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It is intcrestinl: to note too !<ide dispnrit;i, 30 flU' .. 9 
the "lloc::!.iQns to j)U,,!.},. 1s c"nc<)mcd , bet"ecn t.his proposf.d .. 1_ 
location and thlt.t. cPVr"vf"':! by the Federal POlller CoiIWission recent­
ly f~r the Bonneville Dam . 

n.ose c~nstitllt.e th~ J"cts cnoe-lying the charges to 
which 'In ... ccCe." in the uCllOrn:ldlL" of D~ . /l . i, . \loro;"r, and ~sdr 
d'\t.c<hJ/Ulu~ry 18 , 19JI:! . 

1oL'I . F.J.!U,Y' Do you lE.nt to ::utmit th:.t volum· in the 

record, ~r. LUientntl? 

TUE I'Rt:5IOo;T: It is :)Ol ·,1.:.itc complete . IH' '\fOr.'t need 
to copy thllt unles~ it lC, <.ifsir",J. Ly other !'Copl" , I 5UCP'<)St you 
comple t e i t, in&ert those it e~s lI~ic~ ~ve Leon lcft out, ~d file 
it nth mil '.5 ;)tI ('xhi~it to ~ uv, iLble for ~uture u~'! if desired . 

liP. /I . E. J.t.:JRGt.N : ~Hll the li s t of items in that be in­

cluded in the testim""y1 

THr. PR£::>IDt1IT, \le wi ll have the in<l.e:< copied t.nd s"n 1. 
to Chnirmc.n Moql(lo (lOd will give him, (It the sa'"" time , a list of 
the itemo that ijo in . 

M,(. LILH11THA1 : I OIill send him the list, aod (l copy of 

the 1ndex. 

THE Pf.ESIDi:lIT, Is that all? 

\L" .. LILHNTHAL : Yes . 

THE i'Rk.dID9IT: Ch1l.irJtllltl IiorgCl1l , 1 should 11k" to kno" 
if you have o.ny reply to m:lke to the cllegotioos that have been 
JDBdll by Ilr. Lil1enth:!l? 

CHAIfUlJJl iro!tCA?l , Th" st.::tc!:leot he h. ... s ,,:Ide eontninl , 
i ov01'(05 striking '" d viW in .... eeu.'IH:ies, mi~rcprcgentation5. and 
om1::;8100s . I U·.ir.k th:.t 51.. ... te:ll"ot. "Uld th'.l Isrge amount of &atter 
1nrludod is " very clent illust.r"t.ion of t~ futility :us a hct.­
find1!"1!! p,·oo .. ss of 5u..:h meeUn.; as t his ""s pbnned to 00 . 

TIlt: Pi~lDUlT : 
you. h:J.ve Just m~do . t:'..tI 

es to "hilt IIIIS left out, 

o r course that is 0 Gencr~l statclllent that. 
)'OU specify in ar-.y w",y -- give .,e a lelld -­

Ill! to ho" it is misreprc;;ent...'\tive . 

CHAlRAIJ\N MQ.-GAI) , /Is I said in th .. fin,t st3tclIlont, for a 
long time I hopud for Wl oppor tunity to co that. I feel til:- 1. th"t 
day 19 po.5t , WId I have oot hing to add to my first stnt~mQot. 

'THE P·U.SIDElIT , Would you be rc~.dy t o give rn e t ho.t . "n 
explan"tion of this ~tnt ement of yours, within c. week1 

CflAIR/.Wl JlOItr,AN : I don ' t think I have nnything to ':Idd to 

t h':lt fi rot st~tomont : 

TIlE Pf.ESIDrn·l: Would you be rc()dy to give l'\O that - M 
explM:.tion of t his stnt 'lment of yours , "ithin a "eek? 

CHAIR.WiIN L:OI<GAN : I Mve nothing to add to t oot first 

stc.tc:aent . 

THE PIlfSIDDl':": Could you do it in t"o 1'ee](s1 

CHAIAJ.'JJI OO"GAH : I h~ve tho s:tllle thing. I l'ef cr t o rsy 
fir s t sUltUI(lnt . 

Tlili P,(E5IDENT, In other "o!"1is , doesn't it lLJ:Oun t to thiS, 
th~t you neeIin'! to give :.flY fnets in support of the teneral nl-
10g·t10n1 

CHAIliM/lN lMJ.iGAN : I t tdnk 11fI first st.nttllllent covel'S it . 

THE. p!U:SlnUiT : I t Qke Judicial notico of the fnct thu.t 
Chlli l'llM r.:OrSflll 1"'11 declinod , dcf1.1itely , to !! ive MY r e ply to IUlY 
of tho quell tion3 o f f'let that. h,tvo been put . 
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[Part 3 of 3]



CHAlR:'A!J t,IOPGAf' : I hsve not decl1ned to gl .. e replies -­
only unjer certeln circur-..sunccs . 

'I'!:E PRE3ID!!J1' : 11111 you be run"-y to gi ... e thc replies 
within a"y reasonahle t ime? 

ClIAIR:j\'1 !!O'lGA:' : If I can be aSSUT'ld of a free access 
to the -- - I think I don 't "ent to I'lIlke eny stetcnent or allc:e eny 
co=ltmcnt which would imply thet eny other !Il6thod of Inquiry 
should be postponed until 1 dO sonethlng. 

T!{E PRESIDlCt"l' : That Is nel ther here nor there, I !in 

not op~osin~ any other Inquiry, hut I ~, to L "cry great degr ee , 
es Presi<:'ent, res"onslble for the conduct of the >fOrk of the T.'].A. 
I cennot deley indefinltel:f Md I an esking you to !IIllke it po~slhle 
for the wori< 0;' the Authority to 1'10 alone by clearlnr, up certein 
general allecations thRt hawe been ~de by the pres~nt~tion or 
certeln specific focts . 

Cl!AIRI:M' lfJTlCIIN : l~r, Presld'lnt, the wlJOl!! situetion has 
developed In wnys thllt I could not foresee, and J think, to answer 
your questions J will have to -- J .,'(lul~ like to set 8 cOlly of" your 
retnllrks II!><\ th,m g1vo you I> consi.dor~d ~r.$'>"'r just as 'luickly es I 
cun -- i., II dey or t-Jf(l. You flrO thlr.kir.., in ~"lT1S of e. lawyer, with 
a lawyer'S background -- 1'1' . L1li~ntlwl is -- "nil. I f'tl thinking in 
terms of an ensincer an" A1tllnistrator , 

THE rl!F."',IllD'1" ; 10.& reI' as 18w goes, I have not b,-en e 
lewyer f"or n sr~flt many yeers ~nd J hove torgott~n more 1,'11 then 
I 8V<lr leflrn~eI. , 

ClIAITI!A!' 11'l1!CAN : J thiHk I """ hir in eeking tor a 
brief period to o.rrhe et 0. judgnent on th,.t point . 

lY.E PFESIDl:1"I' : I ~I"nt to do e vel'ythinC I Can to help 
dOIl8 th"t 11n .. . As I h ..... e said , I do ... ent to cleer up t~ctu .... l 
r.l8tt..rs , After they er~ chored up , I "'" perf'ectly willing to go 
i nto questions of' ultimate polic y, but I ~, convinced that we have 
to eleer up tactual nat tel''' fint and I "'Illlt to. p,ive you every op­
portunity to do thpt. I a10 perfectly wil11ng to ...alc:e thet a period 
of a fe'. days, '" weok, Or e"en two wreks , flS lone as I can get this 
tactual mattor cleer~d up , 

C::AlRMArl MORGAN : !\'hilt hils been ssld here IS r:ultltud IIlOUS , 
and I find It difficult to er~lve at e judgMmt <>n the spur of e mooent . 
If I cen have your words In the record Mel. to r eed tl:CI'l ovtr , I cen 
ans_r then. 

IIR. LIUET'I'IlAL: There Is en o"portuni ty he r e , os i <l.e frOl:'l 
the cOl1lplext tles, of clearing up II era"e injustice both to hUl"...tUl 
beings e.nd to the T. " ,A. end I would like to rene ... my su gestion 
thet yOTj eesist us in th .... t rel>pect , subject to your pleesure . In 
Or . lIorgan ' s ::8I1IOrflndUl':'l. to tlr . Fly, he ste.te& thrt there "er c 
three engineer", who CIiLY' to hie, separately, enrJ. lnt!lceted, In 
ettect -- t he entire r\w.orand,,,,, is in the record -- that they were 
und<lr pressure to. t06tify i n v'l)y.~ they could not cons~ient1ously 
do . Ill' . Fly hos propcrly IItk(.d for the nar,)8S of those engineers . 
The Board has to=er ly ns":ed for the n~s of those engineers , 
Mr. O' Bri en hn8 ask~eI. ror the nS1'l'-~ of tho~e englneors , There Is 
no COJ:l!\1exity about ~uch e Q.uf'stton , Tller6 i& no prob l em of s tudy­
Ing the record in th.ITt connection . It seems to I:l& essential and I 
hope thet you will soe fit to ask , es Chluf Exeeuti", ot this 
Country. Wh6t nre th" nal"..es of thosu threu engineers , 
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TH:£ Pf(,!;IIF'j. : I;:r. thinldrC not only in terms of theso tl'u'ee 
Cl'I!:::'ncers bv.t of all th( othel' c~irccr:; . I thinl; in .luirnos3 te the 
whole enginccr::'n: st ... !!, cve:J il,~i'iirtual en the star: Vlho ':'s clescly 
0;' rCl1'.otcly connected ·~t·l t;u tr~l. i:'l f:::i-l''1cs~ te thcr.\ , this ,,"'.tter 
\'Thic.'o in a se:1Se ov~rh::.f\a':; .ul of ~>,c:.l ~:loulc ;"c clcan"j up. Ceuloin1t 
you <"0 that. nou'! 

Cl'.AIF:!.'1; !(:RG,' ..... : I cOl.si':cr th;:.t t...at'~cr very carofully. I 
h.::vc to consider thc tl~lf1l.l"C of tJ-.!>:;C Cn,JJCLrS <.s ,~cll a.!: ether engir.cers 
and I thin!: I nce(~_ t.il::c for 3. eonsidcrCC: !'Lply to all th~t. It is not as 
simple as it ~ec;~ . 

TH::: Y.lESIDB!T: l:e::ur.Th!.le, a rrrmt r...ol..'1Y people arL sufferi:1ff . 

I:R. LI!..II::!:TH!.L : I hOlle thcn b an opport\ll\ity to ehcek this 
rccerd and usc the statc,\\cnts ef t:,C c~inc~r~ r:i\ltlTl<; thJ.~ s~gewtion of 
d':'ahenorZlblo comluct Oil their J'l'lrl . 

TI:: rnr:SIICrr, For ti".C rceo)'d , the nc;ct. eh:o.rl:c reads that it was 
not pc=~ssiblc for /,rl.hu)' r . l.!ol'.:;:m to cooperate ',lith a utliity oxocutive 
in the prcpar<tion of c. l'ICf.lol'iln'lw::l , t;lC cx:;:>":,c:;s p'JITO:IIO of which '/llS to 
show th:;:t .. p=t::.cu1ar dec1~lon ef ti.o !;o.-.rd >.-as ,rron,:: an .. o.ctu.:t.cci by 
improper l!Wtj_vcs . 

I thin." th;.t the nC)..-t charco, u::ich L vory sL"lil=, can be 
discussed Zlt. tho sa:10 tilrto . It is ;.ho.;' it. wa" not pcmi:J:;ib).o for Arthur 
E. l.!org.m to collaborate l"lith c. fo=cr chief cn.,L"'\eer r..f ~~e Insull Utility 
Systa:l in the prcpacntion ef n uct"ilcrl reeOlC:;7.e:l~tion en a power peolin.; 
policy, ,""ich report !,ro!,oscd evasions 2..1C. viol .. tions of the TVA Act ; ner 
l'ro.S it p01lls siblc , durin,; t:,e nr.goUQ,tiens , for hlJn to pcr:ut such report 
to be nad¢ vailahlc to the utilities . 

r<.latcd • 
l~.tine to 

I~R LILIE::,!HI.L: Wo ltU.1 present t!lo~e toC'ethcl" ;:;S 
This really conei:;t.~ ef ~rce parts . Th~t. is , t.h 
n.e pm/er pooli!\: ;:..-ttcr . 

'.hey arc 
charge rL~ 

First, C~ ::or .. an eolbher ... tcC. rdthOl,t autherity from the 
aoard .nth the foner Chief En<;inecr of tile :;.;.ddle \'I'est Util1tie:l Co.~y 
the Insull Holding Com;>any - in the p-:'Cp.:<rZllio."l of the dct~1lcd ree=­
I'I.cnd.:tion of pOIler poolin,:; policy. Soeond, U:at tht report proposed 
cv:lsions Zlnd viol;:;t!ons 0; tile .""VA Aet . And third, that Uic r,port ,"!as made 
r:.vail~."lc durir,g- a..'1d 1.'1 the course of the negotiations to the Utilities 
pl'.rtici p!l.ting in the! negotiation . 
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~63-

The l'uet& are these: You will recall, !.Ir . PreSident, that tn 
September of 1936 you invi ted rel'resentatives or tho! Gove r!\l!>ent an<1 the 
CO/I\r:lonwlllllth IILe!. . Southern CorporaHon lind others, to Q conterence wit h 
you on Se;>te:nber ZOth to dl scus~ the posslbllity of t r nnsnlssion line pool. 
The lnvltatio'l eXplicitly Ul'\ited the conferen ce t o a discussion of the 
pooling trfonsc,isslon linea fCd it "lias 50 UDlerstood by nll the govenll::llnt 
represent et lves except Chuinnlln t:OTgtin , 

The 30ard t ook eetion to prepo!l!"e for this conterene.! Iud by .. 
resolution entrusted to Or . l:srt1n C. Gl oeser t o who. .. I beve previously 
roferred, the r"spo:lsibllity for essemblll"6 such d ll t :! l.3 C\i8~.t be useful 
and for for"'ulating reoor:l!'l!rullltions . 

The Bo"-rd subseQ.uently learned ho.-ever th&t CI'.eirlMll. liars'll! , with 
the IIslIist .... nce , ""er a period. or elrJost ten dllYs __ "-:ld I shnl1 support 
trot by documcntnry e .. lde:lee ~ ot "n eoglnoer o .... .ed O. W. Htnllton . He 
was lnd!lpen:l.ently ene:sged In prcper1ng II r>er.lorand<J'" on the subje ct . 

Now :l. s t o thll 1!"'"II llton II\(lt t <, r . In the flrot "hee, we raise no 
question whatever as to Jolr . HunlltOll ' S sbility (.s (.II 'nglne ~r nor S8 t o 
his integrity nor as to hb per!JOn'll honesty . It droedn't nt.tter . Thc 
r e et obout I.rr. H1mllto::t h t h'I t he worked ror Insull Comp{;llica since 1906 , 
fWd In 1932, :.bout tbe tine or the collapse of th 'J t system "".s Viee­
President nnd. Chier E::1ij:lneer ror thp, ioihid1.e W6S~ Utillti'ls COIIlpmy . 
ElIrl1er h Pte;> rlod or u .s TVA' s hlator-,' :in :')':)l1c"~Jon with respect to 
/Jr. p.llI:Ill t, I.'S <!T.j.o loYl'lent liS II consu1t .. n~ or, : think, ~rhops liS e per­
IIIMsnt I!I:lp10yee , " eS r ejected by the 80< rd sX i're~sly ooclluse or concern 
not -:s to his techoic o1 .::.biUty but the t his b!lc..grou'ld IIIlsht e tfect his 
Jud.e:ment On policy que~ t1ons , L~ter he w~s ret"lne<i '0 '\ CO/Isult'!.llt , but 
to overco:rtc t his conce rn t)Vlt policy qUl:st ions 1I'Ould bs influenced by "-
man. or his b ~ ck8roun.d - r.nd !l.gnin without '-"y r~ tloc tion 011 hint st ell -
bis contr!lct wi t h thl' Authority , con t ru r y to most or the Authority'S 
ste.ndur d contr ects !vr co:1lJultlng services , wes n!lrro\l'ly limited to , ~ 
I quote : "COIl3ultin,:: end :o. dvisory !I .. rvicos in connec t ion with d08 ign 1.lId 
construction of sWitchY'Jrd and other dis t ribution f uei l1tles to the Au t hor _ 
ity whe n -,lid as r~quest(ld. by ths A ... thor1ty . " A.."ld I should Hk., to ~ubPltt 
tor the r scord " copy ot th1t cor:s u1t -.n t ' a contreet . (Ths contr~ct Is 
ontlt1ed ~Tenll~ss~e Valley Authority Contr~ct for S~rvlees as Temporar y 
COllsulLnt~ - bahee n Georss II . li::J:liltoll 01" Chic~.aP, IlUnois , :.nd the 
Telllless<:e Volley Authority, .ppro .. " d by th.:. 3o~rd Novel!:ber 21, 1935) . 
In prectice the seo .... ot his lIer .. lcf'lI w .• s lillited to thsse Ut ')rsl terms 
or the contr~ct . For ~x8ltlr1<1 , an inrorm .. l propo~l to th e Botrd to u"", 
tir . H!;lIIilton ns 1 cor:sultlr.e: o;:n.g1ne ... r nd!ls II -..1tnen 1:1 th e condcIIID:l­
tion suit n risin.'· out or the U~ ... ""si D.::J:I Pro ject "P.8 rejected beC"::Uge or 
this but without rcrloct1on 18 to hi9 abilitie s . 

