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FOR THL PRESS

HOLD FOR RiliaST SEITEMEER 0, 1934,

CAUTION: The following address of the
President is BLILEASLD FOn FUBLICATION in
editions of all newspapers appearing on
the strests NOT LZAHLIER THu 10 o'gloek
P, M., Bastern Standard Time, tonight.

NOTE: Flease safeguard sgainst premature
reigase.,

STEFHLN T. LAGLY
Assistant Secretary to the President
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Three months have passed since I talked with you
shortly after the adjournment of the Congress. Tonight 1
continue that report, though, because of the shortness of
time, I must defer a number of subjects to & later date.

Recently the most notable publig gquestions that
have concerned us all have had to do with industry and labor
and with respect to these, certain developments have taken
place which 1 consider of importance., 1 am happy to report
that after years of uncertainty, culminating in the collapse
of the spring of 1933, we are bringing order out of the old
chaos with a greater certainty of the employment of labor
at & reasonable waze and of more business at a fair profit.
These govermmental and industrial developments hold promise
of new achievements for the nation.

Men may differ as to the particular form of
governmental activity with respect to industry and business,
but nearly all are agreed that private enterprise in times
such as these cannot be left without assistance and without
reasonsable safeguards lest it destroy not only itselil but
also our processes of civilization. The underlying
necessity for such activity is indeed as strong nov as it
was yearas ago when Elihu Root said the following very
significant words:

"Instead of the give and take of free
individual contract, the tremendous power of
organization has combined great aggregations of
¢apital in enormous industrial establishments
working through vast agencies of commerce am
employing great masses of men in movements of
production and transportation and trade, so
great in the mass that each individual concerned
in them is quite helpless by himself, The
relations between the employer and the employed,
between the owners of aggregsted capital and the
units of organized labor, between the small
producer, the small trader, the consumer, and
the ;reat transporting and manufacturing and
distributing agencies, all present new guestions
for the solution of whiech the old reliance upon
the free action of individual wills appear guite
inadequate. And in many directions, the inter-
vention of thet erganized control which we call
sovernment seems necessary to produce the same
result of justice and right conduct which obtained
through the attrition of individuals before the
nev conditions arose."




Tt vas ia this spirit thus deseribed by
sesretary PBoot Ghat we anproacihed our tusk of reviving
nrivate enterprise in llarch, 1823, Cur first problen
vas, of ecourse; the banpking situsflon because, as you
imat', the banks had collapsed. Jome banks could not I
be saved but the great majority ol the:, either through
thaiT own resources or with sovern ent aid, have beon
restored to complste public confidence., This has given
safety to millions of depositors in these hrnks, Closely
following this sreat constructive erfort we have, through
various Federal a=zencies, saved deblors and creditors
alile in many other Tields of enterprise, such as loans

on farm morizazes and homs mortgages; loans to the
railroads and insurence companies and, finally, helv for
home ovners and industry itself. |

In all of these sffort: the government has
come to the assistance ol business and with the full
expectation that the money used %o assist these enterprises
will eventually be repaid. I believe it will he.

The sescond step we have talen in the restoration
aof normal business entervrise has been to clean up thoroughly
unwholesolie conditions in the field of investment. In this
we have had assistance froi many bankers and business men,
most of ihom recognize the past evils in the baniing system,
in the sale of securities, in the deliberate encouragement
of stock gambling, in the sale of unsound mortgages and in |
many other ways in which the publie lost billions of dollars.
They sav that without chanzmes in the Dolicies and methods
af investment there could be ne recovery of public confidence
in the security of savings. The couniry now enjoys the |
safety of bank savings under the new banking laws, the
careful checlking of new securities under tiie Securities
Act and the curtailment of rank stocl speculation through
the Securities Exehange Act. 1 sincerely hope that as a I
result people will be discouraged in uchappy efforis to get -
‘ieh quick by speculating in securities. The average person
almost always loses. only a verr small minority of the npeople
of this country believe in gambling as a substitute for the
old philosophy of Benjamin Franklin thaw the way to wealth
is through worl:.

In meeting the nroblems of industrial recovery
the ehief agency of the government has been the IMational
Recovery Administration. Under its guidance, trades and
industries covering over ninety ner cent of all industrial
employees have adopted codes of Tair competition, which nave
been approved by the President., Under these codes, in the
industries covered, child labor has been eliuminated. The
work day and the worlk weel: have been shortened, Minimum vages
have been established and other wages adjusted toward a rising
standard of living. The emergency purpose of the N. R. A,
was to put men to wori and since its creaftion more than four
million persons have been re-emnloyed, in great part through
the cooperation of American business brought about unaer the

codes.

Benefits of the Industrial Hecovery Frogram
have come, not omnly to labor in the Torm of new
joba, in relief from over-work and in relief from under-pay, but
also to the ovmers and managers of industry because, together
with a great increase in the payrolls, there has come a
substantial rise in the total »f industrial profits - a rise
from a deficit figure in the firsi gquarter of 1933 to a level
of sustained profits within one year from the inauguration
' of 17« Re As
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How it should not be expected that even employed

lavor and capital would be comiletely satisfied with present

conditions. Emnloyed workers have net by any umeaans all anjoyed

a return to the earnings of urospercus times; altliowd: millions

of hitherto under-srivileged workers ars today far better paid

than ever before. Also, billions of dellars of invested capital

have today a greater security of present and Tuture earning

power than before. This is because of the establishment of

fair, competitive standards and because of relief from unfair competition ‘
in wage cutiing which denresses markets and destroys purchasing .
Powers But it is an undeniabls fact that the restoration of

other billions of sound investisents to a reasonable earning '

power could not be brougat about in one year. There is no 1

mazic formila, no economic panacea, whiclh could simply revive il
EFET—Hiéht the heavy industries and the trades dependent upon [
11EM . ‘

Nevertheless the gains of trade and industry, as a |
winole, have been substantial, In these gains and in the '
policies of the Administration there are assurances that
hearten all forward-lookinz men and women with the confidence
that we are definitely rebuilding our political and economic
system on tie lines laid dewm by the lNew Deal - lines which
as I have so often made elear, are in comlete accord wita
the underlying principles of orderly popular zovernment which
Americans liave demanded since the white man first came to these
slores. We count, in the future as in the past, on the driving
power of individual initiative and the incentive of fair private
profit, strengthened with the acceptance of those obligations
to tae public interest wirich rest upon us all. We have the
rigat to expeect that this driving power will be given
patriotically and whole-heartedly to our nation.

We have passed thwow il the formative period of code
making in tihe Hational Recovery Administration and have
effected a reorganization of tae . H. A: sulted to the
needs of the next phase, which is, in turn, a peried of
preparation for legislation whiich will determine its permanent
form,

In tiiis recent reorzanization we have recognized
¢ tiiree distinet functions,. First, the legislative or policy
making functions Second, the administrative function of
code making and revislon and, third, the judicial function,
waich includes enforcement, consumer complaints and the
settlement of disputes between emloyers and employees and
between one employer and another.

We are now prepared to move inte this second phase,
on t.ae basis of our experience in the first vphase under the
able and energetic leadersiin of General Jolmson.

We shall watech carefully tle working of this new
machinery for the second phase of ¥. Re A., modifying it
wiaere it needs modifiecation and finally making recommendations
to the Congress, in order that tlie functions of W. H, 4. which
nave proved their worth may he made a part of the Dermanent
machinery of government.

