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In March, 1933, I agked the people of thls

country to renew thelr confidence in banka. They took me at

my word., Today I ask the bankere of thls country to renew

thelr confidence in the people of this country. I hope you

will take me at my word.

at Bankers’ Convention, Constitution Hall, Washington DC, October 24, 1934
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responsibility exerclses. Ue seek to strengthen afd assist the efforts of

bankers to carry this load effectively. We hgf¥e not only our own observa-
tion, but the testimony of public-spirlteg bankers as to the strengthening
effects of these efforts. We lock fopward to greater and greater achieve-

ment along this line by the bankerg of the natlon. This Assocliation, under

A
{ts constitution, was establishgd sixty years ago to promote the general

W
welfare and usefulness of bagks. Nothing could serve this great objective

more effectively than the promotion of efforts to develop leadership and

self-discipline within fhe ranks of bankers themselves. I am told by your
President that manifestations of this spirit, despite the guite understandable
loss of morale durfing the years that we have passed through, are notlceable
everywhere. The/ banker, he tells me, is now sure of his bank and of himself.
I rejoice in the part that government has played, through the RFC, the FDIC
and other agencies, to bring this about. Nothing can destroy private bank-
ing in this ecountry except the failure of the courage and initiative and
imagingtion of the bankers themselves, and I am convinced that as Americans,

the pankers are recapturing these great qualities every day and every hour.

7ot

I need not tell you that true wemlth is not a statle thing. It

{s 8 living thing made out of the disposition of men to create and distribute
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in an atmosphere of misunderatanding and mi srepresentation. Here, in Amerieca,
the material means are at hand for the growth of true wealth. It 1s in the

spirit of American institutions that wealth should come as the reward of hard

labor of mind and hand. That is what we call a profit system. ﬁﬁﬂafﬂﬂﬂﬁk
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¢f the rights of each factor of the community. I¥ is not in the spirit of
partisans, but partners, that imerica has progressed. The time is ripe for an
alliance of mll forces intent upon the business of recovery. In such an
alliance will be found business and banking, agriculture and industry, and
labor and capital. ¥rmoooociissem ‘hat an all-imerican team that isl

The possibilities of such a team kindle the imagination and awaken the

spirit and hope of those of us who have been called to its leadership.

ek o ok o

s at Bankers’ Convention, Constitution Hall, Washington DC, October 24, 1934
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I am glad to be here tonight at your invitation to
speak to you informally about some of our common problems., AS
meny of you know by personal experience, it is not a new thing
for me to talk with bankers. I have been sceing many of your
number almost daily during the past year and a half, and let me
make it quite oclear that in these meetings I have not done all
the talking. I have been a good listener and I have asked many
questione. I have found there is the striking lack of umanimity
of opinion among bankers that characterizes many other groups in
the country. It has been my purpose to seek out underlying agree-
ment in the opinions that bankers have expressed.

A true function of the head of the government of the
United States is to find emong many discordant elements that unity
of purpose that is best for the nation as a whole. Thie i8 neces~-

gary because government is not merely one of many coordinate

ers’ Convention, Constitution Hall, Washington DC, October 24, 1934

S T ff’- In i‘ba_};ala‘l:iun with bankers, the purpose of
"ML )
government should be ®wefold. First, to promote the confidence

of the people in banks and banking in view of the important
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groups in the community or the nation, but povernnment is
esgentially the outward expression of the unity and the leader-
ship of all groups. Consequently the old fallacious notion of
the bankers on the one side and the govermment on the other as
more or less equal and independent units has passed away. Gove
ernnent by the neecesesity of thinge must be the leader, must be
the Judge of the conflicting interests of all groups in the com-
munity, including bankers. The povermment is the outward
exprossion of the common life of all ecitizens.

What is a bank and what are its relations with the
people? Why do the people through their rovernment supervise
banks? The people put their money into banks. They do this in
order to proteoct it and in some oases to have it earn a amall
income. It costs money to provide this secrvice and, therefore,
the banks are permitted to invent these deposits in order to pay

thelr expanses and to provide a reasonable profit to their
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In its relation with bankers, the purpose of

Thosi \
government ghould be ®wefold. Firast, to promote the confidence

of the people in banks and banking in view of the ilmportant
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stockholders. The public has no means of knowing whether the
bank is making safe investments so 1t turns to its government to
supervise the bank. Government has accepted this responsibility.
In 1ts relation with bankers, the purpose of govern=
ment should be threefold. TFirst, to promote the confidence of
the people in banks and banking in view of the important service
that banks and banking may perform for the people as a whole.
Second, to make this confidence & real and living thing by assist-
ing banks to render themselves useful and worthy of this confi-
denoe through wise supervision. A third purpose now offers
iteelf, and I wish with all earnestness to press this point to-
night. Government should aauart-itn leadership in encouraging
not only the confidence of the people im banks, but the confidence
of the banke in the people. In March, 1933, I asked the people

of this country to renew their confidence in banks. They took

. R

In its ?elatiun with bankers, the purpose of

ML :
government ghould be ®wefold. PFirst, to promote the confidence
of the people in banks and banking in view of the important
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me at my word, Tonight I ask the bankers of this country to
renew their confidence in the people of this country. I hope
you will take me at my word.