Notwithstanding lr.r . HMlUton ' s bac~ro un<l find the known 
pnetice or the Board in re gard to thst mtter , Mr . HWIll1ton , it sub_ 
sequently ap.,ears , W!iS asked by the Chairr-.en to Collaborate with him In 
the preparation of his power poo1rnemorflniluIII eoo without fldvialng the 
Board . ~. H""'iltou's vO\lcher, which is required u..,:l er our prsctice odIe r e 
t ravel Is taken on while a consultant Is in our ser .. lce shows t ha t he 
""rk.,d with C~.alIT".an !Cor ,,,,,, COIlt1lluously froM Sept""'her 22 Wltll Septembe r 
30, the dey or the power poo l eor.tl:ren~e in this otl ice. I shollld 11lo:e to 
submit that tile . I will l:a"6 it r eferred to tom:>rr07l' IlDd 9Uhalt that 
ror t ha record . Eo. .. orkad tor tbe Cheir-n , th" trn<ll 'n)ucher ahows , 
In Knouil1e, In New YorJ< City and 1n l'Ie.shi:tgton. I!e sne tbis as the 
only work ~.tt1ch he di d duril''''; this p8 :'iod 1"rorn September 22 till Septelllber 
30 . His trevel vouche:, do(os not linit his wor;' t o t dc h.nloa.l phass .. but 
19 couched in geneI'd t enn9 : "On ortichl huslooss . working w:1th Or . WorgllD 
I n connection with power t:r:1mr.tl::sion pool" and simile.r rernurks . 
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&rid in ttl.t cconne,,>;ion I should lil:o to st;bmH .. !l\f:mor!l1ldum from Chair ­

man ~~oq; .. n to Y.r . tr!l1lk J . ell ..-r, C""'l't r oller of the Authority, dated 

1!&rch 3, .,.d 1: .... Cur'. r<'ply dated Il .... ch 8. (These two memoranda 

r elBte to bill rendered by !!r" , Ceoq~" I'f . !ia::lllton for consulting 

services . ) 

PR;:SlD,~~1 RO('lS;;VELT, 193'/1 

l.IR . LlLI"1'tliAL : 1937 . 'the vouche,. "'/IS finally paid unde r 

the Cl:-eUl:\.StMces that I I",,,,, previously rehted. Heitn .... Chtt.irme.n 

lo!ori>an nO'" Mr . llwr.l1wn hot"o ever specified in writinL tr.e nat'>,-.. of the 

wori< pe r formed by L:r . Hamilton with ... elat ion to th ... ~ower pool ClC •• orandUlll. 

While the Gener"l Counsel, as I ho.ve s~id . ~~prov"d thi~ p"yment loS to 

its legnlity, he did say expressly u he states , because he eould not do 

otherwise t.h..:: " "o "l't the Ch.llir,.,an's benoral statement u."t t .... ",rvi"es 

rendered 'JIere w:1thic the contract . 

While Cha!=an 1'or~ar. you prepu'in, in !\Irtl.er supp()rt of the 

charges 01 unr.ermi.nable conduct - - while Ch.,!r",..., ""lS rrep .. ring his 

melWrardUIII Dr. Glaeser , to wnom the Eo&d ha.d d~l()(ated this pr eljmint-ry 

worl< of pnr'lrinl; !J.e mt'r.lerandu.'ll f <)r the to"rd ,..hleh "'U e~ly submitted 

t() the ll00.rd throuv, the Acting Generlll lC.lh.e;er . ])r . Gi· escr also 

,upplied Chai r tall! KIth" copy. Dr. Gluter &.dv~se~ that he Ul<ed Dr. 

J.Iorg&ll for .. copy of t he additional me,'.orWldwn He · .... as r"Opflring as he 

had to pt;t h i s o'.m "",,,,or,,,,,dun 1n Cine1 f or"" 110 ~upy w~~ s"rpiied Dr . 

Glaeser -- Co copy lOBS .upplied to lilly onc in the TVA until the mornins 

of t h" eonlercr.ee with the gov"rnr.:ent cor:fer"es and just tefore thcy 

gathered I "'U handBd "mirreogrurlwd copy and wn. toLd it had "01,. b .... n 

supphed to""" earher bec."se it hed teen completed and lIIil:1eO!;rflphed 

the dey bofore . 

17e hllve concluded ""d we cnBrg~d that tile pre!,"ration of this 

1IW!IIIOr..n"WfI in collal:oratlon with IIr . Halllilton unda r the cireUDIstances is 

not permisslllJle con.ruct for the ('hair"",,, of the lioard of the TVA . We 

raise no question of !,ersonal horor or disnon .. sty on tne part of ei t he r 

the Chairman or Mr . H!l1!\ilton in this connection . rhte ehaq;e refers to 

unpeM!lisst,Ue conduct . 

r.e have chaq;.ed in our mcnorandum of Jan uary 11:1. Mr . Fr esident , 

th .. t the ~morandulrl rr"ra~ed by Dr . Uor,,,n and JoI r . h&ll'li l ton proposed 

vlo l "t lon' and evasion I of the TVA Act and althou", that mernora.ndum w .. s 

supplied to you and is in your ol fice f or the purpo .... of thl. record, I 

.hould lil<e to .ubmi t a copy of that melT'Crandurn ner". (The mcrr.orandum 

r .. Late. to "propO'le" TVA <lnd Cc:rr:rIO""e.lth and Soothern Co rp. Po ... er Trc.ns ­

lIIiuion Pool by Ar thu r E. ~!or"",," -- Septomber 21:! , 1930.) 

PRSSIDI'!1)" ROOS'NEJ.,T : Th .. t clUl be rut wi th the e xt.ibits but not 

copied unless r equ ... tcd . 

11! . LlLIEJ'TIL'.L: Pernaps it is ir.porh,nt to Ir.e.l<e a somawhat de ­

tailed """lysiS na to lIny we rebard this 80S lin evas ion and viol&t1on of 

t he Aot , and perhap.!! I cw beGin &Ild if you Care"" stop III" _. 

PRESlDrliT ROOSE'JELT : 

or thrae .entences . 
I think if you could summarize it in two 

CHAIRWAN L:ORCAN : I t "",,1d .uit m .. fo r it to be added to the 

r ecord . 

PR!:SIDEN! ROOSEVELT : Have you bot it in manuscrirt ro nn? 

1'R . LILIENTHAL, Yes ~i r . 

FRFSIOD'<T ROOSr:VELT: Suppose you 

sentenoes and then put the wnole thin6 luto 

"'ere the oJ. Lcged violation. ""d evuions of 

Iwrur.arize it 
the record. 
the Act . 

in two Or three 
What In r;eneral 
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MR . LILlECll'HAL: T:,e Tcnnesse~ Vulley "uthority Act, gives 
un Wlcquivocablc prefer~nti"l ri.:;ht to ..-.unicipclitics and other 
;)ublic u~encie,-, to rurch~sc T'.'A <,ow"r under ~erldn ~p<'cifbd 
policies Md conditicns . The proposnl in this ",cmoran<lUL:l in (Jur 
opinion und by l"0ferenc~ to ;x,rticul~l' pnrq;r.-p'''-, partic-,brly 
"-"r""n:'~h No . 20, set un obstcclel: tG tics 'xerci~e '-,f tha~ oref~r-r- w •• • 

ent.ic.l ri::ht which defect-ex: tf)" ri_ht. It i: provicied that where 
a rr.ullicipality desir.s t(.. ;mrch"~~ ")".,wr from lhL :>ocl , it ",_ay net 
purch~sc thnt :!lower un1cs~ it i,a_ complied witL c<.:rt::in conditions; 
first , that it 5\)ul1 "cquin the (xistin~ ,~ri'Jflt" ~: - st('m ; sec(>(ld , 
th£t there s~l'. ll be eEt~t_lirhed c~rtr.in lv_iei.l "nu n<:>rrw.l ar~a$ or 
boundariE'" of aiJtrit'uti~:l ~y"tcm" a"d the," ~en,~itions are .el"bc­
r ated . No"" '·ihile thE Authorit/ MJ.Y urt!e, (IS it c!0{;~, i).nd recoJ.1l'end 
aC<:l!i.~ition, i+. )"'$ no :>0'1"."r to ("Q::l;>{;l uc'_u13ilion as a cLlndili()n to 
the g,l" of power . Th"n t:1Cr~ i~ :: secOIlci con,lition, that tho 
Authority ,,_rE!:' uIJon lo,::i.cc.l ar"'''5 illld t-oundari8t of di5tritut.ioll 
systrr..s (lnd th:J.t :'h,c ,Iuthority shall sell its ;>0·:;8r to cc;:-,r.,unities 
only in ~uch f..rC'IS . thw, tr.~r" is nothing in the act 

PRESID:rrr ROOSE\lFLT, You lOe,',n on l ] in 5uch areas that 
hav(1 teen "llocut<:d to tho TV,,? 

MH . LiUellth"l , No , only in sud, "ro!>" that I>.£·,e been 
af..'Teod upon b",t"eEn th,. TV;" and pO"·~T CO:n9Lni, S as ~Ein~ C prop.:.r 
distribution area . There. is nothing in :ht .~Lt whicb permits the 
Aubvrity to attach ns c ccn<.!itir.n "f t,he sole that the lOufl icipality 
sban serve ~ c0rt::in area . The co~.di.~ion SUe~'Jstcd ',yould defe"t 
the Act in en~ttl",· wvy, b"ccu~( if thcr~ "'~r~ a nwr,b"'l" of munici ­
palities anri on", declined to acquire its own distribution system 
and declined to ,~"rtlci!"'te in th£ di~trib,-,tion system thcn non" of 
the llUIliciplllitiec: in the "r~n could obt~i" po''',r Which is cvntrary 
to the nct. Furtherr.:or" , the price ba3is pr')pC3",d in this TIleCO­
r llndulIl sets cut an effccti·,e bllr tc those .~r0vision~ of the Act 
which give preferenc(. to municip!llities in thp ,)'U"c~as[> 0:· pOOler . 
Th~ "'~r.:1) r "nduJ:l prOp?S<"5 th,.t not caly ,"ust .\ r.mn:ciplllity , in crder 
tc hDve the rrivile;:e of purctJ~sine V,wer jlUn;i1r.~e t,he existin. dis­
tribution syst0m , hut. nlEu it '.Llst ;>lO..y r'incid~lIt(Jl costs or damages . " 
That , as eve1'Y onr kn~:".'L '''ho is fMilbr ·>it), J:'.~tVrs in the utility 
field, frequently m::lOunb t,o as r:luch !l~ t'le ::r.y~i c~l cost of the 
prop.orty at it6 ~oinl; vdu~ . TVA contr3c~rd to buy sor-c property 
on Augusl 'J , 193/, frC-1Il the IIlabar..a POOI'T Co"'p~ny . The Company 
t<:stificd OCf"I'" the Sto.t, C')n'"".i~"ion that th, i"cidental dru:'l9f,t.S 
axeeLded th" ;mr<:ha~e .oriG(> of th' rro.xrt.-'-t", themsel,,~~ . 

Another condition w;.s thac ffiu~ici?!lli~,ias must r <."m;>loy 
existing co".,)et~nt pc'·6~nn~1 of utilities h{ef<'!' ~ tclCy h.'ld the right 
to buy p c·""r . Our TV" polic:, ht:& been to r eef..ploy aU qualified 
ptrsonnel 'lIld w" b~liEvc ~n th"t rJlicy . I'lc recommEnd it to 
r.:unicipalHics , but t·o set iL up as a ccnriiti"n 0f violation of 
the Act . This i~ :" rh'rs ,"15 ~crious a~ any thin;.; b support of this 
chorg'l that t'lis ;:- mGrandun ,)rO!)(lscd evasiollJ rmd violations of the 
Act. SccU.cn JO cf this "..~·m()ramlwn , Ml'. l'resid~nt , proposes as n key 
to the enforc~~.<''1t ,-,r pool or!RLinist l·,,~ion th"t -::-he fool cClltr "ct SLt 
up the arr,on~rm"lIt fcr the reeulatian of Clunicip"litics as to rcs"le 
rt.t,,~ , at cetLra, conf,.rr.. tlJ pl'inci['les "erd,'d "9011 b:1 TVA a nd the 
power com!,~ni.~f . Ikr[> 'II(] 00".,' , as for U~ I kne)\'., the un:,rer.edentGd 
sue.:estion t':!"t :W"iv~t~ atcnd~s aac ;>o'ller CJ""!l:mi~s ~i1all be given 
the pO"l;er tc pnrtict!,,,t( in th~ re;:ulntl'JlJ of rnt"" of puhlic agenci"r; 
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in other words thut privlI~ agenc1es .. !dch are not entrust.ed r1ith 
the direction of t.icclr O~n affairs ~·ithout. public supervision aro 
nOrl t o be giv~n the ,,-uthority over the public agcncies t.h~ms~lves 
&."ld our conclusion gencrally 1.5 if then b any OCC.1 sian for 
elab.Jrstin,; au it '11'0 ~ill be glad to su.,>ply it. Our cl'Arge that 
this cemora."ld~~ , .1S II wholc , provides II metbori for defeating the 
ribht. of public Ilgencieu t.a support. 

,,~ ~.!.vo ·;.1so c'nri:e<1 the :-elc'.3<! 0,' tM m"-king -,v:i.iluble 
in such a~!y th.lt the mLlDQrancum ",,5 av- iluble to the Utilities 
of t his poolinr m<'rr.Clrnndurn "t the th,!' of this conference . On 
Sept emhl'r 29, tho da~' befar" the cO'lfer{'ncc with you, Sir, On 
September JO, tho kIShi.l;:ton ot fice of Lhc IlcGra .. -HiU Pu",l1shinC 
Comp!lJ\y telepiI<Jneu. thc ,.~shint:ton office )f th<' TLnnLssce Valley 
Authol"ity:md St'lt."'- that the Ne .1 Yo,k office h;ld copies of Chair­
m.:l1\ r.lorgan t ~ ilQ":er-paol I:lemor~ndwn and requested S copy 1'0" t he 
local office . Do you recdl tl.e IJc- Craw lUll Publishing Coml>'l!lY 
publishes Electri~"l ~orld, which is tho somi -01fici&1 tr~de journal 
of thr.t electric U1dustr;, 'md ;;.n editorial rolicy bitterly Ojlposc<I 
to the A\ltharity , os wcll~ s n.ll of the Administra t ion's projects 
rcl:>.ted to power. 

Un Octobcr 1 , the da;,- nfter yO\lr conference , t he Nt!'ll York 
Times a t the clo5<! 0:' a lonE discussion of t ho pow~r-pool meeting 
setting for t h cortain points Ifhich .,."re I1ttr i outed t o "spokes:nen" 
for tne President indic~tcd th".t these dcfined the SCopo of the 
canfsrcncc . The points made ...-cre P:<rc.phrascd or directly quoted 
from the Ghuirm:.n's mimeogrr..phcd momol"tU1duro on pooling of Septem­
ber 26 which I ro.ve n.lrc(ldy ab~orved "p.,>e·,r to b" at wide vW"i~.nce 
to the limitation you h:;.d ;>l:>.ccd upon the conference, n~mely , th"\t 
it .. auld be ~..n explor'ltion of tho possibilities of t.rnnsmission lin. 
p:>o1. At a r.leeting "t which ,.tr . Willkie .In<'' rcpro:.sen t :ltiv"s of the 
Authority g'~UUJred to discuss n tompor ... ry oAtonsion of t.he contr.'\ct , 
t.he so-cdled Janu=y I. contract , ":r . t1illkie disphyed a copy of 
the mllmo.)!':lIldWII . Ch1!iJ-I!I'.n IKtrg;..n lnter o!xpl~in'ld thlt Mr. li111kie 
Iud s, __ cur"d tho copy fl'ortl 0. Nel" York Tirrl<;5 repor t.r.; . U?on p\lblic.­
tion of the Ne\~ York Times accoWlt , C~.o.irm·m LlorgUl wroto t o you IlS 
( 0110113 : 

"Denr Mr . Presiden .. , 

"l'hshillgt on, D.C . 
October 1 , 19J6 

Thi~ morni ne's Ne~ lor~ T~l:lns, in an ~rtic~e o.)n yesterdoy's 
po\icr pool conference , mentioned , ,.ith::.u t using my no.m<l , 
cert"lin sugt:estions . hich '-'ppcnrcc in 0 murnor''fIdWII of mine on 
the Pl'OPOSed po"cr pool , Cvpy of 'llhich I G,mt t.o you on Septem­
ber 29 . No cOp'J of this 1I"";I:1,,,r::1loJ= "(lS made r.v:.Unble to the 
Times wi t h my knowledr:;e or consent . (lnd if it rillS used witho\lt 
securing White nou:;(l llpprovL.l, it II":IS very in,-ppropr i ate :lIld I 
Sincerely r .. gret it . 

Sincerely yours , 

Arthu.r M. tJorgu.n . " 

Cb<.irmc.n Uarg:m did not eX?lnin 00;. t.he New :fork Tir.>es 
securtJd its copies, nor did to charg.:! t1.ny improprietl to the Times, 
The inf(orencn which 11'0 b,.ve dr,1vlll, and t his is cn inferwnc.;" is 
tht.t the Chaina''lI ICCIde copics so generally avnil:!.ble that they 
(auld reo.dlly be obt-"inable by interests nJverse to thC! govenuoent 
Ifithout limit.-tlon as to use . 
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'j,e h'lve Illsa c!mr .:ed coorer eti on .,itll a I..tllity e"ecutive in 

t he pr el'a r (!.ticn of the M,"'_o r ~nJ\!lIl "hioh i(l II fifth or this e r iea of 

chargell as to conduct · ... h h:h \'''e belle~~ :lot l'u' lsslbh by the be9d of 

..on "d"lni':tr~tlVe ~(l:e~cy. Tl,ot cll(>rlle i.; U."t Ch'i'·-.all >tor !!II'l c ?op"r oted 

..... ith ~ utility In the rr~pa r"t\on ()f tJ I'.cl'or enllu.-. , t:,e CXp::- 083 purpse 

of ..... I:ich wes to sh.)y: th"t 0 pw-tlcl.Ib r Joci~jo" of tue Bo~rd waS wrof4!j 

end improper ly;tlotlV"trd . The jncil!cnt to ..... Uch this Clll' r g .. r (!fc r s 1"85 

collaboretlJn betlol!cn Ch~i r"'an :'~or.::an .lIld ;/.1 ', 1'j(:m1ell L . ~.il lkie \ n e 

rr.em"rendun nt t ockif4!j t he I:>oord ,'o r allegcdly II'ls r l!p r "senLlllB ·' r, V,illkle ' s 

positl:ln on an essential iuesti on "f DOf1 rd >,DlIny . 