Let me call your attention to the faet that the
National Industrial Recovery Act gave business men the
opportunity they had sought for years to improve business
conditions throuszl waat Has been ecalled self-govermment in
industry. If the codes waich Nave bheen written lave been
too complicated, if they Lave zone too far in such matters
as price fixing and limitation of production, let it be remembered
that so far as possible, consistent with the imediate public
interest of this past year and the vital necessity of improving
labor conditions, the represent:ztives. of trade and industry were
permitted to write thelr ideas into the codes. It is now time
to review these actions as a whiole to determine tlrough deliberative
means in thie light of experience, from the standpoint of the
good of tle industries themselves, as well as the general public
interest, whether tne methods and policies adopted in the
emergency nave been best calculated to promote industrial recovery
and a permanent improvement of business and labor conditions.
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There may be a serious guestion as to the wisdom of many of those
devices to control producticn, or to prevent destructive price
eutting which many business organizations have insisted were
necessary, or whether their effect may have been to prevent

that volume of production which would make possible lower prices
and incressed employment. Ancther gusestion arises as to whether
in fixing minimum wages on the basis of an hourly or weekly wage
vieé have reached into the heart of the problem which 18 to provide
such annual earnings for the lowest paid worker as will mest

his minimum needs. Ve also guestion the wisdom of extendinf

code requirements suited to the preat industrial centers and

to large employers, to the great number of small ewployers in
the smaller communitles.

During the last twelve months our industrial
recovery has been to some extent retarded by strikes, including
a few of major importamce., 1 would not minimize the inevitable
losses to omployers and enployees and to the peneral publie
through such conflicts, Dut L would point out that the extent
and severity of labor disputes durinz this period has been far
less than in any previgus, comparable nariod.

“Than the business men of the couniry were demandine
the Tight to organize themselves adequately to promote their
lecitimate interests; when the farmers were demanding legis-
1= tion which would five them opportunities and incentives to
organize themselves for a common advance, it was natural that
the workers should seek and obtain a statutory declaration of
their eonstitutional right to organizs themselvas for collective
bargaining as embodied in Section 7 (a) of the National Industrial
Recovary Act.

wachinery set up by the Faderal zovernment has provided
some new methods of adjustment. Both employers and employees
st share the blame of not using them as fully as they should.
The employer who turns away from impartial apgencies ol peace,
who denies freedom of organization to his emnloyees, or fails
to meke every reascnable effort at a peaceful sclution of their
differences, is not fully supporting the recovery effort of his
eovernment. The workers who turn away from these same impartial
ageneies and decline to use their pood offices To gain thelr
ends ara likewise not fully cooperating with their povernment.

It i5 time that we made a clean-cul effort to bring
about that united action of management and labor, which is
one of the high purposes of the Hacovary Aet. Mo have passed
through more then a year of education. SGep by step we have
ereated all the government agencies necessary to insure, as
a general rule, industrial peacs, with justice for all those
willing to use these agencies whenever their voluntary
bargainins fails to produce a necassary agreameni.

Thers should be at least a full and fair trial given
to thess means of ending indusirisal warfare; and in such an
affort we should be able to secure for employers and employeas
and consumers the benmefits that all derive from the continuous,
peaceful operation of our sssential enterprises.

heecordingly, [ propose to confer within the coming
month with small groups of those truly representative of large
employers of labor and of large ETOULS of organized labor, in
order to sesk their cooperation 1in astablishing what 1 may
describe s a specifie trial period of industrial peacs.

From those willing to join 1in gstablishing this hoped
for period of pesce, I shell seek assurances of the maling and
maintenance of agreements, which can ha mituslly relied upon, under
which wages, hours and vorking conditions may be determined and any
later adjustments shall be made @ither by sgreemsnt or, imn
oase of disagreement, through the wodiation or arbitration
of state or Cederal agencies. I shall not ask either employers
or employess permanently to lay aside the weapons common to
industrial wer, But I shall ask both groupas to =Zive a fair
trial to pemceful methods of adjusting their conflicts of
opinion and interest, and %o pxperiment for s reasonable time
with measures suitable to clvllize our industrisl civilization.
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Closely allied to the 1. R. A. is the program of
Publie Werks provided for in the same ict and designed to
put more men back to work, both direectly on the public works
themselves, and indirectly in the industries supplying the
materials for these public works. To those who say that our
expenditures for public vorks and other mecns for recovery
are a waste that we cannot afford, I answer that no country,
however rich, can afford the waste of its human resources.
Demoralization ecaused by vast unemployment is our greatest
extravagance., bMorally, it 1s the greatest mepnace to our
social order. Some people try to tell me that we must make -
up our minds that for the future we shall permanently have
millions of unemployed just as other countries have had them
for over a decade. < ‘hat may be necessary for those countries
i not my responsibility to determine. But as for this couniry, |
I stend or fall by my refusal %o accept as a necessary condition
of our future s permansnt army of unemploved. On the contrary,
we must make it a national principls that we will not tolerate
a large army of unemploved and that we will arrange our
national econcmy to end our present unemployment as soon as
we can and then to take wise measures against its return. 1
X do not want to think that it is the destiny of any American

to remain permanently on relief rolls.

Those, Tortunately few in number, who are frightened
by boldness and cowed by the necessity for making decisions,
complain that £11 we have done is unnecessary and subject
to great risks. Now that these peopls are coming out of their
storm cellars, they forget that there sver was a storm. They
point to England. They would have you believe that England
has made progress out of her depression by a de-nothing pelicy,
by letting nature take her course. Insland has her pecularities
and we have ours but I do not believe any intelligent observer
ecan accuse S“ngland of undue orthodoxy in the present emergency.

Did “neland let nature take her course? No. Did
England holé to the gold standard when her reserves were
threatened? No. Has Zngland gone back to the szold standard
today? No. Did Zngland hesitate to ecall in ten billion
dollars of her war bonds bearing 56h interest, to issue new
bonds therefor bearing only 3%% interest, thereby saving the
British Treasury one hundred and fifty million dollars a year
in interest alone? No. 4And let it be recorded that the
British bankers helped. Is it not a fact thast ever since
the year 1909, Great Britain in many vays has advanced further
along lipnss of social security than the United States? Is it
not a fact thit relations between capital and labor on the
bpasis of collective bargaining are much further advanced in
Great Britain then in the United States? 1t is perhaps not
strange that the conservarive British press has told us with
pardonable irony that much of our lNew Denl program is only
gn attempt to catch up with English reforms thet go heck ten
VEETS Or TOT2.

Nearly all Americans are sensgsible and calm
pecple. ‘e do not get greatly excited nor is our peace cof
mind disturbed, —hether we be business men or workers or
farmers, by awesoms pronouncements concerning the unconsti-
tutionality of some of our measures of recovery and relisf
and reform. 7/ ers not frightened by resctionary lawyers
or politicel editors. All of these cries have been heard
before. More than trenty years agc, when Theodore Hoosasvelt
and Veodrow Vilson were attempiting to correct abuses in our
nationszl life, the great Chiefl Justice Thite said:

"There is great danger it seems to me to
arise from the constant habit which preveils where
anyvthing is opposed or objected teo, of referring
without rhyme or reason to the Constitution as a
means cof preventing its accomplishment, thus
creating the general impression that the Constitution
is but a barrier to progress instead of being the
broad hichway through vlich alone true progress
may be enjoved."
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In bur efforts for recovery we have aveided on the
one hand the theory that business sheuld and must be taken
over into an all-embracing Government. “e have avoided on
the other hand the enually untenable theory that it is an
interference with liberiy to offer reasonable help when
nrivate enterorise is in need of help. The course We have
folloved fits the American nractice of Covernment - & practice
of talking action step by step, of regulating only to meet
concrete needs - a practice of courageous recognition of
change. I believe with Abraham Linceln, that "The legitimate
gbject of Government is to do for a community of people
wnatever they need to have done but cannot do at sll or
pannot do so well for themselves in their separate and
individual canacities."”

