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Fabpuary 10, 1945
#. wuxfoprd

Kos .ode)

foth Janara) CVavgar and ae, Penla fool what the attoohed ouble
ahould ba brougnt to the attention of “taratayy Serganthay,

Fer youp in!'m'u:ﬂuon, MoUlelland hag praviously advined ys e
followas sonearing raay) ' -

"“he reputetlon of Ly Lp Lhay of bodn, 4 Nasiphile oy
antdesomaniat whounde and lutovestey 1 obtaining gope
promive 4y pesce Loy dovuany bofora Lt 18 -tuo late and
tiie Dodlshoviks werrun the sounvry, [he rohabildtation
of ude papnoal, pulitdonl reputation in “vitnarland 4
aluo uf nterest to gy o v

Learetiny Horgunthau dbould ba advised that the negotiations yew
forred to in the sttuchad anble are to bo diatinguiwhed from the fialy
Mayor regotistiona oL whidoh we have been My edviged, The bumy
negetiations hove bugn hishdled indepandently by Muny, @ formey Swias

¢

Fedaral Counolllor, and pot, under oGlelland s aontrol, '

the s Loprrtinaat Lo boen furnighed with a aopy of the cuble,
She’ British Nbeosy in iashdngton 1a belng advised by -the Department
of Btate of tho vontents of the cable and the Amaydeen Erbansy in
Hosoow in olpo bedny; advised, ' '

FHshd  2/10/45
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ASR-H03 PLALN
Bern
Dated Februsrv 9, 1945
Rea'd 11161 a,m,

Secretary of 8trte,

Weahinpgton

Ug URGENT

91?, Ninth

FSR DEFARTMENT AND WRB FROM MCOLELLAND

With regard Muey affalr following le tranalation
of article which apnesred number of Swiee morning
papers February 8: '"Mr, Musy arranges liberation of
Jewlgh internees in Germany firet oonvoy :1;200 :
oiviliané coming from concentrétioh camn Thevesienstmdt
arrived Wednesday 11145 a.m. at Kr‘euzlingen. Tt 18
thanks to ef‘fortq former Federal Gouncillor Muay
acting on requeet of European exeoutive Gounoll of
Union Orthodox Rabbie of,Unitedrgtates at'qut?eux';r~'
and of world organisqtion of>§gudﬂs;§érael:thaf there .
;civilianc Were liberated by Germnny, Other transports
é‘will fdllow which will all be eent from Switzerland

abroad ae soon as- transnortation nossibilities exist;

(This release was ‘submitted to presprb




~2= #913, Ninth, from Bern

and Muey),

Orriclal communiaue Fed:rsl Depnrtment Juatior
and Polioe ocommuniocrtes with respect thie queetion
'"Traneport arpived morning Februery 7 vvom Conatmnos
and wee eent to 8t, Gall, It ir compored of 1,210
persone including 68 children under 12 yeera, Health
these refugeeas seemp generally good, There npe only
Tew slightly 111 persone among them, They will all bo
houred temporarily at 8t, Gall for medical inepeotion
and disinfection, They will then be placed in querantine
camps in other perte of countny!,

M, de 8telger Preridént of Oonfederation gupplied
bress with following detaila 'Tuesday -afternoon Mr, -
Musy former PFederal Gouncillqr vieited Prealdent‘or
Confederation and informed him he had peraqnhliy,
obtained from M. Himmler Liberation of theee ciﬂliéh’s’. 3
It is not excluded that liberation of: othpr contingents
may be obtained by Switzerland .end that trnnsports
can take place from week to week, . e
_ Mr. Muay acted privntely at request of Jew1qh
' organizationg e0 that no Swics authority would be

involved in eventuality thece reprenentatio"iﬁad f

falled, 5w1u9 authoritiep only knew Mucy was attempting

secure: o




-3~ #912&, Ninth, rrom Reprn

feoure llberation or two Veudois nemed Grof and o woman
nleo Trom Canton Vaud nemed Mayop whoeg cneg wag
particulrrly grave of eeven other persone who wers nlpn
included this transport, Among the refugeeas are 5
to 600 Dutch Jews end others of various nationalitien,
Preperations for reception this conveoy hepd to be mnde
in great haeste but all went afr well,

There 1s expeoted tonight at Kreuzlingen another
traneport of 540 French people ooﬁing Trom Germanv
and whoee liberntion and repatrintlon were ﬂlSO made
possible by Musy'a negotiationea, '

Presldent of Confederation emphasized 1n conclusilon
1mportance of humanitarian work aleo accomnlished in
this fileld by Switzerlend'",

BILL WRB,

'HUVDVDLE =

RB T o
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PRO Jocket: ry of St tue, o niv\ln;{tml
R Anertesn Bobreuy, Nnacow
DATID Fabpuery 10, 194b CONTRUL CUP
ARG 295 ' :

LT

Yallowlng 1u for Wer Rofugea Hored pad Kenngn fyom Donnrtment.
Mile ie furnighed for your bpolpground informptlon should the 8ovlet
of flelaly tngquire ne to the uignificance of Uwine prese reporic
which ere referved to ln following varagrephes

Arrivel of twelve hindred and ton Jowleh refusooes in Swltgorland
fvom Gormeny were renortod Wy Swiea prons on Febyusry etght, Forwer Fedomj.
Councilor Musy on request ;o:t‘ Iburonenn exnautlvo counoil of tnion of
Orthadox Rabbla of U, 8, and Oanadn aonducted ne{roblntlona Tor thulr
rolonga. Othewr trumrportﬂ will follow at-an em‘ly dn.t.o 1_t'17aﬂ ravorted
end confivmed by responnible Swien )J‘radarel :aix‘;:hm'lﬂou’ in 'tﬁo Swien
Prevs, o B

. Negotintionn set farth in J‘npmtmept‘s No. 35 oi Jtmunry nix to
Hoscow shonld not be confusad with the 1’01’@( oing negotlotions by Muoy
since they wers in no way connactod, No fur&aar devalopmonta of the

TR
narotiations mentioned in Departmant'u No.o 85 hav‘e takon nlaca.

- Aoting
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Warren advised me that with respsot to the British, the State Depart-
ment will oall Ruasell down and tell hin verbally md read him a

paraphrase of MoOlslland's cablae,
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Roetd 73135 pow,

GONTRG!. copy

Apudag Isracl UViorld Organlzation recclved on
I 3

Sceretapry ol Stato

Yaghington,

14568, Tenbh,

FFOR WRB.

fFebruary 8 the following tologram [rom Lbd
roproegontative at Monbtroux: |

"Morning Jjust arrived fivat tranaport of 1200
Jewiah persona {rom Thorosionutndh. “his convoy
‘was rcleasod by Gormany owing 1ntorvontion‘ofv£quor'
sungeillor pedoral HMuay u@ﬁﬁﬂg@wwith,pp;g;mgéiégé
transports.!

The organization requosts any:infbrmaﬁion Qvéil-

able in the promisos,.

e
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(EMERGENCY COMMITTEE)
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(noaK #19) -
NEW YORK 7. N ¥,
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. 7obmry le' 19”5

War Refuges Board
Treasury Building
Washington 0,0,

Dear Miss Hodely

May we ask you to pleass submit ws to the 'I‘renury
Department ouwr application to transwit the sum of $ 937,000
in equivalent 8! 88 franos to Isaao Bf,ernbuuh. 8¢, Gallen,
Switserlands . e .

This license ito be issued under the #ame conditions as
the other licenses isgued by the Treasury Dapsrtment at the
request of the War Refugee Board,

We Qro sure  you will d.o averything to expedite tha igm
suanoe of this license,

' Very rél@dtf_ully yours,

MR oloceuectriva, o/,
Babbi Abrahem Kﬂmﬁdﬂu/ '

To utlllze thc pouibllmes for rescué of Europcan Jewry where the )
Vadd Hahatzala program is eapec!auy nuded
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Tho folloving for llwddle anv eClelland from Vepartient
and Lar Hefugee board refern Lo youp H0) 1bbxunry 8 -nd e
VRE 400,

vish reaect Go thie ﬁovornmnnt f ﬁnuurvnuon Lo vdow
#l9a0e note Luat in euart out'e 500" gg Jamary 10, 1948,
tiio asoupnnece glven tuoroin'arb not (ronont not) llﬁluoa
Lo refugecs ocondng fyron any speolfio enomny or enamy oon-
trollod territory.

Wiar neyurumcnbﬁnnu Usitltiy drn bemng,omnnulp@d reperding
arrvan;suonto for tiw evacuation ron awitzquﬁhu ol thile
lateat groun of 1RLO rafuqenu?r ' : i :

departient ana dogrd are advlaod'tnut'militarv:Rﬁthoiim
tlee nre now In tousn witi.you concernin‘ d@t 1]0 of OVAcuﬁ—

tion of 1872 raruyets Lron uerbenUzlaen.

Bar macinfity s oo

el el e mes
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CADLE T0 HUDRLE AND MOCLRLIAND, BRRN, FROM DEPARTMENY AND WAR REFUGER BOARD

Reference your ho, 44} of VeLruary 8, 1948, 7
With respeot to this Governmant's assurances to fivins plense note
Dopartnent ' No, 240 of January 16, 1945, The assurances given therein
are not (repeat not) iimited to refugees coming fros any umiﬂo anemy
or aneuy=gontrolled territory, 7
Viay Dapartment snd UNRRA are belny consudbed ragerding arrsngementa
for the evacuation from fwisserland of this latest yroup of 1210 refugess. .
Dapartuent &nd loard are advised that military authorities sre now
| - in touoh with you concarning details of evacuation of 1672 refugess from
Belman Bergen.
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The folloving fop MoClgllnnd ia VRD 364,

Douwbts have heen expronsed by cartnin private relief
agenoles in aneriea, hopeful of bedng able to arrange
large-soale oaoapo of refugees from Nazd nereaoution,
whatiier Swies Qovepnment ip willing %o keep ibs doops
open %o a further flov of cuch refugeee, wiatovep thely

puubers. fleans Jnvencialte. il necesnrary, anv advine ue,

houLd you belleve it upeful now or at any future

tine, you aye authorizad to ehvhanine to swxnn orrioluls
that the previoua ansursnceas #iven by this. Oovernment con~
serning tne muintenance and evacuation or refuueea rrom
ensmy verascution who would bhe aamittea no Switzarland were 7
not (repeat not) restricted to any particular nunber~of ner- :
fona and bhit this Government would deeuly nppreelate con—
tinued Svigs’ cooparauion in thie humnnitarian endsuvor by
admitting all suoh refugeea who may ve alle to reach ux1t~

zerland, without regard to nunbere,

oRmW T

) : SR (0ﬂ*1np)
K1 MKV XG : L , oLty
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Vi 104 N0y Lo Lellund vor e 2 Lent and Uay
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Vae.l Hngrale b pe asetad Jeard vo resomriend to
SEALENEY Ll ducoce 8 Lloenso PATILNLLN . $00 PeIL L

