN ECONOMIC ADMINISTRATION
. WASHINGTON 25, D, C.
CLEARTHG OFFICE FOR FORSIGK ACC(}‘ 1]

D REPORTS

Hon. John W, Peshle

Executive Director o

Jdar Refugee Board Z
Executive Office of the President JUN 24 1944
vashington, U, C,

Deer Mr. Pehle; )
/

buring the latter part of 1943, a preliminary survey wes
made covering the foreign activities of various agencies by an In-
terdepartmental Committes which culminated in the Committee's Re-
port, "Recording and Reporting of Lend-ILease Irensactions end Govern-
ment Zxpenditures Abroed," submitted to the Senate Appropriations
Committee on Farch 11, 1944, by the “irector of the Buresu of the
Budget,

The Interdepartmental Committee recomuendad :

"(1) That early action be taken in designating en agency
88 a clearing house for all records and reports con-
cerning international transactions, end

(2) That each egency involved in internetional transac-
tions designate a liaisog office for contact with the
clearing house."

¥With respect to the first recommendetion, the President
directed a letter to the Administrator of the Foreign Economic Ad-
ministration on April 7, 1944, requesting him to establish, in col-
laboration with other agencies involved, such s clearing house in
the Foreizn Economic Administration, The clearing house has been
established and is to be known'ss the "Glearing office for Foreign
Accounts end Heports,! In order thet the Clearing Office ney perw
form the functions set forth in the President's letber it is es-
sential that all agencies having trensactions in foreign countries
designate & liaison officer to the Clesring Office, as recommended
by the Interdepcrtmentsl Committes. MNay we ask you to name such
liaison officer? It would be apprecisted if, when advising us of
the person essigned, his official title, address, room and tele~
phone number be siven. It would be helpful if you could make the
designation suggested as,soon as may be possible. It would be ap-
preciated if you would also include a brief but coneise paragraph
describing the type of foreign activity conducted by your agency,

N R B by I_1 i
SN / [




2--Hon. John ¥, Pshle

- In order to carry out the President's instructions, it
will be necessary for the Clearing Office 4o make certain sury
of reporting forms and Procedures covering foreign activities,

You are aware, lir. Ward Stewart of your office was interviewed- on

June 12 by R, W, Maxwell, Assistent Commissioner of Accounts,
ury, serving in the cepacity of representative of the Clearing
In addition to the information provided him, your agency can as

materially by meking available through the designated liaison officer

the following items as soon as possible,

reporting information covering foreign ang Lend-
Lesase transactions, if any, specifically, country,
commodity, cheracter or purpose, and objective
classifications and codes.

(b) Copy of each report for the period July 1, 1943, to

(¢) Copy of each egency financial report, for the same
period covering Lend-Lease or other foreign activity
showing current ang cumulative figures, if possible,

(d) Copy of each agency statistical report for the
same period covering Lend-Lease op other foreign ac-
tivity showing eurrent and cumulative figures; if
Possible,

(e) Copies of any procedures or other exhibits which
viould be helpful or useful to the Cleuring Uffice .in
developing overall reporting,

For your information, there is attached g copy of the
President's letter of April 7, Your cooperation in facilitating
the work of the Clearing Office will be epprecisted, For your
convenience the afore-mentioned material should be sent to Room

1lo1l, Gas~Light Building, 11th and H Streets, W, We TFor informa-

tion, please call FEA--Extension 2748,

Very truly Yyours,

Roger,H‘;ra;,
Director
Attachment
A Y B Y e R I B
U N / / !
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Attention: Mr. Ward Stewap

Attached

you will pin,
letter from the

d the COpy of the

resident referred to in Mr, Hyattis
letter of June 22, 1944 o Mr, Penie,
. @
5%
- - ~ 7 i1
i I I / '-7 !
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1nvolve anj 'br K
-the Foreign Econonic Ac-mmls ratiom, It does.not, for example;’
modify: agenicy-povers and duties. Lnder tre ﬂoderal Re: 3ovta Aot ‘or
Executive -Order: as’amended,  The Taci :
Executive Ordexr $512 shovld be ntlllzec
coliecting information on’ cash dlsbvrsenents, rece1
related f transacuons Lbroad

of. sreat value in %l e'developme
ent reports on-forei transactions so es<e1‘t*a1
and operations of -our Govermment in ike future”

0 “the “dlarming

‘Sincerely yours,

Tren!lin U, Toosevelt

Honorable Leo\T, Growley -
admiristrato
Foreign Leonomic Admimistration

B Y By B I R
K It ,_l [} ] !
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Hy dear Kr, Crowleyx

Thank 1 you for your letteér of June 21
1944, enclosing copiés of replied from your -~
field offices 1n/l’eru, New Zenldnd, the Belglan"
Congo~“’and Brazil’ concerning the simation for
refugaes ‘in those areas, -

' Srincei'aly, &oux;s \

IO Péh;__gr
Bxacutive Director

Honorable Leo T, Growley.
Administrator,

Foreign' Economic Adminuerat:lon
Washinston as, D, C,

-

W &W RBHutchison:agr 6-24—4495/4 "

I R T Y R
tro et f Y I I’




FOREIGN ECONOMIC ADMINISTRATION v .
‘OFFICE OF THE: ADM[NISTRATOR : ' : e
7 WA§HINC.TON 25, D C ) :

JUN 211984

blr., . \I Penle
Executive Director
iiar- Refugee “Board
Washington 25, D. €.~

_-Dear ir, Pehle:
I am enclosing, for your informebion, one copy: edch

our Ij.éld

of the replies which vwe ha.ve received ff

Py

offices in Pero., Hew Zea.la.nd the Belglan Coﬂgo and Braz*l
relmlve to tﬂe sitvation for:" rexugees in the:.r resnec—

tive area.s ‘

I hope these revorts will be helo:ul e rill con-

tinune to forwsrd tne‘1 as they are recelved_ from other.

countries,

Sincérely yof.lrs .

Leo T.. Crowley
Administrator

Enclosures 4




FOREIGN ECONOMIC. ADMINIST':: 'TION :
- " QFFICE OF 'THE ADM!NISTRATO SN R :
WASHINGTON' 25, D. C.. o 7o U R

CHE.'J, W, Pehle - R :
Executive Director
Var Refugee Board
P ﬁaahington 25, D; 0.—

Dea.r Lir. Pehle:

s am enclosing. for your mformation, ona cOpy eaeh
of tha replies which vie have recci'nd from our field ;
- f,offiees in Pem, New. Zaaland. tha Belgisn Congo and Brazil

_relative $0 the- si.tuation for refugeas in their respsc—

f}rt,ive ‘areas. ;. 7

"I hope ‘these. reporte will be W xlgfurl.r ;"#fé v}li :,cqn‘-'
timme to forwaﬁl" then ag they a}e‘r_\eceﬁegfmm ;;tll;qr.
‘eountries. » 7 "
7 ;‘Sinoai-alyr ydu.rp '

LB iEaes

rw#iay
Leo TV.' Oroilow.
Administrator

Enclosures 4 -



- FORETGN ECONOMIC ADMINISTRATION ~ = = =~

MEMORANDUM , e Ty
May 9, 194)t’
TO: War Refugee Board
FROM: Foreign Economic Administration

Rio de Janeiro, Brazil
SUBJECT: Refugees in Brazil.