The pO~'e r pool negotiations t o "chich 1 hnve .. eferred ",e r e dis­

c ontinued by )'ou on Jal:us r y ::5, 19J7. for r"aSons l;t'l tad i n letter s 

~ent out ~t th~t tiLL,e re le t ing to the Cor e inJunct ion . iiowever. lit 

Bbout the SII"'.e till''', it b .. c3"1' <;p c ess"ry to c o:\e i dL " nCJoti«tioa' for 

t ile r enewol or extension of the .Janulr y :. C.lntrllc t .. hlch had been ex­

tended fo .. thr .. e ".onths f r o'll l:ovcmbcr J, 19)6 , 80 that it wo\.ld e:q, irt 

00 Febr uary J, 1937. 1",,\5 for-.all y de5i"nat .. d by the BOHr;! to c 'nduct 

negotlntior.s :"01' th e Auth?rity . In" l .. tte r I wr ote to I.tr. wUlkie dated 

Januar y 29. 1937, I B\IIde the follort i n.:; s!stell'e'lt: 

"J. YO'J r corpo"ias e r e not wi1lil16 to contract 1'or 

t he ,t;"l<. ar,d int( rchan.~e ~r "o"'~ r f r om TVA unless 

~hnt c ontrac t h,.. r :; the T'!"ne.;.:;e~ V"llc,' Authority 

f r o;l\ selling Jl(".Y<ir to ery ~t"r:- "6<!rcJ in any pa r t 

of the Ya~t t1 r ~a!l in tilL ,(,\U" st~te~ I:. which. your 

c ompcnies os rr )' on ope r lltitons . 111 oth~r ",or da, as 

1\ c ond it ion of t he }lurch~se "f 1ny I>0"~ I', )'~ur 

position 1;; tl,at the T(;fm .. ss~e Volley J,.~tho r l ty 

r'lust g ive you n 100nopo1y ",!-le ll. .muld pr event it 

f r o::. selling powsr to nn.:nlclp.1litiee , rur n1 c o­

ope r Atives or ir.d\;st rl es in I'II'Y port of the states 

in which you oper ate " . 

Thes .. negotistions for the ssle of power with no othe l' !'act?r involved 

Ilsd b .. ~n c~rriLd on ~ctween the technics1 staffs of the TVh "oj th .. 

Commonwc{;lth :md Souther n cO"'I,enle~ cnJ t h~y h,,<.1 re·~chcd tin imp"~se 

beCIIU88 of the disagr ecn:tnt on tbls r""tter r eferred to in my l .. tter, 

thet is, t hr in91 s terce of 1:1' . lI ill ki e th~t Oc.r ,\ut hority snould not 

$ell PQ" .. r to rmmi c ipal or other r r efer l'ei eu~tOI',er ~ -- pr efel'red under 

the StStut8, so loog .. s .It sold ,," .. e r ~n ~ :r. "'lllkie ' s companies. 

A finel lr,8eting ,dth ),r. ,dllkie ,:"" ilelJ io Mopllle on 

Fcbr uery 2 in an .. ff or t to e om po.% diffe ,.enc es uod r eech ~omo as r eement . 

'I'lm PfiESIDEN'l' : F .. bru~ry 2 , 19J7? 

MR. LILILVl'HiU.: 19)6 . 

'I'll! pf,:;SlDu:r: 19J7? 

IIR . LILlllll'HAl.: 19)'(, thflt Is .. i~bt , IIn,1 r ""e ll .. d sOl:'.e 8"r"e­

ment by .. h\l;h thll Autho r i ty c oul d f ind II ::IS r ke t for its surplus power 

withou t c ondi t ions which woultl r enult in 8 vi"lution of the stBtut e . 

At thi s rleetlog, which Wfl 5 B ve r y leng thy one bebe8n 1'1'. ~ill!{i .. , the 

C .. ner 8l Counsel loLl! ne:::bt '·s o( the Boar '; and ::;te.fr, Cbll irr.an J.ior gsn r ellld 

to )(r. 'II111kle t he pllesas" .. bl eh 1 have ju~t r e"oj f r om my htte" ot' 

J8nuary 29, snd 8~k'M h im if I h"d c or!'e ct ly inter preted 141' . IHllkie ' s 

position . l.lr. I\lllkil' expllli"e1 hlJ p;)s1tlon .'It g r sllt l Cf4!jth ov e !' 

sev er sl hou r s Bod ctllte<l In hi,; o[> l nl"n H hall oot b .. o!! cOIT tie tly staHd : 

But in the opinion or t ho B03r J ar.d of tbe !>anril's counse' , A:r . Fly , who 

wos ... lso pr esent, hla ... ~ .. l ll r.~t1on only r ')trSorc Od th .. e c cur acy of the 

inter pr etation which hlld beeD phcc1 up"n it . Nover thele;.\$. Ch",J r ;:.an 

Mo rgan wrote a lor.g rr.elT.o rbndu.~ t ? t h ~ Doa .. d inor.,dlately lifter the meeting. 

in ... hlch be c ha r ged th .. t the Zl" .. r d had r..L r cpn st'n t ed 0'.1' . lI'illkie's 

pos iti on . 
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On F..,bro, .. ry 24, 1)~7 , en'll"""n ...orr;.llI . in a JOOJ:.orwndum dir.cted 
to I!II!. r .. v,alcd th"t ne o:.d collaborated with ~:r . \Ii 11k 1" in his pOSition. 
1 w:lnt to ::.::::.ke It plorr ... etly cl,,<.r I 3.."':l Dot ~ug6esting .. ny impropriety on 
~ . W111kle's p~rt 1n tll:lt eoU"borotion . ..f"t"r ull, It Is J.:r . II111kIB'e 
job to support lind d"rend t;", positions which he t::lken . Toe point I 0111 

I118.king is th.t this is not ",,=15sible cor.duct "n th.e port of tile Ch.c.lrman 

of the T . V •. r.. . 

-

I should like to submit for the r~eord u 1Il~l'lOr"ro:IHrll of tile CMirnilln 

of til" Baud: 

~lU"ter tho mooting 1 r~od this ;l.e~r..nd= to !.:r . ·,Iillkie and 
"sk~d hiM .,heth,,:· It nccurately st"t~d his po.,itlon liS "r"sented 
to the Boaro . He confinJcd the std"ront , sentence by sont~nce , 
liB ! I"oJ:ld It to hiI' , und. said th"t I !".ight I:nko it public it 
I should soo fit to do so ." 

It soems to 1'1".0 th'It tho Int"rDr~t'l.t ion of t he Bo.,rd and the counsel 
of h~ . Willlde ' s position w'" clo(\rl'1' 'lecunt e . In" l;ttur to me> , dnted 
February 1 , Il.r . IH11kio ~tlltc'd: 

,rile ~I"<" '"ilUn., to buY sub~t.F.,ti~l ~u·ntit1os of oO'1<.'r fro!'! 
t,'l~ eo"crn..",rt , -ornvid",' t'ln :;.r·,,·-.,·'l't HEl "I'roo nnt to 
~11 ~ ·.··r d'r~ctl:' or h~;"~c· · .v "''l'~' is ~o be us~ to 

')"'pete with us t., t'le t .r-;t'''~, "~IO~; ~"e ,,(,.t~r lOr llu"ch"'1o 
fro::t tho Cov,·r!l::lent ; s ncces~ .. · ill d· ~~., l>uted" . 

.,nd on hbru'!ry 3,1937, l.r . \.111':(e issu":!. '-' n~Y'si'a., r :;:tete!')C!nt, t'.'<inp. 0 
slmllflr position . Th issu< W"5 ~sse"tlhllv 0"\ ... or t~:-lino1o!t' . 1Lr . 1V1l1kle, 
whlle \n91::tlrtl upon 0 ronopnlf . obvl.,usly !>r"r~r!,,,d us;n/; oth~r terns . ("nd I 
do not crlt\el"l;~ him for th t), cnd sou;;tlt to US" words to .... hlch 1,,9::1 public 
odl= Dtt'l.c.'cd in order to dlscr"d;t th" Autllorlty ' s pOilition . 

Th. n.cotlntlon for ?o ... ~r eor.tr'.et wniel> ",us to r"pl:.ce til", contI".ct 
which XJlir~d F~bru:l-ry 3, runs eon""c'-ltiv<.ly "rod nO n~w pow"r eont\"'.ct h"s 
been slgn.d to thi9 d"te . Th~ COm:1Onw .... :>lth-t.outhern subsidiaries t:re the 
natur,l mark~t for th~ surplus i'0w.·r which th~ A~tho~ity will hnve . 

THE P!ESIDEJ:T: L .. t """ int~rj~ct .·or fill possible assistance to tile 
r oeord . the sir".?lo 9t ·,tc..,ant t'lut 1;,,-,1'.;1 oa s~v~rnl occ:l.sloros diseuss .. d thl$ 
subJ~ct with ~:r . l/illkh. "lad there is 1:0 qu~sti;)'" thc.t his dCl:.erod h<.s been 
for ~n exeluslv, eontrflct ,·,itllin " given r..eion . l1e hdve not used the N:Ird 
"l'lono)Oly" or siJ':llp.r ~lQrds, but IN h:.ve talk ed definit<:tly about t ht) ex ­
cl'~slve right ~ft~r l contI"'"lct 1,-lS signocl to th .. use of tile T . V . .. . Pow"r. 
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I hove CBUC<l 1.:. ·,all':le':; :l':-t"nt\on to ton slnple fBCU 
In thll'. l,,, , ~rd: ""Ie fI-st Is the hw, tne T~nne:;MIl 'falley Au~hor­
Ity Act, '.m leh prcvlde s ro,- oref",·",:.ti.,.l ~reo'r:znt fo:- Dlunlclpalltles, 
In the ~ cond, 1 be v" ct.ll"d uttcntH'n to the u.lde:"lyll".g forD' or 
Gove -nmront unde M ~t:!"n we orerc ' ~, /.~unicip,liti. 5 ere " .... rtrred 
aGents of ::ov~ 'elf";! ~tute:; . ":'be F~d~.,."l r,oV"'''l"'e:1! ioes not ;::Ive 
then thol,. eh,,-rtll:"s , th -,- .. t .. s do, 3<.'~.e 5:'1~e,~ r;vc to "uniclpal­
It1o:t$ the ,.ii',ht t;J er,t'I~li"h ""d op"r"te , r"~t"ic'ed chss of 
utilities slOoh ns s,,~'e,· sy~t."...s . Othe' S:2t ,5 ,;h··, tv ",.,,:Iclpol­
lUes their rlFht lifter ponulur vote tv cstsLli3h e"d operate 
ounieipol I'ater I"'Or':;8 . Otlr:~ r:ive t':t= t~" el,\:tlen<ll rl,ht to 
estllbl1sh ~unlelplll electric lL~ht M~ powe!" .l"nt~ , J culled t'r . 
\ll1lkle's ettentlon to tho ract n ... ' ne act of the Jied~r"l C"ve .. n. 
nent thr"u~h en 8~ent coold liDlit 0" r'.st!"ict. , or h"-1"C1 thot ronda­
nent"l eO:'l~·t1tutlen~l rll'llt of .. st"te or it~ creature, the rml :'llciDal­
ity , to establish ehet,'lc l1"ht lind po>."er ""rvice if it so voted . 

~:r , \1111k\~'£ u;)pe.re,,~. a t titude '"'''"'' tn"t the .. e t'M:> fund~­
"lCntlll ob.ieet1on~ could be ~vt urouml sorr.e woy by 1I0rne forr-, er con­
tro.ct tor tho e~clu~iv" usc "r ., . 'J , ;I , power , and 0" th~t ther'e has 
not btJ,!n 0. n:oetl!1{, ef th~ ,,-,\nds tec::use r ha'le felt ceTl'p:'lll!d to 
leeve 1t to the const\tution~l 1" ... undor v.'hic~ the forty-elp:ht 
etates op""eta, nnd al~o ~he lIet , the T . V. ) . . r'"lsfed by the Congrllss , 
I 1''Snt that to f'-' into thp r'_cerd to 1'l~ke i~ perfectly cleer . 

t'll . ULI::-l7!~'u.: J he'/o jUft " couple of ~ente"ces t<l co'lcludo th~t , 
and th"t Is thnt it aeer-.s to ~ t.'lat the rer<l~al of the ce!Tll"llnieS 
In the 1'9S' to O'll'ch~ Se power On any tems unless the A<lthorl tJ 
aireea to violRte the pl'OVi:;lons of this Act is et'tributable, .... 
feel , on t~,e basis af t~.j~ record, :rl ;>art at le<.,It, to ti':e SUDrOrt 
·,t,lch Ct,e!rr-.:l.n ·:<Jr .. ·an ~ .... s f he!! to 1:1' . Willi::ie j!! t'lis contro'l"ers), 
ova!' thl, issue and IS ":luther ins~'lllc' of i~,te!'"fe:'ence 'Ilth Board 
"cUon , 

",,-y I , tetON' cl<c,ro{ lhi~ "<lcOI'd, offe~ c~.-t!li!! dccur-,ents, 
nll:::ely e r.l':r'IOrIIrl<!ur-, to~, 1:':' Ch,ir:vt" ':or"a:1 lI.ted Februlllj' r4 , 19:::7 , 
a lette:- fron l'r, W.!l i' '0 rce ~'lted .Ta.'"I'-'8C,: 22, 1!1:!7 "nd !!IO' rE,ply 
to hit.! or Jenulll'", 'l!9 , l.~.i' "Jl<!" -""'0,' "d',~. ~o the Boerd ef D1~ectora 
of TVA frc>'" nysollt dnt,,<1 -..,b:'U!I;j 5, 1'!3? 

Ch"irr'ltln l'e~'I\~, 1:1 ,"era,·d to the~e ~wo ~peclf1c c~,or6e$ , 
hoth covel-ed at t~ .. 'lII\P tit'.e , i.~ ttere enythlnc you "'ent to sny 
nbo'Jt It? 

CHAlp':,:>J' ~1'J}:trrl 1'0111':.",,: I dJ net feel thet I ca.'l say very much . 
Thoy conti!n rnia~ t ~-c!l'K'nt:" nisrepr~s"nt"tion5 !lIId emissions in an 
extreme d"I;ree , One of U,Cl'l , t he pre~entin.~ of it 11\ t his case 8'ld 
~t th!>' tln8 __ I Illo, nut ir.'1ic"ti~ v,not 'mytody ' S mctlv's IIrl! but 
It III wh"t wo<lld 1:>" do.l€: I~ thore were 1\ 'fery ~~,·ev~ fc:ilure to meot 
publie re:;pon~ib!llty , as ',r,ut ',','Quld he do,,,, if the"e hed hen II 
very S" vo r .. llur<l to r'cet r"~pcnsibility t o t'l" "u~lic and thare 
III"e on .frort to mlnlro1z~ th-:t failuro end cover it up by br1nf::ing 
it In wldor fu.vor",bh clr~wnstance" . On that point 1 could not 
spesk on ~hort notice; ! 1'.Quld h~va to tr..alee c c~reful stste9nt , 
It is the kind of 9.ct:on thot wo"ld be taleen b:; peepl\: who wsre sware 
of hevlne rrnve1y (f'iled 1n public ebllc"tio~.s end were tryine to 
present s I'rello\nlll'Y te5' In 9. f~.,or:l.bl .... tr.osp!lere. 
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" d , ., '". ,. ~ou. 0 nu ,,';m~,, n:LG .::r.r to specify? 

c~~.rr.Jr! J>.R':1!U;:! l:aRC .. :.N: I l!IU~t co t'~t \,':!th c=c ~_nd the 
:; .... 'c 1:; tI~ ... c. ,-:"itl> rcs;>cct to th~ cL)""r O"'lC . 

i:? LILIE,:onL.L: I Gir"r1y \ .. ~nt ttc record tn ShO,T that that. 
is nothin; else but 1.::'1 ndciitiom:.l ch:u-.::;o :-g;;li.n:;t ti:c !'loa!'d . 

T;'iE Prr..-SIDEJ'!': In oth"T'OMS , " nClr ch~ri:'~ of :risrcpr~:;rm.;; ­
lion in sctti!'.g up this record? 

i:R. LILI!;ll7r1..L : Ar!d in i!lfcrrL\L:: f<iltlrc on our }Xl't to 
carry out ;:\ public duty. 

C'LIR~·.r; f.RTIlUR l,rmG.'';~ : I 5 .. 1" thL.t if it \'fere done for tll.:'t 
!lurpo~c. t.h" ~:l.":IC t):inc y,.mId be done . I d~ not 3<l'J t.h.1~ it i:; dahC for 
tha.t pJrposc .:t "ll . It l~'lUir".!I ~ Grc:'lt dcnl of rc~tr.::jnt on r:ry p<';M. not to 
specie slrorx:-ly for th~ r..onc:rt . ! t~inY. I sllO'll<' not . 

TI1: p;'.rsroc;rr: Tj\'-r~ is one ,:,'c;;;'cio'1 r \i~nt to <ls:~ beca\\se it is 
rcl .. tod to the CC"r( renee I ;'ehl on t!"!e 30th of S,ptcrnbor, 1936. I lena" 
tMt you llore in lIeTi Yorl, on the 2::th .ll~ (Le;, .... rcl rp.)I'r~ntl? on the ~orn­
in,;:" of th<' 20th L:lti, prior to t:,e cor.fcl"..J'ee, ye·,. ',70ro U:ere "lith Ill" . 
Hrun11ton, '.s hio trc.vc1 request 5ho1·."S . I~"J. r.I:::.:ck\.l-t; thc tr.".vcl roquest 
in evidence. 

(Trevol request rorkod iel c".ridonee) 

CHi,Irr:ltJT ARTHUR !!ORG.'.J,T: Yes . 

THL 5UiIDE:IT: I have to ask you, l'rh) diel you go to NCI, Yorlt 
for th" f~l prCJl'.ra .. 10l! of tho s ;1crnor:mdu.''l? 

C!!i.I:llJ.!1 r.RTI:UR WRG;'U : I \!c.ntcd ~o,,{' ~C'chnic.ll facts conccrnin,::: 
tr.msr.ri.s~ion canUitions and the pO~l!ilJilitics . In your call or. the Doard 
for tho powcr pooling confertnce you hnd w;mtioncd a oucces~M pouer pool 
in thi~ country, thnt of Sa.=cl Ferl.",Jl<on .".t Ik.rtf"rd , Connecticut . I had 
hrord of hi.'!'! , Hr. Lilienthal spoke of Jili.l ir. aood te:-m:; =d I knCl'/ he 'OIa5 

ono of the very fell utility e:cccutive~ il. l!.. .eriea ~lth' 'r.l.S friondly to the 
TV;, a:ld ,mo had SerlC infor:-~tion nt.out :)()I1or pools . In !!(!'.1 York I Qet 
hir.I a;\d .hCI"C ;""rc ul~o ouo or t\~O :o.".tt"r!: uith nfcrence to the policy 
phase of the situation thnt I \=tcd. to ns:: O",/CII YOung' cbout , ina:;::rueh as 
you were csld.n,<; hiln irI as c fr;;.("!"lu of the .. cbri.nistration. I :;pent possibly 
)0 Irlinute~ "'.n thc offico of Q\'J'Lll IOUIl& ;md ~s!;cd S:..'ltUcl Ferl:Uoon to meet "le 
thcre und I .,cnt over ccrt:lin tcehnic .. l r:'.J.tter~ of p(!',/er tl'un"rn1:;sion '"ith 
those t\10 lIIen. 