I am not for a return to that definition of Liberty
under whiech for .any years a free people were being scradually
recimented into the service of the orivileged few. I preler
and I am sure you prefer that broader definition of Liberty
under whiech we are moving forward to greater freedom, tTo
creater security for the average man than he has ever known
before in the history of America.

[

|
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CAUTICN: The following address of the
President is PLILEASLD FOL FUBLIC-ATION 1n
editions of all newspapers appearing on
the streets NOT LARLIEH ThsN 10 o'clock
P. M., Eastern Standard Time, tonight.

| NOTE: FPlease safeguard szainst premature
release,

| STEFHLN T. LARLY
| Aszistant Secretary to the President

' Three months have passed since I talked with you

| | shortly after the adjournment of the Congress. Tonight I
continue that report, though, because of the shortness of

time, I must defer a number of subjects to & later date.

Recently the most notable publie questions that

have concerned us all have had %o do with industry and labor

and with respect to these, certain developments have taken

place which 1 consider of importance. I am happy to report

that after years of uncertainty, culminating in the collapse

of the spring of 1933, we are bringing order out of the old

chaos with a greater certainty of the employment of labeor

at a ressonable waze and of more business at & fair profit.
F These governmental and industrial developmentis hold promise

of new achievements for the natiomn.

i f Men may differ as to the particular form of

: governmental activity with respect to industry and business,
! but nearly all are agreed that private enterprise in times

[ such as these canncot be left without assistance and without
! reasonable safepuards lest it destroy not only itself but
also our processes of civilization. The underlying

' necessity for such activity is indeed as strong novw as it

' was years ago when Elihu Root said the following very

; signifieant words:

"Instead of the give and tske of Ifree
individual centract, the ftremendous power of
organization has combined pgreat aggregations of
| capital in enormous industrisl establishments
| working through vest agencies of commerce and
| employing great masses of men in movements of
', | production and transportation and trade, so
I great in the mass that each individual concerned
' in them is guite helpless by himself. The
relations between the employer and the employed,
between the owners of aggregated capital and the
units of organized labor, betwesen the small
producer, the small trader, the consumer, and
the ;reat transporting and manufacturing and
distributing agencies, all present new guestions
for the solution of which the old reliance upon
| the free action of individual wills appear quite
| inadeguate. And in many directions, the inter-
vention of that organized control which we call
| covernment seems necessary to produce the same

result of justice and right conduct which obtained
| through the attrition of individuals before the
new conditions arose."
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In meeting the problems of industrial recovery
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Recovery Administration., Uncer
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Wow it should not be expected that even employed

Bbor and cavital would be comaletely satisfied with present
conditions. ZEmmloyed workers liave not by any weans all enjoyed
a return to the earninzs of urosperous times; althouzh millions
of hitherto under-orivileged workers are today far better paid
than ever before,; 4lso, billions of deollars of invested capital
have today a greater security of nresent and fubture earning
power than before. Tais is because of the establishment of
fair, competitive standards and because of relief from unfair competition
in wage cuttinz which dewresses markets and destroys purchasing
powers. But it is an undeniabls faect that the restoration of
other billions of sound investinents to a reasonable earning
power could not be brougit about in one year. There 1s no

mazic formila, no economic panacea, which could simply revive
over-nizght the heavy industries and the trades dependent upon

. them.

Nevertheless tiie gaing of trade and industry, as a
whole, have been substantial. In these gains and in the
policies of the Administration there are assurances ihat
hearten all forward-loolking men and women with the confidence
that we are definitely rebuillding our political and economie
system on the lines laid dovm by the New Deal = lines which
as I have sc often made clear, are in commlete accord with
the underlying vrinciples of orderly popular government wiich
Americans have demanded since the white man first came to these
snores. We count, ian the future as in the past, on the driving
power of individual initiative and the incentive of fair private
profit, strengthened wity the acceptance of those obligations
to thie public interest waich rest upon us all. We have the
rizht to expect that this driving power will be given
patriotically and whole-lhisartedly to our nation.

We have passed throu i the formative pericd of code
makinz in the Hational Recovery Administration and lave
effected a reorganization of thie i« Re A« suited to the
needs of the next phase, which is, in turn, a periocd of
preparation for legislation wiiecli will determine its permanent
forme.

; In this recent reorgzanization we have recognized
three distinct functions. First, the legislative or policy
making functions Szcond, ths administrative function of

, : code making and revision and, third, the judicial function,
which includes enforcement, consumer complaints and the
gettlement of disputes between employers and employees and
between one employer and anotlher,

We are now prepared to move into this second phase,
on the basis of our exverience ia the first phase under the
able and energetic leadersiin of General Jolinsons

We shall watcih carefully tie working of this new
machinery for the second phase of N, Re 4., modifyinzg it
witere it needs modification and finally malking recommendations
to the Congress, in order that the functions of M. R. A. which
| have proved their worth may be made a vpart of the »ermanent
machinery of government,

Let me call your attention to the fact that the
Wational Industrial Recovery Act zave business men tlie
opportunity they had sought for years to improve business
conditions through what las been called self-government 1in
industry. If the codes waich lave been written have been
too complicated, if they have gone too far in such matters
as price fixing and limitation of production, let it be remembered
thiat so far as pessible, consistent with the Smediate public
interest of this past year and thie vital necessity of improving
labor conditions, the represent:tives. of trade and industry were
permitted to write their ideas into the codes. It is now time
to review these actions as a whole to determine throush deliberative
means in the lizht of experience, from the standpoint of the
good of the industries themselves, as well as the general publie
interest, whether tihe methods and nolicies adopted in the
gmergency have been best calculated to promote industrial recovery
and a permanent improvement of business and laber conditions.
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Bfe mey be a serious gquestion as to the wisdom of many of those
f6vices to control production, or to prevent destruetive price
cuttinz which many business organizations have insisted were
necessary, or wnether their effect may have been to prevent

that volume of production which would make possible lower prices
and increased employment. Another gquestion arises as to whether
in fixing minimum wages on the basis of an hourly or weekly wage
we have reached into the heart of the problem which is to provide
such annual earnings for the lovwest paid worker as will meet

his minimun needs. Ve alsoc question the wisdom of extendinr

code requirements suited to the ireat industrial ccenters and

to large employers, to the great number of small employers in
the smeller comunities.

During the last twelve months our industrial
recovery has been to some extent retarded by strikes, inecluding
a few of major importance. I would not minimize the inevitable
losses to employers and employees and to the general public
through such confliets, But I would point out that the extent
and severity of labor disputes during vhis period has been far

less than in any previous, comparable neriod.