Brazil is a country which i1s expanding economically and in
population. It has 1n the past built up its industry and its
agriculture, particularly in the rich S8o Paulo area, on the basis
of immigrant labor, primarily Italian. There is much thought. and
discussion now being given to the possibilities of postwar immi-
gration into Brazil, with estimates and recommendations to permit
as many as five million to enter in the pericd after the war.

Present immigration regulations, which were enacted in 1941,
forbid the entry of all immigrants save those who qualify under
one of the following three headings;

1. Agricultural laborers.

2+ Industrial technicians.

3. Those who have cash in the amount of $20,000.00
for investment in Brazilian industry.

This legislation was apparently designed to stop the influx of
Jewlsh refugees from Nazi oppression, who generally do not fall
within any of these three groups. From 1940 onwards it was admi-
nistratively impossible for any appreciable number of refugees to
enter Brazil. -

Between 1933 and 1939 approximately 25,000 Jewish immigrants
entered Brazil. Of these about 17,000 came from Germany and Austria.
Immigration was highest in 1936 and 1939, the years which immediately
followed periods of greatest Nazi savagery. '

CONDITIONS OF REFUGEES

The refugees within Brazil no longer have grave economic:dif-
ficulties., The primary problem is one of misemployment, since. there
are a number of professions which are barred to all foreign-born in
Brazil., 1In both Rio de Janeiro and S&o Paulo the refugees have achieved
a small margin of economic stabllity. 1In SZ8o0 Paulo.a large mumber
of them have established small industries and factories in a number
of fields, and there are several examples of larger industrial en-
terprises. In Rio de Janeiro, which 1s not primarily an industrial
city, most of the refugees have entered various branches of commerce.
This has in some instances given rise to a certain resentment on the
part of Brazilians, which the fifth column has been quich to exploit.
Admittedly the competition of the small refugee operating on very
limited capital 1s severe., The one business in which the refugees
have caused less resentment has been the dlamond cutting trade,
which the refugees 8reated and largely dominate.

The condition of the German Jewish refugees upon the outbreak
of the war deteriorated markedly, particularly in a juridical sense,
since German refugees are legally classifiled as enemy aliens. Austrian
refugees who entered with Austrian passports, that 1s, before 1938,
are definitively treated as Austrians and no% as enemy aliens; how-
ever, as recently as last month the government made it clear that all
persons who entered Brazil on German passports (as the Austrian




refugees did in 1939) are consideréd as Germans, and hence enemy -
aliens. There 1s no difference in legal treatment. as between bona
fide refugees and the German enemy national. A further: anomaly is'
that the Nazi government has "revoked" the citizenship of all Jews, -
so that while the Spanish Embassy in Rio gives diplomatic protection
to the Nazls, the Jews are completely isolated. -Italian residents
of Brazll are also classified as enemy aliens and, like the. German
refugees, subjected to all of the legislation for the:control of
movements, etc. of enemy aliens. It was only due to the énergetic
intervention of our Ambassador that drastic and severe measures

were not taken agalnst the refugees in the earlier days of the war.,
Our Embassy has constantly done all within its power to ameliorate.
the situation of the refugees. ' i

The Jewlsh refugees are particularly unhappy and humiliated
at being treated in the same manner as the Nazis. What 1is equally
important, however, is that the refugees are subjected to economic
reprisals by the Brazilian government in the same manner as other
enemy nationals. This takes the form of a capital levy which up
until recently was automatically deducted not only from capital
but from all income which passed through banks. This measure has
recently been intensified. The funds of the refugees so taxed have
been largely built up within Brazil itself. The refugees fear that,
particularly as the war ends, the Brazilian government might compen-
sate itself for all acts of war committed against it by the German
government by taking confiscatory measures against all enemy natio-
nals; since the refugees completely lack diplomatic protection; even
to the extent that the enemy aliens are so protected, the refugees
fear that such measures may be disproportionately severe in their
case. .

In addition to this problem, there is the question of permanent
legal status. Ten years of residence in Brazll are required before
citizenship 1s granted. Practically.none of the refugees, therefore,
have had time to become citizens. In the meantime--in 194l--the go-
vernment suspended the further naturalization of all Germans, which,
of course, included the refugees. Furthermore, about 25% of these
have only temporary right to remain in Brazil, possessing what is
known as a "precarious" visa. This group fears possible deportation
from Brazil at the end of the war, since the Brazllian government
has done nothing to indicate that these four or five thousand persons
are welcome to remain in the country. Under these conditlons, both
financial and juridical, it is possible that upon the completion of
the war there might begin a refugee movement from Brazil itself which
would create a-problem for the United Nations.

POSTWAR IMMIGRATION TO BRAZIL

‘As pointed out above, Brazilian government poliecy at this time
limits immigration to persons who are either agricultural workers,

“industrial technicians, or capitalists with money to inveést. Since

comparatively few of the Jewish population of Europe who will be
seeking to migrate in the postwar period will fall within these
brackets, 1t does not seem likely that under present conditions
Brazil will offer much of a solution for their case, There is,
however, wide discussion of the problem of postwar immigration

and talk éf bringing in large numbers of workers, particularly to
work in the coffee fazendas of S&oc Paulo, due to the recent flight
of labor to the cities. Uniless thils policy also changes it is not
likely that large numbers of immigrants will be attracted to Brazil,

" Brazilian authorities are, however, in contact with United Nations

authorities in Washington on thils matter.

B
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azl persecution in the same manner ‘as- it ¢
normal enemy aliehs indicates this to be true,

ment attitude were to change, Brazil could absor
of all kinds. In the very work of opening up th
agricultural workers but also professional men, merchants, ete. will
be needed. Existing discriminatory legislation against foreigners
in general, and refugees in particular, will have to be changed
before Brazll can provide a home for dislocated‘populations. A
first step to improve the situation would be to effect a legal
separation of refugees already here from enemy aliens. While thig
1s entirely an internal problem of the Brazilian government, it

reats
However, if the govern-
b numbers of immigrants
e Interior, not only

probably not be a positive factor in the solution of
the refugee question. It is in this sens

Board has a legitimate interest in the problem.
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/ c FOREIGN BCUKOMIC ADNINISTRATION
¥ EMBASSY CF THE UNITED 3TATES
OF ANERICA

'In reply refer %o
6-WGL~#139

F-Peru-# 13g7

April 27,1947

¥Mr., Leo T, Crowley
Administrator .
Poreign Economic Administration
Jashington, D, G. (25)

Dear Kr. Crowley:

This in to acknowledge the receipt of your lstter
of Hareh 31, 1944, g¢c-700; 03¢, W-Peru-#1823, concerned
with the instruction that we should do 8verything possible
consistent with the Successful prosecution of the Foreign
Economic Administration brogram in this area to effectuate
the policy of our Government to take all measures within
its power to rescue the victimg of énemy oppression who are
in imminent danger of death apgd otherwise to afford such
victims all possible relief and asslstance consistent with
the successfyl prosscution of the war, R

No direct representative of the Wap Refugee Board
has to our knowledge been appointed to serve ip Peru. The
Embassy has transmitted the following listed despatches on
the subject in reply to the Departmenttg CirculariAirgrams
of January 26, 1944, and February 29, 1944, ’ ; -

No. 9017 - February 11, 1944
Sub ject: Peruvian attitude toward reéscue and
relief of the Jews of Burope ‘and other
~ .vietims of enemy persecution.