10011, t.;ose I,ere tl.c o:uy cont;J.cts I h.cd in o.ny l',,;'IY, shape or 
m.:I.ru:er ;rl.th =y utility yeople in this connection lIith one sill,lle CY.ecption . 
I llllntcd to 101On how nany 1'liles of transmissior: lirle thc Com."'I.omrC<\lth &. 
Southern C01'pOl"ution had in the ~outh :lI1d Mr . IWlton, lmile I \'las prc~ent 
in the 1"001:1., e:llled up the Ca:lm,o:ll'Iccl.th &. Southern office, <ls](od for the 
slatisticnl divisio"l £onu asked hOI': =y :niles of tr~s:1is:;ion line they 
had in tho southern .,tates . jie \v<:;s ~ivc!l thil:~ ~ure by Ute st.:':.tisticti 
divi:;ion . Th:::t .1115 ab:;olut.c.ly to,e only contnet, direct or iru:!ireet , in 
any !"my that I h.cd ,nth MY utility interest:; i!"l that connection. 

TI:£ PRESlIENT, Do yeu kno\'/ if 0':0n YOUl1,/; is con:lected irI any way 
\"lith thc Cor,rnomle.lltlL U. Sout~"l"T\? 

CH.·.If!!~·l~ WFC/,I: , I d<ml t kIIO;1 th:lt he is . You had invited 1>..1.", 
to co~e to the ocetil'.£ hcrc- not a~ a utility, \OJl - and I nsked hi:, _ 

THE PRESIDJ;iT: I would not S:lY th:.." Il.S eo I{lnercl .. llc.:;ation be­
caUBe it 1:; a l:noym fact tl:at 1,:r. (),rcn Your", ' s principal business is the 
!Jupplyine of electrical 1'to."chirer"J of nll types to ulliitics cnd to users 
of utilities , 

Cfl.I!I.:~'.V ,.R':'i;t''l; :l:lRG."}I , 1:0 :;upplicd. ::. great do.:o.l to tho TVA 
but I l:nc.t thr'.t ,",0 ,t:;;'l n sup=,orter and a friend. of yours • 
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r:x P!tE.3IDENT: No-~ c 1.::0.1. m tbe <!iscua::iol: oi" the 
Cliar!;(!9 0:' Clr. Ii . t. 1'0;'"'8.;, a."_1 :J~ . l,i.:.ie .. lhal wc took up charge~ 
1 and 2 and tl'e: m:mbcr~ 4 ~.:ld 5 . .le no\, ':;0 '-"ok to 11'l."Iber J. 
Dr . 11 . ,\ , l.lOl'gM ar:d lJr . Lj~i .. ,.th.:.l, in ~hargc nurbor J , aller;ed , 
"I-:' i~ root pc=is~iblu for U.c Ch"ir-:-... m of the BorN! after Bo"rd 
action h- 5 ':-<:e:l d'~ly tater. to ;a11 ane rufuse to carr;,' vut 
explicit action taJ:en hI the 2onrrf . Il~"sc ci~e !r.e facts on 
npecitio inst~ce", if My, thi'1. ~·ou had b rn::nd in ma::ll1J this 
charge . 

W\ . LILIK!"".A'-: I.e l"c.::ar':l the facts set out =der 
chl!r:;c nunbcr 2, '.hat i:; the attac);:; upon tl.o in',e.7':'ty ami ~o 
forth, a5 suP?Ortirz this ell"-rce hut in acliition Me! a:; an 
illustntion of t .hi" eh,.!',e ,,"d an ilhr,'lluting illastraticr. of 
t~,f' ~_dr.an1:;"r~tivc difficul~icw IlI.der wI,jeil .. 0 !w"c hec:> :abori.'i". 
I should lil'e to relzte ).II p~l"ticul:>.r ccrtnb forr..al 8ollN. ac~ion and 
d.:irection to the Chairrr.'Ul of the 7l0:11'd taken by the Board en I,ugust 4 
by una.'1iz:.ou:; vote . 

;:R. ULH::""!",: I.u::;..st l., 1")6, t-y c""l~:uacu~ vote . 

Dr: . ;!. I. . ltOR...;, '" :!ot 1936, 1~J'/ • 

. ~. LlL1E:'TI:"\L : !:o, 19:!6 . The ".3c:,.:r.und of t!\j..:; aIDs 
rela.cs to !'.e po'icy, rli:~ere>,ce or o,,~kl amol. t~e ~lDl:l(!rs of 
the Beard brou.;ht to yO'l frot:! ti: e to til e for ~O\ l"cl on ter:·itori.~.1 
re"triet!on . The tej".po)·,:\1"~· territo:,j.al restrictiGn clause in the 
so--<;elled Janu: ry 4 con.nct i1..."Id fnilOt! of its pu.rpo~e beeausc of 
liti.::;ation, coc.:;use 0: obstllcle. that ~d :-csultoo ".1\ ,_ ,"",sto 0: a 
lil"Cat a."'lOY:1t of :XlY,er. 

I ~rt o::pros:;..,d :;"1'3'/0 dou':lts ov~n on tc.'por:lr;- oc.sis of 
the le-alitj 0: such a l'cs~rictiar , "at tlliL lIlIS lr':',.r: the period 
""en d' of us, liS 110 s;,,,u" ll' c<'l~<,c_ivc jwie:r <'n , IYCrc yieldinf! 
our jud::;!"et ir. the ir.tcr'::st of [>.'r:i.i.3: -nt, ir_ unit.; . 

1.lut -t tbe ti C of ~.ho CO!'l;:>2I'tion of the Horris Dar-. and 
theroforo ,,~ the ~'ler.t cJ<Piratio~. o! .:l,.t eo.ltr ct , the ne{;"t..:i..-:t­
ticns for the :'onL"'I1<\l 0:' t,.C ",,-t...,:'sion of th::t eon~r~ct werc pcrldin • 
Now )n tI:o li&.t of the dc,.n'\<!(l .L·or ,o\.(:r l-hich \lore boin,: mlldc at 
t~e tiJno b~' ;lnblie nne!. ceox:-~tivc .1.;::~cic(l M.d ."tter com::ultin, 
coun~cl and r<!:;tudy-'..nor; th ane!. aiter eO:l.,ultina you and after 
repol1toJ. a.."ld c;:t"nded doard :i:sc'\SSiOn3 and ·:d'lf"J.t i.'ltcrohancc of 
viCHS oxtc).din:: :,3 a m.'tttcr o! fnet t:JJ;'.Os~ ~Otl. th" tit:to of the 
first llIC<,;tin= of tho Do<:.rd, ;,.-(. 1'[[S ;~ eonc)u:;iCl<l th,,-"t tho s1110 of 
poY.er to >,ullie ~ o:lc:L.;:s eoul<.i no lor.~ol' :.>e ron','d o~ that b<'sis 
a.~d:lt 1III.;eting on I.u:",st J, 1':lJ6 of ,.11 t~c ru::-.oo:";;; of tho Bo~.rd 
I propo' c d :in sub~t:lnco tjl<"lt I be dirccted i"l th<,;oc ,1C&ol.':'ations 
for on. n,"~v cen~r-ct ;"0 :;t:u,c or, ,he follow:'.1\g polic:· , thllt in future 
ocmtrect!l, t~~ ;,'~ .. ,orit. lrlJ.l not a.:;rc<l to torritOl'i::l r<;str-ietions 
on the sale of 1"';' ;:>o:er 6<1 T'>.;blle <:.ca.eic~ . 

"'ha' i' " VCr:1 co~,,)re~scd st,::tel1e:\t of the policy. I ex­
plained to th..: Do::rJ (l~ t: ". ti e :.h-t tJ,(, if sue from t. tilto point 
of vLw 17a:l ~riti<'"l 5i1<::oJ in t:.<o ~.q;ooi'ltioc.s for t~,-, roncr.ru. of th~ 
con~ract -.;<c for ~:,e 51'::'0 of po·",r ~~ . I':i)lkic , a3 I h:lv<J s;\id bc;orc , 
insistcd on what S,-,Cl:".:l to nc on. dOr.';'lr.<i for tel'ritor::'~l r.tonopoly I'S II 
condition to rrr.t<'r sales eontr::c1.s . ~Ul ,r :or0!l0(l~J.s ,;(.rc :n.-:ul.o but 50 
fc:r ::s ;'Olicy 'Il:S cone~"l':"."d thn~ Ifns ~\C po~ition . I ll;sertcd ct 
,ho Do!wd r.lootinz tJlot I ::.~~un(J. tL:i.~ "!r.'.) the 3o~rd ' J Folic;' . It had 
beon C!iSCU~ged 1".my t:in.r~ th~t it W~.5 ene of th~ rn:'t':.crs d1~eu;;sod 
'rith you for yO'_lr council ::.n<i th.t I t.hou(;ht it had b<Jon discu;;~ed 
suffic';'cn';ly . C!'llirr.:lf1 orgu. th0utht ho l/anted J:IOre timc ard ~.!l 
J.ofeTcnco t.o thnt ViC-.f t;lC : ,tter.'rns no' docided at th-t I'Icetir.g 
but ':~::9 broUj)'l,t up nenin rm the i'0110·,'1in.,- d.'_y, ':"u:;ust 4, 1936. 
ct .. :nmll.n UCr.-:= .t1~) :eh ti.e )Jol::'cy 1'·n3 not n corr"ct N.e but 
joined l.'i~l, liS 11". 11·;.~tinC I' fol':" of st:J.t~cr.t to thnt policy ~.nd 
th..,t fot'!:, ',7;;:1 IHI I : ryc qao~.cd to :t<)"; ~ .. ,o)~ent rgo . .. vote ,T;lS 
tru(O", ho motion ·,I."lS eal'rioi , Cb::il";;1.."'Ul l\orcnn votin::; n": . 
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r h:lct conr~rcn"es hetwcen tl", PreSident and the Bo!\rd 1" the 
spring of 1936 . In "nticlpction of ttl" e)(JliNtion of t he .J(l'l.Uory .oj oon­
trod you hud suggest ed thnt you rr.il':ht be of ~orvi''''' to the J,o"r<.! ':,hore 
m~ jQr questions (If pOWdr policy "1'030 0" which thar ... \",-8 /.. dlvisiO<l umong 
the B,,"rc! tind whe:-e thut h"pi>cnod it mignt be helpful to llCVC " discussion 
witn yeu . This 'lllCStiOll of policy ·,3 to t1lrrit:>ri·,l restrictl0r.s W"S the 
oldest :lnd F.Qst serious of 'l.u~sticns upon \lhieh th" menbclrs of the Do:lro , 
almost fro;" t he fir3t , hud difficulty . Accoroin",ly nt t his meeting or 
AugtJ.,;t 4 , the Board unanimously agreed to tF.leg!'aph th.:: President - you 
woro then a t Hyde Park _ r:>qu(:st illg " cQnf"renc~ on this ""'''jor poli cy 
conccrrring power " . ','Ie discussed thJ rorm or th] tel"gr= r:.nd it wns dr<:l~ted 
jointly, Chnirmnn Morgan doing the lonc;hanl\ work en ycllow p~d pOop "I' find r' ;e 
n l so discussed in dctnil the rom> of an eXJ)lnn(lt ory lette:o ,qhich Ch(l/' rnl!ln 
Morgan fclt Should nccorr.pnny such te l egro.."Il . Both of tt.c~e - tho let er ",os 
for the signo.tul"C er ttle Cna.irmon D.:ld tne tel",gram for tn~ sigIll!tures of 
thc threo mcmb~rs of tho Bc~rd . 

The lettcr st"ted _ nnd "{ wn.n t to uffcr ~ copy to the record , i t 
is a letter to you, Sir, of A\I(;\.!st 4 : "Since there is :l disngreeroont "'ithin 
t he Board !IS to this policy , Mr . Lilienth'll prmmscu t:la.t the Boord reques t 
(l meet inc with you , ~nd thu following t eleRr"f.1 ',ms sent " , End then i t quotes 
t he t e l c&r:lJ:1 , I!nd t hCl t \fill cpT)~,~r In the exh.ibit . The mec t il'.g wcnt on on 
eUler mnttors . Mr . iJlnnfnrd \"hn p,t thu~ tj"l~, I beli~ve , w,,~ the Coordinator , 
brought in frnm the Ch~irmon ' s secr"t~r:: c">ji s of t~c telcerrun for Hnrc , urt 
A. Morg''fl 'ond :"lYself for ,mr fU"" . Th~ C',ni:"!n"" s~'\t neither the telogrt\I!l 
nor the lett<:r!ls diroetcd . 

The meetine cnneludcd 3t,lebo'~t' ,levcn cor elevcn- thi. rt" . The 
Chalrr-.3n lcf t !<noxvllle f('ll" ~insh\N':t"'l ~<;""~~, ,,"urs l~t"r - - J think two _ 
thirt y or so . Tha t dey c t six_fo_t v the clI ... , ""r.l'l!' s~nt !l. t ele.o;r "Ull , OJ. CO?Y 
of which I .,ill submit f<'r the rec":,~ , to tho Acti"r; Cenerlll l:eCl~f:cr (lsking 
thet he t ell thG nther 'lIcn:b,"rs of t'1.~ Boe.rd t:,pt prter further conSider::thn 
he dccided r,o t to send t,he telegrwn because he thought it would be "pu t t",-g 
pressure on the President" . The telegI'U!:I from Ch"ir=n Morgu[, WI!S sent b y 
tr:lin . It urrived the next d::y . In e. lett"r of ~xul:lnution datcd i n \/nsh _ 
ington August 5 but postl:lO.rked ill t-;~w Ycr" !l.Ub'Ust 7 , Ch:..i:re.3n !.bl"g:ln ehc."ge <i 
his exp16n-,.tion . H" then at id h" hed l"r.lled to send the telcgr."" b~forc 
leaving Knoxvlll,;, through unintentivr.Cll mi:;;undurst:tndi!ll,; lJut " f<llt justified 
in actinG on my mor~ dellbAl·:lt .. j\ldc;r..ent in d;;clinillg to si~ my n"fe to i t " . 
He guve "5 r. new re't30n in this l~tt"r th',ct it ',NS unf",i r " to sudder-ly pre ­
sent t o t he Bourd I!I(\tters of sr~e.t impul't '_ne~ <'00 th~n to \lrg~ i:::IC".ediate 
eetion " find th",t t he person ,',110 =k~s ,lropos.lls r:!ll' have cllrefully ~onsid­
ered thero "whereCls t o the mombcrs who h~vu not heer<:!. t~I" =tter ins,istence 
upon mediation CCll' be 'lory er:lb"rr!lasing" . 

N~ . Pre~ident, this menornndum see~s to us very rovcaling of an 
administr!l~lvc atti t ude which wo hnve ch!lr'ged t<) he ine""'patibl" with the 
enr r ylng fOl'W"lrd or " gre!lt proJ<let of thi~ kind . Fir3t it shews In our 
opinion th·,t thL Ch'liITl!ln believad he wns no t bound evcm by unanimous BO:l rd 
action "hon s'jbs"Q.u~ntll' he chengcd his mind . S~cond that a lt heugll t:aa da ­
ley which CiVd~ nll:l justific3tion for r~f\\3inl> te Sund t~e t"logr am was 
attributed to !:".iauMerstandi:lt; , i t is herd to s~a ~IOW the r e ccul d b~ a mis · 
underst(lnding on the pal·t of a trained cffice s t aff sine~ tne "xaet fonn of 
the t elogrom nnd the exact form of t he letter were ogreed upon nt ~he Boor d 
moeting nnd typ"d copi~s of the tolcgr run Wf' r e dis t ributed befor(; tr "','" 
adjourn~d , and third even t h01lSh nt the Chai1"T".on's r~quest urgent egctia­
tJons were pos t ponod with the utilit i es pendln~ thn ccnference , th Chnir~ 
relt it unnecoBsary t " C:lrry "ut tho 'IcUr'" "hich wO'lld pennit c"llln,<:; for 
such trunsT\ct ion . 
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the Chai""an st.tes 5Ur?rise on a ",at.ter .. hlch had been a 
subjact. of continuoul debate within the Board and cd .. number of 
conference.! with tho Prnident vlrtllally froco. the c,·.,&.tion of the 
Authonty. It will ~e noteJ t.hat Chai,..."n !.:or!';an aid not hes1~ate to 
lise the nee of the Pr'SiC:ent In an effort to inti"'idate a ". ... jority 
of the &o.rd IrQ!:. t;ivlr.g to the Pr"sider.t fo r decisiol' a cor;troversy 
which b .. d arisen in the :lolrd .... d which l~.e Fr esident had 5u g!';tsted 
sbould be .uhlCitted til hin for cOllnsel ... ~ ~iscussion uruler fuch ol.r­
cumstaro:es . I should lhe to submit In !I\1~r0l"t of that as ed,!blU 
(which ere identified for the record) cOFY of the letter dr~ted by 
the Eoard, ,"dIe<! AUbust &; copy 01 tne ,,0"1el'r6lll wnich ,"80$ not senti 
copy of the Soard'. resolution a~t,..,rizing me to enter ir.to "egotia­
Uo.:. .. Hh utlliUrl, but !lroYidin~ th.t t.."" ;:olicy .. s to territorial 
restrictions ,,",uld not be Insisted "PO" uI1til we hald toad an opportWllty 
t.o dilCuSS the matter with you : .. t.ele,r"""' fro;n Chairrr.8" I.!organ to 
IoI r. Jolon B. jjlandford ir.dlcat.in(; tb,t the teleGr am " ... not being sent; 
Il t:l"lI"<>r .. !YIum from Chairm,n )~org"" t.o his fellow mCIr,b"rs on the hlud 
e " plo.inlng why tl.e t.elel-ram ha.d not be.n sent : and a letter to the 
Pr esidont dated Allbust 5 from Dr . H. A. Itor!;an end myself written after 
we hIIId learn"d that th~ teler; r flt1 nad not been 5e"t ; ",,,,r.lorandwn dated 
Au(';ust 4 f r om ne to tI'f ~oa.rd of Oirectors indic .. tint; u policy on 

te r ritorial restriction . 

~'.R . E-,!,LY , All of tlle.~ for tn .. r ecord ha"" been S U'''I,r.llrit~d 
and the ",i.st "f them !: i von . I don ' t think it ic nece,sMY to rubli eh 

them or incl .. ~e thorn t .. "welly . 

!'it: PRESIDO:IT , No . Cheirma.n ~or;;un . is there enyth11lg thliit 

yw .. .rot to uir' rll(;lI.rdinG thet? 