‘Then the business men of the country were demandine
the right to organize themselves adequately to promote their
lecitimate interests; when the farmers were demanding legis-
le tion which would give them opportunities and incentives to
organize themselves lor a common advance, it was natursl that
the workers should seek and obtaein a statutory declaration of
their constitutional right to organize themselves for collsctive
bargaining as embodied in Section 7 (a) of the llational Industrial

Recovery Act.

Machinery set up by the Federal government has provided
some new methods of adjustment. Both employers and employees
must share the blume of not using them as fully &as they should.
The omployer who turms away from impartial agencies of peace,
who denles freedom of organization to his emnloyees, or fails
to make every reasonable effort at a peaceful solution of their
differences, ls not fully supportin, the recovery effort of his
govaernment. The workers who turn away from these same impartial
agencies and decline to use their pood offices to gain their
ende are likewlse not fully cooperating with thelr government.

It 15 time that we made a clean-cut effort to brimg
about that united action of managemant and labor, which is
one of the high purposes of the Recovery Act. 'l/e have passed
through more than a year of education. Step by step we have
created all the government agencies necessary to insure, as
a jeneral rule, industrisl peace, with justice for all those
willing to use these agencies whenever their voluntary
bargainin: fails to produce a necessary agreemsnt,

There should be at least a full and fair trial given
to these means of ending industrianl warfare; and in such an
effort we should be able to secure for employers and employeas
and consumers the benefits that all derive from the continuous,
peaceful operation of our aessential enterprises.

Accordingly, L propose %o confer within the coming
month with small groups of those truly representative of large
employers of lusbor and of large groups of organized labor, in
order to seek thelr cooperation In establishing what I may
deseribe as & specific trial period of industrial peace.

From those willing to join in establishings this hoped
for period of peace, | shall seek assurances of the mal:ing and
maintenance of agreaments, which can be mutually relied upon, under
whieh wapges, hours and workln; conditions may be dztermined and any
later adjustments shell be made either by sgresment or, in
case of dlsugpreement, throuph the modlation or arbitration
of stato or federal apencies. I shell not ask elther employers
or anployees permanently to lay aside the weapons common %o
industrial war, PBut [ shell ask both groups to [ ive a falr
trial to peaceful methods of ad uosting thelr conflicts of
opinlon and interest, and to experiment for a reasonable time
with measures sultable to oclvilize our industriel eivilization.
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Closely allied to the N. R. A, is the program of
Publiec Works provided for in the same fLet and designed to

put more men back to work, both directly on the publiec works
themselves, and indireetly in the industries supplying the
materials for these public works. To those who say that our
expenditures for publiec works and other me&ns for recovery

are a waste that we cannot afford, I answer that no country,
however rich, can afford the waste of its human resources.
Demoralization caused by vast unemployment is our greatest
extravagance. Morally, it is the greatest menace to our

soeial order. Scme people try to tell me that we must make

up our minds that for the future we shall permanently have
millions of unemployed just as other countriss have had them
for over a decade. hat may be necessary for those countries
is not my responsibility to determine. But as for this couniry,
I stand or fall by my refusal to accept as a necessary condition
of our Tuture a permanent army of unemployed. On the contrary,
Wwe must make it a national principle that we will not tolerate
a large army of unemploved and that we will arrange our
national econcmy to end our present unemployment as soon as

we can and then to take wise measures sageinst its return. I
do net want to think that it is the destiny of any American

to remain permanently on relief rolls.

Those, fortunately few in number, who are frightened
by boldness and cowed by the necessity for making deecisions,
complain that sll we have done is unmecessary and subject
to creat risks. Now that these people are coming out of their
storm cellars, they forget that there ever was a storm. They
point to England. They would have you believe that England
has made prograss out of her depression by a do-nothing policy,
by letting nature take her course. Ineland has her pecularities
and we have ours but I do not believe any intelligent observer
can acecuse fngland of undue crthodexy in the present emergency.

Did England let nature take her course? No. Did
England hold to the gold standard when her reserves were
threatened? MNo. Has Tngland gone back to the =old standard
today? No. Did TIngland hesitate to ecall in ten billion
dollars of her war bonds bearing 5 interest, to issue new
beonds therefor bearing only Eﬁﬁ interest, thereby saving the
British Treasury one hundred and fifty million dollars a year
in interest alone? No. And let it be recorded that the
British bankers helped. 1Is it not a Tact that ever since
the yesar 1909, Great Britain in many vays has advanced further
along lines of social security than the United States? Is it
not a fact thit relations between capital and labor on the
basis of collective bargaining are much further advanced in
Great Britain than in the United States? It 1s perhaps not
strange that the conservative British preéss has told us with
pardonable irony that much of’ our Mew Deal program is only
an attempt to catech up with English reforms that go beck ten
years or more.

MNearly all Americans are sensible and calm
people. Tig do not get ereatly excited nor is our peace of
mind disturbed, whethér we be business men or workers or
farmers, by awesome pronouncementa concerning the unconsti-
tutiocnality of some of our measures of recovery and relief
and reform. e sre not frighntened by reactionary lawyers
or politiecel editors. All of these cries have been heard
before. liore than tienty years ago, when Theodore Roosevelt
and Vlocodrow 'Jilson were attempting to correct abuses in our
nationil life, the great Chief Justice "Thite said:

"There is great danger it seems to me to
arise from the constant haebit which prevails where
anything is opposed or objected to, of referring
without rhyme or reason to the Constitution ms =
means of preventing its accomplishment, thus
creating the general impression that the Constitution
1s but a barrier to progress instesd of being the
broed highway through which alons trus DPrOZTress
may be enjoyved,"
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Tn our efforts for recovsry we have aveided on the
one hand the theory that business should and must be talen
over into an all-embracing Government. '& .1ave avoided on
the other hand the equally untenable thecory thet it is an
interference with liberty to offer reasonable help when
nrivete enternrise is in need of helwn. The course we have

Folloved fits the American practice of Governmeni - a8 nractice
of taking action step by step, of regulating only to meet
conerete needs - & wmractice of courageous recognition GT_
ghange. 1 believe with Abraham I,incoln, that "“he legitimate
chbieect of Covernnent is to do for a community of people
vhatever tliey need to have done but ca nnot do at all gr
cannot do so well for themselves in taeir separaie and

individual capacities."

T am not for a return to thav definition of Libarty
under which for .any years a free pecple were being era adually
regimented into the service of the >rivileged few, I prefer
and T am sure wou prefer thav broader definition of Liberty
under which we are moving forward to greaver Fresdom, tO
greater security for the average mal than he has ever known

he;nr& in the history of America.

L L. B T U PP S T L L PR T, B

«0iflf8ne-Worda:

"Instead of the give and tske of free
individual contract, the tremendous power of
organization has ccmblned great aggregations of
eapital in encrmous industrial establishments
working through vast agencies of commerce am
employing great masses of men in movements of
preduction and transportation and trade, so
great in the mass that each individusl concerned
in them is quite helpless by himself, The
relations between the employer and the employed,
between the owners of agzregated eapital and the
units of organized lsbor, between the small
producer, the small trader, the consumer, and
the great transporting and manufacturing and
distributing agencies, all present new questions
for the solution of which the old reliance upon
the Iree action of individual wills appear guite
inadeguate. And in meny directions, the inter-
_vention of that organized control which we call
gﬁvernment seems necessary to prﬂduce the same
result of justice and risht coenduect which obtained
throuzh the attrition of individuals before the
neyw conditions arose."
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CAUTION: The following address of the
Fresident is fLIEASLED FOit FUBLICATION  -in
editions of all newspapers Appearing on
the streets NOT TABLIER THuaN 10 o'eclock
r. M., Bastern otandard Time, tonight.

