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SUBJECT: Report on Financial Aspects of the Allied
Occupation of Germany for May 1945

T s Lt. General LUCIUS D. CLAY, Deputy Military
Governor, US Group CC

1. The report on "Financial Aspects of the Allied
Qeccupation of Germany" for the month of May is trans-
mitted herswith.

2, This report is intended to describe current finan-.
c¢ial trends within occupied Germany together with the varied
activities of the Finance Division, US Group CC, and the
Pinancial Branch, G~5 Division, SHAEF. :

3., Attention is called to the fact that, during the
current report period, a major portion of the Finance Div-
ision Staff was assigned to the field where its personnel
could "get their feet wet" as members of special investiga-
tory teams or as participants in "Goldcup" projects con-
cerned with the Ministries of Pinance and Economics. It is

~with this background of reconnaissance that the staff eval-

nations set forth in this report are made and respectfully

submitted. .
B fen o

B. BERNSTEIN
Colonel, GSC .
A/Director -
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I, INVESTIGATION OF GEfJAN'FOREIGN AS3ETS

A. ROCATION O FILES AULD RICOADS

1. During the month substantiul progress was made in’
obtainine ¥ey documents relating to some of the more import-
ant cowganies in cewaany and in obtaining information not
only of value to other branches of the Arry but also te the
miviltian acencies in Washington. As the 4 ril monthly report
indieates, I.G. Farben and other important finencial and in-

i snizations in Germany made a prantice of moving
rmost important documents out of the offices and hiding
throughout the country. Files were hidden in monasteries,
salt mines, besr halls and caves. In come cases- the files were
put on box cars Ior shipment and the box ecars never arrived
at their destination due to transportation diftficthlties. As
a rssult of the most valuable financial files are scat-
tered thx 1out Germany and there is still much worls to be
done to sring tinem together. On kay 10, instructions were
dispatcihed by SHAEF to tae field to inform the Army Erouns
of our oterations in order to obtain their collaberation.
subsequently, a number of teams were dispatcaed for the pur-
rose of wringing the significant files of the more important
commanies to Trankfurt for study and analysis. -

a. Jena, Bitterfsld, and Wolfen. Farly in the month
a team covered tay Toeated in tTHEse areas, including prin-
cipal I.G. Farben metal worvd at Ritterfeld and the Azfa
plant at 7elf Turing the sace trip the Carl zeiss plant
was visited in vrevavation for later investigation. The
searclh: at Jena was not entizcly successful since it was learn
ed that the contr.l files had been completely burned and no -
secret files v uncovered., Some contract files were dis-
covered and rought back to Franwfurt. The investigation
of the zitterfeld plant revealed that certain of its imnor-
tant Gocunents niad been shiipped to Berlin and Yyurzburg. A
certdin ount of vital records were obtained from the con-
fidential Secretary of the firm. :

The investigation of the AGFA plant at ¥olfen
urned u» numerous agreeuents and patents of the subject
fiym involving firms in the mited Stotes. . Other micro~film
records Enown to nave been oreviously located in this general
arca were not found. A team which subsequently -followed up
leacs from this area found that two train cars containing”
I.G. records left Bitterfeld on iarch 17, 1945 destined Tor.
“urzburg. The nwsbers of the freight cars are known and the
etfort to locate them is continuing. They are apparently
somewherc between pitterfeld and Uy Zzburg. AGEitional leads
¢ discovered concerning waterial sent by truck to cassel.

. b. Heidelberg. After annropriate contact and.lia-
ison had been made with Documents Section, G-2, at:12th Army
group, Finance Divislon repr cntatives made an Inspection’
tour of the Teidelberg library of I.G. Farben to--determine
the naturc of its records. As a result of arrangements made
during the trip, 55 filing cabinets and a numbeyr. of :boxes.
containing files of I.G. Tarben's Legal Division relating to
paténts <nd patent agreements have bcen brouznt to Frankfurt
for examination. )

- ¢. wWurgberg. Several packages of . iwportant docu~
ments were obTained Trom the house of von Knieriemy a-top
official of I.G. Farben, who had disclosed their location
when he was interrogated recently in Parisii snts:

L1
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arc allc roo«to be of a scerct and ooh® ‘idential naturc. and con- .

sidcred to be of signi"icdnt ﬂmnortuncL.

5 4. ¥Fiucngronau. R"rcscntgtivcs of the Finance
Division, torTER.Fr with an cermnloyce of I.G. Farben, went to A
roulensronau to obtain otier inmortant docwnints of I.G. Far-
bin. Thise € : were to aave boen des Lroyua by burn-
ine but tae 15 mad not oveen cavrisd out:  Their
Yrrointcrrorating 1.5. Farben officials

.

nelaoin

nanicé by an I.G. Farben cmo-

bar to szarch for Farben filcs
in that localit.. Upon Az ‘rival they found
cs of disorder buricd in an under-
thz cunter of thw village. Exasination

7 otioc matorial came IJrom Bittevrfeld., pc-
nEgses tiac casvo aad been Op\AbU Dy Amer-
3 and prisoncrs-of-war wio had used
billcts. Flbvvn cascs of v.luavle mater-
brought to Frankiurt.

»loyLC, a4 v
v.ooeted cone
150 cascs in

f. xiltcnbcrg a/ ain, The porastery at iiltenberg
z1 of 200 crates and trunks, most
1E I G. Harbcn rocords,. “Tith the assistance
bers OFfice of iFilitary Governmcent which furnish-

of Tl

of thc

ccd 10 ﬂrlsoncrs of-war and 3 guards for removing and opén-

ing thc crates, as well as, guafters and weals, an 1nspbctlon
was mads of the contents of cach cratc and trunk. The I.G.
Farben rccoxds brovcht to Fronifurt end includcd a valu-~
abic set of Tiles rvelating to thelr Iatin Anerican rclation-
snins . !

Ruhr prua.

The original vroposal for -thc investigation ;
of forcil asscts waich was nrescnted to é
the Chicf of staff at supremc- Headguarters
and 1or dcd to tnc Combincd Chicfs of staff
for approval on 21 March 1945, included the
Runr industrial area znd thé area bounded-”
by Hamburg, nover and Bremen .as two prin-

I sas in the Forthera part of Germany
in which 1nvhotlgat10ns shoula be centered.
In the middle of #ay, with the help of the
tactical units in control of the ?uhr area -
94th Infantry y pivision and . 17th pAdrborne Div-
ision - an advance party completed a xecon-
naissance of the arca, locating files of-do-
cunents andé officials of-thﬁ ¢ompanics.

(2) Preliminary investigation soon vstabllsned
that most of these companies had retained in
the Ruhr arca itself: only thuse Gocuments -
which worc nccessary. for the.day to day con-
tinuvation of their procuctlon. - Docuients
covcving'COt_ veial and-opverall business yOl—“'
icies and documcents cove rlnﬁ inter+ company.
relationshins and foxcign busingss had: bsen .-

;Cvrcuﬂtcd to-distant: crcws lbss bubJCCt to
air ttack. :

(3) roxr tnusu reasons it was’ 1mp0851ble 1o col-
"7 lcet at orce the key documénts whieh would:
réveal the international business of-such’ -
firms as Krupp, Mannesianid, Vercinigte: Stahl
werke,; BCMbErg, vc elnlgth Glanzstoff and oth

D




- Loads werd securcd however to the current. lo-
cation .0f some of the key records of these
eorpanies and a party set off to the Harz
Mountain arca in thc lattexr part of May to
examine files reported to be stored in Ham-
eln, Goslar, Bad Sachsa, Gottingen and other
areas., . . v

2. " The foregoing gives some indication of the naturc of
the task involved in getting together the important material
whiech must be examined if a successful job is to be dons. It
‘also .illustrates the importancc in such an operation of es-
tablishing some central point of operations to which files
can bec brought for study. It is impossible to conduct on-the-
spot examinations of documents as widely scattercd as are the
financial files.and rccords of the important German organiza-=’

B. SIGNIFICANT FINDINGS:

Although shortage of stenographic assistance and of
German translators confined the investigation until reccently
to a rclatively few nuggets from the wealth of material at
hand, a number of significant discoverics have been made. The
more important of these are the following:

a. Plans of I.&» Farben-to camouflage its foreign

Nufiérous documcits -nave: beon alscovered showing
THE concern of Farben offigials with camouflaging the owner-
ship of their assets abroad. Their concern with this object-
ive was motivated ndt only by the desire to avoid the payment
of taxes and to prevent their firms from being seized or sub-
jected to war-time-controls of foreign countries but also
better to:enable I.8. Farben, thrcugh the mse of these firms,
to assist the German High Command in espionage and other war-

time operations.

‘among the papérs discovered with respect to

this general subject arec the minutes of a meeting of the Legal
committee of I.G. Farben of Octover 1940 at which Dr. von
nieriem presided. A paper entitled "Camouflaged German
Agencies in Foreign Countries® was delivered by Dr. Carl .
Kipper, Chief of the Legal Division of the Dyestuffs-Depart--
ment. (see Appendix A) ' - . B SRR

_ pocuments relating to I.G. Farben ownership of
(Appendix A7. ) O S

-I.G. Chemis.

'(l)’This subject is of great importahce in‘as . -

-1 vdlug.

mach as I.G. Chemie was: the  ostensible.owner
of the General Aniline and Film- ¢orp: in~the
United States (a 60rmillion ‘dollar corpora-
tion, title. to whieh has béen wvested in the
United .Stdtes -shortly after our entry -into
the wary. - Information concerning the relation-
ship ofi'I.G. Farbén.to 3G, Chemie is of great
‘thenited . States  Government Agen- :
ies; i 4s much.ad T.G. Farben's .ownership. -
vof Gemeral Anilime and Film ¢orp.:and of -~

other property. vested in the United States
isg.being.questioned in the United! States Courts.

ents élreddy:énalyz'éd' are. . .
;the“plans and-operations of
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(3)

()

Ue.S5.4. connactions of dyestuffs and pharma- »Y
ceutical and photostat supplies®. This docu~ '
ment discusséd the status caused by the vest-

ing of German controlled companies in orld.

war I and discussed arrangements whereby the N
Germans regained their position in the United

- States and prepared the way for "the founda-

.tion of the American I.G, Chemical Corp.,

and the creation of the agreement between
I.G., FranBfurt, and I.G. Basle». ‘In June
1939, several months before the outbreak of
this war, the Juristische Abteilung Farben
circulated a confidential memorandum for I.G.
Farben directors-on measures fox safe-guard-
ing 1.G. International asseis.against poss-
ible confiscation. This memo discussed the
problem of safeguardlng I.G.'s assets abroad
and, after examining a number of alternatives,
care to the following conclusion— :

"phis shows that the least risk of seizure
in time of war exists for the selling org-~
anization (i. €., the organization selling
its interest ina foreign company in order
to camouflage that foreign company) if the
interest owners (i.e., the ostensible pur-
chasers) are neutral nationals living in
Neutral Countries. .Such a distribution of
business interest has the further advantage
of forestalling many scruples which may
- arise in the .conscience of an enemy nat-
+ lonal between his national sentiment and
his faithfulness to I«G. A furthexr advan -
tage is that the neutral in case of war gen-
erally retains his freedom of movement
while enemy.nationals are frequently cdlled
in the service, regardless in what form, B
and therefore can not take care of business
interest.n . :

By 15 May 1940 plans had already proceeded to
a peint where I.G. Farben was able to report
to the Reichs Ministry of Economics (see
Appendlx B) on measures which had been agreed
upon for revamping the relationship between
I.G. Farben, TI.G. chernie alid General AhAiline
and Film corp. Some of -the méasures- decided
upon were as follows:

(2) The General Aniline and Film. Corp. shall

bacome more Americanized by its-acguiring
from T.G: Chemie. 1l million of its own
shares (prev1ously all 3 million shares
had been in.the possession: of T G. chemie
and/or its friends),
Thé T:G.- Chemie is to be freé from all
agreéments which may be'interpreted as
being uhder German - influence-by
1l: concealing -the dividend- guarantee
agreement between the I.G.-and-the: I.G-
‘Chemie amd the option it granted us on .~
“the-1.G. Chemie parficipations which-at <
.. the beginning .of the war was changed 1nm »

- specific: purchasing r&ghts. S
- T G chemie atquiring, ‘agaif




(e)

e

,holdlngs. ..

3: "Geheimrat Schmitz's resignation from
the Chalrmanshlp of I.G. chemle Board -of
Directors.®

The report to the Reioh Nlnlstry of Econo-
continued:

(1) "As we told you recently we have deci—
ded only after long deliberation to consi
der these measures, investigations having
shown that the steps now contemplated pro-
vide the best possible safeguard of our
interest. 'Te know from previous experi-
ence that our american friends are handi-
capped in their work by the existing

terms and believe that we must help them
in the defense of our interest by carry-
ing out the measures dwscribed above whiah
they have recommended to us.

(2) "%e have always kept you informed

of the developments and control of Ameri-
can affiliates and would like to inform
you of these desired measures with a re-
quest that you approve of the princi~

pal measures and simultaneously that you
promise us permits possibly required for
transactions resulting from these measures.
(3) "The urgency of the matter, moreover
is stressed by the fact that we have de-
cided to safeguard further our extensive’
patent holdings in the United States by
selling these patents-holdings to the
General Aniline and Film Corp. The trans-
Ter which we consider the only possible
method of safeguarding will involve con-
siderable receipts of foreign exchange.

In principal the consideration is to talke
the form of payments of the possible fu-
ture yields of the patents. The Americar
company is prepared, however, to make a

.- single tlarge portlon of this payment whx:h

(a)

e

we estimate at 500 thousand dollars, -
However, the General Aniline and Film-
Corp. has made this transaction contingent
on a prior revamping (as described before) .
of the relationship between the General -+ -
Aniline and ¥ilm Coxp., the I.Gy Chemie
and the I-G." (also see Appendix ¢). -

As the memorandum reéferred to indicates,
the Deutsche Lénder Bank urged that the
tax which might otherwise be due on these
camouflaging transactions bée wgived "in -

view ‘of the political-economic importanceﬂ;
.0f the transactions. -

‘It was urged- that
this c¢onsideration twould do Justice to

. thé nature of the TI.G: Chemie shares whinh,

by -reason of the contractual conversion
s right, must be regarded as I.G.- Farben—

;:1ndustr1e shares"

C.

TIONAGE..

of- 1nterest

terchange of lettelrs which have

‘and- translated-

USE OF I G.» FARBEN FACILITIES TO ASSIST IN WAR-TIME ES-—

1n thl onnectlon are the fo owins

een,found 1n the Farben fi!es:
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- 'a. Tetter dated 15 March’1943 from pPiekenbrock,.
colonel, . Ganéral- Staff;. Chief, Counter—Espionage Section I,
7chrmacht suprecme Command, to Dr, Georg von schnltzler -

.

"Dear Herr Dr. von schnitzlcr, ]

"I would like to 1nform you that I am shortly leav~
ing Berlin and my present ‘office to take over a command at the
front. I feel particularly urged to thank you for the valu-
able.cooperatien which you have extended to my office. I
shall always retain pleasant memories of the personal and
official collaberation with you.

"T should like to take this opportunity of asking
you to give the same support to my successor,. Lt. Col. Hansen.

"with many thanks and Heil Hitler, I remain,
Yours very devoted
(signed) Piekenbrock.n

- b. Letter dated 24 March 43 from Dr. Schnitzler to -
piekenbrock: o ¢ : .

‘“pear Colonel,

"1 thank you very. much for your kind note of 15
‘March and take the liberty of expressing my best wishes for
your front command.

"T and my colleagues‘worklng here at Fgankfurt on >
foreign business have always consldered it a duty of honor
to be always at your disposal for your special tasks. This
will of course be the same in the future after your successor,
Lt. Col. Hansen, has taken over

- mrith oordial regards and Heil Hitler, I remain,
. yours very devoted,
(signed) V.. schnltzler"

2,  The follow1ng excerpts from letters: pa351ng between
Managing Director von' Schnitzler and von .der Heyde also throw
light on thc use of I.G.:office abroad by Wehrmacht agencies. -
Photostats of these letters ‘and translations have! already been
made available to the apprOprlate sectlon of G =24

a. "Exoerpts from letter dated 30 March 1940 from
Dr. E. von, -der Heyde to Dr. von schnltzler- :

AS you khow the oKw (Supreme Conmand ofthe Wehrmacht)
has repuatedly expressed its request for all possible help in
placing- its #Vertrauensleute? (confidential agents)-abroad,

The OKY has' approached us i\ yegard to: cases 1n/whlch it was )
desirable to incerporate permenently into our Foreign Organi-

zation a trustworthy person in regard.to Gases where ‘tempor-

ary backing for conflidential agents on-individual:trips: abroad

of limited duxation was needed. A8 T explalned ‘at the last -
meceting of the Commercial Gommittee, not only the QKW but also.

the Reichssicherhgitshauptamt (Reich 5ecur1ty Main Office)-

has such desire and pursucs its speclfic aims in accord w1th R
the omvn" ‘ . i ) . R )
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SwT recently had occcasion in Berlin b discuss w1th T
Magor Block of the OXW another matte¥ "pertaining to this sub-
ject, (i.e. whether and to ‘what extent the OXV wants to use
the services of the "Gesellschaft filr Verkaufsférderexrung" .
Association for Sales Promotion) which is under the management
of Messers. Kinzler and von puttkamer. This company is parti-.
cularly well suited for the intended camouflaging maneuvers,
since the fallure of one of its emissaries will never-lead to
a catastrophe; if worst comes to worst this company might have
to cease operatlng in some particular country and would have
to confine its activitiés to the other neutral countries."

" ¢. The follow1ng secret communication on November
9, 1943 is in the same vein, from the Wirtschaftspolitische
Abteilung to Dr. Oberhoff of I.G. Farben:

"Lt. Col. Bocher is shortly going to Spain onm ovrders
of the ABwehr (Wehrmacht Intelligence). However, since it
is not supposed to.be known there that he is attached to this
agency he is to be camouflaged by becoming part of some firm,
Since Bocher is a wool merchant by trade it was first thought
advisable to place him with a wool purchasing firm from Sofindus,
For special reasons this is not possible, and the RWM in now
inquiring whether the I.G. would be able to find a place for
Mr.. Bocher.,®

- D. EXAMINATION OF THE RARBEN CENTRAL BOOKKEEPING RECORDS:

1. Insofar as possible the principal records of- the
Zentralbuchhaltung (Ccntral Bookkeeping) department have
been assembled, These records, together with files of the tax
returns for the years 1930-1943 are being examined to learn
as much as pogsible about the general financial setup of I.G.
Farben and particularly about its holdings of assets in other
countries. Because of the limitations both with respect to
space and personnel, the vast majority of the records of the
central Bookkeeping department have not been brought into
our offices at the Reichsbank for analysis, but are still stored
in the "Annex" next to Reichsbank while we concentrate on
these files which relate most directly to Farben's foreign
interests. .

2. As a result of the analysis to date, -there héve been
found a total-of 383 direct participations of I.G. Farben

.in other companies of which 244 are German and 139 foreign.

Concentration to date has been on the foreign list: and "infor-

mation has been.asscmblcd on the follow1ng groups:

U.S.A., Italy, Iatin Amerlca;“'sw1tzerland ?oland,
. Sweden, Finaldn, Great Brltaln, Norway,r Holland,"
France, - Japan. S f"‘-

3., In general, the type of 1nformatlon belng complled

is as follows:

Name and locatlon of company . R

Todsal capital as of 1937 ‘and. 1943 AR

Changes in capitalization. -

Amount, ‘percentage, -‘and: book value of Farben interest
as 0f 1937 and "1943 :

Changes in Farbeéen interest between 1937 and 1943 in-
cluding information as to the parties to sales and ,
purchases and the -consideration : : :
“Identity of othér shareholders,. amount’ of holdlngs:
and their relation .to Farben, it known.'




: ’ The-uncavering,of numerous indifectfforeign holdings. is ef-~ - T ‘;:;
fected from the study of seferal hundred reports of subsid-~ /
dary German and foreign companics. ° . .

E. I.G. FARBEN HOLDINGS- IN LATIN AMERICA. .

1. Although we have just begun to examine some of the
information concerning I.G. Farben's holdings and activities -
in Tatin America, a substantial amount of information has been
found. Documents in our possession indicate a number of firms
to be Farben cloaks in TLatin america. . pAlthough some of these
werc in the past suspected of being ¢losely related to I.G.
Farben, the information now being secured will reveal the
nature of the relationship and permit more effective action
to be taken with respect to these cloaks.

2. TIllustrative of some of the methods found are the
following: : -

a. On January 7, 1940 I1.¢. Farben purchased indi-
rectly through a subsidiary 494 of the Cia. de Productos,
i Chimicos Industriaes, M., Hamers, S.A., Rio de Janeiro. The
record shows, however, that, .

"the I.G. furthermore binds itself according to agree-
ment irrevocably to buy at any time the capital re-
maining with Mr, Hamers amounting to Nom. Rs. 510:000/000
at the price stipulated in paragraph-6 of the agreement.,
",..If it should; however, happen that Mr. Hamers should
dic, the I.G. binds itself irrevokably to buy the capi-
tal remaining with Mr. Hamers before 1.1.43 at the price
mentioned in paragraph 6.

b. The personnel of Farben revealed that Hamers has
been employed by Farben since 1911. As of March 1944 the
Hamers firm was still in operation with Hamers' son appear-
ing as proprietor and a Brazilian general as a member of the
Board of Directors. In the case of the firm of F, Hilbek
Seminario, of Iima, Peru, I.G. Farben rccords stated the
following: . : ' )

e~

"pccording to the report dated 7.8.42 of Mr. Janssen )
who has returned to-Germany, our agency has a share in
the above firm in the name of Mr. G.R. Cornejo! through
S-Cash account amounting to soles L00,000" . .. = ~ .

"This participation was intended in the. first place -for
the purchase of chemicals under cover of a person;, but.
later on also the sale had to be left to this Lirm:"

. Also of interest are notes on a report of one of
I.G. Farben's Latin pmerican employees which apparently re-
lates to the I.G. Farben situation in Brazil. This report
which is being forwarded through Military Channels for dis- -
tribution in Washington should be of great interest o Govern-
ment Agencies: concerned with the effectiveness of the measures
taken by Tatin American companies to control German:funds
within their jurisdiction. CeT s )
F. ASSISTANCE RENDERED UNITED STATES DEPARTHENT. OF. JUSTICE

PENDING LITIGAT IN T \ITED STATES .CONCERNING 1.
G. FARBEN PROPERTY. . . R T e

b

1. During the course of the month the Firande Division
as a result of its dinvestigation program,’ was able to:render -
substantial assistance to’ the Department of Justice ‘infcon=:.. - i
nection with litigation now pending irn .the United states “

v

DECLA

08D Letter, 5=8-73
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© ican side.

Courts concerning I.G. Farben patents aﬁd'property.'iA De- N S
partment of Justice official who is working- actively on the -
case for the United States Government came to Frankfurt where
he was able to consult the files and records of I.G., and.to
interrogate top I.G. Farben officisls concerning many of -the
central points of the casc. PFurthermore anothie¥ representat~: -
ive of the Department of Justice became a member of the staff
of the Finance pDivision and assisted in developing the I.Gs "
Farben investigation, particularly with respect to those as~
pects of the Farben relationship which were important to the
litigation of the question. Not only was much valuable infor-
mation obtained but special arrangements were made for Mr.

von Knieriem; former General Counsel of General sniline and
Film to be taken to Washington where it is cxzpect?d that he
will appear as a government witness in thé ease in question,

It is expected that a preliminary report with resmect to -this
phase of the I.G. Farben study will be submitted carly in

the month of June for transmittal to “Jashingtinm. This report
will also cover aspects of the I.G. Farben case of particular
interest to the Alien Property Custodian. Two representatives
of the Alien Property Custodian are alsc working as members

of the Finance Division on the I.G. Farben casz,

G. SAFEHAVEN ACTIVITIES.

1. The most significant event of the month was a round-
table .conference of British-and smerican agencies held at the
Ministry of Economic Warfare, London, on 25 Moy 1945. Present
were representatives of the U.S. Embassy, includiup the Eco-
nomic Warfarxe Division, U.S. Treasury, U.S5. Group Coditrol
Council; 0SS, Roberts Commjission, U.S., §taff Leparetions;
British Foreign Office, British Treasury, Tracing with the
Enemy Department, Control Commission Germany, (37 ish'Ele~
ment), Economiic Advisory Branch, (Foreign OfFfics and MRy, -
CIOS and iinistry of Economic Warfare.

2. The purpese of the meeting was to.exchan%eﬁlhforma—
tion and in particular to decide upon the best methods as
between the pmericans and the British to ensure that informa-
tion obtained or compiled by either was made readily -access-
ible to the other.,. The following were the chief points es-
tablished by the meeting:

a.- It was confirmed that for the present the U.s.
Embassy -(primarily EWD) should look to MEW-2s the channel for
providing material available frcm Briiis] sencies ‘in .Tondon, -
ME7 will be responsible for the {inal n-and editing -
of this material. C(onversely, the : il -1look: o EWD .
as the primary point of contact for i iion-on. the. pmer--

[(Rv)

b. studies prepared by TED for CIOSihvestigations =~
(some 30 have been completed and 70 more are -contemplated)- " =
which have not been widely distributed as yet, will be turned
over to MEW for ‘distribution. : . T

€+  EWD agreed to préss: Washington for more Safe-~"-::-
haven material. . 'It was pointed out that the greater part of -
the information currently coming from-the field is from:Amer—
ican sources but. that with réspect to material contained in
already existing files the contrary is ‘the casey etk




~

" *3. As a result of the last-named point of agreement,
the activities of the Enemy Assets Branch of the EWD during
the latter part of the .month were directed to the preparation .
of lists of names ¢f persons who might be covered by a re-
patriation program. (Note: The Enemy. Assets Branch wag edstab-
- 1ished on 26 March 1945 with responsibility for accumulating
and analyzing. intelligence on (a) 411 external enemy assets,
ingluding loot, in European countries and (b). enemy personnel
‘in such Ruropeen countries, particularly commercial persons
and -experts who might help in building up Germany's post-
hostilities economic and war potential, This Pranch is also
charged with coordinating with British authorities policies,
problems ond flow of intelligence relating %o such ereny
assets and personnel.) ‘

.

4. During the month the uncarded matexd

in tha Enemy

" Assets Branch files was combed for higl.-r y e€a,y
those which were clearly Safehaven cases - c2adily
carded, with the object of building up the ! ste posnt

of maximum usefulness withthe least delay,

. 5. "Using the cards in the swiss file as & saaple, a
study was begun with the object of ascertaining ihe classi-~-
fications of information recorded, the quality of the carding,
and the extent to which use could be made oI the cards without
referring back to the basic documents. This study was in-
terrupted by the special project referred to in (2) above.

- 6. At the request of the Intelligence and Liaison Branch,
a list of some 30 names of persons on which Safehaven informa-
tion is desired was gilven to EWD. MEW will be contacted by
7D to supplement whatever material may be found'in EWD's
files. No reports have yet been returned to us. This is the -
first specific request of the kind to be made of EWD.

7. Other meetings during the month were held with MEW ’
and the British Element, Control Commission, and with the
political Division on safehaven information and investigations.

a. 5t the meeting with MEW and the British Element,
control Commission, the British expressed the hope that there
would be complete interchange of ihformation both .in London and
between the Control Groups, so that if an inquiry came from
the gontrol Group they could assume that the smerican:Control.
group had been consulted and that all sources in Tondon, -and
if necessary Washington, would be tapped and that when ‘the .
reply was forwarded it would be made available ‘to the smeri= -~
can Control Group.. It was suggested that inquiries and re- "
plies might be repeated, ox extra copies sent ‘along for-the
use, of the opposite numbers. ~They expressed the opinion that
‘control over éxternal assets as well as foreign exchange con-’
trol would have to be centralized and not handled on a zonal
basis. The. British also voiced the complaint that' there was .
no clearing house in Iondon for information coming back, and
that teams might uncéver information of interest:to various
agencies without the latter ever learning of-it:. The points
so raised were only covered in part by the roundtable confer-

ence referred to above. : :
 b. . As a result of the meeting with the political .

Division, the Foreign Exchange and Blocking Control Branch .. .
recommended that ultimately all Safehaven information should . .
be forwarded to US Group CC Headquarters in Germany for deposit .-
in a central file.for use by all interested Divisions.. These
data should .comprise the EWD files and- all relevant data from- - -
Tashington. Current materisl to and from the Missions. sho
then be .repeated. OO 0 keep their files
DECLASSIFTED T SR
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up to date. It was also-.recommended that some mechanism be
established to coordinate-all information on investigations
and that once this was accomplished, recomaendations should

be sent back to Washington urgently requesting coordination
there both with respect to codlection and processing of Safe-
naven information and with respect to Safehaven investigations.

8. At the political level, the status of negotiations
is that direc¢t and indirect German assets have been frozen
in switzerland, Spain and Portugal. An agreement with Sweden
has not yet been concluded. gSwitzerland, Spain and portugal
have agreed to take a census of such assets.. gpain and portu-
gal have agreed to make the results available to us., No pro-
vision for such disclosure was made in the agreement with
switzerland. It is intended, however, &that the agreement with
sweden 'shall provide for such disclosure.

L]




~

>k

- II. THE DISINTERGRATION -OF GERMAN .
FOREIGN SXCHANGE LiACHINERY

.

1. 4 member of the Pinance Division of U § Group CC
joined with a member of the British Control Commission %o
conduct a reconnaissance survey (Goldcup Target No.63) of
that department of the German Ministry of Economics which-
is rcsponsible for the control of foreign exchange.

2. The survey ( Appendix D) disclosed that the German
Ministry has completely disintergrated as a central agency
for the control of Gormany's foreign exchange and. foreign.
trade. The tcam found no bulldings, practically no records
and no organized group of porsonnel. The principal offic-
ials are slready under detention in Munich and Hamburg,
while the subordinate staff is disporscd over Germany. Some
arc in Hanburg, while others ars living in several antiguat-
ed inns in Bavaria. Some arc engages in agricultural pur-
suits, while others are waiting.

3. This adninistrative collapse resulted from the pan-~
ic that apparently seized the Berlin agency in the early
part of this year. They decided tc evacuate westward and to : S
aplit intc a northern working staff at Hamburg and a south~
ern staff at Munich. These working staffs were intendeé to
be largel.y self-gufficient, taking those records that were
required for their current work. The most inmportant records
have sc¢ far not besn found, being either hidden or destroyed.
For further plans of the investigation, see the Pinal Report
of the "Goldeup" teanm ( Appendix D).
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‘of strictnoss rathor thean talko o chanec on bd;i.ng roprynendod by highor
_anthority for inadoquato onforcomont, In Ansbach, for oxamplo, busincss

* brodkdoyn of tho commumication systom.

Ty

A, MISSION
1. Three members of the Finance Division at Frankfurt were sent on

s five day field trip, beginning 31 May 1945, for the purpoge of  discussing
objoctives and studying activities regarding Foreign dxchangse & Blocking'
Control, This teem oleared with Third Army Headquarters,, Erlangen, sub-
sequont to which M.G. detachments at Nirnberg, Rogenaburg}.j\nsbach, Bamberg
and Wiirzburg wore visited, .

B, PRINCIPAL SUBJECTS COLIRAD,
1. Zxchonge of Informetion, -

a. In each area, it was found that certain financial pfobloms had,
arisen which Had not yot coms up in othor areas. As o rosult, it was :
possiblo to pass on practical solutions to probloms oithor boforse thoy
had boon raisod in somo.placos or boforo thoy bocomo acuto, It 1s. bo-
liovod ‘that tho disoussion of tho oxporipnes in Frankfurt provod vory
valuable to tho dotachmonts visitod and that tho proparcd 1list of onswors
to quostions raisod by tho Frankfuyt bankors agsociation and informally .
cloarod with roprosontativos of SHASF G-5 Finonco wes also of groat nssis-
tanco, In addition to tho abovo, it was possiblo to furnish tho detach-
monts with tho amcndmonts to Ml.G. 'Layvs 52 and 53 which, although datod
19 April 1945, had not boon roceivod by any of tho M.G, dotachmonts visitod.

2. Undorstending ond Intorprotabio Foroign Bxch and Blooking

5o

Lrogrom, . .

-7 . MG, Finonoo Officors, rogardloss of whothor or not thoy havo
hod provious oxporionco in civil affairs, havo o good undorstonding of
tho Program, Xnow thoir documonts woll, and with fow oxgbptions aro doing
an oxeolleont job. In doubtful situntions, thoy prpfc_r t6 orr on the sido

ontorprisos arc pormittod to usc Articlo IV of Law 52 only aftor particu-
lor tronsactions havo boon cloarod with tho finaneo officor. .

b. “In spitoc of tho above it is apparont t}lo.‘tl Gorman bankors Alg:
boginning €o ask many moro quostions than horctoforo,. Ag now problems
comc up and thoir undorstanding of tho program bocomos moro comalofo, .
thoir quostions cro bocoming.corrospondingly moro complicctod end, from
now on, thorc is tho possibility that, duo to tho loekiof ovorall guidos
and spoody communications, diffcront intorprotations will boiusod in -~ . ..
difforont aroas. ' o - ' e )

F;

3. Commmicntion and Distribution,

n. As proviously montionod tho amondmonts to, Laws 2:and53 which ‘
aro datod 19 Aprilil945 havo not yot boon Tocoivod by most of tho dotach- -~ - -
monts. This was also found to bo tho casc with réspoct. to dondzification
documcnts and tho various roport forms, Tho only typo of instructions, -
ordors, otecs, which aro. roaching tho lovost cohelon quickly arc jthoso -which
con bo handlod ovor tho tdlophono. It is thoroforo eloar that-any basie
documont whieh it is nocossary to distribute in' largo. mumbors will on-
countor sorious doloys mnloss dolivorsd by truck at loast .down as-for as
tho E dotochmonts, : S e : ' ’

_ ae Tho 6r&tifé roport” progoduro undor. Laws 52 and 53, is throo or -
four wpoks bohind schodulo throughout ‘tho aroa -coverod by tho trip --Thia
rosults nlmost ontiroly From an inadoquate supply of the nocossa

but is nggravotod by tho dostruction of buildings and records and #ho
i A1l dotachmonts intorviowsd now




hovo an adoquato supply of form.a availpblo oxOOpt ot Nurnborg.whoro an’ - - _n i ; .
ordor has. alrocdy boon.placod with o loonl” orinting osto.bl:.shmont, n.nd . . HEER
whoro aotion is oxpootod within a fow days. :

~ . b, TForm MGAF (3) which roquiros banks to roport aggrogato do- T
posits of individual acocounts in cxcoss of, 100,000 ond oggrognto

doposits of othor nccounts oxcooding RM 500,000 is now being. complotod,

and is coming in to tho branches of tho Roichsbank in subatantinl num-

bors. Unliko our othor roport forms ’ tho ingtructions for its propara~ -
tion ‘do not indieato to whom tho various copios should bo- .dolivorod, and

as a rosult thoro is o good donl of uncortainty in tho f:i.old about what

should bo ‘dono With thom, . .

[ Accord:mg to tho M,G. insgtructions for propq.ring tho vorious
finaneial roport forms, it 1ls nocossary for thom to bo notnrizod. It
was ascortainod that o notary in Gomrany is a much morc important officinl
" than his countorpart in tho Unitod Statos. .As o roault, mony towns havo
no notarios availablo ond,:ns an oxpodicnt, M,G. dotachmonts have por-
mittod Roichgbank officials or othor public officials whoso dutios closoly
parallol those ofnotarics, to.porform this funstioni Tt was also found -

that ‘Gorman notarios chargo-fairly high foos for thoir work making it .
‘ nooossary to ostablish g flat foo for tho Totarization of all M.G. roport’
g forms,

d. Undor the provisions of M,G. Law No, 53, oll Gorman md othor
silvor coin has to bo dolivorod tq tho noarost branch of tho Roichsbank
and listod on both forms MGAX (1) and MGAX (2). Undor this policy thous-
ands of Gormang aro roguirod to bring in ono, two, or a dozon Gorman -
silvor coins which aro tho sum total-of all foroign oXchango which thoy -
own and 1list thom in tripliceto on two dotailed forms, In ordor to avoid
all this papor work, tho financo officor in Whrzburg has workod out an 8
arrangement whoreby tho local banks buy tho coing for Roichmarks and thon - ..
5011 thom in tho samo mannor to tho Roichsbank, Ponding furthor instruc~- -
tions from Military Govorrmont as to the wltimato disposition of all -
foreign oxchango essots tho Roichsbank £ills out ona form for tho total -
nmount of silvor doin and dolivors tho coin to itsolf against rocoipt. .

7 ¢. Undor tho procoduro outlinod in tho ingtructions to financial
ingtitutions, tho porson making tho roport rotains o copy, thc Roichsbank
branch gots a copy and tho original is to bo forwarded to Borlin or such
othor. agoncy az may bo dogignatod by Military Govornmont, As yot no-
spceific instruetions havo hoon issuod to tho Roichsbank advising, them
whon c\nd vhero to forward tho original ecopy of tho r0port,s.

fo MiGs Law No. 53 clowrly stabos whon, whoro, ‘and ‘on \vhnt forms
the requircd roports must bo filod. M.G, Law No. 52 on tho . othor hand, "~
states that reports will bo filod "whon and as dircetod by Military:
Govornment," Tho documonts ontitlod " Instructions, to Financial Inatitu-
tions Nos: 1 and 2% spocifically stato whidt réports have'to bo gubmittod -
by banks and insurance companics, but as yot no diroctions- Havo beon -
issuod with rospcet to Form MGAF- (1) which is” dosignod for tho TopoTting . .
of blockod proporty by all porsons othor than banks and insuraneo com=~
pam.os, As & rosult, practically nono of thos¢ roports arc boing sub-
mittod. A draft of a Military Govornmont "Notieo" covoring this matter
which was to bo givon tho 8am0 distr:.butlon as MG, Low: l\To. 52 }n.s boon
submittod to SHAEF. .

Ds

G Pursuant o article. II of MG L'\w No. 52, trcmsactlons in
proporty owmod ‘or eontrollod by ithd: catcgor:.cs of  oimors Ligtod: thoro:m
aro prohibitcd oxcopt as liconsod or othorwise authorized. by Military.
Govornmont. During tho first woocks oftor tho binks had dpondd wmost of -
tho transactions for which: spocn.o,l liconsos would havo boon.necossary.:
wore disdusged with local MG, finango offlccrs Who gavo
orally ‘and prosumably ‘actod:vrithi
a.uthorlzod by M:Lllt'xry Gove:mmo t.
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orcescribod fornm. aro boginning to bo filod with tho Roichsbank which turns.
thom. over to financo officors for action, - Thoso local k,G. financo offi-
cors hove boen givon ne instmctions as to their powor to act on thoso

_ applications and have no guidos to follow. Somo of thom aro just colloct-
ing thce appliections, othors aro talking action informally, and undoubtodly
in arors not covored by this £iold trip, atill othcr proccduros havo boen -
dovigod for handling tho wattor. In sowme aroas tho applieations may be
destroysd aftor action has boon taleon, in whish casc it will not bo possi-
ble to roviow their éccigions,

b. Vhen dovising tho noccssary machinory for handling applications
ror spucicl liconsce under M,G. Low No. 52, it is ncccssery to bear -in mind
that cortnin typos of blocked property aro subjoet to the provisions of
both lows, For instrnes, -if a partnorship account is maintaincd with a
banl;, and onc wartncer is in Prance, thce ~ccount is bloelcd undeor the absont
cwmor clauso of Lewr 52, ond is also bloclked undor Lewr 53, boeouse it in-
volvss preocrty in which a porson outside Gormsny has an intorost. It is
asswicd that it is nccossary to £ilc only cno application, but obviously
the apolication must be considored from both anglos. Cascs of the typo
indicated abovo arc already coming up in the £icld,. .

6. Tho Gonoral Liconsos,

ae In “Mrzburg thc bankers thomsolves decided that until tho
indigonous Gorman machincry for controlling prigos, weges, cte., can opor-
oto moro succcssfully than prosont travel and cemmunication facilitios
pornit, it would be wisc to limit monthly \'Jithdrmmls from all accounts
of individuals to R 150. This amount, if corinin stotistics arc ccoptod,
nay bo much too liberal, This liccnso was purposcly drawn up to: make
unnceossary the £filing of thousands of uppllcutlons during. the first phaso
of oporations, but now that tho military phasc has onded, it may bo do-
sirablo to make its torms merc stringont. '

b. Pursuont to Goneral Liconsc No. 2, payrwnts mey be nade into,
accounts in financial institutions which. arc blocked undor Law No, 52,
provided that cortain torms and conditions arc complicd with., Onc of thosc
torms is that the cccount must not bo blocled for any rcason other than
Law No. 52, OCascs arc now arising in tho £icld which involve tho nayment
of obligrtions by dovosit to accounts subject to both laws. For oxamplo,
a Germen who rents o forn from o resident of Froncco wishes to pay off. the
monthly ront by dopositing it tc ths blockod account of the Fronch ownor,
Under the prssont wording of the liconso, bael paymonts can not how be
nade,

7. Articlo IV of H.G. Low No. 5.

. as For tho scrwo ronson that General Licons¢ No, 1 was<draftod
on liboral linos for the nccounts of individuals, Article-IV of tho Lo.w
was made vory broad for tho accounts of tho Reich and the aécounts of
busincss ontorpriscs, Undor tho prosont wording of  Artiels IV, ovory con-
coivable typo of tramsaction can bo offvcted without roferonco to Military
Governmont and without the filing of rosorts. The ficld trip indichted
that the scope of Article IV is graduclly becoming ccimon Xnowlodgo and
that it may have to be carcfully rocxanined in thu 1ight of. our ultimato.
ob JUCtZLVCS.
Rogtri ctlons on Dg; Joslt I:Lthdrf\wals.

8, Logcal Go .

a. DBocause of tho forr of. inflation, tho lack of Sufl.lclun'b
currcncy and the doubt as to.whothor or not c‘..rta:m accounts should be
blockad, banking institutions in Whrzburg, Mirnberg, Bamborg, and Ansbock,
with thc approvel of “tho local {inancc -officor have put -into offoct v“ry-
ing uypcs of restrictions on doposit \.1uhura\7..J.S. I CRUEE

. be In PrankTurt tho banks allow dCDOSlbOrS to. w:_tndrww Ircoly all
amounts doposifed sincc the arrivel of the Allicd ForcL.s, but spcc:fy that
only Ri 1000. per month can bo withdravm from  old fund., in curront accounts, .
and only @M 300 from old funds in srwn.ng,s qccounus. :
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c, In? H)rzburg no -auposn.uo:c is punuttcu to withdraw over 50y of
‘Lhu boieneo of -hsiaccount ne of tho ¢-ic “the:beniks oponod, and in addi--
tlon, ne individusl is pur.u.ttod to Wi’bhclrc\\r ovor R 150 por nonth

. d, In: Nhrnburg 'hhu rulo is that all accounts oporﬁto as. though
blocked undor Law No, 52 unluss the dopositor cen prove adoguatoly thot
hce is not subjcet to sald Law,. .

Gs In fnsbach all accounts arc limitod to withdravals of Rl 300
por month rognrdless of “hothor or not it can bo proved that thoy aro not
ub joct to T,hu law, .

fo A8 o result of somc of the abovo-mentioncd local restrictions,.
cne of the chicf adms of h.G. Low No. 52 is being’defoated, Bloekod porw
sonsg and unblockod porsons arc being troatod oxactly sliko which moans

that boing listcd in onc of the eatogorios svocifiod in Article I of tho

bloecking law has nc disadvantages.
. s

9. Distributicn of Currongy in CGirculation,

The amount of curronc:y available in tho banks varios a great
doal from town to tecwn, and the Reichsbank syston, la ckj_ng transportation
and conmunication .\.C‘Glll'tluu, ig not yot in a position to romocdy tho situ-

ation, Somc aroas arc short of any typo of currency, othurs havo o congid—

crable storc of Ri-1000 motes, but no small donomination curroncy. As
proviously mentioncd lack of sufticicnt rendy cash in cortain arcas has
influonecd the bonks into putting into offcet all sorts of rostrictions
on deposit withdrawals... In Miltenburg which is only about 70 kilomoters
southcnst cf Frankfurt, tho M.G. dotuchment oven authorized the orinting
of an unspccificd 'u.ounu of small bills on vory poor papor to moct tho
ciergenoy,  Hiltenbers is now rotiring this issuc os fast as possiblu.

10. Rcichsbanl Districts,

In soveral coses tho M.G. dotachments whose aroa of rospyonsi-
bility is dotormancd by divisions of the Rogicmngsﬁ;ozir’ find thot thoir
~rons do not corrosoond with the Roichsbank districts. (A8 sy result, core
tain banis, and Roichsbank Nobors tollon, physically” situatod in the sphero

- of rogponsibility of one dotnchmont, arc required under the Gormnn Roichs—
-bonk systen o 1o sort te o branch of the Roichsbank which “is undor somc
“othor detrchuent, This situation is apperontly causing o cortain amount

of conflict and rnay nnko for o Ilcss uniforn policy of control, | -

%
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.Iﬁ. DENAZIFICA?ION

4. INTRODUCTION -

1. In the past month the ending of the war and the
rapid occupation of German cities has significantly en-
larged the scope of denazification activities. In addition
to an. enormous ingrease in the requirements of denazifica-
tion, it now is necessary immediately to prepare for dis-
solution of SHABF «nd assumption of control over the Amer-
ican Zone by the CG, BTO. -

2, a survey has been made of the reports and intell-
igence on the status of the denazification program avail-
able to policy-makers in Pinance, -5, and Finance Division,
U.3. Group C.C. -

te
%, The denazification actually being accomplished
in the field was indicated by a trip at the ond of Nay to
Nurnborg, Ansbach, Rogensburg, Bamborg, Rothenburg, and
Wurzburg. :
4. Arrangements have been completed for the prepara-
tion and maintcnance of a central file of financial porson-
nol as & basic reference available to all members of the’
Pinancial Division.

5. A Denazification Scction has boen estéblished in
the FPinoncial Intolligonce «nd Liaison Branch, Finance Div-
ision. In addition to the dutics connected with denazifica-
tion already indicatod, this scction has responsibility for
the carc and handling of all German Civilian personnel en-
trusted to the Branch, znd for centralization and coordinas -
tion of all intcmogations conducted by the Branch.

-

B. DPRESENT STATUS OF DENAZIFICATION IN THE U.S. ZONE:

1. The survey of the prosent'status of Denazification
material ahd intelligence at the G-5 SHAEF and U.S. Group
C.C. lovels indicated the following: :

S -a. At the policy making level in G-5 SHAEE and
U.S. Group G.C., thore is virtually ro organized informa-
tion rcgarding the uctual rosults of denazification in: the
finanoial field. Although therc are plans for a monthly ro-
port on denazification which will be begun sometime. in the
future, little or no progress has been made. 80 far toirelate
results gained to policies set forth. : v S

b. The reports which have ocome in huve been spot-
ty wnd incidental as regards zction taken on denazification.
apparcntly no follow up has besn made of such roports al-
though they indicated an inadequate implementation of the
policies formulated at the SHAEF -~ U.S. Group.G.C. level.

. ¢. There oppcors b0 be a leck of effcctive coord-
ination of the offorts in denuzification by the various Army
units involved such as .CeI.G., GiIl.D., G-2, 0.,S.8. and the
B.S. Group C.C. organizztions--such as PFinancc, Labor, Eco=
nomics, Political wnd Public Safety. - :

2. Analysis of roports concerning denazification ac=
complishments which are avoilable at G=5 SHAEPF - U.S: Group
¢.C. Hq. a2nd the trip %o the Hilitary Governmont Detachmentg—
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in Hurnberg, ansbach, kothenburg, Rogensburg, Bamborg, .nd

" Wurzburg indicate the following sum.icry conclusions regard-
ing the actual status of denazificction of Gorman financ-~
ial institutions in the U.S. Zonc of Occupation as of .the-
cnd of May 1945.

a. Gonorally spcaking, dcnazificotion has not
yet becn accomplished in German financizl ingtitutions.
liany bunkers who are Nazi party members and or have other
conncctions and records of collaboration and cooperation
with the Nazis remain in substanticl control and manage-
ment of German financial organizations. In other words, the
denczificction policics formed at higher cechelons arc nob
being applicd effectively and thoroughly in the citics and
towns occupicd by U.S. troops, although such occupztion has
existed from six to ten weoks.

b. The Twelfth Army Group Operative Instruction No.ll
Manell; 1745, entitled "Romovel of Nazl gnd Gorman Military
Personnel®" requires the removal of all NSDAP members from
"positions of influence and trust" and cnunciatos a drastie
denazification progrzm. It has either not boen received, or,
is being ignored.

-~

) c. Therc arc ccritain cxccptional situations where
good and satisfactory progress has alrcady been made in de-
nazification but thesc serve to prove the feasibility of
the program rather than to change the gencral picture des-
cribed above. {(Sce, for cxample, the Frankfurt o/l report
which follows).

. d. There is a serious lack of understanding and
of consistency of interpretation insofar «s the actual ap-
plication of such vital terms as "active Nazi," tardent Nazi
sympathizezrg" "nominal Nazi! are concerned. There has becn
a tendency to use mechanieally the catcgorics of official
Nazi positions, remove the most flagrant and obvious cases
of Nozism and to ignore the instanécs of more subtle bub
nonetheless important Nazi connections, collaboration, and
anti-democratic indoetrinztion. This shortcoming is pariice
ularly serious in the field of Finance where important. Kazi
inter~conncctions and personal ties are not generally re-: '
fleeted in pre-April 1933 party membership or in the retcn-
tion of positions as NSDAP functionaries. There appcars to
be no concdeption of ‘the eulpability attached to carrying E
out important fineneial functions under the Third Reich, ig~
noring for thce moment the question of dircct personal ties-
with the Nazis. This lack of clarity of just what the poliecy.
should be in specific cases is not effectively eliminated
by such documents or guides or by such general instructions
as have been availible to Army personnel responsible for
these functions. ’

) ¢. Considecrations of what is considcred to be ¢x-'
- pedicncy and efficiency of bank operations remain of great
;nd often decisive influcnce in determing issues of removal
& in gpite of the dircctives against such an approach.: Gener-

glly, wherever discretion af to Tonoval or non-removal rosts
in the hands of Pinancial. officers, the decision is madc on

the side of detention in order to assure that the. "banks "
kecp going efficiently." There is.no adequate ahd proper un- -
derstanding of the curtailed functions now carried on :by: the
German financial system, and of the relationship this bears: .
to diminighed personnel requircments of the banks insofar asg ST
the purposes of Hilitary Government are involved. The idea.

that denazification as an objective has a priority over the

- 18 = ) . e , - irr
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effootive operation of bahks is ‘generally regarded-as nov-
el. T e C o . -

. £+ Emphasis must be put upon following up re-
meval notices of Hazis and Kazi sympathizers and collab-
oraters to make surc bhat the orders are carried out com-
pletely, In certain instonczs removal has not resulted in
thorough scverance of wllconncetions and influence on the
part of the removed pirson., Tho practicc of the "demotion"
of financiul personnci. if Nazis, as cone in Ansbach [Ba-

varia), is not oniy c.% of-line with geverning direntivag,

but provides a poricei cover for HWegmis +o centinua Shode
full influence in spise of reducsd o .- srd noming go-
motion. In no cusc w there ind:is.tivn of adnginat s solic~
ing of the removal order. ' ’ - ’

&. Some of the M.G. porsonnel in #a~ +i
guire considerablc assistance it an; adequate o
tion job is to be-accomplished. Fany finzneial
have a somewhat limited and narrow expericnec in financ-
ial matters and are inelined, under the pressurc of .the.
work, to overemphcsize the inportance of orthodox "norm-
al" banking factors rather than to stress the more ,import-
ant over-all strategic and political objs¢tives of purging
the finencial system of Nazi and anti-democratic influences.
While special instructions and information on Financial mat-
ters are available, adequate knowledge is not generally
bossessed by Finance Officers about The political and .eco-
nomic fcrees cstablishing the Nazis in power in 1930-33,
‘zbout the significance and relevant facts of the numerous
Nazi formations and Nazi-supervised cf affiliated auxili-
ary orgehizations. Such knowledge, however, is essential
for an intelligent evalunation of a BPragebogen. Public
Sdfety Division personnel has much of this, background, but
the actusl fact is that very large discrgtiod 4s to remov-
al remains with Finanee personnel who, thereforg, have real
heed of such information, .

-~

he 1In some cases, there has been inadequate co-
ordination of the M.G. with other Army units in denazifica-~
tion. In other Military Government Détachments, the cooper-
ation was excellent. It is believed that this coordination
mey be expeeted to improve generally.” - L

i, In sone instances, there was a tendency to
underestimate the importance of financial instifutions in
small towns and of the smallcr institw tioas ‘in the cities..
This nust be guarded ageinst since tho cugialative ‘result
of such a policy would be +hat rather & large -volume. of
banking business would remein inadequately dehazified.

Je Much nore euphasis must be put on finding
anti-Nazi.replacements for Nagi finance officials removed
from their jobs., In somec places, for example in Frankfurt
a/M and Ansbach, progress has been made in this regard. Gen-
erally, however, no real search has been made for such .new:
bersonnel either within the existing persennel of the banks
or from outside sources. No evidence was found that German -

B 7 bersonnel from concentration camps has been canvagsed for -

' possible replacements: The indigenous anti- Fascist groups

in the various cities ars ma belng niidizad as nunh as would
Secen useful in ferreting ong Nezis and in finding anti-and
non—Nazi personnel for replaceribnts. There is substantial - : :
evidence, however, to indicate great usefulness whieh -such o
¢lements can have in carrying out the denazifioation proe. - ' o
gran, . RS LT LT -
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: %,. The status of denazification inselected cities
is summriczed bolow. The PFrankfurt a/li report results
fren constant contact with the program in that city. The
fact that in Frankfurt a/M, the financial systom is funct-
ioning as required, in spite of the removal of 187 per-
sons, illustrates the fact that a thorough denazification
job can be done and the minimum necessary operagtion cf the
financial units satisfactorily maintd ned.

d. DEHAZIFICATION IN FRAWKFURT A/Mi:

1. SUMEARY

4s of 31 May 1945, 443 officials of Frankfurt
financial instituticns had been vetted and 187 removed.
Kot a single Wazi Party mombér is known to remain in a pos-—
ition of influence or trust. Porty-five of the city's 50
comiicreial banks, the Postal Savings Bank, and the city's
cnc insurance conpany are cpen ahnd successfully perfcrming
essontial financial functicns for a pcpulation exeecding
300, 000. '

2. BACKGROUND

Prankfurt, < major financial center cf Gernany
containing & pain branch (Hauptstclle) of the Reichsbank,
was occupicd by the Third U 3 irmy on 29 March 1945. An cst-
inatcd 250,000 cof the -ncrnial pepulation of 600,000 renained.
sll banks clcsed on.26 hiereh 1945, threc days before US oc-
cupetion; & nmajority were pernitted tc copen a nonth later,
26 4pril 1945, aftor the steps in denazification described

‘below had been taken.

3. SIEPS IN DEWAZIFICLEION

- a. Koeprocsent.tives of lccal banks were called
tecgether cn 9 4Lpril 1945 by Pinance Section, Militazy Gov-
ornnent Detachinent F2D2, and infcorued of the orders of the
US Gevernment, including the requirémént thet w1l supervis-
cry cmployces be vetted. The Dirsctor cf the Reichsbank
Branch .nd the president of the local banking assceiation
were ordered to (a) list all superviscry perscnnel wnd (b) .
issue and ccllcet guesticupaires. (Fragebogen)i-for all per-
scns on the list. ’ - LT

b. Pcr the guidence cf Militury Governent offi-
cials, a menc .was prepared enbracing the -main points . cf de-
nagificatica policy set fcrth in the follcwing doeunients:
Handbcck fer Military Geovermuent in Germany, Financial snd
Property Control Tcchnical Manual, SHLERF Dircctive 24 March
1945, "Reaoval from Office of Nazis and Germah Militarists,"

and 12th arny Group G-5 Operatidnal Instructions Nc. 11 (11

liarch 1945) and No. 12 {14 April 1945).

: ¢, Pragebogon were svalaated by the Finance Sec-
tion and placed in threc dlasses: "Satisfactcry for en-—
plcyment," "Pe be remeved,' zumd "Tc be suspended pending
further investigation." About 40 Fragebogen were given to-
CIG. fer rcutine check. 411 Nezis. were remcved-as well as
cthers whose records indicated active Wazi sympathys Mcenbor-
gship in. the NSDAP was regarded as sufficient evidence for in-

clusicn in the categery "Wazi.," 7.

“d.” i Specisl advisory Cemiittee of five local
bankers - thres principals and two altern:tes - was Bst up
tn assist in purging Frankfurt financial institaticns of:
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positions in the financial ingtituti

Nazis and Nazlsms -These rien were. proposed by the Commanding... .

Officerts Advisory comnmittee, were. carefully vetted and - L
approved by- CIC &nd the Finance Section., All five men have P
records of unsympathétic relations with the Nazis. They - ’ :

went to work st once with the Finance gection, identifying

Nazis not classed as such on the basis of the Fragebogen and

verifying the evaluations of the Fragevcgen nade by the Finance

Section. Tnpey have been able to advise the Finence Section on

the competence of ocleared personnel to keep the %amkacrunning,

and to point out which banks are not immediately essential to

Military Governnent.

: e, Rerioval orders were forwarded in duplicate to
the financial institution concerned, which retained one copy
and sent the other to the individual 4o be removed, Finance
secetion filed a third copy in the dos§1er of the finaneciasl
institution concerned. Text of the‘rgmoval orders was approved
by the Legal Sgetion, . ek A

o . ot o .

£, Afte? vetting of all employees muthorized to -sign
for thelr inestitution the aAdvisory Comnittee of local bankers
was asked whether the institution could operate with renaining
personnel, The institutionts balance sheet was examined and
recomnendation nade for opening or not opening., A certificate of
recomiendation for opening with list of approved personnel,
was signed by the AgVisory Guiwiitteo anc tie Flawnee gectjion
officers, after aphrotal by thé*Military Qovermnent Coxmanding
officer, copies of the certificate went to the Burgermecister .
and to the Reichsbankrat, The latter notified the institution
concerned, A formal authorizetion to open, signed by the com-
manding officer, was sent through the Reichsbank to the in-
stitution concerned, which returned the receipted duplicate to
the Finance section,

. g, On 26 April 1945, 20 banks were approved for
opening on 27 ipril. Three ndd{tional banks opened on 1 May
and threce more on 5:Mays: By 31 May, 45 banks were open. Al~-
g0 _opened were the Ppstal S,vings Bunk (Postscheckamt), in
wkich six officlals were approved and five removed; and the
Alliang Insurance Company, which has 25 or 30 offices through-
ous the city, in which 68 employses werc vetted and 25 removed,

4. CONTINUING RESPONSIBILITIES.‘

as The follow p Lot Predtion »
be tekens h ing step§ ogfderg_.x_,qtlo? ”em?in to

. »
1 .

- \ & e
(1) Enforcement of existing. removal orders.
(2) Vetting of all supervisory employees R
must be checked for completeness, and vetting
process must be extended to. every:employee
of -every institution permitfed to operate.

De: DENAZIFICATION IN ANSBACH (BAVARIA)G

~ La" 4&nsbach (population 41,000) is the capital of ;the . -~
negierungsbezirk. gber and-My ttel Franken and the MG Detachment
there has responsibility for 16 smaller detachments in the
area, T%ere is a Reichsbanknebenstelle, five other banks,
and the T'inance offices.of the Rgaierungsbezirk in the eity.. - -
Little bombing danage uwas done to the.eity.- = 7 - .

_ . 2. Neither the Finanece O0fficer nor.the Public Safety
Officer knew how many persons ltiad been renoved from thefr - 7.
Quse, While the TnecessaYy. -
L@l T

Lo P DECLASSIFTED
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8<ng s8till in pusiticnsg of leadership in the Asnsbach banks,
&&yﬁtln'gen:ral, there was o synpathetic attitude tiward the de-

'Fragebcgen had. been ccllected, thoy were in the zidst of -

- being filed ‘and it was consequently inpcssible tc:get .a

full picture cf the results of den&zifioaticn.lTwenty re-. ‘
azval nctices were fcund ¢nd this is probably the nuriber
actually reicved at tho tine f the visit. In certain aas~

8 the practice of demction rather than remcval was being
:follcwed. This neant that suspcected Nazis were having their
szlaries reduced and being ncitiinally reduced in rank while
-actually centinuing in a pesiticn 4. exercise full influ-~

énce within the bank, .

- 3. While the 12th Lriiy Group Operaticnal Iastructicn
¢n MRemoval of Kazi and Gernan Militarist Perscnnel," had
nct been previcusly roceived and applied by the Pinance or
Public Safety Officers, in offcet its application wes in
Pert being apprcached. Scie few bank c¢fficials were being re-
Li-ved in gpite of the fact that they did nct clearly ccue
with the uandatery removal categiries set furth in the In-
structicns t¢ Financial Instituticng No. 3 and 4n the Public
Safety Hanual cf Pricedures. There ars:i hcwever, g very
large nuzber ¢f HSDAP nembers and ¢ther questicnable per-

hazificaticn cbjcetives znd it is believed satisfactory re-
sults can be anticipated. , )

» 4. The"Dircetcr ¢f the Reichsbanknebenstelle wag
reneved since his dagzi connecticns put hin in the Lianda-
tiry arrest categery. 4 very creditable Jcb was dene in re-
placing this person. . Gorzan dren cutgide the bank who had
had rather cxtcngive financial and industrial eXperience.in
and about ansbabh and whe had never jcingsnrr apparently
W rked with the Nazis wag -ade the new Dingbtcr. There was
evidence c¢f discrininaticn against this ngn in his indust~
rial zctivities: because he had never j-indd the N8D4AP. In
the nuiber twe preiticn in the bank, there wus placed a
Tather elderly nan whc had previcusly been the Dimectir cf
the Reichsbeank at Lnsbach but had been dencted ang trans-
ferrced . the bamkin Berlin because he was an active Free
Heson. The nusber throe tian in the bank was a 1937 NSDAP
Lenber wnd - shculd be rencved in acccrdance with the present
-directives. . L R :

.

1. iucrican ceecupaticn of Nurnberg (pepulaticn 170,~.

000) ¢aize cn April 19, 1945, The ¢ity had becn: very extens-""

ively’ danaged. . . . - o
.

2: There is a Reichsbank Hauptstolle and 36 addi-

¥ Tticnal finaneial instituticns in the city. On 22 Lpril

ccnfersnce was hgld with lieal bankers desc;ibing relevant

3. In acccrdgnee - with Finaneizl Instruetions Nurber. -
3, the ‘banks turned in their Fragebcgen and- lists ¢f thosgeé
0fficials and eLiployee¢s required tc be rencved or:-suspended.
i bctal cof 318 -Fragebogon were turned ‘in, 19 ware listed as
having been sutonatically removed and 13 ag having Wéen suge
pended, TheAFraggbcgen were then prooessed by Special Braneh,
Public Safety Divisich, and an:ieticn Sheot turncd over 4o -
the Pinance Officer, PRI et Y

i fetelar ¢ further action had been
taken by the Finance 0fficer xeept-to cancel,ll:cf the 13 .