On . ARTH'JR 'C . !JCRGAI" Ur . Fr esider.t , tn"t is a rela.tlvely 
simple cas.. . H I rould 81"'f" on that Il ",inut e without co=itin, ",yuH 
as to policy on tho> re"t of the hllerir.t 1 should like to · 

This ...,etin!: as it ... s called if chalrecter istio In that 
Il very vital "'att~r was suddenl;t ,.uboit.ted to the toard .. Ithout 
knowled@:1l thllt. it would COlte lip at lhe :oeetir.g . I differed in policy , 
bllt there oan be • trent tied of stro$~ in the ",eetint.s . Tllis ell'ler~erey 
now rne.y h.ve bllen tho .. r;ht 01 lor mor.ths and "e ... ust bet it off today . 
Ther.:. i, a eOnllon .tratef,Y as to brll1(;in;; s,men,inl; in Ilfter lon, 
deliherr.tion Iond rushll.C; It thr"uti> .. t. t~.~t "",etill( · ... h£I1 1 heven't hlld 

any time to oonsider it . 

lio". Ul(!ra tiS th"t tele&r ...... was prepared to be ser.t .. ith rny 
name on it ._ my secretIlT" . IUss Rllth ~_cGce. at the time , worked In the 
outSide ot'fice and she type<! it, .. te . Therc..-as !1\:lre than one drift Gt' 
it and at th" e&.rll.c r draft 1 had s.ud to ho r , " I ,,;.rot to see this 
hefo r e it (,0'" Gut. " Then it had oor. ... in and Gone ou-t of the office end 
1 t llink perhaps Lo r. Blandfo r d picked ou-t the t i.1:'.e . 1 can ' t recall. bllt 1 
thouf.ht it r.~d Gone &nd MlSS ~~oGee nnd I "e r e p,·apa Ting to eomo to 
Wllshlngton on tno tr.un to do sOlf,ethin£, . I did not know until we were 
on tl.1l tr&.ln, we "ere tlllld.n& thin!::" ove~ Ilnd she asked me, " what .. tout 
that te I IlI!jTlUn?" I add , " OJ1 . hu n 't. it gO:le?" She "dd , " No . " I 
thought it had I'eon Sfllt unul then o.nd trat is why it wOlS not sefl-t 

while I wBi In the office. 

Ilut &.lter 1 had time to sit down sfter the lIeat. of the meeting 
I felt rnGre strongly tJ,lI.n evcr that it s~.ollid not la sent because I 
believed it. wo~ld. "hllther Ir.te:lticna.lly or r.ot, put you on thll spot . 
1 thoutht it "er~ definitely a"L,..e~ to force you to 1\ conclusion when 
you had cert.in If,lttera und .. r con~ideration where you nlt"r"l1y ou,ht 
to h.,..d a lit.tle !!lore till",e for that ar.c. , tl,erefore . at. the very nut 

at.tion we .. ired the Board. 
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_ 75 -

We d!~cussed, ,..:y secretsT')' snd I, ho'"' thp Boord would 
be IA~t IIpt to get thil' st <lnce because t~cy ha<:! indicsted they 
were lee"in~ the o"fice . \Ie slIid it "",,,1d be ",ost likely to get 
to th'", If Off' sert 1~ to the Coordinator -- st:n1l1.r nOW to the 
Cen~rel !!MlIger . 1/e scr.t the telecrar: to the Coordinator in 
.'hieh I seU to our BoeM thllt I did not VoeI.t r:y n= on that 

telegran. 

t:Olll, thet derree 0: recorsiderllt!on of " decision II!8de 
under pre.sure see",e:!. to r-" not to be beyond the ,!ecencies lind 
proprieties of " boar1 to try a"d work thines out , 

AnI1 ss to the letter itself, thnt wes drefted and in­
stead of !;Iuttil\fl: it in thp pail it we~ brouC-'lt here, it 1<118 de­
livered to you here in the \\'hite H"uS... . so th~t J think J have 
steted very elearlY ·.lI.e sequence o~ events . J thour,'tt th~ tele­
grlln wos sent . I 'led hili e ch~nee to think ova it e little bit . 
J f~lt on deliberation it wou11 be un"ise for "'Y n~",e to be on 
thet . I ir:nedilltely .,ired tho lle, r-d and told the", the facts, so 
thet if they \"ante'[ to Ret they could . l:y motive ,':115 to keep 
you from betnf( put on th" spot . 

1 think it "R~ a proper aet.'.C'n on Ie,y pert , ~ven it I 
hed hr. ,n o-esMld tnto it to "ote for e th~nf' en" wish BIl hour 
afterwdrds th~t I hadn ' t . 

~rn . UU::','HAL: tlr , President, I"..aY 1 rJ5J)ond to that 
only In thiS we,/, thet In e letter C~,ailTlll.n :!orr,en sent to 
senator NorriS 01\ Au8ust 13, 1<:31> , he states a different re,,"son 
then the one thnt hl'ls been nOl'. sugp;ested and the one Bugg(~sted 
in his r.elOOrlln:lul'l to us. 

(Tho lett~r ~eferr",d to we!; deted Kr.cxville, Tennessee , 
AuC'~st 13, 193~ , end ad<1r<:ss· d to nonoreble G~orge U . NorriS, 
united Stet"'s .senptor, l'1aupac ... tlisconsin) 

!':'l . UU~·:l'.AL : I rlDY sey t~st this i8 not violetir.g 
eny contidenc<l, htoctlus' Ch!li=~n !:ors>:n said, ~'{ou r.ey use your 
own Judg""nt in ShOT'in,>; or quoting this letter tn !~r . L1licn-

th~l". 

In Ch&1r:'".en !~rl';~n ' s lett",r to Senator t>orris, he refers 
to the .... ::>orandwn to the f106rJ . He states in t'>is letter ttuot ho 
hed recoivlld 6 perS(ln~l l",ttor fro'" the president req:~esting him 
to see the president shortly "fter the first of Au<>:'Jst to discuSS 
power jlolicy . CMir1'l1lll I~rl';nn stnted in this letter thr.t, "tor 
thr Pr'si(\ent to reeeiv,' this telegrp.Ill , s· nt by ["11 tho Diroctors, 
1:l1.(;ht sPt.m to bll 6 nply to his letter to ;;Ie which it w~s not . 
I th"re~or" rolt th··t ill fr.1rness to him nn olCP1nnntor,/ letter 
~houl(\ rorch him ti::-st ·· . 

In thie lettor to SrnJtor l'orris , Chr.im.rn Morr,r n (\009 
not r~ror to nny of tho o~rlirr rer.son~ 'II) hod "ivan for not sCnd­
In(l: thO tol~8r'r, txe~rt th~ cireUI1stllfoce of dd"y th~t rostod 
entirely on this new rorson . It our)tt to be noted , too, tneill.entl!.ll,/, 
thnt in th~t 1et'~r to Scnctor NOITi~, Chr.irN'n Mor!,:on referred to 
tho !'l8fl',Or~.nd\lJ'l to t h fIcInr'" dde<l August 5, 1n "hich he s~t9 out hie 
spr.n ror not following ~he Bo~rd ' ~ directions, ~mlch J:I<.!'lOrlln(\um 
w~s (\~.ted Augu~t 5 but rostl"..crk'3d Aue:ust 7, r.s the " M=r~n1wn I 
'"ot<. to th~ BocrJ on AU(,,!ISt 7~ , I T'oi::tt~<!. out, incid,cnvlly, th ... t 
it r.pperre thrt chl'ir::-rn !:Org~n (lither dsdn.ted his r.',l'lOrrnll.um or 
h" h ld the t:l'r>Orpr.dwn of orl1r.nrtior. to the Borrd of thiS "xtrn­
crdinr:r'/ ine1r.~nt tWO ~(\d1tlonrl dAyS l'~tcr it WfS written . I 
eubr'..1t tho. 1 tt~r . (This lcttor Is td"Iltif1cd on this PO!e.) 
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_76_ 

CF.AIR:AN 'KP.CA!' : As t.o that, there \9 8b.!J:>luhly DO 
cont11ct betl'lee'l those stntenents . There 1s no cortHct there . 

PRESlDE:IT roOSEVELT: There Is one other lI\II.tter which is 
a bit general, I don 't how whether Dr . Ii . A. Ilorst\.'l lind Mr . L1l1en­
t hlll W811t to say anything about it. In r eading the document to 
me of January 18, 1938 , they make other le5s specific but neverthe­
less fairly el .. ,l.I' charges on which I want whstever other facts you 
had In mi nd . 

You Ir:ply In the docU/tor.t of January 18 , that Chairman 
!.Iorgan Is actuat..,d by "The doctrine of rule or ruin~ . and ~per1lOn"l 
co~.slderat1ons~. Tt.ose OS81n are pretty genertJ. 5tstement5. Do you 
wish to soy anything about thoae two? 

1dR . LILIElfI'HAl.: It seezr.8 to !:Ie , llr. PreSident , that thllt, 
as well as the ChaI'g8 that hos been !!"",de 01' II ooDJpirecy bet.:een his 
fellow me:nbers of the Bollrd ou;tht to be gone into. The wholo record 
from May , 1936 , subs0'luant to that, we hdieve , if ane.lytad , 
Bupporh that conclusion . 

DR . H. 1.. . IJORCAN : I hava II 1l!Cn'0ran-lum "'hie"! dellls somowhllt 
with tile II nSwer . This IInswor of the Chairma.n 011 coUusion end COII ­
spir9.ey , charges which I think mill' clarify ir u tl'i'oeSUNl the stat ement 
011 .. hirh you requested expla.netion or fW' t her facts . I $!Ij' that so 
Car as I have !)'lrsonslly hsan concerned , end so far 115 I have been 
able to interpret Ur . Liltenthd ' s position , that Vie have &l .. sys 
been ready and eager t " eooperste 'II'1.th 'the Chai:rntWl o nd to "ork in 
harmony together. ;'5 ststed In our memorandum to you, Mr . PreSident , 
on JanUllry 18 , we han a\"sys been resdy and "nxious to coopernte 
wah the Board and T;4I tlor!< togethor in hurmony witt. lI"eh other and 
with the Cl':caiI'l:lan (iIld 115 we SlIid in that mel'lorandlJll, prlor to ,"ay , 
1936, it was pos~ible for us to work in t his "'''Y . There "" ere , of 
courso , differences Of opinion on ro tters of policy from time to time 
but this Was only natural 8'ld waa t o be expacted in any d cmocre t i c 
org611ization . The herlf.ony 1n the Bo';lrd durin €: ull thBt period 1$ 
IItteated by the funts th:.t all ectio~s t e«2n up to May 19:36 ware , by 
unanimous votea . I ')1I11 ed :.. ttentl on to th~t in II previous stllter.:ent. 
I,ot a single dissent w~s raooroed in the minutes of the Board . 

CRAIBlAN'I.:ORCAN: I ahOuld like to rn5ke Ju~t one SlIlIerlll 
statement inaSlluch bS this 19 1111 going to the Press . The ditficulties 
I have encountared beGan w11.hln e fa.,. weeks atter the orgWlitation of 
tha TVA end they were very critical, "Ind they continued throU8b the 
ye!lr's . The foet thl'lt tor three yet.rs t here W1lS not n dissent in the 
vote of t he Authority , thot there "liS appercnt harmony , raprasenta 
three lon[; , painful , tryit:g yenra am torbeeranc e end patience , 
because I thought t hat enother solution would CO."III out , lind toot I 
could wllit and weit a:)(l weit and do my best durine t hllt time. Ther e 
is Just one other remurk 119 this come~to ~ close : All these charges 
ere having circulation , end if I have 1me to ensv.'er than , tile enSw"r 
ahould have the serne opportunity for atribut i on . 

• 
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• 

- 77 _ 

THE PRES!D[..'H : In thA.t connecti on ther,~ !lrl! t"o r.I!I.tter~ 
that I should like to put into the reccr j bec(lu!e they (lr€ metters 
r olrttinc to s;?(>ciflc thines thnt mieht COme up , rho fi r~t is a 
f:lell'orandU!:l from Sccr£'tury ((lrIy to wc on the sixth of AU~1J.st , 1936 , 
It rends :l.S fo110"5 : "SecreUlry &_1'1"' to relllin<l. the President of 
the let tel'S ne h ... 5 recf>ived frolll Dr , Arthur ttorl>cn . 10 tell the 
President that Arthur ~orban is most enxious for a conference "ith 
hil:l here or in '!IaShing'on." 

This .. as o:rittcn, 1 take it,nt Hy<!e Park . 

1lR . EARLY: Yes , it I'I:\!st have been . 

THF PRESIDENT : (c"l'tinuin:: to read) : "That Dr . Arthur 
~_orcan would like to see him for a few mir.l.ltcs o.lone l..efore the 
othtr O1ember!: of TVA are hrou::ht into t he Con,f"j'cnce , nr . Artnur 
1,Iorgan saJ's that at c ree~nt mef'tL'!:: of TVA th£' Board vote:! on cl'r­
t~l:'l po,..er policies . Dr . Arthur ~loreCtn opposed be action by the 
Ilo"rd but W[1S voted dotm . HI) tI,inks it v(ry imrortnnt thn~ the 
Pre~ident See th~ 'lour<.< and JlC'le u ts-l.k or, power policy . Dr , Mor .:;an 
II'cnts the Pr~sident t,) be e.5Sured th"t he is foin:: alone , ...tll m&ke 
no troClbl<:, and tnat the re!"'l'~s t<"> th( c",ntrary need not be of any 
concern Or c;;.usc rut' ar'prehcnsirn "l.a~tvrr ',<> the President . " 

Th'lt was ~hortly hef,)I'e li'e r<ld:,ll.l'ion vcte of the fourth 
of I,u,",'at, . It W&.S tll'O d_~ys Rfu.,.. th-_\. , 

CfiI.IRlAAN ~RCAn: In )936~ 

TlfE P"rlfSIVENT , Yes . 

CHAIRMAN MOEGAN : I would like to i nterpose there thllt 
at t he tir.le "f r,:r . Lllienthul' s reIl2)oint".:mt it "liS th~ Presidential 
period and any disturbance brfure el~cti"n ~igFt havo been serious 
!Om! there h"d heen n rumor from sO-"""lIhere thllt 1 "OS going to br eak 
ovcr the traues, ~nd 1 \I'~llted tc lI~su:re the Preside'lt that during 
that ti=~ I was not goin: to . 

TilE' PRESIOC~T ~ The Gth~r Mttel' that sho>lld eppper some­
wher o in the record 18 tile foet t"at l(',-,nnin_ on May 18, 1936, I 
r eceived a rccor:.:<'nd(ltion in recud tc Z'{"orranization or the TVA 
frOID Chairlll:m ~orJr_n , 

lis 1 understand tha ?rlor facts, whl'n the Author ity ",·as 
first set up , a~ a mllttcr of i~"",ediate ;;.nd tElIlp~rary convenience, 
it ~QS decid£,j thnt there should be a tell"'£lornry d1va10n of the 
pre l iminnry work ; thD.t CtwiTlr..~n Mor:;nn was to undHtake tl-,c ",ncineer­
ine and the rrcli"innry work lookin .. to .. ards the completion of 
exisUne dams und the huildin,; of: ne .. dams; that Dr . IL. A, Morgnn 
shoultl underv.ke the r .. vnmpin<! and the puttine on Hs feet of the 
fertilher e Jtpt'rimenu at Muscle Shoals end ever:. t'ling h!lving to do 
with th£' soil er05ion ard of lhines throuCh fertUhers, el'.d thnt 
Wr , Lili~nthal , in g~neral, "liS to work ~n the probleQ of the trans­
lDission and dl~trihl.lt10n of potentiBJ. pow"r , both ex1st1ne power at 
th! WUson Om" lind futClj'{, powtor lit the new dlLl:"s that were heine 
plenned , 
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• 18 • 

7hat ter.:;,orary allocaT.1on of duties llOrklld on the whole, 

considerine that it W,l.~ a brr.nd nell organ\::;atlon , ca r rying out now 

pol i cies . It WOl'kod ", .. 11 for tlla fir"t 1."0 )'fInf!;. 

»wing the .,:ntcr of 1935· 3& - - I thin", ::,y <lues Ill'!! 

right -- there "as friCUon in rogaro to persormel and I tallred with 

all three f.lel.bel's, both coU('c t ively flnd lndivlCUlIlly in regard to 

iI:lprovlng the coubined work, "5.,.,<:1,,11:; in personnel, ot the three 

I'ltIjor o.ctiv1tios . The resuh WD~ tl'at in r:ay. on l!e.y 16 , 1936 , 

Chairman I:orgftn proposed in a letter t.o ne certain stops for the re ­

organlzlIUon of the 'rVA . This l~tt"r is ev~11 .. ble Il l. eny tir:e . It 

Is very short . :-; .. recoJ:l'l" nded tl,re .. ste;> .. , first for tho.; IIppointtlO"'nt 

of" s"nerol ManeGeI' to neve I'''s)!onsibllity >ll\d authority to oo!J.Un­

bter 1.1.0 'IVA proerlll:! and that the functions of the 30ard 3hould be 

to forrru1Gte and to adort p01~ei.:.s r-nd E"n8r81 p180S. rle roeorml8oded 

10 this SWIIO first NcotT.I""dation that only uOIrnuXIlIS ac':ion by the 

TVA Directors ~ toffeetivc in th .. adoption of polidos . !le stated 

that he wisu,d to ooninO:l t c n nan fo~ r,.,nel'el n'lna&"I' . 

'l'he eO:lcond r8cof:nJndation ,...,lated to 8 consol1dation 

under thl: genoral !lIaIlager of th" cncln'-~rinl1 str.ff ... and til" functions 

of both the EnGineering W1<; ConstructIon Divl:non and th" Power 

Division . 

The third r<lcoc;;..,oda t ioo \1M for t nto appointront of a 

board of consultants to develop policy plan and proGrnr:l for p""al' . 

Chai =tIIl lIorgan sel<.l, " I wish to no,",lnn t n t h.· ~H;b(,rs of that con­

sulting boerd to b" l:pproved by the BoU'd of Directors of t he TVI. ." 

Our'IIf> thet sw:l:'I«r or 1936 . and t!lo, .tw.tlWl'l, rlany discussions 

wore hold i n r<lr,nrd to NorgWlization , I felt that thl: "roblel:l of 

reor Ganizatioo ought to by prInnrlly oo~ to b~ dete~lnod by t he 

BOard itsolf , thot it \'/I\S not Il Mntt .. r .. hleh snould be 10flded onto 

tho PNsidtint for 0 Geetel-oo . 0.:" of tho du U "s of t he Bot'.rd t tself 

"'as to s"t up its Q\.'o orlllcnh.otton . 