NOTE: Please safeguard sgainst premature
release;,

STEFHLN T EARLY
: Assistant Secretary to the President

(hy B~

hree months have passed sinece 1 talked with you
shortly after the adjournment of the Congress. Tonight I
¢ontinue that report, though, because of the shortness of
time, I must defer a number of subjects to a later date.

Hecently the most notable publit¢ guestions that
have concerned us all have had tc de with industry and lebor
and with respect to these, certain developments have taken
place which I consider of importance, I am happy to repert
that after years of uncertainty, culminating in the collapse
of the spring of 1933, we are brin.ing order out of the ¢ld
chavos with a greater certainty of the employment of labor
at a reasonable wage and of more business at a fair profit.
These govermmental and industrial developments hold promise
of new achievements for the nation.

Men may differ as to the particular form of
governmental aegtivity with respect to industry and business,
but nearly all are agreed that private enterprise in times
such as these cannot be left without assistanpece and without
reasonable safeguards lest it destroy not only itsell but
also our processes of eivilization. The underlying
necessity Tor such aectivity is indeed as strong nov as it
was years 820 when Elihu Hoot said the following very
significant words:

"Instead of the give and take of free
individual contract, the tremendous power of
organization has Eﬂmblﬂed great aggregations of
capital in enormous industrial establishments
vorking through vast agencies of commerce amd
employing great masses of men in movements of
producticon and transportation and trade, so
great in the mass that each individuasl ¢oncerned
in them is guite helpless by himself. The
relations between the employer and the employed,
between the owners of aggregated capital and the
units of organized labor, between the small
producer, the small trader, the consumer, and
the preat transporting and manufacturing and
distributing agencies, all present new gquestions
for the solution of which the old reliance upon
the I'ree action of individual wills appear quite
inadeouate. And in meny directions, the inter-
_vention of thal organized control wh1ﬂh we call
gﬂvernmﬂnt Scems necessary to plﬂduﬂe the same
result of justice and right conduet which obtained
through the sttrition of individuals before the
nev conditions arose."

I




[t was in this spirit thus described by
Sasretary Poot that we zpproached our task of reviving
nrivete enterprise in iarch, 1823. Qur Tirst problem |
wag, of cpurse, the banking situation because, as you |
lmor, the banks had collapsed. Some banls could not
be saved but the great majority ol thea, either through -
thair own resources or with governient aid, have begn
restored to complets public confidence. This has given
safety to millions of dehositors in these panks.  Closely
following this preat constructive effort we have, through
various Tederal azencics, saved debtors and creditors
alilke in many other fields of enterprise, such as lcans
on farm mortzsges and homo mortgages; leoans to the
railroads and insurance companies end, finally, heln for
home ovmers end industry itself,

In all of these effort - the govermment has
come to the assistance of business and with the full

exnEctation LIAT ThETOmEyuSER e assist these enterprises

will eventually be rsnaid. I bhelieve it will be.

el i g ————

The second step we lhave taken in the restoraiion

of normal business enterprise has been te clean up thoroughly

unwholesone conditions in the field of investment, In this .

we have had assistance Tro: many bankers and business men,

} most of whom recosnize the past evils in the banling system,
in the sale of securities, in the deliberate encouragement
of stoclt gambling, in the sale of unsound mortgages and in |
many other ways in which the publie lost billions of dollars.
They sat that without changes in the policies and methods
of investment there could be no recovery of public confidenece
in the security of savings. The country now enjoys the
safety of bank savings under the new banking laws, the
careful cheeking ef new securities under the Securities
Act and the curtailmemt of rank stoeck speculation through

_ the Securities Exchange Act. I sincersly hope that as a

3 result people will be discouraged in unhappy efforts to get
iich quiek by speculating in securities. The average person
almost always loses. Only & very small minority of the people
of this country believe in gambling as a substitute for the ‘

. l old philosovhy of Benjamin Franlilin that the way to wealth

-

e e — e

is througzh vierlk.

| In meeting the problems of industrial recovery ,
the chief sgency of the government hes been the National

' Recovery Administration., Under its guidance, tradez and

industries covering over ninety ner cenl of all industrial

employees have adopted codes of fair competition, which have

} been approved by the President, TUnder these codes; in the

industries coversd, child labor has been elininated. The

work day and the work weels have besn shortened. lMinimum vwages

have been established and other wages adjusted toward a rising

stendard of living. The emergency purpose of the N. R. 4,

was to put men to work and since its ereation more than four

million persons have been re-employed, in great part through

the cooveration of American business brought about under the

codes.,

Benefits of the Industrial Recovery Program

have come, not enly to labor in the Torm of new

jobs, in relief from over-work and in relief from under-pay, but

also to the ovmers and managers of industry becauss, together

with a great increase in the payrolls, there has come &
substantial rise in the total of industrial profiis - a rise

from a deficit figure in the fiist quarter of 1933 to a level

of sustained profits within one ysar from the inauguration

of 1T.. Hs &4
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How it should not bz expected that even employed
labor and canital would be comoletely satisfied with present
conditions. Employed worlters have not by any means all enjoyed
a return te the earnings of uwrosperous times: althowd millions
of hitherto under-privileged workers ars today far better paid
than ever before, Also, billions of dollars of invested capital
have today a greater security of present and future earning
power than before. This is because of thwe establishment of
fair, competitive standards and because of relief from unfair competition
in wage cutling which denresses marikets and destroys purchasing
powers. Bul it is an undeniabl: fact that the restoration of
other billions of sound investuents to a reasonable earning
power could net be brouzht about in one year. There is no
mazlc formula, no economic panacea, whiclh could simply revive
over-night the heavy industries and the trades dependent upon
t:lf:.‘nm ™

wiaole, bhave been substantial., In these gaing and in the

' Nevertheless the gains of trade and industry, as a

d

policies of the Administration there are assurances that
hearten all forward-locking men and women with the confidence
that we are definitely rebuilding our political and economic
system on the lines laid down by the New Deal - lines which

as I have so often made c¢lear, are in comnlete accord with

thae underlying vrinciples of orderly popula:r gzovernment which
Americans have demanded sinece the white man first came to these
snores. We count, in the future as in the past, on the driving
power of individual initiative and the incentive of fair private
profit, strengthened with the aceeptance of those oblizations
to the public interest wiieh rest upon us all. We have the
right to expect that tiis driving power will be given
patriotically and whole-heartedly to our nation.

We have passed tiwowlr the formative »eriod of code
makking in tae Jational Hecovery Administration and have
effected a reorganization of the id. R. A« suited to the -~
needs of tae next phase, which is, in turn, a pericd of
preparation for legislation wiich will determine its permanent
form.

In this recent reorzanization we have recognized
three distinct functions. First, the lezislative or npolicy
making functionw Second, the administrative function of
code malking and revisioa and, third, tie judicial function,
wiichh includes enforcement, consumer complaints and the
settlement of disputes between employers and employees and
between cne employer and another.