-

Suspensicns originally inposed by the banks,

AW,
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4., The cancellation of tlie" suspensions-indicates
the serious consequences of inadequate care and vigor in
denazification. One of the men whose suspension was can—~
celled, within a fow days was discovered %o heve been oa
the payroll of the Gestapo as late as February 1945. in-

_other case of suspension which was cancelled by the Fin-
ance Officer and which dgserves special .emphasis is that

of Weidmahn, the Director of the Reichsbank. Weidmann
joined the NSDAP in 1940, the National Socialist Flieger-~
korps (Flying Corps - & NSDAP formation in 1940), the
Doutsches Rotes Kreua (1940), and the Reichsbund Deutsch-
er Beamten (1933). In 1936 he joined the Reichskolonial-
bund and the Volksbund fiir des Deutschum im Ausland which
arc Nazi supervised organizations for the: pronulgation of
German imperialist ideas. Under the Nazis, Weidmann made -
rapid and steady progress in the Reichsbank, his salary
inoreasing from 9,000 RM per year in 1933 to0 24, 000 in
1944. Just prior to the occupation of Nurnberg by Ameri-
can troops Weidmann burned 750 million French francs to
keop then from the hands of the 41lied troops. Weldmann
is the man charged with liaison between NG and all the
German bankers and he is in the important position of col-
lecting and delivering the Fragesbogen of the other banks
to the Finance Officer. : ’

, 5. The Pinance Qfficer inguired as to the policy
o be Tollowed with regard to the Bank der Deutschen Ar-
beit which had requested permission to reopen. He was
urged not to allow the reopening of the bank andto arrange

‘some other means to neet the- just demands of the bank de-

positors.. Thé natter was discussed with the Detaghnent

-{abor Officer. He stated that the decision rested with the

Finance Division, but that it was his judgenent that the
reopening of the bank in any form would run counter to the
Tabor Division's aims of wiping out the German Labor Front
and creating a free and denoccratic labor movenment in Nurn-
berg. His pcsition in this regard was enphatic. :

; 6., The Finance Officer indicated serious concern
that spplication of the policy of removing all NSDAP men-
bers Trom the bank leadership would cripple the efficient
functioning of the banking systen. He had--made no: efforts
to find new porsonnel from outside the banks:or from with~
in the lower ranks of the present bank. employeés who night -
agsist in naintaining the minimuws funotions roquired§ of -
the banks. The Reichsbank Director stated they had had to
reject such requests for employment -gince thelr staff was"
fully adequate. Nurnberg was an active Nazi city and. it
seens likely that from 60 to 70 pereent of the: regponsi= .
ble people in the banks were NSDAP neribers and-should be
removed under the existing directives. Since only 19 -out
of 318 have been vemoved to date it appears that: at least
half the personnel are Nazi and that among the'very 0D

- personnel the figure is undoubtedly nmuch higher. In'es-
' sence, Nazis still run the banks in Nurhbergs -

F. DENAZIFICLTION IN REGENSBERG:

1.,_Regensbéig, occupied 6ﬁ;2ﬁ;k§riiTWifh}1ift1e-damégé—
to the city, is. the location of &:Reichsbank. S 1le and 12

-additional banks. The banks all opened May 6t R

AT DEOLASSTFIEE T
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~ ‘tho mandntory provisions of tho Finanoial Instructions No. 3, ton employeos

. “2. A thorough job of d:.atrj.buti,ng Fragebogen hos- been acoomplished
with preotically ono hundred porsent ocoverage of all finnnoial institution
employeos. A total of 224 Frogebogon wero collested. In nccordancs. with

wore removed and three wore suspended by the banks themselves, No further
romovals had been accomplishod at the ond of May, although the Fragebegen
Acotion Sheets returned from Public Sofety indiented mondatory removol for a
total of 15. The Finencge Officor had not sent all his -Frogebogen to the

Public Safety Officer but .was doing so on a aeleot:l.vo basis with tho eventual
objective of total eovemge.

. 3. Neither the Finance Officer nor the Public Safety Officer had seen
the Twelfth Ammy Operational Instruction No. 11, Maroh 11, 1945, although some
rumor about its existence had reached Regensherg. A oopy of this directive
was left with the Finance Officer who indicated he would send it to all the
smaller detachments under his jurisdiction for full compliance. While there
was some reluctance to remove all NSDAP members due to the problems this creates
in running the banks, & willingness to proceed to this objective was indicated.
The records of the Frabebogen were in vory .satisfactory order inaofar ag fil-
ing was concerned, .

. 4., The Finance Officer was not asqueinted with the actual status of
denazificotion results in the smallor M.G., Detochments under jurisdiction of
the Rogensborg M«Gs There was indicetion that a’ follow up of removals and n
check on ‘the banking personnel had not as yet been cu.refully earried out.

S5e As of the ond of May, Nazi Party members retain essentmlly 0ll their .
pre-defeat positions ond influence in the Regensberg flnanc:l.al aystem, The
situntion in certain of the banks will illustrate this. Of tho 21 employees
of the Relchsbank who were prosent and filled out Fragebogen, one was removed,
10 others, however, werc membors of the NSDAP aftor April 1, 1933, Ten had
never joined the party. The Director of the Reiohabo.nk Joined the Party in
1937, ond, of the four Oberinspektors in the bank, oné waos a 1932 member and -
two were 1933 mombers of the NSDAP, . The fourth had nover been o Party member.
In the Deutsche Bank with 11 employees s No one wns removed or susponded sl-
though 6 were membors of the NSDAP, having joined after April 2, 1933. In
the Stadt Sparkasse with 30 employees, three .employces were romoved while 7
other Party members rotained their jobs. Five of the six ‘top offieinls of
the bank wore FParty members, The chrcumstonscs in these- bonks-are typical
of the genercl smtuata.on. .

Ge DENAZIE‘ICATION IN BAMBERG-

1. Bamborg, o city with a " emiri11 MG, De'bo.chment, reopened its ‘nine
banks on 1 May 1945,

2 Fmgebogen hod boen distributed and collected from ‘the fineneial
ingtitutions, Neithor the Public Sefety Officer nor ‘tho: Finanee Officer
knew just how many had beon vetted and how many were: femoyed. - The Frogobogen
wore not filed in & mmner to make poss:.ble, in the limited time available,
an adequate statisticnl summary of the 'dituation. At lenst 60 Fmgebogen were.
colloeted, about 18 people wore removed and one was suapcnded. :

3« The, Ez.m.nce Offlcer, whd unfortunstely was out of Bnmberg- At the time
of the vieit, cnterod thé. M,G. Dotachment somo time ofter the' banks had been
openode Certmn'd:.fficultiee obv:.ously ex!.sted because of: h:.s late’ entmnce
into the picture.’ - :

4. The Twelfth Arz:w Group Opemtionnl Instmo‘ta.on No. 11 requ:.nng re-
moval of all NSDAP members from -positions. of tragt and influence had not been
received by either Publ:Lc Sz\foty or Fimnce Off:.cera. fCop g ‘.I.eft w:Lth the L
detachment, - . P pool

5. While some mmovnls had been eﬁ’ectuuted it appears that w. considerable
number of prescnbed porsons std.ll work in the Be.mberg- ﬁnanclal n.nat:.tutions.
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H. DENAZIFIGATION IN ROTHENBERG:

. 1. Rothenberg is a small town with three banks. Only one bank
employoe who hnd remained at work was removed as-a result of Nazi
conneotions. : ’ ' : !

2. Of the 20 Fragebozen collected, half indicated that the cmployces
concorned wore olthor membera of tho NSDAP, tho SA, or the 8S. For oxample,
tho dircetor of the lorgest bank had belongod to the SS sinco 1933, whilo the
Dircetor of the socond largest bank had beon in the SA sincc 1933 and the
NSDAP sincc 1937, )

3, The Financo Officor in tho dotachmont statod that ho lmow many of
thoso officials had to go, but ho was postponing cction until substitutos
could bo found., Apparently, no spoeinl offorts had bocn made to find such
subgtitutes. It was gtsted that tho banks had to be opencd in order to got
monoy to the poople and to "get things going."

.

I. DENAZIPICATION IN WURZBEFG:

1. Tho importent eity of Warzbarg wos occupiod 6 April by Amerienn
troops after extonsive bombing and combat denngo. . On 26 April tho Roichsbank
Nebonstelle wms roopencd nnd tho romeining 11 benks roopened shortly thero-

oftor. .

2. Fragebogen have besn gonorally collocted from tho bank cmployoes. It
wos not locrned procisely how many Fregebogen woro collected -or how many porsons

‘had beon removed from thu banks. The Finanoe Officer estimatod that approx—

imately 24 had been removed although he was not sure. The Finance Officer in
this detachment hed a more intimate knowledgae of the banking persomnel by far
than did any other Finance Officer contacted. At the time of the visit, wore
oxtensive attention was being paid to denszification then was the case else—
where., The Finance Officer was following the practice of calling in all employ-
ces of & given bank and soreening them for Nazi connections. He had given an
order that each bank must have a-non-Nezi in oither the number onc or number
4wo position in the bank. ’ .

3, In spite of the above activity, n disturbing number of Nazis
remain in the banks. The Twolfth Army Group Directive of March 11, 1945
had becn received but was not beilng applied by the Finonce Officer because
to do so would, in his opinion, cripple the funetioning of the banks. In
certoin cages of Nazi Party memborship, the Finanea Officer stated it
would roquire a dircet order to have him order ‘Temoval becduse he -yms con~
vinccd the person in question was not roally o Nagi, - One such eoge will
illustratc the naturc of the position. taken by tho Financo - 0fficer and
sllow some evalustion of tho donsequénces of this position,  The presont.
Dircotor of the Reichsbapk joined the NSDAP in 1937, and.thé Reichsbund
der dout. Beamten in 1933« In 1940 ho joined the ‘Roichskolonialbundé
Under tho Nazi rogimo, this man enjoyed stoady and unintorrupted advonce-
ment in the omploy of the Nazi dominated Reichsbarik, “inereasing |,
his salary from 12,000 to 21,000 KM betwoon 1933 and-1944. -
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4, "Tho Public Snfoty Division o follov:.ngg' tho Twolfth firmy Group
- Oporational Instruction.No. 1l cnd consoquontly was rocommonding tho
romoval of all NSDAP mombors from poa:.tione of trust and influonco, Thoso

* rocommondntiona woro not boing followod in mony casos by tho Einanco Offi~ )

oor and on Juno 2, 1945 tho Public Safoty Division had roquostod a roport
on tho nction tokon in 18 such cascs, Whilo oxcollont omphasis is boing
put on attontion to donnzifiocation horo, thoro is ot lonst tho likolihood
that subjoctivo oveluations, ovorruling tho -objoetivo indications of Nezi
connoctions, havo purmittod Nnzi influcnco to romain in tho banking systom.

J. TIIS BATWHEN THE NAZI PALRTY AND GERUAN INDUSTRY:

1. & statomont, writton in Znglish by.Goorg ron Sehnitzlor, Mombor
of tho Contral Committoo of tho Board of Dircetors of I1.G. Farbon, doscribos
th. Fobrunry 1933 mooting of Gormon industrinl londors with Hitlor, It
indicatos tho significant tios botwoon Gorman industry and tho Nozi Porty
which cporated in a vory practical frshion to domtroy tho Gormon Ropublic
and ostablish Gormnn Faseisn in power, Thus it ia rolatod to tho donazi-
{ficaticn problom, . :

2. Tho spocific allinnco rovonlod horo botwoun tho NSDAR, tho Doutacho
Vokspartol, and tho Doutschonntionalo Partol is of groat significonco in
ovalu-ting the culpebility of mrny porasons in industry and financo who woro
asaociatod with thoso two partics cssociatod with tho Nnzis,.

3. Tho following is diroctly quotod from this statomont of Goorg von
Schnitzlor rdlativo to tho financing of tho Nnzi olcction campaign: ’

"At tho ond cf Fobruary 1933, 4 mombors of tho Vorstond (Board of
Diroctors) of I.G. Farbon including Dr, Bogch, tho hoed of tho Vorstond,
and mysclf, woro askod by tho offico of tho prosidont of . tho Roichatng to
attond a mooting in his housc. The purpesc of which was not givon. I do
net roromhor tho two othor colloopguos of mino who wore also invitods 1
boliovo tho invitation ronchod ne during ono of my businogs trips to Borlin,
I wont to tho mooting vwhich waa attondod by chout 20 porsons who I boliovo

woro nostly.locding industrialists from thc Rubr,

" /mong thom prosont I ronombor:

Dr. Schacht, who ot that timo was not yot hond of tho Roicha~-
bank agnin end not yot iinistor of Heonnnics.

Krupy von Bohlon, who in tho boginning of 1933 pros:.dcd ~tho
"io:n_chsvorb'\nd dor Doutschen Industrio which lator on was” ch'm[;oa in-tho
soni-officinl organization “Ro:.chsgrup‘oo Industrlo " : .

Dr, ilbort Vog,lor, tho- londing man of 'bho Voro:.nn.[;bo Stahl-

. worko,.

Von Lowonfolu from'an industrial work in Fasons

Dr, Stoin, hoad of tho Gowarkschaft Aususto Vietoria, a mino
which bolongs to the I, G. .Dr. Stoin was. an activo morbor of .tho Doutscho:
Vo]_mpnrto:.. : e s

"I remorbor that Dr, Schacht L\.c'hud as o 1un<. of :hoste” Whilo-I had.
expected the appearance of Goring, Hitler: enterod the room, :shook hands with
everybody and took o soat at tho top. of tho table.  In -o long spooch ho.
talkod mainly about tho dangor of Corrunisn.ovar- \Vhlch ho: prosonuod that ho-
had won n docilsivo v:.oto.cy. s -
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‘nge then talked about the "Bundnisv (alliance) into 7 -

~whiech his party and the4Deutsch-Nationale'Volkspartei_had;en-

tered. This latter party in the meantime had been reorganized
by Herr von Papen. on the end he came to the point which
seemed to me the purpose of the meeting. Hitler stressed the
impoxrtance that the two aforementioned parties should gain.- )
the majority in the coming Reichstag eloction. Krupp V. Bohlen
thanked Hitler for bis speech. After Hitler had left the room,
Dr. Schacht proposed to the meeting the raising of an election
fund of - as far as I remember - RM 3,000,000. The fund should
be distributed between the two "Allies” according to their re-
1ative strength at the timec being. Dr. Stein suggested that
the Deutsche Volkspartel should be included which suggestion
when T rightly remember was accepted. The- amounts which the
individual firms had to contribute were not discussed.

@I aid not take part in the discussion.but reported
the matter the next day or the overnext to Dr. Bosch in Frank--
furt who together with Geh. Rat. Schmitz had reserved exclu-
sively for themselves the handling of distribution of money
to political parties, the press, etc. and had made a special
appoint of ayertraulichkelt” (secrecy) in this respect.

»pr. Bosch did, as far as T remember, not make any
remark to my report, but shrugged his shouldexrs.

w1 never heard again of the whole matter -but I be-
lieve that either the buro of Goering or Schacht or the Reichs-
verband der deutschen Tndustrie asked the office of Bosech or
schmitz for payment of 1.G.'s share in the election fund., AS
I did not take the gatter up again I not ever at that time
¥now whether and which amount had been paid Dby the I.G.  AC-
cording to the volume of the I.G., I should estimate I.G.'S
share being something like 10% of the election fund.!

7. CENTRAL PERSONALITY INDEX:

1. 1In conncction with denagification work, a file of all
persons in the pmerican zone Who have responsible positions in
the finencial field is belng prepared in the Finance Division.
This file will contain all available pertinent information on
cach individual, including present ‘and permanent addresses,
financial and industrial connections, WSDAP oY other-political
activities and such miscellaneous information asimight prove
vseful. Data cards will be filed by name and will be cross-
referenced to indicate pzimary financial affiliation and geo-
graphic location. IR e L

o. 1In order to maximize the coverage of this.file, ~the
pivision will use additional information collected by 1ts field
teams, interrogators, and research staff in the course of their
regulax activities. It will also incorporate such data as can
be secured from other divisions of the control Council and other
sources. All members of the Finance pivision have been request- -
ed to forward pertinent personnel data t0 the Denazification =
gection. Special forms have been prepared for. this purpose.

3, puring the month additions of names of:leading person-
alities in industry, commerce and finance:were also made to:
the over-all arrest and detention lists being prepared by the
Intelligence Branch of arxmy (Ground) pivision. -These addition-
al names are added to the files maintained- by the Evaluation
Dissemination Section. ’ ) L YL
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- 7 . V. 2UBLIC FINANCE
he  GENERAL: -
.

1. During the month of May the chief activities in Public Finance
centered in the idvenced Hinisterial Control operations with respect to
the Ministry of Finance, The Germans had so disporsod beta tha officers
ond the records of the Ministry that it was necessury 10 ma'ws wn swion-
sivo reconnaissance to locate them. Two parties wore vedd Sor gl
pose, one going to Ilmonau in Thuringia ahd the othev go.rgy to Sou!
Bavaria. Hach of theso parties found a congidercble brdy o =i'f:
and somo rocords. In cach caso, additionel inform-tion wos
corning tho location of other officials or rocords,

2. Tho broad picturo vhich resulted from this interrogotion of thoso
officinls is as follovws:

a. Tho first ovacuation of tho ilinistry of Financo oceurred in
the autumn of 1943 as a consoguonco of air raid damege to the miniastry.
Dopt II {Customs and cxeisc) and III (inland rovenus) went to. Ilmcneu vith
their falos and Dopt IV (Porsonncl of the Finonce ifinistry}) wont to Bodon-
bach in Sudctonland, «% tho same timo Dopot I. (Budgots of Lindoer, cte.)
wont to Liotoritz in Sudctounlond,

b. &t this timc back files up to tho yoor 1933 woro doatroycd to
roducc the fire risi or if of historical velus, handed ovor to the Reich-
archiv. Thc romainder if not in usc worce ovacunted to Vlurzburg. Soio
ossontial documcnts wors also dostroyed in the courso of air raids. Tho
Finoneo iinistry was damasod on throc occasions in 1943, 1944 and tho last
timc in Fobrucry 1945. Orvders for tho dostruction of socrct documcnts Woro
also glvon in Jonuury ond Fobruary of this ycor. Othors worc sont to
Ilménaw, but coch Dept hed only 2 cubic motros aspaco alloted for this
JUTDOS0.

c. In the sutun of 1944, Dept 14 roturncd from Lictmeritz with
its rocords to tho Finanzamt, BoolitzStadt, in Fotsdom. Dopt IV was olso
movod to Dotsdam. Of the dopartments remnining in Borlin, Dopt I was
situstod in thc former Zoolschulc at 48-52 Bism.rekstrasso, Charlottonburg.
Dopt V ond part of VII wore at tiw Oborfinanzprisidiwa in Jurfurstondamn,
and the romnindor of Dopt VII and Dupt VIII were in tho old Prussian
Fincnco ifinistry, It is bolioved that tho Goneial Bliro Fir Allgomeinc
Finans - und Kreditfragen vies also in tho Kurfurstondmi,

d. Tho above was the position bofors the finnl cvaeuation schomo
was put inte offcet, This schome origincted in thc Rcich Chancoliry, and
vont through mony vicissitudes, Tho plan which wos finall, partially
into offoch was the sonding of two ministoerial vucleous stofie; ono-to-the
North and onc %o the South, The Southern party moved pofore tho Northorn
end it vos imoossibls o satablish vhother tho- Northern-nuclous was in
fact movod. SR o

o0, Tho Finance Iinistiry move was in thrco stagos. “First, on the
7th of spril, o party from the Roichschuldonworwaltung and the Roichs-
hauptkassc movcd undor Hasomenn and Rndebach to Roscnhoixi. :Tho duty of
this narty was to set up a branch of thoso e organizations: to tcke care:
of tho finsncing of the governmont in tho south. Gonake, of “the Bad-Tolz
party, was to-makc the necossar arrangoments with tho Roichsbank and -the
Knsson in Southorn Gorman. Tho - party at Rosonhcim took no-files, but a
supply of forms, The sceond party to movo was that under Augustin which
moved by special train and finally roachod Bed-Tolz. - Thoy were to have
brought filcs with them; but tho groatvor sart of them woero cithor lost on
the way, or, in so far as thoy woroc to move s ~toly, -got-cut off by
tho amorican advanco and appéar to hayo landed vpat Arnstadt,” noar Il-
monow, Thoy did, however, . bring with thom cortain porsonal filosg. of
Schworin-irosig and Roinhordt. Tho socond conpistod largely of Reinhardt's
speochaa and o list of Financo Ministry personncl,. . Tho third party to move
which included Reinhardt, camo by car, and onded up at Gormisch-Parton-
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Idirchen, vhere' they were subsequently arrested and their papers seized by T e e - .
- CIC-7th-Arny.. - s . L S e
. £, . It had originelly been intended that Schwerin-frosig should

go South and that Reinhardt s‘r}ould stay in Berlin. In fact, however,

personal factors played an important part in the move ond Reinhardt came

South, Reinhardt, himself, was in Berlin on 13 hpril 1945 end gave the

ovder for the move verablly. (It is notideablo thot a large proportion

of what B.W. Qeftering, in his interrogation by CSDIC described as the .

Reinhardt gong turned up in Baveriaj. Tho move, in fact, was somothing of

a muddle. .

\

B. PERSONNEL AND RECORDS 47 TidENAU.

1. The largest concentration of .personnel and eurront rocorda of the
Ministry of Finance was found in the Ilmonau aroa in Thuringia. Tho rocords
woro Pound located in o number of placos including thoe Finance School, the
Pinancc Office, tho Court Houso, and throc lav officos. In tho Borghof
Gabolbach, about 3 miles distant fyom Ilmonau, voro  discovorod somo of +the
rocords of tho Staatssokrotar who had flod upon the approach.of imorican

-y trgops. Tho important rocords of his offico, howover, woro roportod to
havo boon Tomovod or burnod prior to his flight. Duplicato rocords of tho
local Financd' and Customs Officos of surrounding tovms had buon brought to
Ilmonau and VGIC locatod. No currcney or foroign cxchange assets wore un—
covorcd. -

2, Ninoty four Pinanco IMinistry officinls and 38 cmpioyoos worc found
from tho following divisions of tho ministry: Dopartment 1I (Customs and
Fxciso), Dopartmont I1I (Occupation and Trado Taxof y,Department VI 0
(Organization). 4 fow worg from tho Office of tho Socrotary of Statc.

The officials worc assombled on 21 Hay and informcd of tho "Instructions,
to Gormon Officicls on Rovonucs and .Zpondituros.” all porsonnol woro )
roquired to £ill out Frogebogon and instructod to continuo thoir work
until given furthor ordors.

3. Arrangoments Worc mado for tho CIC roprosontatives to seroon at
once all who roportod momborship in tho NSDAP bofore 1933. Hoanwhilc a
#inistorialrat, Wornor Paasche, who -elaimed novor to have boon a, party
mombor was scloctod as tho official through whom orders vould bo trans-
mitted to ths othor Gormons.. :

4, It was. vocommonded that _Fi_nan-,;ministcrium rocords bo consoligated
at _Ilmonau and-that Finanzministorium officials who romain aftor denazi~
fication bo brought togothor- at Ilmcnau vhoro thoy eould usc the rocords - g .
and bo sct at tho tosk of furnisghing such information, studios and ro- ) B
ports concorning public financo and rolatod topics ap might sorvo.tho
RFUIpPOSCs of %tho Militery Govornment cuthoritics. ) L :
5. . Tho following table gives a summary of the porsonnclk prosont by
Dopartment cnd civil gorvice ranlk: : L

Ronlt ~ Dopartment . s Total
TII 1II VIO VIE Buro dos
"Hohorc Loufhahn' . " Stontssokrotar
. irinistorial Dircktoron o
Ministorialdirigenten
Hinistorialrato
Rogicrungsrato
Othors ’
Subtotal
"Gohobonor Laufbahn®
Jmtsrate ote. '
Amtsmannor otc. . .
Oborinspeltoren &  Inspoltoron
Subtotal '
“Lowor Grados .
Potal Divisions showm )
Lowor Gradcs in common sorviccs -, Kanzlol
Buchered. -
Druckerei
~Grand. Total

1
3
2
2
1
9
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6. Wacher and Hedding, heods of Departments II end II1I, respectively, =~ '« .
vrere omong this personnel. Two of tho deputy heods of Dopartment III were L el L c e
also present., Thoso. mon havo.all boon. dismissed and taken into custody , e '
by CICy 9th fumy, which was holding thom, at tho time of this report, for '

invostigntion by one of their spocial agents. . . :

7. Information supplicd by Hedding lod. to o trip. to the Finanzomt in
Sehmollen, Soxony, whero duplicotes of the.tox rocords of certoin prominent
Gormon officiels who 1ived wost of tho, Fhino and in Silosio had boen sent,
Those records havo boen inpoundod and subsoguontly dolivored to SHAZF
Documicnts Contors

8. Scorch was mado for tho Gorman plan For tho ovacuation of rocords
and porsonnol £rom tho Finonzomtor in torritorics wost of thc Fhine. .
Aosonbauor, of Deopartmont VI O, roportod that such a plan hoad beon mada...
but was dostroycd on Roinhardt's ordar.. The following information rogarding -
these ovacuation plans was obtaincd. . R o ’

0. Roforato 8, 9, and 10 of Dopt. III, doaling largoly with tho

valuction of agriculturcl and forost land, and survoy quostions, woro
svocuatod to Sigmoringen in august 1943, undor Ministorialrat Rothkogols
Rothkogol should still bo thoro, but tho rust of tho party havo roturnod
to Berlin. . . . - L

b. Hirschmann, Schacht, and Gnarml of Dopt III woro sont to
Sowthorn Baveria. (Note: Thoso officials. woro not at Germisch, nor al
Bad-Tolz. They woro roportod by Roinhardt.to bo at “Joilhoim) .

. ©. Cortnin othor officials of Dept ILI aro ronortod. to be in
Berlin, nomoly Brink, Kirschstoin, Golla and Moissnor, os woll as reforate
8, 9, and 10, Lona®i wes reaorted to bo in Borlin, but was in fact found
at Bad-Tolz. N

d, 'Thc ordors to a dotachment from Dopt VI O consisting of 51X
{6) officials under Winistorinldirigont Von Dictz wore rocoivod, Tho.
party vas roportogd by Reinhardi to bo ot Mnllorsdort,

s, Zoonnig, of Dept V, vios rcportcdfby' Vallmar as boing oithor in
Bad Borka, Blankonhoim, or Blankonhorz, It was.roportod that Koiser and
Droissig (departrent not gtatod) worc probably with him.

9. The porsonnol rocords of the Finanzministorium, on routoc from .
Bodonbach to Ilmcnan loaded in & trailor ot tho time of the U, S, occupa~
tion of Ilmenau worc turncd back, tho treilor wrockod and tho - rocords
subscyucntly burnod. 4 roport to this offoet was confirmed by ‘on~tho=-
spot investizntion. - : ’

10, It was reported by Waltor il Graf, Dirsctor of tho Roichsbanlk.
Notcnstollc in Lisiningon, that somc mombors of tho Roichsbank Dircetorium
worc ovacuntod to Vieimar aftor having boon locmtod in Erfurt for o short
timo, 4 roport that a party of 24 from the Roichshouptkasso ond the
Roichsschuldonvorwaltung might bo at Schlcusingen was being invostigatod

11. The fol],ow:'mg SPACI.L INSTRUCTIONS wero given by ‘tho Financo Divi-
sion reproacntative to the sonior Gorman official of tho Roichsministry of
Finance at Iloonaud : ' )

a. "You will cousc to bo preparcd a roviscd Goschiftsvorteilungs-~
plen showing tho otirrent organization of ‘the Dopartuents and tho Roforiito
of thu Reichs Winistry of IMinonce locatod at Ilmecnan, the officials in
sach mofsrat, and the officos currently occunicds Officials at-othor:
points then Ilmenau will be listed in parcnthosis with their latost lmown
addrosscs. You \_7ill rovise this plan oz}zrrcntly— as- now - information b comes
availabls, and will hold it Toady ‘Tor production to tho 4llicd: Officers’
whon rgquiljod. : : . - - ) : g
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b. "You will prop:.rci o ourront Aktonplan for ench Dopartment or.

" pnrt of Dopartinont locatod in Ilmenau showing tho classificction ‘used in

filing all reccords and tho availability, loeatior,” or absunco of cny .
rocords. This plan will show *tho cubic metera ocouplod by rogords of
oach rogistratur. ’ :

e, "You will proparo an invontory .of all property ond supplios
of tho Roiochs ilinistry of Financo ot Ilmenau,

d. "You will proparo an invontory of tho librarics of thoe Ruichs
Ministry of Finance at Ilmonau and srostadt and tho Finenco School ot
Ilmenau, and organizo them for curront uso.

o. "You will dolivor to the Alliod Officors all available ine—
formotion. concerning formor omployoos and officiols of tho Roichs Ministry
of Finocnco who have boon dischargod, ponsionod, rotircd, or transforred
(0.5, to tho Finanzhof ox to the Rochnungshof) sinco 1 gapril 1933,

£, "You will doliver to tho .1liod Officors all avedlcblo infor-
mition doncorning formor officials or omploycos of the Reichs lnistry
of Pinencc who ~rc on 1loive \iith tho Wohrmacht or clsowhorc,

g. "You will doliver to tho #llicd Officors a list of all formoz
instrian officinls nov working in tho Roichs Ministry of Financo.

h. "You will dolivor to the illicd Officors statomonts showing:

(1) Tho tox incomo and other rovonuocs colloeted in oach
Oborfincnzbozirk during tho fiscal yoars onding 1943,
1944, and 1945 (classificd by typos of tax or othor
rovSnUC SOUTCOS ) s

{2) Tho tex income and othor rovonucs collocted in oach

Oborfinanzbezirk by Reich agencios:for governmental subs-
divisions during onch of tho past throo yoars.

(3) Tho distribution of Reich rovonuos to govornmontal sub-
divisions during onch of the past throc yoars.

i. "You will preparc o list of all provisions in Roich finance
laws, ordinanccs, and instructions which conflict with paragraphs 2 and 4
of tho Ingtructions to German Officlals on Revonue and Zxpendituros or
with Militery Govormmont Law No. 1, irtielo III, Paragraoh 3."

C. RICORDS ;7 WURBURG,

1, Thc porsonnol filos (Forasonalalkton} of tho officors and omploycos .
of tho Roichsfinanzministorium vero uncovored ot Fostung Marionburg, Whrz-
burg vhore thoy werc oxaminod by Financo Division rcproscnt:-:biv’os.' Out of
1165 omployccs listed in tho indox to tho rocords, foldors:on 656 cmploycos’
wore found, Thoro was littlo consistoney in the typo of information found
in tho various folders, - Some containsd such things as uhiversity diplomas,
cfficioncy reports, opinions rogarding party roliability; others wore g
surprisingly dovoid of tho kind of data usually found in a personncl
rocords - . .

2, ~Tho following drte, uscful for vetting purposes, was- extracted -
from tho Porsonnlalton and typod on 3 x 5 cards: S

Namo Date of Data

Position - B o . »
City and Date of Birth e :
Momborship in NSD/P, subsidiary and .affilicted. groups,: N

including prodocossor organizations. - - Lo
Military Renlk, if in offiicor class ond militery docorationss
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Causgengtello
N

'D. PHRSONNEL iND RICORDS IN THZ SOUTH, e

1. The following oight {8} members of the Finnnzministerium who hed
been arrested at Garmisch in. Southern Bavaria cre being held at hugsburg:

Reinhardt Staats sekretar

Hohrmann Oberregierungarat ) .
Fiedler Ministerial Dirigent Head of Statischeblire
Schmidt IMinisterialrat under Fiedler
Sehmidt~Schvarvenberg linisterialrat Dept I (Budget Dept), Referat 13
Kallenbach Ministerialrat Dept I (Budget Dept), Referat 9
Gerth Hinisterialrat Dept Ih (Budgets of L¥nder),

Reforat 13

‘Woothke I‘—’Il ¥ *:i_a.l Dirigent Dept IV (Selarics of civil
H % 1; and in addition
I, who is prob-bly
arzndnistorio g,

ose

7 verc le (‘..w“(l vn.-, party unicr Dr, iugastin,
- il 3 of toos Ting

-
v

3. 4t Roscnheim,
and ths Jueichahaw
Finanzamt.. "It op
a supply cIr
Roichsbank luhers
kassc. The onl
the advanco of
Reich dobt, to 1
hostilitios, "ho** ¥
and to romain at X

re found the ety fron the Roiuhschuldozr-/dmaltung
Has\,mmn found in tho

1 cash and
ol tho
Ru3.chshaupt-

. 2gaAanst an issue of
hofaus tne closc of
fyrtloi transactions

4, Tho building of Roi chafj nenahof at Minich had boon takon ovor by
tho Jth irmy T Porso as & deoumont scatre, ond she staff was not at work,
The chiof of this wifice is oppavently living in the vi ciritys. Ho has not
boen takon into custody.

5. Tho most uscful rscords at the Finanzhof, Munich, appoarod to be..
the oxtonsive .1 library., Tho wvorls of this orc;anuutlon scoms to bo
vory much rcdchu. iTavarthsioss, tho staff of cxports may bo voluable
and tho Baverian Miliiory Goverament Dotachment is handling tho problom
of sceuring t lability.

. . e .

6. Tt appoors that the records of tho iussvnstollo.of the Roohmungshof -
arc disporred tobv R ich, Stranborg, dborsbors, and 3ching, on account
of thc bonbings icc hod boon roinforecd by thréo. mombors. :of tho!
Rochnungshor , 2o 20ly Bloakonburg, Ooslo, and Ubtlingor, . as part
of tho cvacunt b.‘u .unour-*‘ as bocon susoondud by. I.1itary :
Government,. a 1i Su of 411 porsonncl. omployod: in thc
me lowdors of the Rachnunyshof pa.r't.y
for tho arho \rd Stongel, and aleo that Ho had
soon Hidilobrochs, e . ot tho .&,cymml_,s-lm:, with a party rocord

maXing off into thi moum a-rucksach on his_-baclk, and w:Lthout an
identity card,

.
3+

7« Tho Obor.c:manzyrqsldlum at Munich has been t aon undor control by.

the Bovarion ifilitary Govornment Dotochment and tho dcnaz:flcaulon is-in
progress,

8. Cortain officials of the Finanzministerium roporved by Ro:tho.rdt

as being ovacuatod from Berlin to tho South, romain to bu brou ht undor
control, s

a. Two imtsrato from Dopt 1V, Molter (Rof rat 2): a.nd C:meol
(Rofero.t 4} 'and ono Stéuoramtmann, Horn, (Reforat 1 and 2) are roportod

..3{2_,__1
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in the neig,hborhoéd,,‘of Bad-TolzJ}ia,_robaB,ly at (’-Ioii;i'é.“ulnehausen.

b. Ifinisterialrat Vozols of Dept IV (Referat o) was reported Lo .
be at Oberlaindem near Munich. . .

¢, - Cortain officiala of Dept VI O, ‘under l\ijnis’ceria.l.Dirigent Von .
Dists, (Referat 13) and Rogiorrungadirecictor vhmschel (Reforat 11) ore
roworted to be ot Hallorsdors .in Lowor Bavaris, outside Jth Ariy area.
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ARFETTING OF ALLIRD CURFENCIES AND OFF-
%;ALS. . .

VIe - IN VESTIGATION "OF GERMAN COU'N

A.  INTRODUGTION

1. During the second week of May, a report was received through G-2, 12th
Army Group, thet certain counterfeit monies and counterfeiting eguipment had
been located in South Bavarias. A team of two officers, one a formexr Secret
Service Agent on duty with the Finance Division, was dispatched, working through
i2th Army Group, to investigate the report and to examine whatever counterfeit
monies and counterfeitinz equivment misht be uncovered.

2, The investigatory itinorary took the team from Frankfurt to Erlangen,
Germany, 3rd Arny Headquarters, thence to the Jrd Army Interrogation Center at
Freising, Germany, and ultimately to Ebensec, a small rosort villeze in North-
west Austria. The information contained in this roport is bascd principally

upon the activitios of the important coun‘horfoltn.ng plant, once logsatod at
Oranienburz, Gormany, and transforrcd in March of this year to Zipf, Ausiriae

Be GERMAN COUNTIRFAITING «CTIVITIES - GINERAL

1. Tho Gormons had onzagod in an oxtonsivo program of countorfeiting
and printing of forgod documcmts. In addition to the plant investigatod at

‘Zipf, two othor plants, ono at Friodontihal, near Borlin, ond ono at Barienthal,

in Sudotonland, wore said to have boon ongnged in countorfoiting activitios.

2. Tho counterfoiting netivitios wors dir.ctod by tho 8§ and wero con~
ducted in tho highest scerceys In tho plont at Ziof only thosoc S8 mon incharge
and tho printors, ongravers, ond artists cmployed in tho countorfoiting woro
pormitted in or nosr the work room, waich was under adoquate sucrde Officials
and omployoos who worce onzgazwd in tho other ~ctivitios of tho Zipi factory,
know the room where the counterroiting wos dono only as o placo whoro soncthlng
highly scerct was going on and whero too much curiosity would bo ponalizod with
instantancous doath.

3. Tho Gorman atitcmpt to print countorfoit Amorican currcacy did not
meot with much suscoss. Jdccording to the workers, no dmorican notcs worc suc—
cossfully coun’bcrfoi‘b;;d a% one Oranienburz plant, dospito inteonsivo offoxts to
do so. A quontity of Jmoricon money was printod during Jugust and Soptombor of
1944, but all uotcs printed, according to the workers, worc of a vory infurior
quality and wore dostroysd. ihcthoer by accidont or-dosign plates for lmerican
eurrcney, on waich s group of omgravers hod workod for o poriod of onc yeor,
Wworo not succosaiul.

4. Nothing is known of o succcss of the activitics at tﬂc Pricdonthal
and Bordiontnnl ) curroney. vas printod tlicro. Evidenco
indieatos,; royvw ls of 50 and 100 dollcr donominations
may have boon cir Jorkors frow tho Oranionberg plant :
gtotod that U c of whoir products had bcon shlppod 1o
Portugrl, *t . It is o woll Imown fact in tho UiSs
that tac sire scean countorfsit dncrican manoy has orlgln.uud in Por~
tugal,

5

5« Tho bulk of tha Guru.n countcrf01t product was Brlt:.sh notos in5; 10
20, and 50 pounc as 10! nd \L'\ul’)‘ls , of which somo 70 million pounds worc roported
to hove boen 1 : Orenicnberg. Of this, approximately 25 million pounds
woro captuvsd oy c,r'lc.c-.n Lwiy Unite in.their advanco through Jostorn dustriae
This rmoney. 50 ~iny of 5, 10. 20, and 50 pound notoes, togothor with tho
plates fo Suring such hotos, hos boon moved to tac Finenco Division's
Specint Dopogitory ot Pronkfurt s/, In addition to British notes, Yugoslav
moncy ong - z.2 BH notos wore printed at the Oranienbers. plz\nu.

6. Buzidos eurroncy, credentinls of all sorts werc for *"d. Crodcnt:. Xs of
the US Forcizn Sorvies, fiying officers' cor ~ds, British end Fronch Officers!.
idontification serds, US somy paybocks, Red Cross identification passes, .and
sthes cents of lj.ll'h«lfy and -diplometic nature wore, for GXaiple, among the
produizta at Jran_e“l‘oerrf Tho forgod crodontials capturcd as well as 15 forn‘od
US Troasury scals have likowisc boon broqént to Fronkfurte
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7. Adotion is boing takon to ‘roge
from tho bod of Enns Rivor, Austria, whozo.

C. HISTORY OF ORiNTZNBERG-ZIEF PLANT

4+ In tho £211 of 1942, ono hundrod 'forty two prisonors » amohg whon woro -
o largo numbor of skillod artists, printors and ongxaivors, Woro gofhorod from -
various concontration camps in Germany, and brought to Orc.nio?"borg;‘, o manll
town in tho northwost onvirons of Burlin; whoro thoy woro' placod .undor chargo of
tho 5§ and told that thoy woro to do @ vory spocial job by ordcr of tho 88 Chiof,
Himlor. Sturmbannflihror Bexmhard Krugor wes mrdw' thoir mmeardl

platos, eurroncy ond erodontinls
‘thoy havo, roportodly boon synic, v
S v

ok

rowjervisor.

2. PFrom tho fall of ‘i942 until 26 Fobruary 1943, the plont was ongagod in .
tho various countorfoiting activitios doscribod ogovo. On this lattor dato pro-
duction at Oranionberg was stoppod, and plans worg mndo to mwo¥o tho.location of
activitics to Zipf, a small town in northwost Austria. Tho G.rmons in tho fall
of 1943 had cut into tho mountain alongsido o browery, vwhich sorved to-carou-
flogo tho aron, and built = largo undorground factory, whore thoy manufactured
liquid oxygon for V-2 bomba. Ono of tho rooms of thig pPlant was rosorvod for
tho countorfoiting activitios, and in March of this yooxr, oquipnont and porson~
nol worc brought in. Tho workors woro houscd in gpoeinl barracks ot tho Ebonsco
Concontration Crip, whoro thdy wore coiplotoly isolated from the othor politienl
and war prisoners. . o

3. The rapid advanco of Auorican and Alliod Apnios into Jdustria, howovor,
proventod operation of tho Zipf plant, and tho plant was again to bo ovagcuated,
this timo to Zell wma Soo, about 80 kilorwotors south of Sclzburge To trucks of
machinory loft Zipf 2 May 1945, but tho Gorion trangportation systom was not
oqual to its task. Ono truck disgorzed its onrgo in stho Bnns River noar Bad
Burgnoiso, whilo the socond lond arrivéd as far as Proplitz, whorc it algo was
sunk in wators S o . -

4. Tho bulk of thohoavy oquiprmont romained at Zipf, whoro it was found,
disassorblod, but apparontly in good condition. It includod linotype, flat bod,
and roto print prosscs, in addition to somo light offico oquip.mnt.d :

5« Tho bulkof tho nachinory for tho Arandenborg — Zipf plant was said to
have originated in Sehlior, Justria. Tho ‘ourboring nachines for printing sorisl
nuabors on tho countorfoit British notos wore nmarkod Dype H. Dold, Tutlingon,
with the trade mark Tatilo, DeR.G.M.; whoroas tho’ platos with docipherablo noaxrk-
ings woro marked Itnlia or Ital. Two of tho platos woro also morkod Friodon and
Fricd. The paper used in tho unsuccossful ottopt to print Ameriean curreney,
wag manufacturcd at tho Hohmthlo factory—at Braungchwoig, but nothidg is Imown
of tho origin of thopapor usod in tho ather printing cctivitios. '

D. CALPTURE OF BRITISH COUNT.RFEIT NOTES ,

1. Tho British notos roforrod to above worc. boing eonvgyed from Borlin:
and worc port of tho total ovaouation projoct undortakor by« tAo S5 16 10vo
tho counterfoiting activitios locatod in the Berlin arca tO't}hQ' Zipf '~ Epengoo ~
Zoll am Soc aroc. Tho convoy broko down nonx Ebongce: nbout 4 Hay~1945;, and ‘on
8 Mry 1945 whon tho .Jnoricans took tho toerritory tho convoy xiz\s_'s_till‘v noar Fbor—
860s Iniustrian trangportstion Oaptain, who, according to hig. story, did his wt-
1ost to sabotage tho movoront of tho notes, roportod- the ‘loention of the eargo
to tho fmerican Célonol in charzc at Gulinden. Twentythroo ‘boxes of ‘plates-and
risecllancous forged ercdentials wore teken into custodyas o T

2. A tontative invontory of. tho couritorfoit curroncy hold“in-custody indi-"

catos tho following quoantitics and donoiinations of notoss’
a. Approxinntoly 900,000 S—pound notos;
bs .-340,000 10-pound notos; i v :
¢+ 250,000 20-pound notos =TI
d« :about 215,000 notgs of" 50=pound den

o
atione”

These notes total roughly obout 25 million ?Oulld{s:. - L
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. . Fomae

1. Dpuring. the month of May, a preliminary field in-
vestigation of fiinancial statistics and inflation: trends has
been carried on in.close liaison with the Mjlitary Govern- .
ment detachment in Frankfurt. Tpls investigation was under-
taken with the two~-fold purpose of gauping local inflationary
trends and .of exploring the nature, form, sourced, and pit-
falls of the financial statistics which should be compiled
from all the larger citles of western Germany in order to
secure adequate futurce intelligence on this problem, In the
table at the e¢nd of the ohapter ls presented a partial semple
for Frankfurt 'of the type of financial statistics whioh it is
believed Must soon be collected regularly from a wider aren, -

‘8. Fur the purpose of a special report on inflation
trends prepared for General Clay and submitted on 30 May, all
available financial reports from Militery Government detach-
ments of all srmy Groups werc examincd, These reports were
useful as 'n general check upgn the main findings from the
Frankfurt study, but the inadequacy of such reports as the
source of sufficient information on current inflation or other
finaneinl trends was immedictely apnaremt, In the Tirst plece,
the figures reported from difforent localities wore nolther com-
mensurable, congurrent, nor camplote. Ip the secoud place, the
time leag since the information had been gothered inthe field
averaged at least a full month. Tyere were a fow spoecial re-
ports coveri’g the first half of May. & substanticl dumber
contained no deta later than the end of 4pril, and far too many
contained data .gathered before the end of Merch from cities on
which there were no later reports, There were many localities
from which no report at all was available. o

3.  In view of these inadequacies, renewecd emphasis 1s

. being given to complotion Of & standard questionaire fon current

reporting of the most vital monetary and finenelsl statistics

‘from the lerger eities of the American zone, end the determination

of tho bost channels for its regular distribution and prompt
roturn for compilation, . e IR
4. Tne first and most importent conelusion from the

study in Frankfurt has been coproborated by the judesment of
the officers of Fynancial Branch, G~5, SHANF (For . wto have
been continually on the lookout for any evidencs nLLTATY. -
from eny region., -It is thet the preoccupeation ori 3
have so-far been maintained and enforced, and tint
operations appear, so far during the oceupation,  tc
significant. The effect of these price,rationing. a=i
controls has been to sesl Off the currency ecircuistinit
any. present influence on prices .Or dlstribution: end thesito

provent inflation from menifesting itself.

5. Tpe effectiveness of such controls, however, aphears .
in part at Eeast 10 be an ineidental result.of suaoch Tfactors-as.
the drastic rcduction of .supplies svaileble for either. coli- :
trolled or uncontrolled distribution, the automatically:favored

- position of the legitimate ngencies oF Aistribution. in. tho

handling of administrative arfrangement -for renewed production- or
additionial supplies, and the close militery. eontrol over travel,

" transport, #nd storage. -Twe possibility of the continued en- --

forcement of these price ¢ontrols in the longer.run (under the
more complex conditons of reviving. economic . activity), therefore, -
has not been proved, : - AR R '
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.of, and payrients in, cash--apparently on.'the initiative of i
t 11y D OY .

" oconony and which will continuoc steédil§~nnd_ﬁnmv6iﬁ&bijvtbiV

inerecase if governiient financinZ of rcconstruction and re- .
habilitation is poermitted, will add to the difficulties. Tpe

fallure of Nazi war finencc to mop up cxccss consumer purchmsihg

power through either adequate bonds seles or high tnxes i's
well known, Tne roesulting hangover for the occupntion period
is, first, a largc volumec of loose cash {currency circulation
increased five-fold in the six vears prior to Dececmber 1944)
and, sccond, an chormous sur of sevings deposits.

7. Current payments of relief funds, pensiong, and
occupation cxpensos, and cllpayrolls of governmental anployecs
and overhend, strndbrv, end repair perscancl--nonc of which is
counterbalanced by & corresponding production of consumcrs!
goods upon which such incomo might be spent--continues to add
to the existing inflationary potential. Ryen if the budgets
of all governmentel rgencices ore balancod by collection of
taxes and cven if their exponditures nro thus *soundly" pro-
vided for, therc will remain substantial and cumulntive in-
flationary factors such as the meintenance, repair, and in-
vestrmbnt expenditurcs of gorman consumer goods industry which
nust necessarily precede any significant revival of consumers!
goods production, tho maintensncc, repair ond invosimont
expenditures of germon cnpltel goods industry which only over
n longer period of’ time could contribute to efi inerease in con
suner goods, endindustrial productioen which may bo carried on
for allicd use. . : C -

T

8. Ipformntion on tax pecoipté throughout western Gor-

‘nanhy is not yet avellable. mpinmnmﬁpnfmmmemum'

is remarkably--but parkaps non-typieally--good., (City tax '

collcetions for the six woecks ending 2 Junc totaled RM 5,764,
800,93, an avernge slightly over RM 144 thousand per "calondar
day conpared with the RM 125 t ousand cstimnted avereso daily

requirement of the new city budget. Collections of*-former -

Reich taxes over the some poriod. {now used to dcfray local
-services forrmerly financed by the Reich) totaled RM 13,357,
439.38 comparcd with actual cxpenses formerly chargeable to
the Reich totaling mrM 19,213,598.60, sctually, on 22 May a
snall surplus had boen attael.ed on former Reich account, but
cnd-of-the month payments egain brought -deficits smounting to
R 5,856,159,22 on 2 Junc. Thesc deficits hrve been mct by
borrowing from the eity treasury, which began.the pericd with
RM 5.6 nillion cash on hand and RM 24.4 million-on eurrent
account -with -local bankss : P T e T

9, Tpe inmediate currency situation in.Germeny remains
sonewhat- obscure, Tpe unequal distribution’of ecurrency bet-
ween places at the moment of occupation and the-lnck of -Tae-:
ilities for easy pooling of the available supply, and part--
icularly the breakdown of check and giro clearing upon which
@gernan -business was heavily dependent for:cashless:paynment
of its debts may have brought in maqy places; at least Tor:
the short period, an actual shorteage '6f cash=-¢ven with the
greatly reduced volune of business to 'bé: done, SuchfShoztagQ
would account for some net withdrewdl of  cash from banks and

even for the issue of unauthorized local and privete currencies.

~-some ihstances of which have been reported. ‘Tpis deflationary - .. .

situation«iust be vory temporary,; however;-and ¢snnot explaln:

any continucd net eash withdrawals from- the . banks, Orrjustify:_ﬂi
the ‘1ssue Of—UQOUthOTiZGd'QurfénciQS,": PR cemT L

Sl

10. Restrictive mpasurcs of various sorts:on withdrawals

the 1ocdl bankers=--dre eported CELE Ey er




10. Rgstrictive megasures of various sorts on with- =
. -~ drawals,of, and paynents in, cagh--npparently on the initiative
- : of the local bankers--are continually reported. Theso are ' u
nerely neasures used in situstions wheére ncute currency shortage
suggests restrictive regulations., It scems likely, owever,
thet local bankors heve been over cautious -in eilphasizing the
need for such neasures, end have introduced a new factor in
the nonetary situation by suggesting the continunnce of these
restrictions. 4lthough the offect of such neasures would be
defletionary at o given place and time, the possible stimulation
of cash withdrewals and cash hoarding lust not be ignored., ’

11, General withdrawal asnd hoarding of cash without any
clear «nd present need therefor on therpart of the "Gerrmn public
has been a fairly generanl feature of recent nunths, This
tendency was greatest and nost general imnedintély prior:to
the 4llied occcupation, reflecting the general uncertaingy ang
the anticipated need for noney in case of evacuation or of -
prolonged closing of the banks., It was cormon for business
Tirns and some govermnental offices to pay wages and salaries

~ sone nonths in advence for nuch the sane reasons. 4s might
be expected, however, the first renction reported from nany
. plrces when the bonks were rcopened was the immediate ro-
deposit of nuch of this cash, : '

12, Frankfurt, prior to our occupation, was a clty of
currency outgo just as other cities are cities where currency
flows in. This situation has continued since the occupntion
and there has becn a ¢ ntinuous nnd substantial net with drawal
of cash sinee the:banks reopened., Twtel net withdrawals by
" weeks for all banks in the city are presented in the tables -
at the end of the chapter. Total cash resources of RM 73,060,701, ’
with which the banks onened, werc reduced by these withdrawals
-to RM 37,782,712 on 2 June--and have sinece fallen further, to
RIf 34,960,712 on 6 Jyno. :

13. Beyond any snecial and particular explanations, the
general implication of such withdrawals--wherever they nay now
‘occur--is one of fear of the benks, blended of course with a
complete shattering of public confidence in general znd what
appears to be the desirc of a mass of atomized individuals to
greb and hoerd personally anything at =1l frorn the general
ccononic wreckage. - ITn so far as there ig any specific fear
of the banking systen, it appears to stem frdm two thoughts:
one, the possibility of further blocking or withdrawal re-
strictions (such as have been beally imposed in nany oases);
the other, a possible doubt as to the solveney of. the banking
systen in view of its heavy investnonts in Reich 'securities
which possess uncertain present value and future status. any-
growth of black market activities in Gerwany-as-in other:
countries will undoubtedly be accompanieéd by a preference
for the use of currency as a neans of payment over . the use
of giro or bank accounts. . S T Lo

.- 14, It is not believed that sllied Mjlitary currency, ) o
under present policies, is or will be an important ‘inflationary
ifactor. It Lics been pointed out above that the ‘eXpenseées of
) oosupation or of production in Gerdany for illied use oredte
E - an inflationary, flow of income without corresponding increase
R of commodities on which it might be spent. ‘TT the.poliey is -
continued of paying for Tequisitioned and centsally purchased
goods and for civilian labor in Marks of Gernan iesue furnished
to the occupying authorities by Ahe . 'Germeans, this factor will
be ‘neluded in thestatistics of Germen banking end public .- ST
- financc rather than in those of the Allied Mjlitary Marks isgsued,

15, froop spending, of course, will be ih;AlliediMilitary'

DECLASSIFIED -, ‘ :
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Marks, but it is not now and is not oxpocted for some. time to oS T
. be a ftactor of nmuch signifiqanﬁb in the Geroan econony. The T
- . S shortage and rationing of civilian supplies,: plus.the non-
’ o « fraternization rule, plus the inereasingly better facilities
which should be offered by "GI" agencies all tend to reduce
troop spending to a ninirun and to give Allied Mjlitary MarKs
e separate oirculation of their own without relation to and
without significance for the civilian econony. sSuch trading as
ogcurs with civilians is likely to use PX rations as a nain
.ncdiun of exchrnge--which cortainly is not inflationary--and
will probably be concerned chiefly with special commodities
such as "loot#®,. liquor, “lovo"™, and useless souvenirs--for :
which the general civiiian populptionjwill-not be efféotively
--in the narket at all. -

* 18, Recent reports of an inflationary dnnger from Russian
use of Allied Military Marks appear both to exaggerste the facts
so far as known and to ignore the other factors, of nore in-

" portance than currency issue at the present time, which have
been pointed out nbove. TpC Russiens are printlng Allied
M3;litary Merks fron the plates furnished them by the U,5, Gov-

i ernnient; the sole differentiating fenture is a dash in front
of the serlal nunber. Rgports fron- field agonts of Financial
Branch, G~5, indicate; o

a. Thet the Russians issue 2llied Military Marks
only as pay to troops, nt tho ngreed relationship of 2 Marks
equal 1 Rouble, and with tHe strictest gccounting procedure,

b, - Tpat the volurie of Russiaon issued Marks so far

found in the Jmerican zone of occupntlon is small and trace-
able to legitimate sources.

DtGIASSTPLrD
OSD Lc,“,e;;' 534 797
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< ©  SiMPLE FINANCI:L STATISTICS FROM FRANKFURT

AM MATN B
Table T
Woek Net Cash Movement, Total Cash at Week:
ending All Banks End, All Bgnks
28 April* | RM 1,651,081 (net loss) . R 71,408,720
. b5 May - N 21,357,465 n 50 051, 255
12 May ' 157,543 " ”“ 49 895 712
19 May : 2,584, 000 L 47,309,712
26 May ! 3, 203 000 M. 44, 106 712
2 June 6 324 000 " " 57.782,712
TOTAL EM 35,277,989 (net loss)
* No figures available before 27 Aprll. Tptal cash
then was RM 75 060 701, e
Tuble IT
Week city Taxes Former Reich*.  Total City*
ending gollected Taxes Collected  Collections
28 Aprll RM 48,843,90 ‘RM 230,176,38@ Rm 279,020.28@
5 May 103,390,028 288, 159 79@ -491,529,81e
12 May 283, 622 88 4,006, 617 91 4,890, 240 79
19 May '1.036,958.47 2, 802 864 67 - 3 839, 825 14 -
26 May 818, 494 82" 2 5214, 184 08 3 052,578 90
2 June 5,473,490.84‘ 3, 715 456 55':' 7 188, 947 39
TOTALS RM 5,764,800.93 . R s,ssv 459 .38 RM19 122,240,351

* Torrer Reich taxes now collected (but separately admlnistered)

by the: 01ty treasury.

Q@ Flgures thirough 4 May available in’ lump= sum only, distribution
between the two weeks is arbltrary.¢,
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© VIII. - TURTEER EVIDENCE ON DISPOSITION OF S.Ss LOOT

BY RELCHSBANK

A. -SUMMARY. o S .

. 1. The story of the S5 loot given in the april
Monthly Report has been supplemented. in important. details
DY Relchsbank records recoived from Magdeburg and by further
interrogetion of the Chief of ,the Reichsbank Precious Metals

Department.

2. Tpe Roichsbank received some 76 deliveries of
ss loot between august 1942 snd February 1945, sale of about

.half . the loot realiged WM 24,000,000 suggesting a totcl value
. approaching RM 50,000,000, Ovyer helf the value of sales

was sccounted for by foreign notes, gold and securities bought
directly by the Reichgbark, - : .

' 3, The participation of Vice-President PUHL and
other Ruichsbank officials is further cttested by the records
and the interrogation.

Be.. MAGDEBURG RECORDS. ;

L 1., gixteen sacks of records of the Relchsbank
Precious Mgtals Depeartment were found at Megdeburg. Two,
1labelled "MELMER", conteined the records of the 5S transactiong.

2, -These records showed that the first of the 76
deliveries of loot by the 3s, waos made on 26 August 1942 and
ithe last on. 27 Japuary 1945, gashiers were instructed to
transfar sales procceds to the gecount "MMAX HEILIGER: ™

'5. Nine interim reports on sale of the loot hed
been sent_to the § % irst dated 19 | 942 and, th
St aa% 5 prrhfggi.s wo%kghee%ss?ggfgb gn%h reSort e

- Tast dated 24 Noven

" showed ;that veriois .securities. ranging back: to the Hth,
delivery (1942) were still in pqocessxof ligquidation. Purt-
dcipation of Begussa and the,1mint: in smelting personal

ernaments isg shown by numergus - rTeceipts.

o Jdy- rotal ﬁglue,of‘saieé'shqwh bythe nine reﬁdrts .
;is RM 253,900,940, (i.e., $9,560,000 converted from gold WM},

" uhioh 1s confimed by albert ®honel, chief of the Precious

Mutals Department. If Thors! estimate” that only about - :
half the loot had béen svld is correct, - the total yalue approaches
“RM 50,000,000, Tt is likely that the unsold. loot found.at
Merkers -includes a greater Share of the lsss readily con- )

B vertible:items--Jjewelry, gold. teeth, ctei-~and & smaller: .
: share of .pars, coins, and paper ROREY.. . D o

5,.. Over half these sales, according to- Thoms,
is eccounted ror by, diregt purchase o - forel notbs, golad
and securitges %y'¥he Roichgbank Peseir, ,Thépmgin‘stegs,r’
of loot in. order of importance and rthe tne offi¢e through.
which 'théy were sold are: ’ S SRR S
' a. Torelgn notes aﬁd"coin,—léértén¥pépéftment

‘cgs goxa .- = Procious Metals Dopt.
» ° - -de -8ectrities . - —-AwertpgpierlDept.
- B other S o o L -
4: K Av ‘{ N i’,;r ,;,V: : X - :;:
v . ~silver and) | = precious Metels Dept.

o4d ¢oins);

U DECLASSIFIED. . -
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. 909 gold don-. “rings so0ld to Dogussa
tent " through the Pawnshop)
R c. OFFICIJ'LL\"S IMPLIC.TED, ORI .
) - 5. -I{ Tnoms named-the following Relchsbank officiels
AaﬁfﬁithﬁeikﬁOW” concérhiqg-the}SSTloop:I R
" g, pirektorium: : - ‘PUHL -
KRETZSCHM.NN ©
b, . Kissendesefnent ' ' FROMIKNECHT .
- ‘¢,  Heuptkasse: + °  -:- PEPLAU - lst director
4 .o v . KROPP énd -‘director
,'(f,gEGGERT_'aIternatg
SUUOPTENBACH - M
o+ 4, KRISTER ., "
A VIUUREISGNERL. M
: i RgregT v wie
-de  Precious M,tals Dept:.  BAUTZ .. KULICK
‘ (cashiers) '. . . .BECKZR MUK
. ' , KR/ USE , THIMM
, i _ VORMELCHIR.
h .2. Tpe cashier of the Berlin Pownshop was KIEQEWETTER
- .3, g9 men involved Were_Erigadé;Fﬂhref.FRﬁNK and
overgruppenfthrer WOLFF, who mgde the - arrangenents; MELMER, .
SCHULZE, T'URCH, ond SCHULZ, who made the deliveriess -PURCH y
replaced MELMER as deliverymen beginning with Dpelivery No. 53,
" August 1944, e :
: .4, PUHL i8 clearly implicated by a memo in the files
of thé Precious ¥,tals Devartment, written by KROPF, and -
dircctor of the HauptkKasse, 31 Meroh 19443 "On the basis of
a confidentiel veérbal agreement’betweeq?ViceéPresidcnt,PUHL 'nd
the head of a Berlin governmeiit=bureau, the Reichsbank:has
undertaken to sell the domestic and foreign noney, gold .and
.gil¥ver coins, preécious metalsy securities, Jewelry, watches,
. -‘precious stones'andogher-valuables.ag¢quired by this bureau,
4 o Brticled will-ve handlég wider the code~word: "MELLER" . -
LO.\ )1:,4 vv v :7:..‘1‘3 ,:":_.S‘::-Q o - N 'R N PR

©. - .tip; GPINTON-GONCERNING NAZI PARTY INFLUENGE ON RETCHSBANK

T -1, 7B Bank was always reludtant %o handle. a.iBusiness:
it considered out:of its line, accorfiing to-Thofis. The 'Bank .
accepted the ss busimess in~1942 on 358 Brigadée=Fahrer FRANK'S
assurance to PUHL that there would be only a few 11 del- -
iveries. The celiveries however wént'on and omle . ..o ..

Lt A B i R

' . ol RASPE 2k

- . 2, IT PUML i=d refused.to handle the loot:fo “the

- 83, Thoms believed the S8 would have asked GORING, as .director
of the Four-Year Plan, to forece hin, The Four-year Plén” - 2
~directed the disbosition of all gold and: foreign exchange. It
was Interested-in“the SSﬂloot*as'a"mean5~ofﬁrealizing,&dditiqnal
gold and foreigu exchange for war-econony needs, .. o op o :

rpt

.. ¢ '3,.ghenrin the spring of . 1944 PORENG sought.~to have =
ki the pank handle the "considerable® loot'éf the Trustee office
o for the Qeccupied East, the-Bank, according to Thoms; ‘sUCCeSS=. -~
.+ - fully begged; off on grounds ofiinsuffipient personnels rhomg .- fa

believes this loot was sold to GORING!S satisfaction through:

DECLASSIFIED - A
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a commission of German jewelers. T

4, T ye*deliveries of lobt from warsawss chief
GEIBEL in December:lg4d.and January 1945, totalling over
30,000 mi, wereo actepted by the Bank. and handled _on the

sarie basis as the MEDMER deliveries.

5. Thons spoke of LANGE asg the political leador
in the pBenk., He knew of no 4isnissals by LANGE but sald
that of coursc people had to joiln the Party to keep thelr johs.

" g, SIGNED ST.TEENT BY .LBERT THOMS,
To complete the record, Tﬁoms was asked to write in his
own words en account of the §S affolr end the personalities
concerncd. His -signed cecoount follows:

wTn autumn (?) 1942 I hoard frorm Reichsbankdirektor
PERLAU-~first director of the Hauptkasse in Rerlin--that Reichs~
bankdirektor FROMNECHT wished o talk with ne about gold
bugincss. Herr Fromuknecht told me that cfter an arrangenent
botween Vice-prcsident PUHL, Obcrgrupnenfuhrer 55 WOLFF and
Brigadefuhrer S5 FRANK, the Reichsbank had to toke erre Of
the sale of booty-goods fron the Relchsfuhrer go-wirtschafts—
ebteilung (Econonic Dpepartnent). He added that there were
expected only sore deliverings.

nrhe orounts for the delivered valuables had to be
transforred according to the order of the ReichsPthrer ss to
the Reichshauptkesse (Treasury) for the account of the Reich-
sainister of Financc —-"M2X HEILIGER". The whole affair should
be treated confidential so that only the leading porsons of the
gauptkasse (Reichsbankdirektor PEPLAU, Direktor KROPP and the
other substitute directors) end those peonle who worked 1in tho
prceeious llotals Officc were informed about 1t,

aphe valuables werebrought by Obersturnfuhrer MELLER
and leter on by gturmfihrer FURCH who woreclways civilian
glothes. '

nis it was known in the Bank thet the esmounts for the
pootygoods from the Wehrmacht, who had to send the valuables
directly to the Reichshauptkasse (Trecasury), were also put to
the oredit of the Reichsninister of Finance, it was evident
thet the Reichsbenk onlr had to take upon jtself the charseter
of a trustee nnd that the Relchsfdhrer 55 wished the work of
counting and assorting to be made by the Reichsbanks :

w.11 jewelry, gold and ellver ornaments and’ domaged

.gold (Bruchgold) werg delivered to.the gtudtisches~Leihant

‘(Pawnshop) in Berlin., ©old wedding rings were sent for
snelting to the Preussische staatsmlnze (ifint) in Berlin,
Foreign notes and currency, 2old coins and gold bars, German
notes were directly pought by the Reichsbank. ’

nThe Reichsbank acted . as intermediary in theé urnusual
business in jewelry. When at later tires the Haupttreuhandstells
ost (Trustee administration for Occupied East) intended to
give such material to the pank to handle, the Bank refusoed,
all:;hough the Four-Year Plan had consented beforchand to this
P e ’ ) - :

nTn all important gold transéétions the Four-Year Plan
had the leading and decisive role. without the consent of
the Four-year Plan, the Rcichsbank pirektorium could not dis-
pose f gold or--as far as I know--forelgn currency notes in




larger amounts, SR R L C —

aThe managenent of Banking business was in the hands’
of Vice-president PUHL and Reichsbankdirektors WILHELM, '
KRETZSCHMANN and BLYRHOFFER as rienbers of the Relichsbank-
direktoriuri. : ; .