Hawevur, thIngs aid nJt ~prov~ nne finally . aft" r consult­

ing w1th d irr"runt J:ler,bor n of th.l Boer':' , I apPoInt ed (\ personal 

cQtt,ittto-.J to go to t~.u T~nM6sc" Vello:" stuciy th<. probl~n (It first 

hand and f!lnk~ f r"por t to r" . Tby "~l'1J f.ppolnt.;d 00 April 3 , 1937 . 

Thtty eonsistod Ilf ASst . s.,cy, of Co.-norca , ern..st G . 1Jrr....,r , R~"r 

Mmlral A. L. Portions , of tlk> Civl1 I::r-.glnu8r COI'FS of th" U. S . 

Navy, end ~~ . H".·bert Ertc~r Ich , Dopu ty Governor of the FIU'I:I Crudit 

Adminlstrotion, c.ll of th~tI ~xp.lrL:lctod in th~ s,:,tting up and p.lr­

ftoetinc of orgc.n l zutlonci .,ork. Thf,y hed th~ I.lSS13tflnee of 141' . 

John I!. Gous, Wloth.;.:r tollp..rC"nced Ir.n, who ect",d 0$ consultunt to 

t hu cot:J:l i tt<,~ . Th"y "'''nt t Ql't"oousso,J V"ney ; thJY look~d over thto 

phys i cal prcbl.:Us end t!", personn"l pN.lbl.>/ls . Th!>y r~ported t o m£I 

on til" 14t h of tIy Ctc.till(; thrt n.y ;,od t. gr~llt dllll of l:~lpful 

cooperotion froo thu m.::,b.rs of t~ B!)(Ird ruxl St eff of til<> Tuontlss" .. 

Vr.lloy Authority . ~'holr report, 29 Pt.g<la long, Is ol'!:llnbl~, but 

et t hh tin;. I W(Jlt only to r"ftlr to on(: or t>'o porti<.>ns ot th~ h ­

port , r~lr_tIng to th" fon, 0" orgr.nlzetloo or th" work of th" 

Tunntlsso" Vcll"y t.uthority una;:r th. I>xistlng l<,w . In l'Ucnrd to thQ 

BO<>rd of Dlr~ctors t""y found th ... follc.-,lng : 
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~GrantInr the poss~ble noed ro!" d\vi_·ion of 8d..,lnietn ­
tin t'Jnc·.io:'l er;IOnr; 80"l"d !De'!:".bel·s in the ".,sceilt period of the 
Authority, the ',11"..(0 i~ past .. he" this for: of ol"l>:anlz~tIcn c'ln c.:o:1-
tlnue effectively . It 10 e""cntlnl th8t the ::Ie~ers "f the Board 
discontinue opernting es three Independe~t '1~jnlstr~tor3 and pro­
ceed to operate onl~' bl· floerd 8etlon :IS (I Board. The R03rJ. I:ciIlbers 
~hould un~orte.k" n'> IndividulOl nd!:linistrutlve action. They s.lou}d 
r ... fr ... ln from dirt!ctinC the operlltlons of e. ... y or the depart~nts or 
of WlY or the personnal . They shoul;! divest thet:lselvf.s of sll 
supcrvlsio:'l Of ... n specific pctivHtes or projects. In FiOl'lI'd ..,,,t_ 
Ings they 8.'10>.:111. not have dlfforent srhe~es of interest . Reports s~ould 
be mads by the I'IOnllf:9"1~nt to th~ Board 'is''' "hole . not to Indlvidue.l 
memhers o~ the Board . Instructlons should te tl"an""'l~ted to the rna:!­
agee,ent by the DO"l'd Mil. not bl I'l<iividual directors . All ot tha men­
bers ot the Board should be In t erested 101 and take tiLe to s t udy all 
or the lrollol'te.nt anCl er or ~he ope lition:' of tt,e Aut'lority . 

'l11Z P;U:SIDJ;:!I'I' : "They Wlo>.:ld be rella,'ed of rr.an"S~<'l e_.,t runatlo:ms p.nO 
~h"uld be tree t" devote tr.ems~lves 'IS Ii Bo .. rd t o rl .. r.ning lind policy 
1'1flfllige!l1ent, Necoti8 t ion!l ,·lth ou~side i nt er ests shoul d no t be con­
ducted by 9011rd IMlJlbe,·s but sho',ld be c.:onr:lue~e<\ either b'i the entire 
Board c r dele£:stcd to !:'.embe, 9 o!' it s lit""!' . i"lb1lc st8tements In 
pl anninC ~'1rI\t·le:\t~ on t~.e part of t l::e "uthor~~y by Individual di ­
rectors s <>ll n .. \ b~ made u.'lless s .. eclfi.~~l:y ... \lther:,,,ed by t~e BOSI'd 
liS s uch ." 

Later on the re"ort 9ay", Hthlit fo~ all othel purtlosee . 
that 1& outSide or l~Bel edvice . the 3oard ' ~ cont"lct ~Itb the man_ 
es_nt should bll tt.rou@tl II .:"ncrIl1 D:.~Il"ber . " 

Without goi:'l{; lnt':! rurthor details It was urgely , I 
think , es e result or this ,-eport that the Boe.rd did .:.ppoint II 
.,eflOral 1:WNlser 11"11. he Is 01;)\0' functlonln" so fAr as Its personnel 
goes . so f"'I' ~~ the 1IV(>\dnncc of the dupUeatit:lD of ';(Irk g'>es , 
throll# this gentlra! Mftnarer . In other I.vr;is , J t .. k'l it t~ ... t the 
erel'ltar P'lrt of the raeo~ndat1o ... s of t ;;~s Bo!I. r d of three ..tIleh I 
called to Sivs IlIl a r eport, hllTe heen carrlad out . Is t!'t!it sub­
~tant1alll true? 

DR. ro~"A.lI : Io. t your suggf!stlon pri or to tne ~rPoint~ent of t 'l le 
Boar d . our BO$rd orC8ntzed Rn "ctine General N~nager - - "nd 1 think 
t hat w"a ver)' he l pful t o thi9 Don".d bec,,-use t ha t hell. be.::n In operR­
tlon coming out 01' the o ld coordinator ' s j ob . Our Board pr ior t o 
t he t l~1D you had 119ke~ t~16 " cti ng GenII ~l Me rulge r t o give Ii state-
m ... nt t o tho Board. on organizing -- th e r er.arkabl" t hing 1$ tha t th05~ 
re>l s ta telllflnt9 are IIl.rnoet "e.r811el whi ch WIIS gi ven your mo:rnber a:'l d t he 
Ac t1 ns Oonerttl Mllnas"r of thc Board . 

'l'Ki: PRES!D~;T : It th~re Is no tl,i\,:@ ru r the!" I \\'lInt t o alIlke 0:\8 ve ry 
short r lnel stat ement. I hllvo now hee.r d t he cha r ges end. count er­
ch8rSee of U .... TVA BOllrd . 1 hnve "ndeavor e d to giv e eneh elde t he 
opportunity of enewarlT16 the cOrlple l nt s of the other sid ... . Fr1l1l.1o:ly . 
I em d i so.ppointad th:J. t Chal=an /Jor glUl hes not ans .... ered by giving 
a ny factual snswarli to the ques tions whiCh 1 have put , b\l t I hope 
thn t in the eouree of th" ne x t .. eek Chet r ",an : :Organ wi 11 re"lI ze 
t bllt It IS of the utlllOst Import ... nce to the contl nue.tlon of t he work 
that h ... ~hould re.ply to ver~' sl1:lp l e f"ctu~l ques t lo:u'l . 
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lit' shout!. h~~e vc r r :;.ppo .. t'II.lty "0 to 10 . ~::,! . th .. e !!f"re . If 
it 10 'frl'eahle to I,I'!! ~no. to ~l\l' oth~ r ~V'O ,.,~.r.bc .. s, ..,b.~ [Iso !:lay w~nt 

to ;:> .. e5en~ ald.1 ti( ""I r~ct::. ! ,,111 set " r"~W!lptinn ~l thl.o; h .. .:.rln.g for 
I!. ,;lIek f r o:" t':I-!y, ~rl1ny J. " ',lnl:' "~ ele-.. "n O' clock. an' I~ y~u car , to 
I\p~"r !o pe"':~11 1t tn·t 1.1, it · .• 111 !"p H.tjr~~y "f"~M:")e to me . If 
vou ~re;l'r V. cu,.;"lt 1l:1Y ~actu8.1 r _j;ort ito ·.\'I·it,r" ,·i.I:'lut "rpe~rlng, usa 
:f,'ur o·;!. jud,.~,t'r.t . 

'lut agillo 1 "-:l01 ~. -'I.e it cl, :..1· ~oat ... "at 1<e i1aVO', Hscuslled 
to<!,,:,' .. ·latea to "e:.~ r'li ci.· .. i>es ~~~ I ),'lV( b.'". s~eki:>-' to eet specific 
jl.stlflcatioll fo r tl:ee_ 8t.l\u·'.1 "i1·, eg""' . r." CCl-nr.ot it: tOlE public Intr .. "st 
,,110.. t!.c," t, .. o~I;, 011 til .. r' c..> r a "'"rl'ly L."; 8~nc r ,,:" ct.-.q:t's, a~d :;0 II 
,terok f r orr_ tc"'y I hopn t!:Lat :ro" .. ill eltnr , ce.." pfrs.-r.(II.LY or ~ub::.lt to 
:-:(> such othL r Cl' fu r thf' r cl~fiT.lt~ f'ct,",l CVioEc.ce, lI'lt of opl:1iC':1S , but 
or f~ot fill'· f,, <; t ~:ll:f, ·,e ' -l'lntc tel th~ sl.tj~ct.:; t...,t "', hove tAlked of 
t,day. 'I.h(.n tl:et ti,"e ~e7,(S of <,cw·so It ,··ld ~"U.:' (j':tJ t~ det~rl"I~e 
'·,i_"t flu ·th .. r !>ct."!! i,·, lIecc~d""J 111 t::.c publi<- l::t' r cs~ . I (\0 c911 :I",ur 
'lttontloo ~C' thj.) f..l"t, th"t '.he ['(lo r d.. H.e T~"",-ssLe V'Illcy Authorit y, 
Is 3bcut to re~wt.c v, ry Ir." r l.Dnt ""goti~ t io:>s ,,·, t h rrlv:ltr utility l u­
te r ellts . _~"I:,)t1atloll~ t.l,~ t I'Kvitab:y ,:ill b" difficult ~nd " Pl1C~t~ . In 
Ply JuuSnent, tr.e I,ut-llc i'ltr .. · rt C,'illO'~ f<lI"tiJr r l)e ie.;,na r a\z"d h)' Inte t·nul 
dissension sr.l 1 C111 only ni"r,te Hl'it i t i~ the i_uty of <lve!'y ",~n.bo l" of 
the lio~ t'd to ccr.sld~r ,,', 9,-,," r ,' .. ootir..,s 1,"_, ""~on' lly IIno objectively tho 
Ir.I~o'·t~n t proole,.,~ ,.r<l I'oll e l'" n>' t,),": ';"',:,e,,~ec V".l~:, .~uth·)rl ty ;,nd not 
to ~bs tr~c t Inc c ' rr ,'IIII; Ol,t ~f 'i'-.ci~i >:'Z ,., " '~<l ':J.~ 1 lt~jOrlty or t.h ~ 
BOIl .... I . j<n~ I [·ust r.uy \jult .. f r a,,):l,. t.l· t .,.n] ~~ J~\j :Ino ccnnot do thet 
","'e It tli t.ll .. ~u')~ic ('or tb.~ Unlt~" ;;ta~"~ ,,~c tJ r ~"..r.i r Or' the llo~ r<! . I 
t~lnk that covora lVC,·ytU/If . 

161 . I.ILJl:.i''l'r.A!, : Mr~pt (\'"!~ tn\'"!;; , ~.r. I'r~.~ic.rn~ . :' ... )!.:I rC Qu .. t 
A. Mor g'ln 8.l.rt r,ys,lf hlLv~ bee" c .... r ~"d .·itl. di£~.)r.',s t y ~lId c~rrul't1,)n ~r.J 
th,.t ch~ ,·g r.'l .. \J.',n ~o int .. .. l'r~~"d t,t,roll6h tnc Cl.untry . \·,e Etena .. h ru-.. "ol 
49 dl~h'lnc~t 'lud C' r,·upt pu~llc ;>, r v-tlt" thr ouo:hnI.;t t.,L ··,.olt CUUIlt r·{, 
e.;~,i • $ ~ 8.f!' of (·].most r~l.r'.(en th'us,r.<! :;pltndi.d ",~~_ "re. ·',"'~r. ""I r e ~1"r 
th~t "loluol . h<:: lL.,ve t.,<\ nO r~" ts t.: SUf~ort CI:B .. "l':: ot.tc'l c, .. t':lr,ly ",ust 
h""',,, :··ad h e te b .... 01"· t~ty ICe r ,. .d·- . ; ~_ s_r n you aH r ,ci:ltt tl:(l,t In 
'ldd1tlon tu ol. r of! kh~ C·'Lt"· r r. :,., .. t ttls I'.'ltt, r ~!!~t ~fter Ill· ... e Il"ve 
" ve r y 1~e? ~r l'eoJ,!'l c ... ,,, e ,·r lnd )£ ... 10,1,;" ""It.)",'. O1. r !:~II,r "" thE t··.J( upon 
o·.Ll" h"c~I·. 

THE In-" .• 'HD,;:'1': 1 ~PI.rccl"'( .-l.EI ~h,,-~ ~Itl.,tl)n IL"t ~t the 59.r.e 
t llL'.e I ,,,at le·,r. -'v. r b'l"k.."-, r 1,, ,,·.·t t·_ rci~r,,~d ury ~c .rllV' t~ r,)usb "oJ"r e 
one of tI,e .e~'cr ' IL II;.' r. ·.r:: b'_s ct,, ~ r th~t tlic r ~ ~ I"£ s_.".e tulr'!Jc whlcl: 
he wo",I') l l lCo to "av tln'l) t· c ,1\,'1,1"" . 

:fl . t.RTHt'[l r. OReAN: Thnt "n ' t ex~c t ly wu·,t I ~~kcd. 1 31111 

t,,~t ry rt.i.~t1r>n3h l p to )·(>U I· r «'l'u.st f' ,. i"f o1"l'.atlo.1 ,,_~ ~rnr.ntting tIL.lt 1 
no('1ec t' n·.ve tll'La t" ccns.iu~ r. An;! , irci ~~"t ~lly , ~~nut h..> l<,r.., befor e 
thlll ~nl.ser lp·, \<",,1') ILl. "v~i~~bh? 

Til!. 1'P'~"J" .. :::1' : 1 t h1nk tonigh' • . 

!.\II. FldLY : 110 wtll L~v~ it t" ~"<ly , ::i1" . I t~jnK withl:"! the hour. 
Not nll of tho:;e", ~OC'IJ'.~:tts . h~.,t'v ~ r, \·ill bf' .,i ver tBxtu'llly . 1~0ntiflca­
t lc,IIS \"'ill ILpl!E:~. r In tho r ~c<;, r," but net t'le tcr t. 

TIll:. i1l.~I[;F.J.,1'! .lad)1 ~'<''-' ",-.nt "I_Y of 
whic h ~ r ~ n .. t Qc t\U1Uy In .11, r ... :<' r . I tsc ll' thq' 
1n I:. ... E" .. ly ' , Q!':lc~, U() 1" It 1>< c nv'r.I~"t to 
a c Ol'llllote copy __ it ta petti'_.' lot~ "'.' - - to 
hotel. 

tho~e ti "t e r e listEJ tin.! 
,,111 0 ~v~lhtlla to you 
you , '. ', 1"1y"l11 ~uld 
QC:'\ o~.· ~l y<.-u, t, the 

131. i:.AiU.Y: ;:.r . ' r~~U", t, It \·,,,uld t~I« tl~e "j Ice" t'aek t· C)py 

t', ,t ect. r Qly . 

c,~y of tho 1>. r ing . 
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• 

.th . ARTliiJR >IOr,G~;, : 

like to =k" t.'l.is sto'ltt' 'e"~: 
~,.. . P,"esi:lent, befcN: I go I \,<>u11 

I )"rs~nan.f ,.."nt u> than" Ute !'r<:"i:knt for the 
(ine consideration he l1as sl':o~n ,,~ . 

(Th .. conference , 'a~ /ijjourned at six o'clock, P.,~ .• to 
reconvene friday , f!nrch ~8, a t eleven o'clock, A . ~L) 

-------------- -------------------
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?re5en~; The PT si.Jcr:!. 
eha.i = M'tnur F.. c;or-Cl!\ 
Vi::o--Ch;cir:- .C1.'l Harcourt u; \::a., 
Dir<><::tor J.ilienthal 

, 

-- -- -------------

:,,:arch 11, 1<;')1I 

T! E PRESlDE':T : This i~ an opcnjr.,_ statement by the 
President . This co,lferoncc II lor the pu~o~o of :iv-l_ne a 
hearilla: 0:1 Crave ch..'\rre~ l'Ih:'ch m=oers of the Board of the 
Tcnnes5C'e Valley AutllOr_ tC' have r!ir"ct"d at L:ach other. Ao 
Chicf 8"" cuti"", I can:l0t i0crc char,::ct of thil; chnractcr cor... 
cern:..n.:; an e;wcutive a;:cncy of thO' 'OV<;!'T1Ii1U1t . 1 have a 
I'o.;r.pons:i.bil±t:, to det.c,,,ri.'lc \!nethcr or "ot chc facts ooar 
t.h= out an<: ,."el'cupO:l. to t.i:.;:e s'\eh aet~o'l a~ Ir"ly sec"! 

• • app::'Opru. ~e . 

I h.wo tm ri.pt t.o llSJI!:ne that , L'l. accoroarlc, tith 
the :"et ero.;at:in

J 
th, TJ1'., evo.:ry ne;:toor of tile ao;crd be'icves 

iII t:~~ !ea5ib...ci~:· lUlU '_15..-1= of the 1.c·" "Ild I (1).' aski.l1E' you 
n'netber +'h;~t is corrcct. Tho.: la'. rcquin:s it. Is th.'\t eorr.:ct, 

':I,llCu.r.rr . nc,:,;: Yes , 

THE I'RESI!EI"T: Scco._dly, I "'l!.lJ!: I have n right to 
assume tha t eV<.;I'"J I\.;lI ber of the Bo~rd ,cntered on hi!: dutieS 
preparod to do his ;.>nrt to coopocr,.te,dth his fel1O'1'l'"-<l1, ... 'tIbe.s 
to make the Ad work. 