We are now prepared to move into tihils second plhase,
on tie basis of cur exwerience in the first phase under the
able and energzetic leadershipn of General Johnson.

We shall watcii carefully tlhe working of this new
machinery for the second phase of . Re 4., modifying it
wiera it needs medification and finally malking recommendations
to tue Congress, in order that tle functiong of N, R. 4. which
nave proved their worth may be made a part of the “ermanent
macihinery of government.

Let me call your attention to the fact that the

Wational Industrial Recovery Act gave business men the
 opportunity they had souzht for years to improve business
conditione tarough what as been called self-government in
industry. If tlle codes wiich have been written have been

too compllcated, if tley have rone too far in such matters

as price fixing and limitation of production, let it be remembered
that so far as possible, consistent with the Imediate public
interest of this past year and the vital necessity of improving
labor conditions, the represent-tives. of trade and industry were
permitted to write thelr ideas into the codes. It is now time

to review thiese actions as a wiole to determine throuzh deliberative
means in the light of experience, from the standpoint of the

good of tae industries tliemselves, as well as the general public
interest, waether tie methods and nelicies adopted in the
emergency nave been best calculated to promote industrial recovery
and a permanent lmprovement of business and labor conditions.
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There may be & serious guestion as to the wisdom of many of those
devices to control producticn, or to prevent destructive price
cutting whieh many business organizations have insisted were
necessary, or whether their effect may have been to prevent

that volume of production which would make possible lowar prices
and increasad employment. Another guesticon arises as 1o whether
in fixing minimum wages on the basis of an hourly or weekly wage
we have reached into the heart of the problem which is to provide
such annual earnings for the lowest paid worker as will mee%t

his minimua needs. e also question the wisdom of extendins

code requirements suited to the ¢reat industrial centers and

to large employers, to the great number of spnall employers in
the smaller comunities.

Durine the last twelve months our industrial
recovery has been to some extent retarded by strikes, ineluding
a Tew of major importance., I would not minimize the inevitable
losses to employers and enployees and 1o the general public
through suech conflicts. But I would point out that the extent
[aind severity of lasbor disputes during this period has been far
less than in any previous, comparable neriod.

Then the husiness men of the country were demandine
the right to organize themselves adequately to promole their
legitimate intergsts; when the farmers wers demending legis-
1e tion which would give then opportunities and incentivas to
organize themselves for a conmon advancs, it was natural thav
the workers should seek and cbtain a statutory declaration of
their constitutional right to organize themselves for collective
bargaining as embodied in Section 7 (a) of the National Industrial

Racovery Act.

Jachinery set up by the Faderal govermment has provided
some new methods of adjustient. Both employers &nd employees
mist shara the blame of not using them as fully as they should.
The employer who turns away from impartial agencies of peacs,
who denies freedom of organization to his emnloyees, oI fails
to make every reassonable c¢ffort at a peaceiul solution of their
differences, is not fully supporting the recovery effort of his
gpvernment. The workers who turn away from these same impartial
agencies and decline to use their good officss to gain thelir
ands are likewise not fully cooperating with thelir government.

It is time that we made a clean-cut effort %o brimg
about that united action of management and labor, which is
one of the high purposes of the Recovery Act. 'l have passed
through more then a year of education. Step by step we have
ereeted all the gpovernment agencies necessary to insure, as
a general rule, industrisl peace, with justice for all those
willing to use these agencies whenever thelXr voluntary
bergaining fails to produce a necessary agreement.

There should ba at least a full and fair trial given
to tliese means of ending industrial warfare; and 1n such an
affort we should be eble to securae for employers and employees
and consumers the bensfits that all derive from the continuous,
peeceful operaticn of our essential entarprises.

hecordingly, | propose %o confer within the coming
month with small groups of those truly representative of large
employers of labor and of large ETOULS of orgenized labor, in
order to seek their cooperation in egtablishing, what I may
deseribe &8s a specifiec trial pesriod of industrial peace.

From those willing to join in sstablishing this hoped
for period of peace, I shall seek assurances of the maling and
maintenance of agreements, vhich cen be mutually ralied upon, under
which wages, hours and morking conditions may be determined and any
later adjustments shall be made elther by egresment or, in
case of disagreement, through the nedlation or arbitration
of state or federsl agencies. I shall not ask elther employers
or employees permanently to lesy aside the meapens common to
industrial war. DBut [ shall ask both groups to zive a fair
trial to peaceful methods of adjusting their conflicts of
opinion and interest, end to experiment for a reasonable time
with measures suitable to civilize our industrisl eivilization.

e ——— —-._________'f
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Closely allied to the 1. H. A. is the program of
Publie Works provided for in the same ict and designed to
put more men back to work, both directly on the public works
themgelves, end indireetly in the industries supplying the
materials for these publie works. To those who say that our
expenditures for publie works and other means Tor Tecovery
are a vaste that ve cannot afford, I answer that no country,
however rich, can afford the waste of its human resources.
Demoralization caused by vast unemployment is our greatest
extravagance. Morally, it is the greatest menace to our
soeial order. Some people try to tell me that we must make
up our minds that for the future we shall permanently have
millions of unemployed just as other countries have had them
for over a decade. /'hat may be necessary for those countries
is not my responsibility to determine. But as for this ﬂcuntzy,

stand or fall by my refussl to accept 25 a necessary condition

of our future a permanent army of unemployed. On tne contrary,
we must make it a national prineiple that we will not tolerate
a large army of unemployved end thet we will arrange our
national economy to end our present unemployment as soon as
we can and then to take wise measures against its return. 1
do not want to think that it is the destiny of any American
to remain permanently on relief rolls.

Those, fortunatzly few in number, who are frichtened
by boldness and cowed by the necessity for making decisions,
complain that =11 we have done is unnecessary and subject
to great risks. Now that these people are coming out of their
storm cellars, they forget that there ever was a storm. They
point to England. They would have you believe that England
has made prograss out of her depression by a do-nothing policy,
by letting mature take her course. Ingland has her pecularities
and me have ours but I do not believe any intelligent observer
can accuse Zngland of undue orthedoxy in the present emergency.

Did Tngland let nature take her course? No. Did
England hold to the gold standard when her regerves Were
threataned? MNo. Has Tnglend gone back to the zecld standard
today? No. Did Zngland hesitate to call in ten billion
dollars of her war bonds bearing S interest, to issues new
bonds therefor bearing only 33% interest, thereby saving the
British Treasury one hundred and fifty million dollars a year
in interest alone? No. 4And let it be recorded that the
British bankers helped. Is it not a fact thet ever since
the year 1909, GCreat Britain in many vays hes advanced further
along lines of soeial security than the United States? Is it
not a fact thit relations between capital end labeor on the
basis of collective bargaining are much further advanced in
Great Britain than in the United States? It is perhaps not
strange that the conservative British press has told us with
perdonable irony that much of our New Dexl program is only
en attempt to catch up with English reforms that go back ten
YEeEars O MOTE.