No. 9203 - Harch 10, 1944

Sub ject: Oral expression of view by a Foreign
Office official concerning admlssibility
into Peru of war refugees.

No. 9243 - March 16, 1944
3ub jects Expression of visw concerning attitude. in
South Peru regarding war refugees.

No. 174 - apri] 26, 1944
Sub ject: Post-war political problems; lmmigration
into Peru.




Mr. Leo T. Crowley - -2 - “April 27, 1gda

The contents of the first three despatohsg ehume rated
abovs would indicate that apparently very little assistance
could be expected from Peru in the problem,ofrrelisving the
Jews and othep victims or bpersscution in -Europe.

However, in the de
13 made to a Up
which quotes Ky,
national Labor Of
absordb about three and a half willion i
there would be no, objection to the entr
and techniclang, However, hr, Vidal, the other Pe
representative gt the conference, is quoted as Observing,
with reference to ¥r. 3tolly statements, that Pern does not
desire Immigrants who would "squeeze! the country; and he
émphasized that the fact that Pery ig not prepared t
large numbers of immigrants at one time bup only over a long
period and according to the économic development of the country.

As the Zmbassy hasg reported, it seems likely that Pery
will have g restricti
that there are no
for any substantial ny t grants, and that
there is at least lat toward Jewish immigration.

We shall continne to work closely with the Embassy in
the endeavor to falfi11 your instructions to report directly
to tne War Refugee Board through FEa channels any further
information of interest that may come to our attention.

Very truly yours

(3IGNED) warren G. Libbey
Speclal Representative

AIR
V14 DIPLOMATIC/POUCH

#289731
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Y *  POREIGN ECONOWMIC ADNINISTRATION ' e
Post Office Box 1104
Nelllngton, New Zealand

No. 350
April 19, 1944
¥r. Leo T. Crowley
administrator,

Foreign Hconomic Administration
WASEIRGTON, D.C,

Jdear Nr. Urowley:

I am in receipt of your letter GC=-700; 0SC dated
March 31, 1944 on Unlted 3tates Governmenk Polley in respect
to the rescue and rellef of European Jews and other victims
of enemy persecution. :

We will do all in our power, conslstent with the
succassful prosscution of the Forelgn Economic Administration's
program 1In the New Zealand area to effectuate this policy.

To date the Viar Refugee Board has not appointed a
reprasentative to this area. Should one be appointed he
will receive our complete coopsration.

We are informed by the State Department here that
they have already submitted to the State Department in
Washlngton, a comprehensive report covering the first four
of the five polnts mentioned in the last part of your
lebter, namely: :

1. Condition of refugess now in New Zealand

2. Economic capacity of Hew Zealand for futurs
absorption of refugees.

3. New' Zealand's preference for refugees possessed
of certaln skills and from particular trades.

4. Shipping conditions for the transportation of
refugees,

5. Recommendations as to what the Foreign Economic
Administratlon can do to effectuate with all
possible speed the rescue and relief of victims
of enemy oppression.

This report, we are informed, is available to you.

In respect to your last point, recommendations on the
asslstance the Foreign Economic Administration can render, we
will be glad to pass on any recommendations which may have
merit. -

. Sincerely yours,
No. 353271 (SIGNED) WALTER C. TEAGLE, JR.

et R e e




#'CREIUN ECONOMIC ADVINISTRATION

I reply refer to
P-zelgian Jonga #3587
RJi: jdbo

3pesclal Representative!s
0ffice - Leopoldville -
Belgian Congo

April 24, 1944

eipt of your lebter W-Belgian Congo #306 orf
4 on the subject orf refugees and other victims .
e

>cution.

=
]

iefl gproblem in Selgian Congo is confined almost solely
27060 Greeks, who are houséd ir 10 camps scatterad
out the nmore healthful esstern part of the Congo.

8% camps were set up by the Tongo Government at the regquest
the rritish authorities since July, 1542, after the -
.reat from Cyrenaique. Approximately 15 per cent of the

es are men (mostly old or now unfit for military

ce, following the Albanian campaign); another 45 per

t are women; while the remaining 40 per cent are children.
lthough arriving with virtually no tangible posssessions,
hiese refugess have been well cared for.
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“he Ameérican Jonsulats at Leopoldville has made several com-
rlete reports on this refugee problem within the colony. For
further data thereon, we refer you to their latest dispatch
#£64 of February 12, 1944, entitled "Inspection of Gresk
Refugee Camp at Zlisabethville.!

W#e belleve that the Consulate has and will continue to give
aby necessary intsrim reports on this situation. OF course,
i acrordarce with your suggestion, this Mission shall be

please? Lo render any assistance in this problem should the;
otcaalon arise in the future. '

Sircerely yours,

C3 (3IGNED) TEO3. N. GREER, JR.
#T. harold rrleeger
I'orthern European Division Thos. N. Greer, Jr.
Liverated ireas DBranch Acting 3pecial Representative.
Zureau of Areas




FOREIGIn ECONOMIC ADMINISTRATION

WASHINGTON 25, D. C.

June 3, 194h

h for your letbter
closing supplemental material for
of "iar Refugee Board - Projects
and Documents”, together with an additional binder
and set of instructions indicabing the crder in

k 4 the new material is to be inserted and which
iinal material is teo be deleted,

Sincersly yours,

Oscar Cox°
General Counsel

S
dr. J. W, Pehle
Executive Director
Jar Refugee Poard
“Washington 25, D. C.

|
!
|
i
i
1
|
|
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Dent Mr., Cox:
I mm sending yov herswith supplemental
material for the first volume of “VWar Refugee
Sesrd - Frojects and iocunents® which wan forwarded i
to you with my letter of Hay 9, 1944,
I am algo sending =n additionsl binder
and a set of instructions indic-ting the order in
which the new nmaterisl is to be insrerted and which
of the eriginal meterirl is to be deleted,

Very trudy yours,

(Bignad) .9, Pelle

J, @, Pehla

Exscutive lLirsctor
) .
¥r. Cacar Cox, .
Generel Counsel,
1067 Temporary °T,
Foreign Zconomic Administration, ery

— o

T H
w EBTowleriagr 5-29.44 L




FOREIGI ECONOMIC ADMINISTRATION

W R g,

CPFICE OF THE SEFERAL COUXSEL /"I//ng Autho; N
5/1/0/4'7'

WASHINGTON 25, D. C. 7o Files
; Ans, .