. wrhe special nanager s foér transactions in gold and
foreign currency notes were--after Puhl and “dlheln--
neichsbankdirektor REINEL vnd Direktor JAHNKE.

nphe leading nan in cash-affairs--after Reichsbank-
¢irvektor Buyrhoffer--was heichsbankdirektor FROIMKNECHT.

wrhe political and social nanagenient was under Vice-
president L.NGE assisted by Direktor J,/ENE. .

_mrhe representatives of the employees of the Bank
in political and socianl affairs were Herr HELIIBOLDT and
Herr K;TSCH;_the,officiuls of the bank were sinilarly

. represented by Reichsbankdirektor ROSENBERG-LIPINSKY and
pirektor OBERKAMEF. " '

- /8l ThOBS e e

Heed, rrecious Metels pepts.,
Relchsbank, Berlin

~

Frenkfurt/iain
29 liay 1945
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1 A British/US finanoisd Wgoldsup® toan, assignod o targots in tho
Horburg oron during tho nonth, intorviowod inportant porsonnol of tho Deutscho
Bank, Drosdnor Bank, Coiyiorz Bank and Doutscho Shdanorikanischo Bank who Mad .
coro to Haburg froia thoir Borlin offices. , Thosu intorviows indieatc tho | |
following: ’ - ’

a1 tho big Goriman Banks vwhich had branchos, throughout viostorn
fog of tho oogupationnl zonos with considorablo
accurpey ond hed takon stops 1o protoct thoir inforosts accordingly. Tho Roichs—
Xxroditgoscllachaft and tho Berlinor Handolsgosollschnft vhich hnrd no branch nc~
tivitiocs, romained in Borlin. Tho Bank ‘dor Doutschon Arboit soois to have ron-
1izod its doon a:d nado no nltornativoplans for its publiec othor thon providing
Tts Hamburg branch has boon rogardod

a high stato of liquidity in’its bronchose
as o Hazi institution and o vottod custodian has bocn put in chargo by Proporty

Control, nlthougn duposits and payionts continuo to bo nado in so for o8 accountso
arc not blockod by Militery Govermcnt Lawse Of othor Borlin privat. banks,
Mcrok, Fink and Sponholz arc congidorod tho most Likely to havo. boon trafficking

with Nozi individuals and institutions.

“a In go;nb ]
Gormany had anticipatod the boundar:

b. Intorviows with H, .4 4bs, Foreizn MNenagor of tho Doutsche Bank,

Borlin, rovenlod thats

(1) it {ho timo of tho Russicn EPensivo in Lpril, dbs and Borchtof
woro sont to Harbursy with cortain filose Tho Reichsbank also
transforrod funds wogtiard so thot i1ts total asscts in tho
arcd wost of tho Russian Jono aru now 1oro than onough ‘o
allow tho Bonk to function nornally whon corruniontions aro

rocstrblishod.

(2) 1In rognrd to wnrtino forcign intorssts of the Doutsche Bank,
thoro was o eross—crodit arran genont naintained through thoe
Doutscho Bank fur Ostogion with Japoanosc brnks in ordoT %o
" assist in finoneing eorimoreial tronsactions. Tho Doutscno
Bani controls tho Doutsche Wborsocischo Bamk which, in turn,
" oims tho Banco Jiloman Transatlontico in Madrid and Barcclona,
‘with branchos in South imoricas bs said thot HAERTER of tho
Doutscho Wborscoischd Benlis.oh Mihlhauson, (Thur.} with the
Tnow oall dotails of its wartimo

C rocords and that ho would
" businoss. Tho Doutsehe Bank asod its 51 ofo intorost in tho

Kroditanstalt, hon, to opon branchos in Hungary, Jugoslavin,
and Slovalkia. * Tho Doutscho Bonk has its own branches in
Rouriomin, Bulgafin, Praguc and Turkoy. It had o 60°0ofo in-
torost in tho Banquo Gonurslc do Luxcmbours: of vhich. Abs is -
Chairman. 7 s o

. ¢, Thtorvicws with fi “H@bboe, Botriobsflhror of the ‘Deutscho Shdameri~
xaniséne Bank, Borlin, Puvenlod that wartizo cormeree betwoon Spain and Gorimqny
was handled by o Gorman firm eallcd HOUAG {imnagor Bothgo. and o Spanish firi
enllod HISM:, through the Banco Gurmanico in Mdrid. ahd-the Bonk dor Deutschen
Arboit in ‘Gormany. : R T

d. TIntorviows with Paul MARX, Chairmon of the Vorstand, “Qonmicrzbank,
Borlin, r .voalod that in Fobrary and March, tiic Berlin of £ico of ~this bank "

novod to Hamburg with files ond rocords and that part.of thoir portfolio which
wag not in the Sameldepote. Tacy ovmn the Rhointscho ‘Handclsbank in Jnmstordan
and the Banquo Hamseatigue in Brussols. Of tho board: oft many; rout ;. DEUSS. and
1 m7L,AGE had boon:lent to tho -Spgor- Qrzanization and had

HAMPF arc in Horburg, HET
not begn oporating for tho banks

5, There are in. Harburg the head offices of o mupbor of . yery large insur—
d ot transpctions with. A1l parts of @ormonye Somo
asf‘»ﬂ"fc ‘Vélksf\&rsorgo—Ring%SachvérsiChorur\gs -
. group. of companies, tho “diroction snd-managonont - of whieh is in-the -hands “of “rela~
i tivoly. n small nusber ‘of ‘top ‘porsonticl. Most-of  these: porsong. were conncetod -
' wita or controllod by tho Nazi Party in such 'a way that;under Military Governuent
Lows they have boen cithor rohoved or’ guspended. <In foct “thosc ingurance ‘corpa—

ancc companics which corric
of tho larzost of those wero lnown

i
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nios ot prosont bavo virtuslly né. otorrs ‘or
doubt -if thoy can continuo toi esnduct - thol
: : - s

anejgors: fnd horo is som0.:
r businoss with pxiating porsonnole

3. Tho functions of tho Dowtsdho Solddislonthanik woro’ dosoribod 08.£ok-

lows by tho IHnistorialdirigont, #ain Dopartmont IV, Roich Ministry ‘of Econo- -
mics (Dre Martini): : T :

“ WTho Doutscho Golddiskontbanlk, Borlin (Abbroviations Tiogo) o8

. founded in 1924 with a onpital of ] 10,000,000 -~ .which:is now RM: . .-
600,000,000, The bank-had its sont in tho building of tho Deutdcho Roichs-
bonk in Borline ALl the diroctors nre formorx dizoctors 6f -tho Roichs-
bank. -. Tho prosidont of tho board of control is tho prosidont.of tho
Roichsbank. -Tho board of control oxecopt for ono mombox is corpogod

only of diroctors of tho Roichsbanke This fact is an indication of..

“tho ronl charactor of tho Dogo whica is on accossory institution of

tho Reichsbank. . S al

#Tho purposc of tho Dogo at tho timo of its foundation was to .
advonco the Gorman oxport trado by ziving croditas. In tho moantino
tho Dogo was chargod with sovoral now functions of congiderablo i~
portancos In rogont yonrs tho tasks which tho Dogo had to ncoorplish -~
aro tho followings ' :

“Now, as bofora, tho Dogo had to promoto WotGormon oxport trado
by giving oredits to oxporters of tho difforont branchegsof trado and -
industry. Bosidds; tho Dogo socured tho oxportors by guarontooing the
roto of oxchange for tho aiount of tho solling-prico. In this connoction
tho Dogo hnd to administor tho sums roised-by Gormon businoss for addi~
tional pgyronts in cogos of diffiocult oxportse

®ginco 1935 tho Dogo has bocono om important instrunont of monoy-~
markot policy. Vhon tho rnonoy-markot is ovorstocked tho Dogo issuod
_promissory notes {sola v3l1g) which axo brought by tho banks for in-
vostmont. This nethod roprosonts rolief in casc of too- gront an abun=
danco of monoys Py thiz moans an opportunity is givon to tho bonks
BT s onoy investod at profitablo torms. This
- wag intesdue v Schneht- in application of tho rodol sot by tho
Fodoral R 2 Sysiome Thoso pronbssory notos of tho Dogo wero always
in groat dumnd by “ho banks ca thoy worc first-rate invcstriontse Es-
pocially at the snd of the yeax tho banks bought largo amounts of thoso
bills to ombollish ihoir beicmee shoots. For thig roason, thoro aro
thousands of rlliens of those bills. cireuwlating. In tho balanco of tho
- Dogo, Ybills" is by Far the biggost itom. T

® pftor tho susponsion of foroign payronts undortaken by Gernony

- in 1931 tho_ Dogo cooporatcd in' tho standstill sottloront nogotiatod
with Gormany's foroign crcditors. Tho Dogo finally had to, tako cortain

" gunrantoos upon itsclf and took part in tho accorplishnont of ‘the sottle~

“ronte L s
®Since thon tho Roichsbanl chargod tho Dogo with ‘tho salc.of thoso
foreign steuritios vhich it was announced had to be doliverod by tho
ovmers whon colled upe s ' L

_ wprofits, by roason of tho dovaﬂmﬁion'of*foroi__-,n'cur'ror’ic}'r; had’ 0

b dolivered to tho Dogo which administorod this fund and used it for
tho advancoicnt of Gorman oxports ) - IR

. %ginco 1934 tho dividonds of tho Gomaon sharos aro limitod. ~Tho
anounts beyond the limit have 46 bo. paid to ‘tho Dogo vhich investsiihesc
andunts in troasury bills:for ‘account of tho gqx:rxpmib'srz\pd, tho :shnrcholdorse.

"t the tino of tho” groat collapsc 6f tho panks ;- the Dogo Was.
oharzod with holping:thoso banks. - The Dogo aequirod many - millions of
now sharcs issuod by distrossod banks in oidor to fiirdish thon with' .-
capitnl. -This wos 4n 1931/32.- In the following yoors -tho Dogd goldr
thoso sharcs to tho publics Thi activity of tho Dogo in this rospech... -
onded sovorgl yonrs agos B . R S wr R




T ‘“This suﬁmary—showa thnt tho Roichsbank chorges tho Dogo-with
all functions which do not bolonyg to tho ronl tasks of an is suing bank.
- B Hoviover, thoRgichsgbank takosa particular intorost in thoso maticrse.-

.

“"A ocnsidorablo guotn oftho sharos of the Dogo aro ovnod by
various foroigners vho aro nst knowm. Tho wholo of tho 125 millions
rreforrod sharos which are not ontitled to voto bolonz to foroisners.
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- X FINAﬂCiAL ACTIVITIES OF MILITARY GOVERN- '~ - .«
- : . - MENT TN THE TJTH _ARMY GROUP AREA. .

A. GENERAL SUiARY.

1. gurrency:

a. The RM 3,000,000,000 so far uncovered and avail-
able to Reichsbank offices in the territory appear to be ade-
quate to meet most urgent requirements for the present. TLarge
stocks of currency were located at iagdeburg, Erfurt, ILeipzig,
Halle, Xassel, Nordhausen, Nurnburg, Frankfurt and Paulen. -
The major problem remains that of maldistribution. B

(1) In practically all cities which had been occupied
earlier, some airrency had been found in the
vaults of the banks, but there had& not been suff-
icient money available to meet current bank and
industrial needs.

(2) This lack of currency forced banks to reopen under
N a policy of restricted withdrawals, prevented
_industries from meeting past due payrolls and for-
ced municipalities to curtail relief and pen51on
payments. .

(3) The over-all result of a lack of currency was in-
sufficient confidence in the banks themselves
with a slight tendency toward hoarding of.large
sums of money by civilians thus disrupting the
normal flow of currency.

b. 1In order to bring about more equal dlstrlbutlon
of currency to meet essential needs in the various parts of
‘the army areas, provisions were worked out which enabled the
transfer of large sums of currency. Thus from the RM
707,000,000 at the Reichsbank at Magdeburg, RM 200,000,000
were transferred to the Reichsbank at Hannover, the 1atter to
act as a reserve bank for the aréa., RM 100,000,000 were trans-
férred to the Reichsbank Brupswick. Ri 100,000,000 were trans-
‘ferred to the Reichsbank Hunster and RM 70,000,000 to-the
Reichsbank ILeipzig. These transfers left a balance in the
Reichsbank Magdeburg of RM 200,000,000. As this bank nor-
mally holds- reserves of this amount and as there are demands
at the present time from banks within its area for RM 100,
000,000, little more can be counted on from thlS -source.

¢. There have been similar transfers of smaller
sums made from other cities. It is expected that further-
problems in maldistribution of currency will arise and, in
- particular, marked shortages in small denomlnatlons, as has
been previously reported. -

d., Preference for pllied Nilitary Marks over German
- Reichsmarks is generally reported throughout the territory. ' e
A few isolated instances have been reported .to- the contrary
and in many of the newly taken-areas the public reaction -is
one only of curiosity since there are no Allied Mllltary Narks*
in circulation as yet.

€., The refusal of Army Post Exchange stores, offlcers
sales stores, the APQO and disbursing-offices to accept: Reichs~
marks has caused soldiers to refuse to take Reichsmarks in
change from the Germans for whatever’ small purchases they . make.
This appears to be the basis ‘for the German reactlon and the
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idea-is spréadigg:;hat_Allied Militéry.Mqus are to be preferred: .«

, - ¢. There have been recent reports of the witiely
spreading rumor that all german currency marked with the swas-
tika will be declared invalid. R .

2. Foreign Exchange:

) ‘a. Large amougts of foreign exchange and precious
metals have been transported from Nordhausen, Halle, Leipzig,
coburg, Erfurt, and NMerkers mine to the currency section cen-
tral depository in Frankfurt where detailed reports are on file.

b. At Nirnberg, it was ascertained that the director
of the Reichsbank had burned 750,000,000 French Francs prior
to the entry of American troops. These Francs had been sent
from “mrzburg where they had in turn been received from the
Reicasbank in Frankfurt. At Frankfurt, approximately a simi~
lar account of Francs was 21so burned by the Reichsbank.

3. Banking:

a. ocufficient banks are now open throughout the Reich
to care for the more pressing needs. Others will be opened
as demands may indicate and the location of pexrsonnel and
records may permit. Nany of the banks now operating are open
only two or three hours per day, many only several days per
week and with only 10% of the former personnel. .

4, Public Finance:

a. TIn general, it has been felt that the more pressing
problem in the financial field was that of the banks and that
public finance held a secondary position. yntil recent weeks
1ittle had been done in the 1atter field except in the Aachen
area. However, during the past month, many offices have been
opened and some taxes are actually being collected. ’

b. In many communities there is sufficient in the
treasuries to cover necessary expenditures for the next two
or three months. In others there was an insufficient amount
and loans were made by banks to cover the need of local auth-

orities.

¢. 1In general, it is not an exaggeration to say the
public finance situation in most municipalities is sound,
with the exception of the Ruhr and’ in a few areas in which
serious destruction of property bodes i1l for the future coll-
ection of taxes. -

- d. Smaller communities have used Reich funds coll=~
ected by the Finanzdmter. A Reich account has. been credited
on the books in each instance where these funds have been
utilized. =y :

' e. All are now drafting budgets to,redﬁceéexpenditurss
and to readjust.the tax and revenue system to fit the new
standards in which they now find themselves.

f. In various areas plans'for,the establishment of
a provincial financial organization are undexr- way.-.

/5, Pproperty Control: - Ve

7 Altlough numerous Nazi-owned properties'ha#é'been'r
taken into custody along with Allied-owned properties»this,
field had not attained the prominence nor magnitude antici=

L
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_building is shared with the Kreissparkasse..: The :Dresdner Bank

pated. In many cases property was leased and not owned by the  *

Nazi party. There have been only few instances discovered of - —
cloaked ownership and in some cases Nazi party property has

- been xequisitioned by Allied.military units. 1In still - further

instances records have been destroyed so that ownership cannot
be ascertained. ’ . :

B. DETAILED REPORTS ON SELECTED CITIES.
1. Rheydt: '

a. Four banks opened during the month and all re-
ported more deposits than withdrawals. After the removal of
four bank employees and one former official because of pre-
vious affiliations with NSDAP, the banks have been anxious to
cooperate fully with the Military Government. The banks re-~
port that few Allied Military Marks have been deposited. They
have, however, been immediately recirculated and accepted
without difficulty. The supply of small denominational notes
is low.

b. The O0ffice of Finance and Taxation has not start-
ed to function as yet.

¢c. The Stadt Rheydt Financial Status Report on 30
April 1945, indicates RM 14,000,000 cash on hand; civilian
funds in Sparkasse RM 118,000,000; the city funds in Sparkasse
RM 458,000 city debt RM 16,000,000; banking. credit at Giro-
zentral at Dusseldorf RM 37,000,000. A survey of the Spinn--
ing and Weaving Industries has been completed and discussion
for reopening are under way.

2. (Coblenz:

a. Banks: iiost banks in the Regierungsbezirk Co-~
blenz reopened in April. A few smaller branches have not re-
opened. Banks in the city of Coblenz opened 20 April 1945
with RM 5,0%4,122 cash on hand, During the first 10 days the
deposits increased by RM 110,000. Due to unsettled conditions,
temporary restrictions were placed on withdrawals from old
accounts, permitting conservation of -cash:for use of local
governmental authorities under jurisdiction of Military Gov-
ernment. Deposits have shown increases at all banks. Re-
strictions imposed by Military Government have been lifted
with excéption of the requirements of official:laws and -or-
dinances. Tocal bankers have on their oww authority in some
instances imposed restrictions on old accounts, ~The Director
of the Rmeichsbankstelle plans to assume responsibility, with
the mutual agreement of the other banks, for all banks-in. the
Regierungsbezirk. (Control of operation, reports, transfer of

_cash and consummation of local. check and Giro Clearances is

to be maintained thereby only until such time as .channels of:
communication to Berlin are open. If this plan matures It~
will greatly facilitate the operations of ‘banks -in~the Regier-
wngsbezirk, placing them all on a uniform basis and:allowing
cash transfers to be effected as needed.

b. Tn the city of coblenz all bank buiddings are
severély damaged or destroyed. ' The Deutschebank has been-per-
forming Military Government dunctions*of'the;Reicthank.' Its

building is being used by the Dresdney Bank -and the Post 0f- ..
fice, the latter's building being completely destroyed,  Tem-
porary repairs are being made t0. the Relchsbank building and

when completed, the premises -will be used by the-Reichsbank

and the Faiffeiséen-zentralkasse. . The Reichsbank is-expected

to reopen early in May. . ST e L T T
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: .. c. The vetting of officials has been initiated in the
Kreise but the process has been delayed due. to.lack of cIC
teams: Local and National Tax Agencles are functioning in all
the Kreise. It is reported that due to the very nature of the
work zollsmter are highly Nazified. In coblenz for example,
no office force has been uncovered for the Hauptzollamt. Ober-
regierungsrat - Doktor stupp, director’ of the Finanzamt, has
assumed responsibility for reopening and reorganizing the
Hauptzollamt. In isolated cases there are reports that local
offices are interpreting tax laws as they were prior to 1932.
and not according to Nazi interpretation.

d. Toreign Exchange is belng delivered to the Reichs-
bank or, in some Kreise, to the institutions designated in
1ieu thereof. Reports have been received that some Germans
are giving foreign exchange currency to displaced persons at
a large discount with the uwnderstanding that the difference
will be paid at a later date. No specific instances or names

are avallable.

e. Reports have also been received, in some cases
from German banking officials, that Germans are refusing to
accept certain issues of the Reichsmark bearing the Nazi
gwastika end that merchants are withholding goods in the ex~
pectation of being able to sell them for American currency at

a later date.

£, All prices had been stabilized before occupation

and there has been no change. For unrationed articles, chief-
1y works of art, four to five times the normal value is being
paid. There have been specific and definite instances in a’
few cases of a flight away from the Mark and into tangible

. possessions of permenent value., The Kreissparkasse in the
area has not noticed any regction toward loss of confidence
in the Reichsmark and they have had little experience with
Allied yilitary Marks. The Hunsriicker Kredit-verein at Simmern
sees no loss of confidence in the Mark but has noticed a tend-
ency toward people acquiring goods, indicating a trend toward

inflation.

g. Considerable progress has been made in the resump-~
tion of financial services. Iack of transportation and com-
mumications has localigzed bank and credit transactions %o
Kreis area. Sufficient information is not yet avallable fo
be able to analyze the sufficiency of ¢ash for circulation
-purposes or the nominal credit needs of the population. -The
bankers have been cooperative and no reports had been received
of violation of laws 51, 52, or 53, by bhanks. pifficulty. is
being experienced in carrying out the provision of law. 52
due to lack of forms MGAF (2) series A. e

3. Neustadt: . : e Tl

e a. The city's cash position is RM %4,000,000 de-

posited in the stadtsparkasse and the Bayerischerstaqtsbank.

. .The budget for the year ending 31 March 1945 shows- aggregate
expenditures of RM 65,000,000 This amount 1§ covered in part
by Deparimental receipts such as public worksy and the net
amount dependent on taxes and general revenus was

. It should be noted that the .expenditures include an amount of

" RM 14,000,000 as War contributions by the Reich from the j

¢ity's share of the geWwerbesteuer (Trade Tax). o -This tax is-°
eollected during the past two years through the Finanzamt -and,

according to the-city treasurer's office, was distributed-on

an insurance basis: to the municipalities;’rmhe othe:'pxinciple

source of revenue (the grugdstever) will decrease as the-Reich:-

has been paying rentals %0 owners of war‘destroyed{pxope;ty -

and. the yeptal is the basis for tax evaluation, =~ - .. o

85 Letier, 5-3=l
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S b. - The city is znot operating under-a budget due to ..
the dislocations. Taxes have only lately begun <o come in.
Recedpts in April were RM 29,700 from the Grundsteuer and RM -
2,600 from the beverage tax. Expenditures were Ry 677,000 in~
cluding RM 222,000 for relief expenditures, The clty was ad-
vanced RN 3,000,000 for payrolls for the Reichsbahn: by the.
stadtssparkasse. In the Landkreis the situation is similar,
it having a cash halance of RM 1,500,000 which the..treasurer
states is sufficient for the next six months. The expenditures
are largely for relief and road maintenance. Payments to de-
pendents of military personnel, made by the city, have been
forbidden. 90% of such payments by the city were formerly
reimbursed by the Reich.  This restriction will be reflected
by increased relief payments in the future. . The city was also
paying 80% of salaries of employees who left for the army.

¢. The Finanzamt is ready to function. Tax collect-
ions of RM 205,000 were made through bank depositors by the
Finanzamt during the month. The Zollamt office collected RM
102,000 during the month, RM 93,000 of this being from the beer
tax. -The main office of the Devisenstelle moved here from
gaarbriicken and on 1 May moved to Spier. The records were
burned and only minor current records with some personnel were
taken to Spier. gSocial Security Benefit Payments, normally
made through the Post Office, are iln the process of being re-
sumed. Before the post Qffice fled, payments for April were
met. The city plans to advance funds for the resumption of
these payments.

. d. TFragebogen and personnel data receilved from all"
public financial offices resulted in 14 automatic removals.

- e. Banks: Eleven city and seventeen Rural Cooper-
ative banks not moved before occupation are now functioning.
primitive cellar conditions persist and there are continuing
-difficulties in personnel shortages. TFour of the six offices
of the stadtsparkasse were removed and the Dresden Bank acts
as the central bank in the area. . All inquiries and reports.
from all banks are channelled through the Dresden Bank and
conferences are held three times a week with its director.
Required reports are generally behind schedule. Ppersonnel
reports are largely completed.

£, Tour of the city's banks have not submitted bal-
ance sheets. Only recently have two of them gained access to
their funds.- One has not obtained its records which were placed
in Mannheim for security. The Stadtsparkasse has been.handi-
capped by the removal effected. The local ‘Reichsbankstelle
which had previously been reported as moved to Mannkeim-had
again moved to Masbach. Arrangements are being made to re-~-
turn the bank to this city. . S e Do

g. The City's banks began the month of April with
~ RM 34,000,000, which is slightly more than-the normal amount,
but fear of a currency shortage was expressed due to ‘the abs=
sence of the Reichsbank, clearing facilities, interrupted eco-
nomy and hoarding. This fear had somewhat abated at the month's
expiration. 1In ten city banks deposits for thé month of April-
were Ri 12,244,000 and withdrawals RM 12,334,000

h. TIndustries are continuing payrolls -in part even
though not operating., Estimates of tThe city. treasurer are
that payrolls and pensions -of agencies'togetherVWith,payrolls:
of I.G. Farben should mpproximate Ry 9,000,000 monthly.: . Re-

tail stores are planning to resume operations:theifipstiweek.
in Hay. There is-practically no circulation-of Allied Mili-
tary Marks in the area. : : A

. . DEGLASSTE
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i., The postal Banking gystem is not functioning. e

"Thé Pdstscheckamt'movedato_Sp;er and the local post office-

and branches with all the records fled across the Rhine. - The
postamt at Mutterstadt and several other subsidiary poststellen
remained in the Landkireis. The o¢lty is calling for mecent

_statements from all postal account holders with a view toward

rebuilding records.and rééestébliéhing the Postal Banking
Punctions. The de-Nazification program has resulted in twenty-

~oné removals in city banks and eleven in small. rural banks -
‘nine city removals and eight rural yemovals all were members

‘were six Finanzémter in the Regierungsbezirk under direction

of Boards of Directors or. Advisory Boards. The Atlas Versich-
erung is the. only Insurance Company having its central office
here. Tts records and officers were moved to Heidelberg be-

fore occupation. : . "

:

4. Trier:

a. The Reichsbank officials, cash and records were
evacusited. The Deutsche Bank reopened and is functioning
well. Half its deposits are from other banks. The assistant
manager (provisionally appointed manager) is not a paxty mem-
ber but his fragebogen is not too good and he is being re-
placed by the former manager. The former manager had evacu~
ated to Berncastle and is also not a party member but most
acceptable otherwise. The stadtischesparkasse has opened,
the premises being partly gecupied, by troops. There'is
plenty of cash and the manager is satisfactory. The Kreiss~
parkasse in whose premises the detachment has its offices
will open shortly in a new location, The ledger records hawe
beenh inspected., They verify the blocking of accounts.

b. The principal assistant to the Reglerungsbezirk
will supervise all Finanzamter in the Regierungsbezirk. The
steueramt and Finanzamt records had been evacuated but expect
o be unearthed at nearby points. The city treasury has
brought back RM 225,000 from evacuated reserves and will ye-
cover ancther RM 100,000 from-the originally evacuated amount
of RM 500,000 which had been used in the past -for relief pay-
ments to refugees. 9,000 péople out of its original 88,000,
bging mostly women-and children have returned ito Trier. iiany
were later employed by Third Army Engineexrs.

C. Obefregierungsprésideht Dr. Steinlein has esta-

blished central controd for the Regierungsbeézirk finances in

the .person.of Dr. Bohr, as Oberregierungsrat, There formerly

of the Oberfinanzprisident at Ktln. " Due to.the shortage of.
acceptable man-power and to effect’an economy, the new govern-
ment is handling Finanzamt functions through two offices: at
Trier, under QOberregierungsrat von Bertrab and at Bernkastely
under Oberregierungsrat Dr. Vogt. On 25 Aprily the Regier- - -
ungsprasident published, by circulation through Landrate,

two orders relating to finance as follows: (1) an-.order that

.all delinguent taxes must be paid, together with'current in-

I

08D L

" stallments. due, by 10 .May 1945. (2) A detailed instruction

for partial payment of all wages due public.employees for o . R
the month of May, and for the elimination of certain pensions - .
and allotments to German families. ‘Wevertheless, provision.

is made for the "social® deductions fxom the full -schedule .

of wages. (3) In Landkreis Trier 10 Amtskasse have been opened,

each under the diréetion of an.ﬁnmeremﬁenmeigter;v,The 100

offices employ 76Ypeqple;zf

. "4a. Benking facilities abe awvailable throughout Re- ¢
gierungsbezirk Trier -through-the oper&tions of the Kreis—" . . ' 0o
sparkasse banks: in seven of the eight. Iandkreise. ' In addition

ASSIFIED .
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".each of these banksdhas several Nebenstélle in. operation as ...

,ex¢ept,therReidhsbankfand1éevefalisma;libranchew

e

well as rnumerous small deposit agencies whose books are kept
at the Hauptstellen.. | ’ o T o :

L e. MNilitary Government Detachment officers through-
out the Regierungsbezirk have be.n warned against taking any
action in connection with banks, which would lead to the con-
clusion that Military Government is responsible for German
financial institutions. . .

5. Aachen:

a. Tentative plans have been formulated looking to-
ward a restoration of more normal banking facilities in the
Aachen-Miinehen Gladbach -- K6ln areas. Conferences have been
held by the civilian bankers. Sufficient currency for any
reasonably anticipated requirements appears to be available
in each area. One of the most pressing problems in the Aachen
area is the financing of mine payrolls from indigenous sources,
The EBV coal mines had over RM 10,000,000 credit with German
banks. Over RN 9,000,000 of this being in the Deutsche Bank - -
and Dresdner Bank. Banking transfers were made between the
Koln-Aachen branches of these banks, Similar arrangements’
are contemplated in the case of the Carolus-lagnus and Karl
Alexamder mines. This wlll necessitate the Kreissparkasse
Aachen paying between RM 800,000 and RM 1,000,000 per month
for the mine payrolls alone. The plan can continue to func-
tion only if the currency is returned by -the miners through
trade channels and into the banking system. Tocal officials
believe that the plan will be successful. The branches of
the Xreissparkasse Aachen and of Alsdoxf, -Kohlscheid, Korneli-
minster and Stolberg function well and continue to gain de-
posits and currency. In other places in Landkreis Aachen
smaller banks Sparund Darlehenskassen.and Volksbanken are simi-
larly operated. The excess currency flows into Kreissparkasse
Aachen. In Kreissparkasse lonechau the coordination is not

“yet colplete but has-improved. Arrangements are being com-

pleted to open -the Durener bank in purener -and there is some
demand for the Kreissparkasse pachen branch in Eschweiler.

- Phe Kreissparkasse pachen continues its progress, increasing

its deposits by BRM 1,540,000. BRM 613,000 were deposits of
other banks. - Savings deposits accounted for RM 125,000 of

the increase. Ioans increased RM 124,316 to a total of RM
79%,5%5. The Kreissparkasse pachen, acting in lieu of the
Reichsbank, has employed a former Oberinspektor of the Reichs-~
bank who is helping with supervision and administration.

b. Ppublic Finance: Tax collections: show a gradual
increase and expenditures some slight-reduction. With the -
introduction of the Regieérungsbezirk tax.gollections, 1t .is
expected that stadt Aachen revenues will decline considerably.
As more Displaced Persons Centers are established in this
Regierungsbezirk its expenses will be substantially increased.
and the possibility of reducing the city -deficit. seems remote.,

,The difficulty of the Reglerungsprisident to establish a tax

collecting standard for the Regierungsbezirk is handicapped
by lack of -experienced personnel. ‘The work in-thé city's.
tPeasurers office is ‘retarded by the same reason.

p ~ ! L€ (IEATET

" 6. Bomn:

a. In the stadtkreissparkésse'BbﬁmvfhérfblﬂOWiﬁg',

banks opened 1 April 1945: thedstadtsparkasses-Kreissparkasse;*:,3‘

Deutschic Bank;  Commerz. Bank and Volksbank, . By: the end of
April all banks in the:Stadtkreis and ‘Tandkrels had reopened
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. - b.  The Reichsbank Bonn had agencies at Remagen, Eus-
kirchen, Siebursg and gemmerbach. The -bank was under the charge e ..

of Alfred Hager, & Reichsbankdirektor. Pr. Hurbert Schulte - - s
wes second in charge for the last five years., Schulte had i
‘an office in Brussels wherée he said™to have been the head- of
the Reichsbank-Kreditkasse, a foreign suPsidiary of “the Reishs-
bank in Belgium, Holland and France., He is a party and SA
member and appears to have been a very active Nazli. He is

now being investigated.

c. On 5 January 1945 on orders from Hager the Reichs-
bank Bonn was moved to yorzburg. Just prior to the move from
ponn the Reichsbank had approximately RM-10,000,000 on hand.
Ernst Bliefurt, cashier, states that the Reichsbank on leav-
ing Bohn paid out this sum to local banks who had accounts
in excess of RM 10,000,000. A% the time of the removal the
Reichsbank owed approximately RM 10,000,000 to the City. 1t
was paid nothing., Only RM 100,000 was moved with the Reichs- .
bank to “furzburg. On 11l Januvary 1945 the Reichsbank Bonn
moved from Wurzburg to cemmerbach. Building was later des~
troyed by bombirng but the bank continued to operate in the
puilding of the Deutsche pank until Cemmerbach was occupied
on 11 April 1945. The cemmerbach and Remagen agencies have
been reopened, but bankers in Bonn feel that until the Reichs-
bank can open in a large number of cities and have contact
with its branches, it does not serve any important function.
Tt is believed that the Reichsbank was more permeated with
Nazis than either the gtadtsparkasse or Kreissparkasse.

4. The Rhinebach branch of the Kreissparkasse will
open in early May. A report of all City of Bonn banks includ-
ing the pad Godesberg Deutsche Bank branch shows that the
percentage increase of deposits over withdrawals in the city 1
dquring April was 142%. The post Office Savings. Bank in Bonn
opened the last week of March. For the first four weeks
withdrawals exceeded deposits but in the fifth week deposits
~ were twice the withdrawals. Opening of the post Office sav- ’ -
ings banls.in the Landkreis is under consideration. .

e.  fThere 15 no evidence of hoarding. In fact the
great excesg’of deposits over withdrawals indicates the oppo-~
site is the‘case. Again the fraudulent damage claims to the
Kriegschadenamt has put much money in the pockets of the
people. practically no forelgn currency has been in evidence.
The Reichsmark is preferred to the Allied Miditary Mark but
no difficulty has been encountered in passing the latter.

] f. There have been no changes in prices-and very
little black market activity. galarieés of city officials
and some private concerns have been reduced by some’ 20%.
it is reported that German Nationals expect a depreciation
of their currency. . ‘ Loy

g. Tocal offices’ of K8ln and pusseldorf insurance
companies are continuing to receive premiums.:'Insurance;rates
are about the same as they were prior to Americanrocqupation.
There areé no Fire:or ILife insurance companies with head off-

loes in the Stadt or Landkreis, There are 17 "sick funds" ' L
operating in the area. - . % - -
T. Koln:
as 'The'principalsbénks open96 duriﬁg fhé,fixét[week o
of April,. several small banks ard not yet open due to the. R
lack of officers, DPersonnel and: records. : Thirteen-banks, dn- . -
cluding two,of_;he,mgrtgagettypéiare_np ‘operatil ‘phe post-

al savings System is not yet open..  In oln-and,itsri@mediate*'
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area (Bonn Stadt and Tendkreis, Eoln Iandkreis, Bergheim Iand-
kreis and Euskirchen Tandkreis) 36 banks or branches are now
open. _Total currency is RM 63,000,000 showing an increase in
deposits during the month of RM 7,000,000 -

) "b. _There,is no hoarding or disappearance of any .
German currency. ~There i1s a fair supply of small denomina-,
tion currencyi. There is no black market kmown in foreign
currency. Thelre 'ls no disparity between Allied Marks and
local currency. During the month steps were taken to investi-
gate the leading officials in each financial institution and
by early lay the following officials had been removed: :

Eduard rahlbusch ---------- Director Kreissparkasse

Johann- H., Stein Jr -------- Partner-Bankhaus J.H. Stein
(Firm closed until further
notice)

Ernst Ieyden ~--~-------w-- Personnel Director Pferd-
menges and Co.

Johann B. Rath ~----wmenw-= Director-Deutschebank

Eduard Christ -----=----~-- Director~-7estdeutsche.- Boden~

¥redit Anstalt

¢. A survey and check has béen made of reports filed
by banks to the Reichsbank as required by "Instructions to
Financial Institutions.” Due to the heavy damage to banking
premises and records, and removal of records from X8ln, it
has been impossible for many banks to submit reports. The
principal reasons given are: (1) bookkeeping departments and
rvecords still outside Kbln and west of Rhine. (2) lack of
personnel - only 10% working to date. (3) bank books not
posted to date - in some cases not posted for last six months.

d. No information has been noticed or received of

‘violations of financial laws. The Director of the Kriegs=~

schadenamt (War Damage Office) states that approximately RM
14,000,000,000 in claims were paid with in 60 to 90 days after
damage occurred. The existing deposits in banks are partially
explained by the payment of these exaggerated claims and du-
plicate clalms.

e, During the month only absolutely necessary and
essential economic development has taken place. The repair
of railroads for the coal mining project and power and water
projects took place. wWithdrawals of RM 2,000,000 were made
from banks accounts for this purpose. No loans of any con-
sequence have been granted or called. : :

f. Excess cash is being deposited in .the banks.

) g. Municipal Finances: No attempt to dateAhas béeﬁ*"
made to prepare a budget. The city finance and tax- system:

is being built up. The tax office has approximately 100 em-—"”"’;

ployees. ©Notice is being published by the city that all past
due taxes, both Reich and city, must be paid by 15 May and
bills are being submitted as far as -possible from records
which are available. The city administration was instructed

by Military Goverrment to assume all responsibility for Reich

taxes and expenditures until Ffurther notice.. Cash expendi-

tures have been submitted for March and April as following:

March: - o RM - .. RM
Cash on Hand Upon Occupation--------= ‘=-==-- e
currency found in Welfare Office ----16,556,80 " . .. .
Borrowed from Stadtsparkasse ~--—-=~-- 15,000.00 - 31,556480
Salaries and Wages paid for Mili~ R L
tary Govt Employees. ’ ) : 1%,265.00

Cash Balance 31.March : 18,251780»
: —'56;- ) i A ;
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ril: o . o RM .. RM
. %%EK”bn Hand------ 1 Aprid 184291,80 T

porrowed from Stadtsparkasse ~ - 310,000.00.
Recovered from city offices 110,448.70 )
sales of abandoned goods 32,947.78 - .
: Rents for city property . 2,219.00 473,907.38
wages and salaries - ) y 9010,
- Food, “Telfare, Hospitals Etec. 114,217.20 391,133.94
cash Balance 30 April 1945 . 82, T13.34
h. There is no important change in price scalds.
Nothing except food is for sale. “ages are retained at former

levels. There is practically no black market.

o i. Representatives of the following Insurance Com-
panies have talked with HMilitary government:

Agrippina Insurance Company
gerling Insurance Company
* Colonia Insurance Company
Kolnishce Insurance Company (ILife).
vereinigte Kranken-versicherung (United Illness
Insurance)

The first three above nemed companies are international in

character. All records and personnel had been evacuated from
¥6ln. No action by 1 May. The Kdlnische Insurance Comapny
wrote small policies up to RM _2,000. The local manager,
Herbert Roleff, is present and had been permitted to continue
necessary operations. The Vereinigte Kranken-vVersicherung is

a health insurance company. It has RM 50,000 on hand and

.. has been permitted to continue operations.

j. Due to incomplete knowledge by the local bankers
the banks are protecting themselves under Law 52, Order No,
1, by taking statements from persons to the effect that the
individual belongs to no class that should be blocked., Be-
cause of incomplete posting of records, it is difficult in
many cases to complete properly blocked account Form MGAF.
(series A) and MGAF-(1). In such cases the banks are report-
ing the names of the persons whose accounts are to be blocked
to the Reichsbank. All details will be submitted later. De-~
livery of foreign exchange will no doubt continue over a long
period of -time because of absence of people from their bank-
ing location, where the foreign exchange may be held in safe
deposit boxes. : k :
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o XI. THS WLTI0NLL Bh NS O"? HUNGLRY, -

Lo OVELGENT 0:: TH_} Be.NIL :

1. .n oxanination of the filss cnd porsonnol of tho Netional Brnk
of Hungrry =ns undoxtrlon ot Spitel am kyhrn (south of Linz) , hustric,
frox 2 Junc 1945 to 5 Junc 1945. Four officisls of tho benk and 2
trucklorls of rocords woro brought to Frrnkfurt o/bnin for furthor
crradnetion ot tho-Roichsbank. :

2. ilost of the rocords and velueblos of the Metional Benk of ‘.
Hungery and 230 merbors of the steff, topothor with thoir fanilics, movad
to Spitel from J‘m ~ry in Jenucry 1945. Under on agrooaont concluded ‘on 15
Jenuery 1945 botwoon 2,. sonyd -5 cl'mollur, Hungrrion Finence liinister, ond
Bolon of the Gormnn Lconordc iilssion to Hungnry, tho Gorman Roich agrcod
+o this novonont ~nd proaiscd its cssistonce to tho Benk in noving cnd in
condneting its businscss. Tho Benk occupicd o monastory in Spital. ~hen
Fincneo roprosontetdves arrived in Spitel, prectienlly cll of the rucords
werce in me.cking cascs ond the steff wns ongpped in routine and somcwhat
ontmuuuc functlons, such as rocounting thu pengoo in the Bonk's poss—
cgsion, and plenning o tove to Switzerlend. Jr. Coticly, Eond of the
Studics “cpartaont, wos Griting o doteilsl study of the Brotton ools
nproaants .

3. Tho Bral held cttonpted to sund lotturs through militery chennols,
to the Intormationnl Rcd Cross, Gepove, and to Dr. Febinyi, Frosident of
thq; Hungerirn Gonorel Crodit Bonk, now resicing in Switzorlend, sosking

ssistence in moving the Bonlk, its noveble asscots, ~nd cmployess to
5 itzorlond. The Bonk proposcd to support itsclf in Switscrlend by drewing -
on tho forcign oxchange it controllud. In the first of thosc lottors,
the Bank pointod out tlm t it "ses end dis still bound to the fincneicl
sphoros of the ~1licd Jostern Fowors" and thot it wns foreed "to floc
the Bolshovisn'. Tho Benk thorefor. fled into Gomwny. The officials of
the Benk wors appriscd of the fact, not ovidznt in the lottcrs, that Hyn-
grry hed boon ot wer with the ".1llicd Yestorn Towors™

4, In Octobor 1944 whon, os tho Bank sinted, "with Gorivn assiss—
tancs” Sszalazi end his Ovornment come to power :m "Hungpry, tho Fresid cnt,
1 Loopold Beronysi,. uno Gcn\.,r‘ .1 lenegoer, iir, Richard Guendt, the Boa
of Dircctors and the Benrd of snncgenent of tho Benk viers all removed, L.nfl
& ncw Benk prosicent, Tongsvery, was appointed. “hon .arican troops
ror.chod bmlwl i thrn, Fonosve ry vies olimdnated from the bank. s.ceord—
ing to Bealk officia 1';, Brronyei, who ws sr.id to bo'in tho concentration camp
~% Jachaw, snd Lu~ndt, vwho boerme on officor in the Bungarisn lriy, ore
the nursons who mov J(,»'h th\, dotedils of the 3nnk's foreign oxechongoe
trenscotions. ) o :

oIS noved to

5.‘ Tho 3rni'e zold holdings and forcign curroncy :
Frenkfurt o/il on 14 iey 1945. On 5 Junc 1945 32 pecking. cosos conteining
the ioportrnt gold and forcipn cxehiango racords end tho f apperont
veludble fOl‘ulJl séeuritics in tho benl's posscssimn vicre lo(.uc-A on trucks
and shipped to Fronkfurt ¢ ¥ , whore; ‘on 6 Jyne 1945, they vors storsd: in
tho l‘(,lchgb”n“ building. In ~ddition, the following itoms worc discovered -

and brought tqFrrnkfurt s/i: N

1) = 1ottor in Hyngrricn, writton by Count Teloki, Bungericn
rroaioer, sﬁortly bofore hc comniti.d suicide in w.oril 1941. The lotter,
of which o ‘rough tronslotion hos boon made prior-to onwerd transmission,
is o stotement hy Toloki on events priér to-the anncxation of parts.of
Trensylvenia by Hungary in 1940, ’

(2) filos of tho Loaguc ¢F Hntions rdvisor to tho Wationnl Bank
of Hungr.ry from 1931 to 1939. Thosc files wore listed o8 peekrigos dopositod
bv the Swies LO{; ‘tione.: 4-ccord:mg, to.th Banle OfIlcl s, 'l:h:L‘ g & doviee
to koep the Gormons from prying :.n'bo ‘tho 'doc .cn‘bs. B A

,4,58’-7'
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dents sof the individunl enscs. Coanucncl" it
“epse in ordcr to fint aad o

{ ;.) & anckelo of econfiluatisl pavors 'lonms:rtod by Bolatinyi,
Gohored x*“nrtur fron 1.‘71‘11 1o Octobor 1944 Thesy ~rc oulng; tronsletod,

.
6. Four officicls of the Bonli, two of vhom sp;.xr.k dnglish, wero also
hrought to Jronkfurt. Thoy cres '

Gyé)rgy Ve jibeay : - Jbzo £ Kolsion
Istvan Cotiuly Frigycs Ternny

B. DOmSTIC POSITION OF THa BilK

1. . list of shrrcholicrs vics ob ~incd from the Brk. This lista in—-
diect s-e wiic gancrship of the Benk's 300,000 shorose Tho list indientos
thrt no inlividual ovncr hollds morc thon 2500 sheros.

2. .ceoriing to Yr. Cottcly, Jirsctor of the Studics Yopnritmont, the
shrrcholicrs alvoys voted with uncninity. Rorl control 1oy \I:L'm the Pros—
ilnt, who wns erpointad by tho Herd of tho Stete with tho epprovel of tho
Mianistor of Fincnoco. dombors of the Boord of wenngonent, 'thuorc,tlcrllv
choscn b the Borrd of Dircotdrs, in cetunlity wors choscn by thy Prw-—-
i2cnd vith tho onnrovel of the Hinistor of Financc. Cottoly also stoto
that, vhoover they henponst to be, tho Prosidont wnd the Hinistor of Fin—-
ancu ~linys cory on ¢ foud

3. Lfter 1939, the Brak hollin;s of Governnont Socuritios and of
Goren Snris incronss ) wwplllys In totel nssots of 16 billion pengos on
31 Jecorber 1944, Stato bocuritivs reprosontel over 12 billion mongac ond
n eitionnl 1 billion pongoc roprosontod hollings of Ril. Tho (rowth of
both of thooe itois s concu,.,lu'.1 in the dalrneo shoect stotononts. Thoe
Roichabenk hollings lergely veprosont elonring clnins ofninst Gormray.
This 2ous not renrcsunt th. totel Hungnrisn cr~dits o the Roich sinec the
Btote Book aver Mroetly o largo shere of the elonring lobit from the Benk
to onnblo tho leticr o Lmwrove the apponrenec of its belenes shoots.
Bontnotus in cireul~tion imecrens.? from 974 nillion pungoc on 31 Docorbor
1939 4o 12 billion pongon on 31 Jscurbor 1944 (5¢0 J.pmnd:u' E Tebles I-~ IIL.)

4. Torzny-Bibur, prosunt denngor of tho Bank, insisted thot, 1o his
mowled; s, the Bonk hal no eomicetlon olthor with Hunyaricn or foroisn
nilivery wits, os »\1om o orohts, foseist orgrnizotions or politierl
pertids. Fayuonts by \,h:, Baniz for Lovprm:‘un.'h purposazs cbrocd wore irde
cxclusively to u‘n, Rog vel Hunfrricn Logntdon of Militer. Attechos. Ho pay-—
acnts in pold woro mnde. wftur tho Gorinn oceupntion of Hungnry in iinrch
1944, soro Gorinn military units hnd choeking ~ccounts with tho Bﬂn...

C. FORSIGH ,254TS

1. In tho mounstory ot Spitel, the Brak had 130 croGH cf)nor:.nlng both
Hungprian and forcizn su ,curitics. 111(,.(‘0 vie.s no corositc rocord of tho eon—
wrs neecssory Lo ovon énch
re.ct tho foreirn sceuritiose The following

woro Tound anl Adclivercd to Fronkfurt:

73/3 Juronenn itort;nsr Sorios G corp. dncore bonx.s 3 p:l.cc(,s ;,‘ 3 OOO -
530/ o Hloetric Powor CGorp. ;old bonls ) g 2,000
sheros of «.nzlo In'tc.rn"tlonrl Benz Ltds Lon'on 3 i 3} -
Shnres of B~nquc, dus Poys do L'Burons Contrals 2 " Fry frsi 200
Sh;x‘o;; of 3 ux:\.u Trust 4.6. Zlrich ; 4 " Sw.frse 1,000
Sheres Isiyios ct 138 *10 Forsgt R T
FC 27 % swifrs« 200
Shoros of ’oo :u'f‘us‘brv Gormeny L'tnl 2 % sw.frae 3500
Sheros Go sbonns .h, J:’.,.r ticirstion FOR o
S11c - 7 2 "'Sw.frs. 2,000
TDarbouchs” Trust Soc. n., Zirich 18 " -5w.fre. 1,800
Steto soIL »ills {(drawn by ‘the Hugnrien b'tcw) 1~ MSwifre.. ] 3)7 00
i i i el owe -t I B 37 68‘) f? .
Bills of dxchan;o 5 " 5 85 596,77 )
45 picecs

DECLASSIFIES »_ 4 =59 = T i 7 7
08D Lotter, { _sgqg' . . 8l=8-6 ‘asggeq qgo. - -

- GALAISSVIORG
- . . N -"‘G(S




~

2. mable IV of ;ppendlx F is a statement prepared
by the Bank in order %o show its holdings of foreign
sxchange and currency s of - 28 February 1945, all foreign
currency found at spltal is now stored at thc Rolchsbank,

Fronkfurt a/il.




XIT LCCOUNTS AND AUDITS

1. fTho major activity in Accounts ond Ludits in the
Finance Division, US Group GC consisted of planning for the
assumption of responsibilities consequont upon the coming
digsolution of SHaTF.

2., The major problems to pe faced will be :iilitary
sovernment Cash and gupply Accounting, accounting for cur-
reney uscd by the US forces, accounting in conncection with
oceupntion costs and other matters for ultimate inter-~
govornmental scttloment. An illustration of the complexities
of supply accounting and the type of problem to be handled

~ is the rcportod importrtion of 630,000 tons of flour from
tho United States. This flour 1s t0 be used during Juno,
July and august for the foeding of Gormans in the ovent of
an omorgency in the British ond jmerican zones.
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.s‘:Lb
1. stteadnnc. of n/Dll‘thOl‘ 2t “ieshington Confurenco:
e The o roetor of thu FTinonecs Diviasion was in ash:\.ngton
Auring: tho lattor jort of «ny anl first rnrt of Junc. During this poriod,

ho wns ml to distuss vith the Prus;mont anl sonior officinls of tlv
tUar, Tremsury, Justico snd State Doy or nte an? with tho F&. nnd JFC,
the ¥ 101)101 OJ. +the investirntions of vho ' intornetionnl assot : ositim -
v currontly holn: wnidoritnkon by the Finones Division. Thu
Satorcst was ronifosted in tho investigniions and instructions
von et such investisotions by the Finenco Division bu carricd for—

7 os fully ond rromntly oe possiblo.

&*

3. Civilisn aponcios in Jeshin-ton wore roquostod to ko,

: ; ntoly, efditional treinod porsomol end the Tronsury
rtuent, in cortdeuler, is sonding forwerd a considornblo mumbor of
'\1‘1{‘1 ‘oroonnel. It is hopod thet sorw civil-
;C'or\.'r,ll from tho Soncrtnont of Justico. In '
LlulO.’l it is sntieipctod thot n muwbor of roople fornorly with the
,mbi 1us'b vivision of the Vojortiont of Justioce who cru now in the

Troy et Nevy will bo ok ‘L"lhu“ for tho investi,ctions..

crts o3 woll ns Seer
“orsonncl widll oo

c. Thg nceossity wes ~1lso rocornizcd thet such invosti;otions
aust ho conducts? on o sing 1o intorrrtod besis. ot the tine, tho
intorcats of our Govormwnt o;uncics os wall os the Con;ross imst bo
coverd in tho oateinin: of such inforax tion.

1. The flow of mewsonncl Turdng ¥oy ond tho anticirn ol arr-
; ot Lﬂ v 1 mlo Tossiblo th smension of tho invosti-~
into arces enl ith_redpoct to ontorTelios that hofotofske tho
Jdyiscion hep bowr. unodls O cOVGre

a

2. Surdag-d he following nuw netdns chicfs of bron nechoa of tho
Pinnéc Division word omodntods .
/

Torsim sielia G ont Blocki
Control lr. Orvis .. Schiidt
3
Lecoants ond Ludits Col, ~inrtdn Hudtloff
3. The stwff of tho Division was cusriontod during My by the 2ll-
. PO
L -

- nersonncls

ition of tho

Neswe Renle
"HUDTLOFE, Mortin J.. Col."*TD 3 ©Leects & Lud
FITT NG , silcen il Capt. WiC. Adnin-
*DAHL, Robort A.-- 1st Lt, Inf Int & L
LAV, Smnic : 1sb L. VAC . Adiin
#0RULBULL, Wondcll E. - 1st Lt. Sig € Pub- 7
(Giv) - FiXB
N 1-,48.13
*DRILY, Honry i. #
DMIS, Norrrn F. " L .
B H, Jurray. s. N
S, Wilson C. "
Horbort & o ! TEB
it '" TicB
w o FESB
%, LLEN, Robort i. oo TEB-
g CH].u,.G iR, Charlos  (WHMI) : w £ TFEB
#*CLi RIS, Jomn J. RS P C Pin. Inst

FiéB

“‘_‘) fL“‘, Hethenisl L.
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U
e . . . ’ ] Nono pirnmont : N
*INSKOFF ; Hronuol. Ba ¢civ) " FiséB : - H, e
- “3CHIIDT, Orvis i. H yLs:! i o
. #Bi3HUWCIK, Bdward J. " . Fué&B ’ P
B.RLIN, lurray : i TiéB
S, YE1ly A s/ Sk Admin -
5, LK, Isadoro ] s/Set . Int & L
®KAILRCK, Bdward L. . Sgh Jit'& L
U RNR, Donnld . Tce & Ldmdn |
GUSON, «21an C. _Toc HisB
G, Dovid He Tfe TEeB
F5F MNCGE, whwin Ca vt Admin
4. Tho oursonncl mnrkod with an catorisk (*) in peragreph 3
above wore assirmod TD with SHP to function in Prankfurt o/izin and .
othur locelitics within Gormonye
h 5. Doperture fron the Division during: ey wore as follovss
e L BOGHLN, Norbert i. Capt GSC

Sp Dy with Pol Div rending twonsfor to Pol Div

/Zi?\&quL£? [ﬁ%A«» (tRA,;_
BERI.RD BERNSTSIN
Colonocl GSC

4/ Dircctor
Finrnes Division
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. PHELIMINARY ANALYSTS ‘OF I,G. %iRBEN DOOUMENTS.

* 1., in enslysis of several of the menyﬁdocumantsvunoovered
in Germeny illustrating the ettempts of I.G. Ferben to conceal
its internetionel essgets revesls. the followihg patierns end
technigues of concerlment: ' o o

) e. TProfiting from the expsrisndes of World Wer I, 1.G.
preprred elsborate 2lens to preserve its rssets sbrosd. This
was eccomplished through vrrious cemouflrge =arrongements, trus-

tee errongements, nominees, neutrsl holding compshies end ficti-
cious. credits. ‘ ’

b. T.G.'s conception of &ssets =8 reverled by pepers
filed with the sppropri-~te Gerasn government -gengies -1s much
bro~der then thrt coamonly sccepted elsewhene, including not
only benk balences end properties owned rbrozd but credits,
roynlties, licensing srr-ngements, crrtel rgreements, rnd other
contrretusl arrsngements calling for.pertiel or exclusive grles
rights in specified territories. . .

. ¢, -Despite the rigorous Gernrn foreign ‘exchengc con-
trols ‘I.G. not only used its foresign network to provide fronts
for. rgonts of Geriasn intelligenco orgenizations. bub actuelly
used funds obtrined sbrond-for politicsl purposes in consulte-
tion with the L.0. of the NSD:P (foreign orgenization of -the
Nezi perty)s : ) : T

5, The methods by which I.G,- Trrben oper-tes abrocd =ré
illustrrtéd by the compeny's correspondencc‘concerning its re-
1rtionship with the- Gener=nl ‘niline <nd.Film Corp. of New York
=nd I1.G. Chemie, its Swiss holding company. *s Hermenn Schmitz
snd Wilfrid Greif wrotc on -ipril 24, 19291 o .

. %.s a result of thé development of its world wide oo
setivities, I.G. Dyes has found it expedient end de-
gsirsble, to cnuse o corporetion to be orgenized in the

U.S. unger the nemg of the .americrn I.@. Chémical Corp.”

This 16tte® Addressed to the Nrtionsl C ity Compeny describes
how the 30 mitllion doller bond jssue to be subscribed by Lmeri-
cen investors would be -used to acquire for 1.G.- "stoeks of cer-
tain .mericcn chemicrl, compsiiles™. It ig clesr. from the cor-
Arespondence;rnd.bbhtrfctsﬁdn~hznd th=t the orgenization.of the'
imericsn T G; Chemicrl corporstion represented 2 consolidation
of Germcon interests in the vnited Stetes. Prior tq the .orgen-
izetion of this concern -conférenees hed been held with certein -
.mericrn ‘eomprnies .in order to work out A division of fields, -
#nd define the =rees in which es¢h concern would operste, The
errengenent. worked out so well thet I.G. through its Zmerican-
effilistes becmme ~n imporsant fretor in chemicsls, ‘dyestuffs,
ggaimggguticals-ana‘fil@'snd'photogrfpnicvsupplies,in‘tha United
otesST - = - LT . . -

3._ £8 garly ag May 1939 e copfidential'document wes prepared
summerizing the_"dévelbpmentvand?present stete -of U.S.%. connect-
ions of dyestuffs rnd phermecedticals -#nd photographic supplies™.
This document discussed the sityetion .coused by the’vesting of
Gormen controlled compenies during World Wax:.I rnd- - discussed: the -
srrengeients whereby, the Germans:regeine ]
U,=. end preprred the way for Mthe fi
I.G. Chemicsl Corpor-tion: znd-the er

tween I,G, Frankfurt -nd I,G. Brsel®.®




4. Severrl-months befoére the outbrerk of World ‘/er IT —on
8 June 1939 -~ the Juristische _bteilung Farben, circulrted & |
confidential memorsndum for. 1,G. Adirectorg on megsures for safe-
guarding I.G.'s intérnationsl essets agrinst pos8ible confis-
ontion. This Memo cmbodying excerpts from the minutes of the
Yrrch 17 -meeting of. I1.G.'s legel edvisors, set forth -the problem
rg follows: ] o " . .

"The problem of snfeguarding'the 1,G, assets in fofeign
. . -countriecs comprises, as Kersten sets forth, two questions,
nrmely: . -

(1) The sefeguesrding against executi#a_meésures,
(2) The sefcguarding rgeinst seizure in time of wer.

"The I.G. assets in foreign countries ‘consist essehtially
of: -~ . : :

() the seles orgenizations,
(b) inventories,

(c) clnims, snd

(a) prtents

"The protection of these v-lues n~grinst eventual seizure
in time of wrr requires essentielly more fer~rgrching -
meesures then the protection against rctions under exe-
cutivec orders. - : : :

“Therefore the following examinestion for single assets
deals primerily with the protection ngainst eventurl
seizure in time of wsr, .since the results geined ,will,
£% thec scme time, be spproprizte for the protection
egeinst sctions under executive orders. -

“"In this connection we -should fzll back upon the legis~
letion developed in the eneny (2l1lied) countries during
the wsr, inesmuch s, in = new conflict we would certainly
heve to teke into sccount thst .the legel regulations then
in force will he newly reinsteted.™

5. The issues ot stake were summarized s follows:

. a (2) If I.G. or Germen netionals arc known as the owners

- -of intencst, seizure will result in cese of war,

" (b) If the interest is hold for I.G. by non-Germén
trustecs living in enemy territory, » roparting re-

-quirement. will exist, which sgein will lerd to-seizure.

" (c) If the intercst is held for I,G. by nom-Germsn -
-trustees, not living in enemy territory the ‘denger of
seizure exists.in case the sctual ownership becomes:
‘known fOr some resson. . ‘ : o

* (q) If the interest is effectiyely in the possession
of = netional of r£n chely country, the possession itself
_will not be endangered through the economic werfare
. mezsures of the enemy., unless the owner comes -under
suspicion of having relations-with the enemy.. In this

.cgse%tnewseizure'and,liqu“detion'of:thevinterest mey fol- .

low, -Jny option in favor of I,G. is snnulled since, . ac~
cording to English,jurisdiction,,any'contraCtsrwhiChv'
. mey strengthen the gconomic position of the enemy. after -
.- the wey, are-congidered;voided:by. the outbresk of the
wer. If the option exists. in fevor:iof s-neutrel,. the
<=y liquidrtion of such on option =- -85 well zs -eny-other
tod, 9-3-18 e e :

' (Uhderscofing"added)
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orpitel sBset - .mey be direeted, ‘If the neutral is
* -under- suspicion "af” contrets with the enemy.

" (o) If the interest is effeetively in the possession of
b -neUtrel, living in n neutral country, enemy gconomic
werfere mecsures heve no significence, even fin option
Th Tivor of I.0. will remrin untouched, Sn exception
only exists in the cese where the neutrel 1s placed on
the "blrck-1ist", since then the liguidetion of the in-
teregt cen be ordered. The BEnglish prectice during the
war has made very .sparlng use of the possibility to 1i-
quidete “the cecpitel essets of e Mpleck-listed" neutral
iiving in Englend, inrsmuch r8 such procedure invariably
resulted in respective negotistions with the government
of the neutrnl affeocted, which frequently were 6ut of ell
proportion with the result rorched by-the liquidation.

#"This review shows thet the.derst risk of seizure in
time of wer exists for the selling organization if the
interest owners cre neutrels 1iving in mutral countries.
Such £ ‘distribution of business interests has the fur-
ther advantege of forestalling rny -soruples which mey
srise in the condefesbé) 6f &n enemy nationel between

‘his netionel sentiment end his foithfulness to I1.Ge &
further ~dventage is that the Neutrcl, in cese of war
generelly retelns his freedom. of movement, while enemy
nctionels are frequently celled in the service, regard-
less in whst Brm, ~nd therefore crnnot treke oere of
business interests.® .