Nearly ell Americans are sensible and calm
people. ‘e do not get greatly excited nor is our peace of
mind disturbed, "hether we be businsss men or workers or
farmers, by awesoms pronouncements concerning the unconsti-
tuticnality of some of our messures of recovery and relief
and reform. 7le &re not frightened by resctionary lawyers
or politicel editors. All of these cries have besn hesard
before. liore than t enty vears ago, vhen Theodore Hoosevelt
end lfoodrow 'filson were mttempting to correct abuses in our
nationil life, the great Chief Justice '/hite said:

"There is great danger it seems to me to
arise from the constant habit which prevails where

anything is opposed or ocbjected to, of referring
without rhyme or reason to the Constitution as a
means of preventing its accomplishment, thus

ereating the genersl impression that the Constitution
is but a parrier to progress instead of being the
broad hisghvay through vhich alone trus progress

may be enjoved."




Collection: Grace Tully Archive; Series: Grace Tully Papers

Box 6; Folder= FDR Materials: Press Releases, 1934-1938

In our efforts for recovery we have avoided on the
one hand the theory that business sheuld and must be taken
over into an all-embracing Govermnment. ‘e .ave avoided on
+he other hand the equally untenable theory that 1% is an
interference with liberty to offer reasonable help when
nrivate enternrise is in need of help. The course Wwe have |
folloved Tits the American nractice of Government - a nractice
of taking action step by step, of regulatlng G:lg FG me%t
cancrete needs - a practice of courageous recognition 91_ )
change. I believe with Abraham Lincoln, that ”Ehe legitimate
obieet of Covernrent is to do for a community of people
whatever they need to have done but cannot do at all or
cannot do so well for themselves in tueir separate and
individual capacities.”

T arm not for a return to that definition of Liberty

under whieh for many years a free people vere being gradually
regimented into the service of the inUilEE?ﬂ.wa. 1_prefer

1 and I am sure you prefer that broader definition of Liberty
under which we are moving forward to creater Ifreedom, %O

(l greater security for the average Mall than he has ever known

before in the history of Anerica.

——— . —
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FOR THE PRESS
January 17, 1836

The President, at B:40 tonight, E. 5. T., will address the
Holland Society of New York, meeting at thne tfaldeorf Astoria Hotel in
celebration of its fiftieth anniversary. The addreas will be telephoned
by the President, speaking from his Oval Room study in the Vhite House
s few minutes before he and llrs. Hoosevelt receive the guests attending
the White House reception in honor of the Judiciary.

RELEASE is automatic at 8:45 P. il., Eastern Standard Time.

Please safesuard against premature release.

STEPHEN EARLY
Assistant Secretary to the President

- B NG M S <. . e S S 55, (S S _——" —

My friends and associates of The Holland Society of New Yori:
Dresidential plans for future engagements are, I find to my
sorrow, more susceptible to change than the plans of any private

citizen. 1 had counted Tor many menths on being with all of you to-

night on the oceasion of the Tiftieth Anniversary of the Holland Soclety.
At least I take some comiort in the fact that it required a reception

{n the White House to the Judieiary of the United States to keep me

away from your @inner.

I need not tell you of my long interest in and association

with the Holland Society. I feel a just pride in what the Society has

=tood for as the exponent and recorder of the ereat contribution made,

through three hund -d years, by men and women of Metherland descent in

the building of the United States.
Our early forsbears brought from the Wetherlands a quality of

endurance against great odds -- a -uality of quiet determination to

conouser obhstacless of nature and obstacles of man. That is why for many

years I have been so deeply interested in the preservation of the records

and monuments left in New Yorlk City ind the Hudson River Valley by the

Duteh pioneers. The inTluence of New Hetherland on the whole Colonial

period of our history, which eulminated in the War for Independence, has

not as yet been fully recognized. It was an influence vhich made itsell

felt in all of the other twelve Colonies, and it is an influence which
manifests itself today in glmost every part of our Union of States.

To all of you I send my greetings. Tle honor those men and
women of €arly days who made so much out of sueh small bezinnings. Let

us who treasure thelr memoriesmt 311 short of the measure of their

deeds.

-.---_-—--.__-—__-.--.-.-—_-.__-n-—_—-—————. -
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Ful,, EASTERN STAVDARD TIME, today, llay 14, 1935,
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STEPHEN EARLY

/ n ! Assistant Secretary to ‘the
L President
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ADDRESS OF THE FRESIDENT, DELIVERED FROM THE
SOUTH PORTICO OF ThHE THITE HOUSE, TO FARMERS HO HAVE CON-
VENED IN TASHIGTON FOR THE PUNPOSE OF SUFPCHTING THE
A THTSTRATION'S AGRICULTURAL ADJUSTHMENT PROCRAM.
I an glad to sielcome you to the Mational Capital, 'e ‘can think

of this oceasion a3 a Lind of surarise birthday party for it was just
two years and two days age that the Agricultural Adjustment Act became

a law, And I well remember the fine group of representatives of farmers
from every part of the aion who stood around me on that occasion when

I signed the Act.

In record time you and thousands of other farmers took hold and set
up the machinery to contrel your own affairs and put the new law to worl,

I remember, too, the many high and mighty people who said you could
not do it -- that it was no use for you to try -- intimating clearly
that their only remedy to imrpove your situation was to let the sheriffs!

sales go on. That was the old and very famniliar way-the high and mighty

balanced farm production with demand. Those people did not understand
and many of them do not understand today that, if the farm population of
the United States suffers and loses its purchasing power, the people in
the cities, of necessity, suffer with them. One of the greatest lessons
that the city dwellers have come fto understand in this past two years is
this: DIupty pocketbooks on the faim don't turn factory wheels in the
city.

Go back for a minute te the Spring of 1933 -- when there was a hugh
carry-over of almost thirts2en million bales and 8 price, because of that
carry-over, of six cents a pound, You and I Ikmow what six cent cotton
maans to the purchasing power of the Cotton Belt.

There was &8 huge carry-over of tTobacco aud the price of tobaceco
during the preceding six months was the lowest on record for many years.
l'heat, with a caarv-over of nearly four hundred million bushels, and a

price of thirty-five cents on the farm; corn, with a price of fifteen cents

a bushel on many farms; hogs, selling at three cents a pound,

You and I kunow whit that meant in the way of purchasing power for
forty million people,

Tien we came to "Ashington we were faced with three possible programs.

The first invelved price fixing by Covermment decree., This was discarded
bocause the problem of over production was not solved thoreby.
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The secnnd was a plan to let farmers grow as much as they wanted
to and to have the Federal Government then step in, take from them
that portion of their crop which represented the exportable surplus and,
in their name, en tTheir behalf, dump this surplus on the other naticns
of the world. That plan was discarded because the other nations of the
world had already begun to stop dumping, With increasing frequency

they were raising their tariffs, establishing quotas and clamping on
emhargees against just that kind of proposition.

Therefore, we came to the third plan -~- 8 plan for the adjustment
of tofals in our major crops so that from year to year production and
consumption would be kept in reasouable balance with each other to the end
that reasonuble prices would be paid to farmers for their crops and to
the end that unwieldy surpluses would not depress our markets and upsetb
the balance,

We are now at the beginning of the third year of ecarrving out this
policy. You know the results thus far attained. <You lmow the price of
cotton, of wheat, of tobaceo, of corn, of hogs and of other farm products
today., Further comment on the successful partial attainment of our
objective up to this time is unnecessary on my part. You know.

I want to emphasize that word "“ndjustment". As you kmow, a great
many of the high and mighty -- with apecial axes to grind -- have been
deliberately trying to mislead veople who know nothing of farming by
misrepresenting -- no -- why use a pusayflool word -- by lying about the
kind of a Tarm program under which this Nation iz operating today.