1 need not rocount the situation of the banks in the
spring of 1933, 1 found that the restoration of banking activity
fitoelf was my firet responsibility on assuming office. It was
necessary that the povermment throw itself squarely into the
task of bringing back to the banks the deposits of the eltizens
of the country. As a result of my appeal the people responded
by reatoring their co:fidenoe in the banks of the United States.

The primary purpose acocomplished it became necessary
that the Congress and the Administration cnaet measures to
tuild up the banking etructure so that it ocould ompe more pro-
vide support for the economie life of the country. Moreover,

it had %o be built and we built it strong enouch so that it

-r".lii_ i
government should be #wefold. First, to promote the confidence
of the people in benks and banking in view of the important




eould resist future ctresses and strains., GCovernment found it
necessary to oreate and get under wey nev emergency credit
agencies and to use to the fullest extent the already existing l‘
Regonatruetion Finance Corporation. These credit agencies
moved with herole energy, and it was a source of the utmost
satisfaoction to find that vhen the Federal Deposit Inm rance
Corporation went into oporation the bdanking structure had ree-
peined a very considerable amount of its strength and ite
vitality, I think it is only fair to say that never sinece the
formation of our govermment has such a task been achieved in so
short a time. Nappily, the prosent security of our banks HIII'I
witness to the wise course that we pursued.

I find almoot general mgreement smons bankers that

these ageneies must continue until such time as the banks and

other private ecredit agonoies are themselvee able and ready

ers’ Convention, Constitution Hall, Washington DC, October 24, 1934
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to tale over these lending functionsy and when that time comes,
I shall be only too glad to curtail the activities of these

publiec agencies in proportion to the taking up of the slack by

privately omed agencies. I venture to suggest to you that vhem

the history of these years comes to be writtem, while the clos-
in~ and the reopenins of tho banks will occupy a prominent
place, even greater interest will be centered in the faot that
within e fow months not only wes the banking strueture
strencthened but the proat gpovornmemtal lending egenclesn wont
into @otion snd elso saved from dicastrous deflation,liquida-
tion and loss a vast portion of the farme, homes, railroads
and corporations of the nation. Thies definitely rescued the
peourity and happiness of all of us.

Just as 1t 1= %o be expected that the banks will

rosune their responsibility and take up the burden that the

211 eitizens.

In 1te relatlon with bankers, the purpose of

ﬂ:‘ii_ .
government should be #wefold. First, to promote the confidence
of the people in benks and banking in view of the important
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povermont has assumed throurh its credit arcencies, so I
asoume and expeet that private businese generally will be
financed by the great oredit resources vhieh the present
liquidity of banks males possible. Our traditional system

hes bean built upon this prinecip'c and the recovery of our
economic life should be acsomplished throush the assumption of
this responsidility. The present steady and unmistakable re=
vival of public domand for roods and services should provide
the assurance necessary to the financing of industrial life.
T™e government is bending every effort throush the Treasury,
the Federal Reserve system, the Reconstruction FPinance Corporas
tion, the sSecurities and Exchange Cormission and the Federal
fousing Administration to facilitate and encourage the vevival
of private investment. I commend the objectives of the Nousing

Admini stration to your immediate conaideration, mut at the same

all cltizens.

dnsen T e ;
In 1ts relation with bankers, the purpose of

T’ﬂiL L
government should be ®wefold. FPFirst, to promote the confidence

of the people in banks and banking in view of the lmportant
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time I ask you to note that all of these new apgonoies are
soeking consultation and cooperation with you bdankers.

While there lies before us still the necessity for
large expenditures for the relief of unemployment, I think
we should all proceed in the expectation that the revival of
business aetivity will steadily reduce this durden.

I am gratified to lnow of the expressions of bolief,
public and private, of your membere that the speed that we shal
make toward this objeetive 1s somethins that no one has the
wiodom or the hardihood to estimate. This recognition reflects
a growing eppreciation of the problems resting upon a
Tonponsible COhief Exeocutive.