Uonee of gl

B

Prove coadclent of L 337,600 1o JStermbuol,

in vier U ot iaropocstion contadned In youy 001 of

rebrusey 040t D Geg ase vhlen nay 0o Lade of tuaee

i by whoare Cind owd fye. utapnbucu Juuulidteiy nhetior . ’ ) o
SAgy Al afvee §0 0 G Ouonit of Lnu sundu in g Juinc

Leeound o bhe ranse ov i ¥ and you a8 '-«‘Lw-!‘!ei‘ugea @owpd ' ‘

Porresanuatlve, no nart ol tihe rfuml to be e.x;)endedio'r'v'éomm

nitted fuy esc{:e Liure vt mut ti1es exzu'eznr' rmior pmrovu

o 0L bals Governnent,
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GAULC T Adbedb Tl by 0oy 1 4 00 LLAKT - PROM DEPAICTUOENT AND WAL REFUGRR BOARD

Vaad tkhatesla has requssted doard to ragomiend to Treaapury the
1asuange of a license pormitting the ramlttanos of -Swisas frano squivalant
af £937,000 to Starnbush, i viaw ef the Informstion centainad in youy
Ho, 81 of Febpuery &, 1945, Lndionting the usa whien iy be nsde of these
tunds, please Cind out fyom Sterubuah immedistely whathiar Musy will ajyee )
to the deposdt of the funde in o Juint account in the nenes of sy and
you an dar lafuges Board peprascntutive, no part of the fund te be ex-
pendad or oomnitted for axpondibu& without bhe sxpress prior approval of
this Government,

Flease report urgently to Departeent and Board,

THIS I8 Wi BuRR CADLy N, 403

5100 p.m. . .
Pebruary 14, 1945 -

——— *-»;Mias Chauncey (for the Secly), Akz:.n,ﬁbolm,_DmmL,‘DuBols ,Aaasjmn,
Hodel, McCormacic, O'Dwyer, Files )

alithe? e B R o L
: md b M‘Go"«‘"( to - - S P : :
i Tohe "o )m 4o P.M
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fedor e ds hae horeia Woube g atbents eehity of Fabriimg: G
oo gl
Cn Tebrinary 9 oand Loy Sternbuch Lalorns e Lant e wirod Lo Lo
tnion of Grthorox abois o oy York s coralute Lnt oF abawd, 1,700
dev lsi denortoas I'rom Thopesten: sbedt, vwho pracently roschod avitzerland,
S This st s Lhoe one subribtoed to usy by tho Copzana al, time of arrival
of convoy, scrordinge Lo my’undﬂruhnnginy.
I bivealso been suopliod with o oraliminery 14ai, of sorie Itj()v!,!!utchr
sublects, vwho s in Lhe group, by the Dutch Jewish Commitﬂeqﬁofiﬂongvaﬂ
It ts axpected that approximalely ton more names will‘pg‘eddad'to this

list,

CMoviever, T bhe TewAEE s uiRe Loy “are stil30 \K)PAlHU on. thc1r ¢i it -ahd

as yet ther hnve not glven me an exact ofl‘iclnl list,(, "}'{0\:9\7178:‘,' thg‘)";;roup :

annears to bo rowghly composed ag followsy  120- Laechs*

from’ protectorate),

540 forrer %errans and 440 Uutch°
SOITEr ielrsns a a

In Buitzerland the Nutch re)FsuonLutxves are Jhonlnl livoly Interast in

their ncople nna it is assumed thaL *P the futuro the Wethsr;unds Fovern-

WAoo
went will taxke full rcsnonqlbillty for then° *, ugyost=that thc buarﬂ

Loke this nettor wp In":ay hinpton with thp Uube)represuqtatLvas, 2
'\w&iﬁ'&)@émnn
Btste Dept Letter; 1+

F SEE 27 972
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Pebruary 16, 1945

-Genera) O'Duyer and Migs Hadel of the Wap Rof o9 Boa
pot with Beoretary Morgenthau at 133730 Pl on~Pebr3§r 13 va
1908, for the nwrmose of disocussing the problems get ¥ov€ﬁ
in the attaoched memorandum from tho Exeoutive Piraotor to
tho three War Refugee Board memberas.

Gongral 0'Dwyar explatned to the Beorotary that, ag o
reault of the rapid advange of the Allied ariuies, partioue
larly the Russian armies on the eastern front, a aseriqua
eltuation has deyeloped inaide Qormany pointing up that the
glafht of 300,000 to 500,000 Jews reuatn!ng under Naszi oon-

Yol le move ofitiocal than ever, Genera) ‘Dwyer explained
that, in view of the sho age of food supplies, the oritioal
houaing situation and the genoral detorioration of ooumunios~
tlons and trensportation inside Geruany, the Gormens are not

Their first conslderation 1s for fellow Germana, prinonevm
of war and rprolsu slave-labor, In addition, General 0'Puyer
mentioned the indiontions now belng received from various
gources to tho efreot that Ggrman”orrlolals,apgegr,to.ba,
growing indifferent to the fate of the Jews and that in some
0agee they even seem willing to let the Jews survive, 4die or
get out of Gormany as long as no burden is ﬁlaoea uwpon Gore
many iteelf. Genersl o‘nw¥or'pointed out that the Jews
remaining in Germany thue faoe oortain death from starvation
andle§poluro unlese something Ls done ot oncs to bring them
asgistanae. S :

Goneral O'Dwyer indicsated that there were two m ana by
whioh agsistance could be brought to thess people: (1) by

bringing them relief through !ntefz tional Red Oross faoili-

ties inside enenmy territory; and

by eacape to Switzerlan
from which country they would have to :3°

be evacuated to Al1%

territory., With respeot to the firat method, the Genews) . =~ .

”‘ixpléiﬁad'th&t"thé'situatidn called for the provision of
lerge ariounts of supplies and truoks to the International

Red Cross; that the wupplies should be made availsdle from .

aray stooke im Furope; and that these stooks - could be re-

lenished by g i1es provided ana aid”fonahsspriVatb'Amerlé
4 \oationns a% thie point raised the

oan organirations. The Secrstary a
question of funds for such fupplies and it was explained .
that the JDC 1s in a position o,provide,$5.000,ooo,to'.V,_
$7,000,000 for the program. Genersl O!Dwyer staoted that 1t

had been estimated that $125,000 per day would be needed for .

an ‘adequate program.:




With reapoot to the nroblem of ovaouating rofugees from
Bwitzerlond who might sucoeed in osoeping Lo that ocountyy
from Gernan tevritov¥, the General mentioned that he had a3.8. :
ougsed with Aesiatant Seoretary of Viar MoOloy the nosaibility -
of having mnde available an armx aamp An Franog where the
rofugees oould be houged until the conclusion of hogtilities
in Europe, Seoretanr Morfonthnu nontioned thet 1t micht be
poanible in cooperation with the Prenoh to arvange for gertain
private nroperty in Prance to bie tumned over lop refugee :
housing, General O'Dwyer alaso mentioned that he had been
dinoussing with Governor Lehman the problem of maling avallable
UNRRA oamps in Italy snd North Afpios for suoh refugeo needs.

The Beovetary stated that he would like %o have an
opportunity to atudy the memorandum and requested s further
oonference with Miss Hodel on February 16th ot 10330 a,n,

S8eoretary Morprenthau discusased with Kigs Hodel at 103730
a.m, , February 10, 1945, the nropoesls sot forth in tho neno~
randum which General O'Duyer lceft with the Seovetery the doy
befora, Heoratary Morgenthau stated that he wos convineod
that the Board faced a very oritiocal aituntion at this stnge
of the war and that the proposals made by Genoral O'Dwier
warranted most soerious conglderation. He pointed out that :
the primary obatacles ta.the proposed nlan of octlon. would I o
bes of a military nature., The Boovetary added that At was his .
view that the problem was so diffioult and so important that
5 meeting of the War Refugee Board was warrented ond he asked
that such a meeting bLe called at the convenience of fleoratary
Stimeon and Aoting 8eoretary Grew some time Monday, Tuesday
or Wedneaday of next week. : T } , -

In connection with the detalls of the memorandum and, in
partioular, the problem of supplies to be made available for
the feeding and oare of the Jews, Secretary Morgenthau stated.
that 1t mlght be podsible ‘to obtain the neceasary - gupplies .
for such a program from $vitzerland under a promige on- the
part of this Government Lo replenish sueh supplics after the » . . ,
war,- -He -mentioned:in this-connectton'that”t19“Swiss%manu;#%w+mr;7~”~~mwvwv~~7r~~»§f'
Tactured trucks and should have avallable sufficient numbers - TR
for the uase of the International Red Orosgs for the distribu-
tion of relief supplies. At a later stapge, perhaps three. @ :
months, after the cegsation of hostilitles in Kurove, this .-
Government could replenish the Swiss from~army. end other - -
:stocks avallable in Furope. Secretary Morgenthau. also stated -
that 1t would be very wlse to have before the Board meeting
a firm commitment from the JDC to provide as much money as .. .
possible for the program. Miss Hodel -adviaed :the Seoretary -
that such a commitment undoubtedly could be obtalned, -since




the matter had alroady been Alsouseed by Genornl OVDwyer and
Mies Hodel with Mr, Daerwald and other offiolalg of tKa Jng
who had ipdicated thoip wllllngneen to finance auoh a sroe
eram up to seversl million dollave,

_ Hlee llode)l then advised the Seoxotary of the action whioh
had boen taken with regpeot to the appliontion of the Vaad
Hahatzela to vemwit ' 000,000 $viaa fpanos to Ianao Starnbuoh,
the Bwise raproaentn%ive of the Union of Orthodox ltabbis who
has veen dealing with Musy, the individual responaible for
the regent arrival of 1210 Jews in Owitzerland, It wAB Oxwe
plained that, in view of the information reoeived from
Mellelland that this mone{ would be paid by Btopnbuoh to
Muagy for Himnler or Hohel enberg. the 8tate Department ine
sinted that Mollelland firast obtain Musy's agvaement to the
deposlt of the money into a blooked acoount in the joint
names of Muay and MoOlellend, no payment to be made 'rom
suol aocouni without the prior expreas mpprovel of this
government.

Mise Hodel then ralgsed with the Seoretary the queastion
of the trip whioh Goneral O'Dwyer is planning to talke abroad.
She explained that Goneral 0'Dyyer planned to o to Switzer-
land where the nrinoipal work of the War Refupee Bonrd oan
nov be done. She advised the Beoretary that General O'Dwyer

had gont a oable to Bir Herbert Emerson of the Interpoverns - -

mental Committoe tellinp him that he would be in London soon
for consultation on matters of mutual interest., The Becretary
was also adviged that Genersl O'Dwyer planned to have Miss
Hodel aocompasny lidm on this trip ahd that Herbert Katzki wee
beiny regalled from Turkey for work in the Washington office

"

of the Board.