6., On fugust 29, 1939,.another confidential"oircular was
eddrossed to menegers of the deprriments of I.G, Ferben with re-
gerd to sefegusrding compény records at certein emergency sites

* throughout the country. _By Mey 15, 1940, plens hed slreedy pro-

cecded sufficiently with respect to I.G. Chemie of Basle, Switzer-
1rnd, end the United Strtes affillates of I.G, Farben thet I.G.
wes ~blé to report to the Reichs Ministry of Economics (RvM)

“Through the Internationale Gesellschart flr Chemische
Unternehmungen, Basel (I.G, Chemie), affilisted . with us
_through the 1928 pooling agreement {Interssengemeinschafts-
vertreg), we he=ve, as you know, erected pointg of support
for our. export through gspeciel errangements in verious
- ~countrigs, including the United Stetes, Our U,S. points
~rof support heve been up to now the Geners1 Lniline Works
ci-=end the Agfa fnsco corp.; theso compsanies have recently
= been merged into the Genersl Sniline rnd Film Corp. Based
REEEE on the experience of the World Wer, we have constantly -
ondcrvored since the beginning of the wrr 1o protect &g
Tar as possible this /mericsn comp-ny, also in the event
of .war entanglement- with the B.o0,., against the ectivities
Oof our imericen competition. K :

To gneble the plantsmentioned ebove to support meterially
our efforts st geining exports, we hed to keep their. pro=-
ductive facilities up to dete. To this end we hrve sup=-
plied them with very important results-of ‘our experience
~ end menufecturing processes. . We and our fmerican friends
“arée most enxious-to avold thét forcible action . on the part

of the &mericen suthorities which would eneblé our hsmeri=’

can competition to gain possession of these companies end

. thereby, as it heppened during the World War, obteain: the
“results of our experiences. T e e

."Singe the beginning of this year several of our imerican
frisnds have in turn been in Basel snd Have currently been:
in cohsultation with:us coneerning. -the best end most:sucs~ -
cessful.measure jato avold the denger :described
aboves  The: &IfY "present-situation is that.
DECiAsSIFIED Underscoring added)
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the imericrn comp ed excessively dependent
on Switzerlend, with the inferences that the Swiss .com-
. .. peny is too strongly obligated.toward the I.G, so thet ™'~ S
the ‘mericnn company cen be regrrfed es belng under Ger< ' PO :
. - - man influence. Ls & result of the numerous digcussions, .
’ conferences ond deliberations, ths following measures :
have heen cgreed upon for revemping the reletionship be-
tween the three companies in question:

"1, 'The Genral iniline znd Film Corp. shall become
somewhat more-imericsnized by. its nmeguiring from the I.G.
Chemie nom. 1,000,000.00 of its own B-sheres {Yreviously,
£11 3,000,000,00 B sheres hrve been in the possession of
I.G, Chemic ~nd/or its friends).

w3, The I.G. Chemie is to be freed from #1l1l links
which may be interpreted ns being under Germen influenco
by

_ ®a, e=ncelling the dividend gucrentec cgreement
between the I,G. =nd the I.G. Chemie cnd the option It
grented us on the I.G., Chemie perticipations, which &t
the beginning of the wer wss chenged into specisl pur-
- chasing rights (Vorkeufarecht),

*y, I,G, Chemie scquiring =gainst foreign cxchenge
payment st the Swims eurrent value I.G. Chemie shares ’
from the Germsn holdings (which amount to cbout 28% of
the shere cepital of I.G. Chemis; the I.G. itself does
not hold eny I.G, Chemie shrres) to such on extent thet
by no merns more than 15% of. the ehrre crpitrl of I.G.
Chemie remnins in the possession of Germen shrre holders.

9¢. Gehelmrot Schmitz' resignetion from the
cheirmanship of I.G. Chemie Verweltungerat (borrd of
directors). )

"As we told you recently, we have decided '
only cfter long deliberntions to consider these measures,
careful investigetions hoving shown that the steps now
contemplated provde the best possible safeguard of our
interests. We know from previous experience thet our
smericsn friends are hcondicepped in thelr work for us . e
by the existing links cnd believe thrt we must help them
in the defensc .of our interests by cerrving out the mea-
sures described above which thoy heve recommended to_ug.

. ®"The matter is particularly urgént because
the final expirstion dete of the statement o the pertners
ship of the smericen compeny, which hes.been renewed
seversl times, is 30 Mey, 1940. "Mr, D.i. Schmitz, Presi=-
dent of the ismeriean company who isstaying =t Basel at the
moment end who has to embark Tor fmerice et Genoa on 18 4
May =2t the letest, is prepared to trke immedistely. in the. i
U,8. all steps required 6n asccount of “the measures des+ '
cribed chove regerdless of the faet that the trenssctions
between I.G. Chemie cnd I,G, cannot be finally completed
by that dste, provided we assurs him-before his deprrbture
thet the execution of the measures discussed hes begen
. started and thst permits possibly required from the author-
coy : ities concerned have been promised to us. in principle.

_ "We heve.always kept you.informed of the
developmentsnd. ne ture, of our imericen effiliations end
would like to .inform you.of these-decisive messures with
the request . : S R U T

;-,baA

: - {Underscoring: ndded)
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. - - thst you approve of the plenned measures T
- B - . ’ _rnd sim&ltgpeously oL P -
- thet 'you.promise us in principle permits
.. - possi 1y required:for ‘tTensections resulting
.- from these meesures. .. .
T . "The urgency of the metter 1s moreover stres-
sed by the frct that we hrve decided to gefeguerd further
parts of our extensive patent holdinzs in the U.S. by
. selling these petent holdings to the Genercl —niline end
iim Corp. The trensfer, which wo consider the only pos-
Siblo method of ssafeguarding, will involve considercble
- +-peeeipts of forselgn exchengs. In principle, the consider-
" %tion is to teko the form of the pryment of & portion of
. future yields of tho prtents. The imericen compeny 1s
v prepered, however, to meke n single, large poyment of
this portion which we estimete ¢t $500,000, Howcver,
the Genernl fniline ~nd Film Corp, hes mede this trrns=
action continzent on = pricr revemping (es described above)
R of the relationship between.the Genernl -niline rnd Film
Corp., the I.G. Ghemle rnd the I.G,.

wite trust you will be sble to notify us of
your roprovel-in the course of todny or on 16 M=y 1940
st the lstest, so that we in turn cr-n inform the Presi-
dent of the comprny before his departurs.™

7.. On the 1lth of Juna, I.C. wes ~ble to .rdvise Dr. Trost
of the Wirtschaftsgruppe as follows: R

"ith the cpprovel of the Reichawirtscheftsministerium
(Reich Economics :iinistry) znd the Helchsbenk-Direktoriun
{Reichsbeank Direetornte), we cre currently hendling e
sizeable trinsccbion which, for the purpose.of ssfeguard-
ing our external interests, cims-at stressing -the Swiss
Nature of the 1.G, Chomie, Bagel, preyiously linked with
us through the dividend guerentee egreement, =nd omeri-
Genlizing the lobe &L,G. Chemical gorporation, New York,
in which we »Tre.also closely interested, whieh hes adopted
the neme Gensrel ‘niline cnd film Corporstion cfter merg-
ing with severcl previously independent establishments
belonging Lo ibs circies In thé cdurse of this trans- -
rotion it is -intended, inter  =lir, th&t the I.G. Chemie,
Brsel, ~cquire from Germen holdings for cancellatlon.

- 50,000.0f its own shzres (50% paid in)., With the ex- -
_ception of n smrll differentinl, the purchase:price-heas
been prid in frees foreign exchange, which was immedietely
surrondered to the Reichsbenk,.so that epart from the
generel interest official zgencies Hrve in the safeguerd-

"~ ing of Germen external essels @ special interest in the:
’ of this trongechtion exigbs on the port of _the

Heichsbank ond the Relchswirtscheftsministerium {Reich

" ‘Hoonomics Lanistryl. 1n order to plece at -the Adlgposel
‘5f the I1.G. vhemie, Basel, the. shares méntioned =bove, .
wé intend,- in conformity-witn‘the“p;gfisipns of the divis-

dend‘gugrgntge,egreement,'tb'submit,ﬁb‘éll}Germen holders”
of I.G. Chemie shsres a:conVersidn:offerjof,I;G.,Chemie
shsres of our company.- This® conyersion-offer, however, -
can be mede only efter the I.G. . Chemie share=holders’
meeting, soheduled for ‘28 or 29 .June, has:spproved the

- ‘mcquisition of- the sheres for cencellation. —Since the
sequisition of I,Gs Chemie shares for ceéncellation héas
been placed on the sgende of the 1,0, Chemie shereholders'
meeting, it is necessery alresdy now to -inform-in' & cau-

tious mrnner thé Germap holders of I,G. Chemie of the

Projeotednconversﬂon'foer,-beceuse-thjs conversion ‘offer

i

5 Underscoring addéd)
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will include the 1939 dividend werrent so thet it will

. be eppropricte thet the letter be nsither detached nor ) o

collected. In view of pogssible repercussions this con~-
version offer mey ccuse emong foreign holders of i.G.

Chemie sheres, the euthorities rnd ourselvegs are vitell
interested in rvoiding the use of the press in hendling
The enbive trrnsccbion. The Relchsbenk rnd the Deutsche
Golddiskontbank have suggested thet we esk.you to publish
the enclosed notice in the next issue of your Confidentiel
Circuler =nd thet yourassist us in_the seme menner in con-
veying to Reich German holders of I,G, Chemie sheres the
conversion offer which will originete-from the Deutsche
Linderbenk Z.G., concerning which the Deutsche Lénderbsnk
L.G. will submit to you some propossls &t 2 later dnte.

?Je would like to point out thzt the following &re in-
formed concerning the trensectionst Reichshenkdirektor
Hortliebe of the Reichsbank, Direktor Erbstsser of the
Golddiskontbenk, ~nd Regierungerzt Dr. Joerges of the
Reichgwirtschaftsministerium (Rebh Economics liinistry).
These men will, if spproached, no doubt confirm theat
there i% official interest in the hcndling of this trons-
ection,’ :

T.G. Farben's Centrsl Finance Department in Berlin informed

the Reichsbenkdirektorium on June 11, 1940, thet the High Commcnd

of the

wWehrmecht h=d been contrcted for the purpose of "taking

up intermedinte negotirtions in connection with the rerrrange-
ment of I.G.'s relrtions with’ I,G. Chemic. The Reichsbankdirek-
torium was further informed:

We confirm thet after completion of the transaction in
which we shsll interpose the Deutsche IAnderbank ".G.,

the I.G. Chemie sheres remaining in Germany -will be trans-
ferred to the Deutsche L¥nderbenk .G, =t present v=lue,

‘i.es, at prices recently peid by the Goladiskontbank be-

cruse for rersons explained to you verbslly, we deem it

of v=lue to prove £t enytime thet we, ourselves, ab no
Timo Neve been owners of 1,0, Chemic sheres. The Deutsche
Tinderbank is neturally resdy, as we oI, to.specificelly
Confirm on sny form you mey desire, thet they will dispose
0f the prcksege only with your spoprovelst

On the 7th of iugust the Deutsche ILinderbenk, '~ benking

9.
sffilicte of the I.G. Farben cddressed & "atrictly confidential
communicstion to the Beichsfinanzministerium;stat;ng: '

~the export) and could have 'led to the complete ousting of

-3-73 competbitions

WTho .mericen interests of the I.G. Farbehindustrie zre
meinly besed on its smericon patents . and _on 1ts relztion-
Sship to the Genersl «niline end ¥ilm Corpor~tion, the
Former wmericen L.G. 1In view of @& possible-acute wer en=
Tenglement between Germany and the U.oS. these interecsts
Soomed Lhreabtened. Lt wes necessrry Lo provide the Genercl
Znliine £nd Film Corporation with the appearsnce of ~en_un--
questionsbly non-Germen cgipeny im >Tder. bo be &ble, LiTsb,
To transter to it the most important smerican petents Of
tho I.G. Farbenmindustrie, end, scocond, Lo prevent the Gen-
erel .nilile £nd Film Corpor=tion being -considered & col-
any meinly under infiuence from German ~sno: being_tre-ted
accordingly. The latter could hrve completely destroye
the entire reletionship of the 1.G, Ferbenindustrie td
the CGenersl Lniline rnd Film Corporstion. .(in particular -
the extensive tcchnicnl céllaboretion with'corresponding “
finsncinl yields to the I,Ge Frrbenindustrie, and further ’

the smerican position of the_I;G.,Farbenindustrie'byfthe .

V(Unders¢bring'§ddéd)



- .. "“For this purpose of 'hmef#lcanizing' the Genersl fAniline *
and Film Gorporation, the tles between the I.0. Farben-
industrie and the 1.G. Chemie, Basel, the mein shareholder

of the Gonercl Aniline and Film Corporation, had ‘to be
loosened considerably. R

"For this reason

l. the personnel link between I,G, Farbenindustrie
and I.G. Chemie, Basecl, was removed. ’

2. the dividend guarantee agreement entered into ho-
tween I.G. Ferbenindustrie and I,G. Chemie was cancelled.

3, Germen perticipation in I.G, Chemie, Basel, was
reduced from sbout 28% to about 15% by sale to I.G, Chemie
of 50,000:German held pertially peid-in I.G. Chomie shares
for cencelletion by I.G. Chemie..

% ok ok

"In view of the greet politico~economie importance of this
tronseotion, the Deutsche Idnderbenk, on behalf of 'the
sharecholders who have accepted the conversion offer" urged
a welver of the tax on speculative profits., In case the
Pinance Ministry was unwilling to exempt the conversion
shareholders from the tax on speculative proflts, the
Lznderbank proposed thet instead of the conyersion date

_ 'the date of the previous scquisition by the converting
shereholder of the I.,G, Chemie share endowed with the op~
tion right be considered",

"This considerstion™, it was argued, "would do justice to
the nature of the I;é. Chemie shares which, by reason of
the controctual convergion right must be regarded &g vir-

tual 1,G, Farbenindustrie shares',

10. The Londerbank concluded its letter to the Finance Minis-
try es follows: ; .

"We must emphasizme thet at the request of the suthorities
concerned this conversion mugt be treated as strictly con-
fidential insofar as foreign countries are concerned and
that no publicity must be given to it." ] .- -

1l. Some light on the purposes for which I,G.,utiiizes-its
forcign assets is suggested in the minutes of the Zentralausschuss
for 7 Jenuary 1937 which include the following perdgraphs::

a. "Upon the request of Herr Director Dr. Tlgner we re=~ . .
quest that & yearly contribution of $3,000 (about Rm 1800) be made,
for the disposition of the Lsndesgruppenleiter of the NSDAP, to :
be used for Germsn culturzl institutions in Peru. -Furthermore,
we request thet e single contribution in the amount of $10,000
(sbout RM 6000) should be made in favor of the Germen School id-
ministretion in order to equaligze its present deficit.

) _"These two amounts would correspond'approximatelyvto
the emounts which were peid in the lest two years by the Deutschw -
Uberseeische Bank..."s : : R ,

be "Ihe vice-president of  the Deutsche Hause in Mexico
informed the manager of the Pharma sgency, that-the:Deutsche House
in Mexico has debts to the smount of about $100,000, and has: agked
ot the same time for e debt refunding contribution from the-I.G. )
The debt was incurred because of very expensive construction charges
and due Goldpeso=liabilities which became very pressing. - :

- Tam (Underscoring added)
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"Upon the proposal; of thé Pharmasporte, to which also
belong Farben-and Photo Spcrte, we make the request that a single
debt :refunding contribution of ~bout Mex. $7,0QO (about RM 5,175)

be made.™ R

12, fnother service which I.G. Foreign agenciés were able to
perform- is suggested by the following secret communication of Nov~
ember 9, 1943, from the Wirtschaftspolitische Lbtellung:

"Lt, Col. Bocker is shortly geing to Spein on-orders of

the Libwehr {Wehrmacht Intelligence)., However, it is not
supposed to be known therc thot he is attached to this
agency, he is to be camouflaged by becoming part of some
firm, Since. Bocker is a wool merchent by trede, it was
first thought advisable to glace him with a wool purchas-
ing firm of. the Sofindus. or special recsons this is not
possible, and the RW is ncw enquiring whether the I.G. woul(
be able to f£ind a place for Mr. Bocker."

13: 4 report in the files of 1.G, Farbon's Latin iAmerican Dive
ision, dnted Mexico City, Februery 7, 1945, indlcntes that I.G.
Perben has by no mecns given up hope of preserving its assets
abroad. Speaking -of the Mcxiesn subsidiery, most of the stock of-
which is held by D.k. Schmitz of New York Vity, it wes recalled thal
the Junte de Vigilancis de Dienes do Estranjeros had made certain
inquires into the Gis, f4nilinas S4 back in June 1942. It was ex~-
plained further that:

"The highest chief of the board is Lic Iuis Carera, very
sympathetic with Germans, but he must do what the Jmeri-
cans order," .

14. Although we heve hardly scratched the surface of the vast
accumulation of I.G, Farben matepial that has thus far been assem-
bled, enough has been seen to shgh&ghe'close relationship between
the firm and the Nezi. regime, extending back to pre-Nazi days.

The management of the I.G. organization was an integral part of
that group of Nazi sponsors deriving their power from industries
based on steel, coal and coal by-products, closely connected not
merely through business and social ties but even famlly relation=-
ships.

15, The members of the I.G. Farben management’ interviewed thus
far have been uniformly disingenuous in their efforts to deny what
their files show all too clearly - a continuous close.rélation-
ship with the Nazi movements both in Germany-and abroads -

. . : L 1

16, Records of I.G, Farben show further the intimate relation~.
ship between I.G. and the Germen government and particularly. the

- Wehrmacht.

17. In a report to the Reichswirtschaftministerium-on June 11,
1940, 1I.G. reportecd as follows: : ' o

"We are affilisted with the Internationale Gesellschafts
fur Chemische Unternehmungen A.G. at Basel through a
dividend agreement ......:s o - The I,G. Chemie has a con-
trolling interest in-the General Aniline-.and Film Corpor=-
etion (GAMY- New York, the former American I.G. TIn view
_of present conditions snd perticularly the politicel situ—
ation, it is definitely necesscry in the -interests of the
GAP snd for the safeguarding of ‘our -American.interests.
that the GAF is fully recognized in America-as an-indepenr~
dent Americsn enterprise; and in particular is not under
, . German infiuence. Extensive deliberastions with our Ameri=-
can frisnds have shown that this will require a severance

:,Sa'_ -
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of German relations with the I.G. Chemie through the fol- e
lowing three measures: discontinuance of the personnel

. 1links existing up to now, cancelletion of the dlvidend
guaerantee agreement and the reduction to a maximum of 14%
o 15% of German holdings. .

EEEEXEREEKNENY

"The entire transaction has been worked out in agreement
with the competent Rolohsbank authorities and hes in the
manner described above been approved by them, 88 they are
vitelly intcrested in the safeguarding of our American as-
sets, which is most important. from a- political or economlic
point of view, and also in the foreign exchange recelpts
which will acerue from the sale of I.G. Chemie shares to
Switzerland. In this connection we refer to our conver-
sation with Ministerialrat Sehultze-Schlutius and Regierung
Dr. Jocrges of the Reichswirtschaftsministerium (Reich Eco-
 nomic Ministry), Reichshenkdlrektor Hartlieb, of the Reichs-
bank and Direktor Erbstosser of the Deutsche Golddiskontbant

18, .An example of IL.G.'s activibieé is shown in the minutes of
a meeting relative to the formation of a Franco-German Dyestuffs
enterprise. The minutes dated 12 Merch, 1941, included the follow=
ing:

wTn communicstion with the declarations of-the Secretary of
State Pucheu, Dr., von Schnitzler explains the hlstorical and 6co-
nomic elements on which the cleim of leadership by the I.G, is baser
end which forms the base of the privete economic understanding re~
alized on 20/21st Jenuary, 194l Dr. von Schnitzler underlines
again especially the points of view which have found thelr expres-
sion alrcady in the "comptes randus" relating to the Franco-German
negotiations of the 20-21st Jan.,  1.043 :

B : # 1) In the mein the plan of the 1.G, does not signify any-
; thing else but the creation of a situation as it would have
been if neither the world war nor the actual war would have
‘broken out, because a collaboration on a. like base would
haeve come about eventually, parbly because of the existence
. of Germen brench-establishments in France before the world
war ahd their commercial and technical potentiality result-
ing from their liaison with the principal societies and
partly the situation of the French inorganic chemistry.
It is essentisl here that the participation of the German
branch-esteblishments and their heed socleties in supply-
- ing the French market. with the: colors .must be numbered with
- - ca, 88% of the whole French consumption when the -world war
’ broke out. ) - S

% 2) The solutions based upon a private economic under-
standing, freely agreed to end realized by & reimbursement
appropriate to the participstion to be reached by the I.Ge
By the creation‘ﬁf*thE‘SocietegFrsnee—A&lemande,it would
have been done with the pests”

19. I.G. Farben's own digests of its international as well as
its domestic agreements are availgble in Frankfurt snd the location
of the original contracts and agreenents -is. known, ‘The records
of the dyestuffs division of the company:&are organized on a geo-
graphical basis so thet one interested in tracing I.G: agssets in
this field through any ccuntry, 1l.6., Hollend,Sweden, Switzerland,
Spain, etc., can resdily do so. Other records, such as those of .
the chemical division are organized on g subject bagis end require
a somewhet different approach. St111 other records are .stored at’

company's plants at Bitterfeld and Wolfen, e.g., the Light Metals— =




Electro Chemical, and Photographio- Film divisions,  3%till other
racords of the finance department are located in Berlin. Despilte
the wide dispersion of I.G. records throughout Gormeny snd Austria
enough is known of the company.'s. activities to identify I.G. Far-
ben's principal international assets. It eppears from documents
already obtelned from the. company files. that certain changes have
becn made in the procedures used .in camouflaging its holdings
gbroad, ie, the aforementioned communication of June 8, 1939, in-
cludes the following paragraphs from the minutes of the meeting of
the compeny's legal advisors: .

=

v The selling apparatus of I.G, in foreign countries is’
principally oiiganized in such & menner thet the l.U, or
its subsigiaries do not openl ossoss any interest in the
representations. bis principle is broken only in & Tew
Instences, for example, the Agra-rhoto wumania.

" While eariier the buginess interést in the repregenta~
tions was mostly held by persons, nationals of the respect-

ive dountry, or by companies as trustees for L.Ge, this

system has been more and more abandoned dur{ng The last
few vears in favor of en arrengement under which business
interest 18 acguired by persons or firms with thelr own
Hoens lovonhually under credit assistance oy T.G,) with

the condibion that l.G, retains the opbion .bo acguire these
interests directly or through third personse )

"  The central finsnce sdministration (Zentral-Finanzver-
waltung) is endeavoring by gpecial installation end oon~
structions, to bridge existing difficulties in connection’
with credit terms. It has made a special effort, by the
foundation of financing companies closely tied to our for-
eign banking friends, %o creat _organizetions which through
complete independence from Germeny have proven themselves
a5 o oonbact ond intermeédiary posts, Inasmuch as the' tw@
Tinencing companies founded o far, The Aixe Treding Company
in London znd Mapro in Amsterdam ere located in territory
which, in case of war, are likely not.to remain neutral, it
eppears expedient to create such a financing compsny also
in Skendinavian countrias. The ZEFI has- already conducted
preparetory discussions with Norwegisn and Swedlsh posts.-

_ The creation of this company, which should have its domie
.eile in Stockholm, ig thought of in the ;manner: that from
our Skandinavien business friends the~ three most. important
Swedish banks snd the Norwegian banks; besides the Hambros
Bank end Norsk Hydro, eud furthermore,. two leeding gentle-
men esch from our representatives:in Sweden and:Norway and
finally, the Firm Greutert should participates. The parti~
cipation of Norsk Hydro appears particularly expedient for
the reason that Norsk Hydro has expressed thé: wish to part~
icipate in the sefeguarding of foreign nitrogen inventories

1
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(‘I‘r'*nsl\ tion from C.‘rbon Copy -of = Lo'b‘hor Jritton in Gorman)

From E.G. Forbon filo labclled as follows:
Dr. v Knicriom

1.6, Vertrog mit I.G. Chomio, Bosold
Frenkonebvortung

(This filc wrs found on thy von
Knioriom frrm norr Holdolborg on
Yiny 11, 1945.)

To +the Reich sconomice piinistry
Bohronstrosso 43
Borlin W 8 f

- . Finonco Scorctariat 15 oy 1940
28268 - K-Hz-Sm 1465 .

Wo rofor todny to ths sietomonts mede by Horr Xrlgor in the con-
vorsation which ook pleco.on 5 wey 1940 with inisteorielret Dr. Schultazc—
Schlutiug ~nd his cxport consuliant,

Through the Inturnetionclo Gouscllschaft flr chomische Untornch—

mungen, Besol (I.G. Chomiz), affilinted with us through tho 1928 pooling

cgroonont{ Intorssscngencinschef tsvortreg), wo heve, as you know, crcetod
points of support for our cxport through spucinl nyrangoments in verious
countrics, including the Unitcd States. Our U.3. noints of support hrve .
been up to now the Gonorel éniline “orks end the Agfe insco Corp., sub-—
sidinrios of thc Juwricen I.¢. Chomicel Corp. Thosa companics havo G-
contly boon norged into the Gonercl anilinc and Film Corp. Bagod on tho
sxporicnes of tho Torld “or, wo heve constontly ondcevored sinec the bo-
ginning of the er to wrotoet ns for as possible this Amcricon company,
£1s50 in the cvont of wor ontenglomonts with the U.S., ageinst tho aetiv-
itics of our 4smoricny corpotition. To cneblc the plonts montioned ~bove
o suuport mrtorinlly our cfforts at grining oxports, we.had to kKoop
thuir productive freilitics up to dato. To this vnd we have supplicd thom
with vory importent results of our oxpericncs and menufocturing proctssos.
g and our ancricecn frionds orc most. enxious to provont thet forciblo .
"culon on the port of ths émcriern cuthoritiss which would choble our
cmcriesn compotition to gnin possussion of thosc icompenics end thorchy;”
&8s 1t hepponcd during tho orld “oar, obtein tho rosultis ‘of our Q)i?o]_:ic'noc.

Sinco tho bg,gilming; of this ycor ‘sovercl of our Americhn
fricnds hove in turn boon in Brscl and heve currently boon in’consulie—
tion with us coneorning the bost and nost succossful mensurcs to be t_‘;:cn
to avoid the drngor doseribed cbovo. Tho difficulty of the prosont sit—
untion is thet the Jmoricon eosiprny is considered cxesssively dopcondent -
on Switzorlrnd, with the infcronec thot the dwiss col ezt ny is too. strongly
ob1ig tcd towrrd tho I.G, so that the smcricen coiipony can bg rogerdod os
being under Gormen influchee. :-8 o rosult of the numorous discussions,
eonferencos end doliborctions, the following moasurds have boin agrosd
upon for ro vt.lp:mg ths relationship betwoon the 'Lhr c::np( nies: in quc,.s'hlon. :

1. Tho Goneral. nilinc snd Filw Colp. shall boeonc sor C\?Th;_x.t ]
1nore smoricanized by . its acquiring from tho I.G. Cheric “noi. * 1:,000,000, 00
of its om B-shnrcs. {proviously all 3,000,000,00 B= harc,s mvo bsun An the -
posscssion of I.G. Chomic and/or its fricnds.} S
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o = . 2. Tho I.G. Chonic is ¥o b6 Fruod from Xl links which may be T e
‘ intorproted ns boing under Gorien influcneo by =~ 7 - ) )
. (o) erncolling tho dividond gunrantoo ogroukont botwoon tho
I.G. ond ths I.G. Chormdo and tho option it grontod us on the I.G. Chomio
participations, which ot tho boginning of tho woyr wes chengod into spoeinl
purchesing rights (Vorkoufsxocht) :

(b) 'I.G. Chomic scquiring ag.inst forvign oxchenge paymont
ot the Swiss curront veluo L.G. Choni'o ‘shercs from tho Gorien holdings
(whieh smount to cbout 28¢/ 0 of thu sharo enpitnl of I.G. Chomdoj the
I.G. itsolf dous not hold any I.G. Chomio sheros) to such an oxtont thot
by no morns nors then 15¢/ 0 of the shrro copitel of I.Ges Chomic romnins
in tho posscosion of Gorinn sharo holdors,

{e) Gohsinrnt Schimits' rosignntion fron tho Cheirinnship of tho
1.G. Chomiu Vorweltungsret (Bonrd of Dircetors).

..5 wo told you roeently, wo hove docided only aftur long dolib=~-
orotions to considor thoso sonsurcs, crroful investigntions hrving. showm
thet the steps now contonplitcd provide the boet possible srfuguerd of our

~ intorcsts. fo know fron provious oxporiones thot our dsrnworiern frisnds ~ro
handicopped in thoir worl, for us by the ciisting 1links and bolicve thet we
must holp thon in the dofunss of our inmtorusts by crrrying out the monsurcs
doseribod above which thoy hove rocomionded to us. ’ '

- The mettor is prrticulerly urgent beenuse the finel oxpiration .
drto of tho sintencnt on the prrontship of the wnerienn comprny, vihieh has
besn ronoved sevoral tinos, is 30 mny 1940, kr. Dess Schnitz, Yrosident
of thec ..asriern couprny is sieving ob Brocl ot tho noerxent ond who has 1o
arbrrk for oucrien ot Gonon on 18 ey ot tho letest, is proparod to teke
imcdinatoly din the U.3. 2ll stops roguired on account of thu :xnsurcs dos- s
eribcd shovs rogrrdloss of thi fret thrt the trenscctions betwoun LoGe
Chemic end I.G. ernnot be finally conploted by thet dato, provided we assurc
hin bofore his dopartirs' thet the sxocution of tho iwesurc discusscd hos
bocn strrtod and that poridts possibly roquired frow tho suthoritics con~
cornud heve boca nrordscd to us in prineiplo. : B

o heve alwnys kopt you informed of tho dovelopmont snd nature
of our anoricnn offilictions cnd would like to inforn you of thesc doeisivo

noosures with the request

that you aporove of the ploancd noosurcs ~nd simultancously

thet you promisc us in principle pornits possibly rcquircd‘ifor
trenscetions rosulting fron those ncesurss. : IR

. - Tho urgoney of tho matier is norcover strosscd b o tHC ERCt thote
¢ heve dacided to scfoguard furthorpnrts of our sxtonsive. potent Holdings
in—tho U.5. by solling thoss matont holdings to thu Goncrod J X

. Pila Corp. The transfor, which vio considor the only possiblo
gurrding, will dnvolve considerrble roeoipts of forcign oxchongy
ciplc, the considorntion is to toke tho formn of tho paynont:for
of futurc yioclds of tha patonts. Tho wiwrieon company ig prophroedy howover, -
to goke o simglo, lnrgs poynont of this portion, which we ostimtitc ot
A 500,000. Howover, . the Gonoral «nilinc end Pilm Corp., hias mado: this Arengece:,
notion contingont on o prior rovemping (es dsscribod abovel of thé.rolition-"
ship botwoon tho Gonorel -niline cnd Piln Corp., tho T.G. Chomic and the LG

U trust you.will bo ablo to notify us of your o.prprror‘éj,’”j:'rl :‘t{hp
coursc of fodey or on 16 liny 1940 ot tho lotost, so thet wic in turn-eon in-
forn tho Prosident of tho eampeny boforc his doprriurc. o :

T Heil Hitler™ : LT
7 R e SRS
TGy FARPENTHDUSTRIE ~KUTAGESSLLSCHART
DECLASSIFIED - signed wrliger cnd EW.v:Honzo o




{(T¥rnslotion of o Carbon Copy of o Loticr in Gorion}

Sitrictly Confidcniinl

r. Goo/s . 7 aug 1940
Reichafina nz."linisturiun ' B fron 1.G. Ferbon filc:

LtAn. Oburrogiorwngsrat Gontzke | - Brivet Dr. v sniorion
Kurfiirstonderm 19%/ 194 1.C. Vorirog mit 1.G. Choixio, Bogol
Borlin 7 15 F oncbwortung (Thin f£ilc wes

found on von Enicricin foim)
Re: Spoculntion FProfit Tex 1941

v1ith reforcncc to our telophone convorsction of lest wock, wo
submit the following with o roquost for your dscision. L

o hevs offorcd the following conversion to tho sharcholdors
~ of tho Imternctionclc Gosollschaft fir hemische Unternchiungon 2.G.-
{1.G. Cheiiic), vho from tho point of Gormon foroign oxchengs control laws

For croh L.G. Ghcrio shors of o faco veluc of Swiss Frenes 500
including dividond werrents cterting in 1939, wiv heve offorod

Ri 400 fr.co vnlue I.G. Frrbenindustrios cormon stoelk, with dividend
worrents sterting 1940, plus o cosh on ymc;nt anounting to the 1939
I.G. Frrbon dividend loss &‘pl""l vicld 4ex ond additionnl war tax

If 1.G. Chomic shercs were prid only 50¢/ 0, there had to bo peid
in sottloment Rii 200 in cosh plus S50/ 0 intorcst sterting 1 January 1939
until drto of payoont.

Th. quostion is now reised as to whethor o sherocholdsy solling
1.G. Frerbon ohoros in 1941 within 12 nonths after the convorsion from
whieh they. resultod is subjoet to the spoculation profit tex in accord-
sneo with Scetion 23, peral, Ho. b of tho Incoms Tox Law, provided this
type tex is nob susponded also for the yoor 1941

Tho ronsons londing to the conversion mny bo of importones for the - ]
Avelsion in this srttsr. In short, thoy wers os followat |

ricen intorosts of the I.G. Farbenindustric arc mpinly -
wricon we tonts and on its rv_k.tlonshn_p ‘o the Gonoral niling
ond Fila Corn. the forrer Jiwrienn I.G. In vicew of o possiblc sewle wior
untongle n Gerrony end the U.3. thoao 1ntur\,sts soopod thrent-
cnod. It 1w noeossery to wrovide the Gonoral Aniline cné Filn Corp.:

with @ c.pg,-u renec of on vaquostionably non-Gornen 00.111 ny . in order to be:
~ble, first, to trensfor to it th; nost luportont s.acricon potonts of the
I.G. Farbonindustric, ¢ ;n, sceond, 1o pruvent the Genoral-vnilineg ond Filn
Corp. buing considercd o ecoapeny aninly wndsr influcnes from Gorinny ond boing -
troeatod cecordingly. Tho L': tior could hrve complotoly destroycd tho ontirc
relrtionship of the I.G. Forbonindustric to the Genoral -niline cnd Filn
Corgporntion {in perticuler the. C...'buﬂSlVC. tochniesl eo¥lbaoration with cor-
rrsoonalnb fincneial yoolds to the L.G. Frrbenindustrioc , ond.further the
zxport}) end could hove Led to the couplotc ousting of tm, i rlcpn ~pos=
ition of the I1.G. Frrbonindustric by e conpo ulb:.on. LT

beood on its

For this purpos. of " morieanizing' the Gcntjr'-l ‘.m.l:mn end’ 11n
Cornorniion, the tics botweon the 1.6+ Frrbonindustric and ths I.G. Chomic,
Bosol, tho snin shnrcholdor. of tho Gonoral ..niline and Filn Gorpora tion, :
had to bo loosoncd considcrebly. . R
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"4. Tho porsonnocl Tink botwoon I.G. Farbonindustrio ond TeGa

* Tor this roason:

 Choridoy Basol, was roriovods

2. Tho dividont guarantoo agronont ontorod into botwoon'I.G. or-
vonindustrio and I.G. Choido Was cancollod.

: 3. Gorron participation in I.G. Choido, Bascl, vas roducod from about
28 to 15 % by salo to I.Ge Chourdo of 50,000 Gorman-hold partically paid=-in
1.G. Chomio sharos for cancollation by I.Ge Chomics

In ordor to obtadin thoso 50,000 shares £ron Gorman holdings, tho
nbovo convorsion offor was 110do.

“io onclosc copios of applications subrittod by tho Financo Scerotariat,
1.G. Farbonindustrio 4G, Borlin,

{. to tho Roich Economics Ministry, Bohronatrasso 43, Borlin T 8,
datod 195 Moy 1940

5. 4o tho Roichsbank Diroctornto, Jhgorstrs 34/36, Borlin C 111,
plus onclosurcs, dntod 11 Juno 1940,

on tho basis of whichtno roquirod foroign exchango poruits worc grantod.

~ 1In viow of tho groat politic~oconoric inportonco of this tronsnction
as dotailcd in tho applicctions it would bo ogquitablo to wailvo tho spoculation
profit tox in tho caso of sharcholdors who have accoptod tho convorsion offor
if thoy disposo of tho 1.G. Farbonindustrio sharcs in 1941 within ayooar after
convorsion. : )

Howovor, if you arc not in a pasition to oxompt from tho spoculation
profit tax tho conversion sharcholdors o ask that aftor roviowing tho mattor
you confirm thot in nccordanco with Soction 23, para 1, No. 1b Incomo Tox Lowr
not tho dato of tiao conversion but +ho doto of tho provious acquisition by tho
convorting sharcholdor of tho I.G. Chonio sharo ondovwod with the option right ;
bc considorod.

This congidoration would do justico to tho nature of tho I.G. Chonio
sharos which, by roason of the eontractual conversion right imst bo rogerded as
virtual I.G. Farbenindustrio sharcs. Undor tho dividend guarantoo agroonont
nontionod on pago 3 dtonm 2 {pago 2 dtom 2 of tno translationt I.G. Chemic share-
holders worc granted tho right in cortaincnsos to demand the conversion of Syiss
francs 500 faco veluo 1.G.Cherdc sharos against RM 400. Paco- vado I.G. Farbonin-
dustrio sharos. Howovor, & gtrict interprotation of tho ngreoiont: doos not pro-
vido for such o convorsion in thc casc of a eanccllation of the dividend guaran—
tco agrcomont by imtual consont. How.ver, in view of the spirit of tho agrociment
and tho circunstanccs under waich tho G.rmon sharcholdors of .G« Chonic 'sharcs
at tho timc. took over tho I.G. Chorio shares, tao T.G. Forbenindugtrio folt in-
duced to subnit to the Gorman 1.G.Chemic sharcnoldors &’ conversion offor siniloar
to tac convorsion provisions contanod inmthc dividond guarantbé agrocuont, - The
nooed herofore has also boen rocognized by the Reich Eoonoiics. Mnistry and tho
Roichsbank Dircctorato as a rosult of wixich they outhorized issuanco of tho per-—
mits requirod. ) . ) I

" Our view that tho doto of acquisition of T.G Chonio shares by . tho
converting shorcholders should bo cons:dored as dato. of ‘aciuisition of TGs Frr-
benindustrie shares in conncction with the convorsion rizht vosted in I.C. Cherile
shares in tho event of spoculation orofit tax being payablo is in a¢cordanco with
the opinion rendored by tho Roichsfinanzhof in its docigion contained in Vol. 25,

p- 264 rogording tho question of corpany tax on sharcs -issued in'conpoction'vith
conversion of boligations. On tais occagion tho Roichafinanzhof rulod, om tho

basis that certain obligations are vested with a right of . gonversion into shares, B
thot eonsideration for the issueof the shares was already givon when poyment for =
the obligations in -question was nads by the purchagcieg;;;, ST :

g should appreeiatc cn oarly roply to tais letter:

= 2c




~

onnheaize thot ot the ruguost of th, cwihoritics

. Ty st
conooring this conversion smet bo trontod os strictly confidentind

incofrr as forcigm countriocs oru concorncd cnd thot no publicity

st bo_dven to it.

Heil Hitleor

B T LsiiG s LLE CHAFT

2 signoturcs




ASPENDIX D T - e :

: ) FINAL R2cORT (NO. 5) OF ®GOLDCUP TanM ON GERMAN LINISTRY OF.RCONCi-
v : © 1gS: WAIN DAPARTUENT III (FORSIGN EXCHANGE AND FOREIGN TRADE) —--
Target No. 63

1., Jntroduction. This report is of an investigation of the rocords
and ey personnel of Main Department ("Hauntabtoilung'} IIT of tho Ger- -
mon Ministry of Zconomics, as found in the Hamburg and Munich aroas bo-
twoon 22 Mny and 2 Juno 1945, It contains a rosumo of the facts proviously
resorted in Reports Nos. 1 to 4, an ovaluation of tho facts availablo as
of this dato, and a sorics of spocific appondicos. :

2. ipin Dopartmont III prior to dvacuation from Borlin, 4 dotailod
table of organizotion snd functions of this dopartmont is attachod as
innox I. Its principal activitics as part of the contral Gorman Ministry
of Zconomics wore: (a) to oxercise genoral suporvision of Gormany's
foreign trado through liccnsing of shipments, provision of exchango, and
control of clearing balances, (b} to issuo rogulations affocting foroign
oxchango, (¢} to onsure compliance through the "Dovisongtollon®, and
(d) to compils pertinent statistics. Locording to tho gonoral tostimony
of tho Gormen officials, tho forcign oxchango and trade policies vworoe
not loid down by HMain Departmont IILI, its Tunctions boing mcroly to sco
that tho policics worc carricd oub, Rogponsibility for laying down gonoral
policios restod »rincipally with tho Roichsbank, tho Offico of the Four-
Yoars' ©lan, and tho Foroign Offico, which are reported to have kopt
oxclusivoly to thcémsclvoes tho most significant facts for policics in the
ficld of foroign oxchango and forcign trado. : ’

-~

3. Googravhical Disporsal in larch, During tho latter part of March

the Gormens docidod to split imin Dopartmont IIL into o northorn and a
southorn working staff ("Arbcitsstob Nord - Skd"), to bo located in Hom-
burg ond Munich rospcetivoly. Those working staffs wero intendod to be
largoly solf-sufficicnt and indopendont of ono anothor, although thore

\ vas & marked tondoney for the most important personncl to be assigned to
the northorn staff. On 24 iarch 1945 the main body of the porsonnol movod
to Bad Salzungon in Thuringia 4th all tho rocords that thoy intonded to
tao with thom from Berlin, Thoy then, for soms unoxplicable roasons,
»artially rotraccd their stops towards Berlin by prococding to Dorchburg
boi Halberstadt in tho Harz Mountains, lecaving the bulk of the rocords in
Bad Solzungon. Zvontually onc party roachod Hamburg vhoro it was quar-
torcd in tho Hotel Atlantic and worked in tho Stendard Building. The
southorn party roached fttonhauson, a small village approximately 50 miles
wost of iunich, ncar iommingen, whilc othors cstablished thomsclves at
Bad ¥icssoo, a mountain lake rosort ap roximatoly 35 miles- south of iunich.
Vory little =work was undortalon by ony of thosc groups, vith ~the partial
oxcotion of the Hamburg vorking staff, which sontinuod for- & short while
+0 handle somo current matiors. : ’ S

4, 2rogent Character and Logation of Gei 2 The koy
porsonncl of Main Departmont IIL of tho Gorman Ministry of “Sconomics 1g
presontly undor.dotontion by order of Countor-Intelligeneo- in Stadclhoim
Prison, Munich, -and Blankencsc Barracks, Hamburg. Tho greatoer part. of
the remaining porsonnol is at large in tho Hamburg and ilunich. ardas,

Fow of tho porsong intorrogatod improssod tho investigators as botter
than socond-rators, Ibat vore uitc willing to discuss thoir activitios
and to suppyly factual answors to quostions, provided thoy wero . gonorally
confincd to thoir.om compartmonts< The losdors verc cither unusually .
ignorant of- mattors prosumebly within their rospongibility or chosc to
concoal or misroprésent the facts, A full interrogation Was not. prachi~
cablo in viow of ‘tho wide disporsion of the porsonnols 860 :Annox’ IL for
7 a complote List of tho prosont porsonnel and ‘their: location and. ghort
-~ summarics of their interrogation, . IR I

DECLASSIFIED . °
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e s . - 5 &dor@s. . No' subh'h’an"'r;ial body of . records portaining to Gormeny's

fordign exchange and foroign trado has ybt been found, Apporontly most T . !

of tho rocords of lnin Dopertmont TIL wore dogtroybd as a rosult of an . B ' I -l

- piraraid in Novembor 1943. It doos not apvpoar to have boen +ho gonoral e E
practico to koep caplos of important documonts in sefo placos, on con~ ’ :

trast to tho Gormen cormoreial. practico {on microfilm or othorwisc). .
There is somo ovidonoo, howovor, thet somo.suoh records woro kopt in
Vionna, Spromborg, Newrburg, and Potadem, but no invostigation has yot
booh mado of thoso sourcos. At tho timo of tho Harch. ovacuation fxom
Borlin, somc rocords woro dostroyod in accordanco with suporior instruce
tionse Most of tho rocords takon to Bad Selzungon appoar to have beon
dostroyc}' by Amcrican troops. Tho only rccords found to dato wero thoso
carriod as part of tho porsonal luggnge of tho intorviowod.porsonnel
and those dopositod with tho Doutscho-Shdemorikanischo Bank in Horburg,.
It is probablo that additional rocords may bo found with the locotion of
furthor porsonncl or as tho rosult of tho systomatic intorrogation of
tho oy porsonncl as rocormondod bolow, 506 Annox 111 for a list of
rocords. -

6. Gormony's Foreien Exchangg Pogition, Tho loading porsonalitios
gtotc that thoy arc not ablo to givo information rogarding amounts or
location of foroign oxchango owned by or availablo to Gormanys bayond .
moking intolligent guOssSose This was ‘truc, thoy ingistod, jn spito ox
the fact that they had a roprogontativo on the "Dovisenz.u'toilung;skormnission."
This apportionment committoo mot rogularly to allocate foroign cxchange in
respoct to domands of royuests submittod through tho ifinistry _of Zconoinics.
Tt consistod of roprosontativos from tho kinistry of iconomics, tho Rolchs-
bank, tho O0ffico of tho Four-Yoar Plan, and various intorostod ministrics.
The Reichsbank provided tho doviscn and if it could not provide tho total
required, the diffcronce was madc up by tho offico of tho Four-Yoars' ZFlan.
The following is a swamary of the foroign oxchengc and trado rolations of

. Gormany vie a vis solcoctod countries:

~ .

a, OvoGolle

In 1944, Swodon stoppod all cxports to Gormany on crodit and
stipulated that payuont must tako placo against docuronts in Swodon, 48
a rosult, by 1945 tho balance. of . trado botwoon tho twa countrics amountod
to about 40,000,000 kronor in favor of Gormany, Half this sum was crediteod
to Germany and could bo used for purchases in Swodon, the remainder boing
ugod o covor amorbization and intorost on pro-var Gorman loans.

b. Switzorland,

. Gormany is belioved to have had a revolving erodit of Sriss
franes 1,000,000,000 which was crodited in the cloaring. ipart from this,
there was a small gold doposit which was chiefly usod for providing the ’
forcign oxchange nccessary for tho meintonance of Gorman diplomatic and
consular officcs abroad. : Lol

c. Spalhs

- Tho vosition is holioved to 50 noarly balancods. 411 purchasos
for Gorman account woro passed through the Powak Handolsgosellsehafts

‘de . Rortusel.

- The position is roportod to be:balancods. Sraa.ll amounts of
gold have been shipped end foreign oxchango. acquired by sollin@ of -ships,

¢. DBulgarie and Rounanis, -

Rogular shipments of gold havo talkon place to these .coun
trics during the lagt fow yoars. BT ] : :

' 05D Letier, 5ug.ya
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7 7 7. - Qonclusiona, To sum up, the position of Main Department LII as
& working unit for tho control of foreign oxchangd and foreign trade, is.
complotoly disintogratod, its koy porsonnol aro wndor detontion, and +tho
remaindor aro widoly scattorod and not all availablo. Most of the of ficial
rocoxds aro oithor dostroyed or hiddon ovays It is considorod, hovovor,
thet tho nuclous of a tochnically adoquato staff of Gormen porsonncl mpy
bo found to form o roconstitutod agoney to corry out approved policios for
tho control of foroign oxohengo and foroign trado, if so roquirod by tho
i1liod Control Council for Goxmony, providod that the koy porgonnol con
bo roloasod from prison by countor-intolligoneo and can furthor satis-
factorily quolify undor tho applicablo donszification standards, In any
ovont tho lack of rocords prosonts o sorious problom.” In viow of this
dof'icioney o groat donl of nocosgary informotion will havo to como from
tho rocolluctions of tho Gorman porzonnol, .

8. Rogommondations, (1) ‘That tho koy porsonnol of Liin Dopartmont
III as shown in .ppondix D bo assorblod in Franfurt oIt for furthor
systomatic intorrogation. (2) That stops should bo takon to locato and
intorrogate koy porsonnol doaling with foroign oxchango in the Roichsbanlk,
Offico of tho Four-Yoars' Flan, ond tha Foroign Offico. IList of namos is
ot ippondix D, .ny rucords should also bo safoguardod.




) ANNEX I TO FINAL REPORT (WO, 5). -
OF "GOLDCUP" TEAM- ON GERMAN MINISTRY OF ECONOMICS

«

Detailed 0rganlzat10n of Main Department- III (Hauptabtellung
TL]) of tne German Mlnistry of kconomics, as of October, 1944

Leiter: Dr. Pranz Kirchfeld
Personl. Referent; Runlemanii, RR -
sonderreferat A Dr. Imhoff, MinDirig.
Reichsstelle fiir den Aussenhandel Dr. Bockmeéyer, RR
sonderreferat B Bethke, -Abt.Lt.
Aussenwirtschaftliche sonderaufgaben Nieramm, Dir.Rbkn.
gonderreferat ¢ : Dr. Ter-Nedden, MR
Allgemeine rragen dex besetzten
Gebiete Dr., Posse .
: o . Pr. Probandt, Ref.
Abwicklung besetzte Ostgebiete ) " Br. Klapproth, MVOR
Dienststelle AQ gchleicher h

Tusammenarveit zwischen RWiM und
der A0 der NSDAP

Abteilung 1

Leiter . Dr. Reinhardt, MinDirig.
Vertreter: ' Dr. Schultze- schlutlus, MlnDlrlg

Ref 1 grundsitzliche Fragen dey Aussenwirt- Becker, OIGR
schaft, Mitzeichnung aller RE und gller
grundsitzlichen Allgemeinen und Einze- Kuhlemann, RR
lerlasse der Hauptabt. III
pDeutsche Kammern im ausland und aus- ) -
1ind. Xammern in Deutschland (zus. , e
mit HAbt.II) TFriedensvertrige, o 1
Handelskriegsfragen -

Interministerieller Aussenw1rt-

schaftsausschuss
Ref.2 Internationale wirtschaftliche - Dr. Tmhoff,MinDirig.

Zusammenarbeit der vdlker Dr. Bockmeyer, RR

Deutsche Unternehmungen im Ausland
und auslindische Unternehmungen
in Deutschland
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Ref.3

Ref.4

Ref.b

Ref.b6

Ref.1l

_ Ref.2

Ref.3
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: Versbarkung des deuhschen Wirto.

e

eRAL Lo AGhUTT I Gurcn‘UUﬁrnanmc DIy VAN Hees, Ry

fremaexr Xapivalinrteressen

SaRBEEEET Lok Eragen & Ao e
FDOBDE B3E 980 TODDErr d

—Li

Clafeee it £ i =
EIEISIBSSEBSI€€§§ BEZT

Geplaten)

EEZZIiEiEm
én,éeseizﬁen

Mitwirkung bei den Wahrungs- Dr, Stoxrck, MRa.D.
fragen der europHdischen TiAnder Dr. Bockmeyer,
(Zus. mit HAbt v) .
Deutsches Zollrecht Dr. Imhoff, MinDirig.
Ein-, Aus- und Durchfuhrverbote

Ausléndisches Zollrecht

Deutsches Handelsarchiv

Internationaler Angeiger fiir

Verdffentlichung der Zolltarife

Zahlungs- und Handelsbilanz Kriiger, Ref.
Statistik . ’
Arbelts- und verfahrenstechnik, - Dr.Schultheis, ORR

Vereinfachungsmassnahmen

Abteilung 2
Ein- und pusfuhy

Leiter:' i Scharr, Dir.b.d.Rbk.
Vertreter: ~ Koppelmann, ORR
Allgemeine Fragen der Warenein-
funs ~ Scholz, ORR

Binfuhrpreispolitik unter Beteili-
gung des jewelligen ldnderreferats :
und grunds#dtzlich des Referats II 3/3 S

Mitwirkung bei Grundsatzfragen des
Preisausgleichs fiir Einfuhrwaren

(1T 3/3)

Aufstellung von Ausfuhrplinehn Roth, Dir.b.d.Rbk
nach “arengruppen und Landern

Durchfiihrung des Soll-Ist-Vergleiche

a) Machinenbau, Iunftfahrtindustrie - 'Koppelmann, ORR
Valerius, Retf.

Kriegsgerit und Jehrmachts- . Xoppelmann, ORR
ausriistung (AGK) - Pheiffer, RR’' -
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“b) Hlektroindustris’ .. .. - -

Fahrzougindustrie = - -
Glasindustrie

*  Steine und Erden
Holzverarboitondo Industrio
Meoindustrio

TFoinmochonik und Qptik

Koramischo Industrio -
Kraftstoffindustrio
Chomigcho Industric
Papiorindustrio

Druck und Papiorvorarboitung

Lodorindustrio

Toxtilindustrio
Bolkloidungsindustrio

c) Motoallindustrio o
© Bison-, Stohl- u, Blochwaronind-ustrio
Motallwaron u. vorw,Ind,Zwolgo

Ti.e0R «@ehaf L ondoLadustaio - v vt w oo -
Workstoffvorfoinerung u, vorw,
Eisonindustriozwoigo

Schiffbau

Stahl- und Eisonbau

Bouindustrio

GioBoroi-Industrio

- ErnBhrungevirtschaft

d) Kohlo, Borgbou

Allgomoinec Fragon dor Waronausfuhr
Avsfuhrproispolitik
Ausfuhrf8rdorungsvorfahron
Mohrorl8sabfuhrung

Solbgtlrostonf ragon
Auslondsvortrotorwvoson und Auslonds-
worbung

Aufsicht fbor dic Prifungsstollon
cinsechl, Priifungsstollo Prachton

Eigon- und Motallzutoilung

" Pransportfragon

Arboitsocinsatz.und. Dringlichkoitsoin-.
UL UIE = o oo+ = 2smesgm prar v aoicmrom e

Rohstoffoinsparung im Ausland

Industriovorschloppung

Intorministoriollor AusschuB:
£ir Nachbaurcohte -Jopan )

Vobor, O’

Vnlorius, Rof,
Dr,Hengolmenn, Rblk

Jungingor, RokR;

Dr. Voy, IbkR.

Klausing, Rof,

Palck, Dirfo,Rblm,

Dr, Voy, RbXR,
Goigolhart,Dir,b,d

. RbkR, -
Dr.Hangolmann, RbkR

Scherr, Dir,b,d,Rolk,
Dr, Voy, RbkR, -

v

Folok, Dir,o Rokn, -

Roth, Dirb.d,Rols

Horttrioh, Dipl,Ins,

Luuk, Rof. |

Scharr, Dir.bedaRolt,




Rof,- 5 Fincnziollo sbwickluwig dor durch Kriogs- - Dr, Krebs, ORR
“" oroignibso notloidond gowordonen doutschon L o '! e
Pordorungon,” Botoiligunpgon und songtigon . ; ’ PE
- : Rochto im Ausland h , :
v 4

. Anpopliodort:
"-. .Reichskommissar fir Aus- und Einfuhr bewillisune .

Soharr, Dir.b,d.Rok.

' Vertreter: Phe:i.ffer, RR

Ref. 6 Dibnstatélle dss Reichskommissars LUr
jua~ und Einfuhrbewilligung

a) Grundsatzfragen sowie alle Sondor- - Pheiffor, RR
: fragen tbor ius-, Ein- und Durch- S
fuhrvorboto, sowoit der Roichskmowmis-
sor flr Aug— und Einfuhrbowilligung
zusthndig ist. Arboiton gomhB ¢ 6 dor
) Durchf@hrungsvorordnung eum Gosctz bor
o fus- und Binfuhrvorbote

Loitung dor Dionststollo

b). Kriogegort (/us~ wnd Einfuhr) = ° 7 Diimcko, AR
Schrott {susfunr) . . :
Torfstrou, Torfmull (lusfuhr)

Uhron- und Lagorstoino ( Anefuhr)

¢) Knssongoschiifto

_ : - Abtoilung 3 . (L¥ndor I). o
Lojtor: : < Dr, Schultzo-Schlutins, MinDiri
Vortrotor: Dr, Roinhandt, MinDirig. -
. Rof. 1 Sehwodon, Dinomark, - - T Ludwig, MR- S
Norwogun/ Island Hinz, RbkR.
Rof. 2 Schwoiz = . % RS - Soyboth, MR
. e ’ Dr. Hoffmann, ORR
Rof. 3 Ttalion © . Eoohlmom IR
. .. Dr,:Hrdmany, -FR v
Gonoralgouvornmomont .." 1.Dr, Boclmoycr, RR
R Rof. 4 Spanion, Portugnl "~ - Bothko, Abt.Lt.
: . Mittol- u. Std.jmorika Niomann,Dir.o.ibkn,
'Rof{:.5'A>"Gr>ose.6‘s"basion . ' - - Koppolmann, OFRR
Rof. 6 Fronkroich, Bolgion, Holland " .Dr, . SchBno, MR |
: ‘Dr, Eikchhorn, IR~
Rof, 7 UsSehe . ' Dr, Imhoff, MinDirie,
Groszbritonnion und Bositzungon - Dr¢-Boelmoyoxr ¢, - -
Irland . ) ’ S T
Rof. 8 - U4SSR, Ronkstoaton " pr, Tor-Noddon, MR
« .- ?

LR,
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Ref. 8 Uagsy, Rainksteaten ' - Dr,Ter-Nedden, MR
. . Abteilung 4 (L#ncer IT) 7

Leiter: Dr, Reinhardt, Hinpirig.
Vertreter: Dr.8chultze-Schlutius,iapirig.

Ref, 1 Ungarn Dr, Schomaker, ORR

Ref. 2 slowakedl RoOth, MR
Protektorat Bshren u. Mihren Peters, Rrr

Ref'. 3 Krostien, o - Tungeler, RbkR.
Griechenland _Schellpeper, RR

' Albanien, S

Serbleh

Ref, 4 Rum#nion .Dr. Krebs, ORR
Bul;iarien SchellpepeT, RR

™~ Ref, 5 Turkei : Roth, MR

Arabien, Iruk, R.;ypten
Iren, Afchenistan

Abtellung 5
DevisenBewirfsc%aftung

Leiter: Dr.Schultze-schlutius,Minpirig,
Vertroter: . Dr. Muhs, MR

Ref.. 1 Devisenfragen des varenverkehrs Dpr. Muhs, MR
(Ein~-,Aus-und purchfuhr-Transit- :
handdl)
Exportvalutakontrollie

Ref. 2 Verteilung der Bardevisen einschl.pr. Schbne, MR
der gonderzuteilungen, Rembourse, o
Tredefing L
Zahlungs- und Devisenbilanz
Politische, volkstumspolitische und
kulturelle gahlungen

Ref. 3 Internationaler Verkehr (zusammen Dr. schubert ORR
mit Hauptabt. II) Nebenkosten des Swoboda, RR
‘zwischenstaatlichen warenverkehrs .
Verbindung zum Reichskommissar fur
die geeschiffahrt
Einfuhr von gchiffen

" Internat.gSpeditionswesen
Zusatzfrachtenverfahren

/

Ref, 4 (@rundsatzfragen des Kapitalverkehrs pr. Muhs,
Deutsches Vermdgen im Ausland Meiwald, RBE o
Internat.Xapitalverfiechtung Dummann, Ref,
Ausl#nd.Vermbdgen in Deutschlend . .
Transferpolitik
Viertpapierverkehr
Auslandsanleihen

) Lohntberweisungen fur ausl. Arbelter

e Gewerbliche Schutzrechte
Kriegsgefangene und Internierte
Sperrguthaben.

Filmwirtschaftliche Dev1senfragen

ap

Ref. 5 Versicherungsverkehr Dr. storck, MR 8.0 - - ’ : T
Sozialversicherung - . Dummann, Rell,. . = - e b
Versorgungsbezlige und Renten c ’ i
‘Eln- und Auswanderung: - : : : O




“Ref, 6 Reiseverkehr )
.. Lenkung des Geschaftsreiseverkehrs .
. } - in das Ausland ftir das gesamte Min- P e
: IR . isterium - S :
’ - . - Grenzverkehr
Truppenzahlungsverkehr
Reichskreditkassen
Ein- und Ausfuhr von Zahlungsmitteln

Dr, S‘lﬁd_tfeldl RR -, . . L

"Ref.77 Allgemeines Devisenrecht Grolman, ORR
Mlt/Pthnung der RE, AF und grund-
5-uL chen Einzelerlasse in Dev- :
cavrafverfahren einschl,Zuwiders-
grn gogen die Bestimmungen des
.Ilacnuenvorfahrens .

iR

Devi .kn31cherunpssachen
Dev13\rprﬁlungswesen

Durchrdkrung des Gesetzes Hber Abwer-

] tunzezewinne
B}

>»

T




ANNEK II 70 FINAL EEFORT (NO, .5) . [

B OF * GOLDGUR" T'.mlM ON_ GisRM/N MINISTRY OF ICONOMICS o ' o o
i’. Oreoniznation of Main Department ITI i try of Feconomiocs as O "
March 1945, '

Chief Dr. Kirchfeld
Personal Refgrent Kuhlemonn
Six Depmrtments dealing with tho following: .

1. YGrundsatz' under Schlottoror who was collod into tho Army
Morch 1945

2, All Countrios oxcopt S.E. Buropc undor Schultzo-Schlutius
3, 8.8, iuropu undor Roinhardt
- 4, Import ond ixport undor Schorr

5. Eastorn Torritorios undor Por-Noddon, This dopartmont was
closod in 1944

6, Dovison undor

0. Landwohr, orrostod July 1944 and sinco appointod Loitor
dor Wirtschaftbtoilung dor Roichshauptatadt Borlin by tho
Russions

be Sinco arrust of abovo Schultzo-Schutius

s

TI. South Working Party, Munich iron

1. Dr. Roinhardt MinDirig, Stadolhoim Prison, Munich B
2. Scharr Dir.b.d.Rbk, boi Specht, Attonhauson

3. Haack AR Goldonos Krouz, -Attonhausch

4, Dr. Muhs Min, R, Pfoarrhaus, Lttonhauson - .

S« Pochlmann Min. R. . boi Pfistor, Attonhauson

6. Schollpopor RR, Goldorics Krouz, sittonhouson

7. Swoboda RR, Prarrhaus, ALttonhauson

8. Knohlitz RR, boi Braumollor, /ttonhausen
9, Nicmenn Dir.b.d.Rok, boi Bfistor, ittonhouson

10. Hinz RbkR,. boi Thomn, fttcnhouson

11. Rodol RokL, boi Thoma, Jibttonhauson

12, Mnrwitz ROL . boi Bantol, Attonhauson :
13. Tuongolor RbkR, hoi Furtwonglor, H'\.us Tanock,

Bad Wiossoo

In nddition, 4 typists and a toiophohist, all in Attonhauson

IIT. rth Worki nrt; hre
1. Dr. Kirchfeld Blankenese .Prison.
L 2. Xuhlemann RR, : Ble.nkenese Prison
3. -.Dr.. Schultze- . T .
. Sehlutius -~ MinDirigs Blankenoso Prison =
4, Ludwig MlnRat. - Donmark’ (‘?)(Gopon.hugon)
5. Bothlko Dir, ' . Blankoneso Prigon.
6. Dr. Storck MinRat, 'Blankonoso Prison -
7. -Soltaun MinRat, - Blankonoso. Prison . ’
8. Pauso 7 AR 7 boi Wittonburg. Kanzlon.str. 29, R o
- o s B Ndenstodton, Hmnburg T e ;
- 9. Krobs - : ORR’ - .“BlonkoncsO. BPrisoni . Lt i
- : 10. Mniwaid - . ‘RokR, k “bod: W1l G:.os‘br, 44, ICL. Flottboc" . ;

R Hz\mburg
DECLASSIFIED. = °

. 08D Lettor, 5-318




Toyor

ROL : .

11, . . ) .
- 12, Joppo - ROL boi Brummor, ¥nrkatr. 21, Kl. ¥
) C Flotibook, Homburg ~ o
13. Falok - DirRblibat, e
14. Schomakor Addross not known
12. Kippolmann Ok Winson & Luho
16. Modssnor BA " Hnddorf bol Stado
"1]. Vollort IR Oldosloo ox.Travomdndo
-18. Lk - Rof, Addross not known
19. Stolpo MR Addross not lknowm
20, Xlausing Lioochtonatoin (?) .
21, Schubort o Roinbok, Buchtallo 4

and sbout 5 typists, Fr. Seogebart, Frls, Volger, Paaschen,
Fischer, Glogner.

A Lost known to be in Deronburg, bei Halbersvedt

Min.R.

1. . Seyboth

2, rheiffer RR

3. Junginger FbkR

4, Lohaonn Ramt,

5 Webor Riugbe

6, Miortzsch Rhmt.