With respect to internatiomal relationships, I
have been glad to note the growing appreciation in other nations

of the desirability of arriving, as quickly as possible, at a

ention, Constitution Hall, Washington DC, October 24, 1934

all eltlzens.

f": In 1ts relatlon wlth bankers, the purpose of

T.*nii., .
government should be #wefold. First, to promote the confidence
of the people in banks and banking in view of the important
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point of steadiness of prices and values., This objeetive
of a greater steadiness we have constantly kept before us as
our national polioy.

The fact that Ameriean business men and bankers nru.
devoting more and more individual study and attention to the
wider problems of our nation and of international affairs is
manifesting itself in many ways. It seems to me that this is a
very important development, Let me make it clear to you that
the povernment of thé United States has dally and even hourly
contact with sources of information which cover not only every
State and section of our own country, but also every other portion
of the habitable globe. This information is more complete,
informative and accurate than that possessed by any private
agenoy.

I need not tell you that true wealth is not a statie

all cltizens.
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In its relation with bankers, the purpose of

Thasi .
government should be #wefold. First, to promote the confidence

of the people in banks and banking in view of the important
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thing. It is a living thing made out of the dieposition of
men to ereate and to distrkbute the good things of life with
rising standards of living. Wealth grows when men cooperatej
but 1t stagnates in an atmosphere of misunderstanding and mig=-
representation. Here, in America, the material means are at
hand for the growth of true wealth. It is in the spirit of
American institutions that wealth should come as the reward of
hard labor of mind and hand, That is what we call a profit
system, Ite real fulfillment comes in the general recognition
of the rights of each factor of the community. It is not in

the spirit of partisans, but partners, that Amerioa has progressed.

The time is ripe for an alliance of all forees intent upon the
business of recovery. In such an alliance will be found businesa
and banking, agriculture and industry, and labor and capital,

Vmat an all-American team that is! The possibilities of such a

all cltizens.

Thai:
government should be swofold. Flrat, to promote the confidence

of the people in banks and banking in view of the lmportant
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team kindle the imagination - they encourage our determination =
they make easier the tasks of those in your govermment who are
leading it.
The Nation does not merely trust or hope that we
will do our duty == the Nation is Justified in expecting that

we will do our duty.

mugt be the leaﬂeg nliﬂthe Judge of the conflicting interests
of all groups in the community, including bankers. The
government ls the outward expresslon of the common life of

all eltizens.
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In 1ts relation with bankers, the purpose of

Thvig
government should be ®wefold. TFlrst, to promote the confidence

of the people in benks and banking in view of the important
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1 am glad to be here tonight at your invitation
to gpeak to you informally about some of our common problemg.
As many of you know by personal experience, it 1& not a new
thing for me to talk wlth bankers. I have been seelng many of
your number almost daily during the past year and a half, and
let me make it quite clear that in these meetinge I have not
done all the talking. I have been a good ligtener and I have
asked many questions. I have found there 1Em{k1ng lack
of unanimity of oplnion among bankers that characterizes many
other groups 1n the country. It has been my purpose to seek .«:a..,»,/'—
=9 underlylng agreement in the opinions that bankers have

expresaed.

ﬁ" . A
M—m—ta—le—h—mﬁtme function of the
head of the government of the United States }'f to £ind mmmy among
many discordant elements that unity of purpose that 1s best rnr

AP Fmdasoptio,; /
the nation as a whole. This 1s parﬂtuuianlg neuessar{bPecauée

%ﬁr'f“ru s/ 8 Mol _néatls,

ﬂm one of many unnrd te’groupes in the
LA ST ORY,
community or the natinn Zs easeﬁtially the outward ex-

preselon of the unity and the leadership of all groups. Con-
sequently the olﬂﬁﬁg‘ﬁih’;{"nf the bankers on the one side and the
government on the other as more or less equal and independent
unite has passed away. Government by the necesslty of things
mugt be the leader gza:gﬁi.Juﬁga of the conflicting interests
of all groups in éhe community, including bankers. The
government 1s the outward expresslon of the common life of

all citlizens.

gL?LiJEWIdﬂ'P* f;::;-
In 1ts relation with bankeras, the purpose of

.ﬁt-.l.-
government should be t-nfnld. Firat, to promote the confidence

of the people in banks and banking in view of the lmportant
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What is a bank and what are 1ts relatlions wilth
the people? Why do the people through their government
supervise banks? The people put thelr money into banks.
They do this in order to protect 1t and in some cases to
have 1t earn a small income. It costse money to provide this