[Bmed) ¥1oranoe Hode1

FHtha 2/17/45 .
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The lOLthYnH mpsspre oo Meulealland Tor WRB and the

Derartient s tronsnitted,
Reforen o le mato Lo aecnaze of Februsry 4 from tha

Lucetion, Nusber 881, and to Deyertuent's wmessare of Fobruary 14,
,NUWP“P,7Q? - VRU’Q 408, -

S Un the LGth of Mebruaary 1 wag told by 3ternbuch (S)
that he had ween Bucuesslul in accuring a papoer credlt of
5,000,000 Swlse france Lotucd Lo hie name by & reputable concern
in durlceh, the fides Treuhand-Verelnlpung. 'Wlﬁh Lhé ﬁeip of
an International real estate menipulator, 8 cevtaintmiéﬁei'
Ollan, who is on our Ploclalmeﬂ Liﬁt and who is dolnp thin

(,eI tain 3 ‘_7,;;__ L

in the hopp 01 bcing PomOVPd from that Lint ltﬁlﬁ;

the foregolng was made posaible, - He haﬂ manappd to aecure
£,00C,000 snd Olian had vuarantnad the mlsvlnp three mllllon"'

france, 5 1 a =1

Explanation was msde by S thot'Musj?appeaféd'nﬁ,beif

satlefied with this paper proof tha* he {8) waa holding the

5 OOC OOC neces ary, and Muey dla tiineist that thls money

be uaposited 1n hie name, at'least forrthe mom@nt;? I am
' DECHLASSIFIED ' : S
Staw Dept. Lelter, 1 11- 72 unable

By R. H. Parks Date 0L, SEP 27 1972
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N e O L R B N A S - S ‘wlgimgﬁlfgpy”yatwusn Sternbuch
L R S R S iR R B R abrsale oup Treasury Losue g

Pleenvs aolowing Vasoha Batesla 1o gemdt o dwltierland $9387,000,
to view o Lhie fact Lhot O 000 00D Pranes e Elvﬂnﬂy bel ngr hel d
bj 20y Fayer and me Lo ba o Ut negotlations of Lhis Lype, 1 anti=-
clpate o conclderanle amount of aLrvlealty from dwles suthoritios
in oblalning conversion o this amount of anney Into dwlae franocs.
') chrnbuun would prérwr to dle In his tracks ruthéﬁ‘Lh@ﬁh;agrhayexfWiii
for funce, on the other hand,

It Lo eertaln that any discusslon wi b the . 5wl as with re«
gard to conversion of the 937,000 for Stﬁrnbuch_wou;d;raabt un-
fevorably on the ©Abire veswun plan and would mékeiiifneceaéary 7
to 2isclose the Lac¢t That hard cash ia beiny demanded by Musy for>‘ ST

actions which have oevn publicivad uldalv 1n Swtbz“r]and during*

past week as bolhg humanltaerian, _ :
However, Muay, who was to have returned on the 16th of e
February to Germany to pursue nepotlaﬁlonaaﬂéih*a VJéw to réleasing

atditional convoye, ot the last mlnute rezused to go ror the reaaon

thet Berlin (with whilch he was. in tnlephonp communlcutton

reported that. in the United States of Amerio

any. ravorable comment in ‘the prera gardlng thé'bﬁhlééﬁontby  E

humnnltsrianlam




humani tarianiem of Navis bavine relepesd theso Jawg -~ in faet

no discernab:le wrees reaction at all.  Gterabucdh was veproachad

© by kuay to the ol'fect that the Government of the United 3tates

_inforoes my view that there 1s a great de’

manifestly d4id not cave vhelher HYimmler released the Jown op dd

not releasa then. Accordlnuly, Muby instats that wvetore he will

o Dnch, gonvineing evidence must be pacelved by him to show

“in Berlin that the prass of the United States is commentving

favorably along the lines that the Nazle, as evidence of their
change of hﬂuﬁf: having at lact aeen the arror of thelr ways,
have now not only atopped the extermination of Jewa, but are
releaainé them., However, Musy L& not ineistent that hip role
in thls bhe mentioned personally. ' |

Being afraid that the future success of the entire
rescue program may be sndangerad'by:no:phnse-CQmment in the.
Unlted States, Sternbuch and hlg. colleaguea are vory much upuet.

The above anxlety of Berlin for a Tavnrable pregs re=

A g,

behlnd this

= e

whole matter than releaee or Jews,‘and Ls highly suepiuiousu
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NA34 NI PDaBROOKLYN NY 17 945 FER 18 AM |
HON HENRY MORGENTHAU JRe

'8ECY TREASURY WASHDCw | |
‘MUST UTILIZE YOUR PREVIOUS PROMISE TO GRANT AN INTERVIEW

CASE OF REAL EMERGENCY MOST URGENT MATTERS IMMINENT LIFE OR
DEATH FOR THOUSANDSs MUST DISCUSS PROBLEM WITH YOU .PERSONALLY

(L)

ON MONDAY WiLL DEEPLY APPRECIATE APPOINTMENT -STOP AWALTING
'YOUR REPLY IN WASHINGTON AND Witds PHONEY YOUR SECRETARY

MONDAY MORNING= N
UNION OF ORTHODOX RABBIS OF THE UNITED STATES RABBI

ABRAHAM KALMMANOWITZ 132 NASSAU STREET NYCe

1 3 2 FHE COMPANY Wil APPRECIATE Hli(]({lu‘ﬁ'l‘l()NH FROM VT4 PATRONE CONCERNING Vs SERVIOE .







T o - T vobruary 19, 1040

Memovandws to ¢he lonovahle Henry Morgenthaw, I
fearstary to the Yressury -
Trenaury Building

Washington, ¥, Qs

Homorable Biry

1n these last tragio deys for the Jews In Kuroyo, after
o long poriod of perseoution and extermination, we hereby rovepeatfully
submit & ploa for the "Remnant of Joranl",

With the asaistance of the Wer Rofugeo Duard, the Htate
Department and the Treasury Department, by means of the ligense, owr Gom=
mittee in Bwitaeriand hae rescued fyom the Qoncontration Campe hundreds
of Jewe and brought them to sefoty, by diaorvest use of funde,

1t has boen the consietent polioy of our Government 1o
permit us to make funde gvailable ot all times for this purpom, during
the past fourteen monthes,

our Qommittee in Switaserlend has mede aryangoments foy
the reecue of a subatantial number of Jews fyom Neal Qoncentyation Gampe
to Owitzerland, On the basis of our paat aexperience and the encourage-
mont fyom Washington to do all we con to roscue ae many Jews ae posaible
fyvom the evil hands of the Naale, owr Yormittee contraoted with great
fwise poreoralitien to deposit in Hwitserland euffioient funds for the
purpose of defvayin. the necessary expenaes for euoh ovaoudtion as tho vree = =
loaso to Switsorland will entail, Ae a yesult of these arrangemunts,
1200 men, women and ohildren waere released on Febyueyy Tth with a promise
that additional transports will follow. Should our Gommities fail to
fulfill this arvangement, traglo consequences will no doubt vesult, It
will only play into the hande of the beaatly Intentions of the Nasis,

It appears very obvious that funds arve noceassary for the
transportation from the Qonsentration Osmps to Switmerland; about $30,00
por person in the ocase of Theresienatadt, and inland transportation in
Switzerlnnd in addition to looal Swiss 1eviea and other incidentals,

All we a8k is for the contlnuod policy on the part of the
Government nov when it has besoms possible and most urgenty to--implemant
on a larger soale the polliqy of reaoue pronounoed by the Preaident 1n
.oreating the War Refugee -Board. o B :

Authentioc reports reach ue. that tho Nuls in their frantio
spirit of vengeance extorminated and -annihilated the Jews before-they re-
treated from any position, as evidenced Yty their 1net aotl :ln Lodz. :

- We respeotmlly request to amend the lioenae to read .
$937 000 in the equivalent of 4,000,000 Swiss francs. Ve pray together
with the unfortunates in the conoentrat ion QGemps that this 1ast moment
for resoue may not be lost by "too- little. or too late" e e

Respeotmlly m\mittea. '

VA4AD HAHA’DZALA EMERGENOY m\mlmm . Ce
) 132 Nassan.Streat- - - I L Rl e
New ﬁork. T New York B
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Gable frow dorn Fouvcuury 16, 1vil

MUSY GILD o Mo Uo aabanlY v e gAY LT Y s UYL S0
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S Lo 1Gon Pun INEG v didandid S 1000dsba, ctalle Al GHARGRS Lol
PRANGL N ol Ane SnbBING A DBLGGETe To s o, - STWHBD 3 w305 v
SPPCIIS Lo UGAL Wil rall FON ede O Awnda TO STaY Tihite
PusolelY PLLL I CND we das daR, it Pitedoewt vt Sl P46 ANY
ACCEFTED UK JebaGaTe ol SaoiUaaty 7, VON STELIGER adic POR DEPATLe
ADUUY YOUR UNLON Nld..r-.'il}‘( P BiUNosR Q0 hadipald DAt OF o ANLLGIMANL &0,
Flowanl, TNFPORM OFFICIALLY ‘P odI9s AUTHOWITT v ‘PHRGUGH B AJUIRICAN
WBALSY BIAT THE SPORNSUCHE Ak YOUR sialh B dNTATIVIS FOR DG fxscUn
CAMPALGN IR LUROPE,  PHE NeQOPIATIONS . I'TH MUSY obRe Lo AINLY CORDUCTED

BY- lvﬁﬁ'{*iill‘l'i“NHUGH*:'\-NU—VK)RV.—AU&'HL'7V;'l'1.14_'i UUIGH TiGATLUN IN wdRN MAS

TErORNED Us THAT THEY HAVS aFFLLeD 10 THHIR GUVSRIMENT 10 PUT A RILLIUN

AT BLLH WLSPOSAL SOK ‘MIS CAMPALON.
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Februsyy 21, 1945
MEMORANDUM FOR THK. MILER
T ey e

Rabbie Kalmanowite and Mets and M, Irving Bunim of the Vaad
Hinhateals met with Generel O'Dwyer and Mise Hodel today to disouga the
Quegtion of the requested license for the remittancs of $937,000 to
Tssao Bternbuohi, The Vasd Hahateela represantativas urged that the
War Refugee Board recommend immadiately the ipsusnce of the nacesasry
licenme, lhay stuted that Sternbuch had requested this remittance
even though he had been able to boryow sufficient funde in Switeerland.
The Vaad Hahatuela representatives admitted that the Sternbuch cable
had been received through facilities other than the United States
Government facilities or oommercial ohmnels, The argunent was again
presented by the Vaad representuatives that the money was neaded in
Switwerland in order to assure the release to Switaerland of further
groupe of refugees; that, there wus some indication that the second
group had already been detained bscauase of the delay in a remittance
from the United States to Stemmbuch, ’

Genoval O'Dwyer stated that on the basis of information whioh
the Board has received fyowm its representative in Switzerland and on
tho basis of other information available to the State Department and
the Board, he would not, as Bxecutive Director of the Board, recommend
the issuance of & license whioh would permit & direct remittance to
Sternbuch for payment to Misy. General 0'Dwyer atated that in this
case there were direot communioationg going from Kalmanowite to Himmler
and that not & word of these communications appeered in the files of
thie Governments He stated that -thie ‘group from now on must do all of
its business and communiocating with its representative: in Switserland
on Metters of ‘this kind through this Government ta facilities, He ox-
plained to the group that it would -be lmpossible under the olroumstances
for this Govermment to agprove either a-direct remttance to Sternbuch
for payment to Misy or a remittance to.a Joint account in the names.of -
Mgy and MoClelland. He informed the group -that the only method of
remittance which he would recommend to the Treasury: Department would.
be to & joint account in the namee of.Sternbuch and' McClelland with
adequate restrictions sgainst any. payment from that account without the

prior olearance of this Government. - The-Vaad Hahatgzala was asked to -~

indicate whether this method ‘was agreeable to them and they advised the
General that they would have to consult with their Committee in New - -
York first. . S ey : B,
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PAMAPHIRASE OF PrlsGiAd RECETVED o

FRO''4 Anerioan lugntion, Nern
01 daoratary of Blate, Washiugton
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FRO ¢ MCOLOSLAYD oR vmb,

On February twonty-firet the quention of five milllion frence
suarantee neaded for Muny affeir was sgoin disciesed with Sternbuch
(8). (Bee iy, 1069 detod Tehruary soventeen from the Logrtion and
WRB'e 403, No. 708 dated Februsry fourtaen frem the Department.)