A. E. LO~,,'~ Yes . 

fL\RCl;U:lT .uR:l.\U: Y<.;s . 

''R. J,ILT~:T!;:,L : Yes , 

.'l;E rRKSID!':,'r: J~'l.d , finally , I think I have the riel,lt 
to ass=e that every IPC'_lbc1' of tlle 2card is .. roparcd~e ~eeor.nJ.~c 
tl.at a certain a."10Ul1t of tCru:H'IOrl: is necessary to !'..akc the I,ct 
werk , /lIn I richt on th:1t? 

. R. ,\, E. ::ORCJ.ll : Ccrl.llin~ . 

R. lJ,RCOUR·, 'onc;; , Yes . 
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- 2 -

THE I'RLSIlliljT: nut. there arc per~onz and powerfUl 
i.rrt"'rest~ iI'I this COIl:".try that profess to disbelieve in the 
feasibUity and I'Iisdon of the I.ct . ncre are per-.son:. and 
p<>Ifer!'ul. tntcrests that. &Til quick to sieze 0.\ the s1r.lplest 
act or sl1,;:l.tut \'lord of members of the Board to discredit 
the Ad;rr:dn1l1tr~t1on of tho Ad . Upon di:;~er..:l1on and personal 
recri1ll1nation mor,g Llel:'bcr.s of the <VA have unfortunately 
reached a point where t.>,e ~ucce.s5fUl ad::dnislrc.tion of the Act. 
is ir.lperiled . No one .mo profp!ocs a belief in the feasibility 
and l'rUdom of the Act can vielf such a situation without the 
gravest CO:'lcer.'l . 

Let I'IC set. forth certain pr1.!ldples of public ,ad".inis­
tration: etfcctive c.dr.inUtration require!l .action . The action of 
a board r.tU5t. be dcter:::ined by • =jority of its 1IIe;;;bers . That 
1$ tJ;'Ue in tht' cane of all ;ovcr:vcn+.al aCf'nCic5 . ""cthcr they lie 
of 8.," ~:e<:utivc nature, 5\IC! a~ tr.1s JOt:-d , or o! il qua5i- juCicial. 
nat\U'e, ~uch ~ t~e btp.r.st"te Comeree Co:::"'i:;~i",", the Federal 
Trade Ccn;d..~.s1oll , and n:my other:: . II ':\i.nority ha:: , in all of 
these f:Qver:11!Ie:ltal 8.bcncie~ , executive 1ll'.d judieit.l, the ri;:;ht to 
record lt~ dilI.sent publicly, if the :Unority des1Te~ , after action 
is take:! . It has a ri:;ttt , )-.y !"d.J" persuasion, to seek to obtain 
the adoption of a difierellt co;:.rse of action . But neither a 
c.ajority nor a onority i.as ;I, ri;M to =ke p".:blie display of 
personal, internal diff"rences to the point wr.ere effective ad­
ci:u.stration of the lew um!er "hich tl:eyare acting h jeopU'l!izcd . 

I have reluc~U:r OJec;):"\e cOllvin<:cd that the "ork of the 
1''11. Board ill nO'll' beiIl(; inpeded a~ ti.at the real. ilIsues o!" pubUc 
policy llhich 1QIl.: rrl.:Jt III:IOn,g its IIHl"lbers are nO'll' bei11&' ob~cu.red 
by personal recri.-:i.'13t.ic>n.:l . It ill intoler:lble to the people of the 
United Stat~, that is$UOO of !\lndaI:wrtal public policy shOuld be 
coni'u::ed 1I'1.th 1l!lIues of I'erto:vJ. int.qr1ty or rtisco>'l(!ur:t . It i, 
intolera le t!lat eit),cr I"'.ajerity or rrillQri~y ~cnber!l of 11..'1 adIllnis­
trative board. sh?uld ca,t dO'.IOt IIpOn the hone3ty, t!le ,;ood f.lith 
or the penonal interri ty of tilci.r colleagues , or ,hould charge 
any of thei.r colleaeue, nith 1r;-roperly o'='.; truct~ the car±-ying 
out of the board ' 3 dcci:lion:l unless they are prepared. to support 
such chlTC'cS by !:,ood and ,ufficient evidencc. If there be no such 
ev1d~'1ce then there should be either a definite end to such per~o~ 
attacks and a3persio!\!! or el.3e re::1.cr'.aUon fTCIOII. the Boru"d. 

I have eaUed this hearin::' to investi.:,tr.te charges of 
d1~hone.sty, bad fait! and. mis,onduct . I al:! not concerned at thi.s 
hear1ng 1111 the I,rot! ar.d cons of any particular policy that the 
TVA Board has or hI-' not ado?tcd . Thh h riot an inquiry to dete.."'!!Iine 
• nat.ionnl p<II'rer pollcy, • n.a.tional c0llgerv3tion polley, 0. n.:ltional 
nood control pollcy, or o.n;y other ~tr.'1.ght Nltter of policy. It ia 
Il1l inquiry into ehar.::;et! ot porsonal and official mit!conduct . 

Aa Presidellt I hr.ve spcc1n1 concern in th!! charScs thft.t 
have been lUde am tha:' r,·t:!ect not s1."IJlly upon the judgT:\ent but 
upon th) p~rsonal int86l'lty ant: official conduct of i:te.:'.bers of the 
Bowd a."'II the l'\&I\lIC(rlent of 'ovenucnt property. The ,VA Act 
authorhes the Preddent to 1.weet1.;.to .... 'ld fiVr:3 him Il "ethad. of 
invet!ti.RBtine, "hen he oay decr.l ,Jroper, thc m8lUlgert'lent ot any 
property 0I'lTle<! by the cov('rrnent in the TelVlc530(' Valley ba3in to 
dO'lenni.r:c "!lether or nct Govcrn,.,ent 1~'1.5 been injured or deprived 
ot Ill1Y of it" rit:'htll , 

ChainD.n llor!:'1U'l ha~ publicly charged that Dr . H. A. Corct.l'l 
ane! llr . LUionthal tlDvo been ,~ty of d1.!lhoucsty and impropriety 1n 
thc conduct of thoir r , ective ofrice~ . Dr . II . A. 1.I0rgnn and Ill' . 
!111enthDl in turn have .rlvi,od c th.t ChD.1= 1101';:811 !la.s been 
Irillty of actliont! "bl", a.-e rot permit!sible in the conduct of hb 
otfice . 

I IIhall Jivo cnch of you GentlOlJC1l an opportUl'lity to prO!lC:nt 
the tach if any upon l'I'hicl; ouch chUiloS ILTO prodic.ted .nd I IQ.llt to 
make it very clClllT that thill h .. -rinc is for tho purp~e of securinS 
[n.cu , .nu oni)' fBets . 
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I 

I 

There are two points Which I should like to emphllsize before 
I cell upon you gentlemen to speak . First , I am not noW taking up 
any charges releting t o mer~ disagreements or personal differences 
over de t .. ils of administration. At thi s time I am i n teres t ed only 
1n the grave charges of dist,onesty , lmp:,opr i "ty !IIld unpemissible 
conduct that h .. "" been ".ade, nod I shall ask you gentlemen to confin .. 
yourselves to the facts supporting the~e charges . A second caution 
Which 1s neceSSB.ry is that I am not interested 1n opinions , rumors , 
suspicions or speculations . Charges .. s serious as t hese unless r..ade 
reckless l y lind irresponsibly must have been made wi t h the ~upportins 
fact s clearl y in lOind . It is those facts and only those f"<'lts whiCh 
I wli!lt . And lit t his time I want yo"r oral statelMnts of the facts . 
If there are supporting documen t s , you may also submit them nnd the y 
will be mlde a p"rt of the record. . But again I must insist that in 
submit t ing any doc","en t s you confine yourselves in the documents to 
basic fact s on which the charges were predicated . 

I hlld hoped that t he bit t er personal feeling among the 
members of the TVA would prove to be only the t emporary result of 
ho nest differences of opinion or policy an:! th"t with the passage of 
time the members of the Bo"rd even when they could not agree would 
oome to respect each others opinions ruld coopenta .. s is their duty 
1n adJilinistration of t hll Act . I did no t ac t when oor..plaints were 
made to me as early as January lS37 . One of these ooJ.lp l aints was 
made by a responsible government official not oonnect ed with the TVA . 
The complaints were that the Chairman of the Board had mede a speech 
in Chicago end had published an arti cle in t he New York Times which 
could be taken es personal at t "ck upon his fellOW Board members . 
At that time in January 1937 I repeated my counsel to all of the 
members of t he Board individually t o make every effort to compose 
t heir differences filld not to pemit the enemies of the 'r'lA t o make 
capHal out of them . But I censure none of you . 

Things went "long WltH the end of ilugust 1937. The end of 
August or beginning of September a corr,plaint was made t o me by 
H. A. Morgan and David Lilienth"l that en !1Tticle by Chaiman Morgen 
and published in the September issue of t he Atlant ic Monthiy directly 
and by implication WIIS "n attack Cl!I the honesty and integrity of the 
Boerd of the Te nnessee Valley Au t hority . 

I heve not got the Chicago speech . 

Exhibit 1. The New York Times , Sunday , January 17 , 1937 
by Chaiman Morgan . 

Exhibit 2 . Atlen t ic Lonthly , September . 1937 . PubliC Owner­
ship of Power , by Chairman Mor gan. 

Following the publication of the Atlant iC Monthly article , 
I received a letter from Drt/ ·A. Morgen cal l ing my attention t o t he 
article ar.:I sending me II copy of a resolution , adopted by the majority 
of the Board , which I em putting int o the reoord as EXhibit 3 . 
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TEI.~ESSE;~ VALLEY AUTIIOHI7Y 
Kno~vlll~, Tennessee 

·,'IEERf".AS . Arthur r . I,:orban. Ch .. i""." of the 
8o .. rd of Director. of t"e Tennesseo V~llcy Authority , HI 

an IITtlele entitle<! "f'Jblic I),vnershir of l'''''''r·· , .. ppe .. rlntt; 
in the SepteJr.ber iuue of the Atlar.t1c ~'enthly , h ... impugned 
the inte&rity of the Tcnneuec 'Iill"cy Authority lLT.d the 
honesty ~nd motives oj it. Boa rd of Directors ; and 

WHER':AS, It is reco!;nized that each "",:,ber of th .. 
Board has the duty te e~rreu his opinion upon every question 
preser.ted for .ction , and the rrivilege of e~pressing his 
dissent .. hen his views do not prevell, nevertheless attacks , 
such as those in the article referred to, on the honesty and 
"'otives of associates who hold contrary views , are inappropriat e 
to the discuuion of public affairs, handicap .. dr.'linistration. 
and are alien to the best tr .. ditions of putlic service; and 

'.'IllERfJlS , A d"e re[,lITu for the responsibility of 
a<binisteri"6 this project precludes the Authority fro:; 
ar.s .. erinL attt.eks of this ch .. raeter Ir: the for= .. !lieh Dr . 
Morean h"s chosen , therofore, lest the Authority'S Silence 
be interpreted as acquiesc,mctl in the uSe of the aforesaid 
"",thod., 

BE IT RESOLVED . That the Tonne,.ee Velley AuthOrity 
hereby disavow, such methods in the discussion of its problems 
as injurious to the ~roject and to the public interest . 

On Sept.""ber J, I wrote to Chairl".en llorg"" , info-ming hi'" of the 
complaint which had t .... n .... de by virtue of the r eso lution of the majority 
of the Board , Bnd in "':I letter sue;gested to him, "That there is a very 
definite obligation on you either to withdraw wh .. t your collee&"es believe 
to be an tmpu!;nin, of their inte&rity Or that you present whatever specific 
racts you have, If any, to justify your statements ." 

Exhibit 4: 

Ily dear Arthur: 

Aboard the USS POT01.!AC 
September 3 , 1937 

I rut.ve received from Dr. Harcour t A. Mor!;an a copy 
of thp resolution passed by a majority of the TennnsBe 
Valley Authority, Hath,!'; that your &rticl .. in the Atlantic 
V.onthly of Sept_ber has impugned the integrity 01 the 
Tennessee Valley Authority (l.nd the honesty alld motives of 
Its ileard of Directors and resolvin, that the ,eMessee VaLLey 
Authority disavows auch lJ.ettoOds in the discussior. of its 
problems as inJurio"s to the project and to the public interest, 

Naturally. I "'" concerned by thi' and do rot think 
thet the !!'latter ean properly rest where it is . )lay I suggest , 
therefore, thnt th"re is a vory dofinit" oblig .. tion on you 
either to withdraw whllt yo"r eolleat;ues b .. lieve to be an impugn· 
ing 01 their inte!,;rity or that you present ,.h .. tever ~p6c1fic 
fact a you "..~y have , if any, to j"stify yoW' s t ... t e:'.cn ts. 

Arter all, no r,reat constructive work ot.n be carried out 
if those in chllTge of the administration of the work feel tht.t 
their integrity and motives h .. ve been challenGed by a f .. llow member . 
I know that y"u will a,ree with Ille in this . 

Or . Arthur !" . I'ore"' , Chai"" .. n, 
Soard of Dir~tors, 
T .. nness .... 1Ielloy A"thority, 
Knoxville, Tennessee . 

Very sincerely yours, 

FRANKL DI D. ROOSEVELT 

- - -
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- , -
T~nr ... ssec Vlilloy Au t hority 

Knoxvl:1c, Tunnesnoe 
Auo;l.ISt 31, 1937 

'ire president 
1'''yde Park 
NEW york 

II:! dear Ii::" . PN~lc~nt : 

You • .a~' not b .. r""iliur "itl: t!;" s"r~os of articles and public 

s t a t ennt s, II list of Which I pp<.nd, throuGh "'hleh thu Chatman Of t:le 

BO!l.-d ()f tho Authority 1:0.6 caRt suspicion on th" good r.li t h of the 

conduct of t .. Boa:d in e.n:-...1nls t ol"ir.g t~." po':~r prosr"", of the nuthorit y . 

l:.r' , Lilionthal end I hBV" believed t:'llt in th~ interest of 

hernony sm< f;ood adnlntst.ration , 8 public reply to those chars"s .. auld 

be un.ds~ , and i njw-Ious to tho! Bdclnlstretion Of this project . An 

U ti clCl in the Septemb~r , i,o",,;:vcr , so scrt(,Usly lrnpugn~ 

the Integrity of unna.~d tim Board of thil Authority , 

that it s~eltl;d essential to tl.<k .. officil!.l noticto in tt.c rotor!!s of the 

SO l'U" d . 

The a ttaehod rosolution "as t~'horofoN be"n adopt&d "t todey ' s 

eoard !Zetill(; . tIo public stuk!:Knt ~"3 beGn ,.ada by tho.> Bonrd , but in 

order tr.at you DIIY 00 e.clvis"d w" ar" stlndinc you " COP:I of the rosolutio~ . 

,;,his "rticltl mir:ht not hnVd given th~ BoW"d quitu ~o ouch con­

cern if it hD.el not btlen publlst...d so shortl;.' b"fo,"" thr; trilll of the 

17-util1ty suit IIcoinst TVA bufor" Jude" Gore ar.d t"O othr judgas yet 

to b .. chosen . Dr i!o r glll"l ' s cilu!>cs hll.v~ not escll.p~d tho notice of ou r 

opponents in this litiGlltion in .,hleh th .. very existe~ce of TVA lind 

other projects is lit stnke. This 105 111ustrot .. d by n .. co",...,n t s of 

!\r . \I"nuell L. 1.1l1kie upon !ll" . l:OrGan ' s urtic l o, IIpp ... llrillG i n the sll!D!l 

issue of the ."tl..cntic . 111" . l.iUki" says : 

"Or. !lorGnn, OJ publ1c off1cir..l, quc:>tions th~ hon~aty of 

otoor public officials . If hu is COrri!ct toot stet& rcgulo­

tion hus failed t hrough corrupt p,,'Olio ofr1oinls , th~n 00 

doub l y "nrns us "Gll.inst tr.tl adopt i on of public ownorship, 

wncre th .. opportun1ties for corruption by public offioinls 

"'ould b~ gr <latly 1.1ultiplied . 

" . , . . 
'Dr . ).;orgon 15 tr.e only govern:llO nt off1cial of s t nnd ­

i ng .,1:0 hos holl the cour"g~ to stoto toot 'in th$ operation 

of publiC " yardstick~ syll t er-,s th~ro should be no hiddon 

subsidi"s . ' H .. of cours" "ould not ~;." y this if lw w~re 

nut conscious tt.llt such exist . \JIl1'ol"tunotdy , tit: hos not 

cerried th~ dOlc1s10n in tr.u cO\.lncils of those who con :rol 

gov" ;:-J!I'l<Int power policy or th. .. TVA. ~ 

Our attorn~ys are concurntld that theso attac:'S on tr.e motives of the 

8Of.!"d n.;.y prove dC:lugin{; in tl.is criticel l1 tigntion Which ooo:\s to trial 

i n e faw ':eoke . 

--

D:ar Or . 1:0rgWl : 

Rus.,.,ctfully sub::1itted , 

r.Aj~COt..'i<T A. ]I)RGA. ... 

Aboo.rd too USS POTO)\AC 

s..pt<>r::ber :3 , 1937 

I have racei v"d yOUl" lotto:- of Aui.,ust thirty-first ond h~ vtl 

I r1tt"n to Dr . Arth ,r ~.:orgr.n n<.. lIoolos.; 1 copy of my lott.1r to r.il:l . 

I ~ !l~kil\S lir . !:clrltyre to urrWl.gv for"., to soo Dr . Arthur 

!iorg[.n in Ln3:11ll6ton \')':"Il I r"turn nbout til .. f1ft""nth .or slxt",,,ntl: of 

tr.1s month . 

Dr . Hcroout't A. l:o:-CI1.'l, 
Boar. of Dlr"etors, 
T<lnncss" .. Vrllq Authori tJ , 

Knoxvl11 .. , ':\J:u:"ssu~ . 

VC.'y s i nc"r~ly yours , 

FRAl-UI N D. !1003:EV".:;LT 
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I 

I 

R>:hibit 6 : 

Dear 1,\1' . President : 

'I""J':1ESSEE "ALLEY AU'I'IiORITY 
/010l<V1 11e, Tennessee 

Septer-ber 7 , 1937 

This acknowl edges your l etter of Sept errber :3 with 
enclosure or copy of your let t er to Dr . Arthur E. I,:orgsn , 
chal=n . 

I note your recognition of the seri ous consequences 
of such a si t uation upon the Beard ' s adninistrative r esponsibil­
ity . 

The President 
The White House 
Washington , D. C. 