A few leading citizens have ponc astray from ipgnorance. I must
admit it. For example, the prominent eity banker who was driving through
up-5tate New Yorl with me Tour or Tive years agp in the late Fall. Every-
thing was brown, The leaves were off the trees. Ve passed a beaubiful
groen field. Hwu asked me what it was. I told him it was winler wheat.
He turned to me and said, "That iz very interestiug. 1 have always
wondercd about winter wheat. What I don't understand is how they are able
to cut it when it pets all covered up with snow. "

The other vas the editor of A great metropolitan paper. He visited
me down in Georgia when the cotton was nearly grown but before the bolls
had formed. Looking out over the cotion fields he said to me:

"What a great nuweber of raspberriss they grow down here."

Raspberrigs was right. At four and one-half cents a pound for cotton
his miatake was, perhaps, a natural one.

I was speaking of adjustmont, It is your duty and mine to continue
to educate the people of this country to the Tact that adjustiment means
not only adjustment dovmward but adjustment upward, I you and I agrec
on a correclt figure for a normal carry-over it means that if we have a
bumper ecrop one year we will, by mubual consent, reduce the next year's
¢rop in order to even up that carry-over. At the same time, if we get
g shert crop in a given year, you and I agree to increase the next year's
erop to make up the suortape. That 1s exactly what ve are doing today in
the case of wheat,

It i3 high time for you and for me to carry, by education, knowk-
“edgc of the fact that not r single program of the A.A.A. contemplated
the desctruction of an acre of food crops In the United States, in
spite of what you may read or be told by peeple who have special axes
to grind,

It is high time for you and for me to meke clear that we are not
plowing under cotton this year -- that we did not plow it under in 1934
and that we only plowed some of it under in 1933 because the
Agricultural Adjustment Act was passed after a huge ecrop of cotton was
already in the ground.
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It is high time {or us to reveat on every cccasion that we have

not wastefully destroyed food in any form. It is trus that the Relisf

Administrator has purchnsed hundreds of thousands of tons of foodstuffs
to fced the needy and hungry who are on the relieof rolls in every part

of' the United States.

The croecodile tears shod by the professiocnal mourners of an old
and ecbsolete order over the slaughter of little pipgs and other measures
to reduce surplus agricultural inventories deceive very few thinking
people and least of all the farmers themselves,

The ncknowledsed destiny of n pilg is sausage, or ham, or bacon
or porke In thieso forms millions of pigs were consumed by vast
numbers of needy people who otherwise would have had to do without,

Let me make one other peinl clear for the bensfit of the millions
in ecities who have to buy meats. Last year the Hation suffered a
drought of unparalleled intensity« If there had been no Government
praogrem - 1f the old ‘order had cbtained in 1953 and 1934 that
drought on the ecattle ranges of America and in the corn belt
would have resulted in the marketing of thin cattle, immature hogs and
the death of these animnls on the ronpe and o1 the farmywe woud heve had o
greatesr shortage than wa face today.

Cur progran saved the lives of millions of head eof live stock,
They are stil]l on the range. Othor millions are today canned and
ready for this country to ent.

I think that you ond I are agreed in seeking & continuance of
a national policy which on the whols is proving successful. The
memory of old conditions under which the product ef o whele years
wiork often would not bring you the cost of troansperting it to market
is too fresh in your minds te let you bo lad astray by tho solemn
admonitions and specious lios ol those vho in the past profited most
when your distress wns greobost.

You remember that no so long apo the poor had less food to eat
and less elethes Le wear when you hadl te practically give away vour
products and the surpluses were preatest than they have today when you
farmers are getting a reasenable although still ar insuffiecient price.

I have not tho time to tall with you about many other policiss
of your Govermnment which affect the farm populnticn of the country.
I have not the time to go intc the practical work of the TFarm Credit
Administration which in all of its ramifications has saved a million
farms from foreclosure and has accomplished the first great reduction
in oxorbitant intercst rates that this ocountry has ever lknown.

Because your couse iz so just no one hns had the temerity
to question the motives of your "march on YWashington." It is a
good omen for Goverrument, [or business, for bankers and for the ecity
dwellers thnt the nation's former: are beooming artioulate and thaet
they lmow wherasof they speak,.

I hope you have enjoyed your sgtar in "lashington, Sceing your
Government at Cirst hond, you may have n bntter idea why its efforts
pt times seem lumbering ond slow ond coiplicated. On the other
hand, you may have seon that we nre moving foster and neccomplishing
more prectical results than you hove been led to beliswve by the high
and mighty pentlemen I hove spoken ofs I want te thank you lor your
patience with uss I want %o pledpe our wholeshearted cooperution ns
you po {eorward.
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FOR THE PRESS April 25, 1936

This address of the President, to be delivered at
Hotel Commecdore, lew York City, Saturday, april twenty-fifth,
1956, on the oceasion of the Thomas JelTerson dinner sponsored
by the National Demoeratic Club, MUST BE HELD IN CONFIDENCE
UNTIL RELEASED.

NOTE: This address is for release in editions of all
newspapers appearing on the streets HOT EARLIER than 10:30
o'clock, P. M., Hastern Standard Time, April 25, 1935,

Care must be exercised to prevent nremature publication.

STEFHEN EATLY
Assistant Secretary to the Preazsident.

It is a pleasure to be welcomed this way to my home state of
New York. It has loyally supported those progressive policies of
government in the makinz of which so many of us have had a parte.
New York State has an unbroken record of almost a generation of 1iberal
government , each succeeding Administration of state affairs building
for the future upon the best which the past has given us.

I wvant to take this occasion to comdliment the state on its
good fortune in the loyal, competent and unselfish service of its present
Governor, Herbert Lehman.

'Ile has ¢continued to atrengthen the humane laws for whieh this
gtate has been noted. G:istorv repeats itself. (le has met the same
type of opposition teoday which some of us as youngsters met in the state
legiglature twenty-five years ago. \le won then and we are winning today.

As a New Yorker I am confident that a vast majority of our
eitizens this Autumn as in the past will invite Governcr Lehman to
continue his splendid work for &t least two more years.

Arerica a century azo was rezurded as an economic unity. But
as time went on the country was cut up bit by bit into segments. We
heard ahout the problems of narticular localities, the problems of
particular groups. lore and mere people put on blinders; they could
see only tlheir own individual interests or the single community in
which their business was located.

It is only in these comparatively recent days that we have
been turning hack to the broader wision of the founding fathers,

The cities of the Nation and the countrysides near them hawve
come to realize each others existence. The same idea now is spreading on
a truly national scale.

That is why whilse I maylebreaking another precedent - and they
say in Vashington that my day is not complete without smashing at least
one precedent - Lut that is why I can come hers to the eity of New York
and telk with you about the cotton vroblem of Georgie, the corn and hog
problem of Iowa and the wheat oroblem of the Dakotas, the dust storms of
the West, the destructive tornadoes of the South, the floods of the North-
easts In the same wavy I would not hesitate to discuss the slum clearance
problems or any other nroblems of the big cities of the East with a
farmer audience in Ceorgia or Iowa or the Daketas or anywhere else,

The strong arm of the Ilation i3 needed not in immediate relief
alone - we grant that. Tt is needed nlso in taking measures of prevention
before natural disesters occur. It is equelly needed in taking measures
to prevent economic disasters which are not natural but man made.