7« Ercho ROX

8, Ricpgor JMinRog . *
9. Knopko Bh -

ond in oddition Frls, Trogant, Wolf, Sioms, Grandisch, Londgrobo,
Spioss, Wicssnor, ond Frau Wosonborg

Ve Logt Imown to bo in ibssnock, ond donling with ministorinl publico-

tions
l. Bockmoyor RR
2. Rohlfing AR

3. Bockor-Burks ROI

4, Twhoff

MinD,

oand Frl, v. Rolswitz and Pr. Stacho

VI, Bolicvod to havo rompinod in Borlin

1. Schulthoiss

ORR

with 3 officinls, 2 nald and 4‘?0{510.19. orployoos

11i. Thalocke

4

! .

12. Lindonaun. Rhrtt.s
13. Wobor AR L
14, Mottonlklott LR :

In oddition romainod 29 'officiais‘ and. 22 mnio dmpldyoos thoro’

VII. _Surgag torrogation Roports on Officials of inistry of
Hoonomics, Mnin Dopartmont III-(Foroign Exchongo. and:Forolgn _‘Lfmdo)

1 s

4. Ho has boon Hoad of Hauptabtoilung TIT sinep. .

.
Jonuary 1944 and is-algo managing diroctor of Forrogtahl AG, Epsong. Ho
statod that ho was brought into tho ministry to-succood von. Jagwitz owing

o

to his (Kirchfold's) oriticisi of tho woy in.which tho:‘control of oxXports
was hondlod, . Ho was not pald by tho ministry but rogoivod full salary .

(awounting to approximatoly: Fif-280,000 4n 1944} from Porrostahls

o Ipproxizntely %0 10 79 of his timo was spont-in Borlin vorking
for tho ministry, tho romnindor in- Esson for his:firm. -Ho assorts thot no
raeords or documonts Tolating to' tho ministry woro evor -takon by him:to" .

Tsson, Now that tho war is .ovor, ho eongidors that his farcod ‘nppoints

ront nt tho mimistry is torminatod and ho wishos to foturn:to

‘Forrostohl.




-~

" Ho haa boon o monbor of tho l\fSDlﬁ? sinco 1932 but statos ho wng
nover activo nor o convinecod Nozi,

. 2. clqultz.o-gohlum.us, Ho wos both hond of tho dovison soction and
suporvisor -of tho trado rolations with all countrios oxcopt southonstorn
Fropo. Ho hns workoed on foroign oxchango mattors for tho Ministry sinco -
1934. Ho wns chairman of tho administration board of Gorman Cloaring Bank.
Ho adimittod wido and dotailod knowlodgo of Goraan foroign oxchango nnd -’
trado policics and praoticos, Ho soldom attondod sossions of tho "Dovison-
zutoilungskommission®, dolognting such mattors to Schbno (an oldorly offi-
cial romnining in Borlin). Tho major policios on the apportionment of
devigen, however, were not decided by this commission but were handled
primarily by Wilhelm of the Relchsbank end Gromsch of the Office of tho
Four-Years® Plan. Duplicoto rocords of tho moro dmportont £ilos woro main-
tainod in Vionna ond Bromburg (on tho Odor), Ho cstimotod that tho volumo
of foroign oxchongo aveiloble to Gormony during tho last yoar was in oxcoss
of R{ 100,000,000, In tho month of March 1945, tho amount of frco dovison
cmowntod 'bo approxim":boly R 3,000,000 in Borlin, and RM 1,000,000 in Egor,
In addition thoro woro R 30 to 40,000,000 in réstrictod dovison, Tho
subjoct gavo tho improssion of considorablc willingnoss to toalk of his
activitios and othor subjocts Imown to him or subjoect to intolligont
guossing, ’

3. Bothko, Camo to Europo from Chile in 1936, Has boon o membor of
tho NSDAP -sinco 1932 (having joinod in Chilo} and was in fpril 1945 Goauhoupt—
stollonloitors dor .uslandgorganisation dexr NSDAP. Doalt with Spain and
Portugnl, but appoars to havo concontratod largoly on tho formor country,

Ho is hond of tho ROW/iK Handolsgossollschaft, Borlin, which company had o
monopoly of ~ll imports from Spain into Gormany., Ho appoars to bo willing
to talk but in viow of his party associations is probably not fully trust-

worthy.

4, Dr, Roinhnrdt, Ho was in charge of trado rolations with south-
castorn Zuropc sinco 1943. 4t tho timo of tho oxodus from Borlin, ho was
travolling in Croatie {with Tingollor), and accordingly eould not roport of
his own knowledge the evacuntion of the Ministry. Ho was informed thoat all
docummontg tnken from Borlin wore sont to Bad Selzungon, with copios boing
sont to Potsdam, Tho firo in 1943 had dostroyod many ministorial rocords,
whilo othor rccords woro dostroyod by tho "Rogistrotur' at tho timo of tho
ovacuation from Borlin, No microfilm copios woro madc of important rocords.
Tho digtribution of dovison by tho Ministry was hendlod through o "Dovison-
zutcilungskomnission", consisting of roprosontatives of tho Ministry of
Economices {Landswohr and lator Schultzo—Schlutiua), tho Roichasbank, tho
Forcign Offico, and tho Offico of tho Four-Yoanrs' Plan., Ho Imow of tho
shipmont of -gold roquired for purposos of stabilizing tho curroncy to Ruw
manin {apparontly docided at tho Pllhror's Hoadquartors at tho roquost of
Intonoseu) and of foroign oxchengo to Bulgaria (nooded to pay for itports
which Bulgarin could not svcuro from Gormanyy. Dr. Roinhardt has supplicd:
writton statomonts of the organization of tho foroign ‘Gxchango dopur\‘,mon‘b '
of the Ministry and the classifiocation of ‘socrot dooumcnts.

5. Miongolor, Ho has hoon a Roichsbankrat sinco 1931, but dssignod
to tho Ministry of Beonomics since 1939 whoro ho-workod undor Roinhnrdt
on trado mattors affocting southcastorn Furopo. Ho-was also dn.chargoe of
socurity mattors (/ibweh® roprosontativo), including supérvision. of the cus-
tody of socrot documonts and drrangemont of forcign tclephono ¢alls and
trips, A1l socrot documonts ‘wore ontorod -in a rogistry kopt in Borlin,
called tho Tagobuch fhr ibwohrroforat, A list of:porsons ontitlcd to havo
nocass to soorot doouwmonts was alad muintainod.  Doth tho ‘rogistry ond list .
woro last kmown to bo in Boilin, Ho could roepll ‘goerot- documonts affoct:.ng
Main Dopartmont IIT only in-tho caso of tho f:mf\nc:mg of - tho Wohrineht ‘in - -
foroign countrios. and. tho. Rumsnian gold tronsactions, Hig tostinony was
foreed and his -tomporary dotontion was raquoatod of  tho MG- Dotaehmont in

ordor to - socuro furthor :m:f'ormat:.on on soorot docu.mnts.

= Yy
DECLASSIFIED. . :
08D Letier, D=3=74 -
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. ANMEX III 70 PINLL REPORT (NO. 59 T ey
' OF "GOLDCUP" TE.li ON GERMAN MINISTRY OF -ECONOLIICS

. Docuiients PFound Relating to liain Departuent iII

1. 4 typewritten essay on Foreign Trade ("Aussenw1rt—
schaft")

2. i typewritten list of Trade jgrcenents of the Redich
with Poreign Countries ("ertﬁchaftsabkom“en des
Reiches nit andercn Liindern") dated February 24, 1944,
including lists of persons (German and others) )
participating in these agrecments.

3+ Business Report of the Ccnversicn Bank for German
Foreign Debts for Piscal Year 1944 (“"Geschaftsbericht
der Konversionskasse fiir deutsche huslandsschulden
fiir das Geschaftsjahr 1944")

~

4.'Various Circulars ("Runderlassen®) rclating to spec-
ific countrics.

5. Corrcspondcnce cof ROWLK Handelsgesellschaft (an import
monopoly with Spein)

6. Various file classificetions of the devisen scection
7« Part of the porscnal correspcndence of Kirchfeld

8., & file pertaining to Japanesc trade

9. Supplementary Lgrecrent cf Gernan-Spanish Trade
sgrecacnt, dated august 18, 1943 ]

10. ziscollancous files required for current action-at
the tize of evacuation, including budgetary plans

.- 13 4=




OF "bOLDCUP" Tbhm ON GBRIZAN MINISTRY OB ECONOuIQS

’
“

AlNEX IV T0 FINLL RLPORT (NO. 5

Pergonnel for Interrogation

Recommendation 4 - To be brcught tc Frankfurt a/M

1.

-~

5.

From Hamburg:
Dr. Kirchfeld
Dr. Sehultze-Schlutius
Bethke
Kuhlenann
Dr. Storck
Soltau
Pause

Fron attenhausen:
Scharr
Hing
Dr. ifuhs
Kdlitz

From :uniche
Dr. Reinhardt

From Bad VWicssec:
Tingcler

Fron Copenhagen (9):
Ludwig

Recomzondaticn B - T¢ be Locatcd and Interrog

1.

4.

winistry of Zcononics:
Dr. Frang Hayler or Heyler
Dr. Wilheln
Roinel
Jost

Reichsbanks

Fank
Puhl
Jaenicke
Worps
Rex

Office of the Pour-Years' -Plan:
Kornor
- Gramisch
Kadgein

Forgign Office:
Wiehl (disaissed in 1944)
Claudius
Schnurre
Ripken

~1l44d-~

ated



APPAIDIX B

STATISTICAL TATA RELATIVE TO THE NATIONAL BANK OF HUNRARY
TARLis T BAL/AJCH SHGAET OF TG MATICNAL BAWE OF HUNGLRY
as o2 Ducomboer 3lst, 1939

L5 8HTS , LILBILITIRS
PENGORE PEUGOR
Sinzlc Totel Singlo Total
1. Motel roserve 1. Share capital / gold Kr.30,000.000.~/ . 34,756.095.-
e/ zold coins, gold bars, foreign 2, Reserve Fund ...iseiverrcssecsnnconns ) 10,074.529.98
and comnercials coins . . . . . . ) B
/ 1 kilogram fine gold - 5. Bank notes in ou.wdzn_.m.ﬁ.o.u resenssenas 974,793.210.~

P e veeneeenass 124,058, 20
! 5,100 Fengo / ' 393+ 4. Current accounts and other sight

v/ foreign exchange assets liabilities
and foreign currency in— - : ' ) e
cluded under ATt.85. of . 8/ PUBLIC werrriiiriaeriiiinnnan. 99,848,464.05
the Statutes ceeecevecnsend]], ng 15 mo“_.w wu.\ uu
' b/ Others «.ieneeveneerueinnnn... 86,026.626.96 185,875.000.4
2, =Reserves of token money ...... m,mmm.uom.mu
5. Cash certificates issued unler ' : .
. X Art.73. of the Statues eeviviee.....
5. Inland Bills, warrants and . . . mw.m#u.mbu 28
SECUTAIiOS veerarovannarannnos 585.301.621.51 :
: . 6. Other liabilities v....... T T o, aeg et g
4. Advonces on collateral security 42,562.300,— T 170,359,563.97 - e
B 7. Transitory receivts oeﬂba .ao the - . ,
5. Advances to the Treasury ..... 312,454,684.50 year 2940 weuiiieriiiiiiiiiiiina. 2,288.156.97
. . . » = » » g
6. Buildings end mnE..wEmb&m ceeses’ m. 095.510.07 8. _H_H.dumu.&mwﬁ Mm& Hwoou.u&m w..wos ,gam wﬂm.« . o .
year and net ‘receipt
Je Other 253015 sevevevencrcoecass 1320,231.082. cpvmuw 1959 : v.L.wq MG mu

H ﬁm mm wﬁ &

D -V .-




-
ASSETS o . , A LIABILITINS
PHRNGQOTN o ' ' i PENM GO
Single Total : Single Total
ad 3./ out of which: commercial bills . . . . . 521,469,621.51 ad 6] out of which gold v v & o & - . . 973.023.72
stote scenritices » o o v« 0 e s e e s 63,832.000.~ foreign exchantge nssots and foreien . . o ..\q
. _ plTIOROY e+ e e e e s e OL828.590.5
- ad 7./ out of vhich: £old « + + .+« o+« « « o -105,074.983.10- 117,557-949.66
foreign exchnnge assets ond.forcign . . . ' ’ T '
CUTTCIICY » o o o o s o s o a » o o = o s » 72,911,300.38 ) , .
OLNCTS o s o o o o o o = o o« o = o o« » 2142,244.799.24 s TerTr T e T ot




N
. 'y J . o, , _ ' , . P . ox
3
TABLE II  BALANCE SHFRET OF THE NATIONAL BANK OF HUNGARY )
ag on Docombor 3lst, 1943.
Co A . LIABIL 7
ASSETS o . . L L ITI®S
PENGOE
. Sineda Total - ) v Singlo Totgl . ,
1. ¥otel resorve 1. Share capital \Wowm Kr. 30,000.000/ 34,756.095.,— .
’ - &/ gold coins, gold bars, forcign , 2. Rosorvo wnsm..‘................... - L1, omw 148. mH
cnd comncercinl coins - . T N ; :
/1 kilogrom fine golds S+ Bank notus in ovaocwpdwoﬂ....a;.. A .umH.qwo mum. :
; 4,598 Pungoc/ . cusveoen..-100,073,738.25 ,
i 4. Current accounts and other gight ‘
A ¢\‘w0chm5 oxehingo hmmOdm 1inbilitioSemesceossenvnnnsnennnn
and forcigm currency incl : R
undor Art.85, of tno - ) , o/ EEHQ..............:.......d.\ 209.897.34  911,792.143.67
StatUEse s esr e aenesa. 3,615,050,16  103,688.788.41 ,,
2. Resurvos of tokon mony .o 18,029,581 .45 v/ cgowm.:.::.....:.:.....HE 282,246.33 | _
3. Inlond Bills, worrants and ' 5. ooamowwmn&nm foreign crodits of 1931. Hu“owo 284,12
mcozﬂpﬁwmm............e.. e 5,D0€5,573.285. Ho . o .
;6. Othor liabilitics 1,344,422.967.24
4. Advenccs on collatoral sceurity muhtuewooal!,q. Transitory recoipts owing &o the , S , ‘ =
" yoar Sﬁ seeoe e 12,833.676,57
5. Advonces for. .scttloments with - . - . ; ”,.,,; ol .
forcign countrivs undor Point / . 8. ewnampﬁouﬂ so& Hoorpw&m from tho v:m& S T ,
Article 57. of the Stotutos.., H,ouuvwom.ﬂww.m& year and not Hoompvﬁm L H@hu 84500, 027.78
6. Advancos to the TEONSUTY e v nvss 575,368.047.78 ) Gl

7. Buildings and OQcHdEcaﬂm.

8. Other o 2880t e ettt nnnnnna.

5,189, moo.ow "
L, 398.777. mmm 50

—_————
\actxmme.tm
D Letten, § B8=8m78




# “ 0y A
L N . ) ~ 1 \ K
.*1‘,:
it ' .
X roinl b e e+« . 1,275,571.985.10 ad.6. out of which golde .« v . L. L., L, 2,623.700.81
ad 3.} out of vhich commcreicl bills . e e m”mHOWOOH.mOOmI foroign oxchhnge nssots and foroign o .
stote sccuritics o+ » « . . . . . eurreney psou.:mu.sm oosadcudd.:o of 1,141,667,622.30 .
A . RV 1,123,158.0 Tedde o o Lo L, :

od 5.) totol countcrvalue of R : . | OEROTS <.l D] 200,130.804013
!+ ad 8.) out of whick gold « « . . .,m s e e e um.umo 482,52
' forcign exchkange asscts and oroign ,

) ' currenciss including oo:nﬁmw<:wco of 1,202.808.959.52 -

Wwpswmwumvw@m..wuw.mo.... c e e e e s e ... 139,648.184.56

DECLASSIRYY
08D H.md ter, Uxmiﬂm




TABLE III PROVISIONAL BALANCE SHEET OF THE NATIONAL BANK OF HUNGARY
s on Decomber 3lst 1944. ,
{Prepared @ June 1945) ; ,
ASSETS LIABILITIES
"PEINGOE PENGOE
. Single Total Singlo . Total .
1. Motal resorve 1.iSharo capital /gold Kr. 30,000.000/ 34;756.095.,~
o./ gold coini, gold bars, forcign 2. Rescrve m_cum LR 11,492,150.~
and commercizl coins 3. Bank notes in circulstion. . . . . . 12,180,346.265.~
/1 xilogram finc gold- 4. Current accounts and other sight
4.598 Pengoc/ « « « « + o o 2100,073.738.25 TEODIiLEitios o « o o v o v owe v o . A
A 3\2350 e e s e e e e s e 21,877,663.894.19 -
b./ foreign cxchenge assets A bo/others « o« v v o v 4 o v s w mmm.m.ﬁ_..moo.mm 2,700,305.194,41
and foreign currency incl ' :
under Art.85. of tho Statutos 3,179.898,35 103,253.636.60 .
, 3 - 5. Consolidated forcign crodits of '1931. . 9,761.222.45
2. Rogoryes of token .Bono% e e e . 3,452,931.90 6. Other liabilities « « o % ¢ w0 o « & & ..H._u.wu.u,mm.Sm.wH
3. Inland Bills, wariants and , , :
SOCUTItACS s e o o s o o ac0 o o 13,494,184.346 .94
4, Advances o, vellatoral security « . 16.700~
9s Advances for scttlements with
forcign countrics vader Point g/ : :
Articie 5]. of thc Statutes « o & & - 1.094,538.118.33 ‘
6. hdvonces to the Treasury. . . . . 505,387 58451
74 Buildiags and cquipments. . . .-. 4,798.740.03 - :

Bs Other 353CHE « = o o « o o o o o

DECLASSIFTED
©OSD Letier, 5-3-7%
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ad 3./ out of which: ccmmereial bills. . . . .1.113,520.046.94 . . ad 6./ out of which: gold . . . ... 3,568.150.
. slato securitics . . . }2.375,664,300.~ forcign oxchange nssots and foroign mﬁ_r”ww#”uwu.ww
) ' , B - currcney including countervaluo of
ad 5./ counterveluc of BMe » « & + .+ .« . o 1.096,089:946.89 RI 823,607,437.63
Lt e ova .. 1,51,608.5 . othors . . UL L L soaag7s.a07.25
ad 6./ out of which: g£c1d o 4 v 4 o o o & 57,464,170.30

forcign cxchange nsscts and foroign

CUTTENCY . » o o o o o o « = o & o 860,376.771.62
inclucing countervalue of RM 806,663.960.26°

OthCTS o o s o = = o « o » « « « »  136,781.999.54

s

Note It Docrease in Marks hold duo to the Stato toking . . Notc 2: Tho zold itom in MNo. 6 ig gold held for the account
¢ over Marks (nd giving scceuritios in exchange. of othors. Samc is truc of tho othor foreign cxchange
Differcnece in figuring gold — 1943, 1 Klo at . & forcign curroncy itoms. : ™

5,700 pengoes and 1944 at 4,598 pengoes ~ is duc to a

reduction of the promie paid on convertible forcign )

currcencies from around uc& to around N_.& ~ to bring thoso . . R R S
in linc with the promium on FM,. ’ ' T o




TABIE IV NET FOREIGN EXCHANGE POSITION OF HUNGARTAN NATIONAL $AWX ~— NET BALANCES HELD
MINUS ®LORO™ OR OBUGATIONS 70 HUNGARIANS AND FOFESNWRS

Net Balance Net Bolance Gty T Not Net.
Due From Owed to Vol lts . Foreign Foreign
Forei Forei ) [ Exchea: Exchay
wmbwm.n ) wpsw.nm.: it bmmms.wmo Liobili &amn..wn
glish Pounds 115852/13/10 I/ 116775/14/2 ,

mwwagn Dollers J94515.422 1668791 761353.332
Dutch Florino 2590325.38 uZ,oo 259069238
Swodish Eronor 521136479 , N N 522175.79 ,
Swiss Francs 29022047.70 Lo 34839453 29370291.23 ,
Gorran .uichamnrks 57962883.39 202839 . , 57760033.00
Belgian Belgas ) 92533.66 2 92533.66
Slovakian Krorer(occupied Slovakial 520158.50 3340+ 00 854178.30
Italian Lire 6971387.28 SN 00 6972289, 28
French Francs oy 927779865 . - 201\ 00 9279868.65 -
Czech Kroner{lrot. of Bohemia & Noravia} 13132069.14 : aN. 1313241514 :
Danish Kroner 126788.29 240N o 126503.29
Norwegian Kroner 1369113.68 : C B2 1374824.93
Roumanian Leis 4500791.37 _ 94070000 1390779137 -
Bulgarian lLevi.s 49261284.,11 o “~A 49261284.11
Serbian Dinars ' ~1982833.30 269603, 00 " 713196.70
Greek Drachmas 182093.84 ENN 182093.84
Spanish Pesetes 170.49 o o~ 170.49 ,
Turkish ®sunde : 1019955.12 1,00 1019954.12
Fimish larks- 4556622.99 — - , 4556622499
Croatian Kunas. : 404277.00 (Liability iy 1145770.00)® , .
Argentine Pesos 1906.00 77 . ua.\( N o577 190600 1559047.00
Portugese Escudos 11.0612.935 — 110612.93
Canadian Dollars . M nnn umwmﬁ“@ ‘ ,wmom,. 45
Egyptian Pounds ‘., e oo L2400
Palestinien Pounds — i PN L 0D
Brazilian Millreis —_— , o

»'#® Bank ig.liable for 1,154,

770.00 Kunes in o:ﬁnm.a.o,% umwoumwum. to Hungarian §

Lonto.

oA and wrongfully dis)

wooo S
036d ‘of; g..wm.bw




Blocked Accounts in m_HJEnm.cH& a/M : , , S
{as of 31 Moy 1949

Bank ) No. lmount Blocked  Total No. Total Deposits : '
Blocked Accounts BRM  Accounts (Unblicked R Cormontsy
Hccounts ( GS.UHD?#@QV
Fronkfurter mpbmmwmvmbw 11 mhuo\.ﬂmomo - ' 249,951.58 No figures available at this time on total accountg.
Heinrich Gontard & Co. 3 2,522.17 - - No figures aveilable at this time on- total accounts
L with the total amount.
Rodelheimer Gewerbcbank 11 33,496.29 292
giro) {giro .
10 47,441.30 1044 3,089, 555.37
{deposity - . (deposit
B. Mcltzor Sool Sohn 167  1,874,563.16 - 333 6,328,316.03
& Coe {konten) - {xonten)
4 2,934.18 120 171,194.66
(savingsl . = (savingat |
Bankhaus Koch Lautern - 44,173.05 —- , 719,882,92 . Mo figurcs availablc at this timc for totel accounts.
Eokebank ¢.G.mbH. 3 28,765.59 1042 3,937,727.25
Cuppers & Co. 5 61,357 .72 285 4,218,765.24
ST -
George Hank & Sohn 153 2,032,000.00 . 600 3+345,000.00
o ) . .
Bockocnheimer Volksbank 13 34,972.00 2143 , 5,416,933.00 The mnjority of .anmo nccounts wore wou.n by mon in
NSDiP, ss, ua_ Sk , ;
- 1f -~
——




Bank No. Blocked Amount Blocked -Tetal Number Total Commonts
Accounts Accounts (RM) Accounts Doposits
v (Unblocked) {(Unblockod
August W. Michel 73 314,519.49 237 1,287,479.68
al Kasse Suden— . ,
Mwﬂ«%&mowﬁ Volksbank 20 68,942.21 504 264,438,087 .85 N
; - 1418 - No figures avoileble at this time for
Degussa-Deutsche 51 . totel amount of blocked accounts or
Gold und Silber , .mm,.,gm./&mbo@%w. ,
‘ 1 28,888,663.80 The blocked accounts include-assets’ of the
Deutscho Bouund- 0 7,201,281+83 ? S former Gov. of the Westorn District; Snar
Boden—bank briicken (chomrliger Roichsstatthsltor -der Y
Wos tmark) nmounting to RM 4,019,880. roproscnt— i
ing the Imperial loon”diroctod thru the intor—
medinnee of this Bank, sorving for Public Works .
{Lodgingst nt Motz and vieinity. This bank
acted in the transmction as trustoe for the
Reich (Trouhfnder.l
‘ 8181 ’ '
Doutscho Effocton Bank Awmw R 5,560,515.63 Srﬁwu_ R 41,754;163.58 Debtors (froc Accounts)-
(7 8 320,187.52 7 S 340,187.52 R &me.ﬁw.wo
&_ £ 4468.17.9 (11 £ 4692.10.6 {725 acecounts
(3} sfr 488.98 {4} Sfr.’ 682.4 £ 41571.8.7
(1 Zloty 41,728. (12 accounts)
(1 Posetas 36, Sfr 27,386.46
(1} - . Turqy 162.22 (1 account) .

CrL DL, st T

Guarnntee Accountss
R 1,626,434.66
Bolgas 275,000

-~ Ffrs 2,000




Total Totrl Cormonts
» Arount .
il n%. e mu.wwwc; Munber Deposits , ,
»w OQ.,..(Q: Accounts lLecounts AC‘SUHOO#:& '
Accounts i (Unblocked, R
., Debtors {Blocked Accountg) :
Deutschen Bffueten Brak, cont'd 20 5,633,439.39 (76 neenunts)
ko HQHNPU.H.QG accounts)
Sfr 27,396,46(1 focount) .
. Guarrnten Accountss
7 321,600
Belgns 275,000
Pfrs. 2,000,000
Volksbank Iicdorrad 29 84,461.10 el H.mou.ﬂfﬁ.@@
. 484 (266 696,340.21  (ontn korrent) .
?o.,.@m,mmwu, nt) m% WW.NNQNH (86) 105,282,82 {geheltskonto)
Am.w...w...,”v.. (2) mu‘mmo.om (1384) 1,634;979.81 {sparkonto)
{imd g ’ {38} 168,845.15 {rinlrgenkonto) .
2,055.60 1102 1698, 984.10
Gubrudur 60 52,035 10,099,399.69 (Other erodit aceounts)
Buthrenn :
Bornhuimer Vollsbank 17 75,579.28 1336 5,062,939.59 | o
A soiuischy Lisdugbonk 341 8,764,.167.88 5194 6,342,003.55 Ther. ez 61,000 5vings cocounts :

e

in the savings bank departront in .
Dioz=Lahn totaling R

99,489,885.25. . Thegse accounts
wero.noved to.this Location: from
aafcty and''ag 'yt have ot boon
roturncd to tho. Froakfurt bank.
Thorofors; neno have ‘boon ‘exaringd
in thy Light-or 1 Law 52wl
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FERAFCE DIVISION

‘ 10 Imy 1945

1 TORAITDUIL:

SUBJSCT ¢ Report on Flnanclal asoects of the Allied
Occuoatlon of Germany f01 Laril 1945,

TO

Lt. General Lugius D, Clar, Denuty llilitary
Governor, US Groun CC. }

A

-1, Thers is transaitted herewith the aApril
monthly renort oa "Financial Aspects of the allied
Occupation of Gercany™.

2., Tiis report is desijied to #ive a picture
of recent financiel treands in occupied Germany and ol the
current work beins carried on by the Finance Division of
US Group CC and oy the Financial srainch, G-5 SIAEF.

3. The report also serves both as a tecﬂnlque :
and as an exaaple of tiie cooralndtlon of the, acbivities of
related organizetions in th Control Gouncll and in SELEF,

(BH—F) Desan 80T

3, BERNITIIN
Colonel GSC
4/Director
Finance Division
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Tueluded in tho

sovemont woro the holulnf -of

neics ag woll as 207 boxes, sacks end ol
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-~

salt nine and asked the women what it wag? They told him that it wae
the salt mine to which the Gormons had brought the gold veserve Trom
Berlin soveral weelis befows., -

©

3. The information was reported through channels to the

idlitary Govermmont Officer, Lt. Col, Rursell, of tho J0th Division

vho iavestigated and chockod the report at 1300 hours tho some day
through intorrogations of mino officials and disnlaced porsons,
Arrangemonts sore made to guard all enmtrancss o tho mine and on 7 and
8 foril, vith nover rostored, an inspection van mado in the mine to o4
vorify the renorta, :

4. Ginecrs blew open an entrence to the vault in the mino, ’ N
Upon ontoring the veult, the flovr s found covored vith bags con-~
taining old bare, coins, snd curronsy.
D, MOVLILED @0 1T RLOSURL TO ULUIIINLT, .
1. Tien o nows of the dlacovery of troosurc at Mevkers was
announced on 8 Aril, Coloncl Bormgtoin, Joputy Chisit, Financial Branch,
G-5, acting on inst tiong of the Susromo Commandor, loft immodistoly
orcoy to hondlo the wroblom of invenvory and to
ortetion of tuo trocsurs f It was deeided
urt o/, and sucrdod
place I this ond othor
futurc.
oL Tho f sencral inventory of the
procions notals, foreign currvncivs and Gorman loot rocoversd from
the nmine ~ ’
actimetod Voalugs .
Gold bors and coin plus
all amount silver boss .
and coin over #20Q,000,000.00
by Porzigm curroncics
French 98,000, 000,00 Fra:acs
Belgion © 3,500,000.00 francs
. 4 o -
Forvogian 4,4060,000,00 Lroncy
Slovokian 100,000,00 Foxlin
Croation ) $500,.000,00 Euna
Ttolioan - ) - 2,000,000,00 Live.
ngaricn 1,000,000,00 pangooa
c. 2390 cnsos ond boxes art broasurcs from the Nationsl
Art Goallsyics, Bexlin, {45 cascs of which VGTS
removed from the Ransboch liine in ths Hovkors arod ),
acks: end 7
old or silvor
Je he troasurc moved Trom Horkors to Fran
hupe truck convors K
= Y - TR . 4
o5 naGo of - .EpCelll S
mumbor.very stop of the proccss cirvision of (

icov,Thc convoy was woll suszdod sn voubo with Grmorsgand. air
covur, -Tho unlooding of the wrossurc ot drankfurt as coarried out”
undor gimdlar o With wn officor chocking and responsible. for
ezch phesc of tho movemont of the Lroasurc From tho trucks dnto:tho:
veult. ’ - T

4+ Tho oporatiaon wes cevvriod oub with tho aetivo parhie:
nation of mombors of Finaneicl Branech, G5, «nd of the Pinanco Qi?isioxl, D
US Croup CC. Vithout. the: oaglobones of wombora of hoth-organizations . '
as well as mombors of tho Curronoy Soctions of ‘Franco, Gérmg.ny' ‘ando




,Bol(;J. 3 bho move could nob havo: Bosh” il ‘og gmoothly - nor in as short’
a timo~as it was necomplishod. Tho tosk roguived eontinuous voxk writh-
out rost for o poriod of 20 houra_in looding tho gold alono. .Tho sams’
oporation of handling thz gold ot the minss had token-the Gurmu.n.s ovor -

6 acys to.oc.rly throughe

5 The work of low h.n(f‘ WAB OX 30(\ltbCl by lovoring o £loct
of joops and trailors into tho mines -One shoft wis -usod o 11& Lloadoa
trailors to the surface, whilo: anoticr shaft usod mino. oo by o
. 6. Tho wnloading of tho gold ot 1'*11.‘;.11:* oi‘ 'hhu 30 10-‘boa
trucks usod rouuired 26 heours of continuous work including checling
the individucl itoms shr\md "nd “IOVJ.ﬂU tnom to tho cppropristo pluco
in the vaulta, - :

Likaidsc, found in tho miinc wes an estimatod onc-muezter
21l ~the crt formorly in Berlin. Thogu art objocts from tho Fationol
Gallorios had been stored in. flal-tovors in Borlin, Thoso tovors gavo
adoauato plotcction agoinst b01 1bs but proved to be insoccurc againgt-
artillory five. Whon tho Russiens beman to approach to withisn artillory
range, tho ut obgoct TOXO hurrlodly shipved to the Merkovs wincs. '
. 8. The o.rt wag wmoved in tl’lu sceond convoy 1"rom Horhors
and likowiso storod. in tho Franlzfurt. Roichisband: bud lu:.no'

B, DIICOVERY OF ADDITIOMAL TREASURTZ, L

1. Immedictely., upon arrival at the mino in kovkors,
Coloncl Bornstoin bogan o sovlcs of intonsive interrogations of - - -
Raichsbank officials and mine offlcials found in the sren with a
view toverd learning viiero othor donosits might bo found in Goirmeny,
As o rosult of those intorrozations, »lus the study of cortain rocords
of ‘tho Reichshank's Piceious uuto.la Dopertmont found st tho mine,
loads to othor targots woro obtaincd. Theso targots included the gold
vijch had beon carlior disporsed to tho Reichsbank branchos as'
protoction agningt air roids: Accordingly, o rccomeissance trip of
1)00 milos was iniltiotod oy Col, Beomgtoin, Commandor Fishor and
Lt. JuBois. Tho wurposs of tho r seonnalaganec, conauc'boo by Col.
Bornstoin for one week and then con':,n.ruud by ths romgdning tvo officcrs
for a furthor wook, was to locatc other cachos, o.nd arlnngo for their
socurity and transport to Fronkiuvrty

.24 As. 2 wesult of this _1'-;0011\1&;1.3»».1100 tho follov.lnf’
t;e sulos wore loc«tx,d' i : .

rhllc T'anch o)

- Rodohobank. |

ontaining indi\ridual dc.-')') 1_4"'- £-501d énd Torcign
cxchango. assots on’ from

ordu inc‘xicaﬁ.’bo -
IOV Scnsc;m zlormando,
acnaeh whore: it

saf'c dox 5083 ‘hoxos
Umt gold s J.ullV'(,.c‘U(,\

- -and-hoad. boen noved-to: Holl
- hod ‘oucn t:a:;cn An 3 'otc,n bvl' 1944,

b, Trnbors Branch of

o:.chs m,nL. .

34 begs and -2 chests contai

35 bags of
OOO OOl)

'16 bo:ios. c{ontaihi;}g 164 gbld "na'm 7’/' bae;s whd 2 boxos:




16,000 liro, said to hava boon dooosn,tod by o Uohmmacht paymistor, for

.to have boon deposited by 85-Coptain for' tho-account of  Riche

Roichsfuhror (Himmlor), 18,000 Rlivelue dirar and POnEo curroncy - s
also found horc. .. ] y

a. Goburz.

41 bars of gold conmtaining %o bars ooch vhich had
boon buriod under ehickon- coops and in hills by tho dircetor of tho:
(‘oburr' branch of tho Roichsbenl, Also, 1,000,000 ¥ronch francs and

account of ‘k,hrmucht. . . (

o. Lachvope branch of Roichsbonl,

41 bags conboining tiro gold bars coch,

o Hagdeburg brench of Roichsbonlz.

About 6000 silvor bars, 500 cascs of silvor bara.
Also found worc 12 bags rccords of Trocilous ilctals dopariment of
Roichsbank in Borlin; 94 bags of rocords of Bond Officc Borling and
11 bags of printing plates, all of vhich had booun tulkon to Hagdoburg
from liorkors Hino sovoral days boforc cutrance of U.5. troops, and
two onveloves said to contain forcign sceuritics from Hollond, Spain
and Svitzorland depositced vith tho bank by liwgdobuzg Cug Lona Offico,

g Wurtingzon,.

297 large ond 045 pmoll eilvor bors , sald to bo.
proporty of Doutschc Gold and Silvor o‘ohuidsanstult, (Dogusaz ), vere
found in tho woods.

h. Hordh;uson bronch off Rcichsbanl. i

3 bags of 10 woodcen boxos markcd as containing
12 bars of platinum, 6 pockages of platimum scrap, 5 platinum platos,
2 palladium platcs, 1 botitlo po 211adium, 2 bottlos rhodium, 3 bottlos
11‘1d_Lum, 2 blocks of zold and 4 mxcl:q[,ca of gold scrops algo 242
bags foroign notes including about 2% billion uronch francs bt not
including any dollars or pounds.

1. Hofe

As a result of dintorrogation: of 100%1 .‘w.onsob Nl
officials thorc was discovercd at the loeal Sparkossc 2 chosts soid .
q.: \Iondlor,
Gorman govornor of Lublin ‘and hoad.of Lublin ‘Concéntration Conp, Also.

- found -in a spinnivg mill in Hof worc (_3 cratos of “boxcs containing

gold and pilvorwarc and slso vuluub linon and ruw dcp031tud by
Wondlor. - -

‘-.'-hlrzbu]:m branch 'of T{Oich'sbmﬂ-:.

. 132 baje of _Lorolgn notc,q :mcludlnn‘ l«.8 oags Eolgas s
ono bag fovoign SlquI‘ coin - (mlcccllunoous) and 8 bags Gorman silver-
coin.*Also found 3.casos: morked: Duccn art -'h:Lch WOTO: to hrvo boon
ultlma'toly agsigned to Uun:l.ch Vl Mllnbur" ;- E :

e Lo:o.pzl org ncb ox Rc:_chsbg.n‘

E 143 ba;;s zlot,/s, 30 b'\gs otnor fOI‘Ql m notn,s (no ;
dollars op c*torl:\.nr") :

1. Saalxold brmch of Eolchsbank. .

CEbag forc,:.bm notos (no dollarﬂ or: .stcrl:r.nﬂ‘)" -




metals.
l'[0V7‘ :‘.N"‘S Op: U.ER. AN GOLD; I‘OT{?JI\:IT (‘LEEREJYCI_ AI\ID ;
HL.;CIOU.: MEPALS L ] :
) W) o - pEecsTIORY UJD‘JR e RS,
SOURCE: - 'BAGS i IU\TO\II' le‘[‘“@PPS L QUR C_OI"‘I”?OL S S -
. R Io - Xo ' IO To . vt :
oy Berlin -2 2474 bags - Merkera: ~° . R P
LU0 TB198 -gold T Mine. R R Y PRV BT e "zi anfiurt
~bars L CUTR LT “ Reichabs nlc, 7
otey : ’ T Building -
“beDevisen- '25 S Eiéi;‘ﬁéwh' Naumbarg Hélrlej_;., Ff;nkfui"i
Tgehutgmo ol o RN B T P - *\elcnsbanl,
fommondo

c. Amstordem’ 34 bags i aburg - x-.fu'ri;bé}cd,;,'—

me Borntorod

SRR o

3 boxos of ort objcets undor tho Namo oL’ ‘vho ,
Hohonzollorn du:aoum, Borlin, ineluding evords and pcabbmds,uccpwr,
‘2 erovmg (without jowols), 1 Roichaapfcel, 1 s0UAL in rold and a:.lvor
box, and 1 doath holmot,

ne Dossau branch of Toichabanl.

17 bags silvor coing and o small mnount oi‘ foro:.g'l
notos (no dollars or storling).

0. Gora branch of Rolchsbanic,

Ono beg forcign notos (no dollars or storling) Lmd
coins and onc bag Gorman silver coin. :

pe Srfurt branch of Rcichsbank,

Ono bag forcign notos ineluding some dollars.

q. Sigonach branch of Rodehsgbant:,

Onc bag coptaining small smount of forcign hotos
and Gormon silvor coins.

rs Prom othor bronchos of RBeichsbank small amounts
~of' foreign curroncics and foreizn Gorman silver coins soro -found,

3.In addition to tho trcosurcs upcovered and trun gportod
to Frankfurt, the roconneissance reveslod that o totol of 487 bazs
of gold had bcwn prosumably sont to Bovline The recomnisganco pa rty *
found ﬂndlnturroba‘tud Roichgban! officials vho insistod that thcy had
takon to Borlin 246 bags of ;0ld bars and coine Trom dingdcburg (225
bags depositod vith the iugdéburg Reichabank; 80 be G5 originally ' '
doposited vith the Zrfurt ZRoichsbunk and 41 bags orizintlly doposited
with tho Goslar Reichsbank), Anothor Roichsbe fideial 'Look 80 bags
of -;old to Borlin from Dosgau bronch (40 be: ;0kd. fTom Vodgaon~.
fols Reichsbank and 40 bays from vittonbury R J.Claﬂb; nl'). Furthor ro-
conncigganco indicates that 40 bags .o pold-originally dopomtoo
ot Voimar ond 40 bags dowositod at Apoldaicrs siid o have boon
tokon t0 Borlin. The 41 bags hold at Stendo]) andbhe. 40 b @s held
at Stargard aro, algo said Lo have been tokon EO Borl:m.

«Tho following table presonts o roug h plcburo of. the
movements of ‘the German f"o'ld foralgn curr»ncles ’ and: prw::,ous

2 chosts

. . Z‘Eléuie'r_i' vee




Tt = . - o & :
W " DPOSITORY UNDER
SOURCH - BAGS - ’ OUR COI“T?OL
. ) Io Io To ‘ , :
o, Berlin 41, Coburg.......................;......... Fronkiurt

:  Beichsbank Bldg.

£+ Berlin 41 BOHNO8 s v v eransnniatrronnssraconneos Frenklurt, - 5
i Rblchﬂbanl Bldm.

e Hungory 6047 HogdobULG s s v s v et erarnverannocnssonsess Fronkfurt <
silvexr Reichsbank Bldg, !
bars

' 536
casos of
silver
bars

1. Borlin 4, Scallfold Gera Zedckon  hues,

~ 4o Borlin 15 Heimar Howaberr; FBerLin?eeeseeas

J. Berlin 25 Volmar' BeTdin?es e eneeennernneyse

k. Borlin 40 Anolda BorLinTsuseenenrrrnenncns

1. Borlin 40 . “oigsentels Dosso Borlifeeeragena

m, Berlin 40 SHttonbury  Dosseu Borliflesvessnes

2. Borlin 80 CArfurt fngdobury Berlin.....,.;.

; Oe Berlin - 41 Stondel BeTliNesseseossossnniianes i

ps Berlin = 40 . Stargerd Berlifleseinegrrrersnna ’

de Berlin 125 BT iNe e vrerrrananinsrsos

re Berlin 41 ifgdeburg” Borlife.esee. ..

* Diyeetor Fisher of Haumburs ?ulcnsb‘nx thought iqepe 1) oam",.
to Hof The Ho# Rcloh shank deriiod r0001ob of gaid -bagg,

DTFLA SI“T”
OSD Latier 2y u»-3-—'12




... bo another in the. bullclng as the -office plans of: "leertj“i

. main- imprés: as ons:of

LIT T S"‘IGATTON ov GEPJ“LAN *T‘ORT“IGN ASST“I'S R R

L

A, GENERAL, - .- T T e

In the course of the month,. the first me jor target,

- L.G. Farben, 1ln the investigation of German foreign asscts
became accessible, The first task proved .to be that .of .
preserv1ng the existing records. After this task was well
in hand, the first greup of investigators arrived in Franlk-
furg” towsra the close of the month to begin work after haw .
ving completed apreliminery task of reeopnalssance in Luxem—
bourg, Colovno and Bonn, :

B. PRUSTRVATION OF I,&, FARBEN RECORDS,

]. On the entrance into Frankfurt A/M of. American
troops on 29 March 1945, T-Forcd ook over control -of the
maih offices of I, Cu'wrrben vhile artillery.wes still shel-r
ling the vioinity. TI-force, apparently, had some. of the )

safes and cabinets opehed while it blew or forced others,
The key to the main veult was seized by T-Fforce and the
safes and other protective boxes within the vault were
either opensd or forced. A certain amount of records and .
Tiles appecr to have been takep by T-force, or teams
working immedietely with T-force, at this 901nt The exact
amount or nature of thege documents were not kxnown to us, :
The bulk of the mecords in the vault remsinsd intact, These,
protected by T-force, were.almogt'the only records still
untouched when we. oz me on the scene..

2. Tmmediatly, thero fter we werc told that around
'10 000 displeced personswere bllleted in the building, Con~ )
51derable demage was done Trom the field expedlents which '
were. spontancously developed, such as bulldln" fl;es out
of flles to produce heat.

) 3. After a number of daysy thw bulldlng was reaulsi~
tloned by "Liberty"<® Arcund April 6 - 9, ‘the T.G. Farben
employees under the dlrection of Dr, Kﬁhler, a Dirsctor of
the- oomnany, began to -move all intaq+ files in huste to the
west wing. It is possible that at the sene time ‘some
records may have been spirited away and buried or: destroycd
although as “lgld a control. as was poss*blc for & toctlcal
unit was maintained by YLiberty" at’ this time. Tnere We
sevéral other movements of ‘these Tecord: from-'.oné spot

" were developed, These moves were cerricd throush by -
.. German orisoners of war snd German civilan. employess, . The
- result was that the- rfcords Wereaehurned over snd over.

) ; vril when. the 51Quabion was flrat gurveyed '
- by fin nce person el of US Group. GC-{who hed been attached -
%o G—ﬁ,'uJAFP' “$0.assist in handling: tHe gold: Shlpmeut)

t

There were. six floora of tne'wes
o with @ misec
Teorrespendenc folders ‘and offl e eoulbme
o Ls Gy Farben ‘adininistrat] Gy
;‘rooms and “the halls




) .5, .Everywhelre POWs were oérrying afh‘ldads”of'ﬂi”“
valuable faterials, plcked up 8s debrig, to dump trucks,
waiting ‘to haul paper to a bomb crater to be burned,'_f

6, The extensive grounds around the building were-.
completely covered with paper of every description, paper
that hed onge hean part of files .which were being swept
down the stairs end thrown from the windows, oo

7, It was cobvious that any attempt to secure any
important informavion from the chaos would be completely
futile. The cbjective was equally obvious; sone abtempt
would have no be made to preserve the L.G. Farben reeoxrds”
left and. secondly, Lo try to bring some order out of the
confusion of files and documents. Only in this way could the
records of intevest to finance be preserved and segregated.

A
A

8. No sction oould be taken until the 18 April 1945

as on 17 April all hands-had to turn out %o assigt in

~ checking in the shipment- of the works of art from the Merkers
mine.- As soon as this was completed, on 18 April 1945,
General McSherry and Colonel-Bernstein conferred with
Colonel Brown, "Liberty" Hgs Commandent. As a result, of. the
conferences Gol. Bernstein was glven the regponsibility -
for securing, preserving snd controlling the records of
1.G. Farben. . .

9, In the next few days, the following steps were
taken: ' v

a. ‘Several buiidings were surveyed for suitebi~
1ity for housing the I.G. Farben records. 4-
building at 6 Taunus Anlage, next. to the Reichs-
bank building, was chogen and requisitioned
through "Liberty. :

b, The key to the Farben vault. was recelved from
‘the T-force commandsr, The combination of the
vault was secured from Dr, Merx, I.G, farben
employee. B P O .

c. The use of a humber oFf ‘civilian trucks was:::
arranged through the assistant Hqs commandant
of "Liberty", the "Liberty" Dispatcher, the
local MG Detachment, and the localcivilian

" transport office. -~ IR s B

d. Thé asaignment of 30 POWs o the job at WLiber-
oty and 40'POWs'at‘Qhe'new:building'(té'olean
it out and o unload records) was sécureds: -

6. A.director of T.G. Farben, Dr. Kbhler, was lo- -
cated. in jail whers -he had been placed Dby the..
0I08 fteam-in Frankfurt: to éncourage him to - -
develop a cooperative attitude. . :The GI0S team
graciouly put him at our disposal after this.-
- . S -0 . iprocess-was.completed. KBhler was requested to
hE - fupnish, ‘initially, 100 T.G, Farben employees: . R
- to help load and unload the:records-and to:elas-.

gify them as they were loaded and unloaded, - - °
Later, ‘this pumber was doubled and triplede .

ted with
Leroger..

e nloy%Oh'Zé*APPiivths'mévngQtfé‘ cords star
all of the-usual -difflculties of an ip 1sed
neous organization operating in.s newly-occupied

" DEGLASSIFIED
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il.'in the.Farben‘building

S ‘the 100-150 -civilians -

formed a long human conveybr chaln from the upper stories.
of the bullding to the truck and pagsed the material hand -
to hend, The prisoners formed a second Jine but with
each actually carrying records the whole distance., This
arrangement mede the task of keeping the civilian from
contact with the prisoners essier (i.e. to avold passing

. of .weapong' to the prisoners), At the same time, g similar

- organigetion operated ‘at the other end of the line,

. 12, The task of clearing out the new-building was o
-complicated by various factorss = For example,two handr
- grenades and several dozen clips of ammunition were digedvered
~among the -debrig in the house., Incidentally, the POWs uged
were under extremely light guard. Another slight disturbance
resulted when 't he sandpile in the back of the house was
being cleared away and decomposed miscelleneous parts of .
a human body. were discoversd under it,. : o .

, . : 13, By the end of April, the main task of moving the
o files in Frankfurt was completed, Over 200 tons of records
had veen moved, These included the following divisions:

8, Confidential correspondence of the Directors
b, Banking ) N y .
¢, Personnel
d, Propaganda
" e. Central Oommittee
. ., "3% (Chemical side)-.
« o - . - g Insurance
. - h. Forwarding
: i. Legal s
' ~ J. Bookkeeping: - . G _. .
- : k. Detergence Department . . el T ’
1., Gentral Price ‘Department. .- T
m, House administration
" n, International Agreements -
0. -The Archives : S
-», Technicel Office .~
‘e Bookkeeping ' v L .o a0 o
r, ‘Jelling Department (Dye-8tuffs-and Chemicals) -~
-84 Central Bookkeeping .- i W T co
't Central Sales, .

i

14. The material was moved by groups or departments gnd
was shelved,aqcordingly.in'tha-newflocation, The: extensive
legal gnd technical library was: set-up-in the-Vasement of:

the new looation,

. 15, The technieal records snd the. patent Tiles atill
remain. at the I.G, Farben factory, .. ' N ' -

OWCEALIENT ‘OF. REOORDS. .
TIn fefrétihgjoﬁffihaVimpértanffieéofdé*Qt'I;G},Féfbén:x

B ~looated putsideof the main.offjce building, the following ty- -
Sy ~Pes Of concealment apnd evasion have been discovered: .. . .. .

©o oo 1e Haefliger, a Swiss citizen and one of the members -
of the: Oentral Committee.of the Board. of Directors’ buried -
-a large sultease Tull of . importent documents (on intep
- national agreements) in his garden, This '
- dugout of him gardem,: Von Snitzler, enother mer 3y
-the Central Committes; ~hap given upjafter Ue pressurey g’
1istaf 60 addresses where material has beeh concealed around
cFrankfurt, o v o e e R R T T :




e . R -t ) ) et

Documents were- dua out. of a COal bin in the home of one
-of the Farben offislalsy .

2. Some of the Dlrectorq of T.G, Farben, when entrance
of the Americans into the city was: immlnent, took. their inmporm
tant files and dlstributer. them among their subordinates to
hide in thelr homes. Kugler, who participated in this type

of concealment, hés ordered his subordlnatcs to return. the
documents to us. .

3. KBhler, another official, used another méethod: of .
concealing his important documents° As mentioned above : S
all the T.G., Farben files were moved into rooms in the west
wing of the Farben building end all the files were completely
churned so as -to give an impression of utter chaps. K8hler
had his most important files placed on the floor in one cor-
ner of a room and masses of books, file cages, miscellaneous
documents, sto., piled on top of and around hls records. When e
he was persuaded to show where his most lmportant documents
were it took 12 PWs two hours to dig through the mass of over-
lying matter to get at his doqyments.

4“ I.G, Farben also hid. some of their files by renting
rooms at - inns in the country or in country villas or reli-
gious institutions. 289 boxes, sases and trunks of T,G. Farben
officials have been located in a religious 1nstitut10n 40
miles from Frankfurt. The patent files of the Metallgesellr

“schaft, affiliate of Farben, were hidden in the Schloss of
the Duchess of Hess, ten miles out in the country,

5. The papers of one of the dirvectors, Dr, Ter Meer
werefound "intact in the Farben building. He has been in
Milan for some months, He trusted nob dy; Nobody knew the
combination to his safe or had keys to the strong box next
to the safe except himself. As a result his papers were not
moved apd were found untouched after a crew of. safe
erapkers opened his safe and strong box. :

6. The CI0S team in Frankfurt had a little dlffloulty
with Haefliger at.first. Haefliger.is a Swiss citizen who
has been agsociated with I.G, Farben for.many years and ‘is
the only foreigner cn I.G. Farben's bodrd. He-has been:the
man Farben has wsed as a front for much &f their interna=
tional business. ' He Had been Swiss Consul 'in Frankfurt .

"until 1938, when his Farben connections meke: h'g,heldlng :
the consuluhln gsomewhat- embarra531ng.b His -gadistant © L
thereupon became consul, On our éntering Franktupt-the - :

- "Adminigtrator® of the Swiss Consulate wrote & yery offi~ .
cial appearing lotter dated 1 April 1945 -stating that Hae
liger was an "0fficial “Advisor™to the . Bwiss Consulate. -
On the strength 'of this. letter 1efliger hag attempted. to
secure-all the privileges of:belng a diplomatic represen'
»tatlve of the Swiss, without ¢ aiming -such pnlv1leges
in so many words. Haeflliger ‘was qaught lying, was impri-.-

Vsoned and after & few days -cha) ed his tact and- showeda

ied ] LR

118 -uged e personal prop
“ig. Yike ise .4 - good xample.:: T
guested should be releaged- 1 11
“.contained pothing but’ personal -]
Mrighta: v¢.let's take & 1po




- : 8. A great number of important records were sffec~ S ’
tively concealed by the utter chaos into which the records
of I,G, Farben were thrown prior to our arrival, As -mentio-
ned in the preceding section the records were moved to a
building requisitioned for the purpose. On ccmpletion of
the moving, 150 I.G. Farben specialists, under rigid con~
trol, were put to work, separating, sorting, classifying
1 and ilndexing the records. '

9. I.G. Farben used code or roundabout measures to
\ _conceal particularly important or reprehengible activities,

8. I. G. Farben subsidized a Frankfurt Ne,i Deutw
sche Volkxs Partei paper from 1931 to 193% s
for a total of 500,000 Rji, covered by an -
I,G. Farben subgidiary, o

b. The code name "Casela" was used to disguise
Hazi contributions from 1933 to 1937, After
~ that, "special loss'" classification were used.

D, LIATSON,WITH CIOS,

1. The assistance and cooperation given to finance
personnel by CIOS Team 108 headed by Col K, Gordon (Br.)
in the I.G, Farben work to date has been invaluable: The
ald given has considersbcly speeded up the development of
the Finance investigation of I,G. Farben. The team developed
a 1ist of sources of hidden Farben dccumcnts, some examples
¢ of which are given in the prgesfiinmzsection, which provide the
basis for our gathering in of valuable data. The CLO0S team
had familiarized itself with the personnel and basic organi-
) zation of the I.G. TFarben by actual experience in Frankfurt
’ and all this informstion was made availeble to Finance
representatives ., The CIOS evaluation of key I,G. Farben
personnel as well as the results of their inquiry were trans~
mitted through a conference held et the Reichsbank on 1 May
1945 and through the Finance liasison representative.with
the team, This information, which was ably developed by
the CIOS team, has made it 'possible for us to save weeks of
fundamental preliminary work and has given us a.substantial
"basis of data for handling I,G, Farben personnel:in our
inquiry. ) R :

2, Finence aided the CIOS in #aried ways, Sourceg
of material coming to the attention of Financeé which weére
pertinent to the CIOS inquiry were imnediately. made availp
able., Assistance to the GIO0S was erranged -inm opening - T .
safes and in the photostating of key documents, The CIOS 5
tean was introduced to the Metallgesellschaft redords thru
the Finance grouvr. Some translating and secretrarial assig-
tance was given CIOS. The problem of residual I,G. ‘Farben -
records from the CIOS inguiry was entirely takeén over by
the Flnence group, : o -

3, This cooperative arrangement,operated?without
a single hiteh to the considerable advantage of finance , ,_,//
and it is believed of the cros, : T

h
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* 1. Ons tesn was dispatcohed on 7 sjril 1945 to"
Luxesbour s, Bona, Colozne and Frankfurt to conduct ex-
ploratory Sesrcl.es of the files of. ¢certain key corpanies.
These Coupenies were considered to have been important
channels fou the tranoilssioa of assets in foreign
countries. Connsitizs selected included taose which linked
the major stesl combines witl one another and witlh the I.G.
Warben cheitical combine, as well as tie I.5. Farben con-
cern, itself. A&t the comdlebion of explorctory searches,
tihs boam was established at Frankfuri on 8¢ &nril 1945, to
orgzanize a mejor jnvestization of the foreisn assets and
inter-connaosions oi I.G, Fereaindustrie. -

3w

{',YJ

¥

2. Cn the ovasis of prsiiminary findiags of the
investisative tsems now worlking, &s well &s on the strength
of previous conversatlons an 2l ing, tue U.8. Treasury
is now dissetenins seme 20 civilien sxperts to assist in
£ho investisetive orosras: nos i rprocress, The Britvish
sentrol Col-ission has likewise sccured approvel of the
assignment of 20 cfficers and %5 enlistsd ranks to its
Tinance Division for detail to SUAEF for tiese investiga-
ticne o be conducted on a combired basls with tie pa¥son~
nel alreadr in she fleld fzom othiel SCUrCTS, These scti-
vitiss are bsiyrz coordinated closely with the existing
prozreos of o ; P S5 .2T, ineluding CIOS and
the Countor Tas Sritish Control Com—
mnigsion hos ar to coordinate the Bri-
tiagh nertict y civilinn superts who .
investizsetions,

o H
navs ..t

B, BaFAUE ITIRWTION.IE, ~R33D, STEIL CiRTEL,

1. At Luxembours, searchcs were conducted in the
£ils3 of ¢ Bencue Inbernationele a Luxéabourg and tho
steal Tirm, -&3ID (Leicries Roupndss ds Buxbhach Bich Dude-
langa), in boti of which Aloyss Isror is = dominant figurc
as director snd officer. Iersr is also head of the Inter-
netionsl Rehsbtahl-omeinschalt {Intornational Btocl Cartel)
wiieh during tho period botweon wers is -supposcd to -have
sorved as ap instrumeat for carrying out dosinant Gorumen

g sareh in the filss of the Otto Wolff
Stoel cxoert Coilo-nc showed deposits as late as
Jenuary 1945, to tha account of k. -nloyse iever of "ARBED,
whilc ko was sun-osodly being held in CGorpany gs-a lostage.:
Lover returned o Luxcabours on 4 axril 1945, stebing -
that he 2ad besn carried off against His will but -had.

policies., L.

lator becn releescd by the rotreating Gormang. o T
2. L scarch of the files of tho Stocl Cartel
indicatsd some of tho plans. of Germen sbteel Tirpms for Ie-
suaption of thoixr iuabor i activitiss at tho conclu-~
¥

gion of HLU WAT. GG W
tiation in dcow s dizcovsred in the filesc of 0tto Wolffe
K.G. &b Coloznz, wailch showcd Gorian plans for roviving®
the dominant position of the Gersen Staklverks Verband. .
Thesc documsnts arc now being studied in connccetion with e
list of sgoencics of the Wolff firm in other parbts-of the
vorld. It sbonld be noted that while the Holff firn-is.
loss well known than some othors in the industry, 1t has: .
e lonz racord in-the gsuccoasful usc of its forocign cxehange
to finencs Gorup b nge, propegende and-oconomic pens=
tration, especielly in Litin Adcrice. Conies -of interna-
tional azroerante ng the netare of existing finam="

12




) : pdsl cod ccouoric ccubrols gol’ Indusiry were
. seeC vd, and photorraniie cootes Wwore mpde of some 1, 400 .
: - -/documents for furtier study b} an'\lvsts. P . D BN

STZI" o
' 1. At Boun, @ searc: wis nade of the housé former-
1y occupicd by Baron wurt vou Sehroder, eminont Kazi party

leader 2nd Ll.\;.uﬂ)ul' of tha private banki ru« firm of J.H. STEIN. .
Some rencinin,, records were re. :oved under rocelipt given -
to the Cuisf Fin

neicl Ofticer of tno Lilitery Govarn—

ment of Bonn. It wos usce rteined, howsver, that the Stein 4
firn!s bookkscper had proviously ouen able to visit the

housc and rsuove &n undsternined number of records and

thet o gensidorable number nd bosn ronoved to Blborfeld. 7
Soms Teoords resainod, ROWevsT, indicabting that von Schroder

had Dbel in touven viith Lnu Jp_ue forazim csphionags scrvice

as leto os Auzust 1944 for uitdetarained surnoses.

svch was nmede of tho filss of the Benk-
2t Colo-ns, locotud in a vault of the
Co_ o rzbenk oh h=d not ~reviously bzen opened. The
teorn sant o LCi0ss the Rhine to sscure the keys &and
o combinstion of the vsult end hed tio ysult opencd and in-
- ventoricd in the sresence of J.h. Btel & copy of the
inventory wes furasd ovor to this local Ililltory Govorarl ient
Financicl O7ficcr. In the CcoUrss of the search of tiv
Sbzin files, losds wers found to o *’oraw‘rn connactions
of the large cable works, Folb. illssuns Corlsverl,
- 1 T’Sl"'—" ! GO Y <t also found docuriznts
lauvo s . - Pirr snd two subsi-
hiss, Frelininery

.
~

hzus J,.il. Stel

dlarics :)i"

cint tlo et enotiher Tirm hed o large .
account witih thoe whiich cvoljts nzd been .
zntered 1‘\.1“" conb ecageled in the
! 1i hkt of ¢t to alien
secounts. £ilos. suppo- : 1
sed to bho ho;‘.w &b P;llor\— ’
i, G, ovatb T & g

5111t for 2 U.S. - nit., Tho
spoo sbrisd thot tho house .3 deon LIncs
crés in scms of thc IOOI_S, but btmed all thoese
out and burnszd whon tho acuse Wes bcing
OCCUP-NCY.

3.cf O ol sef, wors Tocoted in
thres g at & :ussmgssv 25 Cologlo = Phe
Silos W ;1 int et in comparetively. good
order, sopc . records had presvicusly been :
reioved. “security holdin:s of ‘the comzany, ro--. -
prescubo ‘r:;r sharts, wWers locabed ond 7 urned over:

i;l

%o tn P ,rnL:cnt J.zc-rcml Officer, " Records

3 tion of ths firm to
‘d to jrkite Sb\,lfl bank, &S woll &s.thc

oA tha Tirns?! J.Luﬂos to. finonce ;
activities in soacrice. On the basis of Joeds
found in ths Stein cnd Wolfl files: the toan 1ntcrvlewed
Beron von Opponhcim of Pforducnies & Co., who: spoke high- ‘ -
l\f ot B_ron von S5er. rod«,r.w.-.o e ttquu Was made to oxnlore :
snees files, sincethe ogrm ‘Hed:alrosdy been

Litooy uf)"“"”l’l_"l ﬂt end D3 gttqd'tk, ficTossRea ey
It was L\,lt tq"’ t;ﬂ ) " Lrry rod been”in: posss
sgsion ~or : at ti © Yo 8bri ':-'d_»tAelr' iles’
of any op2 : ke nextensive
l.VCQtl";utluﬂ would bo ,]b tji’l a only 11 otﬂ_uf‘ videncs
sopasered lator, . Lt - L

e

sxtens :LV 3 usc

[

e
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‘E. T.G. PADBEN.

. The exploratory team, consisting of three civilian
specialists, one officer, and four enlisted men, was merged

on 29 April 1945 at Frankfurt with additional personnel for-

ming part of the Special Finence Detachment of G-5 SHAEF,
which had been working for some time to preserve the records
of I.G., Farbenindustrie from destruction. The investigative
toam assisted in finishing the removal of the records of

the central office at Frankfurt to a place of safekeeping,
and commenced to trace records which I.G, officials had re-
moved to places of concealment,

¢ DECLASSIFIED."

08D Letter, 5-3<72



~

. Saicl

ne BuCKGROUMD OF 5.3 H..WVEN T/ORK.
t - . ‘\ . N
1. In tho oarly purt of Iiwreh, soveral ncotings worc hold -rith
roprosontibives of Beonouic “iarfurc Dlvion.on, Us Huab. -08Y ~nd tho U,§.
Tronaury to tonsidor tho handling of 3ifchavon nmatters in London. Thog
noctings covorod tho buckground of ‘l‘.n.c Safchaven oroaoo‘u the £lov. of
Sefchoven informrtion, «nd thoe funetions of London vige.-vis U,S. Growp -
-C.C. EJI,D. proparod two draft momorank en the rubJoct ono a;.‘bod M..rch
3, on "Oooroticnal Mothods, 3ifohavon Unit B.7,D.7, the other ditod Merch
13, on "inilysis of Suichaven Jork ot London." Thopo manorind. wworc aub-
nittod to U,5. Group G.C. end wore conontod upon «and ovialuitod,

2 Ao a rcpult of tnoau noou:.n; o und narand., LLrodiont vio
rosehoed on the mochunics of hnndling S foaxven mutoricl ..nd fho tyno of
survicing of U,8. Group C.C. to bo o;.oclctoct of 5,0De It s sgrocd thot
Fyiedds chould bo proporod: DR

“
wie To submit to U.3. Group G,C, cohedules of n.rica of
Porsons mnom or suspoctod of pogsossing
side of Gorinny, with .. vory oricf swmery of pertinent
infornition. -

be To chwek nuog refcrrod to 5.7.1, by U,8, Group G.G,
for fwr thor iavestigation.