Initiql
Dute_

MAY 1o 1944

of the
tke v:or-" of tre
special interest
1'7 aprreciate have
and be*n” put on rour
#2121 and revisions.

1»lnch* thr:)u I tA e 2omnila+tion, I have found it
el ‘el 5 analysis, I look
interest to receiving the

tlhe aronram of Lhe 1ozav-?

Ponsid-ﬁ »
n‘-;al material
85,

Sircerely vours,

D O iy

Osecar Cox”
Zeneral Counsel
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DEPARTMENT INCOMING DIVISION OF

OF

DMH-668

This telegram must be
paraphrased before being
communicated to anyone
other than a Government
agency. (BR)

Secretary of State,

Washington.

1%?7, May 13, 1 p.m,

TO GEORGE WASHIHGTON ™ROM LANDES—- =

COMMUNICATIONS

sTATE TELEGRAM N\ “4xp recoros

Cairo /\ | /z
Dated May 13, 1944 Y

Rec'd 4:35 p.m.

In view of assent by Russians you are authorized

s¢ll to joint Jewlish Districucion Comiibboe goods requostoed

by them for on shipment to Polish refugses. “Lfter this

disposal se¢nd fast bag of all remaining stores.

Repcated to Department as Ho. 1257.°
5 .

RR
WSB

JACORS

i
:
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MAY 9 194

Dear Mr, Cox:

Iam sending you with this letter a volume
recently prepared for uge by the staff of the ¥ar
Hefugee Board, Supplemental materisl and ravisions
will be sent to you from tims to time,

portent cables exchanged with our miasions and repre.
gentatives abroad, 1 bvelieve it glves a good, over-sll
pleture of the pPrograws developed by the Boara and the
various projects already initiated or under considerstion,

Vory truly yours,
(8igned) J,W, penie

J, ¥, Pehle M
Ezecutive Director

Hr, Omecar Oox{ | . ‘,9/' Q)I}}/

CGeneral Gouncel, A ’
Foreigi Feonomic Admintatration,
Vashington, 1. ©, (()r\/’

M EBTOVLIRi agr Be6udd




EXECUTIVE OFFICE OF THE PRESIDENT S
W AR REFUGEE BOARD

INTER-OFFICE COMMUNICATION

DATE
May 2, 194k
o Kessrs, Friedman and Mann
FROM 3 ¥r, Marks ”}W
Re : Conference to be held in Mr, Friedman's gfi‘ice at 10 A%, on
May 3, 19hh, with representatives of Foréign Economic Adminis—

tration,

The Foreign Economic Administration representatives who will be
present at this conference are Messrs. J, B. Harris, Jr., Chief of the Near
East Section, and Carl Austrian, Chief of the Foreign Economic Administration
liission in Turkey, who has just returned to the United States in the past week.

The purpose of the conference is to canvass the possibility, of obtain-
ing railroad rolling stock to be sold or lend-leased tol the Turkish Government.
Cable Hoy 657 dated April 12, 194}, from Ambassador Steinhardt indicates that -
the Turkish Government is resentful of the pressure imposed upon the Government
to permit refugees to cross Turkey by rail from Bulgaria to Syria at-a time when
Turkish railroad facilities are already desperately overtaxed. In an interview
with Ambassador Steinhardt the Foreign Minister of Turkey cy.lstically referred
to the fact that although aware of the acute shortage of Tutkish rolling stock
neither the British nor the American Government had offered to make available
to the Turkish Government locomotives or railroad cars for the movement of
refugees across Turkey.

The following is the daily capacity of the railroad line from
Haydarpasa, d& suburb of Istanbul, to Aleppo, Syria,. according to a memorandum
dated April 12, 19k, from Mr, Harris to Mr. Zarky:

Haydarpasa - Eskisehir 11 trains each way
Eskisehir - Afyonlkarahisar 20 trains each way
Afyonkarahisar - Konya 12 trains each way
Konya - Adana 12 trains each way
Adana - Aleppo 9 trains each way

An examination of these figures makes it clear that even a slight in-
crease in the rallroad rolling stock available to the Turlg‘.sh Government would
expand greatly the carrying capacity of the Istanbul - Aleppo line. Thus the
carrying capacity of the line could perhaps be inereased by 10% if sufficient
equipment for one extra train per day were made available for the run between
Adana and Aleppo. If this were done it is extremely likely that the Turkish
Government would consent to permit many more refug‘r,Fes to cross Turkey by rail than
is now possible, and in this way the refugee railroad bottle-neck at Istanbul
would be overcome.,

|
|
!



One question that should be clarified is the exact nmeaning of the
term "capacity" as used in ¥r, Harris! memorandum to Mr, Zarky, .
presumed that the term refers to railroad rolling stock available i
If so, does the Turkish Govermment requir
addition to cars in order to increase the
line or would the engines already in use b
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. 2, 19l
: Heasrs. Friedman and ¥ann w2 ’

1 Ur. Yarks

Re Conference to be held in kn, Friedman’s office at 10 A, on
May 3, 19kh, with representatives of Forsign Esonomic Adminig~
tration,

The Foreign Eoonomie Adninistration represontatives who will be
present at this conferance are lessrs, J, E, Harris, Jr., Chief of the Near
East Scotion, and Carl Augtrdan, Chief of the Foreign Economic Adninistration
Miggion in Turkey, who hag Just returned to the United Statea in the past weok,

The purpose of the conference is to canvasg the posaibility of obtaine
ing railroad rolling stock to be 8ald or lend-lessed to the Turkish Government,
Cable Ho, 657 dated April 12, 19k, fron Anbasaador Stoinhardt indlcates that
the Turisigh Uovernment ig resentful of the pressure imposed upen the Govermment,

refugees across Turkey,
The folloewing is the daily capacity of the railroad line from

Haydarpasa, a suburb of Istanbul, to Aleppo, Syria, &ccording %0 a memorandum
dated April 12, 19ll, from Hr, Harris to Hr, Zarky:

Haydarpase - Eskigehir 1) traing each way
Belddsshir - Afyankarahigay 20 trains each way
Afyonkarahisar - Kenya 12 trains each way
Konya - Adana 12 trains each way
Adana - Aleppo 9 trains each way

erease in the railroad rolling stock availsble to the Turkish Government would
expand greatly the carrying capacity of the Istanbul - Aleppo 1tne., Thus the
carrying capacity of the line -could perhaps bs increased by 10% if pufficient
equipment for one extra train per day were made evailable for the run between
Adsna and Aleppo, It this were done 1t ig oxtremely likely that the Turkish
Goverment would congont to permit nany more refugees to oross Turkey by rail than
is now possible, and in this way the refugee railroad bottle-neck at Istanbul
would be overcoae, .
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May 2, Bkl

Mr. Pehle -

2 Marks e i
- Rey” Conference with Carl Austrian, head
7. of FEA miseion in Turkey dorncerning

possibility of lend-leasing railroad:
~.rolling stoek to Turkey, = .. """

* After yo{;r teleplione conversetion with ¥r. Fridmén

. yesterday in which yow stated-that you preferred not to sse-.’