8o that he may replace nresont flctitious oredit with Fidan
Treuhend, 8 thinke 1t 16 necewonry thet equivalent of dollave O37
thousand bo Tamitted et onrlient ponoille date.

8, honaeg thet; sinoe ho has led Muﬂy to beliove thnt ha, 8,
aotunlly holde five million frenog, t.rmuafar oen bn brm,@xt nbouc 1n
e way vhich will atdll) nermit him to show oredit to _this ﬁmount. uven
1T at another benk such as Swins Netional, in hié n'amei. It 10 tbought p
by 8 that a Joint nccoun‘o upon \*'hioh wy neme figm‘od onenly, would
poeaibly arouse Muny 8 onaplclons, and this wonld not ba aouenbnble to v,
"uey. However, §, who 18 quite willing thet acconnv be tied up. aska :

_4f it would not be practicable to havo 1t set up in hia 66 anv. having -

confidential nrovieion thnt the .Amaricnn Lenrtion at Bern ehould have -
prior ruthordzation over ony diabuxeamanw. o )
It 18 alsc feored by S thet: rmen ﬂtnouaaion \vith Swisa offioinla

rogerding convereinn of such g sum 1nto frnnos, in which 1'5 rould nrobably' i

" DECLASSIFIED ST
Btate Dept. Letter, :1-11- 72 . he”; .

972

“ By RCH Parks Date
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Svlteer)oad andy 137 oaaeille, tact ft e Wi Mr'nr't.lg' tn Setug froanos,
If fundy vers teevuToerae 1n Luptelomitto, ho Cooly thig night bo legs
diffied t, On FPobime B elasyeon Mugr and his son want baok to Gornamy

T by subomebid o
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Fi Mg William o'Dwyap

Tho war Kofuges loard recumimends tue inpediate ispusnoe of &
spocial doahdngbon llcenee Yo tho Unlon of urthodox Rublits of the
United States and Qanada to remit, notwithstanding deneral muling- T
live 11, the fwime frano equivelent of £937,000 to a joint sogount
in the namea of Jusao Oternbuoh, the repregsentuative of tho inton of
urthiodox nabble in wltserloend, and doswell HoOlellund, represents-
tive of tho dar Refugoa Board in bern, twitserland, The liconus
should also provide that no axpenditure or commithent for expondi~
ture from thase funds ey be mude without tho prior express approval
of this Oovernnent and that any withdrawal, transafer oy paymont order
againet the Jodnt acgount ahall be signaed Jointly by Isaao Starnbuch
and foawsll Ma(lelland. The proposed license will be nimilar in all
raspeots to Maoonde No, W~2402 racently lsasued to the fuorican Jowish
Joint Matritntion Committeo.

“1ln view ol tho extreme urgenay, it will be s}pprnaim.ud 11 this
lLicaense ba issued ot once, Moy b, M Bornetein ia baelng oonsulted
with raspeoet to the Swisalranos,

"D

(S1anad) Wi111am 6
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Tou xre hereby wuthorlace, 0 fer o Sregubive Urosy
W0, bEBY, ee cponded, Ye oeRverned, npnd aotvithebendling Denerel
Wllag o M1, Lo ramtt Ana sun of Gedae PRenos HGLO00 Q00 to »
banklng ‘netitution ta Switeerlond for aredtt bo o Jolnt wooount in
S neses of taly Mayer,  renident of the “wlee dovish Refuges Funa,
rog toawall v, oGlellang, Seproventotive of the snp fefuges Board
tn suitwerland, vrovided the following terme rnd onnddtione ehel! be
calkitiod witini

1o Ge woert of the shove san ohall ba ayvended oy
aouultbed for evpunditurs oxpest rareant to,
¢ oapeedfla Untbed Steton Teenonry Lisanns
vafarring to thin licenve,

Yoy withdrswal, Lruanfer, op feynent ordey
rgndnet the sbove Jolnd eacount shnll bLe slanod
Jolntly by faly Hayor, Franfdent of the Swine
Jeulet Hefugee. Fundy and Aeown) ) Wi -MaGlellany,
Ropraventative of the or Kefuges Sonrd in
Bultwerland, L S

You, or your brnk of sccount, nre suthorivod-to offant the
resittsnge ligensed horeln by (&) prymont of the doller amount dn. -
volvod to the Federsl Heserve Hank of Now York for oredit to the -
Bandue Notlonnle Sulvse, Zurioh, for oredit te the joint negount
roferred te wbove, or (B) purehans of ‘the dvine franes tnvelved from
the Fodersl ftasurve Bonk of New York ne fisesl sgent of she United
Sbiaten, ae shall be praseriboed by the Federnl Beserve Bonk of Hew
York, . : R R

tinaersly youre,

T s T T T TOrvie A Sohmia
' : L. i - Treetor -

fmeriosn Jawihh Joinblnisﬁrlbﬁtlon—
370 Hndison Avenue, . S
Few York, Hew York.

Gomuttsqe, F10-s.

RIParkel . 1-19w48
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Foreign Munds Control Date January 22, 1944

LICLELE
(GEANTLD ULDLE THe AUTMORLTY OF FARCUYIVE
ORDER KO, 8389 OF APRIL 10, 1940, Af AMENDLD,
AND 'ThE REGULATIGRS ieiUkD 5 oldsURDER)

To Unlon of Orthodox Lmbbis of the United ptatep and (apada
{Name of liounwee)

132 Naspau siyesl, Hew Yoy, N, X,
(Address of liceneee)

sires

1. In order to arrange for the evacuation to placos of safetly
or relative safety as shall be seleoted by your ropresentativee of
persone in enemy or eneny-cooupied lerritory whose lives ere in
imninent denger and, pending possible evacuation, to sustaln and
safoguard the lives of such persons, your vepregantatives in Gwitzer-
land (including such agente ar they may appoint) are hereby licensed
notwi thetanding the provielons of General Tuling No, 11 to communicate
with persons in enemy or enemy~ocoupied territory in any manner they
deem necessayy or expedient and lo take all otlher appropriate actlon,
inoluding the acquisition of necessnyy funds, goods or gservices from
poreons in enemy or enemy-ocoupled territory ageinat payment in
accordance with the texrms of this lloense, The necessary funds to
finance such operations may be obtained by any of the following
methods:

(a) The first method is the purchase of currency. or exchange
of the country in which the operations are to be. -
effected from pereons in Switzerland who your representa-
tivee, after consulting with the United States Legation
in Bern when feasible, are reasonably certain have held .-
guch currency or exchange since prior to the freezing
of such country by the United States, or:have since. .
acquired such currency or: exchange in-such manner as. .
has not benefited the enemy, The sellers of such
currency or exchange may be reimbursed therefor'in . )
Swise france-at the prevailing unofficial ‘rates of: - : !
exchange in Switzerland, - R SR S oo )

{b)  The second method is the acquisition of ‘local ‘currencies
or exchange from persong ln~enem -grsengmy-occupled. -
territories for which reimburaemen%‘will'notkbe,made

< “until after the war. In order o insure reimbursement

- after the war to the persons supplying such- currencies .

or ex¢hange,-blocked-accounts may be-established -on . -.°
your ‘books in the United States, or in a bank in-the
United States or a bank in Switzerland, "No payments:
mey be made from any such blocked account without the™-
specific approval of the Treasury Department-and- ’
no asgsignments may be made of any interest in ‘such - - .
blocked account without such ‘approveli’ R




o) whe tadad wethad shoudd not be used 1F 11 1 feapible
to obitedr W loesl funde W cilier of the f4rst two.

wethode, . The third method 1: the weguisition of tha - °

negatsnry local funle, poods or services froon jerionu
Loanemy ol gneny-osauplod tarritory wpgainpt payment
In freo exchange or frou ouprensy notas,  Youl vepro-
sontallvor should take receoneble gtops Lo avold aueh
forolgn exclimgs o1 1o . curreney notus buling patd to
vovsoi: who will avke {t svatlablu to the anemy,

e The total amount of dollaye or iwlss france paid out or set
;1o blocksd ceconnty or otharwise obligsted under the terms of tnls
lTioenge shall nol exoeod 430,000 Lwiss franes, or the dollar equivalant
thaveof, during the slx monthp! pertod beginning January 1, 1944,

3. Your repruscntatives should hou, the Amorican Legutlion -in
celtaerland Aully Informad with yuspect to the finunolal transaotions
uffected under this lloensw, [ so far av feanible your representa-
tlves shoulld make certaln thal che persons from whom the looud
ourrencles or exchange are purchmsed are aceeplable to the Legntlon,
Your ropresentatlives should satlsfy themgelves thal payments 1o sueh
porsons will not benofit the eneny,

bo Paerlodic roporte with regard to any operations engaged in
under thla license shonld be filed with the Treasury Department by
- your representatives through the Unitad Slates Legation in Rern,

5. This llcense 1s granted upon the, stetemonts znd representa-
tlons filed with thoe Treasury Department, -md 1s aubject lo.the condi-
tion, among others, that you will comply in nll: yespect with Iixecutive
Order No, 8389 of April 10, 1940, as amended, and tha regulationu
issued thereunder and tha tormu of this 1icenbe. Lo

6. This llcense 1s not trensferable, is subject to tha'pfovisious

of Executive Order No. 8389 of April 10, 1940, ag amended,- and-the -
regulations issued thereunder and may bo revoked; modlfied, ox declared
vold at any time at the dlscretion of the becretary of ‘the Tredsury
acting directly or through the agency through which the license was
issued, or any other agency designated by the Secretary of ‘the
Treasury,