- o, To procoss Porvign Sxeh.ags Doel rotions 1 UlSs -Group
C.C, roguests this curvicsc,

d. To prepare .mwlytic.l rtudics.

The above rre linsted in order off prlorl’b;,', ~ad it was ro- -
poitedly strosscd thot, neocording to our urosent thi 0, thoe firgt servieu
in tho lint ic tho prim~ry functisn B..D, should porioriie

3¢ Tac notusl procuosing of S ichivon mtoricl in ccordance

with tho greed procodurs ming stortod by Ti/,D. on Moarch 13, 1945, Throo

full-tive girls wicrc asaigned to this took,” Sineo thoe staff should be

<t 1ot coubled if the baeklog is to bo procossod vproporly and the filos

are o be in condition to sorvice our rocuosts ot short notice, ctopg wore
don to reeruit additional elerieal porsomel from ¢ivilians releasod.

ag additional J:Lv:Ls:.ons of Usle Group C,C, moved to tho (:ontlncnt; aed

4, Tio nw’olng orc acld "‘1vh UaBaSe ronrosen‘w.'blvos, on Lpreh®
13 with Lr. Robert B, MacLucd and on March 20 with v, Thoodore Achdgon,
The neetin with Mr. MacLeod wis dovoted to o congidorstion icf ho7"0.8.5."
could apsist 4n the Safehaven pro,]c,ot. It rosulted iz a O()l.l._ll‘t!.lon'b %G
obtein for the Sefchavon unit in +*he Ribapsy conu'c,llza. tion of roports
coring 'bhroug,h\c.a.s. outposts in the Balkang end clacihers; to obtain

-noro full roporie on Qb&f()‘l?Vun? and an offor to apsiot in invoutig,a.tivd

and intelligoncc work, provided UeSs Group G.C, apolld cub rothor pﬂr’c,-‘
icularly ~hat is senbed of then)  Mr. schozon Ouull"lou the’ statua. off
Sefchaven work in L‘runoo, Bolgiwa and Hollzmd LR

c«.ovoloumn’c of tno ;s onuh 1n uh:l.s uoh-
with Sdtzerdand calling i

on objoetives.
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" 'B. ACTLVITIES IN APRIL;

) 1, During, 4pril & roview ims made of the filos of tho'Enomy
Hfgsets Bronch of WD for tho purpose of ageortiining whot matorial vould
bo of immodinte uso to UsS. Group CsC. Busic lists for cuch 9f the
Buropocn noutrals vara obtained, based upon roportes from D ond amorican
Misasions; as woll as various supplomorts thorotoi Some 200 prgos of
this wetordal, sihich providos naunocs <nd loads Which ean bu used without
furthor procosaing, vore forwrdod to Financo Division {Mdn) ¢ “Othor
portﬁ'.nont matoricl,  sueh o8 moports on.Sofohiven aetivitios. in vorious
croas,  has boon forwprdod, and ourront motoricl is baing cehuolted victh -
the somo objeotive in viow, - .

A d

2, During tho month offorts worc cortinuod to build up wn
adequato olerie.l gtaff ot 40 Borkoloy Squarc to process Safohaven
motorind, As o rosult of -thodo offorts the stiff viog incroasod from
threo to sevon with two of the lattor’ spohding only part time on this
vork, go in offect’the staff hos boen doubléd. The prosent strength
is the very minimum which could hindle this work ond it is ogtimated
thot it will toke at loust two menths to- citeh up with.the back~log,
Agsuning there is no inercise in thé current £low of material,

3. Mo ﬂ.mlys'ts\.’c‘rom ‘eshinton have crrivod and o third ono
is oxpucted shortly. Thoso persins hove'not boon here long wough to
pertieipate fully in tho work but it would appenr th .t sufficient
StAff will be avail.ble to handlc tho arclytionl vork dosirod from ED
in London. Fo ,
4, During April -, numbor of moctings wore hold with tho
Idnistry of igbnomio Vsufaro, Triding with tho Incmy Dopartmont, and
membors of the British Blemont, ¢C. Tho following chiof points were -
brought out in the course of the sovoral mectings, ’

a. It appoirs tht EE his beun given the rosponsibility v
. for S.fch.ven work on the British ede and will ‘act as .
. the docrdintting agonsy for the British in London

&

Treding “d&h tho Enany Dopertment (TED) hes preparod

28 studics of corporitions domiciled in Britiin, but

in vhieh thore is & Germ.n intorogt. - somo additional
studies ..o contomplatod, moking o totil of opproximatoly
100, . . . BREES

c. Neithor iEV nog TZD hus cxprosscd any intorcst in porsons
a8 contrasted with cgsots. . Yroswmiably. this informrtion

. Viould bo availablo enly ‘throligh tho Péreign 0ffico vihich = .

o would poceive pigsport. controk roports-ind: othor datus:

d. \The Teonemic advisory Boprd, ocomposed .of il and. tho -
Poroign O0fficy, hos’propared ‘eortain studios. of Goman
industrial wmploxos which primarily.de;:l with tochnical -
ond indugbrial infommation but also ir,iqludo;:‘.'nfoifmtidn on -
subgidiapios and affilictos, fordign as woll s 5 domostic, .
‘with eno iAdieation of invostmonts ond\fordign ssobs, :.. -

Theso;studics cro gtill in droft fomn and hive ‘not yot bc;oﬁ - o ) -

e giveulotad. oo : /
““e.’ gince TED i under the B,l‘iﬁ:'s'ﬁ:Tr‘éfisl}'i‘yr—,&ﬁd,*,khé«:B‘iﬂi‘aﬁ‘a B

of - Trude, . pertinent material in
< 7o Britiph Trecsury hos presun
.y bhuahe mede vatlible- to-

the on- of.the : .
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coordin.ting center for all S.fChvon informition, .
. : wacthor it portting to tho B.stern or the .ostern
Howisphuro, Ticy .ro alse concernod about tho possiblo
ovorl poing of invost Live Lovils, Letsey, CC torms,
SH.BF teams and CIG3 toams, in the ficld.

5, ¥o hive bucn informed, thot ot Lleast two lists of Stfe-
havon terguts for CICS use have buon propircd.  In onc instance Vlashington
furviarded five torgots, to which 1EA «dded 19; wiking .. tot:l of 24
FR. hos prop.rod o sopasbo List of 11 tergets,

6. & movting was cttonded to discuss the tirgets nnd activitics
of terms functioning under CIGS {Groy List Pancl), porticularly with
rofercnce to Busincss Institutions. The discuseion vaus of wn explor..tory
ch.rnetor vhich rosultod in no fiual conciupions or sgrouscnts. iuch
of tho time was duveted to dseussions of dosirability of including
fineneicl insbitubtions inm thoe browd dofinition of "Bugincss instituions".
Tt wos ofrecd to postponc wntil o lotor meoting the ©in.l sgroument on
this oint. : g

7 Vic have beon kept informed of tho progross of Sefchoven
nogoti-tions, with the ncutr.ls. Curront negotdctions uro going on
with Sweden ~nd vith Spedn with the understendging th t tho Swiss - grooment
will constitutc tho mininmm objoctive of such nogotictions.

8., In the l.tter pat off the month the guestion w.s roisced
as to how Safoh ven m terial might be meds ..viil-ble to gll intcrestod
Divigions of U.S. Group C.C. .. moinorondws dutcd wpril 26, @igned by
Coloncl 1lwsh, rocou.cnded thot 11 curronmt m.torial nd if possiblo
the beek-log be tronseribod wna foriirded for such diptribution and that
additionsl sbofi bLe wrovided for this vurpoac. Through tho Intclligoenes
Suetion arronguncits are being modo for two typlsts to work under Solonol
LeeKintosh (.rmy Ground Vivigion] on this jhase of the viorke.
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-

. 1. The Relchsbank appears to have acted ad the per~ -
sonal agent of Himmler in converting S9 loot intq orthodox :
fingncial assets. The Bank conecealed these activities by .
the uge of cover names; The loot wag recelved. for the ac—

. count of an jindividual ocalled MELMER; 1ts. value :after age

sessment was oredlted to the acoount of UAY HETLAGER,  Only
about a dozen persons knew these code names.

2. Alsc impioated in handling the loot dre the
Reich Finance Minlster, “the Mint, the Reichs Pawnsghop, and
the precious metals firm Deutsehe Gold~ und 8ilber Scheide~
angtalt, Degussa, "(assoclated with T.G, Farben through cer
tain agreements)-and an important ageney of the German "Rast

Asiavconsortium?;

B, GONTENTS OF S,S, 100T FOUND AT -MERKERS. -
1. At the mine.

8, Vhen the Kalseroda saltnine at Merkers, Ger-
wmany, wasg found by US .forces on 8 April. 1945, it contained
not only a gold hoard but' a special pile indentified by Al-
bert’ Thoms, ohief Of the Preoious Métals Depts, Reichsbank,
Berlin, as S.8, loot, Thig loot consisted of 189 containers,
sultoases, boxed, etc., &nd 18 bags, The lot wasg carefully
piled in a corner of the cave, separate from the other itenms,
ooccupying an area about 20 f£t, by 30 ft.

. . .- bs PRdeh ocontainer bore a packing glip showing
tontents. Eaoh bore & shipping tag of the .gender: Deutsche
Reichsbank, Hauptkasse, (1) Berlin ¢ 111, Haoh tag bore the
name - "helnery; the humber assignéd to the suitcase, box,
package or bag; and the weight, -

o,  Some suitcases and boxes were wired together.
Spme had sprung open, i : - o i

2, Examinatipn'offcontents'in”Reighsbgng,_Erankfurt.

a.  About half‘the'coﬁtaineré'ere‘opénéd on -

17 April 1945 after renoval from the miné and further exa-
mination was mads on 7 May 1945, The: containers held every
conceivable kind of persenal articlé of value and congiderable -
OUTTEnNCY . B I TS o

by A roughilist is as follows;

Ornemental gilver -~ trays, gandlesticks, etc. -
(231 1bg, of it in one suitcase alons) -
Flat silver ~ kniveg, forics,.spoons - L
Pagsover .oups .and eepdlestick holderg;-gilver -

“Gold and silver dental work, -some melt d down -

oo {Tull bagay e S T T

- Watoh ohaing and cases, goldand silver % . - .
Oigarette ecdses, 2014 and silvery. sore with- engraved
c-names, ‘soume with namés}acratchad-out*':gi:jf%r‘i'

‘Powder puff cages ;o ST

Silver thimbleg v -

S..Opera glasags - 7.7
"Bpectacle -framed - . . -




Y pinga, .zold and sily - wil oug- atones ST A
i - wedding, ‘engagenont;annivery . = gtrung ‘ e, .
on gtrings- ox wires.s ' S e e . - -
Neoklsoes and stnings of beads - appgmently dienond, i
pearl, silver, gold EEhr o .
BATTADGS . . e o oloerin I
Bracglets .. . - o e . x
. o ogtlekplnms . T L . T Jo e
.+~ Ooufflings . .. . T A Y SR
.~ Tiaras S oo C e
* goina .and currenoy of lsany nationd and denominatlons ~ .
inolading 10 and 20 dollar gold pilaeces, g}lver polnds \
‘sterling, U aid Britlsh paper moiey, great amdunts .
. of Polish zlety. . . - ... . . . o
" gilk steokings. L T o
o ", 0. pade 71, for exduple, centained 1,536 braoce-
" lets of gold, silvep dnd lacquer, Thexe wope 87656 gold yatoh
sages listed in one bax. Thére were colng. and ourrericy tntal-
ling 850,300 Polish zloty in a sultease, “A bex-with a ghipping
tug dated 15 geptember 1944 listed. 600. pleces.of vable silver,
gilver dental Wwerk weighing neerly 22 lbg, were in one sult-
0886, : S -
L d. A.suitoase of ornamental sllver hed the
stamp of the Dpanzig Meln RR §tation, 31 »areh 1944, A -oouple
of suitoases &ctually had whatb looked like ngsw written in
red pencil on an-outside ldbelj ono.of these contained the
‘251 lbs. ‘of Bilver itons noted before.. L L
_ .e. The 1B bags contained gold and sllver balrs,
¢. PFINST STATEERT BY LIBERT THOHS, -

~ plbert Thems, Rejohsbankrat, chief &f the Preeious
. Metals pepartiient of‘tne'Raiqhspanki‘waa}in'charge‘of‘storing
" the Reichsbank gold noard axd other valuableg including this
9.8, lobt in the Failseroda salt nine ‘g% Jlerkersy - He was =
found attenpbing to get away froi the wine &ng taken. inte-
. eugtody. 7Tn his first interrogation, 12 April 1945, he
~“  page the Ffollowing reference to the .8, loet; - -

. . .oThe first bime we brought ¢oing snd gold which
i teok foup dayssto unload,. -The-second shiprient wag unloaded

in about two days, The silver and. gold arbicles. in the .
_oasgs ocwe from tue §,9. qunomic pepartiient, ;1% got orders

to _hold ‘taen here bectuse btley vore in danger of being dew

L gtroyed by bombing, ‘All the sages in one copnel; come from-
theé 8,9, I thin« they came from the Easti- The "Rejchabank
wed approached Qun the netter of keeping the apticles in-the

Sineen B oL o ST e

D. SHOOND SATEEIT BY ATSERT TS,

: Thoﬁﬁ‘@iabé:atédia.litﬁ;éfin hisviptérﬁbéahiOﬁ on -

18 april 19454
S 4phe total. of pregioud retals in HMerkets was.around oW

RI §00;,000,000 perheps nore; not including the 8,5, holdings .-
theyes The deposit of g,.8, wes kept only for last year, - :
This le an innovation, The stuff was: purned-over und the
Reichgbank took only. the:iwelght fof the gonte : e
goale, The ‘sontents were then put in bags
menieipal pawnghopy - Thig institution i
the valugrta the-Rejiéhabank Which repoy
Finance Minisbeps™ =5

g




.  "The pcwmshqn svlready nadipeid. about 7,000,000 w6 e
10 000,000 R through'the Reichsbank:fe ‘the Finence. Ninister. : e
- i The stuff in Herkers vns given ta the Reichqbank but not yet
B Dawned." : . _

-y

N "Reidhsbpnk notos cnd foreivp ourrcney notes turned
over by the 8;8. wcre bounht dlrbqtly by the Reiohsbanh at’
full value."MT

"The, pawnshoo sold t*esﬂﬁhr, gold tooth, eto., from
the S,S; abrond.,” 1

_E. T¢IRD STATE ERT BY.AEBERT TQOR

Arranccnents to havc Thovs st 1n Frnnkfurt were
mede so he would be available for quegtianing in regard to.
20ld . eéntral books govering the Merkers hoard. After a
gtudy of the ‘available recordg, Thoms was interrozeted again
on 6 liay 1945. The following 1nformﬂtion was: obtained;

N : o l.. Arrcnvemonts tn handlo the loot.’

Th@mq retraoted nis: statemont ‘of 18 Avril 1945
that the handling of 8,8, loot’ by the Relchsbank was an %in-
novation" -of ldast yeer. 4 reference to his gold hooks now
in our hands roerlled to him thet the account.began in 1942,
It gtarted wQen 8.8, Brigade Filhrer FRANK telephoned the
Reichsbank Vieg~President PUHL, 8,8, Brisade Pllnrer WCLF
wasg alsn ihvolved in the “rranoements. Relchsbankdirektor

Durlno the East two and a half vears upwgrds of 60 . dslivcrles
were made. The dellveries vgrlcd in‘size. - ca .

. A 2, ,HOW tﬂe Reiohgbanic disvuﬂsed its Dwrtlclpotlon.

ol

he- loot Vi g received for the account of an in-
div1duﬁl ‘ealled'iBIHER., The value of . the Yoot after assess-
ment wag orsdited to the Account of 2n individual called MAX
(EBILIGER, These nanes were ugsed as cover for the.S,9, or g.s.
Relchsfﬁhrer Hiramler, Thons and his olerks were not allowed
to write "S5,S." in the bogks, The acoounts are listed gone-
what- 1lle"1blv in the gold books we hawvej. & rough compilation
of MEIMER entries which Thoms helped” idéntify -is:-ghown  below
under, ;bhe value of . loot. Thoms gaid ohly £Ive or. aix persons
“In Wis department kncw the 1ldentity- of: these aocounts,

G 5. How tne Reicnsbenk reoelved tne loot.

Melmer cape ag a nri"ate indiv1duﬂl with truckw .
10ﬂds of" sultcnscs, boxes, nackages, bags, ete, Ho received:
a regeipt from Thomg or'a olerk’ fo; the Itemized contents of
.each eontainer. -Onee.or twice Thoms notad a oontainer Stuﬂ“
ped "Konzentrgtlonslener" ‘Once somb Poliu1 zloty came in'
wrappers -of the ELlSSlOns ‘Benk, Lubiifi,- Thoms, howsver;:
clains to the regarded the stuff Y ordlrﬂrj hosty" or-
Bpodls Of wWar from Jewé and other veoplesg in the Occupied
‘Bast, Of coneentration canng he dained to Haveé known only ) o : -
v -'of Daghau and 0¢anlenbur° until his recent trlp with“the . ] S - -
’ A/Dlreotor Finange D1v131on, to Buchenrmld,' e

;4, -How, the Relohsbank "c_shed 1p“ the 1ootvfor e

} hauntkaSSe, o Tr jurys end o
Wehrmaeht were bought bV;;;"
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loot however, the Bank handled everything, coins and currency o+ e
and personal booty. Gold and silver bars and ocurrency were - - P
- bought by the Bunk-at PQll. value:; Of the precious metals
) * for re-smelting, some, usually small items like gold rinas,
went to the mint and were smelted. TLarger items for ressmelt-
ing went mostly %o the Reieh pawnshop; the biggést share of
these items was probably smelted by Degussa,.which paid a -
higher price for precious metals for re-smelting than the Mint,

and was the biggest firm in the precious metals business, y
gane of the better jewelry was sold abroad- 1nstead of being
melted. .

b. Melmer's deliveries thus went through the
Precious Metals pept., were Yought by the Bank (bars and
currency) or by the !Mint (gold rings), or by the Pawnshop
(personal booty) for resale (a) abroad (some Jewelry) or
{b) to pegussa (larger itemg). (Credit from all these- sales ] .
was transferred via Giro to the Minister of Finance for the '
Konto MAX HEILIGER, i.e. the account of the 33, :

5. Value of gg loot handled by Relchsbank,since 19042

~ g
a. The total value Of Nelmert's 60 or nore deliv-

eries should be accounted for by the total amount already
ncashed in" and credited to the accoupt of Helliger, plus
the value of the unsorted loot found in Merkers. Thoms-
estimates very cautiously that the Konto Helliger ran up to
around 7,000,000 to 10,000,000 Ril. He estimates the Merkers
loot at roughly helf of all Melmer!'s deliveries. If this
loot ran at about the seme value as lots already cashed in,

the totgl handled by the Hank would be betwsen 14,000,000 ..
and 20,000,000 RM. {i.e. $ 5 - 8 Million oonverted from :
GOl?\ RM) )

. Do 4 compillatidn ofI *Melmer® éntries im books
now on hahd.shows -only the.eqiivéaledt .of41,400, @00 dollars;
broken down as follcws' )

fine grams gold

‘Received direct from Melmers:. .
On- hand 1 March 1945 - 20,8283.2

Previously released s 390,864.8
Smelted by Degussa (all released) 866, 750 2 ..
. ~1,s78,418,2

6y Degussa. (Deutsche Gold-und sllber— SGheldeanstalt)

. - Degussa's Berlin premises were destroyed by
bombing late in 1944, Thoms believes the vaults were not de-
stroyed and important regords would have been kept there. :The :
Berlin transactions were recorded. there and not at the: head-
quarters 1n Franhfurt . L

.. b. Normally, Debussa was allotted 200 cilograms 7 .
of gold a ménth by the Reichsbank for industrial uses, In ;
addition, the firm was allowed to maintain a"large stock of
gold~~Thoms first said it might have been.gs high as 2, 600"
kilograms (6,000,000 RM), later said it was less, Any surplus )
over antlclpated needs was to Ve returned 1o .the Reichsbank, -
The stock was for dental, chemical, photographic: uses; ete, -
since -gugust 1944 no gold has been allotted for:’ 1ndustr1al
purposes, - so that Degussa's stock may be- low., : Tl

c; Degussa flgures promlnently in Metallgesell—:
schaft records selzed at the castle of the Duchess of Hesse.

- 21 -
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This firm was not only largest-in precious metals but also™ .
had agresments with Farben and Metellgesellschaft for producs
ing gas hesks anwd.other items. sfter the Gemman attack on
Russia, pegussa helped transmit Gorman mail %o Japan and USAj
mail was flown in Ttalian planes to Rio de’ Janelro for stamp~
ing and postmarking and thence dispatohed. Tegussa has an
office in shanghai which handles sffairs of the Gerpan

YEast Asia gonsortiuae,

7« gonclusion,
The sums estimated by Thoms'appear an understate-

ment for the loot handled by the Reichsbank since 1942, (ger-
tainly, they cannot begln to represent, the total extent of

“the "operations of the g5 "economic department® which for 12

years has disposed of the personsl snd household valuables
of millions of racial and political victi.s of the calculated
Hazl polioy of extermination, :




~

'doubtodly dolay the offoctivo funciionir

VI. RERORY OF RICOMNALYSANOT ON PUBLIC PINANGE.

Ae T GENERAL.

1. This renort‘coire Py reco 11e.~ssaﬂ.ce aad 1nvest1"ab_Lon activi-
ties undertaken in the Field of nublio {iudnce between dpril 12, 1945 and
May 2, 1945, The firat porticn of these activities centered in Frankfurt-
am—Ha:.n and inolude .vi sits to the cities of Darmstadt and “iiesbaden, The
second portion of the report covers the 1nveqti"al,ion of the regords of,

tue lh.m.stry of ' Finhance in ‘Mrzbuig, Ouly inforuation of intersst in the
field of public f:. iance is ineluded in 'Lh:.s 1'@001" b

2. Problems of 131.1013.0 ina.zce (tax collection, hud, 'etv"w, audit~
ing) have a secondary priovity wita most ‘detachrents. * They sre given
attention only after the banhs ‘have been ovened and the private finncial
ingtitutions denazified. Frajobdyen are jenerally distributed to the

) publlc officinla after the distribution %o officials of private financial

agencies i1s conpleted and laws 52 and 53 are post tod and distributed be—
fore the Instructions 1o Gorman officials on Reveruuocs and” axpealﬂitures.
It is impossible for the detaciment fiscal officer to handlo 8ll the pro=
blems of finance at once and the pressu.e to jot the banis open is such ]
ag to zive it a top mioriw. This delay will 1ualy multiply the public
finance problaoms which must bo solved oveatunlly by [ilitary Governient.

3. The dotacumont officers quito naturally undertoko the solu~

- tion of locul wroblums .Lirat, Leaving for subsc.juent congideration the

probloms of rozlonal orzanization such as the ostablishmoit of a Regier—
ungsbezirk or a Provinee. "In two places visited («h.vsbuden and Yurzburg)
steps wore being taken to socure coutrol of the Reierungsbozirk sovorn-—
ment at on carly dats. In Dermstadt, o provineial jovernmont was being set
up for the Province of Starken‘ouru' A

4, Boforc ovacuatiiny the ar: a, tho. Jazu.s nado sttelnla.tlc attounpts
bo dosiroy imporiawt public finance rocords, Tio nocads of oach Finenzemt
wore insgtructod to romova or duSul‘O"' (a) all porsonnol filcs (b) tax
filos of important firms and individuals (o) cashiors® books (d) tho tax
cards on which payments had boon cnvorcds. In'many ¢asos thoso ordors
wore not fully -carricd cut, ahd inm oach of tho offices vigited chouzh
rocords romaincd to onebls tho offico to function, &t lcast on & rostrict-
od basis. No rocords of nariy affiliations of porsownol weye found in
any of the local financc officos. Soro of the finando officos ‘nad dc~
pogitod copics of various Jfimsncial rccords in othor pilaccs to Avoid
thelr doscruction by bombing, and the Cborflianzprosidium at Derigtadt
had removed all of its rocords vo. two villages: Hoppinghoim and Hbchaet.
{Odoniwald), The lecation at Hoppinghoim was visitod and tho rogords wore.
found to bo in complotc d'sarray due o the fact-that the office nad boon -
QCQuplOd succossivoly by various mil itary end civilian-: agoncios in the
past fow wocks. It miay be sonoetinmo beforo.the rcoordd “Hiat liavo, boen -
‘thus dlsporsud'car‘ bo ruasscibled and orzarizcd for ugo. “Tais: ;D,l_L un— "
3. of “tho- fizancc of ficos.: “Anothor
group of rocords waich tho Gormans had systomaticadly dosiroyod,’ (a8 4n
1W1osbadon) or had left in the opon for disiatozration by tho oloments -
(as in Frankfurt) v crd thoso of Jowish provorty which had bo.n cenfiscated.
Rocommondations have ‘bocn nmado to tho dotachmont in By ans_turt for:thg
colloction and. storage’of the rocords on Jowisgh provor:i uj.

B, REVENUES.

1. Somd tarcs have baon collocicd by tho-finance offices almost
continuousl,/ cxoopt for the fow days of actund fightidy in an arca.. -Even
whore the finenco offic¢os may havo boon ioved duc to bombing or-other . .
military oporations, tax collcoticug did not ontircly coasoe ” Tho amounts
collocied, hawoveor, havo hoon, ag ong Gorman official statod; “minimalY,.
Tho tqtal colloctions of tho four Finanzlitor in Frankfurt; which formors~
1y amounted to over 300,000 Rii'a day, now nyoraso botwoen-1,000 and 2,000
RIL In part, “thig moy bo dno' to bho fact that ﬂw oubl:.c o ks knowlcd 36
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. . .of the necessity of paying the-old taxes under the new regime, or of the
fact that the-tax office is open or its présent location. -In part it P

- . may ‘be due to the unwillingness of the public to part with cash for tax oo
. - payuents until the banks are open end additional money can be secured.

Vith business snd menufacturing at a standstill, it is netural that the

taxes from these sources, which may make up o large portion of Germen

tax revenues, should be nil. - ’

: 2. There sesms to have been no substantial tax delinquencies in v
the olosing months of the Nazi rezime. In general there was plenty of
money in circulation, the supply of éivilian comaodities had been sroatly
‘roduced, and stocks ol civilian goods have beon degtroyed by bombing. [
Since money could not be spent in otier ways, tho vublic liquidated their
tax obligations. The only tax avoidance seo'.s to have boen by individuals
who had beon forced to move, cither bocausc of bombing, or througzh eva~
cuation in the face of allied armics. The prorram of “tax gimplification®, =~
which had boon heralded by tho Nazis as.a groat advance in public finance,
wag not highly regarded by the officials in the tax collocting offices.
They fool that it mercly caused furthor confusion. Both the public and
tho tex officicls understood the old romulations and +the old forms, and
noithor wors familiar with tho new oncas Jith tho shortage of employoos

~ both in tho tax officos and in busincss officos, the caangos prosonted
subgtantial adminigtrativo probloms.

3+« Monios which woro colloctod by tho local tnx offices woro
paid promptly into tho ecashior's offico at tho Oberfinanzprosidium.
This offico in turn forwarded tho funds %o +the Roichshauptkasso in Borlin,
Cortain of tho funds werc used to pay local cxpenditurcs of tho tax
finance offico, but in tho abaonco of spocific individual autinorization,
funds wore not paid direcetly by the finonco offices, or ovon by the Obhor-
finanzkasso, to local govormmswts. ALl funds woro giphoned into Borlin
and distributod frow thurc. Tho singlo oxception was tho caso of taxos
collectod by o municipality throuzh its Stoucromts This offico did not
colloct any Roich taxcs and usod all its rovonuos for Local purposcs.

4. In addition t6 tho contralization of rovonucs in Borlin,-
contralization was furthor accomplishod by tho roquiroment that tho tax
ratés be approved by the supeivisory authority. 1In tho casc of tho Pro-
vinzialvorbfindo any incroaso in tax ratos could only bo mado aftor ap~
proval by Borlin. Similor approval was noeessary beforec moncy could bo
borrowod,

C. EXOWNDITURE CONTROL.

l. Tha usc of formal local zovornment budgots-has décroascd.
somevhat sineg the war. Tho practico has long oxisted in-the -Provinces
of substituting o diroct autiorization by highox authority:on oach'
itom of oxponditurc for tho preparation of o formal budgot dooumonte
This practicc has beon cxtonded to all local governments,: including the
Land, tho Provineial Verband and the district offices of. the financial -
administration. Somo local govortiontal agoncics Have had no budgot.
for several yoars. Thug tho Baumat at Darmstadt his made no budgot
sinee 1939, and tho lagt budget from tho Land Hessen was. for the ycar”
1941-1942. No budgots havo boon provarcd by any’ agency in the arcas
visited for tho fisenl ycar boginning April 1, 1945, In all} of those '~ . f
cagos, authoritics worec told to mako usc of “the budget . of the provious
yoar, but to sceurc approval of oxponditurcs- of any considerable: size
from the superviging authoritics. Tho supcrvising suthorities wore .. . - ¥
givon-instructions to Hold the cxpenditurcs.of local govornionts to the
lovest possgible lovols, o R S e i

2. “lhon ‘budgets wore made, tho request for- cstimates was gon—

_orally sent out-in July.or August of tho proccoding yoars  Theso ostd=
matos waroe consolidatod by tho suporvising authority-{in tho caso of

financo offices; . the Obe;finanzpr&sidént) who thgpffp:wardeérthgm 10 tho
Minigtry of Intorior or of Fisance for apprqvalbﬁ:Thié;dp?rovalbwasr
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_in cash, but ¥

¢ uld not ronch.their paying officod. .

.in taxcs bo rerlowsd -

raroly roturned bofore Lpril I1at, and in many 00808 tho'budgot was not

approvod until gomotimo in Fhy. or Junos c e

3« - ‘Provisiors for floxibility ‘in ‘tho budzet wore” vory rudinon~

“tarye Ocrtain itoms id tho budgot wmariod wriuasforable, and only thoso

Jtoms could bo wsed for o purpasoc not’ spseiiiod in tho'budgot, If an
cHOrzoncy or an oxtirnordinary nood aross, it wag nocossary to ‘prosont a
doficioney budgot vojuoste This repusst Lod to bo approvod by the supors-
vising authority, or by tho iXnistry of rneo in Borlin, doponding on
tho amount of moncy noodod. Surplus moncy in ar budiotory account at
tho ond of the fiseal yoor could only bo usged to reduco tho dobte

4. Tho approval of tho budgot was ono 11y dntorgretod as por-
migsion to spond, not moroly as suthority Jor granting such poraission.
Zxpondituros for larse itoms such os b Zage could only bo nado vitn
the subscquant approval of tho sunorvisir autiowity, and the amounts
appropriatod vors fre uontly allottcd in monthly installmonts to prevent
ovor-oxponditurce in tha carly nart of tho yorrs Ia sonc casos budzyctary
appropriations had to bo approved by moro than ene agozey, Thusg tho ox-~
pnditure for a, building for the labor offico requirod approval by both
tho Mindstry of Financo and tho Ministry of Lubor boforo: contrazts could
bo lote But thors was no ovidornco of any system for controllinyg tho oxo~
cution of the budset through a fiseal officor or coriptrollor, ’

2¢ Thc leocal fina:co officss mado ooy onts for o nubor of pur=
posos including:

ne  Exponszos of offico opowction, supplios, mnil, library,
ctee; ’

be Cogt of ropairs on tho finines offico building, and
cost of stroct mud sower cloaning for tho building;

Ce azss of cmployoos (wfgosAoﬁ officord wors zonorslly
paid by tho Oboriinauzkosss; :

“de Travellis of oflicora;
0. Ponsions of rotircd sivil sorvamts rcs’.ding in the
district; ’ .

s Iarricgo loans;” : <

&+ Subsidics for largo familios, -including spocisl cdu=
cational subgidios; .

he Buerioncy building subsidics for bombod=out porsonss

957 of tho peyronts arc wndo by chook - (Reichsbank, bank;- or
postalj. It is ovidowt bant thogo % functions. eanmot oporate as
fornorly until postal serviecs tre avoilablo. - At ths progont tinc cro-
ditors are roquired to cono to tho financo offiso vofsonally for payriont
‘th cxisgting circulation rostrict § w41 froquontly i -
inpossiblo. Somo financo. officos arc vayiag pensions - to-rotirsd officers
who aro tomporarily loeatoed in thuilr district bocanso: the vonaionsrs

6. Not. all tho officors in chargo of the: various Financial
offices have rocoived or road 4o Instructivrs +to-C n-officials on

Rovenues or Zxponditurgs,

Thosd
with rospoet to thoix >

to--Jevs and. Gypsios
Sorio’ quostion -hewovor,
4 - b

the samo tax roquire
ary” purposos, !

wag raised Tegard A} ing of the phraso Lt 3
Gorman publie agoncics have: supploncntod milits ay of -goldicrs by
subsidics of ‘various kinds dosigned to -onnk i niliog:to meintain
the same standard of Living as boforo tho war, :- : 160 65 £icas
wore continuing to. pay these subgidios while ‘othor: -

who had road thom had VQripus quostions .
i srornt bhet:diserimination -




-~

Cingigted that ot loast one~holf of tho porsonncl -

7. In tho Land iogsun alons thoro aro soioc 1000 disbursing off-

A

icda oxclusive of iloso of tho railvoads, 'post gfficos and military pay
oificos. It is ogtinmated thet thore are aomw 4) mousnud disoursing off
iccs in +ho 2zich and soine 10 000 in wao U, 8. donc alonc. No ostiinte -
is possible at this time ox the nuaiar o '"lro-\d ox post-offices with
disbursiny functions or of tiie nums Litazy pay offices. The pro-
blen of enforcing the rozulacions of military govorument on such a larze
number oi' dlsbursiiyy nued study,

iceg is ono vlhdeh will requive co:
: 3
D. RORTING.

The locsl finance officss and even the Oberfinanzpriisideaten
seem not to maks ye.eral ad inistrative revorts. Such reports had hMeen
roquired in the jpoxiod belore the war hut hod been dzgcontined since
1933, Ofiicials appointed in tho past o7 years were totally unfamiliar
with such roports. Staidl 'cal 1‘8-"0 us wore rade remlarly up to tho
tine of who ocecunation. ot : nt of taxes
collocted wnd the wmount o~ prpendin but cons .doranlo guantity
oi infornation counecor: X Tand seononie conditioins.
In adaition wo ths stét cade to the Ieich Statis~
tiecal officc, spoeial Filaneo ox othor suporvis—
ing autchority were fro

=

B. LUDITITG.

_overwient
nad coass

ed by ofiicers

1. Thore soured.
ofTiciks on the suhjsct of
to furevion. hnied

loancd from neizhbori T.n,:s sshe—
zirks oxchangod fiscal ofTicors for audivis.; pursosus. citvics

tornal dudit. Tho accounts of who Finance
uditod by the Oborfincansprisidenton.
1 tho accounts of ull Zcieh

> wundcipal ageucics.  Siunco
ts of municipal accounts

have thoir o offico o
0fficcs and the :
Bofore the war tiwo
a oneics cnd from ting o
the war itncrs nave boo
but thoy still maintaln
Ro jdoru

| exartination of
the supportiny vouchorg. For—
merly awl :o for an inspuction of the vocords,
but tho tcadoncy now is to sun(l 1o wooks to a contral agency for audit.
Sonet in classcs. 0F cecountsa.
T.us the Reennunyenof muy d Dhouc billse onc yoar. and ine
clecirie bills ths noxt, .dore the Jochnmunsshof nadé o conplots
of tho bools of an aguacy a chock of norsonmadl vios mads to' dotorn
salary poynonts worc boing made accordiag to tho corwsct porsoimol clasdi”
fication of the cmploy:zcs os ';roll ag o revier of tho supply accountsge A
proposal had becw nade before the war to cstablish a Iscuima.sshof for.
wais nad not hecn carricd out. o

2
whe aceounts on

itars cao b

the zemeinden but

3. Trefmouas ,g‘gme:aj—. roanoet Tor tholizh toch: ¥,
the auditors rom the Rocaint ,)uho‘i‘. oy vierc. ronortod-as:
trained and intollisont tooush they were sowgtinos rothor p,
monts to the nizh Dosﬂ,_,_on., in thac Rochuungsnof requircd the ¢oncurronce
of tho linistry of Finance Thswo no agroomont, a,non" theosce intervicy-

ccq. co:xmc‘“‘ncu of
17y wall~

cd on the ¢xtont to which tho Hochau zsnoi had uCul}. nazis Somc in—
gistod that the agoney was so tochnical in its 168 bcon
littlo or no porty intorcst inih except for' the cs.

cords wors found in Yrsburg of copoints 1cn't,s and:
nuigshof betwoen 10’35 and 19 3
ing tablc) show Zheit tho maj
Party but that thore wrero o Fair nuigbor
appointed ovc‘lrtdth\, hizhor pos"
appointed to supervisgory pos:Ltloh
lover pos:rLJ,ons.
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e : APPOTRT TITTS, AWD PROMOTIONS I RCITUNGSION . .. . ’ S
” - - o ) © 1935 - 1938 . T ’ -
. . Rank - . Party moubers Hot Party Unknoim Total o |
' ) ITeubers ’ oo - :
.
Direktor biem .
Recinunenof S 4 2 1 7
A PR . : . T :
nigterialdirektor 1. 1
Minisuerialrat 13 15 ) 2 ) 30
o K . " B
. Oberregieruiy;svat 5 2 1 8 ) .
Reierungsrat 3 1 4
Arrbarat 1 1 o 2
Oberinspektor 3 9 1 9
Anrtian 1 1 2
.-\[ o
Inspektor 3 2. 3
Others - 3 - 2 5
I M P =
vals ©30 31 3 - - o
4, The Rechiunzshof au the accounts of the most of the leich
azercies including the overaliung s tures of tne eicushapk. It did B
not audit the individual accounts in the Reicusbank or tie ovorgtin: ex—
penses of the local of The accouits of the Snirits Iohopoly were
not -audited by it. The ditures of Reich funds by the Rezlerungs—
' bezirk and the other locsl sxyouclies wars jezt to its audit and in
oractice it had some control over the auditing proccdurgs in the Pro-
vineialvorb¥nde and the sercinden.
. 5+ Information concerning thse Spirits nopoly vas obtained
from the senlor olficer in the division of tac Fr urt Houpzollamt which
was its local office. Therc wore 3D distilleries in-the '“ra@nkfurt area
and production had becn zroatly incruased during the war, expocially of
absolutc alcohol. Tae Spirits :onopoly controls the pr odu0u10n and dis~
tribution of alcohol but does not ongaze in ony produ.tion or distribu-
tion itself. The distillers sell tacir produsts cither to wholesalers or
directly to retailors. The work of the Spirits lonopoly cohsls'l',s of “tho i
followimy:
ae Thc colloction of stotistics from tho orancouu nuch as.- T
the one in the Houptzellamt at ﬂﬂ”nluur B T
b. Tac suwpervision of tHe trausport of spirits)
ce The detoridnation of tho amount of gnirits that could .
.- be rade at cach distillery; :

ds Detors

ination of the price at '-..='hichf spJ.rift,s Loy bo sold;

a

o '_‘\udit of tho books of the .1:149;.011‘luxtur a far as thej

: 1nto to the spirits taxos and %a6 andit of books of the
dﬁ stilleries tnroush the: 1oc«.l o“:,ccs -0

- ) : " polys. Tao ¢ 1u‘al office of

’ © - Borlinj wh

.

in

; nopoly is in :
Q;,c s (somc ’r, -ained : g
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_portant loeation was in tho modieval casgtlo bf_MhriUnborg Just outsido

.¥s PERSONNEL. .

1. It'is estirmted that a large- proportion of the positions in
the Tinance Offices were held by Nazi vaity rembers. Conservative egtirates
would place the Nazi party wenbers at tires~fourths of the total of offir
cerse A considerable nwmbsr of officsrs in the middle rorks insisted that
they had never joined the partys Those vho weie nmenbers of the party in-
variably excused tholr membership on one of two zrounds: (a) Membership .
vas oompulsory for a peraon in their position; (b} They had bésn induced
to join by a belief in the early idealism of the varty but hed sinee besn
disillugioned. ilmost all of these Nazi party members tried to demonstrate
their curment lack of sympathy with the Nazi cause. In some cases uove
active Nazis had been promotod over their hoads and in otlher cases the ro-
ligious policy or the course of the war had disillusioned them. Some ine
sigted thoy had riskod their positions by befriending anti-nazis, others
reported that they had resignsd their party offices, and one iusisted that
ha had not paid party duss for over a yoar. No cfiort was .ads to verify
theso claimg. They are reported only as indicative of the presont publicly
expressed mental attitude of Gowion civil servants.

2« Tho control of persowwol in the finance officss is highly con~
tralizod in the Oberfinanzpriaident. The Oborfinanzprtsidium has a very
large 'personnel ssction —— 40% of its officors boing in tho personnol
branchoss Tho Oborfinanzprisidont trangfors officors, promotss thom and
prefors charges to tho disciplinary court for thoir dismissol, He may
transfor employocs oven over the huad of and contrary o tho rocommonda~
tion of tho chief of the loecal finance offices. HEmployoos abovo the grade
of Oborinspektor are tocanically appointed f£rom Borlin but the rocoruenda—
tion of theo Oberfinanzprisidont is vractically conclusive. As distinet
from tho officers, tho omployocs ond workuen of the finance officos arc
appointed: and dischargod by tho chiof of tho offica.

G. BUILDING OFFICE.

1. Roich building officos (Baulriter) aro found in cach sizablo
towns Thoy arc undor che sugcivision of tho Oberfivianzprisidont but have
goparate officos from the finaico offices or the customs officos. Their
chiof functions contor around the plaaning, cstimating, and suporvising
the construction of public buildings. Thoy have no coirtrol over the con—
struction of. railronds (linss or buildings) post. offices or military cs-
tablishionts, ‘Where public, buildings havo beon damoged (L.ce duo to bomb-
ing) tho Bauamt suporviecs thoir ropair. :

2. Congtruction of public buildings in CGormany ig dono by con-
tract, Tho building offico hiwxos no cmployccs and buys no matuvrials for
actual construction purpososs Thogo matters aro haidled axelusively by
the private ‘comtractors undor tho building office's suporvision. Hvon
railroad gtationg, which arc built under the gupervision of tho railrgads,
arc constructed on contracdt. The only congtruction work in which the
railroads thomeclves engoge 15 on tho right-of-way. Roads, including
tho Reich Mutobahn, are likowise built by contract, only minor ropairs
being made by workmon omployod by tho govornmont. Tho result of this sys—
tom has boen to orvate a profitable building industry and the contractors
have waxed fot undor tho Nazi rogime. It would bo dosirable to mako - fur-
thor invostigotion of typienl cowtracting firms in order to estimato the
oxtent, to which they may have boen, and moy continuc to bo, supportors
of the Nazi party. Milo contracting activitics worc.rcduccdrsonm?hat
Quring wartimo, tho construction of. sholiters ond.tho repair of bomb damage
has tondod to offsot tho roduced cmount of general construgtion.

H. .IINISTRY OF FINANCE “TGORDS AT f.»vuzzzgmc.

1. Sineo 1942, tho Mazis have srstemctically shipped the rocords
of tho linistry of Fisance out .of Borlin to gafor pinccs. Tho most’ im~

~28=
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- : - <«
WursWigew  Rocords of oach dooart: ont in tho Mnigtry (oxcopt tho build-
ing s@emrision dr;png.j’\:rlon'b) havo “oon stored in tho wino cellar ({10' bd
300'le }ost of theso rocords ave chiofly of historic intorest and have
littlo importanco for curront adid: ~ation. Tho last dopogit of rocords
was in 1943 and includod rocords up to 1941, It is ovidont that tho cur-
ront filocs of oach departuont had boon zotodnod ¢ad only thogo filos Wero
sont to urzbury wideh woro not nocossary ror curront oporations. Novor-
thologs many of tho thurzburs rocords woro Liportant to public financo bo--
eause from “hon a more dotailod nieturc oan bo obtainod of tho operations
of tho various dopartionts of tho mdindstry.  In addition rocorde and papors
relating to intornal and for Agn dobts, tho ovasion of foroi;n oxehango
roxulations, industrial finaneins and the viar, and countorfoiting aro
among those depositod thoro. . :

2. From tho point of viow of Public Mun.co tio most important
records in urzburg aro thoso rolating {a) to tho budzot of the Roich and
tho various ministrios, and (b) “hoso vhich rolato to tho porsonncl of
tie Minlstry of M.anco. Capios of the paris of tho budgot for the Mini-
strios of Hoonorics, Food, Rolizious Affairs, Propaganda, and Pinanco aro

“availablo thore, as woll as tho sumary of tue Roich bud ot as o wholo.
Tho folder containing tho papors concorning tho suiriary for 1934 g an in—

torosting onc beeansc it rocoids tho stru;3le which wont on botwoon tho
Ministry of Financo {dominnted by tho old civil sorvants) and the now Nazi
rogimc. Tt also irviicatos that as oarly os that dato a proposal of cx~
vonditurcs for air-r-id protoction was soriously dobated, Tt was fianlly
docidod not to imko tho ocxpenditurc in the fiscal yooar 1934~1935, slthough
soure 1oncy could bo uscd for thc sducation of officigls in procautionary
008Urod, -

3+ lnothor folder comtained Lho budsot for finmmeinl adinistra-
tion for tho yoar 1938, This budget lists tuo entieipated revenuos from
oach of tho various taxos, indie~tos thodmouats trangforred botwoon various
funds and lovels of sovorn: .ont ond sstiatcs the rocodpis from non-tax
sources such ag the coinaze, tho operation of cconoric ontorpriscs, and
tho railroadss It is sizmificant that in this yoar a contribution to tho
NSDAP in tho amount of 145 million R was approved.  This was an incroaso
of 45 million R ovor the contribution of tho previous yonr 1937 the first
yoar in which o diroct subsidy was incorporated into tho budzots In addi--
tion to this contribution to tho party troasury, an oxponditure of 40
rillion RII fox the .vobuilding of tho Papty hoadquartors at Mirorberg was
approved. '

4. -inother import-nt doow ot found in this colloecion was o copy
of tho GJschaftsvortoilungsple.n for tho Iinistry of Piagneco as of 10 July
1943+ This printcd documont sives tho namcs of tho officors. of the lini~
try of Financo clasifiod by the dopartionts, sub-departis ts; and divisions.
in which they wosked, It olso zivos a swziary “of “tho dutics of zacéh of
the divisions, and shows which rogistyy and socrctarial branch is assl gned
to cach division. By 1iAng of this docuront, o 'detniled picturc ‘of tho
work porforrod by tho Finistry can bo obtainod dnd the intornal orgaii-—
swilonal arronzerents undor which th. work ie dono can. bo Loarnods

-pednt-of view of Iilitary Govoyirient, porhaps- the
nost imporiint docuients now storod at Yureburg oy thé ‘réeords of Do~
partrent VI of tho igtry of Financoe which ineludo the nergonicl files
of its officors ond cisployuose Theso roeords nrg dndoxcd by nasg and con-
sist of ‘n ecomploto omployment file on cash indiviBual,. 'Exaz;linzition'pi\POI‘S,
quostionnairos, lottors of rocormendetion, and clearfneos by tho Nazi -
party aro included.  HEach of Tho sucstionnaires. since 1934 containg «
statonent by the cuploycc of mguborship in any politienl party hoforc 1933;
of Wazi party rombership and sctivitios ;-0 activitics in organizations
affiliatod with the. Nazi pardy; of military rocord-(iug nborship
in the rescrve); and of n borship in lodgds.: Tha lottors oi' politicealk
elearance from the voarty arc of somc spocial - intoros Poi. ‘oxduple? one
letter stated "this individual-is volitically unsatisfactory uintil furthex
inforuation is sécured." Mnother letter 1’%1& "this Endividual'is & good
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pc\r‘l.y nember .and’ can 2o elled on moliticedly." A third J.ebc,er co. 'LalﬂOd -

dual is politiecally an tuw

‘the statoient, "ihis
b Tasse personucl filos are nrarly couplote for all enployces

un to 1935, fou wmowt up to 1933, and Jor a larize nuiber up o’ 1941,  The
files for the leosrer &i wloyoes zul to o 1laser dabe tann do “he Tiles Tox

izher ones. & few files wuve prodd Baen reimoved by higher offi-
cihse Hor oxamule, the $.de on Frity dthe »at (Ssoretary of State -in the
Thulstry of e ance) could not be found. isvertineless, tho files ave
sufficiently comloto ©o Yo exwronely mesiul in cheskiny tho suato.mnts
on the Iilivary Govorniut #ra 'em son, cgyecially fox the of .Lco_ in tho
middlo and lowcy TaniSe Sinco thw LJ. g also inclado wocorde o. clor rical
and stono jropnic porsonnul, Ly 1 add nl_n,'wy- Govormiont: in doing a
teoroun jon of donazification of tho iinisury of Fi ancos : :

7. Pougomuol wucords. From gome of thad Osorfinimzurieldisa ond o
nupbor of whs il 3 ted ot Wurzburz.. Ticse ro-
cods arc nut L *movm how cowplete thoy may ‘bo, A

ampling ol then, nouover, & vred that thoy contained deia vory sinilar

4o that found in tho ,...u.sury rocoydss Poraomicl, wocords from Loipais

Nlrombuey, Hopibury are a.ong tuose not sde It would bo o oomldorawlo
tagk to e full use off tacao woconds ghuee taoro &ro & Lo o nuaber of
thom and ; sxods -

.0l rocords,. botia tor tho !

wigioy of Firsmco and
G

foxr jcos, will neod to bo 1‘ully'ol.,)lo' tod to soour
fr duta. conoorniny Hanl parby. andow ary aoiivitics of botii-

orficors all wmplos.o8. A suaren shonld bo nado o gupplonsutbary 3frson.1ol
rscords ot otiocr deposito ‘“'Ws in ordo;: o eormlono who aafou
for o coriplube cusck of tho IRl 5
1ist Trom the dupository b v.’u. =
in Bodeonbach on tho Zlbo (in Mt Sulotou
tho doposit of powson ol wscordss In 3 ch
Bodonbach. Otacr riecids of tao i
Reicnsfin sanzschulen at Ilmeuan in 1 Thursl
at Sigmarigen in Baden.

sl x;) 1g anotaor co tor for
s 140 itong wers gnioped to ;
.10\; s '.'/cro ghinped to the
of De pa:tnent J.) and

9, A large vartion ot the sto: sance ab ursburs
up with vegords of the Roich Statisticsl 07f.ce., Those cow
returans, statenents of onerty values, and + base recovds for tax
stotistics. Thev are filed in ogoorda.ce T the general orj aa:.'..ation
of Pi ancial. Administration in Germary {by Qverfi.anzps Wgidia and finance
ofTices) and by the tax—payers code nunherss = LU was 1epor +eed that the
nost important isfornaiion on these records had. alre O.J ‘been tabulated,
and thet they were - accopdingly of no permanent. value.’ Since the tnxoajers
naes Go not appear on the records, no sigpificant uge oan be ade of T
them by iilivary Govemnaent, until the code list is (l.LSGOVe.TUd? : O

10, Toecords of the Rzich Debt Adlmm ’D—led ‘aretkept il
] D*-.r:,te locked roow in uiie ursours _depository. = These: records consist

J

e of oaca 0\7 o of u }or tion. of “theRaich debt
unusrea, to sother vith o Listing of 1 Dayie Lo o vt
ards are oac;wd in lar 4o wooden boxes, on e :
for 1\soao\,10n _No cutries were :de on the cavds durd :,
are orobably du'_l:.c ‘o 1oco in or ,:t luaet vuuulb Jc,m,a,.y g other basic
bt rl‘cords. :

a
11, A substoutld portion of the ,s*pace in the \Mrzbur“ depDSl‘bOI'y
is occupied by a fTirancial and legel litvary. This ‘1ibwealy includes )
copies of the more inporbent books on Gepiian 1u.r, LT ea‘hlses on tagar .
tion, public finence adrin: gtration, and 0t.er Tiacal : o.ad bookg
of non-tecunical 1nteresv inelnding o libpery oi: an bi
There ars sevendl, copies of.soue o' the boo;xs, and Ak out gix
shipments vwere resel ved of oo )
technicel rmnuols and DuDllGa’GlO‘ls.
ut most pf it came Tfrom the Ober?
believed ‘that it ig the s wost conple ve. 11Lruy on nublw L:mance
many at the present Limes : . ) ; BEGLASSTTIEE .
: ‘“430- , D Letter, 5-'3-4?&
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12. _Ths fitancicl records aud bdols at Wlrsbury aro storad in
the wine esllars of the -anciont ceatls of lnwionber;, Two lirie conncet—
ing cellars (totclling 40" x 300' floor sj
6n sholving on which tho rocords and books aro wiscod. Tho aholving is
corpactly avranzsed to £3ill all who spoco wvnilablos  Tho collar has boon
wired for Jleotrie lizhts, dut tho wvouor 1ls ot orossat st off Yox four
of igniting a storc of oxplosives ~hish aawo bucn found in wnothcr part
of the castlce Facilitics for v s e gollar have hoon lunstallod,
but cortiin machinory is nosded Lufore thoy can bu oporaied. Thoro arc
two ontrancos to whosc ccllors, at woth of waich ars double doors. Thcso
have boon locked and tho kers=depositold “Ath thc srcurity sucrd on duty
at tho castle. In tho wbs.nee Lo voumer emmobaior (Christoph MNoukan,
Oborstonorsokrotir in t Minneo), d ion concornin;

ho rocords and tho fiiiugy aystom uscd was obtaiucd : 1 his wifo (Babotte
wrbronts o tho castlo.  Frau Moule
h~a wovked on “he rocords with hor husband :nd is well iafommed coucorri—
ayston: and loextion of records. The rocords wero loft dn
‘Ticor of the Whrsburg Dotoci

0 ) have boon fitited writh wood—




VII. COLLEGTION AND INV TIGATION OF RZCORDS

A, ':\@TALLGDDULLJCI-MT RECORDS

1. I"mortancs of the Records

a,

.’\z

2, How

3s Records Found-in bchloss. e s

o

"('l) C“*'d flle, alp uDG‘blCal name. Of p*ten‘b-holder vu;h

(e

ochlo Fr 1edr1chshof, nronberg (Taunus)., Hessen, Ger-

comany, was found to contain comprehensive records of Me-

tallgesellschuft 4.G., the German mstal-~bank and light
metals monopoly which combines metal trade and production
with banking. Documents irclude patents of basic metal-
lurgical processes classified by nams of patent-holder
by country of record, and by firm; minutes cf directors!
meetings 19%6-44, Metallgesellschaft; end extensive cope
.respondence with foreign ﬂi‘flll‘“tes, sspecially Dutch
‘Bagt. Indies tin interesis. -

The Vltg.l »osition of this monopoly in the economy of

“ Hazi-Gemuany nakes these records a DI'J. adry financisl

and intelligence ’ca"ret.

J-h,e records shoum likewisse prove useful to. 4llied agen~
cies such &3 the US Patent-0ffice and the Department of
Justice interested in dstailed reconstruction of G German
operctions in world cartels, Possibilities Tor evasion
of 4llied financial laus offered by firm's extensive for-
eign affiliutions indicete on intorest for Finance Divi~
sion of A1l ipc. Control 5taff,

Records were‘ Locuted

On or zhout 20 April 1945 Lt. Col, ¥W.3. Hoore of ECA
Currency Section, Germa ny, received n vhons call from
Rhoims from Lt. Col. Horris, G4 SHAEF, stoting thet a
Capt. K.aleg,ar of LIBIRTY had found in o chzoteouw 10 miles
H. E. of Frankfurt &/, Germony, what he believed to be
sono files- of the helc:nsbanlr. Lts Col. Morris stated
further that Lt. Col; Townes o; -LIBERTY would know how to
reach the chateau,’

lr, Andrew Ksmerck of tha Flntnce D1v1°1on attached to
G-5, SHAEF, talked with Lt. Cols *ownes, Asst. Hgs, Comd.
LIBJ_.RTV, Frankfurt, on 33 April 19456, Col. Townes know-
only that it was %he place where they had "kicked out

“the Dutchess! and 1’eferred him %o Bllletlng Ofilce, LI-;

BERTY,

A sergeent In this off ice 'identlflea “the chuteuu as the
residence cf -the Duchg,ss of Hesse: and gavc 1nst.c'uct10ns
how to reach 1u. ’

Thb Schloss was visited the evening of 24 April 1945 by

a-reconuaissance team cons:.st;ng of L\.. Col., Cragdn, Lt.
Col, Moore, Kr. Ixank.rcka“la /5’ huybuf. :

# 8pot. chuek of materml in basement ou'bs:Lda ’che w:Lne cel-
lay -revesléds o

hers 1~.ert1f'ng patent.-
‘llSh cI!.(l rei‘erred to p=rs




" transactions with Metallgesellschaft, Folders were
noted for Mossersehmidt and for Siemens & Halske”
- (Germgn electrical monopoly) e B
(3) Foldors, alphcbetical, by country, ;ndlcutlng patent.
tran-setions with patent offices of Denmark, Sweden,
Czechoslovokia, Poland, Italy, Znglond and Uk,

On swcond floor werc loose-leaf bindsrs, containing corrss-
ponderce of onc "F. Traudos’ who apperently represented
lietollgesollschaft. Correspondenco is filed by year und
subject., Liuch of it is with the Duteh fast Indies tin
fonopoly. Thore is a revort of the Duteh tin industry for
1978, Tpere aro reports of the mectings of the Metallge-
sellschaft.board of directors in Frankfurt for the ycars
asproxinstely 1936 tiwough 1944,

In the attic werc more patent records including apolications
for patents and documents showing title %o wverious patents
in mony courtries, including the UsBA,

B, REICHSKREDITKASLE RECORDS L

.'\lv

1. HNzture o® the Rocords

Qa

Db

The rcportwdly cosplete records of the Reichskreditkacse,
consisting of 16 tin boxos, one wicker hemper cnd four
sacks, -wsre found on 26 anril 1945, They were tronsferred
to the Specinl Finanes Dotochment ot Frankfurt on 28-29
bprils. :

dlth the reeords was Horr Anton Wilz, who identificd him-
delf as one of the two directors of the Reichskreditkasse,

HllZ teatified thst these records contain nothing "hot"

but sre the coapicte coverage of. Reichslreditkasse oper-

ations in supplying occupation currency to the Wehrmacht

throughout Zurope, 1940-44, Inecluded sre ledgers, aceount
books, rsgulutlons branch office reports, rccelipts and
correspondéncé. Wilz prTDSqu an anxious desire to siny
with the records and put them in order, 1fclud1ng conple~
tion of some unrinished entrles.

The containers were opened and the contents irspected.
Noted for specicl ¢ cttentioh is a "General Ledgert of
Reichskreditkasse accounts for 1944, This ledger contains
balance-sheets for gold cnd forelgn notes end: curiency,
as well as accoumts with the nntionel bonks of Denmark
and Worwoy which are still under Gersan ocouoatlon. In~-
portant sums appesr to- be involved in these. @ccounts, o
which some 1light is thrown by the sttcched interview with
Wilzm. dilz wes not, hoviever, questioned with.specific:
reference to this ledccr and its ingerpret. thu ‘is dlf;l—
cult because of short-hond methods employsd-ib. making the
entrics, Some work-sheets for entry in.ihe ledger were
found in the brief case cf Hery Herbart Simon among- the

'ruCOrﬂS.

Ag soon ag fzcilitiss =re augcd in 3rcnkfu_t 4o Hold
Wilz, Simon =nd. similer pera01n81 “Ehey W1ll be “brought °
to rruuka“* for interrogction and: Drepd ruu10L of »hﬂt~,
cver 1rformut10n 1s naudea froa the books.

. : 2, Interv1ew with’ ALton Wilz:

Thu follounb ‘data Obt:lnud from =n 1ntarr .tidn ofVHérr'
bnton dilz, who wes in ch;rgu of .the. OrP&PlZLt101rl funds, is reported
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Here as supplementnry inforartion régarding the currency holdings of the

Rolchslcredltk'\use‘ : . . T .
£+ On hard in Fobruary 1945 in Berlin were the followiﬁg BUMA - ST
15,000,000,000 Frunch frones

C.

Co

d.

5,0
5,500,006,006 francs in the form of cheques on the
Bank of France
2,500,000,000 Belgian froncs
oC 600,000 Reichsmarks ﬂquivalnut in Russian rubles
200,000 US doll-rs
a small sun of kronen

Freneh frenes are bslieved to heve been shipped shortly ' T
therenfier ¢s follows: :

2,500,000,C00 -tc Hordhrusen

2-3,000,000,000 to Heanover

2,000,000,000 to Frenkiwrt a/iain

An unknown aﬁount of Itzlian lire are held in Northern
Ttaly. Dutch guilders equivalent of 1,000,000 RM are .
held in Grueningon cnd Almelo, Hollend,

The Kasse moictained an nccount with the Bank of TFrance,
which rocaived on behulf of the Germans all pay.ients by |
Freace of occupation costs. Lhe Lasse could drew against
this account es it wished, The 3,500,000,000 froncs
worth of cheques oa the Bunk of F.L"*ncv fm,ntloneu .above
were transferred in Horch from bsrlin to MNordhousen,

RECORDS OF G4RVAN KINISTRY FOR OCCUPILED EAST.

1.

Report of Reocords

8,

b

G

Tea folCers of rccords of the Raich Kiristry for the oc-
eupiad Buat hecldod by ROSENBERG, odlrcss Untor den Linden
4345, Berlin W, 8, wore found cbout 20 April 1945 ot the
Reloensbrnl bronch at Zrfurt by the A/Dirzctor of the Fi-
nencs vivieion, These records were turned over to the Spece
ial Finence Detachment at Frankfurt a/i,
These rccords hnd been sent in g ses led pocket by specinl
Relchsb\h: courier, throush the B’Tlln office of the Koten~
beni flir Ostlond, ond received at- Erfurt 2 Feb 1945,  In-
st*uculcnb signed by Dr. valstcr of - the inistry on. 31

an 1945 specifisd thet the packet be held in safckecping
fo; disposition bv the following officigls onlj.

Dr, he;mann REINBOTHE, Berlln GouU01llo¢ of the Ministry
Dr. Ferdinand MARX, Dortmund Astoriiey’ T AR
Dr, Otio B;JRIHGQR, Heidelberg = Attorney:’

Johunnes RASCHKE, Heidelberg - Land Dirsctor

Fritz MULME, Berlln Heonopic Trustee

REDMBOTHE was. chief of the Germen "Trustee #dministration”
for sconomic exploitation of the Occupied Russia and other
eastern territory. ILater he bscame chief- of-the office’

set up to llquldqto these gnturnrlses as the territory was
rocovered by the Russians. These Pive. mon. and Dr, Meister
are on'a 1list of &7 men, with home end family addresyes,
Tound ot the bzek of Folder 7 and bzlieysd:to dinclude key
officiels of the Ministry., Folders iin the pachpt appear-

to heve come from the personsl files of four-ien on the.
Llist of 27: TFolders 1-6 bear thé name ‘of Dr, Ludwig RAISER;
Folders 7 and 8, Dr. BIERINGER; Fold=r 9 Dr. CWNABLJ;f
Folder 10, Dir. bTOFFRBGEN.' N

_ - DEOLASSIFLED |
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. - 2. Conteﬁts of-thabRecordé:

*oldars 1-5 cover ths orgonizction of & Virustes Admine..
Tstrotion® he.ded by Dr. REDNZOTEE for,exploitution of
proportv scizod in Russie cnd other eestern counbrlos.
Principlos of this "truc tGOahlp" worpe sot fortia by GOERw
TG's docree of 20 liay 1942 (Folder 2): .