ML Austrian, T made arrangements’ for a meeting to be held
_in Mr. Friedman's office. - Today I recelved & Yphone ‘call :

= from Ju By -Harris, -Jri, Chief of thé Near East, Section of FEA.:
= Mr. Harris' stated that Mr. Austrian specifically . expressed a

-desire: to spesk with youw concerning the above matter.  Mr, 'Ausrtrianj"} o

-asked. Harris to pass on-the message that-he worked with M, Hirschmann

".in Turkey and s therefore-familiar with:our problemis.:

I advised Mr. Harris that I would clear the matter with you .

and would let him know whether you would be free to see Mr, Austrian
. bomorrow: at 10¢00: &sm, when the meeting is scheduled. I presume
“bhat if this hour is not convenient with you, another hour would

be. agreeable to-Austrian,
B B .




- L CRFIGR ECONOMT G ADMINI STFATTON
xBQkRﬁ:@EXEG@NGWMRM&XXX '
, . MEMORANDUM
g Wrl John Pékle b DT e
Tl Executive Director, ‘-Valirl?éfug e Board i SRR
e R R T Preasury: Miilding - PATES foriiina; Toax
S ¥ashington, De G070 TR
b O A o i
BUBIECT: . C. 0. Gavnor'. - JERSEE PO
- Project Control Section;  FEA
Dro RB.oiLembin?! of ‘Foreimn Eeonomic Administration hae .aske? usl to -
Serd vou FT4 Benort BE-8, ey Lape! Decrees #nd’Remilpbions
Tssued bv the Axie in Cecuried E\‘irone: G—r‘eecie.

BEW 191




presiate

" MENORANDUY FOR THE FiLps- =

i v A Mry Pehlets request;. I telephoned Jchn “Ferguson?. .
(FEA, Exténsion: 609)- ¢oncerning, certain FEAY supplies‘which ars
~-i available ' for refugeés in Egypt and elsewhere. I, Ferguson -
.'explained that: FEA recently had: f. ¢lothing in
< Irany ‘originally destinéd: for Polisk refugees. in Rugsial -
-, -cause: of . eértain opposition of the'Russian Government, “the: | .
“delivery of the supplies wag held up and~ o Landis in’ Cairo- -

g M. Ferguson also mentioned certain i stocks of
,,clrothing"loi:atﬁd An Algiers. A portion*bf,the’s_e, will be used -

-at_the Fedhala' ‘camp.whilé some have: baen authorized to be
i) ¥ S With:ge:apac; to

“above Wth reépecﬁ'tq the: sfécks,inf‘Iran. T

S ,i,m'.itﬁééqm;aéklfwill Look irjlt/o' the qixsrsf;:{.éni'and discuss
the matter with .various private organizations interested in relief:
. to.the refugees in. the camps in Egypt: He will ‘also contact:

“Mry Fergusonts man at- FEA who is’ faniiliax; mth all the details

concerniing. the ‘supplies in ‘question, -

Fi Hodel




" ‘that either the War Refuges Bo

L april 14, 1944

. MRMORANDUM FOR THE FILES

el T A Moy Pehlevs request, I telephoned John Ferguson - :
- -(FBA;-Bxtenaidn 609) ocnoerning certain FEA sipplies which are
availablae: for refugaes in Egypt and elsewhere. - Mrl- Ferguson .

- explained that FEA recantly had certain ‘stocks ‘of clothing in -
Iran, originally destined for Polish refugees in Fussia. : Be-
~-.cmuss of certain cppositicn of the Russian Government, the .

“..delivery of the mipplies was held up: and ir. Landis in Cairo

“authorised the diversion of ‘20 toris of these fupplies to Rgypt’ . .

i+ for the use of refugess in the MERRA ‘eaxps in that country,
“PEA 18 concsrned over payment f:ﬁ the guppligs and: suggests

- . might be interested in lequiring"ﬁhea for diftrlbutim among’ the
o refgees in Egypt. - - £

cléthiné located in Algiers. A portion of lthon will be Aised
_ &t the Fedhala camp while some have been authorised to b6 -
- diverted to Catro for use in the NERRA cazbe. TWith resbect to-

-_the-latter, tha saae problex of payment arisen as mentioned

¥r. Ferguson also mentioned: certain FRA “O?t” o

. above with respsct %o the stocks in Tran, :

v % M, MoOormack will Took into the question and discugs’ .
the matter with varicus private organizations interested in relief
to the refugees in the camps in Rgypt. He will also contaot’
¥r. Ferguson's man &t FEA who ia familiar with all the.details
ooncerning the suppliea in question. oo :

?. Hodel

FH:lab 4/14/1;4 »

or acme private organisstichs -




;2’5,," 1944, Sres
Tnorold O e -Britisn -
- iimbhsg S"[ o Irr. PR Y g Wt !F—pav‘tm ent of tate cun— -
..cerning the' transi‘nr of‘ 2100, 000 ‘torbhie: ]’ntem;at;ional Red
“the purchuase of 1ood Supnllf-"s in, Hungary: and 1\1—

-4 strlbutlon to Jewn ‘in} ezlemy terrltor

. L1 166 r°ceiv1ng your Letter, 1 have conferred hlth
“Mr. Uscar. Cox and other menbers of your staff concerning.:}
¢ position cf -the ¥ar Refigse Board on these matters,:. I
aw‘sure:bhat as-a result of ir neeting any misunderstanding”
wiich.nay have existed has been cleared up,- and that- arrange-
ments have now ‘been : made - for a satisfactory viorking .out’ of
aur mut\ml problexrs. - R

Very trulv yours, -

PN A ' (licned)l.l.r.uo

: J. W 57ehle :
Executive Director :

Ll §
- Mr. ¥illiam: P, Stone,

Director,

Special ireas-#ranch; )

Foreign-ieonomic- ‘Administration, ‘

uashim,ton 25, D+ C. :

Milay 4/10/44 o S .
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[FOREIGN ECONOMIC' ADMINISTRATION
" WASHINGTON %,D, ¢~ -

L MAREE

~ MP; John W, Pehle
“Acting Director .. i+ .-

. - e : -~ War Refugee Board. '
S B N ¢ Treasury Department S - S
e i et e Vaghingbony Dy G- oo B e L SIS,

o Dear e, penler

L Ve -have ' received .f¥om Mr, G, F, "Tho‘ro‘iilr; £ ‘the British'
S e T ..Embassy -a copy, of his: letter dated February 29.to - o
177 « Charles Taft, Departuent of Stake,- concerning the -
- . : .~ trensfer-of $100,000 toths International Red: Cross for
- . B the purchase of supplies in Hungary and Roumania %o be

. dedpatched to Jews'in enemy territory,
. As we have-had no previots information’ concerning this
* ‘scheme,. and as the use of dollar-funds for this purpose
would seem. to run counter to certain. of the economie
- warfaré-policies éstablished by the: British and our
Governmenta, we should appréciate recelving. from you:
full particulars regarding what transfers of this kind
have detually been made, and alss What other gimilar.
proposals are being considered at ‘the ‘present time,
N - e ]

Sincersly ‘yours,

L .