[s/ 3. ¥, Pehle’
J+ W, Pehdg =
Asgistant toﬁTﬁﬁzsecretary

Cleared with

JED, EMB, REP, DVB

(see cable to Berns
FH
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February 22 ) 1945

MEMORANIUM FOR THE FILES

Aftor olearing the proposed action with M., Arons end Mr, Coe, I
tranemitted the attached memoradum to Mr, Parke and advised him that
the War Refugee Roard wag still awalting olearance ‘from the State De~
partment on the issuance of the proposed license. I told Mre Parke
that- Mre Aarons and Mr. Goe had been advised that State Department
clearanoe should be obtained before the issuence of the license and
that the Wer Refugee Board would obtain such olearance, T advised Mr,
Parke that as soon as State Department clesrance wag obtained, T would
notity him,

February 27, 1945

I'calléd Mr. Warren today to check on the State Department clearance
of the license for the Vaad Hahatzala, Mr. Warren advised me that this. '
matter would have to be raised personally with Mr, Grew and that he
posed to reach Orew this afternom. He advised me that it was olear
State would not agree to the issuance of a license permitting remitten ce
directly to Stembuch and that the procedure recommended by the War
Refugee Board to Treasury, whereby the remittance would be made to a
Joint account in Stermbueh and MoClelland's names was the only method
which could possibly receive approval, Mr. Werren mentioned in this
connection that some concern had been expressed by the Swiss desk at
State Department because of the difficulties which had- just arisen in
the Currie negotiastions. He indicated that there was some fear thet
8 request to the Swiss for additional Swiss frencs for the proposed
remittance might be seriously effeécted by the fact that Mr. Currie hag .~
Just been advised that certain promlses which he could make to the Swiss
could not be carried out, I previously communicated with E. M, Bernstein
who advised me that while it might be diffioult ‘to obtain the Swiss frencs,
he thought it would not be impossible,. . - SeEEe SR




February 22 » 1945

M -MORANDUM FOR THY FILES

I telephoned M, Warren todry and advised him that (leneral
O'Dwyer wae prepared t¢ recommend the lssuance of a license to the
Vaad Hahatzala to permit the remittance of $937,000 to a joint acoount
in the names of Stermbuch and MoClelland, provided that no expenditures
or comuittment for sxpenditure from these funds oould be made without
the prior express approval of this Govermuent and that. any withdrawal,
tranafer or payment ordep agalnat the acoount be algned Jointly by
Sternbuoh and McGlelland, I advised Warren that General O'Dwyey was
making this recommendation to the Treasury Depertment but that Treamuy
was being advised that the license should not be issued until the 1i-
Sense was approved by State, Warren statad that he would raise the
matter and attempt to obtain State Department clearance and that he
would advise me as soon ag posaible,

F. Hodel
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H,. W dis kire Aavons, am I correct in sayin, liat
s0u wie Lhio Aoting llead of Foreigm lunds?

kive AARONG:  Yes, sir, ilr, Secretevy,

HoWJR: - Miss llodel, vill you please tell these
other people just what heppened, going back as far ag’
it 1s necessary, in connectior vith bringing these larve
nuwbers of Jows--I take it they were all Jewse-oither
out of ltungary or Germany. I want you to review:tlie
case for me, see. ' S

YR, PEHLE: Yhat isn't very spacific,’

H,1..JR: There were seventeen hundred thet caﬁe"
out of Hungary. Isn't that the first lot?

(Mr. O'Connell enters the conference,) .-

NISE HODEL:  There were three batches=of refugees
that have come through to Switzerland in the past few
wonths from German-occupied territory. In Aupust three-
hundred and seventy-two ceme through from a Geriien con--

centration camp at Bergen Belsen. These were described L

to us as Hungarian Jews. In December-- -
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WL IR Now wait a minute, Vhat T vant Lo know
artieudnrly on the woney transuctions, in what part {ha
%roanury and Foreipn Funds had i) any of tuis,

LSS HODEL:  There were no wone, transuctions fnvolved
in the arrival of tuat aroup, ,

bRe PELLE: Vas that Broup the one tnat was sale to
be a show of good falth on the pert of lhe Germans in conm
nection with these Saly Mayer nepotiations?

MISE HODEL: It was at Lhe time when these Germans
had approached Sely Mayer to negotiate with Li,, conoerning
the Jews left in German-oocupied areas, and it was slated
that the Germans had releascd this group as a sign of Lood

falth in their talks with Saly Mayer, :
HONLJR: What were their talks with Saly Mayer about?

MISS HODFEL: They stated last aummar--they were negotiae

tions which followed the Rrand negotiations whioh had ocoupe

red in Turkey and the Neap Eagl, after the Brand proposals
failed, , , AR T

H.Y,JR: Yes.

MISS HODEL: The Germans made an a proach and wanted
to talk with Joe Schwartz of the JDe, %his Government -~
would not permit Joe Sohwartz to carry on any ‘discussions -
with the Germans, and the Germans came back and said they
would be willing to talk with Saly Mayer, - and this Govern-
ment advised McClelland and Jaly Meyer that there would be
no objection to Saly Nayer oonducting'these,negotiations;
but he could not conduet them as a representative of an ,
American organization, but there would be no objection to :
his conducting them as a re resente tivesof tie Swiss-Jewigh
Community, of whioh he was resident, Hecarried on a . .
series of talks with Gestapo agents,with1thé'knowledge-of_'

the Swiss Government and full knowledge of'MQCIellaanand"~rjf'i' T

of the State Department and of the-=

UR. PEHLE: ...and of the Var Department and the
British and Russians, : S L TRy
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MISS HODEL: No wone, nas ever passed, to our knowledge,
between tliei. : T

Ho!'wJRe Didn't you iassue your license yeslerday on
Kusy? '

MR, AARONS: The iusy license?

6 HODEL: It hasn't heen ispued yet; 1t Las been
appvoved by the Treasury, Mr. Secretary, but 1t s avait-
ing clearance by the State Department,

Lot i JRt Vhy should you know and not he?

»I1¢8 HODEL: Mr. Aarons apreed to tlie lssuance of the
license, but I lssued an instruction to the Treasury--to
Foreign Funds Control not to issuc the license until this -
received oleavanss Llhrough thie State Department,

H.h o JR:  Through whom did you issue the lLicense¥
Vnow did you hold up on 1t?

MILSG HODEL: . M, havka woo Lstin the Fovelgn Funds
Control Division at Statle. :

H.M.JR:  Where? : R
MISS HODEL: Foreign Funds Control at Treasury.

MR. FARONS: I understood the Llicense would not be
issued until Miss Hodel oleared it with State.

H.).JR: Anytningrin writing Qh,inis?;ﬂ

MISS HODEL: We have everything in-writing, e full
file. B '

H.M.JR: As itfremains now, haé'thigﬁiicenSe=beenfiz
issued? e ] sl L

MISS HODEL: My instruction was - that 1t was not to woT LT
be issued until the State: Department had. adv1sed them it
had been cleared, - ; : E
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s wdhe Go find out if §t hae been issued, please,
(Mr. Aarons leaves thae conferenge, )

7 Ho' % Go into VMps, Kloty! roow; you had better .o
in thera,

LISEROVEL: T lave been tegin: wll womin to Lol
Stato Departuert clearance on thal License,

el PEOLED Yo Leven't pollon the clory on this
licouse yet,

M, TRe Vhet about (Lise-
PR, PRLLE: Glve Lin the stor, on the kusy negotiations,
NISS NODEL: This le the license ou the Musy negotia~
tions, and T have been trylng this morning; to get State
Department clearance on that license, and they advised me
it would have to be cleared vwith kpr, Grew personally,
‘ MR, PELLE: And the proposed'qule-Qisnif7it true the.
‘proposed cable says, "With the approval of tne State '
Departwent, Var Refugee Board, and Treasury?" -
NISS HODEL: That is right; 1t is on my desk,
HJALTR: Vi th due respact, what is the UBé'ofihaving :
Aarons if you issue orders to him as to what he should
and shouldn't do? R R R O s e
NR. PEKLE: Thet isn't whal is happoning lere at all,
ﬂlM.JR: That is what she Saidafif," ;

By

MR. PEHLE: No, she has & working relationship with
geople in Foreign lunds who handle this thing. ‘She'is -
he one who olears it .with the State Departmerits  You+:
don't expect all that stuff to clear thirough Aarons
personalgy ' ~ v S




MR, DuBQIS: She dtd olear it.

MR, PFULE:  Subject to Stute's ayprovul of tue ocable,
 The State Department hasn't a proved 1t yet.

i,\.JR: lave you the cable?

V1SS HODEL: It is not thoe oable--I am petting approvel
hefore tue Liceuse is clasrad at Lhls Liwme.

UL I Mhat is Lo sllustion with regard to tuls
aillion dollars? Let's nave it. '

L1655 LOLEL:  Twelve nundred anda ten refugees from
Theresienstaat, a Gelmal concentration camp in Czechoslovakia,
errived in Switgerland on the night of February 7. The
first news thaet we had vat & press item with & Bern date-
line announcing that these refupees had errived in Switzerlend
as a result of negotistions conducted by a man nemed Musy
and a man nemed Sternbuch, who i & Swiss oltizen, and -the
representative in Switzerland of the Union of Orthodox
Rebbis. That was followed by a oable which we had from
our man MeClelland advising us that-the'grou'_hadnarrived
in Switzerland and that he, McClelland,ﬂhad»%een approached
by Sternbuch for help in getting them admitted into g
Switzerland. o & : R e

HALJR: Who is Sternbuch?