"Pronerty seized through thq wer con Dolshevisn in
which the entirs Geromn people have u stake, is =%
“our disposal, It is to be umanaged &8 a trusteeship
vsee.This Trusteeship has not only = finnne inl-pols
itical bub en ceononie-politicnl aim, # high-pere~
foraing sccure Juropeun economic sy.tem must be rer
establisl od as soon ~s posuible, Soviet methods
aust be ercdicatod.sy.e Firms ond individuzls must
heve the opportunity %o deirve suitnbls profit from

tieir wetivitiss,.”

Tndivicuals, firms and zovernnent sgeucies were to uact
ns “rustoos? for :mnagenent of scized properties. Firns
crgnnized coversd the follo:lno ficlds:

nining agriCulturo & foocd
pover . toxtile & locther
petroleun towacco

rubber © buznking & insurance
lumbar & wood products real cotate
chenicels CoMICree

filn : . goneral Supplys

Jtate noropolics existed for tobreco ard spirits, Goer-
ing's Gecroo citad cbove stited thet nopolies in gen=~

ernl would bo peraitted only during the trensition from

Russian to Gernan aconony.

Foldc"s 610 cover the liquidabion of these enterpriscs
ag sgeizod vurrltﬁry was recovered by the Rusu;”ns fron
Pld—lQ/S cawerds, & "Secerst™ uiemo to STAPF, Chief of
conoaic -St:Tf for the Aust 1B Noverber 19&5, geve general
1nstrucb10n= to trustces for carrying oud liquidstion;
audits ond accounis were to be scrunulouslj praserved
ana cerdain machinery and inventorics evacuabed, (Folder
6Y. & nobte of panic le evident in & ugehnelibrief” fron
Rosenberg's deputy, £1lfred MIYER, 16 August 1944, to Fi-
nance linister VON SCH.ZRIN KRODIGK urging greater nﬂStB
in liquidation {(Foldar 7)., In the benking fleld, ulnutns
of meetinga in Ootober and Decamber 19 indicntc 4 soner
what unsuccessful atienpt to have G fothor! banks .
assuge ths obllg“tlons of the liguidoted Maavghter? beiles
in the Zast, ,(”claar 8). On 31 Jan 1945, with “the Rus<’

o

sians pounling a8t the Oder, the 0ffice for Liquldaulon GET

Hastern Enterprises pressated a detbailed Tinal report and

“palance sheet (Folders 9 and 10),

D. DEVIDFWST“LEE ﬂﬂndEURT a/tl nRLA

A roport on +hp rucords and operat;ons of the Devigen—

stelle at Frankfurt is nttachod as Appendix D These ré—

cords 1Dclude r tvr141 ons

Ine aisposition of conflscpted Jew1gJ.Proparty
Current files on large congerns
RBhn and Haas Finenciel Report 1938

v
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" £. RICORDS TURNED OVIR TO GTHIR AGENCIIS™ - -
l. # file giving inforamction rog:rding the locction of certain
58 records wes turncd over by the Finance Detechmont in Franlfurt to G-2
GIL.8F,

4y & Tile giving ths locution of some rocords of the Gorman Heo-
nomdes Ilinistry was turned over to the Economies Division, US GROUP CC.

3+ Documents propirod by tho Franlfurtsr Ticichsbunk on the results
of Alligd bombing on tho city of ¥ronkfurt were transaitted tc the U,S,
Strategic Bo;.xbing, Survoy field toszn at Fronkfurt,

T, INTIRHOGLTION -2 U3E OF GEREAN FINAUCIALL -MD ZCCLONIC ZXPERTS
1, Four spicinl experts of ths & a1 Hinistry of 31“.00110513'.%l offfered
their sorvices to the ililitiry Govermuent by letier doted 2 ipril. ‘hese
experts, thoir titles end ficld cf spscinlization arc as follows:

Dr. Mortini, MHiristerialdirigent - Currency, oxehrngs and noncy
nerket
Dr. Wolf, Iinisterislrot - Private B~
Dr. Rasborg, dinisturialres ~ Public i
Dr, Romor, iinisterialret - ¥
: priscs
Dr. dinckeleienn, Hinistarialrat - Coumcnies & CGhortered-iccount- -

=“nts

They heve boen brought o Frenkfurt by the Speeinl Finance Detochacnt ond
put to vwork prepuring menoranda on tieslr particuloy offices end fields of
conpetence,

2, & Roichsbaul Zcononist, iHerr Rulolnh windlingsr ucs interro-

> . - . A i r) ih s Y
sntold regording -eichsbank records ond operctions. Yhe report of this in-
terrogation is apponded as appondix E.. ’

e Available officicls cf Hintarshall A.G. were inderrogated re-
gording general econoudle and finencisl conditions, The report c¢f these in-
terrogations is attached cs wppendix ¥,

. DECLASSTFTND.
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‘the process of reopening has not: gane sufficiently far

VITI SULARY OF JGLITARY ACPIVITIZS - .

A.  INTRODUCTIOIT. ) o

1, The unproccdonted spood with vhich tho Armios movod ovor
Gormany during tho month of April roquirod tho onorgy of Military
Governmont to be oxpended largoly oun probloms' of Fublio Safoty and
tho handling of Displacod Porsongs. Bocautso of thisg fact and boeause tho
attompt to make financial officors out of Hlitary Govornment. personnol
lacking financial hackground and training had limitod valuo, the Pfinan~
cial program in the nowly won arces was rogtrictod in tho mein to tho
distribution of laws, gonoral liccnsos, and instructions to Bonks and

publioc officials and Gonoral Ordcry No,l to burgomcistors and othor public

officials for furthor distribution,

" 2. Somoc officials folt that subscducnt finoneial work of a
tachnical naturo should be loft for tho financial spacialists from
"Army" or "Army Group" ocholons pending tho osteblishmont of "mY or
"F" toams on a torritarial basis. Reichsbanic branch officials usually
turn over tho various complctod forms to the Local I3litary Govornment
detachmont. Tho averago dotachmont is ablo to do vory littlo with the
forms, Dotachmonts in this situation have boon told %o hold thom for
some time to givo the impression that thoy aro boing oxamined and
then to roturn them to the banks with instructions thet tho banks
hold them until callod for at a subscquont dato.

B. PUBLIC FINANCE.

1. During April public financc romained in s rudimentary
stago. Gvon in the 12th Army Group arce, vhich is tho mogt advanced
rogion from a military govermment atandpoint, dopondoneo for public
incomo rosted largoly on ronts from municipally~ovmod property,
Finanzamta arc opon in somc arcas undor supervision by municipal
authoritios and Roich taxcs collcétod arc being usod by municipalitios
viith crodits to the Roich cptablished in oity accounts to tho cxtent
such monios arc boing usod. : :

2+ In Aachcp somo progross is boing modo in ostablishing

short—~torm budgobs and doveloping tontativo tax progremg. Dopondence
Ls placed upon tha follaving typos of tavess dneome, wogo, corporation,
proporty, turnovor, business and ground, The tax programs arc boing-
plannod in a mannor to allow thom to beintegratod simply into a mord
goneral tax program after full capitulation of Goxmany, vith modiatce
sharing of tax procceds botwoon the Roglorungsbezirk and tho Gomcindon
within it. ' . s

G, FINANCIAL INSTITUTIONS.

1. A substonial pumber of banks and’ othor finangial -
institutions in tho nowly-talon avea arc boing found in good can- 5
dition and with substantial quantitios of “cagh rccords and personncl,
Intorrogation of bankers and ‘insuroneco mon in ¥rapkfurt a/i supports
the conelugion that' financial, ingtitubions osst of tho Rhino had

undoyrgone very littlc chango cithor in routino or in policy during -
tho past yoar, This is in contrast with fhe experience in the area
west of the Rhine whote it was foumd that evacuation vag more -

generally atfempted and that the Nozis weie syStam&ﬁicaily'sabgtﬁginé
the financial machinery ag they withdrews - . T .

2, Banks vere bejng reopehéd genarally ):Pa?tiéulariy in”.

regulations and sereeping of personnel, In almost al
nonnNazi pergonnel is found to- operate the banks adequ

the 12th Army Group Ares, after establishment; of blocking and ‘free,z,inév

I bages sufficient.

t9-allevw a .
.81} arpag.:

firm prediction that this will contine to be ‘the case ]

atedy, although’




: : - 3 :Lnanoial Instli.\itiona I’ersonhel quest:.oned a.t rranluurl, ) T
tes Lif:.ed that the German Government had requeésted financial inatitu~ e L
tiohs to0 remain opsn, function normally and do all they could to gerve . i - o
the population. in omergency head office of the Reichebank <as being -
ot up: ot Erfurt and Welnaxr -ith cash distiitution conters, Tven before
this |, -large smowrits of cuironcy had boon digtribitted to shrategic .
Reichsbaik branches throu[ dout, (xcrmanv :m amvieipation of a dlbrup'b;l.on
of transportation. -There had also heba totablisicd n branch of the
‘Reichsdruckeréi at Spechtliausen nowth of Purlin shicre the noto paper.
was - boing monufactured.” The Austrion Frinting vorks :m Viomne had
been printing nev 20 Mark nates for some tins and tho feichebank . - :
started thcir distribution on 1:dirreh 1245, Intoréet ratus had remained

- ’ tho same through thée period, nomily 3 o 4L1' C.:L::c,ount and 42‘"0 J’.’or

Lombard loszns at the :Luhsu. YLD, N

-4 . In general, adod itG cagh has koon found in banks to mect
all riculrements, at Ic;mt for the timoe being. A possible sresption
to this condition oxists in cortnin oul-mlnine; arces vhore large
poy= olls may nacesoltute tho acoidsition of funds from Ru chsbumsulle
in tho arca. It is not cxpectod that THilitary Cove roment J.unds \1111
ba neoded in. those ¢ arees lnvcut:u;o tod during 1m1'11.

~f .
5 o In almést 2ll awons \'hpr banks have been oponod doposits

ars cxcouding withdrawals by sizable amuats.. How accounts arc, boing

oponod as woll as incroescd deposites in oxisting accounts, 1u¢1ocL1n

a rcduction in tho tendoney to build up cash holdings.

6 . Conditions in tho 6\‘1’"'1;(1 2lst dry Group crugs nro not ag good
as thosc in tho 12th A;m,r Group arge, but the-prabloms mot there do not
appear ingoluble. Bants arc opun ih a large mmbor of coqmunitics ond
relations vith Roichsbankstclls and Roichshanknobonatcllo are boing
roostablished, thilo tho ratico of cash on hand to deposit. liabilitic
-appoars to be low in many casod, tho cxistoncc of larso accounts in tho
name of the Gormon Army distorts tic picturo o a Jnrgo oxtente

7. A vccontly cnacted Gormon law peimita Postal Sevings .
withdravols without rocourso to Vicnne. The fucstion vos raiscd as '
to tho advisability of l'u(}ég"li ing this lave a.finzl doeision was
not roached by 25 April although, as a meticor of principle, it wag
doomed to bo tha. responsibility - of the Fos buastor, itery Govgrnment
has no’ particular interest in this-issue if noné of its laws or .

rogulations’ 1s violoted, German.postal officials feel that there vlll be
no daifficulty dn moling payments to postal savings dopocn.tors F even- if
the records and assets are not availeblo, The investment of the Eogtal
Giro System wes noimelly hondled by the (zeaor.ll T’o.s deSJB located im
Berlin,. I s

8 « In Prankfurt was found the head office of the rranm.urter
Versicheruhgs Gesellschaft , a unit in the All:La.nz Nonzerny The
operations of insurance GO‘lpanleS did not change to any - great eatent
duringthe war excepb thet, Trangportation Insursnce was handled by a
pool in vhich the goverrnment partieip vco.. The companies o dently ]
had no d:fi‘lcult‘y nen‘otlo.tlrm \m.th tho bovUrnmen’t. as: to thelr. rcspon— : . i

m.tn insurance, ‘The investments of’ :msurance compan:.a.s 'S c'u'r:u.,d

primarily in thc, Reich paper, Thoir avorage returh wes in tho nor‘h*

borhood of 4%s. Tho Reicheaufsichtsant fiir Vors:.chorung was. tho solo ’ -

cortrol an-oncy within-the Relch Foi insuranes, Ingurancs comrpanies ‘
.y ) did not have exemption from the German i‘ore:.gn oxelt un{l‘c ‘contrel -
reg’ula‘tlons, and it wag si:.a’ou,
cxehiangs vas dec.lt in by in uranés oom)
say.; 'thay fearc,d soala..lzatq.on" und 2 tho I{auls. R

DECLASSIFIED
6cb Lotter, D~8=7R




-8till oporating as a sorvioe-organizépigq rathor then a prico—sqtting-r'*

organization. .

10 . The Sammcldepots arc boing uscd oxtonsivoly and it-was

£olt that the sreat majority of socuritiocs aro now deposited in-the

various Sammcldepots. The bulk of .thosc socuritiocs, howpvor, were in
Berlin,

Do CURRERCY AID FOREIGHW SXCIANGE,

1. The currency situation has been generally easy in all three
Army Group areas. The handling of large quantities of high denomination
notes was troublesome in one area, In some instances large stocks of
currency had been turned in as "abandoned" but ilnveatigoation proved that
it was private property ngt subject to blocking.

2. The decission was made that all gold and silver and foreign
currency found in the.UsS. Zone vas to be brought to Prankfurt and
held for safekeeping thore,

E., PROPZRTY CONTROL,

1. Considerable damage to property of the Nazi party hag-besn
encountered in most areas, Some records hove beon uncovered and removed
by Military Government for safe IFeeping. In many cases it appears that
much of the property used by the Pexty is privately ovmed and has been
leased from individuals., :

2, Relatively small amounts of allied nationals' property
have been recovercd and talen under comtrol by Allied authorities.
Some information, not all confirmed, hag becn received regarding loot
from Allied countries hidden at Borth,

F, VIAGES AND PRICHS,

1. Information on weges ond prices is scanty at this time,
Incomplete records have been uncovered and a study of the wage
structure in 12th Army group area is mow in progress. Preliminary
information indicatcs that SHAER Wage Guides may be in excess of
prevalling stondards. In gonoral wages are frozen at the leval. -
existing prior to oeccupation,

2, Price information is almost emtiroly Tacking, although

it is reported that official orders freezing prices appsar to be

followod, Black market operstions have boon enesuntorod . on a

amall scale so far,Some reports are to tho effect that barter

trensactions are extonsive, : - )
Ty : .

G, RESTARCH INTZLLICZNCZ OBJICTIVES,.

It is stated to be impossible for 14 Wtary o
Governmont Officers at Army Group or lower sehelons o -delve . -
inta financial intelligence objectives requiring rescarch Fork,
All projects of this nature must be done by gpeciolists from
SHAZF, US Group €O or the Control Commisaion (British Eloment, ),

" DROLASSTRTED. b
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TX. - RECENT POLICY DEVELOTIWHTS

. Durin & course of Aoril, efbnitive exp 31 6.8
D g th 3 L Aorily definiti ipregsion was
given to a number of_ pcliciss and plers which had beon-under
consideration for some timc. .

A, RELATICNSHIP OF US GROUP CC TO THEATER STAFY.

1. The reletionship of the Peputy Military Governor
and the US Group Control Council to the Theater Staff whon
combined commond torminates wes loid down in an %70 order
of 29 Aywril 1945, This importent ordor is roproducced as
Lopondix F to the renort,

8« The Denuty *Hiitary Governor is the #a-
viser to the - Chief of Staff ang Yommending
General, ETO, for militery government within
the US Zone of occupation in Gormony, Tor
those functions pertaining excilusively to
military government in Gormrny, the Denuty
Militery Governor will securs coordination
through the Assistent Chief of Staff, G-5, Fe
will likewise represont the Commending Generel,
ETO,- on the Coordinating Commitice of the
Control Council for Germany and will be in
dircet charge of US Group CO.

b, "It is contemplatcd thet 3~5 Division will
contlnue its present responsibilitics for the
staff suporvision of If vy Government fun-
ctions nnd will +: g nilitary nceds
decrcase Militory Gove v functions now
rosting in other ebnff divisions. As an ox-
ample, G-4 is now a'ntrslling industriel prod-
uction cf military intercst in Gormeny.’ As

the militsry need for such brequeticn- declines,
the rcspensibility rfor contrelling industrisl
production for other purpescs would shift to
G_ﬁlf' .

¢. 7o onsure coordination between' the two
cchelons of the steff, an cfficer mey fill
corrisponding pcsitions in the US Group CC and
the theetsr stafr, - This arrmugement would be
similer to thot clready in existence batwsen
Finsnce Division S Group CC and Financisal
Branch, -5, SHAEF, . T

2. The Financiel Branch G-5 and-the Pinence Division
of US Group G heve in the course of the last months acquired

.considerable experience in werking togother, , "The vork of

Finance Divisign has been conglderably enriched by tho - o .
practical experience of Financial Brench while Financial -
Branch has been able. tc use Finance Division wor¥ in its ‘own
problems, 4 large number of problems have been . worked on
jointl. by both staffs to the considersble gain of hoth,

Perhaps the most dromatic exdanle- of the cons
tinuing close cooperation botwesn Fincnoo ivision and PFin.
ancial Branch wos the coopsrat effort té‘mové‘thejmerkers—
tredsure safely into the vaults in Frankrurt, - E o

B, GOLDCUP,

1, During April the OLDCUP assumption proved:
correct thet most Or theAGﬁrm@n'miristries;'by,theftime they
were uncovered, would posscss no authority orer eny vert of -
Germany due to guccessi ¢ evacustions and Fragmentation,  A:
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thub GCLDOLT develo qients v to that tlbu ned Justifisd the IS
enticipation that "only fra_sents of tfmmotu, 88 10U Colcsiv- R
ed, will bc uncoversad and tl.at N1n1>ue¢1u* o; ices; or their ’ P
gragents, will sorztibe. de ulcdvered w.lc camiob be gpeci~ o
fically identified witi. tue auwubers ox tidtles (of ters eus)
listed i w cendiin B'OEVGGLDCU?”,

];.

.. ? aroblen at month's
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D. OTHER MATTIRS.

1. While tre informa% ion fron the field is still
rost scanty, it espsers to be quUGh of "a’ saimnls to Justi-
fy econsiderabls cuestion-tnas b zoiounvs allotted for
montj;lg.' livirs exveuses {(vndexr 1.7 Gereral License
Yo, 1) are, ab "vesent, too hi ConSIdernuloL i8 being
given, tne"eloru, to llJitiEs the mexiinum allowed pexr fani-
1y per month to R 300 instead of X. 500, '

2.« committee on decartelizetion has been anx

ed consisting of re oresentatlves ol ths Political, Finance,
cal and Jeenenies Divisions. Two msebtinss have been neld

thus for the purposs Ol OXC;LHSH] views, discussing availa-
ble documentar matsviels and ﬂT&LEJTW are l:llnar" re:o a
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Yo changes were rejorted in the organization ox’
in the officer persconnel of the Division during AZril.

B. FIWAFCIE DIVISION, US GRCUFP CC

, l. Thz orzanizational structure remgined identi- -
cal with that dsscribed in »revious re.orss.

. 2., T.e staff of the Division wes ausgiented during
bize wmonth L the adiition of 15 peopls.
N T RaliK SIS TRTIENTS
Ls Intell. and Liaison
Intell. and Liziscn
! Pukli s¥el o))
Loucks Lu (Loﬂ) Intell. and Lisigon
i Occay Banner 7 (civilian) Foreisn Bxzcienze &
C Blockins Coabrol
B.W. Carroll Foreisn Axchanze &
- locking Control
J.¥. Collins Foreizn Exchanse &
Biockin#, Control
Intell, 224 Liesison
nistrative
’ Co,arock Intell, &nd Liaison
.0, Latiroo Jr. Fingncial Insti-
tutions
J.F. Qurcell c:L Forsi; .ante &
3iocxin, Control
T/5 Intell. and Lisisen™
Cnl ’ Iztell, and Liszigon
Florence il. Bevins (G) - T/3 Breocutivs
3. T-e fo Wi mergonnel of this Division were

assi ned on T/D

ertacaed to Liie Brd army to
function in Fr.:

nce Detcchmentt

Mott, R.L. Lt Col Bursler, leroan (Clv)
llitehell, Paul Ceyt Sacks, slexander "(Civ)ﬂ;
Cprils, E.C. lelor A;m>rcﬁ, PR “(Civ)
#iulicn, L.F. 15t Lt 7,8, S0y
Duipn, .4, Cant Osgar (Civ)
ﬁﬂmuf,GJ} Capt Cc.J. 2(CEv) s
Glaser, Bernard T/%
Walker, J.R. T/4

: Collins, J,i,. 1/8zt
Brunetti, Benito /% .
Kixon, R.&. T/5 Bruce

'oasvl“ Riehard -

4., The Rear Echelon of itle
London at the close of the mounth bey
Gontlnent to rejoin uhe main body,

o nDE
BIRIARD - ¥
Colonel ;
4/Dirsctor -
i nuﬂ D1v1510n




- - Prankfurt-An-Main, Gax‘fnany,"' ' - -
L ’ 18 April 1945

SUBJECT: . Report of Developments in Removal of e easure ‘Troin Kaiseroda
. . kine at herkers, Gevmany. " S , .-

3

Brig. General F, J. HeSherry, T I

l. The wcoverlng of huc,e sums of | old i‘oreign currency, loot
‘and works of axt from the unine “at I dricers hﬂd fooused attention on ‘the
-German technicue of seereting -3 sealth by nidlnf in mines 4 vast amount
of* valuablé property., The' following is a roport of: the military oper-
ations Ieading up to the discovery of’ Ouhls wealth and- th- subsequent
arrangenmus for protecting and: transporting. of.fhis- proberi,y. It a,‘l.so
@eals with the anPStlE,athn of*a number of othwr nines in the- arsa *
~hieh wag fhade Tor- the. purpose-of seelf-r to \vhat axtant the Gﬂr”an Pro-
grem h::ld been put into e ect in the nlne . R P

i I, DJI“ T101 PPOTEuTIG .—sND DLLB;ILLaPY .LRR,".NGH&"ITS
.2, On £pril 4th, 194 5, et 1100 hours the 358th Infantry Reigment
of ’che 0th. Dlv1sion too}" the town bf ‘.erherb in: the: Reviorung;sbeairk
oi‘ ulsehach. : . . :

- 3, Unltud lvationals Dzdplaced Persons nere mtp::vmwed b_,r cIcT
nf(erroéatlon personnel 0% the -90th Division on 4 and'® 4xril, -In the
cour'se "of thase Ainterviews Several cisplacad peraons mentiocned that there
wag ‘Garman Rei chabank: gold hidden in the Kaiseroda mine in Merkers., In
allk thusu instances the Clasplaced persons interviewed guoted rumors
and none stated of his own knowledge that gold was present - in 4he mine,
Accordlngly, ng further action was ta‘cen by Captam S:Lms of the vIC. ]

a4y A’b or about llOO ,houra Thursdaj, B A :I‘ll, ugt 'Wall of the e
~mili‘b41v IntelJ.lge.nce Teant- 404 G attachzd to the 358th Reglment “was_,
in Bad Salzune,en, which .18 approximatelyt 6 nllus Tiom m::rh(rq. ‘He
1ntvrv1eweu French d isplaced persons who. had wor}red 1n. the” ine and °
vho stated they - had heard gold whs stored in the mine. Captain L1fred
T. Dengler, hiilitary Intelligence officer of the 90th Division, ar-

- ’ rived in Bad ualzurgen and received.a ,report of ‘tiwe - ‘information £LOm -
Sgt, Jall, Captein Denglw oroéeeue,d Ammediately to-CGug Headquartars
of the 9Qth Dlvision ‘apd made his’ reporta ‘The G2 ' r>port of the ‘9%
Infantyy Diwision of 1600 7 April, atated “erks mlne HS'I:JO, re-
ported by 90th J-’lvls;on H I T, conta;ns marks, g,old 1lver, palntlngs,
Jewuls. Thero a:be aporoxlmatelj 500 kllometﬂrs ‘of” passagbs 111 cfround" :

‘5. On bhn-'lornlng of I?I‘ldaj, 6 “'prll the 90415’ Dj ,ion Co'wand
Post was located &t Ke ,selbach approx:.mately 3-km, Tr6 mrﬂnrs.'_ Mil-
itary Governucnt orders'f 'brohiblteq civillans from eireulating in the. i ;
areaq h*)proxim tel,/ 0845 that mornihg, fwo-kili tary Tolice, Pfc Clyde. . : |
Hermon and Pfe Anthony Eline, of the.12th’ Corps Provost i rshal Office; - :
were guarding the oacl enter :Lng Keiselbach from x\xcrders. i '—‘hey saw apm. .-
proaching two wogen whom they promptly chadlenzed: and -stoppeds. Upon
questioning, these women stated thet they w9re Fronéh dlspluced pﬂr.,
sons whose home was in Thionville, France. One .of tha.-
nant and stated sh: was being. -accompanisd by tha, oth
in Keiselbach, Tho women:wers taken o Py

- uorps Provost Marshal, wio, questloued 'bhen

to take the women back to Ner]ser‘ Lo :

it

6. Upon entering. m‘rkersf‘
He asked uhe women wh:xt it was.s

» "Moo] :
Jhcy t21d hlm 11: das the galt mine e

L




which the Germans had broughi gold reserve and other "valuable property . ..
frem Boerlin sevoral woeks before, ~The women said the gold was stered
in a mine 700 meters decp, that it had balkon 72 hours to unlead all of
it, and that local civiliens and displacoed porsons had beon used te
unload the gold.. Pvte Mootz roportced the conversations to 1st., Sgt,
Mathews, who rotold the story te Col, Whitcomb, Chiof of Staff, and .

Lt, Col, Russell, Military Government Officer, 90th Division.

‘7. L%, Col. Ruesell procecded inmlodiately-"w the baiscreda nine,
arriving thore st apiroximately 1300 hours, Ho summoncd the displaced
persens in the area and intorviewed them as to- thoir knowledge of gold
stored in tho mine. Fhese poople all confirmed the story. Next L.
Col. Russell confronted the mine efficisls and thoy stated they knew
gold wes storad in tho aino and’ stated thet other mines in the arsa
wore used for storing valuables, They saild that certain works of arg
were also steréd in the Kailsareds mine and thet Dr. P,C. Rave, curater
and assistant directer.of the National Gallecrics in Berlin, was present
to care for the paintings, Xt, Col. Russell also found a Sergasant Wal-
ter Farager of ths British srmy whe had boon a Gorman prisoncr since
Junc 26. 1940. Sgt. Farcger -had been omployed at the Herkors mine as
an electrical snd machinists assistant for tho pest yeer end had asgis-
ted in storing the g,ola.

8. Lt the réquest of Lt. Col, Bussell, thc 712th Tank Bn,, Lt.
Col. John Kedrovsky‘ Comiuanding, was ordered to proceed to Merkers o
zuard the entrances “te the .iinc. 90th Division-iilitary Police were
also dispatched to guard tho inc. The battalion postod guards at &r
about 1600 hours. Lbe Col. fussell instrueted the mine officials that
they were undoer techniccl srrest to be confined to their homos. He
thon arranged for :power and eleetricity to be started in ‘the nine so
the slri_‘ts could be entered the noxt norning. :

9. At this tine it becamc known thore were five entrances to the
haiserods mine cnd one touk bebttalion would -not be sufficient to guard
these entrances in addition to the ope already discovered. Accordingly,

Lt. Col. Russcell requested reinforeccments. 4t 2145 hours; 6 April 1945,

the Coruiend Post of the 357th Infantry Reginent, coruianded by L. Col.
John H, Masen in Lelmbach, received ordérs 'to proceed to Merkers and re-
1iave the 90th D1v1s:l.on Military Pollce, and’ reinforee the '7121;11 Tenk
Bn,

10, On the ! 101Ding of April 7, 1945,. the Division Comn.emder, Gen-
eral Ernest, ordered a rolni‘oreed rifle comnpny from the ls$ Bn. of tho
357th Infmtry to guard the entrance to. the mine at lerkers, Thls ,’
conp.ny wes reinforced with tanis, “fank destroyers and jeeps nounted
with 50 calibre machine guns used for AA dsfonse. Reinforeced. rifle: .
comzanies were also ordered to guard entrances at Kaisorodo and Distlas,
At or about 1100 hours another entrance to ‘the mine was found-at Sta’c-—
ingsfeld by the lst Bn. " The 2nd Bn. hed been in this area but had:
moved oub on Pivision orders, Accordlngly, the Anti~pank Comupny of
the Regiment was dispatched to guapd thie entrance, - The 1s% Bn,, Lt,
Col, . Willian B, DePuy commanding, was given the job ef guarding ‘nine
entrances at Nerkers and Dietlas with elements of the 712th Tank Bn,:.
The 3rd Bn., Major Merritt W, warden comnndlng, wes given the- JOb of
guairding entrances at I&L.iseroda.

11, New entrances to this aine and to other nines werﬂ found by
nembers of the 357th Intelligence and Reconnaissanco Platoon,: Coimter-
Intelligence persomnel and the CIC at Leoimbach, Runsbach and Springen. -

fards were placed at these entrances immediately, - At 1700 Lours orders.
were received for the 357th Infantry Regiment to move out, the ‘1st Bn.
uas $o pass to Division countirol to continue guerding the iine and- Brd
Ba, guards were to be relieved by eleménts of the 1st Bn. - This order. .
was withdrawn at 1200 houps, 8 #pril-1245, by General 24dy, XII-Corpe




~

3 ° &
Coswender, who issued the omdor “Hold any movanent, rosiuciat 1s to bhe
used to gwrd salt nire srea in Merkers®, A% the timo of the with-
draving order, 3ed Bn. guards hed-alresdy bsurn rolieved by elesonts
of tho 1st Bn, and the 3rd Br. hed starbod to sioves The battalion ro-
turnod and tool. up its previous positions, ' :
12« &t or about 1000 Lours, Srburdny 7 soril 1945, Lt. Col, Rus~
soll, acconmpenied by tho nine officlals, Dr, Rovo, Scl.. Joseph Tully,
A85t. Dive Condr,, iinj. Josuoh briclky J.4.G., Infontey Division, and
Sgte Forager, =s well os Sigrol Corps provou: rs :ntored the mine,
Outside the door of. the vault tauy Found 550 boos of Reichsnerks which
hed been t~lon out for trsnsport-tion to Burlis but the plen was intep—
rupted due to the unexpeetod ival of U.S, troops. Lotor intsrroga~
tion revanlod thot this currency uts neclsd to iect 2 Relchsnark cup-
rency shortago in Borlin which wes caused by %hs ‘bonbing of a Roichs—
bank printing press in Berlin on 3 Fobrunty. There wore indications
thnt there ware one nillion mrrks in esch bag. Ceptain Helanerra asked
the nine officicls If the sticls wore the entire stock of Reichsmrrks
“nd they shrugged their shoulicrs. Sgt. Farager stated there wos 140
bags in a difforent passage In the nine wnd showed them the loection.
"An attenpt was ther nade to open the steel voult but the door wes locked
The perty then exonined tho works of ort found in the different pusstg
" of the mine. X

13, Tht nfternoon Lt.. Col, Russell and Gupbain Melamrra intor-
viewed Fritz Voick, an official cf ths Reichsbenk, who come 0 lierkers
for the purpose of ranoving the currency t¢ Berlin, He stoted ha boe
licved the Mexkers nino contained all the gold of the“‘cichsbaﬁl; faveled
it was all in one room. ~rrangeicnts vere .cde to opon the vault the
next dey. At 1900 hours Lt. Col, Russoll reperted to XIT Corps tho.
information lesrned, . © . - S

... 14 - At 0800 Sunday, 8 #pril, 1945, = party cozsisting of General

" Ernost, 90th Infantry Division Copnender, Lt. Col, *ussell,. Captoin
HeN anarra, photographers and raperts, and sleuonts of vhe XIII.Corps
Enginoers ontared the minc. &n atboupt wes wole $o zein ontronee to
the vault by digsing but it woE unsuccqssul, Accozd agly, at 1000
the fngincers were instructed to placo an crplosivo cherge and ent-
ranco was thereoupon . sined. In tuo corridors veliscs wero examined’
which contcined gold and silvew crticlos. 411 of the bogs and cone-
tainers were narkoed snd the gold bags were senled, In ordoer o exm
aninc the contonts sone of s s30ls wers brokoen,  “hérs wexe fwo .gold
bers.in each of the bogs opencd ard Tron feeling hs obher begs it was
estimeted thot all g0ld begs contuined ons or two bips cach,. ‘At 13,00
General Eddy, XII Corps Soapanter, Col, Leiber, Depuby Chisf of '3teff, .
HII Yorps, aml Col. Billings, G- Orficery of the XIT Corps," arrived ‘o
aake an Inspection of “the mine, " o W

15. Gol, Licber was contacted in ths nine by Col. Mogon. . Guard -
zZones were assigned in zdiition to thosc proviously ‘provided and se~
curity patrols wore.placed on rocds leeding from Bad Salzitigen to
Vacha, Foot patrols were placed along a railrcad in the visinity of
the ains, The 357th Regimental CP was oved-from Leisbsch to.ierkers,

16,. On the same morning, 8  April 1945, Col. Bermard Bernstein,
GSC, Deputy Chief of Financial Branch, SHAZF, saw in the Paris edition
of the New York Heraldv'ljgipune the story. about the geld and -other -tros-
sure that had been found in the solt mine in Horkors, Germany, . He e
nedintely called Lt, Col. »Tuppc:g Barrett, Chiaf' Finenginl Byinch, G-5,
12th srmy Group, to sce if he had any inforastion on blie: subjéet, “He
wes. advised that Lt, Gol. Berrett was forverd et 30 Apay and’wgild be
telephonod inmediately abaut the nnbhor. : : : ; S

17. C:bl., Bernstein cohvcyed the i_nform(fi"_ci‘; to,lbf;'igquircx{ ergljal :
NeSheryy,. Deputy C,m‘.'of of Sbaff, Gw5, SHAZF,. who thereupon stated that
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,_G.-,) Brd A;rry jx;llc !
L GOVArY WaS I

S prolinineey report of contuants of

Gonoral LieSherry soid the Suprsne Gcnn.m ok

Lensrcl NeShorry ona Col,

-2bility of storing the troasure, which Col, Berrobty had olr

‘of archives and.

Col. Bernstein <"xoul’ 0 TOl‘u“.I‘u Lh:LOwl‘tOlJ to lool’ into tm, m..ttdl.
Col, i rnstein: tulephonod Lt, Col, Bar rott =t o“l Aroy, ant dlscugsed
Bl ukole sitwuntion with him ond teld hin it - s desired that Col,
Bernstoin. g0 f01 toely ~nd for Lt, Col Berrett to malis tao
Se Lt. Ccle Berrott staited thet i Jor Porercz,

S boon edvised fs socn ns 5 the report of the Sise-
ileblo) hoa 806 0 tho nine ezrly thot dey prior, to
‘Col. Barrett's arrivel ot 3w ATLY .

*robt by tele~
W, grweu thet e shoula 20 Tor—
bj‘ Cel, Burvott =
tc,lr“.).vlcnr infor-
NG zlso 1nfurmsl

18, «t 1630 Col. Burnstoin vis advised by Col. bnp
plione thet Ccle Dalfopes, G-5 3pi AL
werd o Luelky Rapr, st ths son

jor Porore thot =
&, boon ploced end tho B

tntion reecived frem if
thet- conplste guards
eirg nade by XIT Corns #inanea Officur.
could be crrangzd it wms 1800 and the nilet
Fronkfurt, but he would $eks him tc Rhe

oW Brigrdier Gensrul licohe erry, Dog

tranupcrtc—.tlon

s too lzte to

e flow tc Rheing
Sterf, G5, spaar,
usscl ths uatter with
aral Zison-
tely and chick the
fren the ainc,

ils- ongd problyu.,

Goneral Crawford, Assistant Chisf cf ot I,
hower wanted Col, Beristein tc go to the 1,11;.
contonts and nrrange for ths treosurc toc ho 6
crnstoin. discussol

involveod,

19, The follcwir corning Genornl Tledi werry snd Col. Bernstein dise-
cussed the wtter _‘.trhor with Gencpral L:U.Cl\.lp Cloy #ni Gonersl Crove-
ford. Genoral Crewford st:tod thet. Gonorel Zisenhover wnnted Col, Burn-
stein to go with Lt. Col., Lorris, of (-4, SHARF,. to the ninc and with-
droaw the eocntents, Plans for wving mxu_tl pl’*ccs uhere it could be
aoved were discussod, Genornl Crcmoru suncested Fort Brrenbreitstod
which is ceross thy ‘river 1‘roﬂ Cohlom.. ‘At this tine it was ggrocd ti
Col Bernstein wes to- hove scnp diserotion ag to whors the gold would
be plseed, with Col. Bernstein kocping Generals Crawford ;114 kHeShorry .
advised,  General Crowford scid Col, Barnstein was to 2o directly to
3rd »rny, set in touch with Goreral Guy, Chicf of sStafl , and rceeivo
instruetions from hir, . '

. 20, Cel, Bornstein ond L, Col. Moryis flew to Trax*‘furt in Gon-
oral Crawford's 1lano on lioud .y, 9 &pril 1945, ond arvived at G-5 3rd
arny, just before noon and had a discussion with Col.. D“li‘m'as G-5
3rd Arny. Col,. Bernstein and Lte Col. orris went. to see (e -ul Gny
and Col, Harkins, Deputy Chis 5. of obulf, and during the alscussion
General Potton joinsé the mrty. -y matbers wore: 1scusqc,c1 inelud-
ing the reasons why the treasure should bz noved. General’ P"Lton '
agrecd to the aovirg of the tromsure end urged. that it be dorno ast soon
a8 possible bogause he didn's want to tis up e fighting reginent -and
tank unit any longer than nccosscry. v after Juneh” the con~
ference was resuned in the oftica of Gonos 3 3:1(.1 the. Clier ‘Of. Skaff
dictated a letser to the Comend Ging Gg al, JLII Uorp‘,, :.tut:w"_ 'b“t .
Col, Borngtein vas Gesignated by Goneral Sisenhovicr o -bake ovar  the
gold, silvor and vclunbles stored in the wine =pd rllI'uC'blﬁc" the XIL
Corps to assume the. rcspmus:Lblllty ¢f guarding the nine and ifs con-

-tents,

. 21, Thor f,,*tur, Col: Bernst eih, =cco 164 by Lt, 2ol
L, Col, Barrett, ks jor Perera om Lt Forry, made nop
spection of thg ROiCqu ank l)ulld,,llg in Fronkfurt to.ds

the' suit-
v -visitad
oarlier in ths day, They  then wart to Fort -Bhrenbrzitstein o i m,ct

the aveilability of that ploce for the liolding of the gold end othor

trecsure, Indnsction of the ‘fort showed tL”t there was. d vash. da

ept Treasurc S‘LOI‘\.C trc,r ) lh(a—“.l‘_thVUS ang 2t ;,:




trotsures h.d bsoa Loting |
. e Sidci‘:~blc rt whiich Z ci’;act.
LCB5 Wars ily (.c,wsiblo. B
Thore wne = Gug rd of 12 s of the wholo

Tort,

2 of ths
depositery for tho 5011
brou bkt from the rine ir worliors,  In
noted tivt the art trocsurcrs ot Fert
ly includs th: L8 wnesborpiteos.

ch tiors te be
it shoule. bo
bein id not crsnt-

uo.. At 0830 ncurs Tuo:z
1;‘1" K,]_mwm

5, Ccly Burpstein epd srty

seldod thot the building
wnd Ter oo, roprints cl‘fic

Lrrongen SIRCENE i ,11 ,1:(,1" Fer I'vaulul’blCTll*lr‘

:mg “nd roncvir ; 11 o2 the occupunts rnd their p

sicns.  Col, Gunurel Eeoherry ond mede o roport

ing tha follouing points: . ,

Ny GonornliGoyts lettor,

v, Ths quoey of vhe Eaichsbanl: in Fronkfurt, .
c, | yusey of Fort & "‘“IJ.DI‘Clt;uulll.
de The nced Tor esvbain sneelilinsd norsocn,. =1, the rrmss of uhieh

re furniched General e (T . L .

ricf st .t t of the contonts of tho riers 2inc ond naed
for Loving both I Preporty Contrel “nd Curr.ney <.ction aurscn-
nel of G-5 Finuncisl Brorch G ,rh», Job

fo The 4 tutive plon o movs ) CLEUTe vuginring: Fridsy op

15 cr 14 april 1945,

#2850 bu no publicity
cisl picturcs,

he Cul, wzrnstein s

tr

2 offi-

wiiditoly,

S arey e =l
SUVCe FCr The

24, Genorel lieoh
use of ths bonk ot Fronkfurg :

~, dneluling the
nothe fort. ALL

f.propristo contrnets wore i G-5, Brd srmy, with Ge4
SERST in Fronifurt ond cthe in moticn

requisiticning of vhc uilvtlz};, gobting
cte, ’

25, Cocl. Barnst and Lt. Col. Barres Lrove to. 'Lh.a I".Ee;cjlce‘rs mine,,f-
Llicving Lt Col. Liorois bohind o -0 te :
teils Tor the closing of tha bui con ctlng the .xn*l..wr's to
put she building in shope. afternoon Lb. Cog. Horris-1ert
fer XII Gerps, :

rrobt roporbed %o the CP of the
Lt. Col, John'H, ¥dson, Com.
2ult with' the gold”
» Visck and meimer -
ceacerning tho gold,

Ccl, B)rnst“in ~nd Lt, Cel,
nfentry Hegiment at iorks 38
snl wers talen i
Le, -
Pcicll sb who- hed
curroncy =nd oth-or v:lu.:ble;s',

o) [

27, On_ the morning of 11 £ » Bernstein o2 7ith Lty -
Col. ing foL sdm:lnz ul 3 C' wend 5 T

88,
nipe, Dr, P.:v, Re \r“,
sont to furnish inforhe
of & numboy of cases
water ncar ons of the

158 Pres
noverient
“pooli el
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g,r“bun Qurin; tho eocuwrso of wuiileh

- . e
“‘J saidno in
lol ~nd thao

Sy

RY,- Lftor lun ch ax 11&1)001;.10.. 1.8

rty hzd to
wes rostored ot 1930
nobut o fzilure of

in the nine for Iive hcurs
an offort wis ide to inszuet tle
potsr proveutoed nceasss o tiac sino,

‘50, After dimior Dr, Sheuo, Likrarian of the collsebion of bocks
in the Rensbaeh mine, wis latervicsol. ’ '

" fer tho division of
porsennel batwoon Fronid : 3 the 4ey Lt. Stoub,
USNR, Honunents @i ; icur, G~5, 12th ~rny Group, roportod t
for duty =réd at nizht the ¢ tho mon ot Fronkiurt woes ropuriud
and Col. Derastoin dirseted-the following to raport to Herkeors:

a, ILt. Ccl, Omer Cloiborno, CFA (-5, SHARF iission to Fronce
and Chicf, Curroney Seetion for Frunco.

b, ILt. Ccl, willing Hocr: €0, ECA Currsiey seetion for Gor-
aeny (12th »roy Group Dot )

6. Lb. Condre Joel H. Fishor, Cuini Freozmi
chzngo cnd Property Coubrol wochion, Bir
f)‘ILtI"

a. Lt. sillism -, Dunn, Fipmneil Braren, US GROUP CC,

¢, Lt, Bonjamin Shilling, ACA Currcney soeblon for Guiiny,
(12th Lrmy Group Det.). :

£. Pip. &, 36. Gormoin, CGivilisa, Officer of Surunby Trust
Cee W Yorl:, P-prig 0ffico, —ert gold tridor. ’

g 4 cnlistod mon, 20~ Currancy .o setion Lo Gorpmny, (12%h
Arny Gro.up Dote)s

The following were to. ramnin behlid in Froakiurd: )

e Lte Cole i -'3, Cr:.
Laxerbouri.

be Copt. Jomn Love, Propsrty Coutrel Officcr attichod to
¢-5 Finonei.l =ranch, SHARE,

¢, Lt. Kelso, 30 Currcney suction for Gor

. Group dote).

d. Lt. J, S. Feory, Finnnes Brench, G5, 1264 ~pny Group,

. 2 cnlisted £Ca Currpzey Section for Gerr S0y (12th
arzy Grolp Dobe)s

Curpuney woction for Belgiun and

v (18%h hroy

) inde J. Poirfax-Chelmely, British ~my, Hge Bronch, Currency
Suction for Gornony SHAZF, wes alse directed bo rgscrt to Il c,rkers. o

32 Id anticivpation of 2istinguished visiters on. ’I‘hur duy alexy
arre ‘nganen‘b were mods o see thet the amire and shalt fulctlom,o. Frg ey sl
1y, that Geraan civilizns de=ling with tho ecnbtents of the iiine wore
available L.nd & ;-xa*orunuu.ﬁ srhowing the virious nines cnd ‘a very-s nc‘“'b
statsment of the contents wes preparcd, A4t 1000 $hore iz
the. mine by Cene:mls LnlSSl‘.ﬂOUCI‘, Bradloy, Prtton, 2ddy
tery perscniiel. The re shown both thoe art treasurss
currency Col, Bornstein furnished inforrzdion Lvlhtlrb g the :
traasures, ht v they cwme thore, stimatss a8 to- value :
a plan far ths ¢ qent of the tressura., Ths DI :
proved by these Gonurcl -Officors.- At the sesne fine L-b Gol. mcluis
wes &t Luecly Forwerd completing srra ts for thz
2nd guerd, ond as ngensnts wure bein ‘et bhe alne dor yuttln, it K
in  tho bcst sh:ne, pog51bl'= for the )

ond

\-\n

0l ‘mcru,, . Sty Cer-
1’~Cnolnaly, Cupby
n crrived ab

ul‘r Lubllucu bh\, pro_]uc’o and ELSol{,ﬂuh.

33, &% 1530 hours, Comdr. Fish
mein and Lt. Cel. ro with his st$ofd of
Walitschek, Lt, Shilling ond Lig ¥
the mine, C)],., Baornstedn inis

fR003) . .
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responsibilitios, . Lts Col, Ioors wes ssL;_ e make arvangonopts
for the transfer of the cwrrency tnd gold with tschnical adviee from
‘Lt. Col, Claiborne. 1lr, 3%, G.rioin, with ths wssistence of Lt Cala
Borrott, imacdictely inspucted the mire =nd mdo on estinats. of the
situaticn and nfter consulting with L¥,. Col. kinsou, of tho 357th In-
fontry Reginent, cutlined o plan for oporitions.

34, Corn:naer Fisher wis ossigned to gather 1ﬁve1tory of the other
nines in the arsc :nd to analyze =11 the testinony dsveloped in the dn-—
terrogution witu 2 viow towerd finding Jurther gold snd foreign currency
deposits and «lso gethoring fincucizl end proourty control. intellizencs
materiel, st the diroctica of Col, Bernstein, Lt, Horbort G, Dudcis,
Finineial Breich, G-5 SHAEF, wuas brought forward to the mine eraag to
assist Condlr, fisher Jn this work,

35, Th:: afternoon there was fupther oxaninetion of witnessss in-
cluding ten of ficiels and zuployees of the Wintersholl 4 G nires who
Jwermmu%IM)mnuﬂ‘ulmtoitMJIHMSOﬂudbydu¢MMLDA-.
and the centents thereof. *“uring the intorrogation it wea found that
the Reichswirtschaftsiinisteriun had issuod o decres ste ting thet cer-
tain minss and funnels were to be medo availcble for the ‘storage of files,
troasures end goods of =ll kinds sad descripticns os well cs fer fact-~
ories produc:.nD wer material,

36, During the course of the nezt few cars, Ccl, Bérustein inter-
rogatol vorlous mine officicls, Roleisbunk officisls, curchors of art
and cffieinls of the Yenschel Trust, nll of whon wsrs praesent in the
drea. Pe.sons intorviewed ineluded Otto Dzimer, Chiei Coshior of
Reichsnark Dep rtaent-of Bgrlln Brireh of the Reichebank, Alberts Thoms,

kianrger of the Precious Metcl Departoent snd Fritz Vieck of this ank,
Ernst Puntmern, Jalter Ponicke, Dr, Wolienor mc"ur, Hens Richter, Georpe
Poters, Dr. Boil, Maxicilicn Scthke, Horp kurzel, Herr fnger, Johonnes
Boerrer, Herr Rudolph, Guorge Psters, inltor Nicbtsch, =nd Dr, Schawe, ) '
On the basis of theso ianterviows infopmcticn in copnection with “eichsew

brnk activities as-well s especific inferaction on the procelures used
by the Gamnns to “rr"r{e for storcge of nsroperty in the aines, togebher
with the aames of the nines, was develepsd. Lb, Condr. Figher pertici-
vated in several of the interrogotions. Seven of these persons have
beer brought to Franlfurt for furthsr questioninﬁ a8 voluntary informants,

IT. ReHOVAL, TRANSPORTATICN LD S”ORAGu OF GOID, FOR: IGN CURKENGY AND
1,0CT, ST

37, Tho movement of the gzold, dies, pro:: 5, pOfyl ga eyrrency,

loot end 2 truck-loads of vorks of art was effected in 20 hours Fegine -
ning 0900 hours Saturday 14 appil epd ending Q700. heuf's Dund:y 15 appil,-

In this connection it is to be noted thes the soie operatichi tock the -

Gorasns over four days to affect, The plans for the operation their
execution were undor the dirsct bupurv1slon of Col., Bernstein with Lt~

Col, hoore, cgsisted by Lt. Colsy hiuson and lorrid Lin.cherge of oper=
ations, ¥recuertly during the course of the londirg ooor ong, it was
found that the opers “tions could be expeditud by ninor chnhgas
the officaprs involved in this opsretion wor stenaily ﬁurin the: 20
hour ger1od constantly °Xp6ultln and °”“8LV1Q1§6|
wsre ad w:Lth two l0-ton trucks ressrves,

38, In order %o tcllltg 3 t olo} lo dlnf'
end trailers wes lowzre“ to the ¢

at 2 tine ware-used
voult (thc untﬂunqv
dour) '

brought'to

the aine for tp»t u*DObe, ks ¢ 1 HOTE
lifted in sbaft No. bj mebns 0; detrchlnb tru;lo‘s _rOL»ﬁ jnens,
E DLCLASSITIUB
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" shaft Wo, 1 uas wsod for lon

~tory. The Gay befere ony swevenent wes mdae four toril. viero cr

curraley biss

”anﬁ‘miscollanaousvebg

Jeets,. Lexe the exb: 1 wes unlonded fwom juep tr.ilors into o
carts up 1 ers b ths top of the sivdt ths oovts

W

vware pushed to tos on the plotforts end lordnd cuto the trueks.

3%. wt tho outsob it uce nocessrry 0 mle « jwdlicinory 4

11z0d
to make an inventory of the contents of the cuve with the information
shown en tiue tags. The teans vero designated 4, BB, C-apd D, The two
baoms vorking on gold bullien end coins consisted orf oivicer and
two enlisted men. The othor two. terws. cousiitad of. officer and
one enlisted jmn.  £aeh team started mubsring the ; they inven-
toried with MNo. 1, putting ths tecm lettsr befors tie nusber, and con~
tinusd consecutively until shay finjshed tiely vurd of. 4he iaventory,

40, The_following systam of choclki the tressure vas devised,
when the actual woveuncnd bogan ops iy ool ; enlisted mon was
stetioned at the inside or ths docr of the veult. The of¥icar checked
and called out the nusdb 23 as ths troasure (as te n out of the door
and lcaded en ths btreilsr by the men of the 3574h Infantry Roginent.
The enlisted men &t the door then urote down this auvabsr on a sheet,
This sheet was uscd 28 a tally-sut or shi ¢ ticizzt for ecech jeep .
lcad. .

4l. The foginmont furnished officors to accomnahy each trailor
load from the vault door te the truck to ths top ¢f the shaft. This
officar signsd the tally-out shect wnd ths calisted man at -the wault’
door made & rogister of thosa tally-out shoots, The 2scorting offi~
cer carried the tally-out shect with him and passed it to tho Curroney
Section offiedr who was stationed to supervigs the loading of the
trucks at the top of éach shaft, «n enlistod man from the .Currency
Soetion for Gapmeny cclled the numb.rs off tho itcms as they wers. put
into. the trwek and the officsr chicked then off the tally-out shaot
in exder to vsrily thet séch item which Lsft tho cave wes locded on
the truck. The trucl: losding officer thon put on tho telly~out shzet

Cthe fruck and trailor puaber, the nome of the. driver ang assistant

driver and the spocial uoxd togother with thsir serizl numbers, Tho
loading officer then initialled tha tally~cut sheet and it was® returnod
to the cavo by the escorting officer., The wnlizsud wan ot the cave ’
@ntrance upon raceipt of tho tally-out shact checiad it with thes PIGm
ister to veriry that =11 tally-~out shoste wore y¥otarnzé and-that all
numbers were in ordor and all aprsarod o be coxzruct, '

42. The. convoy deptrted: promptly ot 0800 Sunday, 15 April. Ip”.:'
was oporcted by sleaends of lst vy &74%h Intoantry B imQBt,VSupportddf
by zlements of the 765thrtilitary Pclice En., Co, B, 503rd Militery
Police Bn,, ons anti-aircraft platoon plus tactical air forcs eloments,

-consisting of cub and fighter wlanss dotailed by ths ASsistant Ghicf

of Steff, G~8, 3rd-U.S, ~rmy.

1 arrived et Frankfort -

3. The convoy soved without incident
approxiaztely 1400 hours.

44, Col., Bernstein aeegapaniced the convoy in the rﬁorad truck
while Lt. Cols, Licors.und Claiborne Qndlir. i35, Gzrmzin proceeded  lm-
medistely to Frankfurt whare they wer:e joined by Lts CGols Cragen, -Caply
Love,.Lt. kylso and Lt. ¥oary and ehlistod mer, whén thé. convoyar
rived at.the Roichsbeni at Franifurt a similar, sysbow of cheelkin:
unlonding s well asctacking wes instituted:  *hie system had:bgen
vised- under the general direction of Col. Bernstein’in-consulbtaticn
with Lt, Col, iloore, Cragon, Claibprne and Burratt In addition o
the versonnel mentioned, ths follewing membors of Pinancs Division,
US GROUP-CC, formed thy feams responsible for unloading y-movemsnt to

= 8d
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1330 hours SunGey 15 april nng

‘bareq for.each truck and was signed by the o:fi

the vaults ond cheocling:  andrdw 1ig Laiegek (Civ.), L, Ool, Rodney
L. Hott, Capb. Paul litekell, Lt. Louis ¥, hiilulieh, 2ad Lt, James
W. Collins, Toc 3 Boiite Brunetti, Tec 5 RAussoll s, Wixon, Tuc 4 -
Jemes M. Pittoan arnd Tue 5 Sldrey Uoismen. The opsrition storted at
onted 26 hours later it 1530 hours 16

H0111,

45,.. The breliminary cstimsto of the anount of sold bars, £0ld
coin, Ruichsmirks mnd foreigan currency stored in the Hojehsbank &t
Frandfurt is arnexcd os appondix 17, £ prelimisery investigetion
of some of the valisces storod in th. viult, which are said t0 be loot
takon: by the 55, includos throe lorge casws of $0ld and silver teeth -
Tillings, velisoc aftor veliso of vilver foblevars, watch C:828, eyo-
glass spuctacles, gold wedading rings, in addition to poarls, certain
precious stonss, cte, ItVun?ories fourd in.sevorel of tha vzlises
indicite thut mony of thaso objeets canc from Polend and Hollend, The
valises wers also Tound to contein verying cmounts of foreign currsney,
including rubles, z0ltys, Fronch end Helszizn fropes erd Itolicn money,

[
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46, The bulk of the objucts of art in auastion wore discovared
T 2 o » - i, Y . .

~t the ciscroda mine at kerkers, Ths r: inflor of tie art objeets,
coimprising 45 cases in oll, were romovod from the Hunabach mine.

47, Tfrom ths viry outscet it s renlized thet the crg objocts
in the Ksisorode mire wore of great vilue, This wes due .to the firct
thet a Drp, REave, fro: the Deprrtmsnt of M tiornl Gzllorics in Berlin, .
uas fo £t the nine. An interrogetior led %o the bolief that it *
was essential o arrupge forﬂtda renoval end protaetion of srid ob-
jzcts ns soon as pogsible. *this bilizf wies confirmed upol the crrival
of Lt. otout (USKR), wonwments are Fire Arts Ofudcor of Gw5 12th Aray '
Group, He mnde o spot~chaeok of the bouos and [F&=1aT:] anq'talka with ’
Dr. Rove =nd imvledictoly cume to tho conclusion thry they constituted
gro-t woalth, '

4B. Accordirgly, detniled plans were promptly put into effect for
the removal of the rrt traasurea ot theo Keisereds mins and the 45 ezazus
% the Ransboch mine, Transporsation to take these “rt treasures to
Foonkfurt for storing at tho Heichebanlk vids erronged by -Lt, Col, liorw
ris, of G-4 SHAIF, :

%9, In preperation for the pove use ves made of porsoanel from the
357th Infartry. Jertain pletures,. prints, ete Wore rehioved from tho
alne on Swdey, 16 spril 1945, Prisr to crris al -of vhe trugks thay -
were stored in an adjacent buildinz apd upon the .az ival of-the trucks,
on 17 April 1945, it wgs thereupon possible $0’load sqveral toucks at .
ons time without delay, - Lpproximstely 40-hours were tzken o bhring -
8ll of the art objects out of the ming G- load toen on the;frucks,:
During the final day ¢f lead] s easroxinetely 100 priconsrs of viar .
wore placed at the disposel, of the officers supervising the' move,

50, Each box, picturs, cagse, ete., thet wag loaded upon’ the trucks
was listed upon = shipping bicket. « separzte Chipping Ticket wizs pro-
8r. who. supervised ths
loading of the truck,  The form {a sographed ot directicn of L, Dunn)
(now Ceptain Dunﬁ), provided such leformatbion aes i ™ o 1. Tl

Weme of truck dpiver and serial nuibery
Wamss of guards and sep. ial numbers, . -
Truck number , e S T
Key lettor ang suibap shown™ on each. cago
Kumber of cases, ’ HRREEE
Deseription,




~arza revealed huge guny

_tzining books asnd Fecords of the Rolch 'p:. i 5

51, Twenty-siz ton-ton truck locdd of- srh objects were romoved
‘from tho Eaisoredd HMiue ot kerks and the Rensbach Mins. Threo trusk
loads azcommuaied thé convoey uhieh brought tho seld, curroncy,fotct,,
to Frenifurt and the remaininng 30 fruek lewds moved a8 o .spscial cons
voy o 17 spril 1945, lcoving m,r} ors at approxinately CS00 hours ond
crriving ot ths Ruichsbfnl\. building in Frenlauwrt ot approximately 1500
hours the sans Asy.

52. Ualoading the ept obj.ebs cnd storing thenm in rooms at the
Reichsbonk in @ sulred epprozinntoly cight hours time. Tho
swork was accomplishol by avison.rs of war who were sSupsrvised by offi~
coro end eivilizn parscivel of SLedP wid Finsnce Division, Us GROUP CC
as caech truel weg wnlondced £ Faarlhfurtd its contonts vers shscksd off
cgedast tho Shilpping Tiekob preprroed at hajgsyroeds Mine for thet truck
end the oflicorwino suparvisad ths unlerding signed ths tiekot,

53, In plicing %he ort objocts ia ths roops oi‘ the Hoichshonk,
boxes, cusqs, etc., of ureh 4@ 3‘.117.10"17 of the F.tionel Gelleries woere
gsoparateoly stoclod ne for es Treilitles peraitted, Pointings are pro..
tectod by preiing nnt .\.ul 1.,110‘1 was secuved ot Nerkers, -

12

54, Toechnicul actbors, pueck as preking and stering pairtings,
prints, etc., was superviscd both ot Kulssrod we aad. in Frookfurt
by Lt Stouty Opginization of purgor.r;cl, Jonding =nd unloading wes
done undor the suporvisicn of Capte. We #. Dunn, Fincnce Divisien, US
Group CC. . .

55, It is to be axphacizod thnt the tosk in question was chilefly
conoecrnod with transforring objects of groat worlth to o ploce of safe~
Loeping. Urnder prescnt opsrotiornl conditions it vould be witronely
Aifficult 0 pluee evon nn aproxisrte cvrlustion upon thoess opt trea-
surcs, The work of ovalustion sust of neocexiby ba dope hy exmperts.
end will require roforence to cptulog,u,ua il indivicdusl cxanjnation.-
For this.reason enly a very fow &8 Weryg openod and tiis wos Jone
criefly to confinm the ind or'rtlon given by Dr. Reve, The eet
ing le lu n cugtody poncin LY e

IV. IROPIRTY 3STORED TT OTHER HMINA

isscnce through the other airss in the lMerkers
ities of properity ebéped by the Geroens‘in
ths arsc. 1t was found st these stores included Luftwaffo raterm
ial, aauunition, contents of Librarles, art collw‘tn.ona, f£iles ond-
records of such compiaies ss ths Hinshel corPeny of Berlintand Krupp-
works. It was dscided to take 1o Ira u.}'flll"b +hc Porty bo.vs o>1on"fmg
to:t:6 Krupp Works and Erupp faoul llj, as wc,l], B hWo lorgs- boxes: and’
several files of the Hensiisl Trust, These Tiles and box;os ol

be sxceallent sourcss of 1:i‘orm<.t10n o1l C&;L'tgln Gerien, I
secrebing of foreign exchangs c.ssets abroad. . Th:,y 1Ll br ﬁroroug ly
analyzed -in Frankfurt =nd a full rvoort [54 tnel:r' QOlLteutu '\'4111, be .‘ur——
nished when the analysis 1& cos aplete,

56, Tha reconno

57. It I2 to be noted that- up-zroxm

v l.»n_woro
stored in the mineg «t uer.mgan, The bl"_‘.ft of the 'Le 1a rot ‘opsrative )
but- can be pub into ‘operative eon di’cmn A1l hoin gnfor—

ration was pussed to Lt, Col, Horpig, ofv ERR " ds. esently B

plarm 3 to-send -officais from GnS-to the

“the purpose of remQVlng eid urunsgortihr
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woll as ming officlals, rcvealerl inforivtion that gold ha 2¢ boen 80— - . ' ‘ - 5

ccrcted. by thé Reieh 2nd the Ngzi Party in other places including‘posp

sibly: T L : . I

- i

Holle Noustrelitz . o ) . l

Plouen Schwerin- ’ )

Lelpzig Welnar

Thartzburg ' Sehreddermmuhl (Fussian occupisd)

Soalfeld ,Stottin-(u\ssiqn occupied) L

Borlin - Fronkfupt wed. Odor (Kuh'l 0 ovupied]

Novbre ndenburg

59. It was also 1Parned that just a few davs before the entry of
U.5. Troops into Merkers the Ger.ans had tra nsported over 165 bags of
foreizn cu"rency to other arsos in Germany including Halle, Nordhausen,
Borlin and Leipzig.

60, On the bhusis of this 1nfo“m~t10n, Col. Berustein prepared a
ataff study for the Chief of Itaff of %rd Army, setting ferth this .
inf ormation and listing the eight targets in tn° U,8, irny area which
should be eramined immediately with a view teward detecting and safe-
guarding gold, fereign currency and loot. He reconmended that an in~
Tantry regiment less one battalion plus one company of tanks, one com—
pany of tank destroyers and sufficient anti-sireraft vrotectlon to cover
the prea, be furnished. This organization would be broken down inte a
tesk force of ten tcame for reconnaissance and two infantry rifle cem~
pgnlos as holding forces to guard the zold and foreign currerey tar—

gots. The remainder would be used to guard the mine entrence in the
Merke‘s and surgcounding area,

61, General Gay stated he was inbereatoed. snd agreed with the nesd - )
for further investigation, Howsver, he pointed oyt 1t would be iri-
possible to make available the Ard srmy versonne), for the needed ro~
connaissance -in the varisus arsas. He stated he weuld be prepared te !
furnish one platoon for reconnaissance in the Zrd Lrmy area. - It later
developed that one platoon furnished by the 3rd army ves not metorizad
and therefore would not be suitable to do the raconnai ance work and
fallowing up loads in thu 3ré army area, ACCD?Ql.glJ, Cpl, Bcrnstein
released the platoon ag unsuitable for the contemplated

62. In ths intonsive work of exploitation of the lerkers find novl
going on, tha letest discovery has uncovered a serics of account boeks
which Thoms, Hanager of the Precious Metal Department of the Reichsn
banu, bas just described in an interrogeticu (Uhlch is 5till coentinu~ .
ing) cn these records, as the running inventery of the £0ld bars znd : K te
and gold and silver coine held by the Reichsbanl:in Germeny for its
oun account and the account’ of others. It is interseting to note that
Troms in & previous inbsrregetion had informed Col, Derustoin that .
these records had been returned. to B“rlln, ”hvsc books glvo the: assay
offico number, the bank number, the groszs weis ;t b4 Pireness and the
fine weight of cach bar heéld at elthﬁr_murke*s‘or Berlin, One book
lists the bars by branch which Wore disporsed’to écproximately 187
branches ef the Relehsbank in Germany in July and-aug ust,y 39434 These
books should ba. useful ea a- check 1lisy againgt which the discovery ef.
the Reiclisbank gold czn be conurollud and may mebterially assist . in the. !