" William T, Stone
“Director.: RN
Speclal Areas Branch -’
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c FOREIGN BOONOMIC ADMINISTRATION:
0 OF THE
P UNITED STATES OF AMERICA -
Y - Americaii Embassy o ST
La Paz - Bolivia Lot

April 10, 1944

0ffice of the . In Reply B,efer Tos it
Special Representative F-Bolivia”2044-SW=bb

Mr. Leo T. Crowley’ Administrator
Forelgn Hconomic Administration.
Washington 25, D, C. :

Dear Mr. Crowley:

We have received your letter G0=700-05C, W-Bolivia 1729; of March 31,
with reference to action for the immediate rescus and relief of the - i
Jews of Europe and other victims of enemy persecution.  Inasmuch as

we kmow of no representative of the War Refugee Board having been ap-
pointed in Bolivia, we will diract our reports through-FEA channels

as specified in your letter. . : ’

I will, in this letter, attempt to give you mmething in the way of :
background which may be on interest to the Board and.at the same time -
glve you what information we have with reference to future possibili--
ties. I can'by no means give you & full pioturs but I .can give you

a statement of general information which I belleve will be 1incontro-
vertible. R -

Bolivia was probably regarded as the most undesirable country in South:
America for the refugees due to Bolivia's difficulty in tranaportation
and communication and undeveloped commerce.  .Also, this was probably . -
due to Bolivials geographical conditions and the fact that the princi-
pal cities and prineipal part of its population is located on the Alti-
plano in an undesirable climate and altitude. At any rate, the refu-
gees who left Burope in the earlier periods of persecution went o the
other countries. These were the refugees who were able financially-to
leave Europe sooner and their financial condition was a good index of " .
their abilities. After the other countries had closed, or substanti~ ;- g
ally closed, immigration to these refugees, those who wers just able . t
to get out of Europe alive, without funds, and who had lacked. financial o
stability in comparison with the others and as a consequence lacked : .:
technical trades and experience came to Bolivia as 1t was the only ;
place in South America open to them at this late date.’ Of course, I




am’ glving you general ste;temexits and ‘there are m&ﬁy'hotabie'lemepti'oﬂs:
However, the doctors and lawyers from Europe have for the most part. -
been unable to secure licenses to prastice in: Bolivia.- :

These refugees were required to scrape together what money. they conld’
in order to pay for visas and passporte, and it is reported that much

of this money went to individual members of former Bolivian governmerts. & -

Many of these visas and passports were issuad sas agricultural permits,
the reciplent of which was supposed to have been skilled’ or:experisnced o
in agriculture. However, for the most rart they had not even seen.a”
farm, Most of the refugees, of which our best estimate 1g between ' - -
5,000 and 10,000, 1live in cities, maiily concentrated in L Pag, - ..

As a result of their. having to pay such sums for their entrance visas
and passports and their not having been skilled:in agriculture,. and"
as a result of the faect that most - of them settled in the cities and
entored into competition with Bollvian merchants, and shopkeepers, &s:
& result of Nazi propagands against them when they first arrived, ard
as a remult of the fact that these immigrants were more aggressive and
industrious than the average Bolivian shopkesper and merchant, there
hag besn considerable improper, but natural; Tegsentment.

You know, of course, -that.a very small minority of Bolivians is engaged
in commercial pursuits or any other pursuit which contributee to the
economlc 1ife of the country. Although ‘the portion of refugees here is
small in comparison with the entire population ‘of Bolivia, it is,:there~
fore, large in comparison with the portion-of the Bolivian population

engaged in commercial and industrial purquité.

Although we have not, of course, been able to tallk with the Present e
Bolivian government, due %o non~recoguition, about its attitude toward
receiving additional refugees, nevertheless we do understand from unof-
ficial sources that Villaroel, the President of the Junta, has stated
that he would welcome the opportunity of working out some plan or ar- .
rangement for the admission of refugees ihto Bolivia to astrengthen the
population and industry of the country,. ' However, he has stated, ac- -
cording to these unoffieial sources, that in order for the entrancs of
these refugees to be of help to Bolivia and in order not to inour fur-
ther resentment in Bolivia, they should be refugees with agricultural
experience or technical trai ng and skills so that they could do the
work which Bolivians cannot do and which is needed in Bolivia. I truat
that whenever the situstion with reference to recognition will permit,
we will be able .to work out something to contribute at least a small
rart to the success of the work of the War Refugee Board here in Boli'
vie, 1f 1t 18 then your desire that wo do so. O




-3

¥hile I express no opinion on the matter, 1t 1s the opinion ‘of many' -
well-informed Americans hers in Bolivia that the possible salvation:
-~ ---of Bolivia as a country to a great degreé depends wpon-the immigration -
of peoples with the background such as would be furnished by a great
many European refugees. Bolivia as you know, has great expanses of -
undeveloped and highly fertile agricultural regions; with'a majority-
of the population living on the comparatively mfejrtile,'al’tip].va.no.rr .

I should be glad to receive instructions from you of any special p;.é.n
or procedure you would like us:to work on at such ‘time as -you may-con=..
sider 1t proper. ’ S : S
Sincerely; =
(signea.) .

Sproesser Wymn”
Asslstant Special Representative

copled:rof
4/29/44




FOREIGN ECONOMIC AmIﬁISTﬂTIQN
of the United States of America

Office of the Special " .
Representative . .
Americen Embassy -

* Santlago, Chile

April 21, 1944

In reply refer to:

Mr. Leo T. Crowley P-Chile’No. 1369
Administrator - . .
Forelign Economic Administration Subject: Rescue 'and Relief
Weshington, D. C. . of European victims of enemy

persecution (W-Chile-1421) - :
Dear Mr. Crowley: : R

Eecelpt is acknowledged of the above numbered letter dated
March 31, 1944, advising as to the policy of our Government
in connection with the action to be taken for the rescue and -
relief of Buropean Jews and other victims of enemy persecution.

I have discussed the matter with the Embassy and I find that
the War Refugee Board. has made no appointment in this area for
carrying out its functions., This country on the west coast of .
South America is so far removed from the present conflict; and
shipping is so limited and uncertain, that the problem has’ not.
been recently presented to the Government of .Chlle so far as'I.
have been able to ascertain, i

In cooperation with interested officers of the Embassy, I ghall-
make a study of the matters suggested in your letter and trans-
mlt all aveilable information to the War Refigee Board through
the administration.
Yours very sincerely,
(a1 gned)

Sam D. W. Low
Special Representative

coplediref
4/29/44




Via Diplomatic Pouch ’

FLOYD D. RANSOM
Speclal Representative =
Foreign Economic Administration
0ffice of Imports

April 17, 1944

i
3

In reply/re.fsr to-
FMBEXICO-No. 3058

Mr. Leo T. Orowley, Administrator
Forelgn Fconomic Administration
Washington 25, D. C.