MISS HODEL: The representative;in'SwitZérland of
the rabbinical group in this country. McClelland asked
Sternbuch for information concernidg-how tliey got in“and -
whether there was Swiss quid pro quo involved, and Sternbuch

advised MoClelland that five millidn;SwiSSvfnancs*were‘to

be deposited in the account of Musy in the Swiss National =
Bank and that it was the'understanging between Nusy and .-
Sternbuch that Sternbuch would provide five million Swiss.
fr%ggs. The next thing we knew,wefwerérapproaohed’by;thg
rabbis. B b = e

(MI'. Aarons en‘l:ara ,{‘;L:.eA ééﬂfé!‘gndﬂ'-)

HM.JR: Has it been N I L A T e




MR, LAY St to, v,
S Tell o Lo hola it oay,

Do SAR s ol b L0 bidn 16 Lo e belure
cLoas cusueld,

CTEC HODEL: The next thin, we were approsched by
thie rabbis JCor a licenwe to rewit four willion Swics rrancs,
The, suld Sterrbuch had o williow on hand, They hLud had
o cownutication throw, !t olher channele eskin.: for fow
willion Swise francs, lhe, sald thoy had been to the
JUC wnd they aldn't have the woney themsolver, They
askad the ToC for the coney, and the JLC was porfoctly
willing, to publ wp sdne hundred wua thirty-coven dolliare
vit lond then that if the rabbis ol & licenss frouw tie
Governmenl Lo waike the remiltance.

v cabled eClelland and advised him Lhel the appli-
cation for liceuse hau been filed, and .e-asked him 1f he
vwould discuss the matter with Sternbuch and fina out from
him if it would be ajpreeable to Musy to have that -money
deposited in the mccount of the bank: in the:neme of Nusy
and MeClelland jointly with a proviso that no payuments
could be made from that account without the prior expressed
approval of this Govermment. : ' '

H. L JR:  Of which Govarnmept?
MISS HODFL: The U, S. Government.

MeClelland cabled back and said that wouldn't be
satisfactory. He suggested it wouldn't be:satisfactor o
gither from his standpointror”fnogﬁgﬁﬂyfsw; And MeClelland
hesitated to be involved in an account with Musy, who-is ,

& man -of questionable.character, -apparently, in. Switzerland.
lle sald that it would endanger him or-would rot be wise - =
for him as a member of the staff of the U. S. Legation in. . °

Switzerland to have a joint account with Musy.:

Y.JR: Ts he a menber of the stalf?,




VWIS HOOELs v, 2 eClellar @ iv w Special Altache
alth dijlowstic stutue, wid e Ly our ropresentuljve,
e has Lhet wdditionel stutur, Fa Jdovotes all Lie tine
to Lthal work, Hefvre tiwl he wee with the Amoriean Frianus,
VeClellund su g ected thet an s altoriative oo Livhl cone
sicer antioriving the resitiarce Lo "o wade Lo ar nccount
st tue nawe or Stornovueh wiw deClelland. Sternbueh is Lhe
veprasentalive of lie huoriesn orpamndastion, niu ne Is
tive war. withovom LeClollunu weals, ‘hen that suggeetion
cama throu L ve aiscussed 1t witl the rabbls, and fGeneral
O'Dwyar atated Lhet he would be uuwilling Lo recommenu the
igsuance of a license perwiliin,d the remlttance directly
Lo Sterubuch without any strings atiached, He tola then
e would be willing to recommenu that the money be rewitted
to an account in the newe of Sternbueh and chi 1lland, and
_with tull control of the account, : '

The rabbis dian't like 1t, but they were told that
was the only kind of a license that General O'Dwyenr would
recommond, They finally agreed after consulibsatioen in
Nev. York thet that type of a license would be egreeable
to them, and we then recommended to the Treasury Department
that such a llcense bLe issued, -subject to-the approval of
the State Departwent. I cleared that with the:Treasury, .

and we are waiting for State Departmerit approval, i
HA'W TRt Vhom do yOU'méaﬁ, withiihedsury?j'fj;

on Funds Control, and M. Aarons
cleared it with Lr. Coc, L : N

FISS HODEL: TForeig

“H.k.JR: Are you thoroughly familiar with this? Did:
you clear this? : S '

MR. AARONS:  Yes, -

HMLGJIR: With Coe?;
MR. KARONS: Yes, - .
MISS HODEL: - I was présent, too.

H.M.JR: VIs,thére_any'writfén'reéobd??

B
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2158 UOVELY Ve buve w weitler recommendation Trom
Ganeral Q'Dwyer on Lhat,

Eoodhe Sune un wiere Uie Lhin, clenas now,

LTSS WODEL: Ve sre no. waltin for Lhe State Departe
went to approve that license,

o dde And wien Lhe license is approved, whet Lappens?

nI88 hOBEL: It will perait tlie Vaad llahatzals
Coimitiuve of the Union of Orthodox Rebbis to aduit the
Swiss Irvancs equivalent of nine nundred ana thivty-seven
aollars to a joiut account in tne name ol Sternbuch and
MoClelland, provided tnal no paywents or no cowultments
Lor payuent of tnal auount wa; ve mede vithout the prior
oxpresssd approval of t.is Jovernment,

HooJh: When you say inis Government, what. do you
mean? . '

MISS. HODEL: Another Treasury Departiment license,
with the exact terminology of the rolease-~ - S

M., JR:  Tow much of this was brought to the attention
of either ¥r. Stimson or Mr, Grew? : EE

NISS HODEL: Mr. Grew is thoroughly (amiliar with
it, and Kpr, Viarron inforued me that he has’discussed it
in detail with him, T

HH IR Mr, Stimsonrand'Mr. McCloyfﬁff

MISS HODEL: I don't know, but they have all the oables. .

MR, PEHLE: And the Musy,stuff'haérbéen'éalled"artia o
cularly to Gerhardt's attention; and Mr. McCloy hes been

on notice, :




MLGSL LOJEL: e is in doCloy's office.

hne PE LY He and LeClu, nandle thie stull uovmally;
As I recall It, this wee specificnlly called to Gerhardt's
attention,

Wb oJlt: The thing is tule, Herbert: The Chiocaxo
Tribune has aovut jot tide, ana lue story they &ro Lalhlug
ol Fuaning is that henry .or eutiau, the Jew, is dealing -
with tidmider to bring out Jews, und Jews only, see, Lha

I aw dealln; wit: Him.ler,

Mh, PYRLF: Therve is another laecet lo that,

LR, MOTON: Yer,
I Buppese thoy prirt thetl story? T naver could
caten o o thae,

Coe GREVOLL There nve ¢ Lol of detricate dotsils,
aren't thera? :

HotioJR: T vean, the facts are known, ' (Reads letter
concerning Himnrler's wanting Jews, aud Jews alome;~to be— -
released, 8o when Lliey reach liberated countries ile come
patriots would be struck by the fact that there were no
Christiane among them, and so forth.) T .

MR. PEHLE: These newspapermen once got in touch with
George \arren about this same matter. You weren't involved:
geraonally at all, but they had gotten wind of “some of -

hese transactions in Switzerland, and Warren geve them &
sort of general answer, and it seened to stop it at that
time. T e L T

H.v,JR: They got a lot about this. They know the
JDC doesn't like it, They came to thew end the rabbis -
only had seventy-five thousand dollars-and needed: the

balence, which is close enough, -

MR. PEHLE: That is,they have--  —
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MISS HODEL: The New York Poat ocalled the JIC yesterday
on thie story, too, I WideVatand: 7

A, I And the Var Dapurtsont will just shrug theip
shoulders. O'Dwyer isn't very cornsy about this, and nefther
is the State Depertuent.

Noﬂ, what T think we ouLit to do is thisr In view
of thia £ i, bacause thip ig 11, it | of Minp Lhey
print-«T naver can eate Lote b, vor gen? .

VIO PEELE: That e opiag,

pabooTie TD tley print this tin o, T think there ought
to be w weeting of the Wap Refugee Board called, and let
tha. pass on tlis particular licenca. I vould like to huve
advice, but tlat is e vay T feel,

PR, PYELE: T think tuat wakas oo gense, Lyen that
woeuldn™ Ya e protection totally, bul it is the best you
calo wo,” I think, ,

L JR: Well, T wu trying--the people here advise . . . . -
me, but it seems ihere shou{d be & meoting of the Vap .

Refugee Board, and with all due Tespect to you and General

O'Dwyer, see, the facol that Gerhardt -and- Stimson can say, -

iy God, I never heard of it," and the:chances are MeCloy

wi{l say, ‘I never heard of lt"ea RNt

NR. HASTON: © Yes, yes. You are élédhlyfright,vif,, '
Lust be cheoked right back directly tQ,S#iW59n;9“dfGr°W'

H.M.JR: MeCloy could say, 'MOﬁgenthtﬁgﬁbver;télkédlto
‘e abont it,"™ e o
NR. PIELE: T think they ought to approve it. 1agree
jou should have a Board meeting, = Gy D T
E.M.JR: VWhen you mentioned thiéithfﬁgiiif}nyxﬁm@ory:
is correct, I never could see why this fellow:Musyrwould S

be satisfied to have the loney put in the name ofw-~-

MISS HODEL: McClelland,
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e o dar oyl aClelland ana hiwself, Loavxn, ti.e
entire pressure viti @ cUleliuna, Anu thu stov, is, liey
are ,oln, to have pressure pul ou VoClalland, OF course,
this 1o Just a - phony, ato P ceClellarna 1e olu. tu relesse
it,

VR PR OLFD Tusy s U ntine tor olher tiducs, we
Jon't hnow whut,

oL Thie thia, nere wsker prelt, ,oov caonue,
I Hhamlor  wanted to mace trouble and the, only bpow bt
Javs out--

AR, DuBOLi: This license woula say Lol the wonay
can't be released except by Treasur, liceuse, aia T tilns
there mipht be an uudavsLanding thal woulu bulto. tle
thing up, tlat the Treasury wouldn't lssue such o liveuse
without the approval of the Board.

MR, O'CORNELL: Vhat do we undersiana the woney is

 to be used {or?

MR, GASTON: For what purpoae g this moue5 belnb
transmitted? I didn'te. * el § ~

CMISS HODEL:  The 1niormat10n isn'i too oleav" It"**‘*‘“ﬂ*”"”;°44‘4‘“~
appears that as a part of the negotietions between Sternbuch :
and Musy there was an agreement that:this. money would ‘Le

~ deposited in Switzerland. Musy, according to NcClelland

is trying to %et back «in the good graces of the Swiss:
Government and has appeared as a great humanitarian in
this undertaking, He is trying at the same time to hide
from the Swiss Government that he: iq damandlng noney iPom
Sternbuch, That would-- .

MR. GASTON: This mdnexgggéﬁbgﬁdfto,KﬁSy,ilrpresume.
KISS HODEL: rventually._,,,,, : ' o

MR. GASTON: And presumably husy dlvies w1th same :
German offlcials. Is that right? What else?

MR. PEHLE° It mloht be a personal pay-off to Lusy.

e
.
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,",'L, l)" 1 g v lie one Lopt ..u_,_:(;!,.if Lot Lo U:L:[ll)ﬂu'
B L A 0 LUy LGB TEE Ul Oy e Gl LLuns won
col out, wia now e 16 Lo to paid For Lavii, ollen the
puople oul. Thatl ds Lre sane e ne, otintin wilio Vlasder,

e phwler's flest uepuly is the wao wilo whon
ne lLas done Lig we,oliabin .,

SHeoartTony Wy oall the caution of pagiuy after it
otes Lo Switzorlund, Lo make sure il oves Lo the ri:ll
Gopruan, or what?

PoiuJiie That is & -oou cueation,

MRs PEELE: Tf you mean by thet, lerbert, that we
would allow thds woney to be paid out 1ow durin; the warw-
it isn't ot all clear that we would allow it-ever to be
paid out during the war, but lt would: be in SWJtzovland
vhiere tusy could loom at it.