T
gervice and the banks are permltted to inveat these
wemidgn U T

g8 to pay theee expenses and to provide a reasonable
A

proflt to thelr stockholders. The public has no means of

deposit

knowing whether the banlk ls making gafe Investments so 1t

Vs b 2amigr  ThYy beej
turns to 1lts ga;zment to Mﬂ&x Govern-

his responsiblility, from—the-boginmlag 14—
e DUCred—trnstle-be fulillled-al-edi—ecesler—It—toa

ment has acceptlh
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service that banks and banking may perform for the people as a
whole. BSecond, to make this confldence a reasl and living thing
by assisting banks to render themselves useful and worthy of
thls confldence through wise supervision. A third purpose now
offers itself, and I wish with all earnestness to prese this
point tonight. Government should asgert its leadership in
encouraging not only the confldence of the people in banks,

but the conflidence of the banks in the people. In March, 1933,
I asked the people of this country to renew thelr confidence

in banks. They took me at my word. XHEHX¥ Tonight I asgk the

bankers of thls country to renew thelr confidence in the people
of this country. I hope you wlll take me at my word.

I need not recount the situatlion of the bankg in
the spring of 1933. I found that the restoration of banking
activity ltself was my firat responsibility on assuming office.
It was neceasgary that the government throw 1tself squarely into
the tagk of bringing back to the banksg the deposits of the
cltizeng of the country. As a result of my appeal the people
responded by restoring thelr confidence in the banksg of the
Unlted States.

The primary purpose accomplished 1t became
|
necesgary thaEhGnngrees and the Administration enact measures
to bulld up the banking etructure so that 1t could once more

provide tige support for the economlc life of the country.

fu.ff ne- ;f;'p.!'if}’.hh"h_
lioreover, 1t had to be bul ﬁiatrnng enough so that 1t could

reglst future stresses and streins. Government found it
necegsgary to create and get under way new emergency credit

agencles and to uge to the fullest extent the already exlsting

t 1

Reuunstruitiun Finance Corporatlon. m"creﬂit agenuq ;mvea_
T '

wlth wrbeddbeveable energ?)and 1t wee a source of the utmost

Speech Drafts: Address at Bankers’ Convention, Constitution Hall, Washington DC, October 24, 1934

L&
[<B)




satisfaction to f£ind that when the Federal Depoelt Insurance
Corporation went 1into operation the banklng atructure had
regalned a very considerable amount of its strength and gltalitr.
I think it 1e only falr to say that never gince the fnrmatiun

of our government has such a task been achleved in so short a
time. Happily, the present gecurlity snd-ticuididy of our banks

bears witness to trﬁe‘*cnurse that we pﬁraueﬂ..

Iﬂ.l‘lrr"'ﬁl"‘lr?'_-
I find q_-uHe!_ general agreement among bankers

that these agencies must contlinue until such time as the banks

and other private credlt agencles are themselves able and ready

to teke over these lendlng functinna; and when that time comes,

I ghall be only too glad to curtail the activities of these

public agencles in proportion to the taking up r:-f the slack b:jr
privateﬁ q;ﬁ&bjc agencles. I venture to Euggest hat when M,
hiaturff_ci:fhgé' i*: "be written, :J;;hhi: closging and the reopening of

the 'banka will occupy & prominent place Wt even greater &niﬂ"‘/

interest will be centered in the fact that withln a few monthsk G

gaved from-dlsastrous
if'a"ri-‘a""*r

ﬂarlatiﬂn d' oas a vast portion of the T s, homes, railraads
ké; f"l équit .

and uurpurs.tinna of the natlion. Thils ! ' . %

gecurlity and happlness of W% A/// S .

Just as 1t lg to be expected that the banks will

., October 24,19

regume thelr responsliblllty and take up the burden that the
government has aggumed through lte credit agencles, 80 1 ageume
and expect that the—£inonedme—o® private buslness generally

'l un‘f

wlll be financed by the great credlt resources the present

liquidity of banks makes pogsible. Our trndltinn&l system &= ,/,.f;.__,
éfm bullt upon this principle and the recovery of our economlc life

.;J.,(,-::.u.{'z/ gan be accompllshed paly through the aggumption of this

.—Iﬂ tbﬂl' ,.Jh-f
regponslbllity. -;- gteady and unmigtakable revival of public

demand for goods and gervices should provide the assurance
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necessary to the flnancing of industriasl life. The government
ls bending every effort through the Treasury, the Federal
Reserve system, the Reconstruction Flna.nce Gnrpur.n.tinnq,_i the

v WKL) oty bt A oot
oW Eecurities Exchange Enmmisﬁiunhtu facilitate aﬁh encourage

the revival of private investment. Mﬂmﬂmmm

e 8 g é%;igi.ﬁjf_htL_ .