Dear Mr. Crowley:

I have received your letter No. 3459, refer&ncé T
GC-700; 0SC, dated March 31, 1944, with regard to provision
for aid to Axis victims. ———

Referring particularly to your aneepenultlmate para-
graph and after discussion with the Ambassador, I find that =
substantially the information which is outlined as of interest
in connection with refugees in Mexico is being made availadle -
in reports to the State Department; and it 1s therefore-assumed
that this satisfies the purposes intended. However, the Ambag~
sador did state that he would be quite willing to arrange that
an extra copy of such reports would be forwarded direct to you
should you so desire.

- The supsrvision here of refugee requirements is believed
to be conducted efficieéntly by the Embassy staff, &nd I am given
an opportunity o participate in the discussion and solution of
such problems as arise. You may be confident that the polley of
our government in respect to persecuted minorities will be care-
fully observed and have every assurance that the function as.now. -
organised is adequate. .

- Pl i

¥ Very truly yours,:

( sig‘ned) j.fr:?r )
Floyd D. Ramsom!

copledsref
4/29/44
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FOREIGN ECONOMIC ADMINISTRATION ~
OFFICE OF THE ADMINISTRATOR. ’
WASHINGTON 25; D, C:
" In reply refer tot-
GC=7005-08C == .,
W-Algeris #: :
* YIA DIPLOMATIC ATR POUGH : '

WA 3T

s

'
¥r, Brunson MacChesney
Foreign Economic Administration
c/o American Gonsulate General
Algiers
Algeris

- Dear Mr, MacChesney:

The President has instructed the Secrstaries of 8tate, Treasury

and War to take action for the immediate rescue and relief of the Jews
o *'bf"Europe*md*othervictims*ot*enemy*persecution. In an Executive

Order issued Jamary 22, 1944, the President declared "it is the policy
of this Govermment to take all measures within its poner to reseue the.
vietins of enemy oppression who ars in imminent danger of death-and
otherwise to afford such victims all possible relief and assistance con=-
:mistent with the successful prosecution of the war.": The order estabe
‘liehes speolal governmental machinery for executing this polioy. It
creates a War Rofuges Board consisting of the Seoretaries of State,
Treasury and War. The Board is charped with direct responsibility to.
the President in seeing that the anncunced poliecy: 1s. earried out. -The
Pregident indicated that while he would look directly to the Board for
the execution of this policy, the Board would cooperate with the Inter=-
governmental Committes, URRRA, and other intereasted internaticmal organ~
izations. The President stated that he expected the cooperation of all
members of the United Rations and other govermments in carrying out this
diffioult but impertant task, He stated that the exlsting facildities of - :
the State, Treasury and War Departments would be employed to furnish aid
to Axis viotims to the fullest extent posaible. He stressed that it was
urgent that action be taken to forestall the plot of -the Nakis to-exters
minate the Jews and other persecuted minorities in Europe, s

You should do everything possible consistent with the ‘suoce'sspxl
progecution of the Fareign Ecomomic Administration program in your area .
to effectuate this policy of this Government. " In this conmection it

L,
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w111 bear in those areag:the - prima
carrying out the functions of the Board. : You should"
cooperate as fully ag possible with the representative of the
your srea, R B :
Representatives

of the Board will be interesteq, among other .
things, in the followings Conditions of refugees presently in your area, °
Such information 88 you may have or may be-able to obtain with: respect:
to the further absorptive eapacity of your apes

of view with respect to refugees.

of the Board wil]

Foreign
fled above,*

il

Veryit:i'uly yours,

- =
Loo T, Crowley
Administrator

)
]
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WStewart; pdk 3/30/44

M A

Dsar Nr, Crowley:

Thank you for your letter of March 27 indicating that
instructions soncerning the work of the war Refugee Board have
" been sent to the chiefs of the Foreign Eeonamic Adninistration
migsions abroad. The development of a aatiafeetory 1taison

Mr. Oscar Cox of your ataff has informed me that
¥r, Hilbert Zarky will serve as liaigon offigep here in Washing-
ton, I am, acoordingly, instructing members of “the Wwar Refugee
Board staff that their contacts with the Foreign Economic Admin-
istration should be handled through or cleared with yr. -Zarky. ’

Your assistance in thig connection is very iauch
appreciated, ) RN

Yours very tﬁiy,

(81gned) J.W, Fehie .

W J. W. Pehle
Executive Diresctor

Honorable 1po T, Crowley
"Adminiatrator .

Foreign Economic Administration
Washington, p, ¢.




FOREIGN ECONOMIC ADMINISTRATION
OFFICE OF THE ADMINISTRATOR
WASHINGTON 2, D. C,

- MAR2T
Mr. John W, Pehle
Acting Executive Director
War Refugee Board

Treasury Department N : : : o
Washington 25, D, C. s

Dear Mr, Pehle: .
Your letter of March 14, 1944 suggests that 1t would.
be very helpful to the War Refugee Board if. instructions were
sent to the chiefs of the Foreign Economic Administration mise.
slons abroad pointing out to them the importance of the work
now belng done by the War Refugee Board and requesting that
they furnigh advice respecting certain facts in their areas.

/ ) L
In accordance with your suggestion, I am génding to the-
chlefs of all such migséions the specific instructions which you
incorporated in your letter. C - g

You also state that a closer and more effective rela~ -
tionship between the War Refugee Board and the Forelgn FEcomomie -
Adminlstration could be achieved if some one in the Forelgn
Beonomle Administration were to serve as a lialshn office “with
War Refugee RBoard. Accordingly, I am asking Mr, Oscar Cox to
designate some one in the General Counselfs office to act in
that capacity. B

B Y

ery truly ‘i;ﬁis.

Leo T. Crowley
Administrator .




FOREIGN ECONOMIC ‘ADMINISTRATION .
WASHINGTON 25, D. C. -

Hr, John ¥W. Pehle

Acting Executive Director
War Refugee Board
Treasury Department
Washington 26, D, C,

Dear Johng

1 have your letter of March: 14, and °
the copy which you enclosed of your letter to -
Mr. Orowley. g

I think both the suggestions made in
your letter are very worthwhile., Mr. Crowley : -
bas requested that I teg some one from my office:
to do the liaison work, end, accordingly, I am
asking Hilbert Zar‘l/q to take this on.

Sincerely yours,

General Counsel




oo ee

Hr. Jobn ¥, Penie , ©UHER 51944

Aeting Executive Diroctor
War Refuges Boarg
Treasury Department
Waghington 25, D, 0.

Dear John:

I have your letter of Maron 14, ana
the copy which Jou enclosed of your letter to
Hr. Crowley. = R .

I think both the suggestions made in
your letter aras Yery worthwhile. Mr. Crowley
has requested that I 4ag some one from my office
to do the liaison work, and, accordingly, ‘I gm. °
asking Hilbert 2arky to take thig on,

Sidcbrglf yours,

fis et 230AR ¢

B General Oounsel

{
i
i
i




March 14, 19W4

Dear Mr. Cox: , TR

" The original of the enci&iéd}édﬁi‘
61 a letter has been sent to ﬁi,ﬂcroyigy.'
1 would appreciate it if you vould{give
this matter a push.