“1‘° HODFL And in an atLempL to continue negotlatlons,
[ 1"
Sternbuch can say, "They sent me my noney,: fxve mllllon
dollars." ‘ :

MR, GASTON:  Are we swindling“sbmébody:ovér thdfa?

b, PELLE: These negotiations are not handled bJ
the United States Government, but by intermediaries, and
we were never advised of the full facts,. All:we know is
that some human lives ere seved. Now, there are side
currents, and people doing things for thamﬁﬁrst niotives,
I have no doubt. I have no doubt kusy is a scoundrel.q

MR, GASTON: - I am trylnb to finad out the sallent :
facts so far as we can learn them., Why is money being - :
sent over, and what are the criteria that we are going to >

o use in deciding to whom. we w1ll llcense payments? ;

MR, AARONS: - The mone¥ was malnly for enabllng hlm t03i1'°
continue negotiations, as I understend its - =~ -




Mit, PYILE:r Five ndlllor aollares vent over on tie
fune basls, JLO sent 1t over to people thal were ne, vtia-
tin, that the, had wove feitl in, like taly .ayer,

Mg AAROL s Vay b onene woowreetion, e, Secretnryy
iy ol Luve tho License ;uov,do Ll 1le mworay; car he
ve.uuuuklnw Ly on the concurrance of botl the "ar Refuyoe
Boera and Ll.e Treasury$ ) -

S o, juet Lo owre Helueo Bowrd,

e DUBOIY s You can suy, funt the Lar Relupoo lowrd,

ceeediit AL e direction o tha ar Refu, oe Boared,
(b.rs Coo entlers the conferonce,)
* VR OAAROIC: You euggosled o saparale underslenalu;,

o Jls T owould mnke it, "Under tne divaction ol
the War Refupee Board,'

I vant to get you and Harry Just a mlnute when harry
comes ine=I want to know who is responsible for Foreipn -

Funds around here, but I will wait until Harry comes’ dnee
But the thing isn't quite as simple as that, Herbert,:
what they have been doing ls kind of playinp around with
these people hoping some would come out, and when the
come out-w-and I gather these Orthodox rabbis more or {e
did this on their own.

MR, PEHLE: And -they have thelr own means - of oommunicatlng
not subject to censorship. S .

ILM.JR:  They have, with the Germ&&ﬁﬁw;;':' :

MR, PEHLE:  No, w1th Sw1tzerland, and fpom thepe :
on, . , R S

HM IRy From here to uw1taerland?

MR. PEHLE: Through the Polish Government. aThey have ,fl o
been doing it all along, and we have never: seen: fit ourselves =
to step in, , R e




N I

MISS LODEL:  Geneval O'Dwyer last week Lold tham
they would have to carry on all futupre communiocations
throu i thle Government's facllitias, :

(Lr, ¥hite enters e conference,)

Ho,Jit: Harey, I have just one quastion, a very
secrious proposition of a licente to Switwerlana, I want
to know,with you as Assistant Secretary, who do you look
to as belng responsible for Foreigzn Funds? ,

AR, VHITE: Bugw Asrons ande--no single personw--Huue
Aarons and Myrs, Shwartsz and some of our people, Whenever
there have been any serious questions now, & nave asked
Frank Coe to look after thom; and LI they uo have anything
that is & polley guestlon, wiy, they wil{ have to agree
among themselves. Sohmid% i1s away.

HALJR: You better tie this up, becsuse this is a
very--you ocan find out afterwards. Sanabody here==

¥R. PEHLE: Thils was oarefully cleared, Mr. Secretary.

H.A L JR: Tt is not as eaui as that, I look to White,
and nost 1ikoly White doesn't know a darn thing ubout this
thing, and shouldn't, ebout a willion dollar llcense to
- Switgerland to some Jevis. S o N

KR, WEITE: I don't know anything sbout ite ——

H.J.Jk: And he is responsible, and they write the .
story, It is White, Assistant Seoretary--novi, I want a.
clean«cut directive, if you ﬁlease, to protec% yourself
and myself, Who is responsible until Sohmidt yets back?

v, Cos 1se

MR, WHITE: As far es I au concerned;

HM.JR: Will ¥ou pleass get out a directive tarough
Charlie Bell in W?i, Tade

MR, WHITE: T will be glad to.

ing placing it on him? . "o o
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, I T And JU ds up Lo you to try to see who g
responsible. Do you know anythin, eboul this licenne?

MR, COE: Yos, Ve htd a=-ig this the Jawisl rabbi
thing? We had a session, Buuw ande- :

HA TR Yes, bul tnere are too many--it ig ny
lupression there are too many short outs. -

MR, W.ITF: T think, Mr, Seoretary, whenever there ig
a polioy question involved the important thing {s that all
the Feoyle who know about it and whon we have oonfidence
in slall be in on the deolsion, and wien there is a difference
in tho point of view, the malter is brought to your attention,

WAELWIRs Harry, please et out tnis aornine a cleane
out directive to Crarlie Bell's orficoe placing It on Coa,
if that is liow you want it,

Lo VEITRE:  Wo will got out an sdvance notice that
Uis coming out,

- LA IR And it iu:Jp to ,ou, Fvauk; I:Uoh't-see‘
where Buzz Aarons fits iu, - e -

I'R. WHITE: Legal,

MR, PEHLE: He was designated offiolally by Soluldt i
as Aoting Director, ' S

HM.JRy  In weiting? :
MR, AARONS: Yos. e
MR. PEHLY: The Fedoral Reserve-Banks were advised.

MR. O'CONNELL: T didn't do it, but it's dones ~
Harry White's office asked me if it would-he -agreeabls
with e, ) : P

B, JR: - Supposing I wasn't the kind of fellow I am =~
and I said, "All right, he is your Asslstant- Genoral -Counsel,

and if this story breaks toworrow, it ds your fault. " = -
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bt O'CONNFLL:  I'woula rot conslder i vas my Jeult,

MR, GASTON: T tnink he's heon Loaned b Jua to
Foreign Funds, designated as Acting licad of %oreign Funda,

MR, O'COSNELL:  And in that oepaoity he is on loan to
Harry Vhite.

MR, "WI'ITE; We ¢11 a,ree. Buvz hrows Lho most about
it, and hie wouldn'l nake any deoision without consulting
the luportant people, so lhat thore is every effort belng
made to avold en unii se docialon, I don't wee low elpe
it could be approached. Deelgnating Coo as head of it
doasn't solve {lat probloa, tul {t's dona,

v
HUJ Pub 3Lt welting, und T aw golng to send
words  That ¢ all; jou can ;o ﬁuck to Bretton Woods, Rut
Jou mere sure, Frang, thal you are poing Lo be designated,
Vo lsogour aan? Who s &ofng to he responaible {for Foreign
bunas? : :

LR. COE:  (laaser, S
B Jk: Where is this fellows Ainoﬁg?r
MR, SARONS: Do you mean he is -to be Acting Direoctor

of Foreign Funds? I have beer designated Aoting Director
of Foreign Funda. o T AL

HaM,JR: I want to say to sanébody,JWifhgdll due respeot

- to Miss Hodel--Miss Hodel can't say she tells samebody in

Foreign Funds-- _ I : :
MISS HODEL: T didn't mean to sound es though T were -

outting around Mr. Aarons, T advised him I was golng. to: -

issned until it had been cleared with State,

do that and'also advised him that the license shouldn't he' e

MR, PRHLE: Everybody checked thoroughly. If there.
" is anything here, the only question that. can be reised

- is whether this ought to be cleared with;you;'that}is,the:5;*f
only question. As far as clearing'with*tho—Actinngiredtqrfg<
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ol Fural i Funds joes, it vt oleared wi tl, lila,
Habl, I Vi 1L elonced wit Charles Ball?
&R, PELL: 5 Churies Beily

IV TRy Wiky not Cusvles Bedly [an't he wy Aduinistras-
tive Assistant? low can I keep traox of all this business,
Lhe yuestlion ol who g POBPOLBLULgn.

Sas PRULLY This liceunse busliuepl

Hob o JR: No, how can I keap all tLose thinga olral phit?
I spend nalf my tiue weraveling these thinga, ,

§SecraLavy holdsa telephone conversation wity Wb, Co 8,
Bell.

LGl Uy Auwiuistrative Assiotant 1s thare Lo look
aitad wma aad keop these tuings stralght, and everybody ovep=
looika him, and tﬁen something like thig happens; and whon
the thirg breaks, I .at it., You know that, Johp, Now, the

whole purpose is to ret this thing atraipht. T'ret every-

body in hetre, and then when Jou find a story like this

breaks and T try to explain it as to who 1o responaible, T
can't say that Wiss llodel told thia[parsonﬁthat,uand,yOU‘ -
have been loanod to soebudy and ull this ories=oross business;
it just doesn't make sense. ~ » A

ERo PEILE: No license has been issuad, Mr.iSecretarys

HA.JR: This is good luck, .

KR. PEHLE: Good luck knowing -that was arranged for

in-advance, that no iicenserwould,be'188ued”until Mr. Grew
cleared this thing.perponally;, Hhe”linea,pf authority

_ought to be oleared, - -

H.M.Jﬁ: That is all I am saying.f:~Aﬁé‘y9u ih'agpéemght' e
with me? , e B el ey i e

MR. PEHLE: Gertainly.
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B Jie vopderful, pot iy throu, iy T tave fol to
ot sone Mra of gdvintaliatlve trocedure hapy,

Now, we o peendt Eiay Uo i, that I ywould
HWhko o0 (o 50 for gae-w - T oo, ol theze aller puuple
Paothet vred to ova sereliis Lo do with 1t ang wihGho
hearts wra still i 1, 1ike Pe'le and Bole, ro thay
call e dno ws, aliioug) thu, Lave ot othap asal uenls;
bul thut ds why T rouyht the. in, Ploags, i.iss Hoded,
<ot me vp a uossier un (rig Pioa, w1l Jow? T Lovks Lo
te lika one of Lhs reasors we ayo In this trouble s
baoaus o theso rabbin Luve ceug betal, Love around ug, Now,
we Lovd L or weon :

e PRULE: They arg very perslelent,. Ag you kuow,
Liiey Luve lLeen diiving Liss nodal and Genernl OYDwyer
Gtudy, uid thay cortuinuly adued dUO Gy hadrs Lo wy bald
head, bul the, Jdo dal weaind,  But the 1dea lg tnat that
can be stopped. Wa have uover vanted to atop i{, beoause
ey .of resuliv, Ty 1! Piey?  Sure 3le vlahy s Chie
SLole bodag, is vissy; it v Traught v b diffloulty,

AL T apran 0 e rlgkys i fact,. the atory -

may break in the Cticeso-Tribune, A1) T aq krging 1o do
1o tighten wp ny ?Wﬁf??fhﬁ??ﬁrjfhnow,:,Tho trouble is the
persoiael of the Tposeury ang Wap Refugoe Bourd aré goo -
mixea up I aon't wow whiah Lo wkich, and I want to tighten
Up my cwn tires so I'11 know what is happoniy: within my:
oun Dopertment, And the trouble is thaivhalf the time -
they don't use my adrninistrative office to make sure the .
procsdure is correct, and thal is all I aiva gking for. Ve
are all overworked, but we have got to:take tinelo get the
red tape straightened'éut, and i;'ié'tngye»to,protec UB;
that jig what it is there for, TR T

I want to think this thing over and some of ihese

questions of Gaston's, but aftep you wget this thing, T

want everybody in the room to have a ook at this %hing,

and I en not sure that we shouldn't agk the State Depart- =

ment, I am just seying this: Stop this>byépassing‘éhnouggff'
the Polish Embassy,” c ' A i R

WR. PEALF: Tt is easy to stop, but it is s serious
responsibility, e S BT T
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Mg, a0 [t Ze a terribie thing to try to do,
M, PEGLE: It is soaetlinew

IovuJes wes, Kloteg, 1t vas ot to be done, Thay
neve so uuck inforation they ave roing to pet tuat,
W.o {8 oin, to bhe blamed? Are they iolng to eay, "iese
Ortt.ocox peorie sre -~olrn through non-centorec avenues
atrecldy i famder," vhich ip what they are ,coing?

i, Pr Y effect, avd the parson who would spread
this u]l ovan ig tho Offire of Gensorship., The Offlce of
Maval Ceonsarship Is very resctionary,

FL e Senelio, Sae epread this plenty,

ER, PERLY: They vere reawon~1zlu {for Leans Lefore,
and tre voould do iU onow,

L' dRe vnat las napponuu is thal sune ALUU_JPlQnd
has come to vair me, but | gJVﬂ m; wuyd of licnor 1. hon't
tell wheree- , , -

R, PRLLE: Tt is o VGPJ bad SiOPJo'
.. JR: It ls.a ternlflo story, iau‘t it, 1erbert?