Sincarely yours , 

Harcourt A. Morge..'l. 

- - - -

About two weeks late r Chairr:.e n /.'organ came to see Cle , 

and if I correctly unders t ood hir. , he adv i sed roe orall y that i t 
had not been his intention to in:pugn the r.:otives or t he good faith 
of his fe llow- directors . Although I t h ought that the Atlentic 
Monthly erUcle rn1Bht failly be taken as an atteck on the personel 
in t egri ty of Chairmen !lorgen ' s re l low board members I a ccepted what 
I understood to be his statencnt t hn t no such attack on their 
lnteBrity was intended . So much for the year 1937 . 

Recently , however , (the President here handed a docuoent 
t o Chalr::lBn Morg!ln end ask~d hiLI to look it over) . 

Coming now , to 1938 , very recent l y Chei r rlBn Morgan h .. s 
issued stater.lBnts .,hich seem, from a normal in t erpret ation of 
Engl ish words , to assail the honor , the integri ty , and the motives 
of his fellow-Director s . 

Now, Chairman I.(organ , you are - - I do not heve to tell 
you -- an ol d friend of rune . I do not went you to misunders t Md . 
YOU ere e. llI8n of deep conviction , intense feeling , li nd fi ne pur poses . 
I know that in Execu t ive positions ell righ t t h inking people heve 
to be constant ly on the alert under pressures .. nd strains i n order 
not to suspect the r".otives of those who r esolve on e course of 
action with which One profoundly dlseBr ees . Even Insofar as you 
havo mede cherges of dishonesty end bed felth egainst your fellow­
Direc t ors , I do no t want t o silence yeu ; on the con t rary , I want 
now to investigate those cherges . Differences of opinion l:ay be 
cOmJ'l"sed but charges refle cting on the perscnel integrity of you r 
fellOW-Directors cMnot be compounded . Such charges cennot be 
allowed to rest in innuendo . '!'hey must be !:".ada specifically . 
In ot her words , the time hes corne when , on your charges, it 1s 
necesssry thet I ssk you to produce ·/lhat 1s called a bill of 

. ! )~ P R! , CliO . 

• 
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- ? -

THJ:; Piii.SIDr.:1T, In the~" (jucstions 1 :;hall first give 
to Chalrman Mor!:"-,, rul o>,portunity to stutc f"cls supporting th<! 
cha.q;cs he has m~dc. As I nnl.~h with orlch ch.u·ge 1 nhnll give 
the other directorS:ill opportunity to reply . When Chtlir rn"n Mo rCflIl 
hus finished all of his ch"rlles I shall thtm follow the same pro_ 
cedure "/11th Dr . &rcourt l~~rll"'l and !Jr . Lilienthal with respect to 
the charses thi;.t they hl."" =de, giving ChairllWl IIorg= an op­
portunity in the same omy t.o .... 'lsl1er each of them. 

Coming now to th" IIpccific cnar~es th.:lt have teen made by 
Chair!::.n l.!orgl1ll . Specl.ficlIlly in the last t"o "eaks Chairm3n J60rgan 
has mnde chnrges of dishonestl and improprioty in unmistakable terms . 
I rofcr in parti culal' to three r~les 5es that Chuirman Merwm has 
recently given to the Press . 1"'i() of t hem w(Ore released on Murch 3, 
193B. The first was entitled "A stat ement by Arthur r: . Morg"fl , 
Chairman of th" TVA in reilly !.o public shtements by Dr . !isrcOlU"t 
Uorgo.n (lnd Hr . David E. LilionthCll and by Senator George L. herry , 
conellrning the chairman's testil!lOny in the Berry Ilarbl." case" . 

The seeend reles~e "OS 0 s=.:nsry of thot stat.ement, di f ­
fere"t somewhut in form but n:)t in subsl<lnce . Although the Leading 
on each of these s t atements related to the Berry m:l.rblc claim , the 
statements themselves cover 11 much broader r:lll!:c . 

The third ststement relr,3sca. on Much 7, 19JB m.1de to be the 
text of a letter "ddrel!sed to RepreSEnwt1ve P;Jveric" on February 14 , 
19)8, givin£ Chairman !.Iorinn ' s "eneral vie .. s on tr.e situation in the 
TVA &care . 

These docu."amts ore lengthy . I don't know if I have tne. 
all . The first two nppear in the New Yerk Times of March 5, 1938 and 
the letter to Re~re3entative Maverick iT. the New York Times of 
March 7 , 1938 . 

First I will take up the so-called Berry marble clo.ims . I 
asked Chairman J.Iorga/' sinco a large part of theso rocent statel\ellts 
h.::.ve been devJted to the h.J.ndling of the so-called Berry - llarble C!aiIlS , 
I sholll ask you first o f all to t:ive me tho f:l.ctJ on the basis on 
I'fhich you m:Ui:o your slatem' nts. 

In the letter to Congress .. an PLverick, which you made public , 
you lIaid: "The Berry mllrble cluims, in my opinion, arc an e f fort at n 
deliberato bare-faced sted . The other t,;o direc t ors had the so.me 
f .lctn th.lt I did . For a yeaI' Illld a half I t ried to work it out in 
confidence in t he Boord, end .·1.thout publicity, W'ld only spokc out at 
the lo.st minute . The public and the Congress did not knO., the extent 
to which that ,las im"ropcr1y." 

Too gist 01 your complnin 't also IIppCllrs to be contllined in 
your Berry Clllims st.:ltcment thut : "the real difficulty has been in the 
effort to secure honest openeas , decency nnd fainless in govel·r1IIIent . 
The BerT'; marblo cusc , ~ s I Mve suid , is 1Ul instance of t his difficul t y ." 

You so.y that the difficulty 13 in ~eclU"ine "honpsty" , nnd yeu 
charge your colleagues thcl·Cby "ith dishonesty Illld IWlfeasance . I !lUst, 
ther.::fore , IlS;': you .. lw.t ovidence of dishoncs t;,' or =lfellsance on the 
pn:rt of ;lour colleagues Iwvo ;IOU in I-egurd to thE> so-called Berry IDIlrble 
Cllse . 

ARTHlIH E. W~GAI': During 1\ long period , I have repoatedly 
bu t unsucceseJ'ully <,mdcllvorctl to secure the PI1£SIDflIT'$ .. dequ<lte con­
s i deration of grave condition~ I'ithin the TVA . The mont recent oc­
callion W.~II luat full at t ho m')~ting mentioned by the Presi dent con­
cerning the Atllllltic Monthly ·u·ticl~ "hon I per30na.lly presented to, 
the President u draft of the 1ettcrlnd which: <;:t.ed him to s.Jllcl too 
the TVA Board . This lettor re'lueatcd 'the Board to ID!lka c.v._ibbl" to me 
the dl.lta and as~lst~nce no;,eees,ry for lI:e to m.IIke '" roport to the 
Pree1dent concerning the cond1tiorts I h!.d criticised . Thc .Presiden t 
did not gr£lllt tt,,-,t request :md mude nO clturrntive ~uB,:cstl.ons. I am 
of the opinion th.:\t thl3 IIl(letin.,; is not, lIld in tht:t n!lture of thc cosa 
cannot be , lin effective or usul'ul !:tet finalng occ:\sion . 
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THE PJU,SIDF'l'!' , Walt II minute . I don 't Mnt 01' inion5 . I 
have a~kcd yO;! a f:u .. ~t1.on about th ... !lerry ",,,rbl,, 0"5e , and I wllnt ;.'ou 
to canfin", your "ns"er~ not. to opl"ion~ but to facts . 

J,:iI . ARrJIUR E. rrollGMl : 1 ... ish t.o cOr.lplete "';' stoter.:ent , 
"h1.-:h .111 take at.,ut a IlIin·)tf: lr>nlIcr . 

THE PR.::.sIDr.~~, I don ' ~ want you In .ny statement" to talk 
about opinionc . I wunt you to confine y oursel!" to facts . 

r.tR . ARTH1IR E. MORGAN : I ~m chine my re'lson$ for not 
answerinfO you directly und I think I must do it. 

,HE PRCSIDE.~-:' : Are you pla .. nin!: to ans'~er the direct. Question? 

J.:R . AR'i'HUR L \!ORGAN : I.:y sv-t",",cn', "ill indicate .. hether 
I am Or not. I am of the opinion that t.rtis r.leet1n~ is nol, and in 
the nature of th~ caSe cannot be , an effective or useful fact find­
in~ occlIsian . To propE'l"ly S1!b~h.ntiatc the charees is not the work 
of R morn1n£ . Since th~ Coni:rl'~s has no" tllken u!' the TIl<ltter __ 

THE PH--:<;IDFN::: : flev.' you any re"son to beli .. ve thi~ will 
be confined to a r::ornin~:? 

'Ii. . ARTF.UR r . L10RGAN : Siroer th.e Corcrcs9 has no .. tal«,m __ 

THF PRf.SIDH .. : 
hearina 'IIill b£' ccnfint!d 

!lave you any rcn"on to believe that this . , to a r.:onun!; . 

MR . ARTHUR f.. ~,:OHGAN : I should like to complete ffiy state­
IT .... nt , if I may , without interru;:otion . Since the ConfJres~ has now 
taken up t<"l" I:l(ltte r . I believe thet any report h;; mc should , in the 
terms of tile TVA Act, he filed wlth. the President and witll tile 
ConJrcss . It is my !"tudied ju<i~'ltenl. '.:ltat the President, cree Concress 
and the people of triis country are entitled to uccurate infor~tion 
and a;>prlliso.l of the prof:Tlll:l, policies, adl:linistration and activities 
of the Autnoritj' . Such inform .. tion and a:!,raisal can best be 
obtained and made availaHe ~o the pcopl<', to Cone r ess am to the 
Pusident by a Congres~ional Commit';,ee -.• hien will mIlke an im.?artl81, 
cor.:prehensive and cor.:pl('te investiention of the Authority's affairs . 

THE PRESDrnT : Chairro,ln ::organ , I , of course , have 
already stated that chis he6rio_ is not a he6rinL on the policies 
that are bein,;: carried out o r "er e intended to be carried out under 
t:..e TVA Act . Certain ch&recs havlo been m"de by .)'ou s!:"inst the 
majority of the Board end by the majority of ~he Boord aeainst you . 
Those charGes pn your part. relllte to =lfeassne in office -- _ 

Clwr:ea made 
by the majori',y ~f the 50·~rd (10 not chure:'" you with ma.lfensance in 
office but they ch8T,:e you I'll t,~, failure to cooperate in tile cn rry-
ine out of decisi(}ns 1:;.- the majority of th!l Soard . To re!Jeat, the 
object of thi.l he~rinE is to ask you to substantiate y our charge s and 
to a:lk the r=ajority of the 8o{>rd to substllntiate their ehnr:;es . 
Ther" are certain s-"",eifle alleB"Uons ,....ade by you ; tnere are 
s;>eciftc alle~ations made by the II:-,-jority . Those dlee:ationl' are 
no'll the subject of tohis heorinc . I "-ant the fnets from all ~hree 
of you on which those alle.:;ations were ""de. In this .?"rtieulllr 
,!ueation Which I have lI~kec you am! to 1'ihich you have not yet r espond­
ed, the c'lbjcc t is the so-colled Ben'y marble clair.:s . I r epeat that 
y ou have said , "The r e1l rlifficulty has been in the effort to secure 
hone:lty , o;>enncs.", dec,,"ncy und fairness in ecvernment. The Berry 
",urbl(' ca~e , liS I have seid , is an il'st"nc~ of this ditficulty . " 
I must , therefor<l , IIfk you ' .• hn fucts of di9~on .. sty in the Berry 
'll&rble case on tne p~ rt 0'-' your eollt-a~ues htwe yO'l to sub~tnntiate 
the CharLeS of diEhon"sly . 
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t, _ E. .OR"",:!: ?he sbt.c.. .:nt. I mwc just. tr:lll. I think 

is '\dcquat,-, to ,,;.:pru~ r-y po:;:ticn at thj,- m ... ;.t.ing. 

T:.E hJ'.SITJK '7' : '-'-a~ "'c '!o.:.o'-<:tion chich I l" .... vc just l'cad 
illtc.~dcrl to b. a c:""r n o~ d'sl".<:mc::t.y or ::: i~ ::~rcly a di.s<l..<:;rO<!-
mc.nt with 'J1c 'C'J..f t:,c dair.l .. s h".l'U_'<I. 'J;" the nD.jol-ity of U.c floa:-d? 

A. E. ';CRrJ.lJ: t !l(l",-C 1..''1{) ~"'-'C nr.~·_'cr to th.~t ~s to th" 
1"3 qacstioll . 

7HE PRj'"'EF.:~: In oL:"r l>JroS, you dccl:'.r to a~~cr 
that c:ucst:i.o~ . It is a pcrf<;ctl:;' ~tr"i:.ht. q~I,, ~tio:l . 

TI-:E I'iC.:TT.,,,:", Do :-0;>' 1>ltc:ld, !:.y this an~, cr, to rco.:>at 
ei\ar[,c5 \:hlch haye b"cn Lto""·r,,tc,l a~ C:1"1:t'~ of d~shon"sty? . 

I .. E. :(R.1'~, : I th_,: the a!\s'-..::r 31'~ks for it:>clf • 

." E rf{',~-.I!F .. '''', :;: note t':;).t the fL'd c!";on to Ob'(L:r 
fnct~ in roral'd t.o :\ c:lar.;o 01 di~:10LCSt· Las not been rc"liod to 
b:r' Ch.ailT'.~ .. n "")rr.'U' . I r.o-,,' aJI: Dr . ";nrc,,.,rt "or~nn IIJ'ld aCId :.ll" . 
Lilicn:'hal, h \"0 ,'ou a:l:' ;:'c,," iJ, 2..."'.::;-.'o.r ~o tL" d~;"C',:; of dj!:_ 

hor,c~tl 0:: ~ou;' x,-t rol.lot::..n::: to t", 50-<:: 11 ,d ::cr:" ca~,,? 

':':.RCl.lJRT T:ORG..',I', 1.1C bo";.o:": of tr.:;.c c~tirc si1..llation is 
tLc d1ifer~no...: ID <>t~ .. it'ldc bct'.~~r, tl-.c r.;:>jority of "..ho Bo.:.rd .:md 
tile ~>3.ir-:.om r'-'lo;::l~i;1 conci1~tion ":;t"<:L-Lnts. 

1-. . " , ',(RG:.! 

'i'!:E ??r.sr:E':': 10 m;)' (!u"utim' I'Ll tine to tho ""cr:--y elaw..s . 

E 
•• .. , . .... ,. nu. .. : I umf'r"tood 7.'c \f\.:r-.-' "":c,.~ to be COl. fLed 

to the. fact.!: . Is this ."tIl nrti'l!.cnt? 

!/"n~ "lJR'I' • or..:..'. : 
nation trial .1',' :,--,.~ ro 

Yc.;, 
:<r.>'cr 

~ir , lri~I'"O "ho eve 0: t:." cor.":C::l­
of C,c ,oard \7ho huc! ... flY evidor.co of 

b.,d faith . 

~:E lIF.sIII·;:'"': 
fal th 0:1 t!lc parl o!" tho 

Wa~::' n I!>il.utc, 
eJ..,i.."::t~? 

Jr. "O,-c-atl . Evidcnce 

;~'J,C0V,\':" (JR,):", O:l t',o parl of t'le cla:ir.l!lnt~, :"CS . There 
l'I3.~ notilizw ·;:ccpt l"'Jr.'.or a...,,-d ~u3pioion . 'j'!Jc ':h,,-:Jr.an propo:;cd, b 
e!'foet , th~.t <. ,)'''Oc..-..<--'<I. on il ?I'o"~,,tion o. ~.d fait! . Tho history 
of thcse cO!".cili.1tion l'l.;rcer-.cnt.s ~s th,,' n el.:tim, II !!lincr"l cU'J;j, :;uch 
a~ Bcrl"'J ' s ::.1', ~~~ Lvolvc nc.:;ot~nt10n 't'cfol"o 11 condL'rrul~tion 5:; :-esorled 
te. iV .. h~~ 11 N''Ul~r rout::.,(: 131 J.prrJ.i~ir,e U.e v~:uc of fa;'I!l l.md 
to be :"C<;'llI'W . .... p)raisor~ ~l"C scnt out, t::c1r "st:lJe.'l.tcs ~re rL.yicY·cd 
.:t.,.,d t~,cn if t..'1<. • ,,-icc t: us: I'c"'.or:-:'ned is no~ :lccoFtoc! , cOI:d:::rmation 
prucc(..(iin<,s ,,-r .... i.:.s-titu-:'u-l . wt, whcn = h:lvc cla.i1:'.s for t:ll.rtor:us or 
ill'ly .,ther ~pccinl si-i.I!"'t1"ns, thJ..s ~j_i'l" r~:r l<'-nd proc,,~ur(: is not 
fcnsible J.:.ld r.(;~:)ti "t~.on~ fc;" :l~tacr.ol1t ~rc COl'"J".on . Ttli..':: 1.':: natul"nl 
in viol'! of tho .. ..\.- ."""'~, cOl" ,)ic"t...,,,\ tcdUllC"J Letc.rs Ifhich ro to r",,:;<; 
tl",o vclue or mjn,,'r":ll c::' 1. • • ~.:-.jor n~ITY . rtl his ;>~~oci~tcs 1:1:1"0 clair.s 
fer nllc£edly v:l1ul'b1" "LI'l"~'!. \,1I1c:1 ).D...'1 1. ... to :::i..l11~lls ~d t~cy el'jr."d 
tf) h"vc L'::Ilel't~ 1"1'0 \.'0'1:(\ .;0 to~~H . Th~ .(I"ru t S St:-.Tf ;md eon~ultjni 

• • 
>:_elo(;1:;t:; hV'" oJ tbc op'.llion tjl·~ he rt:;.o h;>d no fubr,t:l.-'1ti~1 
cOlll:'<.rc'-l vr:lu~, ::''1d tl." 'O"n! COll\" !cel of th:'e . 

\'I<th opJ'O~ n' o...er.~ h,viIle ,. '"~, .~.nd tho \,S"~~l un­
cer1.11inty o[ n:ly '~"'-~'\\lt, -ltO r.~,k of ~ l"l'C~ ~';~r'! ~.~(1:ln~t. tl" . .:t 
lIuthority s<.;cml..'" :.ul-,_I", ti ,1 . In II '~it:io:~, Jlc CO!lCuet of ;:m\dOlf.n~­
tion procendi. :I \:~s 1:0\::-<1 to rc 'o,,:'ly, ~ ':is c ... ::~ s in 11lt:t 
proved, 
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