Very truly yours,

5] et

J. W. Pehle - - ..~
Aoting Executive Director

- v
Hr¥,0ecar Cox,

Foreign Economic Administration,
Room EOS?; ¥0lp0 T Building,
Washington, D, C. '

Enclosure

JWPimgt 3/1u4/44




© be aent to t

Dear dre Crosleyt S el -
Aw you may know, the Frosident hoe estabiished by Zxecutive

Grder Uo. 407 o Har Befugee Jaord instracted to. Sake sotiom for the
raseuns 2nd rellel of the Jews of Fuvrope aud other viotims of eassy
perseastion. Uhe functions of the Borrd include the sevalorment of -

ans and progrems snd the fnausurstion of effective measures fop

&) the restis, tranaporisticn, amsintinsnce, ssd velief of the victive
of eneny oppression nnd {h) he setablishacnt of havens of temporery
rafugs Tor vuch vigtine, ) R R

The Hxetutive Order stotes that Lt shell be tha duby of the
haade of all egenoles aud departnmts "o susply ov obteds for $he
Bosrd such Informstien sad to extend fo tha Bosrd sugh o . . desfetance
ead faciiitier ne the Nonrd moy requdre in Sawrylag out the provisions
of thiz order.? ¥sny of the aperstions of the Besrd will, of course,
Yo in flelde related o the wori of ihe Poreizn Zoonoale Administration.

I8 £2 urgently nocancary thet nll United Stctes Governmsnt
reprosentatives sbrosd be Anforssd through their agencies how they van B
ansist 'in the prozesm of the Wer Refugee Besyd. In this comnection 4% - - e
wald be ve b:lhgm AL Sustrwation: alodg the following limes could : -
efo of 61l Foreign ¥eonouwlc Administratios miesions
now sbrord. ) i : )

"7he President hze inantructed the Seoretoriee of =
State, Treasury snd ¥er to teke action for the lmmediate -
roaue aud rellef of the Jews of Rurope and othar victins
of eiemy persecution. In an Executive Order fwsuad
Jonuary 22, 1944, the President declored *it 1o the policy
of this Govarnment to toke all weusurss within Ate power
to rescus the victimn of sneay opprension who are ia
Arminent danper of death and otharwise to sfford such
victime all posuidle rellef and sssistance censietent o
#ith the suscesefu) prosegution of the war.' The order -
eatablishes spaclol gavernmental machinery for sxegating e -
tbie poliay. I8 crastes a ¥ar Refuges Board conelsting ) ;
of the Secretaries of Stute, Tressury sad ¥ar, The Board i
is chuwged with direct responsibiiity to the Fresident in ;
seelnz Lhat the manounced policy Se aarried oute “he
President ndlontsd thnt wbile Be would leok direstly to




Mr, Cyowley m. 2

\ha Boerd Zor the exccubion of this pollcy, the
Poepd =ould cooperste ALR the Intexgovernmental -
Conssittes, UNRBA, and othor interonted interaationzl
orgenisaticas. The Presidmnt stated thet ke expeatsd
the coopercticn of all neabers of the Unlted Yatlons
ments in cuppying owt thin difficult
but dmportsut tsek. Jo stated thot the existing
fecllities of the Stute, Tressury snd Yar Depsricents .
would be eerloyed to furnish sld to Axls vigtias to
the fulleat extent possible. He atreswed that AL wes
urzent that sctioa Ye taked W foretsll the plot of - -
the Zasis to extersinate the Jeso and other persescuted
minoritios in Hurops. )

You should do everything yoasible tonsloteat wkth
the wuctassfa) prossvution of the Yorsiza Foonomlo
ramtaistystion progrem ia your sras 10 effrotuste this
policy of this Covernment. In this connostion At should -
be fo$ed thot tha Hoard hew appolnted in certsin areas -
reprezentatives having diplesmtic statum who will besr
in those areas the prissty vesponsidility for carrying -
out the functions of the Beard. You shawld spate
sz fully oo poesible with the reyrarentotive of the-
Board dn youp oves. T

Represeatotives of the Board will be intorested,
ssong othor things. in the follewing: Conditions of
rafugens presently in jour arem. Sach fnformution as
you msy have or siny b able to avtein with respect %o
tha furbher sbaorptive saprcity of your ares Seom the
econowle polut of view with resgect to rofugess.  In
thts connection the representutive of tne Bdard wiil be
saturected in moeing vhebher yout ersa nee & desand fopr. )
persons of dertvin psrtioulsy trades o@ skillc whose 7 '
Introsuation Lato the syes wight he looked upon with -
faver by ths goversusnt of the srew slthougn thot governs
sent whght, An genersl, be oprowed to the intreduotion
of refugess 8o such. Y showld eall to the attention
of %he Doupd¥u reprezentstive sach ahipping conditions - —
ae you Kaow to o avatlable ead asiteblie foir the trans~
portetion of refugeee. Yea shonld o180 pdvize of any.
recomwendstions you by have ap to whnt jyou feel the
Forviga Sommomic Admindstration oon do to effectuate
with 811 pessidle spwed she ¥ascue snd rolint of victims
of enmay Sppvession, : .




¥r. Crotley o Eged

In ths event lhet no representatlye of the -
Board bas su yet been appoimted you showdd revors
diractly to the Har Helugee Bospd thrwugh Forsign
Seonomic Admindstrasion chennele such things es
have oot specified sbove. i .

Foreign representitives of the. Depertuent. of
State and 211 sther Sovemnzond dépsrtments huve
beon stallarly instraoted and you should give Lrea”
#11 possibls eenistoncg.. : ——

Ia order to eslablish & close and sffective morking relatione
shiz Lelween the bar Zedugee Bowrd ead the Forsiimm Joanosic Liminigtretion,
1t is requeated thel a responsible officer of the Forsizn isonomie sdsinfes
Sration Be deedgnatod au & lluloon officer ebih 3he Yar Hsfugee Soard.

Tots lisisun officer uhould Us & pepson who gin spsex Tor the Forsim .
oonenic Auclnistration on wowt metter: of sutusl intarest o that any -
aageeshry clevrance will proceed essily smd quiekly... 1 would punreciste
belng inforued ot en early dabe ae to the pereon who wiil be-zerving im
thie gnmeiby. ' el

Tours very truly,

o (Slemmedyaie:

Jo ¥, Pollé B
hAeting Erocativs Jdrector

Honprable Leo T Cré'élag =
Adminsotyrator

Foveizn Eeomomic Adminisbregion : L
aebington, U, G,

WStemrt; pik 3/10/44 : S ’




FOREIGNVECONOMIC AQMIN}STRATION : -
WASHINGTON 25, D: C! .

§

February I, 194},

Dear John:

. I appreciate very much your® memorandum of-
49 February 2nd sending along to me the additional copies
: of the contribution’release and-the one on the War
Refugee Board, as well as copies ‘of the Executive e
Order setting up the Board and the White House press”
release on it. R -

When you get a chance, T would like to talk -
to you about the contribution situation.: . - .

.

Sincerely; . .

b4

Mr. John W. Pehle
Assistant to the Secretary
Treasury Department
Washington, D. C,