. KR, GASTON:  They oould make & bed thlnb out of it.
~This Polish thing worries me & little. If we get information
. officially that there is stuff in the pouch thaet doesn't
belong in the pouech, it is our duty to stop that pouch and
send 1t back to the State quprtment. :
o : -

MRS, KLOTZ: You don't know definitely it is. happen;nglf

you have heard gossip, but JOU haven't—-,,' . i

YRe PEHL':' We havan't anyioffioial 1nformat10n.

N Tk Rut you made ) leth iatement,'John that ,
hiey heve e direct way of conlunicatlnp v1th Sw1tze¥land.

MISS HODEL: ‘They have ardmitted that,
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Ry DuBOLS:  ee kinow that,

Coe ETOI e T we wre st an inforwation
that tha Stute Depariront toeen't olfieiull, xiow, tiral
[he Polos wrve wshi, Uhis pouch Lo tranand{ unauliorived

et tion, thatl G el Forowe, oo,

sl M T by Saln Luew ull Loe Lilea, ol
cundros diTerent weg o, :

woave A i Shere 1o lots o il tolng done nol alone
For Lt purpose,

P o 0T 1 wnov.

o dit s That aepument woesn' fewlie interprotetlione-
I wean, tno thing that you .eve can be piven an interpre-
tation that will naike it lupossible to do arytluin, wore
for uny Jews.

Wite PERLE: That is true, too.

oo JRE Ana because these people--I have had that -
arguient of saving lives, und I don't have to defénd my
own position, but I think serious consideration should be .
given to formally telling the State Department please to
look into this thing. Would that be all right, Herbert?

MR, GASTON: You mean State, using the channels of
information? Oh, yes, it is their responsibility. They
are supposed to be responsible fonialliforeign,pqughes;:

IR, DuBOIS: Bear in mind that-if you'do it at this
point,-it has been going on forrabgu$§£?yggt. SR

haioJ: That doesn't weke any difference, -

Miss Hodel, I am not in,any,wéy,ééﬁsdfgﬁgiy6§; 
MISS HODEL.: That is all right. O
li.JR: But I em not. Lt is just a combination of.

a lot of paeople, aqd‘youfhave;nbthing,t@’ddfwithfthéifhctfrr%' ,f”
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that tne Forelgn Funas tilio, wen't Lichtened up, &0
don't tme. ooaly ccarvalfy woolly in the Treasap,
“ar Helupee Board,

PR AARUES t LU was oy o sleee, L, Socreluy,, L
oL ovoaran s it PR

Covedits Loy no, noe It is el Lo be slusred vt
moe b oave an Adednlistrative Asssstun wh.ose ur il is to
w0 Lok, wno ) have veen tryaly, Lo drive Liat iLunto Bvglyw
vouy's weaas The Liw suouda ve cleared wiln wy sguinistras
tive wridetant, aud 1f Le hwe wny doubls, e couss Lo soe
i@

MRV, nLO%0s You wre nol tasking about ‘e issulne of
the lLicense,

Moo GASTON:  You ere talking « bout two dilferent
things; you ave talaing about orpanization, and o is
tallkin; about the question of tne Llicense. '

M, AAROMS: T aw talking about-the licénse.

SN 0ulL: frenaral O'Dwyer and 1 oinformed you of
this, ane I believe I tola you whot we were goln;“to recom=
L:OLid . : : - S

Hob o dR: Not that you wavepoing Lo issue the license,
Laon't ‘row=-1 think 1t ie lmportant enough, at least it
is today. I don't kricw what I would have seid yesterday,
bul yesterdaey--1 just don't know, " R

Alit. AARONS: I Led understood you kiew about if.

HMLJR: Up to the point you were soing to put it

. . : re. oing ,
in MeClellend's name so Musy couldn't touch it; lhet was

N _the last I heard about it, TIs that right, Mies Hodel? =~ =~ -

MISS KODEL: - I thought we hed advised you we were
going to recoumend that it be issued. oL

H.M.JR:  If you sa

y so,'I?hdllvtékefyoﬁriﬁérdfibuth,
‘have too many things-- S I
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bats Gac 0o viut suetlaer e about the coreful pra-
purelooas soe agdn thle wone, ont is 1t seens to put
ug, Lhe e felupee Boawed, w00l e toe widale of
trensoction whic, probably ve ou bt to lur our huuua LOmw
T woni, tho W Reivgpue Boaow et e Forel ) Funds Control
Davielcn of the Treatur,,

wie PEHLE:  You cun't do it i the Treasury is poing
Lo isundg & licenne, )

voen odis Tuo L e g pouee, The Orthodox rabbis
cuve  ong ona dene thic thin on thelr cwn, o They et the
poople oabe They won't wave Lo woney, and then thay go
lo the 4DC and say, "o wait rine lundred and twenty-five
tiowrmad dollevs, Moo this fellon liymen  -w ia that his
aacge-idawn Lilaro. “o tu, 8, "‘uJL, we con't Liie tt, ok
Lo wa oaf 0 e T .‘ch baen' bean too e vaful who
we wen Loda vaal lo. Ao bty don'U tell we, But of the
Lalng coos wronge-and not nnla thw future treatment of
Jews Lo Buoope 1e ot utane, »ul the unnle question of actia

St N LAJ:. v.ul.‘:y--tv*l ['thing that-the people wio
wro Lar woly Lo blawe are tiiese Orthodox Jews thal aave gone
aread ol Lol tole ua. Thay nevnn't ST moned, aaG then:

Loy ro aiend aud ,la'li the m OIIO\’. : R

s GA%0N My lmpulse would be. Lo Put itup toa
Joint Distribution bmmnittee, "o you watl to translfer some
mone; Lo Switsarlond fov ttiat peneral purpose?”  All right,
Jou 0o thet, snd v -don’ t want to know what you do with it.

PR, DuBOIS: -1 would like to say this one thlng, that
if we were to be concerncd every time=-and that is within
the last jear--with what the refugees sre about,: issues
like thuL ¥Mr. Seoretary, -we wouldn't have saved 8 single. -
soul. You have pol to lake those risks. That is a terrific -
job. Thore Las -been danger in so many things we have done.

— ,,4474,;4“4Jh15 lB Jth arle xanple of it one. example. " :

LML IR You can't have three top Panklng mmubevs of
tha boverrmeni “on the Board and not keep them 1nfomnad

MR. PEHLE: No, ey ought to be XKept infomeds”™ They S
ought to have carefully . detalled reports of averything that
is goinb ona-




NS Tho oniy otier to gy be 1w e, anyn:
se B tnie the o Tt date. o it ye cenoral inion
nare 1ot oo o Hl 6 wvating o the Yap HefLu‘a Board
and o b3t ap to tiew, e Hoonge?

U FRELFY That g o ot

) f\. [N ff'.'"\l'. , I { 1, (i,
LT we ar s oon e N R O'Dwyer?

IREEERNEE | I

ac B L e et Dt baalt™ you ou o Lo roview

chnai ol sacies o pe offatice a4y over, bod, of el !
all o anraitee toy pe Admites siow tioy now axactl, what
L8 $ui?? [AEANN

S aaBelny Dot capefull, They wave wvaon auvised

of 1 tie et Co las S oeger tr:—n—x_»,1 B
Hoowdhy Te that the way it stangsy
SIVEMODELY e wil) aailkafmeeting.
HAUTRE Do you have anf ansWOf?”'

CHe GEDTON: wo, just what Jog sa]d “don! t mnkﬂ it
aplear ag thou . they sare eotting thalr flrst 1nfomnatlon
about Lhese tvansact;on now,

RJ0TR Noo T will have 9 llttle mnetln" beiore we
20 over thare ith thie gane Poup againso I am thorouyhly

g to dete as to what the 81tuatlon Ls,rsee?

lt ]’g)u l"\‘)DEL HE YGS [}

}!J’.({. I have zot a tevrlflc week but if ¥OUu van. Do
Find t‘me, LI benl.uuke time, tul I Lave ot an. awfulfscnedulef"'"f"*

this weulc, If you can et °t1mson the 1rst thln in the.
i 0 X'h 4 “l&""




W, O Nl T oon 't see w, o ve stouba v strings
tied to 1.e none,, sitier, Il sve.r iui erous te . e, :
o T Mie other i Uids dnfomar Uotele e s
fat toe fussiane were ver, weet dtplonrod wite f e,

P LY denerull, toewod o, the, tutt o llae i
vtowll,

CiLouB0I s wer Lo Ceerater) keow of Liel cobleY

JI00 cUoEL: 1 osont wlwoa cable walclh we receivoed
Prom - ovcow advisin, tre State Depurtuent Lial owr Hubassy
hare would wot inlore the Hussians of lids purticular
tranieetion,

oW JR: T haven'l seen it. Vhore is it¥

CT6C LODPL: I sent it to you the other uay. 1 will
ot arother copy.

l.iedl:  This.informant fias ot all that information,

M. PRILLE: ‘hat sounds like something thit came out .
of the State Department. Censorship wouldn't have that.
Somebody at State thet doesn't like it Is trying to--

MRS. KLOTZ: Sure. L

MR. DuBOIS: I can almost name the gﬂy;'~}

H.M.JR: Well, anyway, the only way the Board can do 7
the job is to be sure that it woves,as far as the Administra-

tion is concerned, on a united tront, both lir. Stimson and
the Secretary of State. Now,-weed¥ll see. T
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