,locgtlon of a1l of the heerds of the Roichsbank $olds Lnform“tlcn on

the ¥oichsbank holdings of gold and-silver coins is given: in another : L
set of ‘bools, &lso sscured viers several sacks 0f -assay curtlflc“tes . S -~
of the gold bqra which hgd been smolted ﬁ tDu Prusuian ot1t3 nlnt. 7 . SE

63,
meicing plans for audltlonal rcconu
£0ld and foreizn currency, spocigl &
which ars considered as key targets hased on
tho duvelopme ts whlch huVu uuke :

L'UFIFIEB:
A g:%iiza
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sohaduied o depart ab-0800 hours 19 April 1945'andufndluded Comdxs

Fishor amd Lty DuBeis. - R

64, As stated in this roporty and appendices it appears that the
Gornans hid thoir sssets in mines and othar sscret places in Gernaeny,
prssumably with e intont of maintaining o source of Tinancing of pro-
Nezi scbivity. Beny of thess caches have not yst been uncovered and
should be foerrotad out as soqn as opcrutions purmit, It weuld appoer
necossary that sone uwrocedure be egtebliched for cpalyzing and utiliz-
ing the property =nd recepds found in tpe Merkeys arse and those un-
coverod in the futurs, Intelilgenco reports indicate that just as the
Gormans secreted assots end valuabls property within Germany, they alse
made elaborata arrangemcnts for szereting assets in neubrel end other
pations ef the world, Zvspy step should be taken in Gormony to obbain
isformation of the assets secrsted both ingice and outsidis Germany'se
thet theso esscts caznot be used to perpgtunte Huziem or contribute t9
the rcbuilding of Nezi influeices
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L. 19 April bo 25 Aprdl 1945

T.:e Nazls secretedzold and forelsn exchenge assets
elsevhiere tihean in bue llerkers lne. Tals was revealed by
shoroush interrozation of nine and Reiecunsbanix officials in
the l.erkers arsa wio also told oi 165 hags of foreign cur-
rancy wiilch had been removed froo the ileriers :ine to other
cities. .accordin ly & recouanaissance party as orzanized by
Col. Beritsbezn coasisbing of nismsell, Lt. Condr. 7. L. ifisnher
ant¢ Lv. 4. G, DuBols,.wiose nission JuS vo locate and
gatlhier furtiler infomiation as to tiiess assets, Tae trip was
approved ny General i.cBnerry aad Col, Be_A teln received
telepiione clearance frou: Generald Ryan %0 proceed to the Llst
and ord Ariy areas. -

t weliar on 19 April, coatactved Lt.
L8 wild nf“y Goveriu.ent Detac: Corze
i TGS )“ocbebeu to exarine tue
civicials. JAfter in-
siires 1a toe 'orulﬁl, Reicns~
i1l revealed nad
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3rrosabvion vmich
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bailk officials 0041 T
i ¥ icu boow L5 bazs of fron
: Hril Thsy also evc~led tuat
on ~Anril a, e 14 | 20 oy Dr.

&y, dirsgctor ol the Qeicusb
The Welnar Reichsbhani oiflcials -
tination or tuese 25 b :
Apolda, Fasbur_, and B : ol
Zieichsbank officials also revealed that glans an Ouen forii-
ulated to :i0ve tue Rsichisbenk office in Berlin to weliar,
Walter Funk, the jresideut of ] weicluubﬂu and inister of
Aconories, hada visited Locimar for ﬁdﬂk'
Pficial stablousry nad alrsady ;cel, el
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‘6id not examine the truck to sse if it contained any gold.
Ty _thought the’ truck o uwla stop at gera bofore procecdalng
to Berlin. - ) o )

Col. Bernstein also: U\milﬂ@d othor Jorgonnel pregent

‘at the bali and discovored Rudolf Jlndllnuor vho gstated ho

had an office in the bank and was coanducting ccononic studigs
for Berlin. Eo had »reviously bsein a leading economist in
Bsrlin end had core to Apolda in tho oarly pert of.l.arch,
Col, Bornstein fult that ie wmight well be a valuable spurcd
of information in coanccticn with financial policles of the
Wazis and eoccordingly was taien with the party. A4lloof his
records ware collectsd and resoved from the baunk for later
analysis. - - '

HAU: BURG

Before »roccedil::s to the delcisbank contact was inede
w1th Lilitary uOVO;ﬂLbnt Detachment lio. 37, Cast. iurray
conilanding. Tho Rangers acvod-as guards ut tho Roeichsbank
and dircctor Fisicr wes interrogated and aduitted to two
itovements of x0ld and forcign currcncy involving his banlk,
Ho stated thet 18 boxes of gold togsthor with sevon bags
which may have COPtalu 24 gold had arrived froon Ziscnach
on April lst. He did not have the proper facilitices for
storin, tho gold and rogussted tho Bank at Hallc to talo it
off-ais hands. .Tic nalli baink agreed and on A>ril 7 a truck
cazic from Hallc, pilcited ur tho gold and suppossdly returned
to Halle. The otiicr movenond oonoarnud 15 baps of gold bars
Vuch he claioed arrived from ‘Joiliar eon tne ni-ht of Lo ril
8. This _0ld was reroved Troq the bani on Aprall  1lth by
“blCJSb¢ﬂY Gir.ctor Ferchunrocder wio tad boon wita the
Reiclisbany at Gicivitz 1a Silcsia befors t..o Aussian occ~
upation but hed levor coxe to woimar. Flsoor B.y8 Lerchon-

rro,avr intonded to tabks tio 0ld to Ilof in Baveria.

EISsLAELS

At Weissenfols the bank was closed aidd no dircctors
were available, Accordingly Col. Berasteln aade arrange-
nents with the (.ilivary Lovc rnmont Detachuont o, cheek the

‘bank officials and rveornds with particular rogard to move-
‘ments of gold aud forelgn exchange. A list of polints to

cover in this check wes submittcd to one of the Lilitary
Goverament officers who agrcecd to conmtact Col..Bornstein!
through SHAZP in the ovent his cxamination revealed any-.-
thing of interest. A later interrogsation of bank officials
at Halle revealcd the fact that tnure had been 40 bags of .
gold in Welsscnfels, This information had begn: conveyed

to Fricdrich ¥ay, & Hallc dirsctor, in a btel gphone:-: convur-'
sation with a dire0uo“ of tho bank ia hblSS”nLulS. hig told-

hlm.cnau on or about 4-ril 10, 40 bage had been - teken from thé'

Weissenfels banlk- by omployees of Uald be yho Were ‘accoi~
penicG by cisployoces of tho Reichsbanl: from Landsberg on bhe -
Warthe, then woriing ot Ao1scenjuls, The ordoer Tor-the.
removal of this g old ©o Dossau was . iven to ths-ieissenfels

bank by Reichsbddh dirskvor By, at Welmgr.

The party evrived in Hellc-at 183 50 Rours nﬁrll 20 aqd'
procccded to tic offigcs ofiths iilitary Governent '&ﬁbdcv

03D &
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aonts for thu Lendrat «nd fort tue ¢ity of iulle and found o
both off'ieccy. closed with no one on duty, uxcopt for n 80ld-

Ier standi. g on tho §idowelil in rront of tho city detach- .

et who siid ao worlwd for wllitary Goveriwont. The :
soldiur said ho did not Xkaow wherc bo locate the officer”

in charge of the ofvicu. .

Two CIC oxficers tien joined the zorty and the whole
group wolt Lo the AC”C;Sbunho & bdroaupt oflort was n.do to
rouad up tne oficlals end as soon as Lt oppearcd that there
was old and foreign currcreies in the vault, a suard vas
put on tho veult. T

T i T viould toke
until eftor darl: to o to Corp or Division

o CIC officers who scild i
o ané rsturn

cgroed to try and f10d the local iilitary Govorapent officer.

Tucre was intervo.ation of dir.ctor Fricdrich i.r and
three other OLLlCl“j” including two cashisrs. Ticy stated
thoe Bouk had 16 box.s wnich had net been opened but which
must coatoain gold bars, to ctasr with two otiher larser boxcs
prosumebly contalnineg *old aiad foreign curreney. Uzon oo~
tering the vault this Inforwation was confiymed eltihouzn
nong of thnc scals W oruj v 1hure wers elso 65 bans
allcoged te contein Torsiga notez, .doch bvasg was tasg,cd and
indicatosd tus faco valuﬂ ol tho notes qnd tho particular
country involved.

e}

A dnventory was madce of thoese itoms which wore indive
idually tacg:d and ncalted Por id“ﬂtlIlC&ulOﬂ. In addition
Tto these 1 ems blisre was & thres wsows accusulation of for-
blon rotes ond cclnsd woleh hud bueci picked up by the bauik
in tue usuel covrss of busircess bubt had not been transmittod
to B.iiin due $o transport difficulties, A1l Gurian silver
colas in peoezssssioca of the baal were collescted as well as
a nuaber of Gemuan silver coins ciad Toraign coins from psr- '
sonal dsposits of valuables in the veult, Liost of these
Genosits of voluszbles had been transie ed from the Reichs-
banks at Cottbus sad Lizenach to Hulle.
in the depesit of Frau L .. e were also co

acted. buv
nad been the Tirst wife of Vice President ..8, 0f the
Reichsovanl: wiio hes bzen 2 very active Wazi It was felt
these ners aicht be of value in connection with Huzi

finarcial manocuvers,

e

S.iurtly 1@ beglinning of this lnvestigation, tie
capntain in ch““f »f the Zocal :.ilitery Guvorunent Detoch- -
ment arrived agd ed fO"“ - Fs tc ald the five Riii.srs

in peinteining con us su a;d over the vault-and bke fouy
banm officials wio hed besn Gaken into custody. andalso
agreed to zo to Coig 73 Hes $o Teport-wiat had
been found and to see 1T 1t was abreeaule to urgngportvtne
valuables bo Froukfurt and to obtain ths necesgary trans-

-

port and ;rooeoulou.

Tue G wanling Goosral of the 7th Cou3-which had
Jurisdiction over Holile desiredswritten confirmation of
Golonel 3 5] s WLuhOTJt to take the gold, =ste,
Coionel Borastein telepuaoned Gozeral Ryon Silurday morning
Azril 2¢st to have uhd Jooes dry 1nsnructlons 1ssucd to
7th-Coons. O 8usda
yet besin: received fro:
to procecd Bo.the inve
Acsordingly, arr : { ‘
Guver.ment detuchAChtu,to taac over tne JOb of guara oo
hle vault and to arrange for tie rcnovul of the treasure
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- Cant L.urshy the six

“to L0 bayzs ain

to rraaufurt. Lt. Col. b°Wuhorne,_SuG0, designated Capt
Frams . : .
arrenzesents for the

oTe,. Cul. Berasvein delivered to

s to tie oavzr dcor of tie vault to-
setuer with tie iaventory aad original documents refer reing
to tie deposit of the 28 boxoes 51G bazs of gold and foreign
currency at Jlsenaclh. i ubg*,u Broving tue degosit of the
25 boxes and 2034 et ths Halle benk was alzso turned
over to Ce Lt., DuBols took Capt. ..urphy throush
the vault aud . Vdeccoa each item in tus vault

a

a_alanst wie 1 e Lorsiiavely issoed 1lstruculons,
to the svards g in . chars,0, reileving Col. Bern
stein o1 tas T ity. .

bo Avrurt for the »ur-
nose o lavestl. fro.z that city, waj.
As A icbGatronm, vie ant. Petachuent Coam-
anter, Jrovided severeld bAa“ds.to ccounuuy tlie party to
tnv Reicas D owuore an invanti ‘on was conducted of
1cnsodhh quvutor W airsctor lummer, Afber
eriod of .ouestiui :

it ..JT'I_\. 23 a

w
ol

cers stated that taer o
°1vag SbOLt LO b8 oP “o d Mabout a rear 250" and aad
] racoras €0 Beriin on
regoerted a copy of

: ob.oined when tie ~0ld vas
ared to th u*uch d;chru hen the receipt tjas prod-
uced it revealed t.at the destination of the rold was ETeey
deburg. Too receilnt wus dated 4 4. ril Lnd the driver's
nase wis Kasse, A LCis oA i aklt ravealed a hag of
forei:n notes luclud { ¥ 3 hank directors
nad listed tiess uo 1 s baik a cony os the list was
siven to tie Detaciiiciy “eer and wuring sl eusuling
conversation the Deta a aender susgested that Col,
Bernstein talke Ege,uags witi i to Framwsfurt.

&

B8N0 , - *
_ilitary Governmen?b
saded to the Relchs-

d interrogation. At
there nad-been seven
sy changed thelr 3uo¢y
therc hgd besn I8 -
the boxes apd bags had"
bank in Sepbeuber 1944 by an oIfiocer -

After obtalning
coiwiander at sonaci,
bgnk ond conducved an iﬂVv Ll'an'
first the baux orlficia
bass of ;014 av tie 1

T
boxes and 7 Lags.
baen brovsi

and two otner unif sd men for tie Devisenshubziomuando

of France. The Relehsbank OlLlClalS gtated tiat they: unger--
stood tnn% Lhisz was tue .old talen from france Hy. 4”ourlnb‘s
ren®, Col, Bgrostsin called for the balaincd sheet -0f

Dec. &1, l9¢4 and fooud an eniry for the Goburs Reic *bbanL
braach. as. .0lding 41 bags for tae Beriid Reicisbank and

one secaled envelope. also ror. the B“fﬁ¢n Reiclighank,
Roichshanlks Q1fuCu0" Sholtz  stabted btnat he ¢id .not Hpow what
was -in the baigs hold Lor “bie poourﬁ bwndnb Dug,that it
silght be zold, A sigl QTE C né .
silvcr coin was fo

sy to, talle over toe guard and.to nalke necegsary -
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fd d, 3, troops
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socveral

‘ Dy vhrec of
. iburroration
wrs also took clovon
) : n.SCﬂV“LZ con-
b T Buciion-
all are
u.l,d Jevielry taucn ’
_;;bon;rs o . On the besis of
2isenors tiadicata
to Leinzis/iloss-
. —_ - Lad -_— - - _— e .
.\J
as a rezult of tihls rvauanSuG 16 the
following is a swuwmary of tion as to Lcecatieas ol
boxcs o. oticr Rulohsbznk lei aave sinecc ghparcntly
bocn raaoved.
Erfurt 80
» Welnar 4G
Covury ) 41
- 7 Ao Nits) 40
- wolegonfels 40 - ,
II. 24 Anril to 2 lLav 1545
nstein procceded
OJ. other gold
epotrt to Gunural lchurry the results.
- of the findi: tie rold at Halle, At tho sass tiae,
Colonel Doerastein arrzl@cd for Conm ndéoer Fishcr and Lt,
DuBels with ulbort Thops to COnuluUC to d velop the leads
-on 0u*er oosu*blc i ; -
!
i
SLALFILD
Azrived Scalifsld on &
Contacted o, ﬂuL*,'QCul
ment Coigiander, an
N cashiler, and Ratter, uu;caon~ : :
revealed that 41 bezs of gold ich wsre by “Berlin
in 1943 had been scnt on sApril 2nd vo Gera iCthaﬂA. i o
* authorizetioll was ziven Tor the shipmcnt okhiter: tian zeilsral S

t o that uO.Ld
cd ‘the .sanch

lﬂSt;uCLlOib gve*"dublv racelved Lo Lk
siiould bs mo vvd vnen nllltary one:atl

Tre leader.of tnc - trausport was Dry -olrlcnter,'Angesef
teller, wio was in tha aroe because his faaily was in Saal-
rz21d. and who- tooh aava¢taov of tie Qp“O;tdul J to uove them
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w0ld. He was also zcoensaiod by Daci, TR
v, Secretary (all < th S

flo"eea of the Baal-
qlu aryived iz Gora at 6 il » ;“l 3ed gad -
Lrschor Scaiddl,

rorad

)
icls sbat. ¢ nlv VLG s1e8 Lwoved to Gora
bocauss Sa“¢lola i 3 anecies under the Gers bali,
Dirscitoy DC«.luu le of ths 3aalfeld baunk

tuet it was 0 G0 ovs.ilally ueve She [old trans~-

ferred bto Zwickuu oL J;;dcbur¢.

hOLJS were found av

of 25 Luril 1945 Dircetors 2L
J*clsb"nr, lbLb 1MUULv;unud.

but aftar a
D¢rccu\“ dondex
V*e asouat of

Qile

forel .
T is «:ned 0 111 6 by .o
capbain ~r). . cO3Y of Bhae letter
uccoh 1w ocupreiney is abtt-

of 33 100t wosg coil-

e believed solie Tal-

. beecn deosited
S0 of Drs

cn6 nead of “tive Lublin
but diss: qrcd bu or

cad dlS‘bS, thua 1o ‘d'il&tqd :
1». sy of rteris lucluClﬂe gruc-~ - B B
:arlv all afnlclﬂ"
turned
Govorﬂ-'
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jRtelany v Db
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wadd
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RO ey Qbe tie

wunderlich was also an acv.ys

to t..e oellar of the “xll ©o exas the hoxmes and inter—
iieisls off btus ~ill.  The 1GO was surprised to
discover ta Lince his cion tihe day oelor three of -
tne boxes iad beeld coy v oenpltied of vielr counteubs.
Cixir. Tisuwer piocseded ai incensive evaiiluation of
Directors Sciitidat wad wonderliel of the spinaing nill,
Sen.idat Lad been a r.ember of -e Luzl p=;ty since 1924 and
i They ad.itted that 23
cases had becn deposited with tle facto** in July of 1944
at the recuest of Lr. Wendlar wuo sald the property had been
brou_ht from the govewuor's nouse in Luviin and would even-
buclLy be telen to r.anich ag property of the Ger..an sbtate,
Both Directors frequenviy iade conuraulcto;y gtatenents and
stated what the coxtents of tie other boxes wirch had anot
been opeied was winlmown to thewm., Due to the fact tuat Jend-
lay is wanted as a war crininal plus tiae fact that taree
boxes had alroedy beenn looted, Cundr, Fisler suscested thatb
staps ba taken by the 1G in comjuaction with CIC to examine
all of Yhe voxes and to tase necessary steps for safeguardlng
tne contents in the msanblie and o exanine tihe directors
Torther, Ab Reyrouth Cidr, Flsoer deliversd vie twWo boxes
to Coxns ror sihlpient to the Relchsbanl at Framfurt.

5
S

PLAUEL -

Avrived in Plauen at 2100 hours 25
idlitary Goveririent Detacument Coiu lnder
ohoine, and exrlained tihe ialssion. laj. :
concurred in an interview in the evenlng w1uﬂ the Relcisbank
officials. He stated, however, thst he could not arraige
billets Billcts wcrc obtained through tihe 87th Division
..Ps wao ulso aranged to lOCqu and brins to P headguerters:
Secona je¢c“aoa‘ dime Ruisbuchler and Cashier Schuller.
(The first Reichsbanlkdirdiser vas nod avallable 'in the city).
Interrogation of udvae t”o f7icisls began at 0200 hours,

26 Azril 1945 and laxt i auelv ons hour ané three—
quarters, durlas, ¥l i"ted that approxinately
50 or 50 bags of gold © 5 in the vauly of tiie Relchs-—
bank, They furticr 3 he banl had been badly bhombed
anG the third ey o bde vault was in aociiet of a casiier
4:0 was buricd .under a pile of debris at his apartment.

srocesded to CP of DlVlSlon
ary Goveraneat officer; Iiajor
llaral, Genorsl rreanlk 5. . Culing

with
Lee,

g1, of was QXr ned tiie nature-of’
the nG iz vo"ved. Gcne al Cu111 -made’
arr for eonipa ny and i i
oe brough i :

and guardcing, the b

Sed %o tue
,7~ta0h albu

ceSﬁ1’“'

debris,

Accordi
“the vau¢u aua au lZOu"




) e - A AL 1330 hours Ondr. Pilsher with Lai. Loo ontoroed the e

= vault id coln,  Mastionsd tic Rolchse = : .

bzl olfic.als 6 ouhe dirdsra.co botvicon tite
.- S0 ox WO b vas 89 bass found. Taey

) brougiit out 51 Decs L1944 goouing thet tha
zcld cdln i wvnrmvout L0s tho Reichg~
Fuhror of b I ';dar). o (4o 08Lt lied beon -
gads on oor - Tho orVMS'“c books contain~ \
iag this iluvcr.uvion oo 'pguulu; tae pud )1 ‘urt,

Thore was olso 20 .4 22 ba;s of silvar coiz,

udis arvivoed et btus vanlid bto taie
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Gora in o snlpusnts, L;e Llr't Blyipnent veing mode on ) .

- ) - ‘A wil 4 and comsistiug of 20 bags. A car cante from Z acekau
- : Tor tiie Q0 negs =2ué tie le of tie tranaport was:0Over.
i.spector Liceh of the Z seian banll. . secoud shipoaent of
21 bags vas delivaved by Wotzzer to The ¢ Leiau benk on
A »il 6 and was turnedG over by nii to Parector Grunfeld,
(sns Zisnciav 1t was later revealed vhat Sa¢:.:idt had called

the Zvic .en Dircovor end told Lim that A.c mi_nt be a good
N nlace o sed tne &o d, one- 3¢t 1dt had not revealad

tiis conversatlon durin, thae i.tesrogation).
- ~

4.0105aU

. Q0a &7 A the reconnaissa.nce party contacted the
local .iF Do iceat O q-ander and orocecded to the Relcus-

banl: with guards and interrogated the Tollowing:

X

lcusbauk lst Dairsctor Otuvo Geuther,
raetor Gurunfeld,

erinspeccor U . er,

Lc“sbaﬁ‘cut Dyuger, and

wlef Casider Buck.

L
~ i

,G‘«UC'U'TJ

T.use officinls stated tuav tier had recelved two
sininnents of gold fro: Gora on a Wil 4 &ad 6 which confirmed
tie informasion sreviously furiaished to Cadr. Fisher by the
Gera banli, Due t0 tue swWift adv.nce of U. S. troops 1t was
deched to move tae [ 0ld to sug. On Awil 12 a *"uch caie

: from Zittan to pick up sone Relchsaarss for delivery.to
3 Zittau and marlsbad (. ickaun v;;ncs Reichararks), Director

S¢ voeder of the Zittau banls wos in charge of the trensport
and the nilciiau baak decid to send tie pokd with the trans-

A sort o Aue tarousn which the truecik would rass on 1ts return
trip to zitt and lsbad, U_on furtier interrogatlon the
bank officilals ﬂuatea thet they had some forsign aotes on
hand and a gquick exasziaation revealod tiey had a value of
ap roxinately 28,000 Relchsmarks being priucipally zlotys.
Tro banl: officials stabted that the bags of gold contained
either one or two. bars, that they ned mot opsened any bags
but had come to tiais conclusivon fiom feeling and iifting said
DAZS e . o

AUE

Befors procsed
C...of of Stuff of ti
vias on bhe limiting
patrol area, It was ;aavlly noed.
Flouer advissd the Chiel of btaik that-a b
of ;0l1ld led to the Releasbank at Aue and su“
make & QfULPu exanination of the bapk if the town vas captureu.
Cndx, Fisnsr %hen sent g wire to,quhgb L&ln adv1c1ng then
of these facts, .

Y LEIPRIS

Ar‘ﬂved Leipzip at
senb wire to SHAEY advising
whicl had beeh QlaCOVC““d,‘,
Gera,an&_yw;czau§ sug bin
taken and poipting OUL
recelved from all of v
My G‘o Dotac hm ent
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eantise being told thax were resyonsible for holding the
aotes intact wntil fuwther wmotice. Cidr, Flgher and Lt
DuBois intervie.sd Lo, Seuniltt aad Lajor Bebon of the ikll-
itary Goverirenst Douaonrcny 0 wovealed that.Lt, Col.
Barrett and tanjor Widltran ned besu la n.ijuig that efters-
noon and had i.spectod viis Roichsbonk and ie Relcolsbank
officials cnd hed nezoved & Lol o bags o curnency.

x at 1100 hours 28 April and con-

Copte Jaunss J. Jllliang comurgn~
CeeO. ndr. fisherts

It 800 vhig o0th Division

‘urg had le“ﬁUd.Of LuG vrcsonce

1

ici hed caplbu:
b +
ati

orf Has silvel ts of vhe bank end had alrgady
stationed owo -

~ The cials of ths bunk worc )"ompnlv
assc.oled Zox ir ion and for uso in crawining further
tie contenits orf st Dircctor valtsy Lucbelzo{vho
had oqou at Tue w0 weels, replacing Rudolf
Sattl : 10 Lomnar], And Qelcensband:
Dirvaoe ' Raielisbaukrat drnst larsch,

tuc bank

Ciidr. Fisnsr
oifficlels and loc..

vor bars and 8%L coascs

1o In veult Ho, B0 - 3441 sil
viiich prosumably conbtaln silvor bars.

2. TIn vau

dd ~ B33 s¢1v srbers aunG 235 casos

produccd by Tl bank efliclals po-

silver 1 ne Liezdohurg book,
carined tgﬁu u;n sllvcr had beca

rois. The~

99 UG 1945 ;n nln, w
tac HU
v othor OAJlCAul Thu fnproxLﬁucc
Ius cgtiated by bue Az debwrg of”—

Ber llu, 13 ba of: of rscdrds”
cords of the:Precious: i/ .;
,-;, Phd uen achchS‘and
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! 19 r‘t i-orlxcrsl
O”Chan§OQ. hluo Giscovyered
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pipe Jch tqc bagh nzd onhand, -
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Oue Cr&up
angd nocia
sgvoeral 4ds
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=t necessary addition~ e e
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-Prorzhein - There is a jowol Industry aorc ond thore=-

foro (;0ld and otihcr praciaus uectols ey bo Locsboa buoros - P
LCRGIURG

arrived in Sjurzburg L May 19485 and contectod Li, Col.
Ecory D. Stokor, Fisoal OfTicor of loczl Lilitary Govorament
Detecihmunube. Culouvl Svoler unand boln $o0ld b tho bank btunt
. tiore ves Jold in bho vauld but uad ot intorrogetod tho
! officinls. GC:dr, Flshor thon srocccdod to inborrozate wippol,
Reichisbonk dircetor. o rovealced thnt &4 bazs and & boxes
contoiliiiy Jold bars had arrived on Fub. 26 froi anstordeai,
Tolluondg. %hesce x0ld bors were sciat to urnborg on nay R26th
arrivi.o on liay 27th. Xippol SLﬁuud tazt he had personally
dostrered thio recelnt ; 10 Huraboerg bailk.
dowever, after additiona 5 and examsiunation of
records, Cody. Fisher Q‘SOOVG“Qd ¢ roeelipt whichh had uot
boon destroyed os sbated. This reccint clso revoealed tihatb
750,000,000 French froues haxd accoripanicd the gold ship-
muht ;1‘o¢l Jurzberg to Lurdl .

& Cr:Girs Jisiiey es. in instructisns for oti'sing
tiuo $old and franes I ulﬁ:ul statcd thav
Publ, vice prosidont i, ha G bean

n SWlev’land 2rouRd
i - o

rin froi: Swivzerland nad stopned
1 hc would $30d & truck to Jurz«
frcies doliveraa,uo urnborg. <

of i rein and
in Jurzberg =
crge to havo the

b
-b )
G caG of ﬁobrua“y or thac begl nlﬂg
ot
D
G

therc kad
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In addition <o
3 also conie varec hoxes .
The n»icturcs werc s . yith the ,0ld and
froncs but were ro furnbors to urzborg boeausc
4 tncy cleincd txur a"u not novo roor: rTor thc plctures ian the
. Jurnbory bainl. )

~ Purthor iavestisation by Cmdr. Fisuor reveslod toe
itionz2l ituas of intorosti

1; 128 bage of bolgas (

ci HHG, 60 Trom Slbere-
fGlG, Goil \,.LJ) o -

2. 3 bhags ol nizcd

3. 1 baz of fors
4, b bags of fiveepark Gerian silver coins. : ) o

5., 3 bags of two-izark German silver ¢oins.
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to

APPEMDIX 3B

i COPY OF DOCUNENT FOUND AT HOF COVERING AN SS DEPOSIT
Diengtgtelle
Feldpost-ir., 48 315
vig 1/ A5

Bescheinigung

~

Der Wberbringer diescr Beschelningung hat den

Auftrag, folgende Devisenb

etrtze bei einer Reichs-

bankstelle gegen Quittung abzugeben;

Kuna
! Pinar
Pengo
31low, Eronen
o TLire

In Ermangelung eines
Dienstslegels,

{sgd,)
S.3.-Untersturnftthrer

Y.

273,498, -
2,010,000, ~
619,150, ~
3,400, -
10,000, ~

(8ed ) :
S«3.~Hauptsturmfthrer -
und Einheitsfithrer

S
S080 Lot
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- S e . : © APPmIDIX G . — y
. - T CONYENTS 04 ©Tia§ I 99w ; RS T

ISB.Cd CIVE TRT DISCOVETD:

Sie W THA

1. an escinatod 2 million volu):‘.os ox books fro:: tio Borlin

t . o
library and a zenor:l libroary of roforencs mnpe.
. L 2, . Part of the oolle tn.ou ol paintiicye frorl the Berlin museuwns.
The:ze wore 45 casos eaci ¢ from D = 15 wain '-1.'—;5. The ozt velu- '
able is Case No. 10 containing two '"{olbel s, ons Duver and a rarve work by -
the Italian 15%th Century painter Veue:lauo. Sevc‘-1 o7 the casesg had been
rifled. The cases have boon woved to Frankd sother vith the rest of
tae art.
Fe Iseellareous itens luelnd
a. An extengive sot ol mugicil and theatrical scores and
scriotsa
~ :
ba & st of letter filos conbad wing paners of tie Ober—
korpiaado des hiooreg oo .cornin supply and insiructions
of a zoenoral kinde
B, IN TIE SACHSEAN-IIII R 1IR3 7% DISZOVARD: B
Tairty—eisht boxos bolonging o whe Krupp Company and XKrupp
A family, Thosc wero r.ioved to Fravkfu# for :'.\ﬂ{‘ldSLu-
C. MIERSHALL A0 AT T GE COTALTTD:
4

Somo 320,000 hoxcs cnd
[ affico. Taosc aye belioved to cow 'n wco d,, or vat
s a yoar ago. Thirty cuoployoces of tnc 304—1J.u Patont oidi
ainc. Tiue most rocont rocowds from Who uiilno ave boon noved %o tho do-
pository at frankfurt for sarfckooplings.

D.  KALISERODA SOIE AT TERKIRS 200

1. The 30ld and currc.cy -cntiousd ul scvitcre in tals report,

2+ lorks
V3. Boxos = 36,000 1bs. of dynamitc on the main floor
- . and 37,000 lbs. on tho lower fioor. A L
o 4. Four rooms filled with—oloctiric ardt ::méhino*';jai‘ts-—. T e e
3. HEILIGEAREDA 73 AT S22 CORTATIED:

1y Large quaatitics of Gqrion 4ir Forco uniforms,

\ .
2, ‘ihchinory for ths monufacturc of ai;plailc Jgilot'ol‘s.

i Se . Tocanical plans ,Vallcgoc‘::ily sining picms.,

ABTERODE 1 INE A7 43772008 oz-ﬂr;;p

]
.

Large quantitics:qf ammunition and ;:mchinei‘y £o1 51
for airplaics and tank cnginose B :




L TR D BRKL Y JLLIED TO B R

G IN ALORLDEISE

1. Rouipment for the menufacture or assenbly of Toma suslls AN
and 4.2 mortdr shells. : Lo - '
2, (Qqnaidorable quantities of medionl suppliszs aud hoapital
- equipnent. -
3. Chemicals o poigon 3ase : \
. He TN HERFA-NEURODI. 1D
]
Vory larye quantiiles ot .
T. TAR COITEITS OF KAISIRCIA T AT DIATLAS IUTLUDID:-
1. Thirty toree wooden cases Lavoled T loinaxr? evidently tue
contents of the Goetie colientione
2. Boxes contal rehive il
~ . )
J. Letteriiles conteining Staatsarcneve Roemnied.
J. Thae rocords of tie Hanscnsl Co v wers diseovercd in eis ooren
under ths codo namc "PRTIRS" .
, .
-
|
i
f
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. APPEDIX D

Tun DEVISESSTILLEY, FRAKIURT A/M

1. Lozabi jon:

- The Devidens
ing bedly demagod by
row locztion. The Licenso bur sz 3
the adininisi 'ﬂtion unG Spforcement v

Obt“& at Goethe 9, but be-—
resd to 1ove to a .
1dbewgstr 89 whille
L at ner-_.n Stre. 10

q

11:\:“.9 :.nmu :

‘of Meren, 1944, mony recor sdg werz destroyed.
shortly osfore tho < rival- of the amsricsns into
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wry 1945, the Dovis: natelle's prjrsonnei was

} wEy 1945, 59 had gone into
aoforred bo other cities

Py of 15 bo rurn the orsanization
kors of Frandurt, for at least
arcivel of the snoricans; foreign
- :_&bnoi.uul?«l:‘] noth ’ :
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or waoe in f.;oslji :

hmoc or four Mow
exchange activitics

e The Oborregicrungsrat Lolter der Devisonstelle, Dr. Z, Hie-
pasin, wos ordercd o leave Frooakfurt two wieks bofors the americans
errived. Ho vas ¥ncwn $o be very cetive iy the HE sluani 2850 ciztionse

His houso &t Sofinstrusse 28 11 was dsstroys ed by bombs, 2nd 1t is seld
by reiglhbors th Lo _,.ovcu 10 drloqb*rg. A portion of his pnreoacl
library still romains in tho b went of his former homc a2t Soflz*stresse
5e 1T, Ho wne not cbla foi qusstioning as his cxact where sphouts
was unlnoun . -

f
e

crs of tho DO"i%“Y}St/"‘];G' gtafl; .

;oglbrurp vr:_t Rarl Mengery
Tong: Fricky

three
Sochbeart

"‘ﬁc dircctor of ihie Deviscnsbello, in the absen ce of Dr. Nle-—.
mann, was Korl Tengsr, lewyer and. & mebaer of the i
Enfci'cem-. t Bursau, He . iz a lifc time val ser fzmt
al nnd coi rourid, ~In 1236, -he passed his Aoncssor Bxomine - -
ation, and in 1927, he entered. tho D:AVlounstu.LT beln! tho' second. pan
in the orgenizations ious o his joining vaﬂ 1SDAP in lQoo, he had .
no DOl‘tlcal “.I.'plll‘.'.'b"OI‘;x, He giates that Lo wes comn.nced that . ths
wor was lost whun the pigang occupiod Frankfurt, ‘and- that h went
to tho D iregtor of ;ithe chighanicy D DC"‘"O‘i‘Gr, %0. esL h;Ls
as to what path of CC'thJ.:. should bo eeta
He wag inforrmed the A‘“o_nsfr-llu vas of I"mor

o




be of little interest to the hmaricans, ' ' - ,“'

The ngigggpgﬁggg, Hons Frick, was not a civil servant but
was a contract employco, Afber the last war, he was enguged in vari-
ous benking capacities until bocoming unemployed in 1929, In 19353,
he became a member of the NSDAP end in 1934, wos onmployed in the Liw
cense Bureau of the Deviscnstelle, :

The Bachbearboitor, Paul Fudtsglior, was trained in commeveial
filalds ‘ani. hinOV rod. by .an daport-export firm until 1928 when he went
to Amorice. Ik returrsd to Gemnry in 1935 for his health. In 1939,
he bocame ~ contract employoe of the Devisenstelle dospite his non~party
affiliations because of the need for troined specialiste and the ap~
parent shortage of civilian nanpower.

4. Scops of Licoenses:

There were six types of licenses granted by the Frankfurt
Devisenstelle:
N
a. Amortization c¢i losns
b, Patent foes
c. Fayuents of dividends
d. Rent
¢ Incorporstion fees
Te #Acguisition of sccuritizs abrouod.

The most important and most frequently issucd wero liconses
for the paymont of dividends. Next in importontee was the amortization i
of lorns, The liconscs for the acquisition of securities sbroad were
importunt also, but sccurities could be bought only upon specific per~
’ misgion fron the Devisenstello. Prior to tho war there had been a ‘.
. goodly numbor of tourist liconses; however, very fow licenses had been ’
grunted to tourists in the past fovw yoars,

5. Reintionship botweon I"A:Lchso(.n“ und Deviscastelle:

The Reichsbanl: in Fronlfurt A/M sold very Little ;oreign eX~
change, bub it did mointain o Devisen Lcdgbr in which appeared all the
~~— nrames of tho purchrsers., If any of the private banks sold foreign
exchenge, ths bronsaction cleared through the Frankfurt Reichsbank,
when this trarsceticn was mude both the payee's and the payor!s names
were sent to Berlin to the ulcusban which made payment by draft on
its correspondents in the foreign country concerned. - No-private bank
or locel Reichsbanl official could write drafts on foreign correspons
dents, - : .

8, License Frocedure: R o : B

- The liccnse Bureau was divided into a number of specialized
Divisions, ond a license had first to be mpproved by the expért.in
the field concerred, However, the suporvisor had. the power to grant
a license without consulting any of Hhe epecialized divisiops,'if he
so desired,  Ths lessor officicls could approve over thgir _Bignature
licenses up to 100,000 RM, but all licenses for amounts. in ‘excess of
100,000 R went directly to Bewlin to the Llhlutdr of uCOnOIlCS.

Lol

Ho roport wns made by the Roichsbank to the Dev1sun5uelle;
concerni he foreign exchange 8013 by it %o individugls’ upon Li-:
coense frop - tho Devisenstells, - The only reports Todeived by the
Devigenstelle were. gpseinl reports from Customs Qf*lclals<as,to, .
whether or not foreign- exchnngé. wag usged.for the purpose'lideﬂsed,,a
The ngisgnst y1le sent no duplicatos of the Licenses - to the. Obér=:
finanzprisident or made aily rsports to nigher Ilnencc offlces. ‘There
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wéra only two copies of ‘s licenss asde. One went %0 the benk and . ' . )
the ether to the filss of the Degv isonstelle, - - . :

If ¢he Liconse Burenu were in.doust sbout the le.{;ltm'\cy of
a rocuest for o license, the Zafoc@oment suthority wes notifisd to in-
spact tha racowis nd cecounts of tho organization concorncd, Party
oflie ials forurly. inveriersed in eagss of foreign cxeannge violations, . -
taicing tho muttor oub- ol the hapds ol the Devisoustelles and referring
it to specially designated panly officinle, IHowover, last FHovember,
Lionger received au ity fxox Berlin to rsfusc o turn these-cases
ovur o the Prriy in tho fusure, T

racurcing capital peynents

csionkasse to Swiss bhank

Then o debtor ; T : wonvircionkass

licved of oll Furthor r;,uponsibilit“' for the burden of payn

lay with the Koavuirsionkasse, which, in the -von"v of a shortaze of for-
izsuel securivies of its cen g8 substlitube payuicnt.

The forai

in particular,

.
¢, he was then re-
it then

sg, the individunl doslrlng
the en ation., Onc form

In the
the licuase, fillsd out twe ¥
stipulated thint ‘mu- ercelitor fon country hed consented to
peyment into o : cnd ths sscond Tor: dosin-
nated the bank irr ick s te 10ld the biocled cccount., 4
firn in G "on,‘LG 5G O 5 in o blecked nccount updon con-
sent Irom t - .

7. Goevo

the Central
seial inctitutions ir Gernany. at
: recounts, Actuaily this never
;el1c wag con dy oxcnpt in 1941,

in Denlin cot rl¢
ony tile
lmopened
whon o conn

[N FiR N
plifiod on
rosultod Tron tho

i*r'ust.h‘

5 Dovigeastells could be sim-
zgs removad, bub rothing
roorsonizing the Dovisen-

stell: wns concer J."' 1c"t104 t0 load t0 be-
1iocve that ta nn foreighn u.chungs trans-
actions wors in Lorlin; for it cs the Central sgsucies that

cloarnneas wers ands, Large trunsactions vere “"\ﬂ\ilcd in chan-
fir sbove

71128 on Lurgo, uOl.CCI"l

urt a/Is, ned rotb
G COnRcernss:

stelle, Fra
5 Tollowing la

. eZbensive. cur-~

rent files on @}




- CAFREDIX B

THTERROGATINN OF REICHSPAIK I30N0IIST,
24 horil 1945

1. Pazsoual Pata.

Herr Rudelph dnlliager was & Beichgbankrak in the St aviagvical
Branch of the Zeicasbenk, Derlin, salery 703 B pew ronth alter taics.
He did monetary researcl aud reviewsd doeriic and ferein financisl ds-
velopments for the information of tne Benk's dive . tors. At the o
war he was to be promoted to dirce to:: of “ae Relcusbank brasch bant at
Konstanz, Beden. rFollowing the destiusiion of iost of thse Zoicusbha
building by borbiny 3 February lQ-U, g0..1¢ pcvson:.:a'l and nost of the !
tions oFf the Bank were tovad to Erfurt and Uk .1;_‘11 foosopr and oowonan
assistant tool: examplos of whe mogl b ‘mls, barkx ro-
ports ond statutes snd set up on b Ik 1 &nG ¥osssreh
unit at Apolda uear Jeimar. No Llstiucilions vl 5 Dani con—
corning avrival of Allled Forcos bscauwss tact 7as ('f."iadli_n(gor
wrote his suporior on 13 Irweh 19: "o have but I soe
no greet danger for hpolda.” Je "";;(” i snd his pajpers fell into
the naads of. the US Awmy on 20 03 broujit to Frankfurt
for ;uostionivg on 24 4pril 194) by Wis Jcpu.'u ¢ of Firaucial Brouch,
G-35, SHAZF.

£
3
[e]

G0

2, Reichsbonk Oreraiiong.

Qe

As of Februzry 1945 noto issuc nud recched adout 30
1.0e on inoroaso of arcund 40 por eout in a yoor), covored iaxw joly

be Giro syston:

Tao systom ! ;ed dn pr inciplo during tio
wor but thore hes be.n o slight cim %c dn tho formula for beansmitting
funds. Tao dobtor writes the bank to transfeor funds from his accoutt to
thet of the crcditor. Tho lattcr wvecolves a cop,/ of tho dobtor's noto
as o vocuipt from tho Bank.

C»

no idoa of the Bo
of forcijn oXehanio or é:i Oy 10 VORI 01" Torcizn. eurroncy
or out of the Benk, He beolicved bl
Ydovisen" rscontly.
hoard, ST

o

itg noidings’
wold. into

U5 sharc

The 3 U
ovon’ in the

3
is also larzc.  He bolicves Swud

out broL

clonring. Sweden, for oicumiplo, sot COLl aud JL;OSO‘.O_CL;D fortilizor in ro-

turn for her. irgn orc.

0. Golddigkontbauk: . - 7 ,

Tho: beni pougiit o\olglr "rom France but. dld not 'bulr\ 11: OVG.L‘ to
+the Reichsgbanik.  He doss not b lj. yvo much of this -folad- 1s Loft,
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BECEY S S

3. Future Frogwocts .

a. If ovoryouo £2033
oo duo and bonds. of nOT. JOVOrnT.l:
of ovornnt will 'p;‘ovirlo FU0 Sh
indugtrial firis cxro 80 liguid waoro
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bovde eon bo wotirod bJ SuaZ0s a8 tﬂo_,r
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'OOO' then oxpressed confusion and inability o roczll the - amoudt, . Tho

INTIRI0CATION OF ¥ NTERSHALL A.C. OFFICIALS, 22 APRIL 19475

Wintorsaall A.Ge is 't‘no loadin; uuro noan oHroducor of potassiun and
sodiun salts and accountod for about lO'a of Gorann gotwww& vroduction,
according to information secured from ltlbel‘l'()_,!),bi()l". of Dr. Beil, chisf
nining engilneer, snd Herr Xurzel, lawyer in the oil devwartuent off whe Firme

Ao INTERRQGATION OF DR. XU2T BEIL, CI
HALL 4. G

1. General Toonomic Situation: .

Drs Beil esviates that half of Germany's national wealth in
torms of physical plant (estinated at 300 - 300 billion R in 1930) had
been destroyed by the war, chiefly by sllied borking. Re.onstruction of
Gorman industry will take much loiger taan after the lasi war——avound 5 ~
10 years.

Boibiny alone would have stovned Gerusn industry without
ground attack. Tredsportation was so disruptsd that in recent wouths
only food and munitions wers haulsd. Orippled trausportation rosulied in
a snortage of many raw taterials, expeelally cocl. Aot
el plant and shortase of coal and othor supvlies had curtailed Ge
industry to a far greater exteul than suerzlly believed.
factor to this curtailient, Beil added, was loss of Polisi:, Swiss und
Italian products. S o

Capital culpmont was difficult to revlace, JK}’AIOU“"" ‘gone fimag=—

expeeially mining companics liko crsiall-—nad built up ros Ox~
dors for machinsry took tiwos yoors to £ill. Tac ci.iad 7 oould
got no roplacax,;unt for destroyed or worn out orui 1 7 capital

zoods had rison stoeply xlurln; who war, and thoe tondercr vae co..u..aluing.

Pricos of food and coasunrs joods uavoe re:
stable. Food is scarcs but cfficiontly distributcd.

G rolatively

Beil said ho roierborsd the i.flation of 1920-23 and that
control af inflation depcudod on #llicd assistones to Goruany.  "Someons
will print o now :*u.uoacy.“ A8 to wio "so. couc™ & ¢ be, ho knows of no
zroup in Gormany ch might toke overy tho Mazis Liquidated all sucn
sroups. ' )

2+ Aptorshsll f.G.

— L B S P e

S

dintersiall has boon progrossivoly (,U.T"'O.lllﬂc‘ its cu:.w tiose
,,ost of the mine closoed during rcoeent ont from lack of coal id :~1£um,ts.
Rofinorics at Salsbergon and Dortimnd vorc: destroyed; t tho Lutay sondors - works
wos sligutly davagod {Kurzel cstimated these works wore. OpCI"lulﬂ; at-no
morc than 10 ~ 20% of savacity before boubing). Da..l:.vorﬁ G o ‘roa nator—
fals had stoppod 1 Docembor 1944, but stocks od ").)"I‘I"tlusls
until mid-karch.

-.:Lntorsaall cnp;x,nl consigts of an oriiinal: stock issuc of
150,000,000 R: 50 000,000 R in dobontusos or 10u,3'"\401‘hl Loansg, and a
Ylarse loan from HEn: "land. Dr.-Boil first suatsd tho lattor to be £12,000,

loan was mede in 1925-26 ond hiad boen half repaid by 1939 Hen ropayments -
coasods - Since 1939 poyuents on the Ilngl:l,sh aceount have heon” deposited
with Knligyndicat (tho Geiman part of the Europcan potusswn SJﬂdlC“'ﬁO)o
Long—torm capital in FHntershall has becn’ sunplied by: o *volv sinall
nurbor of individuals; oporating capitdl coiies £rom ho
Saares aré held in England, Hol land, and Switzorland.
was 6/: until last yeary; when 5,.; weg padde During the
fits have accurmulated; tnese navoe hoon ﬂmm.st(,d in sy
ogpecially ot Lui'ﬂ"cndorf : B




-~

kind of private holding coux

.Tho wloh uas n
morc conveniont to boxrrow dinc Cul’if Zrom the b

_poraticmg pay o rozyulor tax and a "n,‘r—

carning duri:

Vlndnstly ‘o moct DIuG'

: Wlqu.L gicll ox;or’cua aoddim sulninoto to Swodon, .»Tor‘m‘r Snain L
(" act '70'._1"") Itw.ly and tho USH {beforn 19411- Potassium was oxported Cete L
to Cuocuoslrvaklw, Poland, uOdOﬂ and Ttaly. In Habruary this yomr Srodo s
took 5060 carlocds of salts for "“"1.11— wapor and Jlaas (nol, knoim vwhothor

...‘.Loly dolxvorea). L

invorshel™ hag o cvedit bolanco in Swodons

OG.{LTI\_/» OF a2 KU
3IJL d‘-‘l Gt

AL, LATYER, OLL. DIE2ARTS 37

Kurssl is o doctor of 1L
He was proviously o vudlic accou
thc firm in a ongorisl copo
sory.  Allicd borbing eoneollud whc pldine
couge of a wonk heart and--he clai:
rotnor's side. He insigis hie vos Lae i
guve evideucs of acoess o notters of a hiily ot

11':-..3 beon wth . lintoraiall fow 1k yenrs.
acioduled o bo.in work for

0il propoertics in Hun-
b-oxonpt bo-

82 blood on hils

:~odest B bu‘c ne

Control of iiutersuall is Winterashall Gewerhﬂcnmt a
any or =losed corporation in which AuJusL'
Roster; and \.ﬂ.“TLOI‘ Muandt arg : ajor sasreuncl derg. Ro;s't.er"' aag been in
Sweden gince 6 months ago; t is believed to be in BO:.J.J.‘ . Taese and
& few cther men own and control “intersiall. Kursel does not know if tho
firm has assets abroad and believes it sould be gsible for Rosters or
others to irangfor stock abroad. -

Xurzel s.ys taers nas been verr iittlo a.c'u,'.v""o'/ on, the Gernen
stock market roocn‘blv. Saerss of stock are considorod-very desirablo
and stoclinoldors are roluctant 4o sell. 1A fimn like I.G, rar‘oen, i
broad industrial ictoresis, is cousidorcd a bottor. invost: Wit and woxro
likoly to survivo tho wer, tumm o iunitions £imw like Krupp, He sars
that during rocont montis I,G. Farbon sharcs save beon rolatively y oo ‘
to ot but adrititcd ho loarnod this whrowh o friocnd in o haunl, Tuo
avora; . ran tokes "}1110‘11 loan it te “he Ruich,

d tie public, it
Other fuvo: o :

=

opportunitics arssear ey ost pooplo hol d:m" ou o vhot o nnd
pro ﬂorty thoy o,
Ixurzc,l bo tho vo'r"" i oney is sound Yo fail. The

Roich debt is too "'roat e
b:Llls and {ca,or‘ ooals dof wlc d.

5d eldon and bi‘dlk
Ho docs not roard Tar-tin b’\/OS as. cody 'fi_‘SC~.
2

usod to taat than you.") thougn thoy TOSG" sucu'l*y dn
himsolf has. paid around 403 incomo o

thosg o tho pro—war baso por
5 tho wrar.

3 ot h)

‘ost ratos dave
B8 '.;LLS- .

Kurzel says "wo have hog

11L uld pos:LtloP o
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... . " APPENDIX -G. . _

]

" sAMPIR SURV.SY OF 3LOGELIG

1. In con,jlmc‘b:.on with an officer of the Piseal Dﬁv:.s:l.on, Iun.ll‘ua.ry

Detachment F2IR2, a survey was ber sun in Frenlfurt as a sainzle of the nro-

gress of t e bloc “ing of accounts under Military Government Law 1o 524
The Reichsbon:hauststelle hes been awcre for sometiis of its wert in the
blocking process, and the 24 banks, (out of the 45 banking institutions
in Frankfurt) which were allowed to Open, Were liformed as to the nrover
procedure in the merlzng of blocked sccouirts provious to their onening.

2. Tour banis vere visited on 1 Ihy, five days after reopening,
in a spot checks Theso benks were:

te Doutscho Bank ~ Knisorstr. 24

b. Drosdnor Bank - Gellus Anla;o 7 wad Dockarstre 2/4
¢+ Commorzbank ~ Jouc Mpingorstre 32

ds  Fronkfurt Svarkessc von 1822 - iouc Meingzorsbss 32

3+ Tac following conditions woro fowsd to exigh:
& Gonoral Conditilons:

(1)

cecouwrt cxwds into aro cotogoric

ceecunts by

(2} Accowrts, whoro bleelod, vore stamcd, "Bloekd by
Militery Governmont, ond hept dn thoir albhobo ticel ordow in tholfilos.
: 1 s z i

. (3) Tho bonlss vorc not fomilicr with suen forus cs
MBAF3, or tho forms LiGAX (J.) or LGAX (2j as ecalicd for under kG Lo
No. )3-

bs Spceific Conditionst

(1] Doutschc Beni:

Honc of th-:, accouwals hove bhoon me

rod or stampod

as blockod, nor hos o list boon made of the ~oecimts. Lhet snould Bo
blockcd.

o : o o .

Lacre hep bocir somc difficulty cs to the dmlulu:l.on
of tomms, such oz, "absont owmer", ctes

There has bocnl sonc dndocisicn as 'bo ,.nmt Cecounts
should be blocked.

(2} Drosancr -Belz:

Idsts hove beon n
bloc tod and the ~ectual nrocoss of
- -L
tortods

ac os to the aceounts to bo
'L the cceounts hos st béen

*

- : The Fren? .J:u““ bea ﬂ: his notificd sll
in the surr ounc:mg ucrl:n,tory o8 TOCGHS To bo £l
ceeounts 7ill be morkod by the ond of 12, 80 tho-of:

cenches
f.nd i
iedn .1 Hidicatc

its
1o

(%) Comucrzbonlk:

Lists have boon medo of r.ccount., to be Dloc_.cd ...ad
the recounts aro in the rocoss of boing a5 dirg cuoc.. ‘I’ao pro
ccsv will be con‘mlemu by the ond of uho 5 : 3

=lg -

el

B8402




(4) Frml:furt Sp :o.aso on 1822:

B ' . A1l tho’ roeords of ‘tho bt\nl: aro not in Frc-.nl:fur't.
but WOro, movod out during ¥ho hombinge

Lis‘bs hava not boon propared, until so diroctod today,
as to ccodbunts to bo bloeckod ".nd rccoua’cs hed not boon stomped s blockods
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AVBIIDIX ¥

. IEADGUARTERS
BUROZLIA "IMDAT T OF O

ATICHS

ULLTED bTalS Lty

GCT/322.01 (Rolationghip) . 50 2nril 1945

SUBJECT: Tho Rolctionship of tho Deouty Eilit~ry Covernor cnd ‘tha US
Group Control Council {@NNA.Y) to tho Thiontor Staff.

TO * Soc Distribution List Attaelod

PURPOSE

1o Tho purposc of this 20per i to dofine tho rol-tionship of tho
Deputy IEIit-ry Govornor cnd tho US Group Control Council (GIHMATY) to
tho Thoator Staff whon Combincd Coimend hes torminetod. rnd to deffine tho
plaming resnonsibilitics prior to that timec.

- DERINITION OF TORIS

2¢ Alliod Coutrol Authorlty is dofined cs the “dlicd cowirel gove
oming mrchinery for Gormwy, in ~ccordoncs with "the Agrocmont on Contrel
Mechinory in GIREANY" as cgreod to by the Govermmeonta of tho UX, U » cnd
USSRs  Tho US Group Control Council (GIRILATY) is tho US compoacit of this
body .

3+ is sct forth in E.C. Protocol, tho Cormrndows-in-Chicf of tho
rospoetive occupying foreos ~eting togother as o body r~zc {oried tho
Control Council. Tho Commondor—in-Chiof of the US forecs of occupction
is the Commonding General, US iy 'Forccs, duroporn Yhootor of Oporations.

HISFAISIBILITITS OF Lo DEUTY IILITEY GOVELCR

4s  The Doouty IHlitary Govornor is ths cavisor 4o the Chicf of
Staff and the Commrnding Gonerel, US.E 0, for militery govornmont
within tho US Zonc of Oceun~ticn in GIilLT. Tor thoso functions ner—
talning oxeluaively to Militery governmont in G JulY, which cxe dofiriod
horovith ns tho normrl civil functions of govormment telon undor militery
control but not diroctly rocuizcd to aupport the occupying fowrces, the
Zoputy Militrry Governor will dsourc coordination dircetly ! rough the
Assistont Chief of St-£f, G5, using both nornl comrnd cad tochnienl
G-5 chonncls, with the approaricte subordincic hooaquertorss At Appondix -
"AY is o dingrometierl  chert showing this rolotionahip. For ryces oute-
sldo GERIANY, tho novmpl rolotionsidp of -the 4G of § 5. G=5 with the Chiof
of St-ff obirins T el

D« In his copreity ca Doputy to the Commrading Goneral, USHH, BT )
ho will roprosont tho iattor on tho Coordinrting Cormiitoc; whon catob—
lished, and vill sit in all importent moctings of thot bodys o i1l ho -
in dircet chergo of the US Group Control.Couaeil (GIRLITY) assisted by
& doputy who will romein normally in BARLIF end vho williret ng his
cltornote on the Coordineting Coudtico. - - i

TE_COBIITD COUMAND IS TRETTHATSD PRIOR 0 SS..BLISIIH OF ALLIED.
CONTROL “AUTHCRITY . ~ B T

6. In'this ovent the U8 Group” Control, Council (E‘:’;LJJ’:;Z}Y) d;sjth'ci
forverd ochelon of tho stoff of tho Comending Gonq;ml_,_USJ.F',,ETO,

which will cet on mattors roloting to. the cotoblishoment of Allied
Control Authority in GERATY. s Tho Doputy IH1it c 1,10 TOpe

resont the Comwnding Goynerel) USAF, 570, ond will supervite tho

T




. US Group Control Gouncil ((mmmr) ntoining conteet with the other b o - -

B = Aotional components for the Allied Coutrol Au‘thmltyu Ponding the estob— vy : -

. lishment of the Allied Contxol Authority, “tite -developrent of pqliciea for

. apolication in ths US Zong,--consistent with the US view: the re-

) L * sponsibility of the  Deputy Military Governoy Utiliping the US Group Contiol
Council (GERMANY) ond coordinating with other stulf divieionse

PERIOD SUBSZCUIT 70 [STLISILET Od ALLTID 0GIRCL AUTIORLTY FOR

7. %She necessity “or o coordinated ndministrotion of GIUAIY Has
been ogreed to by the governrants revrescnted in the Allicd Control
Authority, and the lotbtor shall serve az Luu body tiough which such N
coordination shall bo effectod. MApwioved JAC molicios and over-cll dir—
ectivos, oa woll as thoso oorecd upon and ;L,,suod by tho Control Council,
will bo Deromount in thoe US Zonc .

8o In the initial BLig s, 5 thu work of tho US Group Control Council
((LREZN\Y) will bo doveted mrimerily. to devclowning worlg.n arrongencnts
with the roproscntetivos of the othex COL‘LlwAdCI‘D"ln-rChiOfn Thesa working
crrengements will bo cxpended and unlu.lgud until come ovorrell govern-
monta‘ control mechinery has boon clfcetod.

™

9. The aasumption of Cz.CcL\'thu funetis onb by the .nll.LCd Control
muhor;.ty will in oll probubility bo greducl. Whon the Allicd Contral
Authotity is fully ostcblishoed, tho st if oy the Conmuq.ur Gonoral US.LP,

- B0, will be composod of two ceholons: tho US Growpy Control Gouneil
(GERUMY) in HRLIN and tiac Thoater Strf? in the US Zonc, Sot forth
belov arc tho moqponulblllclop and relotionshing of theso steff cenolons.

£ Undor the dircotion of the Doputy i4litery Govcrnor, the
US Group Control Gouneil (GEXIZANY) will congtituto the US clewment of tho
4llicd Control Authority.

(RPN .
LIGOLULT

be As distinet frou i ido res ronulbllli.ncg\., tho : ,
Theater Steff, in so far ns ERAWY i3 comcoriod; will bo snceifically
cherged with tho oxceution, implowcntation eunorvigion within 'bho

US Aon\, of _*m.uovvd Us. '\nu Allicd Con ol Auvthority policiose ) B

. c.” Tonding ogrocment on a'mutlml tite b 515 s doyclopment of

policics for (ue._m’Y consistont rith cpproved U US views Ls tho rospon-—

sibility of the Doputy Militery Govornor using US Grown Pontrol Coum,n,l

{CERIY) end coordinating with Thcotor stedf dlvisions., ’Dol.gn.os 50 |
_‘devoloped, whon approved by the Commonding Gonorel, US/E, 870, will be

utilizod by the US Grown Control Couneil (GELANY] dn ;Lt ncgotictions with

the rdpresentatives of the other occupying powers cnd il govorn cetiv-

dtics din tho US Zeno, unlcéd supcrsoded by sgroomont of the Allicd:¢ontiol -

Authority. : o S

: ds Thootor commind cheomels will bg uscd fm‘“corrosp’0116uxléﬂ

" botircon the US Group Gontrol CGoumeil. (G.;D’LM'Y) and -tho- héadquartors -
gubordinato to the Tacator Hee. CLCLIu.l"hOl'b uaxccpt when uhG nec: of - US: sbefL. =
or technicel*® chmmcl hes boon cuwthorized oo in’the eoporof air cnd Navel,
mattors . ) - Lo i i

- . whon ¢ ’1\,1'“1 Gormen edsinistrotive: ch,..nn\,.w hove: Boc. o=
tal bl:Lshod thQuI' tho dirdetion of the Allicd Yontiol Lythoyity, and cll )
concernod heve boon notificd, instructions approved by: iho Gonurol Gounedl - ! . L
will bo issupd dircet to tho anpiopriate Gormon &u..ahoa._.ulcb T .
copios of nll such ins ul‘uc'tlunﬁ"‘lll be sont 1o tho Pagator.
Us Group Control Gounnml (‘SJ‘.H"‘TX) -prdor to on s.uxultw. 5]
issuc to. tho Gurman du:\,nlp‘t(.tlvo authoritics i

1O, 5 B
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is posscd to Allicd civilien control, the functions of tho control cgencios,
nraoly, the Deputy lElitory Governow, the US Group Sontrol Council {GIRILEY)
cnd militery govornmont cloncnts of stoffs in tho US Zono would ke withdram
from US Military Commcnde. Tho lottor would thon be concorncd with tho com-
mend of US forcos romedning in CORENY o dutics of occupction. ’

be It iz contomplotod thet G-5 Division will continue its prosont
rosponsibilitics for the oteff supcrvision of Militery Govornwont funectians
-nd will toke ovor as militiry ncods deeranso MELitery Govornment functions
now resting in othor stoff dlvisgions. As an oxomple, G-4 io now controlling:
industricl produstion of militery intorost in GIMLIIY. As the wilitory
nocd for such wroduction dcelines, tho reponsibility fow controlling I
industricl production for othor purposos would shift to G-5e

ld')
COORDLIATION .
11. %o insurc coordinction botoom the tio cenclong of the atoff,
the same of ficor may be designatced, sunjoet to spprovel by tho Commanding
Goneral, USAE, BI0, to £ill corzcpponding wositions in tho US Group
] Gontrol Oouncil (CGERMAIY) and the Thocter Steff.
N
12. Stoff corresvondcnco will be uscda frecly bebreon the scverel
divisions of the US Groun Control Couneil (GIRLIY) &nd tlg Thocter Stoff.
Dircet corrcspondsnec on nll nlauming cnd poligy.mettore botveon the tio
strffs will be ~uthoriscd end oncourcyed. However, corrcspondencc hic .
US Group Control Gounecil (GEiANY) srith the Thertor Spocial Steff sions
’Y:ﬂl bo limitod to tochnicol mettors oxeopt as cuthorized by the Confind- :
ing Goneral, US'F, IT0a : - 4 f
By command of Gerownl EISELIC CR:
8/ B, Srith
4/ \.Be Smith
Licutonent Genorel, US srmy
Chicf of Stofs
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" DLiGRAM TLLUSTRATING .
RELATTONSHIF (F Till DEPUTY MILITLRY GOVERNCR AND
THE US GROUP CONTZROL COUNCIL (GIRLLIY) TO THE THELTHAR S50 )
.i Commanding Gen e ral
USLF, ETO T e e
; Doputy Military Governor :
: ' JUS Representative on the :
Chicf of Staff ! } Coordinat ing Comittes
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