ith the ldea that
t1l1l ghell-ghocked

1s so often express that beankeras ar

that thelr mora magt be bullt I do not for a minu con-

gider that
wholl

i
apable of procee with the normal Efﬁ?
pupillc responsibllit

T"hile there lles before us stlll the neceasslty

u have lost yourfiorale. I belleve thep’you are

lges of your

—

for large expenditures for the rellef of unemployment, I -_?Z saul]

J\ 8 ff ""H
queed.‘q in the expectatlon that the revivel of business

activity wlll steadily reduce this burden. [— priva

ving to d the

e s -

'guvernmen expendlitures

I am gratified to know of the expressinna[duﬂf

public and private, of your meﬂhera,1 The speed that we shall
make toward this objective 1s something that no one has the
wisdom or the hardihood to eastimate. Thls recognltion reflects
a growlng appreciation of the problems resting upon a responsi-

bile Chlef Executlve. "
19 {:~ZF—PH‘5 Iﬁ"’

Joi With reapect to international &nanee, I have
been pilﬁg;&-tn note —reesens-wewlts the growlng appreclation
in other natlons of the desirabllity of arrlving, with-oum-
‘matden. 28 qulckly as pogslble, at a polnt of M
of prines and values. This

PTILEY
s traan fn,u"u.naf’ :Jt ?—

witoneange We have constantly kept before qu‘ The fant t
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Bankers’ Convention, Constitution Hall, Washington DC, October 24, 1934

Pepresentation. Here, 1n AMETICH, ULE MBS s vy <= —-
for the growth of true wealth. It is in the spirlt of American
ingtltutlons that wealth should come as the reward of hard labor

of mind and hand. That 1s what we call a profit system. Its
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American buslness men and bankers are devotlng more and more
individual study and attention to the wider problems of our nation
and of international affelrs 1s manifesting 1tself 1n maany ways.

el m1 Mo

[ It seems to me that this 18 a very lmportant develﬁFmen : Lﬁh-ﬂine

E.r Iq-_,.-ﬁl""l-" k—- v Feewi :
thefén§ernméht of the United Etates 1z _developing—ite ﬂallxﬁcuntant

"r‘“l !"‘I
wlth sources of 1nfnrmatiunhunverm not only every State and

sectlon of our own country, but also every other portlion of the

habitable globe. T ToterRecerating-when-I-tell you-thet zhis

information 1s more complete, informative and accurate than that

O fan alE 6 vaiy, e
posseased by Mﬂi . At wdll be-roadllifetasiinda-0k-

With regrect to banklng as inﬁE}J other buslnesses
and professions, Ts #efforts of government~tan only supplement,
they cannot repface the fundamental ceTrective foreces of ael;*
dlisclpline eﬁd gaelf-government Ffhig Assoclation, unde:,- ﬁ
Constipfition, can grow in 1tg effestlve promotion of gfforts
to gevelop leadership ang gelf-digeipline within tle ranks of
dankers themselves..Nothing can destroy pr aﬁ=“banking in this
country excep e fallure of the courage ang in¥Nlative and
imegination’ of the bankers themselves, and I am convinged that
ag Amepfcans the bankers are recapturiig thege qualltles egery

dap’and every hour.

I need not tell you that true wealth is not a
atatic thing. It 1s a living thing made out of the disposition
of men to create anﬂ diﬁtribute the good things of 1life with
Ln;gééziﬁﬁ Etandarda of living. Wealth grows when men cooperate;
but it stagnates in an atmosphere of misunderstanding and mis-
representation. Here, in America, the materlal means are at hand
for the growth of true wealth. It 18 in the gplirlt of American
instlitutions that wealth should come as the reward of hard labor

of mind and hand. That 1s what we call a profit system. Its
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real fulfillment comes in the general recognlition of the rights
of each Tactor of the community. It 1s not 1n the spirit of
partigané, but partners, that America has progressed. The tilme
ls ripe for an alliance of all forces intent upon the business
of recovery. In such an alliance will be found business and
banking, agriculture and lndustry, and labor and capital. What
an all-Amerlcan team that 1s! The possibllities of such a

team kindle the imagination, amdlawaken:

v
w;%\
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LAST PARAGRAPH

The Nation does not merely trust or hiope
that we will do our duty -- the Nation 1s Justified in

expecting that we wlll do our duty.
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